
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

March 18, 1987 

The forty-third meeting of the Senate Taxation Committee 
was called to order at 8:00 A.M. on March 18, 1987 by 
Chairman George McCallum in Room 413/415 of the Capitol 
Building. 

ROLL CALL: All committee members were present. 

CONSIDERATION OF HB 315: Representative Hoffman, House 
District 74, presented this bill to the committee. This 
is an act to repeal the average inventory basis of 
assessment of livestock and to require assessment of 
livestock as of March 1 of each year. Approximately 
10 years ago the average inventory system of assessing 
livestock was enacted and he is asking that some house
cleaning be done. This bill still allows livestock that 
are in feedlots to be assesserl on ave~age inventory. In 
feedlots, with the number of cattle coming and going, 
an average inventory method seems only fair. For the 
average commercial cow operation this type of assessment 
doesn't do a great deal of good. Over a period of years 
the livestock inventory will average out about evenly 
anyway. He furnished the committee with an assessment 
sheet for average inventory, attached as Exhibit 1, and 
reviewed the sheet with the committee. In dollars and 
cents it has very little effect on the stockgrowers but 
it is a big concern for the Montana Assessors Association 
because of the cost of administration. The estimate is 
furnished to the Assessor the first year, then the following 
year an estimate is furnished with the actual figure for 
the previous year. The difference is calculatwfor each 
column, turned over to the treasurer to make a refund and 
provide the new tax and new amount and then it has to be 
prorated into that taxable jurisdiction in that school 
district. The county commissioners are required to set 
up a fund each year to accomodate whatever the refunds 
would be. 

PROPONENTS: Bob Gilbert, representing the Montana 
woolgrowers Assn., gave testimony in support of this bill. 
We voted unanimously in support of the assessors should 
they come in to remove the average inventory. We passed 
a resolution at our convention with no opposition to this 
bill. 
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Marvin Barber, representing the Montana Assessors 
Assn., gave testimony in support of this bill. We 
spend about as much time on this one item of assessment 
as we do on all the other property that we assess. The 
assessments balance out over the years whether we do it 
on an average inventory method or not. As assessors, 
we are working on identifying property in the county and 
are responsible for assessing property and with this 
method we are working on a 12 month previous number. 

Randy Wilke, Department of Revenue, offered comments 
concerning this bill. He would urge that the committee 
consider changing the March 1 date on page 2, lines 10 
and 12, to January 1, to make all property fairly 
consistent. Administratively it would help the Department. 

OPPONENTS: Fred Johnston, Chairman of the Taxation 
Committee of the Montana Stockgrowers Assn., gave testi
mony in opposition to this bill. His comments are attached 
as Exhibit 2. 

Chuck Jarecki, a rancher from POISOR, gave testimony in 
opposition to this bill. A copy of his comments is 
attached as Exhibit 3. 

Mons Teigen, representing the Montana Stockgrowers, gave 
testimony in opposition to this bill. To eliminate the 
opportunity for somebody to have the same rights and 
priviledges as cattle feeders does not seem fair. 

QUESTIONS FROM THE COMMITTEE: Senator Hirsch asked 
Marvin Barber what percent of the tax returns filed 
use the average inventory method. 

Marvin Barber said in Sweetgrass County 1%. 

Senator McCallum said if SB 340 would pass there would 
have to be some codification language in this. 

Representative Hoffman closed by stating there is no way 
brand inspections could be used to confirm assessments. 
They do not always get information on livestock movement. 
All this boils down to is that not too many ranchers 
use this system and it is a headache and expense to all 
of us. 

CONSIDERATION OF HB 231: Representative Fritz, House 
District 56, presented this bill to the committee. This 
is an act increasing the amount of tax credit a utility 
may claim for loans to consumers for energy conservation .. 
measures. This program has been in operation since 1979 
and last year had nearly 2,500 different loans in operation 
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across the state. The program operates according to tax 
credits authorized by the legislature and this bill 
simply extends that tax credit to $750,000 from the 
present limit of $500,000. The program began with a 
credit of $200,000, expanded to $500,000 and now would 
like to extend to $750,000. The program still operates 
below the $500,000 limit and may even do so this year. 
We just need the extension to keep the program going for the 
next 4-5 years, into the foreseeable future. 

