MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

March 30, 1987

The fifty-third meeting of the Senate Taxation Committee
was called to order at 8:00 A.M. on March 30, 1987 by

Chairman George McCallum in Room 413/415 of the Capitol
building.

ROLL CALL: All committee members were present with
the exception of Senator Neuman.

CONSIDERATION OF HB 617: Representative Vincent,

House District 80, presented this bill to the committee.
This bill adjusts the portion of the taxable percentage
rate, eligible for reduction, applicable to a residence
occupied by a low-income owner. It adjusts for the
statewide reappraisal for purposes of tax relief on
residences for low income people. It has no fiscal
impact.

PROPONENTS: Greg Groepper, Administrator, Property
Assessment Division, Department of Revenue, gave
testimony in support of this bill. Administratively
this was missed in the 1985 session. We knew that
property would go up 125% and tried to take care of
that, but this is one place we missed.

OPPONENTS: None.

QUESTIONS FROM THE COMMITTEE: None.

Representative Vincent closed.

DISPOSITION OF HB 617: Senator Hager made a motion that
HB 617 BE CONCURRED IN . The motion carried
with committee members present. Senators Crippen,
Neuman and Mazurek were not at the hearing at the time
of this vote.

CONSIDERATION OF HB 751: Representative Winslow, House
District 89, presented this bill to the committee. This
bill is in reaction to some of the unique times we have
in Montana now. It was first brought to his attention
when a refinery in Wolf Point shut down because of the
cost of property taxes. There will never be production
in that refinery again. This bill gives to the county
commissioners the ability to reduce property taxes on

a plant that has ceased production or as an improvement
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to a railroad's operating property that has ceased
production. This might encourage them to get the
property producing again. There is a sunset on this
bill to see whether it will help or not.

PROPONENTS: None.

OPPONENTS: None.

Greg Groepper, Administrator, Property Assessment

Division, Department of Revenue, gave technical comments
concerning this bill. The House amended out the
qualifying period of time to be shut down and he would
suggest that the committee might want to consider the

same qualifying period of time. If you don't do something
like that, technically any business shut down December 31lst
could qualify for this. There are a number of seasonal
operations that would be around to qualify for this
exemption as well.

QUESTIONS FROM THE COMMITTEE: None.

Representative Winslow closed by stating he understands
Greg Groepper's concerns. The feeling was that the ‘
county commissioners would have to look at that anyway -
and make that decision.

DISPOSITION OF HB 751: Senator Eck made a motion that

we reinsert the stricken language on page 1, lines 19-20,

with 6 months rather than 12 months. The county commissioners
will have to look at this anyway.

The motion carried with Senator McCallum opposed and
Senator Neuman absent.

Senator Eck made a motion that HB 715 BE CONCURRED IN
AS BAMENDED. The motion carried with Senator Neuman
absent.

DISPOSITION OF HB 709: Senator Halligan furnished

the committee with amendments to this bill, attached

as Exhibit 1. At the hearing he brought up the
question of the July 1, 1981 date, that was passed

with the original law. These amendments limit this

to after July 1, 1987. The amendments also strike

"an industry" and insert "a firm", so that all industry
does not get this tax break and it would be tied to a
firm. Senator Halligan would move the amendments.

Senator McCallum said this is the bill Representative -
Asay wanted amended to give the benefit of this to
a firm that has changed hands through bankruptcy.
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Senator Halligan does not believe tax incentives
should be focused on a business that has gone through
bankruptcy and changed hands. He does not believe

we should give breaks to them.

Senator McCallum said we have tried to do a lot for
the bankrupt farmers this session. The sugar beet
factory in Billings in the only one they have and
without it we would lose the beet production. Their
equipment will not be on the tax rolls if they don't
raise beets.

Senator Eck said with Asay's amendment it wouldn't
have to be new or expanding, it would just have to
be newly operating.

Jim Lear said the language to be inserted would be
"has changed ownership due to a foreclosure or bankruptcy
proceeding". .

Senator Halligan said he wouldn't mind that if it
changed new ownership and it was tied to new invest-
ment.

Jim Lear said the amendment does not say anything
about it having any investment dollars involved.

Senator Halligan's motion on the amendments carried
with Senator McCallum opposed and Senator Neuman
absent.

Senator Halligan made a motion that HB 709 BE CONCURRED
IN AS AMENDED. The motion carried with Senator Neuman
absent.

FURTHER CONSIDERATION OF HB 714: Senator Mazurek
asked Greg Groepper if he had any problem with this
bill.

Greg Groepper said we do not have any problem with
this approach. The Governor's bill, 8B 307, had a
similar approach. That schedule has not been adjusted
for inflation for a long period of time. He does not
believe it will cause a problem.

