MINUTES
MONTANA HOUSE OF REPRESENTATiVES
51st LEGISLATURE - REGULAR SESSION
HOUSE COMMITTEE ON BUSINESS & ECONOMIC DEVELOPMENT
Call to Order: By Rep. Bob Pavlovich, on February 3, 1989, at
8:30 a.m.
ROLL CALL
Members Present: All
Members Excused: None
Members Absent: None
Staff Present: Paul Verdon and Marlene Orham

Announcements/Discussion: None

HEARING ON HOUSE BILL 490

Presentation and Opening Statement by Sponsor:

Rep. Spaeth, House District 84. This bill establishes an
economic task force appointed by the governor; appropriating
money for the task force's use; and provides an effective
date and a termination date. In depth look at economic
problems in Montana. Bring together experienced people with
the people on the task force to try to solve problems or
come up with some ways of solving problems.

Testifying Proponents and Who They Represent:

None

Proponent Testimony:

None

Testifying Opponents and Who They Represent:

Wayne Phillips, Governor's Office

Opponent Testimony:
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advocate of economic development in Montana. It was one of
the major themes in his campaign. Gov. Stephens will work
diligently with the business community of this state to
promote economic development. He is going to call on the
best of those people in the Montana business community as
well as the university community in a partnership that he
talked about in his campaign. The Governor believes very
strongly that we should begin this economic development now,
we don't need another study, we don't need to spend public
money to study this for two more years. We can get these
people working right away and the Governor intends to do
that. For these reasons we oppose this bill.

Questions From Committee Members: Rep. Blotkamp asked Rep.
Spaeth if there 1s something different between this bill and
HB 220? Rep. Spaeth said that he and the sponsor of HB 220
think the statement of the scope is different. As you know
that bill went to appropriations. Our hope is that these
bills both go to appropriations and get looked at as to how
they can be put together.

Rep. Simon asked Rep. Spaeth, if in the supercollider study,
do you know what percentage of that money was spent out of
state? Rep. Spaeth did not have the exact amount.

Rep. Hansen said there were two economic task forces in the

last session. What makes this one better? Rep. Spaeth sees
this bill as an economic summit bill rather than just a task
force bill.

Rep. Glaser referred to page 1, line 16(c), are they going
to adopt recommendations or are they going to recommend?
Rep. Spaeth said the economic summit would adopt
recommendations. Rep. Glaser said on page 2, line 3 in
saying "from the public", do you mean the public sector?
Rep. Spaeth said yes the public sector. 1If the public
sector doesn't have any interest in participation in this
effort, then I don't think it is public, and I don't think
it will work.

Closing by Sponsor: Rep. Spaeth said he would like to make the
difference, we have some task forces, we have the
ambassadors doing their thing, the educational community
doing their own thing, they put together seminars like we
have seen in Great Falls. We have been seminared to death
and task forced to death to a certain degree. My theory is
that with this we can prepare and have an economic summit
and bring it together, prepare a roadblock, I don't see
where this would ever stop anyone from going forward with
economic development. 1It's just that I don't see a lot of
that going forward right now. I think we spend a lot of
time on rhetoric, maybe we can prepare this road map and I
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can see the advantage of bringing all the other collateral
contractors together as one camp. Tell them this is an
important effort and we have to work as one unit.

HEARING ON HOUSE BILL 209

Presentation and Opening Statement by Sponsor:

Rep. Hannah stated that this bill will require a lending
institution to act as intermediary between a mortgage
borrower and the purchaser of a mortgage on the secondary
market if the borrower chooses and provides an applicability
date. In the real estate business if you buy a house in
Montana the chances are very good, particularly in the
larger towns, that your loan will eventually be sold in the
secondary market. Mortgage companies in Montana sell all
their loans and what ends up is a loan that is owned by
somebody in Seattle or some insurance company. I think this
has created a problem for the borrower. There are many
problems similar to the one I will explain to you. This
young family had three loan coupon books for the same loan
on the same house over the course of two years. The loan
was sold and sold again and sold again and sold again. This
isn't necessarily the problem, what happens is the one
secondary mortgagee will say we want to keep 3 or 4 months
taxes in reserve, the other will say they need 6 to 8 months
taxes in reserve, the third will say we want a whole year's
coverage of taxes in reserve. So this young couple's
payment went from $675 to $750 in the course of the two-year
period because the different companies wanted more money put
in the reserve account. That isn't too bad necessarily as
long as there is the possibility for the borrower to talk to
the mortgage company to say what are you doing to me. I got
into this house paying all I can afford and now you are
bumping me around. I don't understand what is happening. I
want somebody to talk to me. In the secondary mortgage
business they will say, we are going to solve this problem.
We will provide you a toll-free number. You dial 1-800 and
you get a computer on the other end and wait forever. The
situation here is increasing the potential for
repossessions, for people who are in trouble and who want to
try and get out of trouble and who would willing try and get
this done talk to the computer for an hour and say nuts!

You can have the house, it isn't worth it. The point is,
what this bill will do is right now you go in and apply for
a loan. There is a spot on the loan application that says
do you want life insurance or don't you and the borrower can
say yes or no. This bill will ask the mortgage lender to do
the same thing on servicing the loan from the intermediary
standpoint.

Testifying Proponents and Who They Represent:
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Tom Hopgood, Montana Association of Realtors, Helena
Gene Phillips, 1st Interstate Bank, Kalispell
Don Chance, Montana Builders Association

Proponent Testimony:

Mr. Hopgood stated that his association thinks this bill is
an excellent idea. This bill lets a person go down to the
bank and visit with the person you got the loan from when
something happens: when the taxes go up, or you miss a
payment and want to make it up. I know what happens when
you get somebody on the phone, they tell you they have to
get your file and they will call you back tomorrow.
Tomorrow comes; the person doesn't call back. You call
again and get a different person, who may refer you to
another number and person in a different city. It doesn't
happen every day, but with enough frequency to be of
concern.

Mr. Phillips stated that his association supports the bill
as amended. Mr. Phillips had personal experience with this
problem.

Mr. Chance said the builders association supports this bill.

Testifying Opponents and Who They Represent:

Chip Erdmann, Montana Lending and Savings Institutions
Julie Biegler, Pacific Bancorp

Opponent Testimony:

Mr. Erdmann said that secondary markets do buy in Montana
because we don't have enough capital to meet the loan demand
that we have. The local institutions sell the loan to the
secondary market to get back the money they loaned and that
money is recycled. I won't say there are no problems
servicing loans when they get to the secondary market. I
don't think it is a normal occurrence, I think it is
relatively isolated. This bill will cost us legal fees,
there is some uncertainty here, you are changing our legal
status. We think this is a good practice, good relationship
with their customers. The bill attempts to address a
problem that exists in the secondary market by putting some
requirements on the primary lenders.

Ms. Biegler said she was in sympathy with the borrower and
the problem they were having with the secondary market. Our
practice is to tell our borrowers if they have any problems
to always come back to us and we will act as that
intermediary. What we find, however, is that we have no
records, we have no information to talk with the secondary
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market in an intelligent way. We have no records as to what
went into the escrow account, what was paid out of the
escrow account, what payments are made, etc. You are
asking us to solve a problem with no information with which
to do this. We also run into the problem of the right to
privacy act. We are told it is no longer information we are
privileged to. So secondary markets are not going to talk
to us a great deal of the time. Another concern to me is
whether or not the cost you are asking the borrower to pay
on the initial loan application is an allowable charge to
the borrower under VA and FHA standards. Probably 95
percent of the loans made in Montana are FHA or VA insured
or guaranteed. If that is not an allowable charge, as it is
not yet, that cost must be passed on to the seller which is
going to cause a whole new set of problems. I agree that
the secondary markets need to be responsible for servicing.
I have seen purchasers walk away from their homes because
they were not given an opportunity to discuss the situation
or given alternatives on how to save their home. However, I
don't believe HB 209 is addressing this issue.