PROPONENTS: Bill Thomas, representing the Montana Power 
Company, gave testimony in support of this bill. A copy 
of his written testimony is attached as Exhibit 4. 

Jim Paladichuk, representing the Montana Dakota Utility, 
stood in support of this bill. 

Pam Miller, representing Pacific Power and Lights, stood 
in support of this bill. 

OPPONENTS: None. 

QUESTIONS FROM THE COMMITTEE: Senator Lybeck said the 
credit claimed thus far is $398,481. He asked Representative 
Fritz if he anticipated that much of an increase that he 
needed that much additional money. 

Representative Fritz said the figures show the program is 
steadily growing and expanding in terms of the number of 
people who are taking advantage of this opportunity. 
After Montana Power Company liberalizes the requirements 
and extends the pay back time in order to increase the 
number of participants, then the $500,000 limit will be 
exceeded in 1988. 

Representative Fritz closed. 

DISPOSITION OF HB 231: 
HB 231 BE CONCURRED IN. 

Senator Eck made a motion that 
The motion carried. 

DISPOSITION OF HB 193: Senator Halligan made a motion 
that HB 193 BE CONCURRED IN. The motion carried unanimously. 

DISPOSITION OF HB 315: Senator Severson can see no reason 
to remove the average inventory option for the ranchers 
that prefer to use that. He made a motion that HB 315 
BE NOT CONCURRED IN. The motion carried. 

FURTHER CONSIDERATION OF HB 56: Senator Severson said 
why are we looking at some more places to spend some 
money. He made a motion that HB 56 BE NOT CONCURRED IN. 

Senator Hager opposes the motion because one of the areas 
this bill will address is research on water resources 
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affected by coal mines. He believes that is an area 
where we do need work. 

Senator Halligan asked if that was being done under 
water programs. 

Senator Hager said this would make the funding available. 

Jim Mockler said it was not part of the funding of the 
long range planning. It is a long term, ongoing research 
that has been in place for some time. They do a lot of 
testing within the mines and around the mines. 

Senator Severson's motion failed 6-6. See attached roll 
call vote. 

CONSIDERATION OF HB 102: Representative Grady, House 
District 47, presented this bill to the committee. This 
is an important bill to the state and,to the agriculture 
sector, this is the most important piece of legislation 
they have in the legislature. We have a problem in the 
state with knapweed and we do not have the funding to 
fight it. We have found that vehicles are one of the 
worst enemies we have in transferring knapweed. This 
bill assesses a 50-cent weed control fee upon the annual .. 
registration of passenger cars and trucks under 42,001 
pounds and allocates the proceeds to be used for chemical 
and nonchemical noxious weed management. Section 2 of 
the bill provides that three percent of the proceeds may 
be retained by the County Treasurer for costs of collection 
and that twenty-five percent of the money must be deposited 
in the special revenue fund to be used for research and 
development of nonchemical methods of weed management. 
He furnished the committee with information, by county, 
on what this $0.50 fee will bring in, attached as Exhibit 5. 

PROPONENTS: Charlie Hahnkampe, rancher, gave testimony 
in support of this bill. The first time he sawknapweed 
was 20 years ago in Stevensville and 5-6 years ago it 
started coming over the continental divide. He has found 
that knapweed follows the highways as far as you can see. 
His program is probably the first program that was 
coordinated in the state on knapweed. This year their 
council has about $41,000 to put out on projects and had 
over $1 million of grant requests. He feels if they 
could get the fifty-cents per vehicles, it would provide 
enough money to get this knapweed stopped before it gets 
into the east. This bill would allow everybody to pay their 
fair share. 
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Kim Enkerud, representing the Montana Stockgrowers, the 
Montana Association of State Grazing Districts and the 
Montana Public Lands Council, gave testimony in support 
of this bill. A copy of his written statement is attached 
as Exhibit 6. 

Chuck Jarecki, a rancher from Polson, gave testimony in 
support of this bill. A copy of his written comments 
is attached as Exhibit 7. 