Senator Mazurek said we would need coordination
instructions if SB 307 or HB 904 were to pass. This
is a different way of doing the same thing.

Jim Lear said we could let this go and put coordination
instructions in SB 307, whatever is the pleasure of the
committee.
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FURTHER CONSIDERATION OF HB 743: Jim Lear said the
problem with this bill, in looking at SB 162 on the tax
deed process, 15-18-101 is amended by this bill but is
repealed by SB 162. SB 162 has new provisions for the
time for redemption and the committee should know

that Section 5 of HB 743 is perhaps one of the key
components of the bill in that it provides for a
standard redemption period for homestead property.

Senator Mazurek said it repeals all of Title 15, Chapter
18, but all it does is rewrite it. You would have to go
into the new redemption section and write this into that
or that into this.

Senator Crippen said one of the things you have to keep in
mind is that when you do an SID on a parcel of land,

you are required to do the SID on the entire parcel,
whether you want to develop a portion of the parcel or
not. They will make you put the*whole thing into SID.
They require you to pay a set fee for the engineer, for
the attorney and you talk about a sweet deal. There is
no way to negotiate those fees. A large SID will get
$50-100,000 more in fees than they deserve. Developers
will come in and develop anything they get their hands on,
but the county and cities should not allow that.

ADJOURNMENT: The meeting adjourned at 8:45 A.M.

o B

°§ENATQB7GEORGE McCALLUM, Chairman
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AMENDMENTS TO HOUSE BILL NO. 709

THIRD READING COPY

1. Title, line 6. “
Follouing:‘"ﬂgu:fy T
Stirikes POV SAMDTI N

Inserts "*ERPANSION® "

2. Page 1, line 16._

Followings “"expanding”

Strike: “AEXPANALAEN

Insert: */Expansion}\”

3. Page 1, line 19.

Following: “added"”

Insert: *after July 1, 1983“

4. Page 1, line 21.

Following: "jurisdiction”™

Strikes “since July 1, 1981." ;H

Insert: “either in the first tax year,uhich the
benefits pravided for in 15-24-1402 are to
be received, or in the preceding tax year."™

5. Page 1, line 23.

following: "te"

Strikes “"an industry*

Inserts= “a firm"

6. Page 2, line 10.

Following: i

Insert: "after July 1, 1987,"

Following= "$500,000"

Inserts "worth of qualifying improvements or
modernized processes”

7. Page 2, line 11.

following= “JURISDICTION" "

Inserts "either in the first tax year, which the
benefits provided for in 15-24-1402 are to
be received, or in the preceding tax year"

8. Page 2, line 12.

Fellowings “15-6-135.7"

Insert: "(4)> "Qualifying® mneans meeting all the

terms, conditions, and requirements

for a reduction in taxable wvalue under
15-24-1401 and 15-24-1402_"
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9. Page
Following:
inserti:
following:
Inserts:

10. Page
following:
Strikes=

11. Page
Strikes

12 . Page
Followings:
Insert:

2, line 17.
"issued,"
"qualifying” .
"improvements” -~
"or modernized processes", MQ?W;T’5‘¢“““
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2, line 18.
"industry”
"or modernization,”

2, line 19.
"construction,"”
2, line 25.
"value ."

"Houwever, total taxes on nronertu receiving
the reduced taxab%suualue prouvided for in
this section shall m%t be lower than 4% of

the appraised ualué of the property when
all mills levied on the praperty are
considered. If total taxes on the

qualifying property shall-be/S less than 9%
after receiving the reduced taxable value
provided in this section, the taxable wvalue

et shall be increased until total taxes levied

on the property equal 4% of its appraised

value or until the property does not

receive a reduction in taxable value under

this section, whichever shat? occur! first.
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Irrserty

FInk tax benefits
(1> shartr Kot be
Jurisdiction if
modernized processes
facilities in another
in Montana."”

provided in subsection
granted by a taxing
the improvements or
replace operations or
taxing jurisdictiaon

REHUMBER SUBSEQUENT SUBSECTIONS.