Questions From Committee Members: Rep. Glaser asked Mr. Erdmann
who would be under the control of the secondary market,
would it be the customer or the primary lender? Mr. Erdmann
said the secondary market is the control. When loans go to
the secondary market they are packaged, and you don't sell
individual loans, you sell packages of loans. Rep. Glaser
asked if the primary lender is concerned about the profits
or his customers? Mr. Erdmann felt that financial
institutions obviously are concerned about their customers,
but they have to keep an eye on the problem or they won't be
in the business. They also have to keep an eye on keeping
their customers satisfied. I think a good many of them do
take care of this voluntary as we have heard today.

Rep. Thomas said as far as dealing with the legal aspect of
privacy etc., by the borrower saying on his lending document
that he does wish who ever he is dealing with to act as
intermediary, then he is establishing them as his agent to
some degree. So we don't have as much of a legal problem,
once you appoint the institution you are dealing with as
your representative. Mr. Erdmann said he thought Rep.
Thomas was right. Rep. Thomas asked Rep. Hannah what we
will accomplish with this bill. Rep. Hannah said we would
accomplish two things. First, we have a potential problem
right now of understanding disclosure. 1In other words, when
I go in and borrow on this loan, I think a lot of folks
don't really understand what is happening to them when they
are told that the loan has been sold to the secondary
market. Down the road they come into their lender and they
say to call the toll-free number in the back of the coupon
book because they don't service the loan any longer. One
thing this will force is the lender will provide more
discussion about what is going to happen to the loan and
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what could happen to the borrower on the other end.
Secondly, it will have no effect on the secondary market.
There may be some who will say it will cost in higher
interest rates. In the long run, it will not only benefit
borrowers, but also the lenders. It will improve
customer/client relationship, improve business, improve
reputation in the community because someone will say I had a
problem, gave my lender a call and they took care of it,
they are good people. These kinds of things will come back.
What we are allowing them, is to charge a fee which they
can't do now for the service.

Closing by Sponsor: Rep. Hannah said that lenders are legally
involved whether they like it or not. The lender is tied to
the borrower and tied to the loan. Secondly, 1I think there
is a disclosure problem, people do not understand the
secondary market. This bill will require more discussion
about what is going to happen to the loan after the people
sign the papers and move into their house. There is a
problem, it exists right now between borrowers and secondary
market.

HEARING ON HOUSE BILL 287

Presentation and Opening Statement by Sponsor:

Rep. Whalen stated that there were no proponents and some
opponents that could not make it because of the weather.
There are 4 opponents here today and he asked to reserve his
opening and closing for next week when the people can make
it to Helena. Rep. Whalen said that this bill would provide
for licensure of massage therapists by the department of
commerce; grant rulemaking authority to the department to
administer and regulate the practice of massage therapy;
impose a penalty for a violation of this act; and exempts
the act from the provisions of the "sunrise law" under title
2, chapter 8, part 2.

Testifying Proponents and Who They Represent:

None

Proponent Testimony:

None

Testifying Opponents and Who They Represent:

Susan Carlson
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Coleen Jensen
Rick Benzel
Mary Schwind
Ron Fenex

Opponent Testimony:

See exhibit 1 for Ms. Carlson's written testimony.
See exhibit 2 for Ms. Jensen's written testimony.
See exhibit 3 for Ms. Schwind's written testimony.
See exhibit 4 for Mr. Fenex's written testimony.

Mr. Benzel massage therapy is trying to get rid of the
stigma of prostitution. Massage therapy is legitimate
business. I only work part time and can't afford $300 for a
license.

Questions From Committee Members: Rep. Bachini asked Ms. Carlson
if her main objection was the fee for the license. She said
it was not, it was one of many objections. The main object
is that it does not address professional massage therapists.
The bill itself has no educational requirements. If you are
going to make a law that has some meat to it, I feel you
need to have some basic educational requirements. I
graduated from a school in New Hampshire 20 years ago. You
can't properly license massage therapists unless you agree
to what kind of test and what kind of massage therapy you
are going to test. This is where I think the cost would be
high. I don't think $300 per person per year, the $12,000
that the budget committee said would take to run it, would
noy even put a dent in it. How are you going to test people
who do their training in China, in Austria, even on the west
coast or east coast adequately in the state? You can't have
just one person or one board to do this.

Rep. Nelson asked Ms. Carlson if it turned out that it was
necessary to be licensed, it seems that I read there are 14
states that have tests for therapists, do you know what they
use? Ms. Carlson said she was not familiar what the other
states used for test material. She said AMTA test was the
test generally used. This is the biggest organization in
the U.S. so this would probably be the most used test.

Rep. McCormick asked Ms. Carlson who would give these tests?
She said in the bill it states that the legislature could
appoint one person or one massage professional to give the
test. To appoint one person to govern the massage
therapists in all the different techniques. This would be a
hard thing to live with. Ms. Carlson said if the



HOUSE COMMITTEE ON BUSINESS & ECONOMIC DEVELOPMENT
February 3, 1989
Page 8 of 14

legislature feels there needs to be a law it needs to be
thoroughly investigated, some guide lines, more information
about massage, maybe you all need a massage and then you
would know what we do. She said she doesn't think people
know what massage therapy really is. I don't think the
legislature as a group has a clear, precise knowledge of
what massage therapists are and what we do. Too many people
still have it relegated to the red light district and that
is not where we belong. We do not like to be told we are on
the same level as these girls that stand around on Montana
Avenue in Billings. That is not fair to us as
professionals.

Rep. Wallin asked Ms. Carlson if she become licensed if she
would be eligible for insurance payments and other third
party payments. She said they do get some third party
payments now. They do have some doctors that write
prescriptions when people have car accidents. Those kind of
insurance companies like us because we are much cheaper than
a chiropractor or a doctor. Look at chiropractors how long
they have been licensed and how long they have been in the
state, they are still fighting for third party payment. I
don't think it would increase our revenue to any degree if
that is what you are asking, Rep. Wallin,

Closing by Sponsor: Rep. Whalen will close next week when we
finish hearing this bill,

HEARING ON HOUSE BILL 448

Presentation and Opening Statement by Sponsor:

Rep. Menahan, House District 57. This bill is an act to
authorize possession of antique slot machines which are more
than 25 years old; and amends Section 23-5-104, MCA. This
bill was introduced many times and finally passed and it
applies to machines owned prior to 1950, well there are some
antique machines that they consider antique after that.

Some are the early electronic type games and so forth. I
was told by a business man in Reno that usually machines, he
had very few, Rep. Pavlovich was there with me at the time,
that were up dated that were 20 years old. Everything older
than that was gone out of their shop, out of the business.