Jerry Mallon, a rancher from Wise River, stood in support 
of this bill. 

Keith Kelly, Department of Agriculture, stood in support 
of this bill. 

Lorna Frank, representing the Montana Farm Bureau, gave 
testimony in support of this bill. A copy of her written 
statement is attached as Exhibit 8. 

Jo Brunner, representing the Montana Grange, gave testi
mony in support of this bill. A co@y of her written 
statement is attached as Exhibit 9. 

Bill Murphy, a rancher from Powell County, stood in 
support of this bill. 

Neil Petersen, Madison County Weed Control District, 
gave testimony in support of this bill. A copy of his 
written statement is attached as Exhibit 10. 

Dave Pickett, Butte Silver Bow Weed Board, gave testimony 
in support of this bill. 

Reeves Petroff, Gallatin County Weed Control, would urge 
support of this bill. The grant program is good for the 
weed control effort because it forces people and agencies 
to look at long term commitments to this matter of weed 
control. That is why we need good, active members on 
the weed grant program. He is in support of allocating 
25% for research and development of nonchemical methods 
of weed management. 

Debi Brammer, representing the Montana Association of 
Conservation Districts, gave testimony in support of this 
bill. A copy of her written statement is attached as 
Exhibit 11. 

Bill Hieth, representing the Montana Weed Control 
Association, gave testimony in support of this bill. 
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He is the weed district supervisor for Lewis and Clark 
and he controls the recipients of the grants for the 
weed district. They have planned important weed programs 
in Lewis and Clark and would like to have the grant money 
to fOllow through with those programs. 

Darrel Hanson, from Ashland, Montana, gave testimony in 
support of this bill. He would encourage consideration of 
this because the weeds are coming in from the highways. 
With this funding we could get a handle on our weed 
problem. 

Ole Ueland, rancher, gave testimony in support of this 
bill. He has been fighting weeds since 1946. With the 
kind of support this bill would provide, maybe we can 
get a handle on the noxious weed problem in the state. 

Leo Mock, Butte Silver Bow Weed District, gave testimony 
in support of this bill. ~ixteen years ago he took over 
the job of weed management and at that time he did not 
view the weed situation as a problem. Right now there 
are 27,000 acres in Butte Silver Bow that have real 
major problems. We are now in the process of starting 
up three new areas on cooperative weed control. Knapr 
weed has even gotton into the city of Butte. We are 
organizing neighborhood groups within the city. He is 
sure they will see some of this money and would request 
favorable consideration of this bill. 

Scott Fluer, Meagher County Weed Supervisor, White Sulphur 
Springs, gave testimony in support of this bill for reasons 
previously stated. 

Wayne Slaght, rancher from Ovando, gave testimony in 
support of this bill for reasons previously stated. 

Maynard Smith, from Beaverhead County, gave testimony in 
support of this bill for reasons previously stated. 

John Hollenback, a rancher who belongs to an organized 
weed control group, gave testimony in support of this bill 
for reasons previously stated. 

Dan McQueary, representing the East Deer 
gave testimony in support of this bill. 
time they have no money in the weed fund 
help now. 

Lodge Valley, 
At the present 
and they need 

David Stewart, Snowline Grazing Association, gave testimony 
in support of this bill for reasons previously stated. ~ 
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Jed Fisher, from Glacier County, gave testimony in support 
of this bill for reasons previously stated. 

Bill Garrison, rancher from Glen, Montana, gave testimony 
in support of this bill for reasons previously stated. 

OPPONENTS: None. 

QUESTIONS FROM THE COMMITTEE: Senator Crippen asked 
Representative Grady why the fifty cents fee is limited 
to trucks under 42,001. 

Representative Grady said there seemed to be a problem 
with the big over the road rigs. These rigs pay on a 
different method than regular vehicles. It doesn't 
amount to a lot of money, $3,000 to $6,000 a year. 

Senator Crippen asked if the 1.6 mill levy could be 
amended back into the bill. This bill was not intended 
to eliminate the 1.6 mill levy originally. 

