
MINUTES OF THE MEETING 
FINANCE AND CLAIMS COMMITTEE 

MONTANA STATE SENATE 

Ap r i 1 2, 19F37 

The 22nd meeting of the Senate Finance and Claims committee 
met on the above date at 8 a.m. in room 108 of the StaLe 
Capitol. Following roll call the meeting was called to 
order by Senator Regan, Chairman to hear House Bill 7. 

ROLL CALL: All members present except Senators Story and 
Haffey who were excused. 

CONSIDERATION OF HOUSE BILL 7: This bill was the Long ~ange 
Planning committee bill by request of the Department of 
Natural Resources, and is the Water Development Program, 
Grants and Loans. The bill was sponsored by Senator Thoft, 
and in his absence Senator Van Valkenburg explained the 
b ill . 

Senator Van Valkenburg said House Bill 7 is 6 t:iill that 
would appropriate money for water development projects in 
the state. It has sever-al aspects to it, the I"Jate;­
Development Grant Program, the Water Development Loan 
Program, the Renewable Resource DevelopmPllt ~rogram. 3nd ~he 

Coal Ta;, bonds wdter loans program. The bi 11 has -t848,000 
of water development grants in it, $1.1 million of water 
development loans, $154,000 of renewable resource grants, 
$924,000 of loans that have been reauthorized that were 
previously authorized by the Legislature in other sessions, 
and then $57 mi 11 ion of Coal Severance Ta:< loans, some of 
which are also reauthorization from other sessions, and 
finally $125,000 for emergency water dev810pment grants. 
The loans in the bill al-e indicated v-Jith "I" iJn f-JdlJes +, .:; 
and 6; the grants are indicated with "g". He said thel-e 
were conditions on the loans and on the grants and were 
generally set out in.the book that O\f,=ry ],-"gic-~lcltol- got. He 
said the grants were a little illusory since we do not have 
$848,000 of e;-:pec ted revenue to fund :.>1 I these. They c,",,- '0' 

ranked in priority order and the available funding would 
appear to be only $295,000 which would mean only the fi~st 

four grants would be likely to be funded during this 
biennium. He said he felt the other thing that should be 
brought to the attention of the committ~e was with respect 
to the coal severance tax loan portion of the bill which 
begins on page 11, you WIll see languaqe in each case from 
group a through group e, setting out the terms of the loans. 
the interest rates, and there is d subsidy for a number of 
the projects. He said the one that had the highest subsidy 
is an agricultural project. and they are trying to keep the 
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program alive and well by certain thE:?re are 
agricultural projects in it. 

Senator Van Valkenburg went through the tlill giving comments 
on differEnt sections to explain it 0 little further, dnd 
then said he would be available for questions. 

TtiEI- e ,'J2(-'::' no flll" ther p ,~opo nent s, nu 0 PlJon.::', 1 t·:::" ,l nd Sena tor 
Regan asked if there were questions from the committee. 

QUESTICNS ~ROM THE COMMITT~E: Senator Hammond said, it 
seems to me that 2 years ago we had lan~uage in the bill 
that proc2ssed these funds saying they should be gerlerated 
toward agriculture, encourage them to be generated toward 
agriculture. Am I right? Madalyn Quinlan, fiscal analyst, 
answered yes, and Senator Van Valkenburg said, I don't 
remember exactly where the language was, but there was a 
clear Legislative intent, as I remember, that that is what 
should happen, and that's what I was referring to when I was 
tal~ing about the Middle Creek project. 

Senator Hammond asked, why is there the difference in the 
percentage points so far as the interest under the bond 
intel-e'~t is concerned? Some al-e 1/2 a percent sorm:e dCC--' Ci 

whole point under, why? Senator Van Valk~nburg said, the 
basic reason is that when the Department puts this together 
they (jo so :.HI thGir assessment of public need ,).nd t;echnical '-
feasibi lity, and secondly on the basis of the ability cf the 
borrower 1 n thQ case of a loan, to )-epay the loan, and then 
in comparison with the cost other water users are paying. 
They try to keep the costs not too far out of line with 
simi la)- ,~atE.'r users. 

Caralee Cheney, Chief, Water Development Bureau 
basically that is the process we use. We look 
resultinq water user rates, should there not be a 
and then the local income. 

sa i (j , 

at the 
sub~; i ely, 

Senator Hammond asked, what percentage of this water 
development is given to the towns and cities of this fund. 

Caralee Cheney said, we do have comparisons we've made 1n 
various parts of the program. At this particular time 
communities are getting about 37%, irrigation districts are 
gettinq about ,_:7%. She said she would get the ir'.forma.tion 
for Senator Hammond. 

Senator Van Valkenburg said, part of the problem here is 
applicati'.Jns. If thl? stat,:" in agricult'.Jrl'? is such 1;hat 
people don't even have the ability to put together 
applications, you don't have enough applications to evel, 
ta.ke advantage ·::If the monE'Y that is potentially ttlel-e. 
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Senatol- Hi nv:.:, I ':\':':'ked~ ,HI pacje 16, !twulu ~;;."}u cJE."vf!lnp,~ l'lttle 
mor~ on the st2te hydroelectric projects? What's the 
rationale for that7 Especially now when we haVE the 5urplu~ 
of pOlNer, c'ihat 1;0, 1.:l-:f= '5to,'-/ Cill that? :~endtor- '/doll '/,~l~,c':.,:t)u,·g 

said, 1 think Mr. Fasbender could answer that question. 

