
MINUTES OF THE MEETING 
FINANCE AND CLAIMS COMMITTEE 

MONTANA STATE SENATE 

The 19th meeting of the Senate Finance and Claims committee 
met on the above date in room 108 of the State Capitol. The 
meeting was called to order following roll call by Senator 
Regan, Chairman. 

ROl:-L CALL: All members present. 

CONSIDERATION OF SENATE BII L 397: AN ACT TO PROVIDE FUNDI~!G 

TO THE DEPARTMENT OF REVENUE FOR ADMINISTRATION OF SPECIAL 
RE~}ENUE ACCOLINTS FOR TAX CHECKOFF PROGRAt'1S; P,[\lD PROV 10 I NG M~ 

IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY 
DATE. 

Senator Severson explained the bill and said, this bill 
evolved as a committee bill from the Taxation committee. 
The reason for it actually came out of Fish and Game 
commission, it concerns checkoffs on your income tax form 
for different type of programs and at the Fish and Came 
committee we ran into some of these. Each time there has to 
be some expenses to the Depal- tment of Revenue fOl- !-;and ling 
it. He said, I asked Ken Morrison -- why can't you give a 
figure for the checkoff expense as far as a program is 
concerned instead of having to come in here each y~ar with 
another bill to have to figure out an amount fOI- each 
checkoff. Later Ken came to me and asked me what we could 
do and I said the only thing would be to come with a 
committee bill, and this is what we did. Basically this 
bill sets up the mechanism for any type of checkoff program 
so if ~omeone could sell a checkoff program they woul~ know 
what the expenses would be. 

PROPOf\IE1\ITS TD SENi~TE R III 397: 
RE::venIE? ",aiJ, Sendte Bill 397 Has intcod'_.Jc:E'cl cit the 
of the Departmc:'nt. ~k: said it a<:,SUle,_, CDcll-dlnation 

c1 n d () t " '? ,-

)- (-: q lJ €:, S t 
bet v) cO? e n 

""ho t u :< a t i I:; nan c1 fin d nee ,:: 0 m mit t e (~s 
a'5sume chc:ci·offs will be paid 
attached as pxhibit 1, SB 397. 

fcn-. His tf.?stim(~'ny .l C -, 

Jim Flynn said, as mentioned the Department is involved in 
t his P \- 0 C e s s, t h i:~ w 0 1I lci h ,;? 1 P the De P i-'ll- t men t r e co ups 0,1\ e 0 f 
the costs involved and we feel the costs are reasonable, and 
support the bill. 
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There were no further proponents and Senator Regan asked 
there were any opponents; there were none and she asked 
there were questions from the committee. 

if 
if 

QUESTIONS FROM THE COMMITTEE: Senator Boylan as~ed, how 
many of these al-e there? I knm\l ther-e is one for the 
Agriculture people to promote Agriculture in the schools and 
I think they had a report of the 6,000 0)- 7,000 dollars they 
caught it cost that much to collect it, so it was 
non-productive. 

Ken Morrison said he was passing out a sheet which lists the 
current checkoff programs committee, attached as exhibit 2, 
S8 397. 

Senator Jacobson asked, how much administrative money do you 
have in your budget for the checkoff? Mr. Morrison 
answered, the only funding we have received for checkoff's 
to date has been the wild life checkoff. There was a bill 
last session on wild life cheCkoff's, and I am thinking it 
was up to $7,000. That was what we could spend, however we 
didn't charge that program that much money. We charged what 
our actual expenses were, and it was in the neighborhood of 
$5,000. 

Senator Jacohson asked, but there is money in your section 
of the budget, you are expected to take care of this as well 
as other things? Ken Morrison said, the only money that is 
in our budget for the checkoff programs through the 
appropriation process is for the wild life checkoff. We 
didn't receive any money for the other checkoff's. 

Senator Regan said, I don't think she is asking you how much 
money there is for the checkoff program that is provided. 
As I understand the quest ion, ho,\I muctl money i 5 devo ted to 
the administration of your Department? What is your 
administrative budget? Mr. Morrison answered, if r 
understand you correctly, our budget for the income tax 
division which includes miscellaneous taxes. withholding 
taxes and all that is sume $3.2 million. 

Senator Regan asked. for administratiol1 7 Ven Morrison said 
that is fo;- the pl-ocr::ssinl.] of all ttiP. l-eturns and everything 
vJe dD. 

Senator Gage said Senator Severson, 
bill cover i rig a d i -Fferent program 

1 had a similar kind of 
in the '85 session and 

that waG; detE'rminecJ to be an appl-upriation bi 11 and I Ilali to 
stal-t it through the House. Have you satisfied your-self 
that trle House wi 11 not determinE' this to be an 
appropriation bill? Senator Severson said he had not made 
that determination. 
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Senator Boylan said, in the Agriculture in schools a fourth 
of it will go for administration. Senator Regan said, that 
is correct. She said she felt Senator Gage had raised a 
question which may indeed cloud the whole bill because when 
you read the description of the bill you are providing for a 
special revenue account and allowing them to charge money 
and whether this will meet the test of an appropriation bill 
or not, I am not sure. 