Representative Grady said that was not the intention at 
all. Some Representatives had a problem with assessing 
the 1.6 mill levy and collecting another 50 cents on 
vehicles as well. He would suggest that the 1.6 mill 
levy be amended back into the bill. He has confidence 
he can get that back through the House. 

Senator Neuman asked if the 1.6 mill is assessed on all 
property. 

Representative Grady said it is a voluntary levy for 
weed programs just on real property. 

Senator Lybeck asked if he would be agreeable to amending 
the bill to include the big logging trucks. He feels 
they are as responsible as anyone for spreading the weed 
seeds. 

Representative Grady said he would have no problem with 
that. 

Senator Hirsch asked Representative Grady if the railway 
right-of-ways were being sprayed in cooperation with the 
weed control programs. 

Representative Grady said within project areas, everybody 
seems to be cooperating to get something done. 

Senator McCallum asked how he felt about including three
wheelers and two-wheelers. 

Representative Grady said he had a bill to address that 
but it never got out of the House committee. 
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Representative Grady closed. 

CONSIDERATION OF HB 234: Representative Menahan, House 
District 67, presented this bill to the committee. He 
said this bill would just go back one year on taxes owed 
on boats not registered or operated, regardless of the 
period elapsed since the previous registration. People 
are not licensing their boats because the license fees 
are so high and they are only getting assessed a $5.00 
fine when they are inspected and do not have a license. 
He hopes this will be an incentive for those who have not 
been licensing their boats to buy a license. 

PROPONENTS: None. 

OPPONENTS: None. 

QUESTIONS FROM THE COMMITTEE: Senator McCallum asked 
Representative Menahan if there was a bill in the House 
to put boats on a fee system. 

Representative Menahan said there is a bill in House 
Taxation to go from an ad valorem tax to a fee. 

Representative Menahan closed. 

FURTHER CONSIDERATION OF HB 102: Senator Lybeck made 
a motion that we reinsert the 1.6 mill levy language on 
page 4, lines 3 and 4. 

Senator Neuman said before you can apply for the grant, 
you have to levy 1.6 mills. 

Senator Hirsch said he doesn't think anyone has had any 
problem with the 1.6 mills. 

Senator McCallum said in Sanders County they have run 
into problems with the liability insurance. The costs 
are so high it has shut the weed spraying down in the 
county. 

Keith Kelly said in several weed districts they have 
contracted with a commercial applicator. The liability 
insurance is an issue. If I serve on the fair board, 
then my ranch is up for stake. Most counties have one 
private applicator who still has insurance and contracts 
to do the county's work. 

Senator Severson said in Ravalli County, in the subdivision 
areas especially, there are signs on the fences requesting ~ 
"no spraying". He said we are really getting our hands 
tied and how do you handle all of that. 
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Keith Kelly said there are an area of people who are 
generally against chemical spraying. We are working 
in the biological area but nothing substantial has 
come about yet. 

Senator Lybeck's motion with regard to the 1.6 mill 
levy carried with committee members present. Senators 
Brown and Bishop were absent when this vote was taken. 

ADJOUfu~MENT: The meeting adjourned at 10:03 A.M. 

ah 

~SENAoroRTGEO~ McCALLUM, Chairman 
i./ 

" 
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r 
;;r.I~A I t I AXArION 
EXHI BIT NO._ ..z., ------5,CHEDULE A - ASSESSMENT OF LIVEST< DATE- .3 -IR-R7 

ASSESSMENT OF LIVESTOCK (Defined as cattle. sheep. horses. mules. swine. goats and asses.) 81LL NO,_ /I. a.. 31 ~ 
Owners of these animals Will report on Schedule A of this form the number of head of each kind which are more than nine months of age and are oWlietl by Ililll or il'l 
control. 

. If reporting callie, sheep, horses, mules and asses for the first time, you have the option of listing the average number of head in each category for the previous 12 month 
'W period or the total number of livestock as of March 1st. Once a taxpayer elects the March 1st method of assessment, he mU3t use that date for each year thereafter. 