Larrv F2~bender, Dir~ctGr, Dep2rtment of Natural 
said~ The Broadwater Tn~ton project with ~he 

Montana, actually (;ut d FERC (Federal E"E\-qy Regu 1 c,,\:or:, 
Commission) license on it 2 years ago, we have 2 year~ ief~ 

to run on it. Before that we went through a process where 
the state of Montana had to put out bids to see if anyone 
wanted to lease that hydroelectric project. The 5tat~ of 
Montana had a prefErence on it at the time and E:--:ercised CiU\­

preference on it, not having received any acceptable 
recommendations from any other source. When I first came to 
the Dppartment in 1985, the avoided cost rate was about 6 
112 to '7 cents. Because of the s i tua t ion that was i n ei~fE'c t 
at that time the Public Service had set us an avoided ~~~t 

rate, ·-eally didn't think it was good public POllC'1 fo\ 
the '5tat2 o'f Montana to enter- int(~ a contract that Has 9Di'~'\J 

to raise the L_~tes of the rate payers in the state an arnou"t 
that apDeared to be quite high in relation to what ~hole52le 
electric power was selling for; consequently nothing was 
don e u n t I, e pro j e ct. Sin c e t hat tim e t h~; Pub I i c S e r \/ ice 
Commissi:Jn has lowered the avoided cost rate c'I;~J e'u· 
estimates right now are that the cost would be appro~ima~ely 
3 l/L, ,J.r:d3 1/2 cents pel- kilowatt hour. That's an a.vei-,,~qt." 

be c au 5 ':? '.:: h .:? ,~ '-" a n? a lot 0 f f act 0 1-sin m a kin g t hat 50 r t.::: .1 , i 

est i {:\ ate. AnD the r fa c tor t hat has c han g e d sin c e 1 9 i] 5 ~ L" 

that i_:\(-:- i .. t(:?rest r-ates we 'derl-? looking at back in '85 ;""r-e 
much higher than they are right now. It would appea~. 

dependi~q on what is done with Coal Tax in this session 8f 

the Legislature, that we will be able to sell bands belcw 
7~~. That; thld a significant:?ffect on the::-Dst (Jf :':? 

pl-oject; ar1 ,j the amount 'Ale I/'JOu,:d have to ha'/e in order "u g=t 
a return on the project. In 2 years, if we don't begin to 
develop that project actually if we don't begin to 
develop it by April of '88 we will lose the FERC licen~e. 

At that time an individual could come in (because we changed 
the law in '85), an individual could come in and make 
appl ication and ':"pply for- that pl-oject and p:-obably bui ld 
it, and their r-ate would be the same as the state is getting 
,-ight no",}. Thot public policy question ha.s br-,en ~ome',,!rlat 

changed; c-Jhether ,,\)12 develop it 8j P'.l[lli;:: El'en:],; ,:IE·ve.lops it", 
the cost to trle late payer is ':]uing to be the Sailii". [oJe :',aie. 
taken a look ~t the project and it is probably one of the 
two best sites in the state of Montana for development. 
Broadwater dam is owned by the state. of Montana, the wa.ter 
use r ~, i n t t; a t par t 1 C u 1 a r are a h a 'I e b e (-~ n h a v i n g so rn e tJ- 0 U ~ 1 (" 
operating the dam with the gates that it has. We can see 
quite a few benefits:, both to the ~;oJater useT-S and to tr\e 
state of Montana if we were to put the dam into effect. The 
economic analysis done on the dam indicates that it would 
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h a v e a net p 1- e 5 e n t val u e a t- t e r we fin a 1 I y get e ,; e \- y t II i \"1 q 

designed, completed and sell the bonds, v,lf] ,:'1n? l:::stimatir'1(.;j i" 
will be between 534 million and 526 million in the state of 
Montana, which is rather slgnificant. 

I"lr. F3.stlel"ldel- 5aie1, one of the other- things :','e h3ve 

di".:.cussed with the Long Rdni-Je Building Committ'2e lS the 
problem \fo)e have with a number uf state budgl::,ts, that OUT 
state dams aren't safe. We have not in any way done 
anything basically to upc]rade the more dangel-oLls ones. 
~<i. 9 h t no \'.1 we ,,-Il- e dow n ~-J 0 (' k i r; g 0 n To 1"1 que R i v e r 0 am do i n 9 c:; Cli'i'H:' 

minClr rE?pail-S, but the co':=.t of T-epdil-ing that dam alone 2.t,-,. 
minimum, just to bring it up to a low level of risk would be 
somewhere around 520 million. Obviously the state doesn't 
have the wherewithall, especially at the present time to 
generate those kinds of dollars. Effecting the repair 
doesn't return anything to the state of Montana, either. 
You've have made the decision, I've made the decision, [''Ie 

talked to the Governor, and the Board uf Natural Resources 
--- we have gone thl-ough all the processes. We aT-e nOlrJ 
planning on building that pl-Oject. We will be sizing it, 
designing it, and putting it up ~or bids sometime in the 
nl':?}<t few months. One of the thi;\qs the Board of Resources 
did ask us to do before we finally completed the financial 
structure and present it to them in June, ~as ask that we 
v-JOuld see if any private developl?T-S could develop it at d 

SOmelt-Jtlat lowe,- \-isk to the state end still get a pl-ett'y';Jccl'J 
return. We are looking at that at this time, but WH ~~& 

proceeding with the idea that the state will be building the 
pro j''?c t. 