There were no further 
had nothing further in 
the hearing closed and 
action on some bills. 

questions, Senator Severson said he 
closing, and Senator Regan declared 
the committee would take executive 

DISPOSITION OF 
I N'v'ENTORY AND 

HOUSE BILL 902: FU!\lD5 FOR 
COMPREHENSIVE PLAN which was 

HI Gf-H··JAY 5 I Gf"'-lS 
sponsored by 

Representative Keenan. 

Motion Senator Jacobson that House Bill 607 be concurred In. 

Senator Keating asked about the cost and Senator Gage said 
$35,000. Line 14, page 1. 

Question was called, roll call vote, 9 yes, 6 no. Motion 
passed, Senator Jacobson to carry the bill on the floor. 

DISPOSITION OF HOUSE BILL 523: 
the bill that provides for a 
cemetery at Ft. Harrison. The 
year, 1987. 

Senator Regan said this 
veteran"s checkoff for 

checkoff is (lnly good fOI-

is 
the 
one 

Motion by Senator Manning that House Bill 523 be concurred 
in. 

Senator Regan said, I think we ought to look at this because 
there is an administrative cost for the checkoff. 

Senator Gage said, I think your concern was the fact that 
they anticipate it will bring in $8500 and the expenditure 
impact was $11,410 to the Department of Revenue. Senator 
Regan asked, is the provision in the hill to pay the 
De p "H t en e n t the e >' pen s E~ s . t"j hen you 1 0 D kat. the f i sea 1 n [) t 2 

the Department expenses associated with the checkoff are 
deducted from the proceeds of the chec~off. When you loch 
at ,'Jhat Ie; happening here, the ched:off t"lould bring in $85Q10 

and t !, e E' x pen 5 e s ,'J 0 U 1 d tot a 1 $ 1 1 ,t-+ 1 0 • I don't see i Ii the 
bill the payment to the DOR for the costs. Perhaps it is 
no tin t h E~ b ill. 

Senator Bengtson said, I don"t understand how they thought 
the operating expenses will be paid for. Senator Regan said 
this is the fiscal nute that was presented, and I assume 
that the Dept3.l-trn'2nt Rstimated that vJOuld be? ",.that it v·JOuld 
cost to administf~l- the law. and thl"~ mes'_,age tt--'i::>~1 c.in:"> tl-ying 
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to send you is, it isn't worth it. The question of paying 
the Department for the checkoffs is still before us. 

Senator Keating said, the handout we had would indicate that 
if Senator McCallum's bill presented by Senator Severson 
would become effective, I doubt there would be $11,000 
contributions. I question an $11,000 charge by the DOR. If 
this becomes another checkoff it must compete with wild 
animals and child abuse and agriculture in schools etc. If 
you will notice the furry animals are in the lead on the 
most money and the most contributions. I guess if they want 
this bill it is one way they can help the veterans, and if 
we pass the other bill those people are paying for the 
administration through their donation. 

Senator Smith said if we allow the others to do this we 
should also allow this group to do it. It may get to the 
point where nobody can make it. 

Senator Bengtson said. they were saying 
great public relations. I am wondering 
the same people who would check it off 
dollar through a mailing. 

they would do 
for the $8500 

wouldn't send in 

a 
why 

a 

Senator Gage said he would like to point out that unless we 
increase the DOR budget by $11,400 this isn't going to cost 
one penny. 

Question was called, voted, 
Manning to carry the bill. 

passed, unanimous. Senatoe 

DISPOSITION OF HOUSE BILL 611: Indirect costs to the 
Universities. 

Senatol- Jergeson said he had a couple of amendments to House 
Bill 611. It II-Jould amend palJE 1, line 16. Stl-ike FIFTY 
PERCENT OF ANY~ and insert "any" and on page 1, line 21 
strike SEVEN AND ONE-HALF and insert fifteen. This restores 
the reallocation of indieect costs and ~o bac~ to 100~ 

rathee than 501. II-Jhich 'Alas adopted by the House and changes 
the all 0 cat ion f 0 1- the 4 sma 1 1 e r II nit =; to I 5 :~ rat h e 1- t han 
Ule 7 1/(2:-; that was adoptE,d i,l t~lf:? Hou:=.e ame"ldments. 