CHECK March 1st 
ONE Average Inventory 

Assessor's Use Only 
JU. fEB. MAR. APR. MAY JUNE JULY AUG. SEPT. °fr NOV. DEC. TOTAL NUMBER MARKET TAXABLE 

HORSES & MULES 31 21 31 30 31 30 31 31 3D 3D 31 NO. ON MAR. 1 VALUE VALUE 
Horses and Mules 
9 mos .. 24 mos. 
and all Shetland Ponies. 5102 Donkeys & Burros 
Stallions 5103 25 mos. and older 
Saddle Horses and Brood 

/t:? /0 /~ /0 -.~ /..:: .-- ,-- // 5105 Mares-25 mos. and older ./- /:.;: /.:," --- /~ .~-r.; ,' ..... '-Work and PaCk Horses. 
Riding and Pack Mules 7 "7 .,. ? -~ ~ / - ~ . .c -6 .?J" ~ 5107 25 mos. and older ,--'" ".,.. ~ .... 
~~~~s~~~~ ~f:l'~~g Horses 5108 

Total All Horses and Mules /7 

Assessor's Use Only 
JU. fEB. M3~R. A::, ~~Y JUIE JULY AUG. S~:'. OCT. 10V. DEC. TIITAL NUMBER MARIET TAUlLE 

STOCK AND GRADE 31 21 3D 31 31 31 3D 31 10. ON MAR. 1 VALUE VALUE 
BULLS JI' ..f7.j= ..5'&? 7(:5 ?'..5 7"'..:5' .5'7" .... ~ ..3-r -- :o;:s ~~ .~7'';; .32 5312 9 mos and older ~-"" 

~~~}E. 20 mos. ... o/~ ~/c: ",0/0::: .J?/.~ ...:?/C ,-0/,." ,~.~.' - ~ .. ' -,,- -,- __ -:;.:z. .7/~ ~-- ;ti'/ 5314 ........ .",c"" -.... - .-:-' ........... ~: .. , .. 
~f~~; . 32 mos .".~~ --, ';/'/ ;.::1/ ",,7:;.y .,;:;,/ -"".:;;:'.? ,,;~ ~ ,/,qr; H? /; .. ::; !~~ /~.':" 5315 c::..-..... / 

~~ ;;:~; and older ", .. ,"! ,,:"::j ,,,, .. :;;; ~-'~. ;'~ ~~J ... '!"!'~ '-.:I .. /~tf ./~,.. .5p.t .<:.::: .~-:'..~~ ~:;::- 5316 
~IEJ~sS and older 5317 
~t:;:';sc:~J~~der 5318 

'" Total Stock and Grade ~/7j 

J 

-~================================================================================= 

JAM. f;:. M3~R. APR. MAY JUNE JULY AUG. SEPT. O~T. NOV. DEC. TOTAL NUMBER 
PUREBRED 31 3D 31 30 31 31 3D 31 30 31 10. ON MAR. 1 

~~L~sS and Older~' 
~~~sLE. 20 mos 

~f~~; ·32 mos 

~~~~; and Older 

Total Purebred ?~~Q ,) 

Total All Cattle . ~..;. .. ~ ....... . -

No. on Min" 
GOATS Jin. 1 

BUCKS 

DOES 

Total All Goats ~H~ 

Mo. on Hand 
SWINE Jail. 1 

BOARS 

BROOD SOWS 
MARKET HOGS , 
~ ·6 mos. ., Total All Swine 

/~:n-'J 

TOTAL VALUE ALL L1VF.STOCK (Subject to the Livestock Levy) 

Page 2 

5352 
5354 
5355 
5356 

5402 
5403 

5701 
5703 
5705 

MARKET 
VALUE 

Assessor's Use Only 
MARKET T~~A8LE 
VALUE VALUE 

Assessor's Use Only 
MARKET TAXABLE 
VALUE VALUE 

Assessor's Use Only 
MARKET 

VALUE 
TAXABLE 

VALUE 

TAXABLE 
VALUE 

J 

J 



Revised 1979 -,.. r PPB-SA 

( J. B. Long- Ranch Co. , 
Book ' c. .ame 

Page Address P. o. Box 3028 

Line City Great Falls State MT Zip 59403 

S 0 14151 Lewis & Clark C ounty, 

Aver ...... , .......... I .. H.~ F. Pmie .. her lion .. Villi. ... .... V.1eo 
H_ R.,.". H_R., .... 