Senator Keating asked, 
that are used for the various water 

to the coal tax bonds 
projects; could you give 

us a little bit of a ,'un ;~~G",m, a. sc:hematic c: ;cr.::",') tr-,3t 
wor~s? We sell the bonds and lend the money to p~ople and 
then they pay the things back, and where does the ,.::oal ta>: 
money come in? Mr. Fasbender answered, the coal ~everance 

tax is act~ally used to back the bonds that we sell. ~e 

sell tho':=;e bonds, the revenue bond is backed by the COed 
sever'ance ta,: and the coal severance to>: is used :~o 

guorantee the debt service on the bonds. Right now on the 
bond resolution we have a two times coverage cla~52 in it 
which means that we have to have at least two times the 
money in a reserve that is set aside before ~t goes into the 
permanent trust. The coal severance tax has 3 jifferent 
funds in it. It I,as a bond fund, a peT rr,a.nf.?nt ::i:"';S 1., fund ol1d 
it has a.n income fund. Before the rrDn~y is put into the 
permanent fund it: is intercepted, .. ~o to ':peak, feT-:; period 
of time, and that monE'y ,·,'-,ritO:"/2,- '1:nou,-it :<0 n~'2d2d tu p.'l.'/ 

time. 
isn't needed goes In;~o tile pen"ari,=:-,t :':',-·,Jst. At the 
time OUl- severance tax bonds actu,,,ll,/ tld--Ie the same 
as a general obligation bond. As fctr as, isk 15 

the'> t 

present 
r-atinl] 
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back[,'d !"lLt h the p;-nCC?5'3 c'H? qo th\-ough '.'Jliich ':]lJar;1,c;t'2E'::, t:lC" 
bond holej,',')',,,. (,)e '\av',~ about 14 times coverage /;i U-, ':t~E' 

:Tlonev that lc:.f:',J\,!L"lJ ':'\ttn the coal ;:;ever,3nce ta:-: '-Lgtll: nc:,' 
v-Ji~~h the tJond::-, ~<!-'\at. tile htlVe (Jutstandi'ng so fd\- a's \:)Ui- ,jC?bt 

the \- .1 t: i 0 '=j '.J e s'j C >Ji I. 1[' 1 S ,,:! 1 so q 0 i n 9 to be a f f e c: ted to 'j the 

amount of money going ilito that, so 'I'Jhatever' the legislati"il-e 
doe'.:; ,,,nth :,'he c:c,:3.1 seVE:?ranC(? t,J.~< is going to i'c1.V(? '''U!1;;-=, 

e'ffect on !:he amount of money that is available to bac:~' 

bon.js. ',I~ t,,:,,!.;, c}UU,(Jl'"lzation \-ight now, to go uf; to a lirillt 

Df- '$2:::0 llilll ion. I::'"" d I'\atural matter of fact i,f the "!'JnF\ 

that t''=; gain'] into thE~ coal SEverance tax light l)Old '/'Je 
can't Sell :l1ore than ,~bf)ut $180 million. I"Je ha.ve ,:::tJout 1;::],:-1 

million In t,onds out now. 

Mr. Fasbend8r said they refinanced some bonds in 1985 ~~~_ 
, -~ 

~ I ". :;old additic'nal bonds. l"Je may be ':,ell) 'J 
in t:,,,? :"i""tc"'- f\evi:~lopment Pl-oCjr'am about 15 to 19 ~Jlld t:her .. c 

'/\I a U 1 cJa ,L 5 0 h a v t~ the W ate )- De ,/ e lop men t P r Cl J e c t/'J 1 :~', 

Broad~ater whlch could be up as hiqh as ~~~ million. 

Sen Ci LJ 1- : c' a t; i n q ask ed, tog e tin t a 5 orne s p e c i f i c s , l. f I L "" n 
tec:ot ,/OUI il,PtnOr-y. How much coal tal": rnoney ~hen do lAJ;:, ha'l2 
to havp ~!owlnq through that bond fund in order to back ~h~ 

bon',,]s. '.~'.i.o f,3El r::illlon nOif.j ,::itld the anticipated i}c1dl:cLJI',C!1 

$Se'l InilliC)ll, so that II'Jould be about <;;88 million li'l L'O,-,-~::;. 

HO'r) (f;u,:::r-, ",,_.:1.l la);j(J you have to have t-lowing U-,,-i)u,;h ~re'-'-' 

toc;c t j,-. :~ol'-'-ateral? 