Senatur .]ergeson said th(= Aopropl-i,;li:iClf1 subcommittee hdd n 
hearing on HOUSE OJ 11 611. we recommended it out of oue 
'suhcomo,ittee a f5 it was ir"'ltro(jucl.::d {3.t the l(j('·/~ level .. 
Subsequent to that the ADpropl-iation3ubcommittee that is 
V'J 0 ,- kin g 0 nth e Un i v p r- sit. Y b u ci gEt 0 n H . B . 2 put i II the 
allocation of 50~~ and ClppC:ll-entl'l the House lhen amended that 
ac t ion. The common theme ttl at wa':;, pe esen teel to us \/'Jhen 'Ale 
had our hearings was they claim they hold a key to the 
economic l-evitalization of ['1antana. That was the univEr-sal 
assertion made by all 6 unit:; uf the system. Theee may be 
some truth to thrtt. I dm sUl:YJesting that thE' study being 
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made under HB 2 take into account key economic indicators 
such as growth in personal income, claims in unemployment. 
business start ups, etc., and I offer this amendment as a 
down payment on the theory that the University system does 
in fact have a role to play in the economic revitalization 
of the state of Montana. 

Question was called on 
Senator Hammond voted no. 

the amendment, voted, 

Motion by Senator Jergeson that House Bill 61t, as 
be concurred in. Voted, passed, unanimous. 
Jacobson said she would like to carry the bill. 

passed, 

amendf:?d 
Senator 

DISPOSITION OF HOUSE BILL 724: Senator Regan said this is 
the bill on vacancy savings. It would provide for a vacancy 
savings pool. 

Motion by Senator StOl-y that Hou:;e Bi 11 724 be not concun-ed 
in. He said, we discovered some years ago that there were 
some vacancy savings and that we didn't have to fully fund 
all the agencies all their employees year around because 
there were some people coming and going some positions 
stayed open. As a general tool all around it made good 
sense as a way of understanding about what we would have to 
fund the state over all if we had so many FTE's that we were 
funding, but we began to break that down into Departments 
and mandated 50 much vacancy -- it is like using a hammer 
when you need a pair of pliers. It is not a good tool for 
telling any agency how many people they should have to do 
the job that we assigned them to do. This makes it E:?ven 
worse in my mind. 

Senator Haffey said, I think there is some benefit 1n this. 
The Institutions subcommittee worked on this idea. A lot of 
work was done by the Legislative Fiscal Analysts staff 
during the interim on this idea. There are really 3 or 4 
parts. Senator Story has outlined one part. Another part 
is that still vacancy savings a legitimate tool for 
appropriation if used properly. Another one is, that 
because there's a possibility that lrJe. as le(;Jislators on tilt'> 
subcommittees, IrJill sort of miss the tar-get, ,-.,isusi!lq th,== 
vacancy saving':::;, perhaps :1'le should cr-eate a p,:Jol that cuuleJ 
be '-eached into if ,'\1>0' ovel- ,-educe. If Wfc' tig:-,ten (~ClWn tOLl 

h a r don a par tic u 1 a 1- age r, c y v! i t h v '" can c y '= a v H, 9 5 ':- t-H:? 'y' C3. n 
reach into this pool and get some fun(jing so tll",y cion't go 
below that level of SErvice that they are elther mandated by 
o u 1- 1 C1 vi S , fed e ,- all a w s, 01- W hat t h '2 Y s h a u 1 d P ,. 0 v i cJ e . T his 
b ill put s 1 an 9 u age i n t 0 s tat ute VJ h ,j. tit i s Uu t "H:? 0 ugh t t 0 

try to do with vacancy savings, to determin~ what normal 
vacancy savings are as opposed to Forced vacancy savings. 
He said if the first thing vJac;., done pnJpe1-ly there ,'Jould be 
no reach into the pODI. lie c;aid he did not feel the sponso,
"'Jould obj(~ct if tt't'? pODI pal-t was t,::,len out of the bi 11. 
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Senator Bengtson said, it is true that we in the 
subcommittee worked long and hard to rospond to the 
Legislative Finance Committee. I think a greater 
understanding has occurred on the part of the Legislature on 
just what vacancy savings have done in the budgeting 
process. I too, think there is a lot of problems with the 
pool, and particularly after all the testimony from all the 
different agencies, that you can't co-mingle federal funds 
with other funds. I talked to the fiscal analyst and he 
seemed to think it could be handled, but there is no real 
assurance there will be any money in that pool at all. I 
don't think any of us will object to taking out that part of 
it. After studying this I am not too sure we may not 
confuse the issue even more by putting it in law. 

Senator Gage said, I wanted to bring up the pooling. The 
Fish and Game, as you recall, indicated they cannot divert 
those funds other than fOl- Fish, Wilcllife or Park PUi-poses 
or they lose their federal funds. The Highway Department 
constitutionally is required to use their funds for road 
building purposes. I don't know that we have any inkling of 
the problems that the thing may create down the road aways. 

Senator Himsl said, I agree with Senator Story, we have over 
played, over used, over abused this whole vacancy savings in 
manipulating budgets and tried to manipulate operations, and 
mov i ng into an area WhE?l-e we force management to take 
positions and do things that they ought not to be doing in 
the name of vacancy savings. If we trust these people as 
operators, they are capable, let them manage without trying 
to force them into positions with this faked up idea of 
vacancy savings. I have a hard time accepting the whole 
concept of this. 