A4j __ , ""'It V.I •• To I. A4joo,. To B. A4jIIl. 
Prnie .. Y.r C.rr ... YO., PII. M .... P.H_ ""'. MiA_ 

CATTlE (/'1';0 (/77lj 
s ...... , ... 

IUUS 

.5 ~..y./ l?.?.,?$' 9-.·20,.& 7".oZ ..3'7 
IUUS 1/ 
2110 ....... _ 

CAITll 
.;'~/ ..7d 9_·20,. ... ..?// .?.A3 ~/~j>d 

CATTlE 

e?~ /.:;'7 .5 ~.?7 /.,..y~~ 21 mOl.-32 mas. 

CAITll 
33_ .... _ btP/ ~..?.;z. 1-7">- ~;;:.3 ks-:".f'~ 
DAIRY CAITl£ 
21 10 ... oncIoldor 

STEERS 
33m ....... _ 

PURE BRED 

SUUS 
9 _·2010 ... 

SUUS 
21 m ..... d_ . 
CAmE 
9_·20m ... 

CAITl£ 
21 m ... ·32 10 ... 

CAmE 
., 

33 m ... oncIoldor 

SHEEP 
, 

REGISTERED lUCKS 
9 mas. and 0"" 
SrOCK BUCKS 
9 moo..nd_ 
SHEEP 
9 mOL·21 mOl. 

SHEEP 
22 m ... ·7D_ 

SHEEP 
11 mOL and 0'" 

HORSES 

HORSES a MUllS 
9·24 mos. .. d III Shott ... Ponios 

STALLIONS 
25 mOl. and oider 

SHOW, RACE. AND ROP!~G HORSES 
25m ... oncI older 

SADDLE HORSES & BROOD MARES 

J7 // .:? ~/ 7-<~ 25 mos. Jrld older 

WORK & PACK HORSES & MUllS 

7 ~ / -??,.;Z.. 25 mOL and older 

TOTALS 7~ .,77'7",7.17 

Total Adjusted Market Value _______ •.......... _ .....•. ___ ••. __ $,_..!:c;7.~~;"£<-Lz...!iI""~-_' '#,L' __ 
- 7 

Total Adjusted Taxable Value _....::'Y.--..:;,?:;...;o d==--___ • • _ • _ • __ • _ ••••• _ •••• _ • __ ... $'_-L/~O~c,="'?L-_ 
r/p.rcp) /' 

Previous Year's ~'II Levy ,7t;; /- ;r..p . _. __ ... _ ......... _ .. _ .. _ . . $,_ ..... ,;?"'-'?<......::C?~, ..:.c:J....:(;:::....._ 

(/7"~ 7 .#'/. J~ Previous Year's lvestoek Levy ~- CJC) •. _. __ • _. _ .. __ . _ ......... __ $, __ --=:::.....:~~~:...._-!_,_ 

PreviQUS Year's Bounty __________ •. _ .. _. _. _. _ ... ___ ... ___ ... $, _______ _ 

L7Er=--o~ ,,:?Co/.,3o TOTAL TAXa!_ .. _. _ .•.... $_-=-~..;..:::,:~_ 

This Adjustment Can Be Either A Refuld Or An Additional Assessment. 

S"'I( "'IUI.' •• Co. HIL ..... MOIl' 



PHONE: 88] - Q~tJ:8 

______ DATE: :? )18 )J_7 __ 

Po) ~D1\ Wrr. [;1j b D 
I 

REPRESENTING WHOM? S"elb -L~~clt'r-) 

AP PEARING ON WHICH PROPOSAL: _--IHu.~~_1--L1S-=--_________ _ 

DO YOU: SUPPORT? ---- AMEND? ---- OPPOSE? X 

PLEASE LEAVE k~Y PREPARED STATE~ENTS WITH THE CO~~ITTEE SECRETARY. 