"/,31'/ ac:cordillq 
Cheney c:oald, it 

F3sbendor 
the 

,lbuu t 't8 
r-·ac::.t)e~-:c1.~'l ::'2id, tha\.t IT!o'!~,ey lS I-)ot 1-lecEssarily t(?i~'Cl\ CL.lt 

" 

the coal severance tax because we in turn cequire ~hat lh~' 

thc,-C:'/l,r:Je':; th';?:'! collect 
onlv thi,,] that comes out 

sub:cldY· 

SenatDi "~edting ijsked, 
Fa sb ond c,>! ,,:'iSWf?l- ed, the 

which ~~ h~ve lowered the 
:;'300, UOD ':0 '$50'0, '300, aIle! 
a 1-! ,'~j .:~ tl '? \- '"?:l (~1 r.~~ 'I (10 0 '~. D \,'J e ,~.1. c e 

\"P',:?": to pa,! 
of t;he CCl3.1 

L. ~ t. 
',:,::.! ..... ....i., -' 

:lff the bCJ(I·:j3. 

severdnc~:: 1_,3:< l='. 

how much is the subsid~? 

subs i (j :1 from :~J 3 ::; t ;:c ,- C;; i:' C c '':; 
irlt.erest .:!.~~~ '-"Jdl_~ --;_'.;··'ni.\-i~ 

~en3.to.' ""-'dti.(lq 
Fasbencll:?r said, 

d 5 \' ed, 1 ':=' thC1t ::. 
f D 1- J~ r,t" that v'Jill go 

... 
, '-

f 0 .. 1 

Sen,,,,t;:;, :'dLing asked, II'Jhc~re dops i:ii~',t -;:8CIO,'<1(J '_"";t.' fI'O!i: 

l'1r. F-asb'C':nder said that wi 11 come Gut of the ta';, f'_Hlds. 

Sen a lor' ! ::, <! t: i n 'J 

expended O~ these 
productl~2 to pay 

asLed, 

bond=.? 

i s t h t~ ! ~'_l 

I f,30me \l f 
S2i-vice is 

() t h -:-.~ \~ 

~hese Pl'U J',:ct'::; dl-e 

l,t'-,(,! s sa to 1 i, db 1,,,: 
nc t 
"'~1 ._ 
j !i 
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Fasbender said the state does guarantee the rate etc. to the 
bondholder. Mr. Keating asked, no one has ever not been 
able to service their debt thus far? Mr. Fasbender said, 
that is correct. 

There were no further questions, Senator Van Valkenburg said 
he closed. 

DISPOSITION OF HOUSE BILL 7: Motion by Senator Manning that 
House Bill 7 be concurred in. Voted, passed, unanimous of 
those present. 

DISPOSITION OF HOUSE BILL 621: AN ACT APPROPRIATING OIL 
OVERCHARGE MONEY FOR PROGRAMS ADMINISTERED BY THE STATE OF 
MONTANA; ESTABLISHING AN ENERGY CONSERVATION AND ENERGY 
ASSISTANCE ACCOUNT, etc. 

Senator Regan said she thought there were some problems in 
the bill that should be addressed. 

Motion by Senator Manning to amend House Bill 621 on page 3, 
line 14, et. This would use a portion of the stripper well 
money for insulation, heating plant, cost effective windows, 
etc. for new construction. We have to apply for the grant 
and the proposals have to be set up to certain guidelines. 
He said this would be for the people, on schools and 
hospitals on new construction, and subsection 5 funds would 
be used for retrofitting existing schools and hospitals for 
energy conservation. 

Senator Regan asked if the members of the subcommittee would 
take a look at it and comment if they so desired. 

Senator Van Valkenburg said, I would like to ask Senator 
Manning who the money is being taken from. Senator Manning 
said out of the Institutional Conservation Program. Senator 
Van Valkenburg said, it would come out of the Institutional 
Conservation Program and be put into the Weatherization 
account. This is an amendment that the subcommittee 
considered and rejected. It sets aside $200,000 for new 
schools and we considered this in the form of a bill that 
was presented to the ~ommittee. It in essence, came down to 
one or two schools in the Flathead area. They had a 
situation there where a school burned down in West Glacier 
and they are building a new school. We thought this was too 
specific a use of this money. As long as this money was in 
Institutional category that those schools would be able to 
apply for it and compete for the money just the same as 
everyone else in the state. If we adopted this amendment it 
would in essence, be a direct appropriation to that 
particular school district. 

Substitute motion by Senator Tveit that the amendment do not 
pass. 
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Question was called, voted, passed. 

Some amendments were passed out by Senator Van Valkenburg 
and he said it had 2 aspects to it. The first is to deal 
with the energy share program. He said, you may recall when 
the bill was presented, we were told Representative Addy had 
amended the bill on the floor of the House, but the 
amendment was not done properly, because to put the money in 
the energy account it needed to come form the stripper 
account and half of this money comes from the Exxon 
overpayment. The first amendment would simply fix that so 
all the money comes out of the stripper account. It would 
leave the dollar amount the same so the energy share would 
get what the House put in the bill. 