I don't want any amendments on it to allow someone to be
able to come in and put them in a present day casino. This
has nothing to do with that. It is just for antique
collectors. It is a housecleaning bill, it is on the books
now. We are just changing it so that they don't have to
keep coming in, If you put a certain date and year on it
then those machines eventually will be qualified after they
are wore out.
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Testifying Proponents and Who They Represent:

None

Proponent Testimony:

None

Testifying Opponents and Who They Represent:

None

Opponent Testimony:

None

Questions From Committee Members: Rep. Keller asked Rep. Menahan
1f any of the machines were operable? Rep. Menahan said
some of them are operable. It was illegal to have them but
all these people had them in their basements, if they had a
family room or something and invited a law officer to their
house and had one of the machines they were breaking the
law. We have several residents who have these machines.
Because of the legal gambling aspect is why we want this
bill. You can keep track of who has the machines this way.

Rep. DeMars said he was in Las Vegas and they had these
machines in an antique shop, they were completely rebuilt,
are they legal to bring in to Montana? Rep. Menahan said if
you have a bill of sale and it is an antique you can bring
it here. Before you could not do this. You have to have a
bill of sale and what it is for in order to transport
gambling equipment across state lines.

Closing by Sponsor: Rep. Menahan said he had closed.

DISPOSITION OF HOUSE BILL 448
Motion: Rep. Thomas moved DO PASS.

Discussion: None

Amendments, Discussion, and Votes: None

Recommendation and Vote: HB 448 DO PASS unanimously.

DISPOSITION OF HOUSE BILL 490
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Motion: Rep. Bachini moved DO PASS.

Amendments, Discussion, and Votes: Rep. Glaser said that on line
16, he thought the word "adopt" is wrong and should be "make
recommendations"” and on page 2, line 3 after "public" I
think it should be "public sector". Rep. Pavlovich asked if
everyone understood the amendment? On page 1, line 16,
strike "adopt" and insert "make recommendations" and on page
2, line 3 after "public" we will insert "public sector".
Rep. Steppler asked if it should be public sector or private
sector? Rep. Pavlovich asked Paul, our researcher, if this
would make any difference. Paul said the intent is private
sector. Rep. Glaser modified his amendment to say "private
sector" and on line 6 of the same page it should also say
private sector not public sector.

Question called for by Rep. Glaser. The amendment DO PASS.

Recommendation and Vote: HB 490 DO PASS as amended has failed.
Rep. Thomas moved to reverse the vote on HB 490 DO NOT PASS
and reverse the votes.

DISPOSITION OF HOUSE BILL 209
Motion: Rep. Bachini moved DO PASS.
Amendments, Discussion, and Votes: Rep. Bachini moved the

amendments DO PASS. See the attached copy of the
amendments. The amendments DO PASS.

Recommendation and Vote: HB 209 DO PASS as amended.

DISPOSITION OF HOUSE BILL 446
Motion:

Discussion: Rep. Simon stated that currently the lottery's
operation expense is 15 percent. During the audit committee
hearing, I asked Ms. Dowling about that whether or not we
could cut this down. She testified that it would be very
difficult to cut that below the 15 percent level. His
question today is if we raise from 5 percent to 8 percent,
where is the 3 percent coming from? Who is going to lose 3
percent? Is it going to be prizes? Or is it going to be the
schools? Who is going to lose? Ms. Dowling said under the
definition in the law it would come out of net revenue. The
law says gross revenue minus commissions minus operating
expenses minus prizes.

Rep. Bachini asked Ms. Dowling that the argument in favor of
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this was that they felt that it would increase the sales by
increasing the percentage to the retailer. How do you feel
about this? Ms. Dowling said she hoped that it would
increase sales. I told the retailers that I would back an
move that would increase sales. At the same time I am
delighted that you asked me here this morning because the
lottery has HB 207 that is going to be up on second reading
this afternoon. 1In this bill we have a provision that the
director of the department of commerce can adopt rules to
increase the commissions based on incremental sales. Ms.
Dowling said that she believed that the lottery is the
retailers and they are our lottery. The retail business is
changing dramatically, the lotteries, I think, should put a
lot more of their resources toward anything they can to help
those retailers out. Rent itself runs in excess of S
percent, labor runs 12 percent, we are told that
supermarkets need like 20-25 percent to survive, convenience
stores need 26-35 percent to survive. We also know that
that precious counter space only accounts for about 6
percent of the space in the store, that they sell 35 percent
of the items over that counter space. A lot of people pay
the retailer for that space. We are doing a lot of things
at the lottery to help the retailers. We recently decreased
the size of a pack of tickets from 500 to 300 because the
small retailers said they could not afford a pack of 500.

We are not going to implement, instead of sweeping their
accounts two weeks after delivery of tickets, in March we
are going to start sweeping their accounts 30 days after
delivery in another attempt to help smaller retailers. I
personally believe that we should commit a lot of our
resources to the retailers. We need more meetings with them
so they can have more input in game design, etc. I would
like to implement some sort of clerk incentive. Those are
the people selling the lottery tickets. 1If you can't get
them enthused, then we have a problem. I would like to see
a contest for the best lottery clerk, bring him/her to
Helena, buy him/her dinner out, pay him/her $100, let
him/her tour the lottery. A lot of things we need to do.
Another thing we have moved toward is allowing the retailers
to pay out up to $600. The lottery commission changed the
rules and we are now working on a computer system so that if
a retailer wants to pay out more than $2,500 which they are
limited to now, they will be allowed to do this. We need to
work on a system where we can repay the retailer instantly,
real soon for those payouts. Some of the smaller retailers
don't want to payout higher prizes, and we would not want
them to if they don't want to. On the other hand, a lot of
them would like to payout the $50, $100 winners on the spot
with a concept that the people would spend the winnings in
that store.

Rep. Pavlovich asked Ms. Dowling if the lottery was soon

coming out with an on-line game? We have been delayed in
this effort. We wanted to join LOTTO AMERICA about a year
ago and we asked for the attorney general's opinion and he
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said that since our legislation restricts us to a regional
lottery, the attorney general seemed to think that a region
stretching from Oregon to Rhode Island was stretching that
term. He said we could not join LOTTO AMERICA. Ms. Dowling
said they were in the middle of writing an RFP for on-line
games bid. We hoped to have that out last fall. We lost
staff, operating with small staff, everyone putting in many
hours, in a lot of states they hire consultants to write
these RFPs. These are very complex and very long. In
Montana we have to be very careful, we can't specify what we
want, we want the vendors to be able to bid for this on-line
system. We hope to have this RFP on the street in a couple
of months, with a view to starting on-line games in the
fall., She said on-line games are like the LOTTO you hear
about in other states, where the retailers themselves have a
terminal that is connected to a mainframe computer and you
go in and if you have a 6 out of 36 game, you go in pick 6
numbers, tell the retailer you want these 6 numbers, those
numbers are registered in a single computer and a ticket is
dispensed by the machine. You have this ticket in your
hand. They have a weekly or bi-weekly drawing to see if you
have won the money. If you don't win the jackpot, it's a
paramutual thing, if no one wins the jackpot it just keeps
building. That is when you hear about the $60 million
jackpots in the other states. In Montana with 800,000
people we are pretty convinced that a LOTTO type game with
just Montana would never go. This is a very slow growing
game. In every state in the union it has been very slow.