Senator Haffey said, I agree with some of what Senator Himsl 
said. It is not correct to state that we haven't abused 
vacancy savings in some of the places we budgeted. The 
language on page 2, starting with line 7 through line 12 
says don't put a vacancy savings rate in in places where 
positions are so essential that they have to be filled 
regardless of fiscal restraints. 

Senator Haffey cit,:::'d thc:: 
Department uf Institutions 

di;-ec:t care 
f:r,,'?-t have to 

positiuns 
be filled, 

in 
the 

tile 
, " ~t ,", 

vacCir,c:y ':::3aVillgs take?n, anej tl-I,:;t .'E; c\ cesult they had to '.=:-at 
into their budget. Now at the prison, they've studied what 
the normal vacancy savings is that they can accept, and it 
i sal . 05 'l. \I a can c y s a v i nc;l s r- ate, and t hat i s w hat Ii.) f:.' put i n 
their budget. The other institutions we put 1.8 or 1.9 in 
all the direct care. 

Substitute motion by Senator Haffey to delete sections 3 and 
L~ tAle would be ,-emovinq cd 1 l-ef(~c~:"ilces to the \~stabl ishment 
of a pool, and \fle vmulcJ IJt:' l(::!avin(j <;ections 1, 2 and 5 in 
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place which say do it and do it right. That is the way our 
fiscal staff has tried to operate this time. 

Senator Jel-geson asked, Senator Haf"fey would ynur amendment 
include striking subsection (b) on line 18, page 9 which 
references to the section you are striking. 

Senator Haffey said yes, and anything else in the bill that 
is related to sections 3 and 4, and Curt will you clean it 
up? 

Senator Smith asked, what 
necessary? Senator Haffey 
bill is necessary. 

is really left in 
said that what 

the bill 
is left 

that 
in 

is 
the 

Senator Smith said, let's go through that a little more. 
They understand what they have done in their subcommittee, 
but Senators Story, Boylan and I S2rve on another 
subcommittee and most of that money was not general fund 
money. It is either fees or general federal monies. If 
they did set up a pool, would you be mingling federal money 
and fees in with general fund money or what? 

Senator Regan said the amendment would remove the pDol so 
this would no longer be a concern. 

Senator Hammond said, I don't think there is a whole lot 
left in h21-e, and I lJ'Jould certainly be in f,,\vor of l-emoving 
sections 3 and 4. Every committee has worked with vacancy 
savings, evel-y committee has taken a look at ifJhere you can 
apply it an where you can't. I don't think we need this 
bill. I think we have to look at these one at a time. 

Question was called on 
delete section 3 and 
technical problem that 

Senator Haffey's substitute motion to 
4 from the bill and clean up any 
remains. Voted. Passed, unanimous. 

Motion by SenatOl- Haffey that 
concurred in. 

House 8ill 72~ as amended b;.;: 

Senator Gage said, in response to Senator Haffey's 
on the language beginning on line 7, page 2. 
a p pea 1- tom e i f tho s e po sit ion s w EO' ,- e not e sse n t i a 1 
are required t~ be filled, they should be deleted 

comrnent=-~ 

I t \'JO U l;j 
til a t thE."Y 

anY'rJay. 

Sena.tOl- Hafff.:oy sdid that is not th·:-: Cdse at all, "Jhat that 
1 an g u c3. g e 5 aid i s i f you h a \j e to f ill it=:4 1,0 u r sad a y ~ 5 a v e 
it and don't DQl fill it, you will be cutting their budget 
sornewllf.?re el"3e. This I'las been a cop-out budget cUttE~I-. If 
you kill the bill you still have the cop-out. 

S (' n.3 tor S t 0 T- Y sa i d , I a c;J r e e lrJ i thy 0 u 1- poi n t s , II uta U i

sub com mit tee VJ hie h did rn 0 n? cut tin.J I t h ink t han an 'r' bod y , 
cJid,iOt u<O-ie vacancy savings. We.? found what VJ(.? thoUl;Jht the.::>} 
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absolutely needed to do the job and then we let 
savings alone. What I disagree with you on is that 
to put it in a law in order to do that. 

vacancy 
we have 

Substitute motion by Senator Keating that Senate Bill 724 be 
not concurred in as amended. Voted, passed, Roll call vote. 
10-6. Senator Keating to E~xplain the decision on the floor. 

DISPOSITION OF HOUSE BILL 357: AN ACT REQUIRING THAT 
EXPENDITURES BY A STATE AGENCY BE MADE IN SUBSTANTIAL 
COMPLIANCE WITH AN APPROVED OPERATING BUDGET; REQUIRING THAT 
THE OPERATING BUDGET AND CHANGES TO THE BUDGET MEET CERTAIN 
CONDITIONS; AND PROVIDING AN EFFECTIVE DATE. 

Senator Regan said, this is the one that requires 
expenditures by the state agency be made, and they amended 
it in substantial compliance with the approved operating 
budget. 