Motion by Senator Van Valkenburg 
amendment, page 3 lines 14 and 17. 

to move the above 

Senator Regan asked if this did not have a dollar for dollar 
match. Senator Van Valkenburg said he thought it did. 

Carl Visser, Energy Share Program: Billings, and with the 
Human Resource Council said, the situation with energy share 
is that there is a dollar for dollar match, and during the 
last year as a private donation we had 3100~individuals in 
the state of Montana that donated a little, and each of the 
dollars they put in were matched by this fund. We would 
understand it to be a one time situation. 

Senator Manning asked, is this a group of individuals that 
fall through the cracks, they are not below the poverty 
level low enough? Carl Visser answered, in this particular 
situation this assistance would go to those people that are 
just above. In the LIEAP program, you have to take the 
income for the last 12 months, and there are sometimes 
situations when the people become unemployed during that 
time and they are not eligible because of the 12 month 
determination. There also a number of seniors who have 
medical bills, etc and can't quite qualify for the federal 
program. This is a private, non-profit program. 

Senator Hammond asked, this 
said yes. 

is by application? Mr. Visser 

Senator Hammond asked, it goes to the people above the 
poverty level who haven't been able to pay their bill? Mr. 
Visser said, yes. 

Question was called, 
present. 

voted, passed, unanimous of those 

Senator Van Valkenburg said, My second amendment is one that 
would appropriate $65,000 to the Department of Commerce for 
the purpose of repairing the roof on the West Yellowstone 
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airport, and $85,000 into the Institutional Conservation 
Program. The reason we are doing this is that there is 
$150,000 of additional oil overcharge money that has become 
available since the subcommittee considered this bill. The 
Institutional Conservation Program has been cut back already 
$100,000 because of some earlier changes we had made in the 
bill. That is why we thought it appropriate that $85,000 of 
that money should go back into that particular program. 
When we considered the LRB bill the subcommittee deleted 
funding for a roof at the West Yellowstone airport. We had 
done that because we were of the opinion that the state 
really should not be in the airport business. 

Senator Van Valkenburg explained that the problem is the 
state has a perpetual agreement with the federal government 
to operate this particular airport and maybe something of a 
moral obligation to at least take care of the immediate 
needs of the airport. Members of the subcommittee have 
talked to the feds on this. I think if we fix the roof that 
there is at least a reasonable chance to turn it over to the 
West Yellowstone authorities. He said he is proposing they 
have the $65,000 and fix the roof~ and if the town will not 
take it the Department of Commerce is directed to come back 
to us in 2 years with a plan for closure of that airport. 

~ 

Senator Smith said he hoped we didn't get caught up in this 
like the legislature did with the Daley Ditch. 

Senator Boylan asked, has any contact been made with the 
people of West Yellowstone on this? 

Dave Needler, Aeronautics Division said they had in the past 
contacted both Galatin County and the city of West 
Yellowstone offering them the airport for $1 and have been 
turned down. 

Senator Regan asked, how much does it cost to maintain that 
airport? Dave Needler said the expenses this past season 
totaled $42,000. 

Senator Hammond asked how did we get it? Senator Boylan 
said the Federal government built that and Mike Mansfield 
had that done years ago. It is a big airport, and an 
expensive airport. It does bring in a lot of private planes 
to land there. There were commercial airlines in there but 
they are in and out, don't stay. 

Senator Hammond asked, how did the state get it? Mr. 
Needler said, it is my understanding that in 1964 the 
airport was proposed to serve Yellowstone National Park. At 
that time the city of West Yellowstone was not incorporated 
and therefore not an eligible sponsor. Galatin County took 
the position that they were already responsible for 2 ~ 
airports, and therefore the state of Montana in the 
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';;tote :",,:.,5 .0: perpf'Jtu"d 2';Jleernent it<!ith the f.,:?decal ~]ClVenlrl1 It 
tD D;:Jec ltf,' this parti.cular ai,port and ;Tla'/tJE-~ c,:;or:'eth:rHJ 0;' :1 

I CJ ( ·~l 1 .; ~J 1 ~ -J d. t 1 0 n t u a tIe d ~) t t a k e C 6 i - t? ':J f t ~l'::=J L i ("ITl e d l "~ f c' 
need"'. .1"-
i, d 1 ,_ L'rjr () 

I,.les t 

th~ ai~port. Members of 
t h "'" f '''' cJ " 0 n t ill c~ • I t h ink 

1 ":01-:',5 t 

and 
_ r _ , ; ,_" r 

taLe 
to u'::: 

t 1: ~.~ i;:" D r= p i:"l r t i'~ e "(1 t 
ill 2 ,/f:?ar~, ~··Jith 

of Commerce is directed t­

a plan for closure of that 
'" 

d i i- P 01- t . 

~~ end : ,:~ r ~>, l t 1<:.; aid I: ,:' hoped VJ e didn't '::;1 e t caught d l 

1 i :, [": h "'.., :. \C' q :c ~, 1 a. t U I' ,? rj i. d VJ i t h t h f:' 0 a. 1 e :; Ditch. 