It is opposite the instant ticket game that starts with a
bank and you know how we did in Montana. A very successful
first year. Every state in the union has fallen in the
second year. At any rate, the on-line game is slow growing.
If our bill passes, maybe we would have a Montana on-line
game, sometime of an on-line game that would not have a real
high jackpot, with our jackpot we can never get those kind
of multi-million dollar jackpots. We could possibly play a
regional game with South Dakota, Idaho, maybe even Wyoming.
There is a bill passing in the Wyoming legislature at this
very time. They want to join with Montana. At the same
time, perhaps we could join LOTTO AMERICA, so a person going
in to play the Montana lottery would have the choice of
Montana game, a regional game, or LOTTO AMERICA which pays
the multi-million dollar jackpots. I think this way we
could be a very successful on-line product. Rep. Pavlovich
asked if we would still get our same percentage back and Ms.
Dowling said we would. Ms. Dowling said whatever vendor
gets the bid for the Montana lottery on-line game we will
probably have our mainframe in another state. There is one
vendor that I am sure will be bidding, that the mainframe
will be in Oregon, with another vendor, the mainframe will
be in Washington, and another in Iowa. You are just
connected by phone lines. You run your own games and you
get the percentage back on all Montana money that is bid.
Rep. Pavlovich asked Ms. Dowling if she felt the state of
Montana had been too restrictive with her in running the
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lottery? Don't you think the lottery should be a separate
business from the whole state of Montana and let you do your
business and let you make money if you can make money? Here
we sit and we tie your hands down too much. I feel this way
and I haven't been involved. Ms. Dowling said definitely
the state is too restrictive. The state of Kentucky just
adopted all the advice from all the other states and
established their lottery as a public corporation, and it is
run by a board of directors as a business. They have the
best of both worlds, they are subject to all audits by the
state and subject to state legislature coming in and saying
they don't like the way it is running. In HB 207 we are
asking to have a lot of these restrictions lifted.

Amendments, Discussion, and Votes: None

Recommendation and Vote: None

DISPOSITION OF HOUSE BILL 247

Motion: Rep. Thomas moved DO PASS and moved the amendments DO

PASS.

Amendments, Discussion, and Votes: Rep. Thomas said the

amendment was prepared by Kathy Irigoin, of the
commissioner's office. It contains a section that we would
be inserting in this bill. Were we are inserting applies
and taking out apply we will take shall out also. Take out
shall apply and put in applies, at the bottom we are saying
surplus lines insurance, exemption from this regional rate
making proposal. Rep. Thomas said surplus lines are
different than what we call lines of insurance sold by an
admitted carrier. An admitted carrier is one that files
everything with the insurance commissioner's office and the
premium tax is built in to the premiums. So if you pay $100
for your policy, $2.75 in most cases goes to the state.
Surplus lines are sold by a company that is not admitted to
the state and no guarantee fund protects that policy and the
tax is added on top of the premium., My biggest concern with
this bill is that we may possibly eliminate products
available in the state by having this program and the cost
passed on to them by the actuarial review in Section 6. I
believe this eliminates a lot of my concerns with this rate
making and charging it off to a very, very few companies who
may be selling just one policy in their state, insuring some
business for some particular line of insurance. I didn't
ask Rep. Whalen if he concurs in the amendment. If possible
I would like to ask him. Rep. Whalen said he did concur
with the amendment. The DO PASS motion on the amendment was
approved.
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Recommendation and Vote: HB 247 DO PASS as amended 12 - 4 vote.

DISPOSITION OF HOUSE BILL 300
Motion: Rep. DeMars moved DO PASS.

Amendments, Discussion, and Votes: Paul Verdon said the first
amendment provides that the 50 percent applies to the money
going into the permanent trust allocation and not to the
entire coal severance tax which is the intention of the act.
The rest of the amendment reflects Rep. Vincent's intention
to change this bill from a bonding bill to one which will
allow investment of a portion of the instate investment fund
for the purposes of this act. Rep. DeMars moved the
amendments DO PASS. The amendments DO PASS unanimously.
Rep. Wallin said he wanted to sunset in 4 years. Paul said
it would have to be part of Section 6. The sunset was
amended to the bill, the amendment DO PASS unanimously.

Rep. Simon moved to strike Section 7, change Section 6 to
effective date of 7/1/89. There is nothing in this bill we
can't implement right now. We don't have to go to the voters
and ask them if they want us to do this. If we think this
is worthwhile we can do this right now. Paul said the
three-quarters vote was not required by both houses. The
amendment DO PASS 9 - 7 vote,

Recommendation and Vote: HB 300 DO PASS as amended.

ADJOURNMENT

Adjournment At: 11:45 a.m.

A5 DA

RQP BOB PAVLOVICH, Chairman

BP/sp
2903.min
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Amendments to House Bill No. 300
First Reading Copy

Requested by Representative Vincent
For the Committee on Business and Economic Development

Prepared by Paul Verdon
February 1, 1989

1. Title, line 11.
Following: "“TAX"
Insert: "PERMANENT TRUST ALLOCATION"

2. Title, line 12.

Strike: "BONDING"

Insert: "DEVELOPMENT"

Following: "PROGRAM"

Insert: "UTILIZING IN-STATE INVESTMENT FUNDS TO STIMULATE
MONTANA'S ECONOMIC GROWTH"

3. Page 8, line 3.
Strike: "Bonding"
Insert: "Investment"

4., Page 8, lines 4 and 5.

. Strike: "bonding" on line 4

Following: "programs" on line 4

Strike: the remainder of line 4 and through "million," on line 5

5. Page 8, lines S through 7.

Following: "using" on line 5

Strike: the remainder of line 5 and through "programs" on line 7

Insert: "a portion of the funds invested under 17-6-305. The
activities funded under [this section]"

6. Page 8, line 7.
Following: "must"
Insert: "stimulate the economic growth of Montana and must"

7. Page 8, line 8.
Strike: "bonding"

8. Page 8, line 12.
Strike: "bonding"

9. Page 8, line 14.
Strike: "bonding"

1 HB030001.apv
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ROLL CALL VOTE

BUSINESS & ECONOMIC DEVELQPMENT COMITTEE
DATE 2 — 3—& ¢ BILL NO. 300 NUMBER

NAME

b
<
3

NAY

Bob Pavlovich

Gene DeMars

BRob Bachini

Rob Blotkamp

Stella Hansen

John Johnson

om Kilpatrick

Llovd McCormick

Don Steppler

NEANANMNNEA

Bill Glaser

Vernon Keller

Thomas Nelson

T

Bruce Simon

(Y

Clvde Smith

Fred Thomas

Norm Wallin v

TALLY //:5

Sue Penningtan Bob Pavlovich

SeCretary Chairman

MOTION: ,S%E\j‘f kU*JZ/‘“ o Lo Wj%j k) ;{k. [[’J

/ﬁa@fjaz;~~ \"ju{\ (2

= T

Form CS-31
Rev. 1985




STANDING COMMITTEE REPORT

February 8, 1989
Page 1 of 2

Mr. Speaker: We, the committee on Business and Economic

Development report that House Bill 300 (first reading copy --

white) do pass as amended .