Senator Himsl said, this is where there is 
those who exceed their budget. I made the 
it is fine to penalize them but then let's 
who make the estimate and miss by 5% too. 
be played both ways. I am not in favor of 

a penalty against 
observation that 
penalize the ones 

The game has to 
this bill. 

Senator Keating moved House Bill 357 be amended by deleting 
subsection 3, lines 11 through 16 on page 2. 

Question was called, voted, passed, unanimous. 

Senator Keating said, the purpose for the bill now is that 
the Directors and Administrators and Bureau Chief's who want 
to make the change in their budget from what was 
appropriated and was Legislative intent to our process will 
be now required to fill out a 8212 form and go before the 
Legislative Finance Committee and explain their reasons for 
the change in their budget and get interim committee 
approval before they start tampering with their budget. One 
of the things that is going on. We go to the subcommittees 
and layout a specific Legislative intent as to how money is 
supposed to be spent and yet we find these people moving 
money within their budgets hither and yon, in violation of 
that intent. In one case there was an 18% vacancy savings 
taken so that enough money could be generated from that to 
buy equipment that was specifically denied in the 
subcommittee. It is those kind of violations that this 
legislation is intended to restrict somewhat by requiring 
that these people come before a legislative committee before 
they make any of these drastic changes. 

Senator Regan asked, Senator Keating when you found that 
circumstance in the budget, did you pick up the hammer and 
adjust their budget for this biennium? Senator said, we 
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tried, but the full 
back in. 

Appropriation committee stuffed it all 

Senator Haffey said the Finance Committee would disown this 
bill. They would vote, I think unanimously, to remove at 
least "by request of the legislative finance committee". It 
has been distorted and twisted and ripped apart. The bill 
with the language that remains in it does far more than we 
ever wanted to enable our staff to be able to do following 
operation plans that flow from legislative intent. I think 
we should ever go over the bill and take all the rest of the 
distortion out of there. It was not the intent of the 
finance committee, and whether we intend for our staff to 
consider letting them follow operating plans as they change 
from time to time. The language that says "substantial 
compliance means that no category in the approved operating 
budget may be exceeded by 5%, is the real punitive language 
and should be taken out. 

Senator Himsl said, all of us worked these budgets as 
tightly as we could, and now it seems to me this is entirely 
too tight for anybody to operate under. They are going to 
have to adjust some of these areas in order to perform the 
services we think are essential government services. 
Another bad flaw in this bill is, there is the compliance in 
the approved operating budget by 5%. Some of those budgets 
are so huge that 5% doesn't mean a thing, and there are 
others where 5% could be of some significance. I think this 
is bad legislation, a bad bill. We have tried to tighten up 
on the budgets but still need to be reasonable about it and 
give them some credibility as administrators or directors to 
make the most of the minimum funds we have given them. I 
think we ought to kill this bill. 

Motion by Senator Himsl that House Bill 357 be not concurred 
in. 

Senator Jergeson said, I was going to make motion where we 
strip the rest of the House amendments from the bill. There 
are 2 areas where I think the 5% would cause a problem. One 
was the operating budget for the Board of Education. It is 
quite small, yet they were forced to become a party in a law 
suit on the foundation program and they would have had to 
make some changes in excess of 5% on their budget until they 
were able to come back for a supplemental. The same thing 
happened at MSU. If we do in effect follow Senator Himsl's 
motion to kill the bill we should at least clean up the 
language first, and therefore I will move to strip the rest 
of the House amendments from 357. 

Senator Regan said this is a substitute motion to strip the 
rest of the House amendments from the bill. 
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Question was called, motion carried, Sendtors Keating, Gage, 
Smith and Senator Tveit voting no. 

Question was called on Senator Himsl's original motion 
House Bill 357 as amended, be not concurred in. 

that 

Senator Boylan asked, what is the function of the 
Legislative Finance Committee? What can they do except go 
over a bunch of verb age and budget figures? What authority 
do they have? They come, meet, go over the figures, and 
maybe point out some things and then go home. I wonder what 
the whole methodology of the thing is. 

Senator Smith said, Senator Boylan raised a very good 
question. What authority does the Legislative Finance 
Committee have? What authority does the Legislature have? 
We work for 6 weeks on the budget and come back to find that 
we have a $43 million supplemental. Something Will have to 
be done. 

Senator Rer]0.rl said, we have a motion befol-e us that House 
Bill 357 be not concurred in as amended. Roll call vote was 
taken. The motion carried, 9 to 7 Senator Himsl will 
carry the adverse committee report. 

DISPOSITIOt\! OF HI}.L§LBIl..J:::.,_573: AN ACT L_.II"lITING SUPP!_E!"1ENTtiL 
APPROPRIATIONS FROM THE GENERAL FUND TO THE AMOUNT IN THE 
GENERAL. FUi'JD OR P'!ONEY Tf~Ar\lSF ERRED TO THE GENERA!_ FUND; 
STATUTORILY REQUIRING A BALANCED BUDGET; AND PROVIDING AN 
IMMEDIATE EFFECTIVE DATE. 