'1, )1.1 to: ',"! 1 .. ,!: ~_ ' ! c" 

contc:lct2C1 tJO th 
:)i i'..'>l()n 

County 

sa i'j 
and 

'y'ellCJ:/l~·;.t~.J'~l'2 OF-'--[-:1-:,·":;! t~-\I.::-:iT' the a.il-pc-r-t 
tUT-t-!2:j :=.1C';i:\i'I. 

how did 

expensive ~irpart. 

- +- .'. , , 
, v""'\ y • 

:,-J ", CJ c-? t 

d 1 " ' .. ' a rj V 

':: t .1 t 'c' 

, i "1.-' 

the ..::itv 

(\;~ 3 1'-1 S f ~ '.3 J. d 
.• ;-,,:1 

"/1,--

I ~ -' 
, _~ ,....I ' 

.,;' CJ \-



~~p;'ll 

inter'ests Df it tJeinq a tourism a'::;pect of t.he '",I'iha,-,,_,::,iI,pnt cd' 
Vello~·.J','otL,n'2 P,'"l' c;yl-ecd .':D 3s'""ume Gwnl'?'-"ilip of ~:h',?,ii'r·(J\'t'. 

I i,.JC>ul.J lil,(-:: L\J odd, r,h,'"t although the !,·>:pens'~-. "'~', ;=,,,,,t' 
year were t42.~00 the airport did generate ~46,0u0. 

~"~2n·,-=·,t'~.:)f- \'I?'"I! t}31~2·\·~bu.r-q ':=':::'-ti1j, let !11e jlJ~:>t pDil+"lt 

there ~~v be a real potential of future revenues . 

~_ I- . -1. 
, ~ I '~:~ '_ 

• cmemt-Jel' v,Jhen F,'rontie,- t,il-li.r.ps \fJent ',Hlciel-, but ~l'Jr·,t;ic~.- "1,,,,1 

i"Jeste,'" tld'j both '::;erved ',·Jest Vellov-Jstone ,'Ji th '::nrnmc'y"c. L .... ~ 1 
je..'t0.. i-r-c;\ltier h.J,s qone, CDntinent,:il didn't t",l ':' "';'21- I~,.::~, 

',:;,top, ',,',',:>';te:'ll \fJith il:s :nf?(-c~el- with DE'lta has cJi,?,CQ(\tlf't)~:;'lj 

':.el'vi.'.>." t!~C~\'C:. I third. th("' only c;ch':.?duled service intc "'e::--
Y e I 0 ,-.,) S t (H'I ~ i '':' d con; n' U t '.J ,- lj U t 0 f S"d t L a k e, and '..J II 1 e s 5 I!,j t: ':., r 
Yellowstone is ~ble to get ~ :najor commercial carrier to 
come 1 n t:ien= they> ;-e no t (Jo ing to hdve tiie revenue it i,.) ill 
t::-. k e t::J '-:: 'J I. ti" u eta 0 p e \' 2 t e t h d t a i ,- P a \' t . 

S,':'nd tr.Jl' BO'y'l"ln sa ie, I j '.JS t 'ddnted to be 5UI-e tiH:"Y fLO>. ',I,: 

contar::t'C?c1 IrJest YelluvJ,:,t;one people and they know \fJhat 'ilf?',;' Ie:? 

doi'''''J. >1r. :'J,',E'cJle, 'sald. He ale male tha.n "'Jillinc,J to L:C] 

tha t. 

Sen a Lor' 
Sc:~na t::; ,-

H~\mmon(j sa i.d 
'/.3,i' Va 1 kf?nlJul 

" 

they ought to 
q's proposition. 

~e also made a~are 
I think it should ., 

Senator Rl-:?qan sdld. 
',03.'1'::: t;",a t 

th i nk if you read the languaqe 
'''':3ri.?f'_1 ~':I' 
r'epcl)-t tla.c:', 

; I-
1 , the'!/ ',-Jill take 

l('?gislatul-e, so 
,::; t e p s to cJ 0 i t:;. ,. C2 

to t h 2 rl':.? i< t you are looking ~t 

~3enc3to',- Hdrnmond '>,i:.1. Lut; Lt:'S dt'lfully hdl'U 

to ':,ornethinq -- it',,; thc':>l-e, and Y':Ju can't 
the y ',-, i 1 'l a 1 H a,! ",i t~ ,:.~ , ,,:> f '[ t f,- () rn it. 

rnove it and '-= 0 

Senatu',- ',;cdl \.;2~~';: .. i~'Ulg ,,~,aic.J t,E.' c-:ould not ::opE.)af~ fD\' 3.11 ;'h~, 

Sl.lbcomrnittF.'e f"C?rnt>21-C~ i.:"r: i"e had ta1ked to several of tl-,l?!r,. 

W~ ~ill recommend 
'';;65,000 of oil r"v f-:' ~- c: hal"':]~? money into ,'oaf, but onl,:' 

can Sf.=:E I~onie of +:hCI-:)(-=.l : ... ! C::;,- L:-l i ngs com i. ng d lon':J. 