Signed:

Robert Pavlovich, Chalrman

And, that such amendments read:

1. Title, 1line 11,
Following: “TAX"
Insert: "PERMANENT TRUST ALLOCATION®"

2., Title, line 12.
Strike: "BONDING®
Insert: "DEVELOPMENT"™

3., Title, lines 12 through 14,

- Following: "PROGRAM®™ on line 12

Strike: the remainder of line 12, line 13 in its entirety, and
through “MONTANA" on line 14

Insert: "UTILIZING IN-STATE INVESTMENT FUNDS TO STIMULATE
MONTANA'S ECONOMIC GROWTH"

4. Title, line 15.
Following: "DATE"
Insert: " AND A TERMINATION DATE"

5. Page 2, line 19,
Strike: "bonding"

6. Page 2, line 25,
Strike: *"bonding"

7. Page 8, line 3,
Strike: "Bonding"
Insert: "Investment"

8. Page 8, lines 4 and 5.
Strike: "bonding” on line 4

-

331248SC.HRT [}



February 8§, 1989
Page 2 of 2

Following: "programs" on line 4
Strike: the remainder of line 4 and through "million," on line S

9. Page 8, lines 5 through 7.

Following: "using” on line S

Strike: the remainder of line 5 and through "programs” on line 7

Insert: "“a portion of the funds invested under 17-6-305. The
activities funded under [this section]"

10. Page 8, line 7.
Following: "must®
Insert: "stimulate the economic growth of Montana and must”

11, Page 8, line 8.
Strike: "bonding"

12, Page 8, line 12.
Strike: "bonding”

13. Page 8, line 14.
Strike: "bonding"

14. Page 8, line 16
Following: "date" on line 16
Insert: "-- termination date"”

15, Page 8, lines 16 and 17

Following: "." on line 16

Strike: the remainder of line 16 and through "[this® on line 17
Insert: ®|[This"

16, Page 8, line 17.
Strike: "1991"
Insert: "1989, and terminates July 1, 1963*"

17. Page 8, line 18, through page 9, line 1.
Strike: section 7 in its entirety

a1 400 uon [



ROLL CALL VOTE

BUSINESS & ECONOMIC DEVELOPMENT_ COMMITTEE
DATE 2~ 3~k g BILL NO. /79?0 NUMBER -, - -

Srimra

NAME AYE NAY

Bob Pavlovich el

Gene DeMars . ol

Bob Bachini ’ Lo

Rob Blotkamp : —

Stella Hansen

ohn Johnson

Tom Xilpatrick

TN

Llovd McCormick

on Steppler b=

Bill Glaser

Vernon Keller

Thomas Nelsan

Bruce Simon

Clvde Smith

A ATARARANAY

Fred Thomas

Norm Wallin

\
\

TALLY 7 7

Sue Pennington Bobh Pavlovich

SeCretary Chairman
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Rev. 1985



ROLL CALL VOTE

BUSINESS & ECONOMIC DEVELOPMENT COMMITTEE
DATE ya), 23 BILL NO. YU/ NUMBER
, ;
NAME AYE NAY

Bob Pavilovich

Gene DeMars

Bob Bachini

Rob Blotkamp

T3

Stella Hansen

John Johnson |
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Llovd McCormick

on Steppler

Bill Glaser

Vernon Keller

homas Nelson

Bruce Simon

Clvde Smith

Fred Thomas

Norm Wallin

\
\
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SecCretary Chairman
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ROLL CALL VOTE

BUSINESS & ECONOMIC DEVELOPMENT COMMITTEE
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e STANDING COMMITTEE REPORT

February 4, 1989
Page 1 of 1.

Mr, Speaker: We, the committee on Business and Economic
Development report thet HOUSE BILL 490 (first reading copy --

white) do NOT pass .

/-

4 v s

Signed: o e AT
- Robert Pavlovich, Chairman

4

/‘ .-vi
(4
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STANDING COMMITTEE REPORT

February 3, 1989
 Page 1 of 1

Mr. Speaker: We, the committee on Business Ahd Economic
Development report that HOUSE BILL 448 (first reading copy --

white) _do pass .

-

-

Signed: : fie em pF
. Robert Pavliovich, Chairman
;




STANDING COMMITTEE REPORT

February 3, 1989
Page 1 of 1

Mr. Speaker: We, the committee on Business and Economic
Development report that HOUSE BILL 247 (first reading copy --

white) _do pass .

- - : !
v i - E P
* . 5

Signed: fgﬁ@gi,ﬁﬁi?r’” /jf«{;yzmxﬁw
Robert. Pavlovich, Chairman
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LC0700SI1
STATEMENT OF INTENT

M s QY7

Proposed Draft

. January 10, 1989

A statement of intent is required for this bill because it
authorizes the commissioner of insurance to make and amend
reasonable rules relating to regional ratemaking. The problem
that gave rise to this bill is the cbstetrics crisis. Both
obstetricians and family practitioners with an obstetrics
practice have seen liability insurance premiums skyrocket. This
has resulted in many rural physicians ceasing to handle this type
of practice. It is simply not cost effective to continue to
practice obstetrics when the premium almost doubles for
obstetrics coverage. Several rural western states have felt that
it is not their experience driving up the cost of coverage, but
rather that of high-tech, urban medical centers. In response,
this bill was drafted to allow the commissioner of insurance to
determine, in areas that are noncompetitive or volatile, which
states' experience will be used to supplement Montana's
experience. The commissioner is authorized to adopt reasonable
regulations designating certain lines of insurance as covered
lines because they are noncompetitive or volatile for ratemaking
purposes, requiring insurers transacting business in the covered
lines to file rating data with the commissioner, and allowing the
commissioner to develop reasonable trend adjustments and
development factors to be used in assessing the reported data.

LC0700SI
Machine ID m5020

1 LC0700SI



STANDING COMMITTEE REPORT

February 3, 1989
Page 1 of 1

Mr, Speecker: We, the committee on Business and Economic
Development report that HOUSE BILL 209 (first reading copy =--
white) do pass as amended .,

e
K

R TR S -
Signed: @ T SRS

';Roperé‘féﬁlovich{ Chairman
'

And, that such amendments rezd:

1, Title, lines 5 through 8,

Following: “INSTITUTION TO" on line 5

Strike: remainder of line 5 through "STATE" on line 8

Insert: "ACT AS INTERMEDIARY BETWEEN A MORTGAGE BORROWER AND THE

PURCHASER OF A MORTGAGE ON THE SECONDARY MARKET IF THE
BORROWER CHOOSES"

2. Page 1, line 12.
Strike: %service loan locally”
Insert: "have local lender serve as intermediary"

3. Page 1, lines 13 through 19,

Following: "shall" on line 13

Strike: remainder of line 13 through end of line 19

Insert: %act as an intermediary between the borrower under a
mortgage or trust indenture and a purchaser of the mortgage

or trust indenture on the secondary market, if the borrower
chooses.”



Amendments to House Bill No. 209
First Reading Copy

Requested by Rep. Tom Hannah

Prepared by Mary McCue
February 1, 1989

1. Title, lines 5 through 8.

Following: "INSTITUTION TO" on line 5

Strike: remainder of line 5 through "STATE" on line 8

Insert: "ACT AS INTERMEDIARY BETWEEN A MORTGAGE BORROWER AND THE
PURCHASER OF A MORTGAGE ON THE SECONDARY MARKET IF THE BORROWER
CHOOSES"

2, Page 1, line 12,
Strike: "service loan locally"
Insert: "have local lender serve as intermediary"

3. Page 1, lines 13 through 19,

Following: "shall" on line 1§/}

Strike: remainder of line 15 through end of line 19

Insert: "act as an intermediary between the borrower under a
mortgage or trust indenture and a purchaser of the mortgage or
trust indenture on the secondary market, if the borrower
chooses."