Motion by Senator Story that House Bill 573 be concurred in. 

Senator Himsl said, As I recall this bill by limiting 
supplemental approp~iations to the general fund to 
amount of money t\-ansfe,r-l~d to the gener-al fund 
,equin'" a special sf::ssior' to cover it. I don't think 
~ould be Lest effective, that is for su~e. 

the 
the 

1,\lOU 1 d 

that 

("b t i 0 II b '/ S Eo' r !cl. t c \- C3 age t.11 a t H D U =: e 
c". Voted, passed, S,-Yndto,s 
J er q eso n ~'. Tiel Hai1l!i;O ncJ "fO t i ng no. 
aCver~e c~mmitte2 r0pcrt. 

Bi 11 57::,1 b,';? not concun-,C?d 
Boylan, Keating, Story, 
S0nator Gage to c~rry the 

Senator Regan said W~ would meet Monday morning to take care 
c,f 2 bills. One dealin'J with th'.'? oil oVer(:tldrgf.' monc:'y 2ilcl 
the othel- is action OIl HOUSe? Bill t.134 , the supplemental. 

meeting was adjourned. 

____ CL~~ . 
Senator Reg~~hairman 
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Please leave prepared statement with Secretary) 



I),) / Ken Morrison 
Department of Revenue 

Testimony SB397 
Senate Finance and Claims 

SB397 was introduced at the request of the department by 
the Senate Taxation Committee. The bill provides funding 
to the department of revenue for the checkoff programs. 

The bill assures coordination between taxation and finance 
committees. The tax (or other) committees setup tax return 
checkoff programs assuming the department's administrative 
costs are funded. Last session 2 new checkoffs were 
approved and we didn't receive funds to administer the 
programs. 

Senate Bill 397 provides that coordination in the future, 
and assures every program pays part or all of its 
administrative costs in a uniform manner. New programs 
will be changed for the initial setup costs of the 
checkoff. This is primarily the cost of changing the 
automated tax return processing system. 

Then each year the checkoff program will be changed $1 per 
checkoff except for the Public Campaign Funds. The $1 will 
fully or partially compensate the department for the costs 
of processing the checkoffs and accounting for the funds. 
This is primarily for entering checkoff information to the 
automated system. 

The $1 charge is the same approach recently used by Senate 
Fish and Game Committee to fund the administration of the 
Wildlife checkoff. 

What happens if the department isn't funded for the 
programs? It means the department doesn't perform some of 
its other tasks. Most important are the audit tasks. If 
these are not performed, the department loses revenue. 
These tasks produce $10 for every $1 spent. 

We realize the tax return provides an economical means of 
soliciting contributions for special programs. It only 
seems reasonable that these programs pay the minimal costs 
associated with seeking contributions from over 410,000 
Montanans. 
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Amend House Bill 611 (third reading copy) 

1. 

2. 

Page 1, 
Strike: 
Insert: 

Page 1, 
Strike: 
Insert: 

Line 16 
"FIFTY PERCENT OF ANY" 

'~"A;'I"-
Line 21 

"SEVEN AND ONE-HALF" 
ttm~miJ~;N'f -
"f; ++e(ft1 ,. 
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ROLL CALL VOTE 

SENATE COMMITTEE FINANCE AND CLAIMS 

DATE ____ -I-f_V-_· __ Bi 11 No. !5' s 7 Time c;: '(1 ~ 

NAME YES NO 

SENATOR HIMSL z/ 
SENATOR JACOBSON t/" 
SENATOR BENGTSON V, 

SE,NATOR STIMATZ 1/ 
SENATOR HARDING y-

. " 
SENATOR HAFFEY V 

SENATOR SMITH '---' 
SENATOR KEATING j./ 

SENATOR STORY t--/ 
SENATOR BOYLAN t-/' 
SENATOR JERGESON f../ 

SENATOR TVEIT V 
SENATOR MANNING V 
SENATOR HAMMOND v' 
SENATOR GAGE / 
SENATOR REGAN j/ 

9 ( 
Sylvia Kinsey Senator Regan 
Secretary Chairman 

MOTION: ________ ~l: __ --____ L~~'V(~~~/~--~ __ ~S?_t~~--------------____ __ 



ROLL CALL VOTE 

SENATE COMMITTEE FINANCE AND CLAIMS 

DATE I~ /5 Bill NO. 
~Jr~--------·-----------

Time 

NAME YES NO 

SENATOR HIMSL ~ 
SENATOR JACOBSON t/ 
SENATOR BENGTSON V 
SENATOR STIMATZ t/ 
SENATOR HARDING i/ 
SENATOR HAFFEY t/ 
SENATOR SMITH 
SENATOR KEATING V" 