Dues t i un ':JdS unanimous 

r"lotlO:, by Senato!' ')a,n '..l,odkel'lbu,'q that 
diTlendt::d Lli.0 C':J'I"!CLil-(-t:>d lr~!. l,)ot~-.:d, pal~~~ed. 

pre'~ent . 

(jCiHn1.ttt~e 
, 1 

,0. tell L t ::~ Pi' 0 IJ r' am 
.1 f I cl d S L ~~ rj i t- S e (°1 d f .. !J I 

He:~ ,is',AJf:?,' f:~d t h ," t ,',"cei v;.?d ~. t S ,'Hi'::'".)!':!1 

th0.L we can't ~et l~ 

(..)21.'1';:; 

of!: !-, :J :::, '.0= 

i':, _:~ 

r'dd . 
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The meeting was adjourned. 



ROLL CALL 

50th LEGISLATIVE SESSION 1987 Date 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

NAME PRESENT ABSENT EXCUSED 

SENATOR REGAN i/ 

SENATOR HIMSL ,/ 

SENATOR JACOBSON i/ 

SENATOR BENGTSON {/ 

SENATOR STIMATZ t/ 
SENATOR HARDING V 

SENATOR HAFFEY V 
,,-

SENATOR SMITH l/ 

SENATOR KEATING ,/ 

SENATOR STORY / \. t/ - ./ 

SENATOR BOYLAN V' 
SENATOR JERGESON Y 

SENATOR TVEIT ,/ 

SENATOR MANNING L/ 

SENATOR HAMMOND 1/ 

SENATOR GAGE V 



DAT E 4: -d.. - -",-r~7 __ 
COMMI T'rEE ON ----------------------------------

__ ( __________ ~ISITORS' IU~J __ S_T_E_R _____ --~~l1--L.:t3~1~-'III 
Check One 

Support OppOE 

_ (}fJM ('fJ~~~ :D~£~ 6;a.,)( 

1 l ~kz. '1-6~ (} 'A"~ '- . B Al t.:-r 1)( 

--------------I------------+---+-------i--

.,------------4--- ------------+----1~---I---

--------------------~------------+---+---~~--

r-----------------~--------------+----+---~~--, 

.----------------+--------------~--_4----~---

"------------.~-----------------~----+-----~~ 

-----------------~.---------------~----4----~---

_---.--______ _ ________ . ___________ ._. _____ .--'--_~ __ ____l_ __ 



Senator Manning 

3-31-87 

House Bill 621 

2nd yellow 

1) Page 3, line 14. 
Strike: "$1,550,000" 
Insert: "$1,800,000 

2) Page 3, line 17. 
Strike: "$950,000" 
Insert: "$700,000" 

3) Page 8, line 5. 
Strike: "$900,000" 
Insert: "$700,000" 

'" 
4) Page 8, following line 9. 
Insert: "(6) There is appropriated $200,000 from the stripper 
well payment to the department of natural resources for making 
grants to school districts or hospitals for the installation of 
energy conserving measures in schools and hospitals to be 
constructed." 

Renumber: subsequent subsections 



i 'j 

r, >:<J) 

:1 i 

" //" 

Admendments to HB 621: 

Fix or repeal the "Addy" admendment 

Repeal 

1) Page: 3 
Lines: 3-19 
Strike: Section 5 

Page: 7 
Line: 25 
Strike: 1,900,000 
Insert: 2,000,060 

Page: 8 
Line: 5 
Strike: 900,000 
I nsp-r t: 1,000,000 

, \. \ 

1) Page: 3 
Line: 14 
S t r ike: 1,550,000 
Insert: 1,650,000 

2) Page: 3 
Line: 17 

\ Str1~e: 950,000 
Insert: 850,000 

R""'pai;- the W;:::;,t ';'ellow=.tone ~irpol-t Roof: 

t) Page: 'I _ ~je5 );; r>-, .J ;;. /,_:> h. Vfl/d, ">"--7 C(.w/r.7~' 
Line: 13 I , 
Insert: Ne'N Section: Secti':J,-,9. Thel-e 1S appl-opl-u,te.:1 f,-om 

the Stripper Well Payment co.,tainerJ In the Fei:leral ':pe.:ial 
Revenue Fund to the Department of Com,TI-?I-ce 65,0(1(1 ~'Ol' ,-epc:.ir of 
the roof at the West Yellowstone Airport. 

2) Page: 7 
Li.ne: 25 
Strike: 
Insert: 

1 ,90C~O::;O 
1,985,000 



Senator Van Valkenburg 
Amend House Bill 621 

1. Page 3, Line 14 
Strike: "$1,550. OOQ" 
Insert: "$1 650 000" , , 

Page 3, Line 17 
Strike: "$950,000." 
Insert: "$850,000" 

2 . Page 7, Line 25 
Strike: "$.1, 900.r..0llil." 
Insert: "$1,985,000" 

Page 9, Following line 12 
., Insert: "N ew Section: Section 9. There is appropriated from the 

Stripper Well Payment, contained in the Federal Special 
Revenue Fund to the Department of Commerce, $65,000 for 
repair of the roof at the West Yellowstone Airport. The 

~ 
Department of Commerce is directed to take the steps 

.1 necessary to transfer ownership of the West Yellowstone 
V Airport to the City of West Yellowstone or another local 

public authority willing to own and operate the airport. If 
no public entity is willing to take over the airport, the 

~ } Department shall present a plan to the 51st Legislature to <tJ ~ close th~ airport. , I;::';'" "'; ~vPS€g()e>rt 5. d '.'" '!> 

AMEND2 : sva. 