1 HB020901.amm
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padies and Jentloenen 51 Tae Lusiness nnd .conduic Jevelorment

vonmittees

Tre rurnose oF trig bill s stated in 3ecticn 2 »f B3 2.7 in

tnzt thne nractice of =3

meage therany afiects rublic nocalta. =afety,
and welfare, and tast licensing cf massage tierarists unon
raseing an exszm -2 nutlined in Section 7, will =z=ssure the rublic
they will ‘be rrotected.

I contend licensing »f massage theranists, :. znecified in
this bill, will ¢o no such thing.

‘l'oday there is = very large varietv of umscsage modalities
tnat vary greatly in technicue. o name = few, t.uere iz clfing,
~vofaciul therany, Jin sain Juytsu, sSaiatsu, i-ilexology, brolority,
iweaish ‘assage, deiki, Jheraneutic Touch, Toucn ¥or nealth.

in common nraciice.

(o]

These zre 2ll very well nown =odes an
If the stute surports that public healih, safety, nd welfzre is in
jeoprody, then there would have to be & semnerzte licensing ior

each snd every one of these technicues,

«anv therznists use nore than one cf these sodes. They slso
12y use ¢ or 3 tecnicues in one session on one cliernt. ~n z2ttennt
$o iaclude all the afore nentioned technicues in one fzam suld be a

mnanentzl task and would furthermore recuire =1l ansrate trneranists
t2 ce rroficient in =211 fthese areas.

~assage £cnosle across the country con't even wrovidle
iastruction in all of these virinus wodalities at any rsiven
=chool., ‘ome instuction nas 1o be obtzized =t srecinliity clinice.

cenh s T iy i

In regards 19 examinaticn =z outli:z
state would have to contract with experts in these various fielrs
and these expertse would n=ve tn come from =11l over tiae Uaitea
stztes. i1erhars t5 give an exam for ! or : rersons, 1f trne sti=2te
was 1ot aware of these facte verhans 151z cost was wot includean

in trne cost of =dministering this bilil.



<08t anerage theranists “re o very sincere nad dedicated S
¥ oreomle,  Jhev mav fravel sunvwhere i tne country nd Cunada
t9 £Ain wore xaodviiedse wnd learn aow nractices.  Gecenzlv o
assage toersnizt Trow hozeman vent to Chins 13 learn the vractice
3T dhuina, Laother frerarist Trom .ontans is siaaniang to 4o the
same this vear, .ould i1 mage nny sense to give these nersons, 7or
iustance, on exaa in £av, leflexolosy, when tuais is not the vractice
trev zre envaged i

landatory continuing education ©or license renewal, zs ocutlined
in section 5, b, would =zlso add additional cost for the theranist.
17 a worxzshou »r 2 serninar that was given in tnis stote :nd nrovided
wr the YJent. »f Commerce Gid et address z anrticular field »{ =study
“hat an individual needed, “tlen ne would lzve to go zut i =iate
1t an even sreater cost. .:1so an individual uazv elect, for his

o>wn venifit, to <o

onthe, or they
Ly=oh
or to
these individuals

25 mzndated

I view this ©ill to be very -nticuated ian its scone o7

ci tine

I

reality
would 1

.eeaje ineraniste

vast state oF

arzir comn unities

v=2rt tine bisi

S e

by this bill would

S30ae wonld be

ground, and if

~er

nei:shpors t:i¢ law

1o the theranict

ities and

Therefore tnic ©vilil

to flourich

=z neWw vroctice ~nd

B - o “
TLoIngg Irom 2tner

nay elect to #o to
Jrainage in ausiria,

the Urient for oae of
2150 be recuired to take =

b

[REESICK

RN
Lae

forced o1t

sone wanted 1o ccntinue to

would only b

working full

in :‘ontana.

f5r ncdditional schooling for several veeks or

Jr. Vodiers' school on x=anuval

or to ungland for iromatherany iraining

the many ~reas of study there. .ould

continuing ecucation

the Jent. ot Commerce to renew therc license?

tihe

age wrofession.

ixe t3> call +o th=t There nre

i outlving nreag od cnhmrunities =zcross

ours. -ome o1 these meovnle a f£oae 1n

only engazse 11 mmEr3Ze Ian T 8n2il schle or

additisnal costz  =nd recuirments innlementec

vut tremendous nardshiv con thiese indivicduals,

of business, come would Te driven under-—

nelon there friencs ' 1

would wage outlaws of these neonle. fhis cost

feasivle for {hose in larzer coumun-

ime alresdr nn-roing large clientle.
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I alse would like to2 wmoint out znly L4 other ¢

ct
£
ot
o
[4}]
ol
o+
ot
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ot

Jist. o1 volumplz ave any <rud of state licernsing, nd e
Can—ste—ayoditeraarmrsat, (one 01 these ctzotes are Linving varisus
nroblems with licensure.

In retferance to the ietter I sent %5 each of vou, I wn . ld lize

to stzte again thmnt I would be opvosed to any changes or ammendzents

that ight be sugwested -t this hearing. .5 this 1g & m3jor iccsue
he therznistce

i
of great concern to alil., 1 feel the views of =211 th
1

e
in the sitate need ts5 be considered >nd we need time t3 =ather
tosgether to come to an agreement.
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Montana Massage Therapy Association

January 9, 1989
To All Massage Therapists;

A bill to liscense all massage therapists in the state of Montana
has been introduced in the Legislature this session. The bill was
drafted by Paris Shoup of Billings and is being sponsored by
Representative Tim Whalen of Billings. Introduction of this bill is
the total responsibility of Paris Shoup and does not have the
endorsement of the Montana Massage Therapy Association. Paris Shoup is
not a member of the Montana Massage Therapy Association.

This bill would require that, (1). All persons engaged in the
practice of massage in any form be required to be liscensed. «2). All
persons desiring to practice massage be required to take a liscensing
test. (3). There is no grandfather clause, there-by forcing everybody
to take the same test, without regard for current massage
specialties.

At this time this bill does not project yearly administration
costs. These costs determine the costs of the license fees. A study
two years ago by the American Massage Therapy Association showed
administration costs to be very high and would reflect very high
license fees. There is no reason to assume costs to be less today.

At a meeting of some officers, random Montana Massage Therapy
Acssociation members and non-members, that for the above mentioned
reasons the officer: and legislative committee of the Montana Massage
Therapy Association do not endorse the bill presented by Paris Shoup
and will in fact oppose this legislation. Ve have started a campaign
to notify our representatives of our opinions, and will ask them to
support our view on this legislation.

1f you, or any of your patrons, would like to voice your opinion
on this ©ill you may write your representative in Helena or you may
leave phone messages for your representative at 1-444-4800.

Respectfully yours,

Tom Reynolds
Chairman of the Eoard
Montana Massage Therapy Association

Fraspus A
%a:t:? 9-Hactea ot



February 1, 1989
Billings, Montana

Committee Members:
Business & Economic Development
Montana Legislative Assembly

Representatives:

This correspondence is written in behalf of Susan Carlson, operator of Therapeutic
Massage Service in Billings, Montana. In a separate letter, she has outlined her
concerns regarding House Bill 287; legislation regulating the practice of massage
therapy.