SENATOR STORY 1/ 
SENATOR BOYLAN i/' 
SENATOR JERGESON i/ 
SENATOR TVEIT '-"'"'" 
SENATOR MANNING V" 
SENATOR HAMMOND tY 
SENATOR GAGE .,..-
SENATOR REGAN V 

Sylvia Kinsey Senator Regan 
Secretary Chairman 
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ROLL CALL VOTE 

S£NATE COMMITTEE FINANCE AND CLAIMS 

DATE ;\f( Bill No. 
--------------~,~~>~----

Time j; S 2-

r~AME YES NO 

SENATOR HIMSL / 
SENATOR JACOBSON ~ 

SENATOR BENGTSON (../" 

SENATOR STIMATZ v,/ 
SENATOR HARDING ~ 
SENATOR HAFFEY ~ 

SENATOR SMITH / . 
SENATOR KEATING V 
SENATOR STORY ,,/ 

SENATOR BOYLAN I ,/ 
SENATOR JERGESON ~ 

SENATOR TVEIT t/ 
SENATOR MANNING L..--' 

SENATOR HAMMOND V/ 
SENATOR GAGE p/ 

SENATOR REGAN Y 

Sylvia ~'(inse1' 
'---

Secretarl 

.~~~-.--... ---.----------.-



STANDING COMMITTEE REPORT 
SCRiiU357 

.............. f~;f:iJ:9.~ ... ~~.f ...................... 19.~.7.. ... . 

.., MR. PRESIDENT 
Finance and Cld~ms 

We, your committee on ................................................................................................................................... . 
MOUSe Bill 357 

having had under consideration ........................................................................................................ No ................ . 
thtrd blue 
_________ reading copy ( ____ _ 

color 

.REQU!~ING S1'A'lE AGE!~CY ro "1.\..'tE' EXPt~Nr>l'1tmzs t\C(XW,D!~!G ro OP~;RAl."!.~ 
BODC~ 

Respectfully report as follows: That ............. iiQUSu .. JH .. l.l ............................................................. No ... 35.7. ...... . 
iH! t,l-4SNOaU AS FOt,LO~S: 

1. Titlo, lin. 7. 
S tr lkfl ! '" SUBS'i'A.bi'flI At.. CO:il'}1~1 ANC~ t;. 
:n~~(:rt :> "AccoiffiATicE';r-~·'""·"---··-"--· 

2. ?;).;~ 

$t.rik~: 
In.sert 

1. line
n :~US.!''' 

~ll!ihyr-

14 .. 

3. page 1, 11~U6 14 and 1~. 
Strik~~' "" IN SUaS'l'At-.t .. t!Al. CO~i?j .. rA~lC];'" 
Inso.:rt: '''ociy -in-~;ccoida':ie~"~--'----

... l~iH.}n 1 t 1 i~~5 16 t 11 £H~d lS.-
Striko~ "SUBSTtuiT:::~.:' CC~?::"'lhtiCi: ~H~NS 'fH.t\'f NO CI\'tgGOilY itl 
1'H£ AP?Rove'ij-o:p-~i,\'rl~G -B;JDGET-'X:kr·Iiit-·~ici~En~")"·i1j~5 i:-'-;; .--... -
~ ...... ",_ ..... ~ .... "","",,.' ____ • __ ''' _____ ... _ '"' .. - ..... ...-~ ......... _.~"....,._ ...... ~ ........ .,. ... "-.... ',.;R4_~._ ... " 7.."...... ___ • __ ""--____ .... "_~_._ 

s. P"{j~ 
5t.r i;-:~..l:' 

~. ?~HJij) 
St.r ikt1; 

7. P.'lgc 
Strikv.'l~ 
::'H~~rt ; 

c. P ... ryu 
Seri;',! ; 

DO PASS 

1, 11~~. 22 tbrough ~4. 
";!~~q"IJH.~!1-Y.~" 0:1 l:i. ;H~ <'.t 

~ 1 li:i.C~ 1 ~J!"~d :; y 

. Tin! ~f.~£§~2~1 zs _,Ol~ ,. 

,2, 1 ine a .. 
"OP1:Bi\rx.'!NG i3.UDGB:T" 

-""', .... -~-.- .... -..... ~-.---. ~ ... ------". ,.-
:-'\,.~?t!rdt~c~'7"4.~.l l)l_-~o': 

2, linc~ It ~~rcugn 16. 
.;H.1b!:h!!cti<.';·'. ) ir. ). ~3- ojit:ir~t..!. 

-_.-.. ..... -....... - ....... _ . .., .--~ .. -.-... - - ~ 

'. ACT.·~ 

Chairman. 



STANDING COMMITTEE REPORT 

Karch 26 a7 ......................................................... 19 ......... . 

MR. PRESIDENT 

We, your committee on ........ ,.+ .• ~J,(:.$. .. A~P. ... (;14~.~.~$ ................................................................................ . 
having had under consideration .................................................. l$;Q:Q .• " ... ~.!.l.l. .............................. No ..... ~ ~.~ .... . 