3, line 19. -
"RERL PROPERTY™
"other than land”
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. Jdaren 20 19.87
7 MR. PRESIDENT
We, your committee on / ................... SMMETAX}&TIQJ ..............................................................
having had under consnderatnon*iagsgsx:ﬁl ............................................ Nojl7 ........
third reading copy ( 2lue )
color

VISCENT (HAGLR)

REVISIHG MARXKET VALUD THRESIOLD FOR LOW~INICOME PROPERT
TAX RELIZP

goUusz BILL 617

Respectfully report as follows: That... ..o e No..ol.l .

uu COACURRED Iy
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STANDING COMMITTEE REPORT

...... rareh 30 ....1987
MR. PRESIDENT
We, YOUF COMMILIEE ON ....eeeeeeeeeeeerereeeeeeenaeeeenns MR AT e
having had under CoNSIdEration..............eeeeeeuereeeeeennn. BOUSR. BILL No. 73 ...
thlrd reading copy ( 21lus )
color

WINSLOW (2CK)

TAY BXSHMPTION TO PREVENT DISHANTLING OF HCWPRODUCIJG
HFPG. IHPROVEMEAT

HOUSEZ BILL 751

Respectfully report as follows: That

ba amended as £followan:

1. Page 1, line 20.
Pollowing: "HOA®HST"
Ingert: "for a period of at least 6 coansacutive wmenths”

AdD AS AHMONDID
88 COHCURRID I

DX EASS

HRDINAEASS

SEHATOR GLORGE HeCALLUH, Chairman.
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......... Hareh 30 1937
' MR. PRESIDENT
We, yOUr COMMIttEE 0N ........covrievererreeeerneen SENATE TAXATION
having had under CoNSIAEration...............o..ovverververres HOUSE BILL . No. 792 ..
third reading copy (_Plue )
color

BROWN, D. (HALLIGAH)

ZZPANDNG PROPERTY TAX INCENTIVES FOR HEW AND ZXPANDING
INDUSTRIES

dousE BILL 703

Respectfully report as follows: That. ... ... e ettt e e e e aane No

be amonded as follows:

1. Title, line 6.
Following: *“NBW®*,*
Strike: *“BXPANDIHG™®
Insert: “YEXPARSIOH™"

2. Page 1, linc lé.
=i Pollowing: *® Eng®
©  Strike: “SXPRNDINGYD
Ingsert: “Expansion®

3. Page 1, line 19.
Following: *addeqd®
Ingert: Tafter July 1, 1987,"

4. Paga 1, 1line 21.

Pollowing: “jurisdiction®

Strike: “since July 1, 1981.°

Insert: “either in the first tax year in which the benefits
provided for in 15-24-1402 are to be receivad, or ia the
preceding tax year."®

5. Paye 1, liane 23.
Following: “to“
Strike: “an industry®
Insert: "a firm®

j CONTINUED

Chairman.
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5., Page 2, lins 19. :
Following: 1line 2 b
Strike: ‘1§:§%:%§%%%3)‘
Ingerts; “15-24~ K} R
Following: “INVESTED®

Insort: "after July 1, 1987,°

Following: =3500,000°
Insert: “"worth 0& qualifying improvements or modernized processes”

7. Page 2, line 11l.

Pollowing: “JURISDICTION®

Insert: “either in the first tax year in which the benefits provided
for in 13-24-1402 are to be received, or in the preceding tax year?®

followin

8. Page Z,Alin 12.

Following: " "15-6-135.""

Insert: “(4) "Qualifying” means neeting all the torms, conditions,
and raquiremants for a reduction -#n taxable value under 15~24~1401
and 15-24-1402.°

3. Page 2, line 17.

Pollowing: “issued,®

Insert: “gqualifying”

Foliowing: “improvements”

Insert: Yor modernizad processes®

10. Page 2, line 13.
Pollowing: “iandustry”
Strike: “"or modernization,”

11. Pags 2, lice 19.
Strike: “comstruction,®

12. Page 2, line 25.

FPollowing: "valua.®

Insert: “logever, total taxes oa property recelving the reduced
taxable value provided for in this section may aot be lower than
48 of ths appraised value of the property when all nmills levied
on the property are consgidered. If total taxes on the gualifying
proparty is less than 43 after receiving the reducad taxable value
provided in this section, the taxable value nust be increased
until total taxas levied on the proparty egqual 4% of its appraised
value or until the property does not recelve a reduction in
taxable value under this section, whichever occurs first.

(2) che tax benefits provided in subsection (1) may not be
granted by a taxzing jurisdiction if the iaprovements or modernized
procasses replace operations or facilities in another taxiang
jurisdiction in Montana.”

Ranumber subsequent subsections.

13. Page 3, line 15.
Pollowiang: “subsection®
Strikxa: "(2)(a)*

® 4 u
Insert: {(3) (a) CONTINUED
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...jlaxch 30 19.37
l14. Page 3, line 18.
Pollowing: “REAL PROPRRTY”
Insert: “other than land”

AND AS AMENDED

8% COUCURRED I

SENATOR GEORGEZ HMcCALLUM, Chairman