I was, for several years, manager of an adult city-league softball team. The
original sponsor was an oil company who eventually could not provide sponsorship.
Susan Carlson assumed this role including all fees and full-dress uniforms-under
the name of Therapeutic Massage Service. Team members included geologist, petro-—
leum engineers, accountants, and other professionals. This team/sponsor relation-
ship was, at all times, positive, professional, and in the spirit of sportmanship
and fitness.

This bill, especially Section 8, (d), (e), (f), and (g) completely misses the mark.
It is more appropriate to address these types of issues in legislation other than
those regulating legitimate businesses.

Thank you for your consideration.

:Zél.i&aFigzzual

Billings, MT

alz199
e



P
=01 ®© 53], "Je] 05 PIYSTIES 5,24 pres
RIS ‘Amors Buimoss st sseursnq
gBnomy ‘Buifjmead s SS9USTq 1)
18Q ‘GO 393 L,uoM aY pres ‘286] Isn3

-ny u s,q pauado oym Jprurygog
ova PoU WO JUEISTSSE

i w .

Naanxesil.-ﬂo

|

g:nuaink Q:u.t&-mﬂksgw.ﬁng .

UG weof oy Xoeq pred ‘dn Buard
vﬁovﬁnou.ugou oYM ‘uos|Ie)

.n«.s. asuodsada ea1d4 2y} pyes uos
IR0 ‘P oS Jeym Jay payse aidoad
uaY M "PIES BOSLIRD ‘MOIS huno.— 3

i
1
¥

! Wi LVEM Fiop a1nox,,

h ‘@oIMeS cmmwmm_z o::wamhw;._. Ty uoc;o ‘enoqe
cow_..mo cwm_..m shes .3905 wmmmmmE —:onm voE.oE_ seeq mc_Eooon aJe eidoad

K K RS

s = z%ﬂs:..ﬂcﬁi..z?

.asso.ugsobonvﬁnﬁa.wﬁ
-m8aq 941 519quIdWAI OS]E S

P
M € Suump vcnﬁou os »Eeuon dagjo
‘NEOND IO © s padep are pue
2qoIs[p A[renst sjustl) Tio puowre

861 ._v>o 30 240 nuead Supsn ‘swiool ayeapd

puanp-auo dn uué.:m:p T ‘3940 Jeak |

_159Q JoY SEM [86] PTES UOSLIED
' dease 3 Kom *n aBessew

Sanen U] 93eSSEW PAIPNIS OQA ‘UOS|IED

A eseq

_——

e e e

. U1 3104 JPYIIGIS PUE WUdLS Uosire)

, “Gz$ InoOQe £35S0 pUE INoY UE JnoqE

saxe) afessewr Apog-1my ‘woldfy v
§ “Bururen Bujo3u0 193 0y yrey
w -3odur s,}1 SaAafaq VOS]re)) ‘plo sreak
jo spuesnoyy s] a8essew ginoy)
, UeAd "IB2L ® IRUJWAS 2UO j5EI|
. Je 5puUanie ays pres ‘armsdwey moN

“BUBIUOR U} 200U
nq *A13umod 3t M0 YBNOY) S00Y8
. a1e 319y, "AJojo1siyd pue uon
4nnu ‘A8ojoxepal ‘aanssazdnoe ‘ales
-sew ‘fwojeue Uo $3sIN0d Fupurel)
_ dA1sUIX? YBnoayy of sysidesaql
~xdeyd eueuoN
.32&395 a3essew sy30ds
Bmfmed pue Surisa dnosB Eoopen
Auo a1 51 GOTYM VLIV UL ‘$761
ul paysTqe}sd uonezuedio reuoneu
© ‘vopepossy Adesayy, aSessey oed
, -Haury ay o} Buojeq sisideYeyy Awewr
nq ‘ETEIUON JO 87ETS B Aq pasuad
jou aie sysydeiayy afesse|
. pres ays
‘fenxes Jo JUI[OIA J0U “SupIoJwI0d oq
. D yonoy Jeyy adessew y3nonp puy
UIUIOM PR UAIP[IYD PAIIReq Isnqe
asnods Jo PrIgo o SWIIdLA pue 5339
_-§)e pUayaam ‘330 are ynq pasnful
AYsnopIas 3,USTE OYM SLIROTA JUIPRIE
-Je2 sdiay a3essew pyes uosjre)
“pres ays
9512 BuryILI2A0 paL} 9a Loy pue
‘yooy a1l Bupany 3snf axkoyl,
a28es
-sew Jnoqe [eanydaxs pue snoaleu
aJe A[[ensn sjuaf(o SuIy-1s1y) ‘19pio
pres nuals ‘sysydesay) aBesseur ,o
goress uy 2jdoad spuas osfe uped
«Peq 003 Jeq) US| “A30p ST osnoy

e

&

Ay, ‘Kes pue asnoq 1oy Je Yoo Koy - - L ) )

. 9q ‘onn oSt Adures jeqy, oyndai-m
- jo asnoy e,, Joj 3u0J] € Suraq Jo Jowl

., -ouswi © seq a3essewr opynadesoyy
, PTES pIUIGOS SjuTaq JouM0 5,q

31 myssaoons s} afessew mouy M
Koy a1doad sT1a) 2ys pres uudin

. 0spue e
‘usamyaq Sujeq Kyofewr oy; qia 28

07 s1eok g woly 38 Uy d3uRl KU
JOH ‘SSaI)S JO J0{ € JOpuN are SJuaRd
. Jey jo juddiad g, pres wosiae).

i

Ppres sysideloq) ‘sofessewr

Bupyees are sjdoad suoseas 35a831q .

am Jo auo 5] awol] € [19s 0} 3mAn jo
amssezd J1f}) IO JUSWACKWIIUN ‘F10M
‘Aurouod? ood e Aq pasned ‘ssans -
‘pres sysidesoy ‘vosajoxd
#3essew aq) padioy [1e 2aey 531438
-9J11 J3MITeaY 0) BONTPPE Uf SIUdAd

sp0ds je uopedppred Bursniaape

I0W ‘STELIJ3I YINOW-JO-PIOM
“PIES TOSTIE)) ,‘YIEI UMO JjoY) 10}
Aypqrsyedsa asow Buppe) axe aidoad
aJouw Yunf | '30j Supjoo] a1y jeym
Inoqe 2IOUT Mowy| 0] WSS K3yl

“Pappe ays ‘oSe sypuow X8

" uaA3 axem A°q) uey) 29esvew Jnoqe
PpouLIOjU]-32319q dI8 K9y, "POULIO]
-1} Sunwodaq are ddoad asnedeq Buy
-a01duty S| ssauISTIq Ples Uos|re)