SENATE TAXATION 
EXHIBIT No._3""-__ _ 
DATL .3 -/(-[7 

BIll NO._ 11.8..3 / .so: 



Prepared statement of William M. Thomas: 

FIFTIETH LEGISLATURE 
House Bill 231 

House Business & Labor Committee 

For over 7 years now, Montana Power Company has been providing energy 
audits and zero-interest loans to its residential customers for insulating 
and weatherizing homes and improving the performance of natural gas 
furnaces. Over the years, program activity has steadily increased and 
substantial benefits have been realized by Montana consumers who have 
participated. Approximately one-fourth of the residential housing stock 1n 
the MPC service area has been analyzed for energy efficiency, over $11 
million in zero-interest loans have been made and an average of 20% energy 
savings is reported by individuals who cycle through the program. 

The incentive for MPC to offer these conservation loans is provided by a 
tax credit equal to the difference in interest charged by MPC, which is 
zero, and the prevai ling average i nt.!=rest rate for home improvement loans 
from lending institutions. This tax credit is limited to $500,000/year. 
In calendar year 1986 MPC claimed over $430,000. The size of the average 
loan continues to increase and there remains a large number of consumers ., 
yet to be weatherized. Assuming program activity continues to grow at the 
current rate, projections show the tax credit limit will be exceeded in 
1988. 

Various studies of this program by MPC have shown that some residential 
customer groups, particularly renters, mobile homes and low-income 
customers, have not participated at levels equal to their proportion of the 
total population. There are several reasons for this: 

1) The MPC zero-interest loan program is currently limited to 
owners of residential dwellings four-plex or smaller; 

2) Low-income persons, who often occupy mobile homes, are unable to 
assume the added debt burden as the program is now structured; 

3> Renters won't invest in property they don't own; and 
4) Rental property owners lack the incentive to install energy 

conservation measures because tenants typically pay the utility 
bills. 

MPC's zero-interest loan program effectively delivers energy conservation 
to residential consumers in Montana but greater participation among these 
groups and the balance of the residential customer sector is needed. 

Raising the tax credit ceiling as proposed in HB 231 will provide MPC the 
ability to accommodate continued growth in interest accrual. This would 
also give MPC the incentive to develop greater participation in the loan 
program by expanding the eligibility requirements to include all 
residential property and easing of repayment terms for those who need help 
but have difficulty with monthly payments. 

SENATE TAXATION 
EXHIBIT NO.,_---J..I-___ _ 

DAT,,-E _ .... 3"'"----=-/=-i_~=_r-'-7 __ 
RII I Nn UP. -,,~ I 
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HB 102 - HEED CDNT~DL FEE ON VEHICLES 

COUNTY 

B~A':E~.ljt ~D 
tiG HukN 
BL~ItlE 
BL;~ADt'AER 
CA;fJil 
[ARTEll 
CASCiiDE 
CHl.lijTE~,U 

CUSTEt: 
0P.iilELS 
DA,ISGii 
DEER LGD5E 
F ALLO:~ 
FERGuS 
FLATH::AD 
G{iLlATHi 
F\RFll:lD 
5~AC!ER 
G[}LDEH VALLE'i 
BEANIE 
HiLL 
JEFF~RS(}N 
JUDiTH BijSIN 
UrE 
LEIHS ~ CLt~RK 
LIBERTY 
LliJCOUi 
M.~DiSGN 
N~CL!iE 
iIEi\GHER. 
MINEF;AL 
MIESOULA 
i'i!)SSELSHELL 
t-'.~K;::. 

FETROLE0n 
PHILLIPS 
PJilDPA 
PGUD:K 11lVER 
fOiiELL 
PRAiRIE 
R~VALU 
RICHUHlD 
HOS[ijELT 
~GSEB:;D 
S.;\IDERS 
3f'[~.EMl 
SLVH: BOW 
51ILL;.!JiiEH 
S:JEET i3j:;ASS 
iEBii 
TOGL~ 
H;tIS~IiE 
VALLa 
UH?hTLAi~n 
~iIHuX 
YC:Ll.f.OSTotE 

TJT~L 

~(UMBER OF 
VEf:ICLES 

1,87 

1,709 
5/122 
4; 704 
3,4t\) 
6,(138 
I 679 

<9'<;-7 .J ,~~ 
b'C(i:i 

,.JUI.. 