Cb1 

i..'~~ ,g~ 
~ ,/~ ~.~.~~ STATE OF MONTANA .. 
~ 

III 

JUDY RIPPINGALE 
LEGISLATIVE FISCAL ANALYST 

TO: 

FROM: 

SUBJECT: 

CJffiCE. of tl'u. ~£.gufatia£. 9ucaf d/n.af!:J~t 
STATE CAPITOL 

HELENA. MONTANA 59620 
406/444-2986 

Senator Pat Regan Q 
Taryn Purd~ ~ -.J--\ 
Assistant A~'iIy~ ) 

Family Practice Residency 

March 27, 1987 

In the 1983 legislature, the Montana Family Practice Satellite Unit 

Program requested general fund for certain administrative costs due to its 

loss of funding from the "Old West Region." The program was approp-

riated $65,000 in fiscal 1984 and $6,000 in fiscal 1985. The program had 

originally requested $65,000 in fiscal 1985. 

No tapes exist of Finance and Claims meetings prior to the June, 1986 

special session. In the minutes of the Senate Finance and Claims Commit-

tee of April 13, 1983, Senator Judy Jacobsen is quoted as saying, "I think 

if I felt that this was an on going thing I would agree not to replace it 

with general fund. Dr. Cook (who had represented the program in the 

hearing) said they can get it started. They will not come back next 

time ... " A Dr. Norris is quoted as stating during the hearing that 

" ... basically we are looking for a way to fund that position for the next 

two years to get it off the ground ... " No other mention is made in the 

minutes as to the intent of the committee as to whether the appropriation 

was to be a one-time allocation. No record exists concerning Mr. Cook's 

comments relating to Senator Jacobsen remarks, and written testimony 

includes no mention of the length of time they were requesting state 

financial assistance. 

TP1:kj:sr3-27. 



STANDING COMMITTEE REPORT 

April 2 87 
......................................................... 19 ......... . 

MR. PRESIDENT 

w . FINA~C& AWn CLAZ~S e, your committee on ................................................................................................................................... . 

having had under consideration ................................................... !~.~~.~~ ... ~.~.~~ ............................. No ... ? .......... . 
_t_h_1_r_d ______ reading copy ( blue 

color 

'1lIO!'? 

Respectfully report as follows: That .............................................. ~~.i!.~~ ... ~.~.;~ ............................ No ... ? ......... . 

XXXXXXX 
DO PASS 

X~~t~,~*~t 

" 

············S·ENATOif··R!:·GAj························Ch~·i~~~~:···· 



STANDING COMMITTEE REPORT 

..... ~P.;,p· ... ~.~ ... .+.~~.7. ........ , ............ 19 ......... . 

MR. PRESIDENT 

We, your committee on .............. F.l~AH.C2 ... Ali!) ... CLAX~$. .......................................................................... . 

having had under consideration ................................................... lJ.Q.fJ".f4 ... ~~.l." ....................... , ..... No.~~.~ ......... . 

~_b ....... l .... x""'d"'--_____ reading copy (b ..... l .... u ... ""'--__ 
color 

ALLOCATE FEDERAL OIL OV1UlCitARGX liO)tZT 

~UILICl. (Walker) 

Respectfully report as follows: That·.····.· ............................................... Hous •.. .ni~l ................... No ... ~.21., ... .. 
be amended .a follows, 

1. Page 3. line 14. '. 
Strike. -$1,550!OOO· 
Inaert: ,r,SSO.OOO· 

., 
2. Paqe 3, lille 17. 
Strikel lf$950,OOO· 
I,usert s ·i"SSO,~OQ· 

3. Page 7, line 25. 
Strike, "'$1.900,OOq," 
Insert: IIn.985,OO!)-

4. ?age 9, Followlaq line 12. 
Ia.erts "New Section. Section 10. There is appropriated froa the 

.tripper-w.~l 'PAyment. containea in the !ederal special reveaue fund 
to the depart •• at of co ••• ree, $65.~OO for repair of the roof at 
West Yellovatoae airport. ~h. department of co~erce 1. directed 
to taka the ateps necessary to transfer ownership of the ••• t 
Ye~low.toDo airport to the city of w •• t Yellowstone or another 
lo~al public author~ty willinq to ovn an~ o?erate the airport. If 
no public: e4tity is ,,11l111'1 t.o take o ... r the airport. the department 
sball pre.ent a plAA to the 51at leqls1ature to close the .1rport.~ 

a.Auaber, aubseqnent sections 

AIiD AS AM~!lOED 
BZ CO!"CUaIU~D 1::1 

...................................................................................... 
Sena.tor Rega:) Chairman. 