A -aopssajoud o Jo A8y
- 2y} 109dsal Koty Jeupy pue aBesseur
Teuorssajoad e Joj Ao aia; axe Koy
v 3mfes Juswaress v uBps syapp
Jay Sey uosiIe) ‘uonippe ul
-a@esSRW € UEY) 30Ul PIJURM OUM
uRW € — JUIYD 2u0 A[UO JNO MOIq)
0} e s,94s pres uospred “sidesoq
a8essew & se s1e3A X[S Joy U}
‘Pres g , 197194 32) SIYI0 2yeuwl
nok uaysm pood uiep os 193] noyx,,
*pres 1pIugOs ‘Tejuaw pue reorsAyd
qioq axe afessewl Jo syyduaq gL

apozen nu.i:n sylL

, shkes

© e

"pappe ays S¥pau pue
nucw:.enm uo sedessewl-juyw 9A63

. PUe moUs FLLVIN Jusd3l o) 3e 100g
“e pey s8urg ui sisidessyy a3es

-seuw jo dnox8 v op am yeym aidoad
Sursy awm Jo Jof  puads am,, ‘Pres

_wadn .E«e.» %y 105 uﬂnﬁoﬁ v

“3AY

puesn m: .ow«mmwﬁ opnadesayl

8.4 e ﬂ—.::s oyMm ‘uuald euel(Q
«'904 0} Mol pIey ® S3],,

YAN0} 5] 5SAIS SIOAPAI PUE

. qﬂn $9A97101 ‘auos Apod pue uonje

-noxp seaoadury afessews opnaderay
ey 9doad 2ouiAt0d 0] BUILn) A[YA
suopdasuoosj umop Supyearg
‘sj[Jauaq meay s 10§ pazmus:
-031 9q a3essewW JeN[] UM JNOQE §,)
Kes s3uqmg uy sysideseyy afesse
“Pres S ‘31
mo Ew: Suysey paa ou 5,319y,
'sdo) 380-ysy} aaey 3,U0p I,, "S9I8
oArsuadxa aaey J0 Aep € sInoy ¥
atesado 3,usaop ays pres uosire)
«O[opJ0q € wioy dFessew ajewr)
-91 & [[9] UBD NoX,, ‘pres “aAy Jojei
-proag §12Z ‘90jaT9g aSesse opNa
-BJAY Y, JO JIUMO ‘UOS[IB)) UesnS§
"Anunod aig} jo yred sip wy Arepads
*uorssajoad o} pad3op Alirejun sE
e ewdns renxas a3 Burppays §1 £

" -snpuj a8essewr-opnadetsyy aulL

yes apezeY UL )
_NOSNHor ¢_<..o 4

wmcE. *mooo_ ﬂma_c‘_m—: mmcmmas

8861 L1 Aew Pema g



R w?'! iy et oE H PR R L ﬂ, . By ?_3«. isusand or Zﬂwsn lotteties ! 1 - ﬂ:i ET .-H,E:.i. ﬂ H u o H R - — ﬂ : ﬂ Q
. 4 X

E de and hop bi {3) Other includes kiosk category: . — w { /
! s VS \
[ ] L 4 [ ]
North American lottery commission and bonus plans y
§
Unaudited . :
Sales FY ‘88 . Unaudited w v
Off-line On-line Total Com- Commis- % of FY 's8 N o W acevy
Lottery Agents Agents Agents mission Additional Bonus sions ($M)  Sales Sales (SM) _ mnﬂ.ﬁ?’tf} 9 &/
United States oo \T \A3D \
Arizona 850 1,450 2,100 6% 1% instant quota 103 8.0% 172.8 » ' ;
California (1} 19,691 6,836 26,527 5% .5% of top tier : 105.4 5.0% 2,107.0 - :
4% PAT lotto prizes, $1,000+ instant, .6% POS
Colorado 2,700 - 2,700 5% 1% sales bonus 5.3 5.8% 9209 S
Connecticut 1,750 2,100 3,850 5% Bonus plan for high-tier instant prizes 25.4 5.0% 507.2 W S
Delaware 221 255 476 5% 1% on-ine bonus for : 2.8 5.0% 55.4 — R
paying out 39.5% of sales —
D.C. (2) 55 554 6809 4-8% 1% of winning lotto jackpots 8.7 5.5% 122.5 %M .)m .
Florida 15,261 5,368 20,627 5% None 35.0 5.0% 699.5 L 2]
Illinois 5,328 4,132 9,460 5% 1% for any $1.000+ winning ticket 66.7 5.1% 1,319.7 ’
lowa 2,210 1,060 3,270 5% 1% of winning instant, 7.1 5.5% . 129.0
lowa lotto jackpots ’ :
Kansas 2,693 747 3,440 5% Instant bonuses : 3.6 5.4% 67.8
Maine {3) 840 860 1,700 5-8% None 5.9 7.2% 82.5
Maryland 432 1,700 2,132 4% 3% redemption Incentive plans 420 5.2% B04.3
Massachusetts 600 5,100 5,700 5% 1% of any $600 + prize 70.0 5.3% 1,323.0
Michigan 4,848 3,756 8,802 6% 2% redemption 80.0 7.8% 1,026.0
Missouri 3,989 1,202 5,191 5% 1% instant sales quota; 84 5.4% 156.3
1% winning lotto jackpot
Montsna 965 - 965 5% None 1.2 5.0% 234
New Hampshire 450 750 1,200 5% 1% of lotto jackpot; 36 5.0% 72.5
$15-$500 for winning
instant, numbers prizes
New Jersey - 4,300 4,300 5% 1% redemption 50¢ claim form fee 63.1 5.4% 1,174.5
New York 5,749 5,640 11,389 6% None 93.9 6.0% 1,565.9
Ohio 2,441 4,682 7.123 5.5% Instant quota bonuses 75.0 5.5% 1,363.7
Oregon 1,584 1414 2,998 5% 1% of any $600+ prize 7.8 4.7% 161.5
3% PAT
Pennsylvania 5,610 3,160 8,770 5% Instant incentives 75.2 5.2% 1,439.1
Rhode Island (4) 390 810 1,200 5-8% 1% of any $1.000 + 45 7.3% 61.3
instant, passive prize
South Dakota 1,145 - 1,145 5% None 1.6 - 6.0% 25.9
Vermont 758 183 911 5% 1% of winning lotto 1.8 5.0% 35.1
jackpot, agent drawings
Virginia 8,000 - 6,000 5% Under consideration N/A NI/IA N/A
Washington 2,825 875 3,700 5% Ask for Sale bonus 10.8 5.0% 215.0
West Virginia 1,113 802 1.915 5% 1% of any $500+ prize 31 5.7% 55.3
Wisconsin 5,000 - 5,000 5% N/A NIA N/A N/A
Total 85,296 57,734 153,030 -’ - $815.9 5.5% $14,836.8
Canada
Atlantic (5) 1,950 1.600 3,550 5-8% 1% of any $1,000 + prize; 118 5.6% 2119
10* cashing fee
B. Columbia (8) 613 2,127 2,740 5-10% None 238 4.9% 477.0-
Loto-Quebec (7) 8,079 4,289 12,368 5-10% 1% of any $1.000+ prize 54.8 5.3% 1,038.5
Ontario (8) 6,000 5,500 11,500 5-8% Winning ticket bonus 100.1 7.4% 1,355.6
Western (9) 1,715 2,391 4,108 5-10% 2% redemption on all 30.8 6.0% 5135
tickets to $1,000 \
Total 18,337 uuh:ﬂ. 34,284 - . C$220.8 8.1% C$3,394.47
{1) California peys 3% to instant and terminal retailers. 4% to PAT retail {8) 3% for ondine, 7% for provincial passive, 8% for Special *88. 10% for Provincial
(2) D.C. pays 4% for onine; 8% for instant (7) 8% for all games; 10% for 30° passive
(3) Maine pays 5% for on-line: 8% for instint {8) 5% for Lottario; 8% for passive, instant, Lotto 6/49. Represents cumulative commissions since
{4) Rhode Island 8% for ondine: 3% for instant : FY 1978 e TN
(3) 5% comm v all games sxcepts Special ‘88 (8%) 9) 3% lor lottn, 7% for Western Express, 10% ovincial
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