_-><t .... h .... i ..... r..,.,d"'--___ reading copy ( blue 
color 

Respectfully report as follows: That ............................................. ~~ .. :~~~ ... ~.~~l ............................. No ..... S.11 .... . 

!3-E COli~~_!1! 

't1&'VA~s 

~~ 

··Se·nator··R.qan·,.··································· .............. . 
'. Chairman. 



STANDING COMMITTEE REPORT 

..... J:~ ... x:(;b ... ~.E; ................................ 19.?7. .... . 

MR. PRESIDENT 

We, your committee on .................... ~;~.~~~~ .. :~~.~ .. ~~~.~~.~ .................................................................... . 

having had under consideration ......................................................... ~~.~~.~ .. ~~~.~ ....................... No .. ~?~ ....... .. 

_-=t=b:..::i:..::r:..,::4=---____ reading copy ( bl u. 
color 

WIBSLOV (Gage) 

Respectfully report as follows: That ..................................................... !:'i:9P.~~ ... ~.~.;~ .................... No .. ~ 7.~ ........ . 

Chairman. 



STANDING COMMITTEE REPORT 

........... ~.~1;.~~ ... ~~ ........................... 19~.7 .... .. 

MR. PRESIDENT 

We, your committee on ...... ~flf,aWC.~ ... ~~p. .. ~l-!~l~~ .................................................................................. . 

having had under consideration ........................................................ ~~.~~.~ .. ~~ ~.~ ........................ No ... ~~.!. ..... .. 
-->t ..... 11 .... i ..... r ..... 4"---____ reading copy ( bl u. 

color 

PUNDS FOa HIGHWAY SIGNS I~VB570RY AND CO~panHE.SIVZ PLAU 

KKEHAR (Jacobson) 

Respectfully report as follows: That ............................................ : ..... ~.?~.~~ ... ~.~.~~ ........................ No ... ~.?! ...... . 

..... 'siii A~O'R" RECj'Aif'······························ Ch~'i~~~~:"" 



STANDING COMMITTEE REPORT 

........ ~~.~~~ ... ~.~ ............................... 1 !P.! ..... .. 

...., MR. PRESIDENT 

~. 

We, your committee on ...... !:r:~~~.<;~ ... !:~.~ ... c;~~;~.~ ................................................................................ .. 
. .. HOUSB DILL Gil havIng had under consIderatIon ........................................................................................................ No ................ . 

th_l_r_d _______ reading copy ( blue 
color 

ALLOCATB a2IXBuaSSM£N~S poa XNDIRRCT COSTS TO UBIVBRSI?Y 

D. 111t01Ui (.1acobson) 

Respectfully report as follows: That .................................................. ~~.~~.~~ ... ~.~.~~ ........................ NO ... ~.~~.f' .... . 
he .a&naed as follow.f 

1. Paqe l~ lifto 16. 
Strike: WYIPTY PERCEN~ OF A~~" .-.... - ...... 
Insert, Any" 

2. Paq. I. line 21. 
Strike' ·SEVER kllO ONE-HALF'" 
Ift.ert~ aFIit.;;"'- --

"'B'E. CONCURRED TN 

Chairman. 



STANDING COMMITTEE REPORT 

ftArch 2~ 87 ......................................................... 19 ......... . 

MR. PRESIDENT 

We, your committee on ............... r.~ ~.~~~~ .. :~~.f?. ~.~~.; ~.~ ....................................................................... .. 
having had under consideration ....................................................... ~.~~.~~ ... ~.~.~.~ ......................... No . .!.~~ ...... .. 
---,t.~h..."i,,-,r!....:d~ ____ reading copy ( hI ue 

color 

REQUIRe L~CI$LA~URB TO DZTrRMIN~ VACA~CT SAVIncs ~A~~S FOR C~RTAI~ 

AGENCIES 

Respectfully report as follows: That ................................................. ~~~.~~ ... ~.~.~~ .......................... No ... .!..~.~~ .... . 
be a=endea •• follows: 

1. Title, 11n •• 7 t.hrouqh 9. 
Following: "RATZ,W on line 7 
Strike: the re •• inder of line 7 throuqh line 9 

2. Title, line 10. 
Followin~. MPROVIDINC
Insert. -AU IMMEDIATE-

3. ~itl., line 11. 
Strikes -DATES· 
In.art: "OAl'E-

4. Pa9. 2, I1ne 16 throuqh pa.e 6, line 1. 
Strike. seotions 3 and 4 in t.heir entirety 
aenuaberl aubS8~ueDt sections 

s. Paq8 9~ line 15. 
StrikeJ ·dat.s~ 

Insert.; ·date'" 

6. Paqe'~ line 16. 
Strike ·(A)~ throuqb ~areft 

Insert: MThis act 1a-

7. Paqe 9, lino 1~. 
Strike! line 18 

BE NOT CONC~:R~.r::D 

-... 'So'n a'~6'r" rra~r.j'i'························"······ Ch~'i~~~~:"" 