11; ')23 
e,624 

10,194 
9;315 
t5,}9 

II ;070 
52,3')8 
41,585 

1,511 
5,518 
I ; (~~7 
2.766 

13; 63i 
7,149 
2; 3~9 

15,931 
41.293 
2.438 
g,76~ 
6,323 
2;b12 
2,1 i3 
3;2~8 

64,417 
4.28B 

13;378 
676 

4,799 
5,979 
2;659 
5;Ji7 
1,5G2 

21.966 
11 ; 50B 
b; 4ti2 
7.9'i'7 
7;:032 
S.a57 

29; 182 
t. ;7;34 
3;489 
6:596 
5:537 
coca 
9 ~ 2b') 
2,2~3 
1 ;2;5 

lCd ,)d4 

$ .50 
WEED '~GliTR(jL 

FEE 

$3,85~ 
52,9tl 
$2,382 
$1,7:1;) 
$;;019 

!84:i 
$2~,2~1 
n;2~1 
~5i5i2 
$1,312 
*5.)97 $4; ~5j 
$1,790 
$5,53: 

~26,1~4 
$"" ~q3 

Cl} i J, 
756 

$2,7~~ 
f52't 

H ,3f3 
$6,BL:; 
*24S7~ 
H,qSO 
$7,9t6 

i~OI~~7. 
$l,~~! 
$7,jt.\j 
B,lt2 
$1 ;3(!~ 
$1,057 
$I, t24 

f i ,,209 
$2,14'i 
$6,689 

$338 
$2! 4(,(1 
$2,9~O 
$1,33-) 
$2 68':1 

b91 
$10,4'83 
*5,7~~ 
B,241 
~3:731 
li3;816 
*2; 9[9 

$llt; 591 
$3,267 
$1,745 
n 29d *" '.-" ~t~::1 

,~!'t 

$';,1 }) 
$1.112 

.&.' .. ,.. 
~::r'J 

$5('.:42 

SENt\TE TfiXATlON 
EXHIBIT No._~5:..-__ -
DAn ..J - / J' -K7 

81U NO._..!.:.;.!.:.;..· .~8:...!·-\'r ttfl tJ"-..:l... ____ 

. ,(1'-') 
""Y . 



March 3, 1987 

Determination of significant county funding. 

Classification System - used by M..ACOj based on population and 
mill value 

Population Mill Ope Budget 

Class 1a: Cascade 80,100 $ 91,643 $310,098 
Flathead 52,300 87,916 202,075 
Gallatin 45,300 62,513 151,174 
L & C 44,300 61,857 266,717 
Missoula 75,200 122,310 111,534 
Yellowstone 113,400 200,170 177,528 

Class 1b: Big Horn 11,400 127,787 129,452 
Fallon 3,800 123,486 197,512 
Richland 14,900 112,927 125,000 
Roosevelt 11,300 79,700 141,923 
Rosebud 12,200 237,854 93,418 
Sheridan 6,000 94,258 94,800 

Class 2 : Blaine 6,900 44,329 '" 82,900 
Glacier 11,000 48,825 128,000 
Hill 18,500 49,358 62,018 
Lake 19,400 26,996 142,950 - --
Lincoln 18,000 35,862 44,986 
Pm-lder River 2,500 52,422 68,255 
Sanders 9,000 21,020 60,085 
Silver Bow 36,600 43,274 88,880 
Toole 5,700 48,533 100,000 
Valley 9,900 50,510 66,054 

Class 3: Carbon 8,300 30,044 58,766 
Chouteau 6,100 30,540 79,000 
Dawson 12,700 29,362 54,350 
Fergus 13,000 22,273 61,000 
Musselshell 4,600 29,154 75,100 
Park 13,300 18,912 67,000 
Phillips 5,400 38,313 61,400 
Pondera 6,800 24,460 94,875 
Ravalli 23,500 24,655 62,040 
Wibaux 1,600 25,340 26,435 

Class 4 : Custer 13,300 18,545 26,526 
Jefferson 7,300 17,395 136,642 
Liberty 2,400 21,905 44,505 

SEN_~E I'Xt'lT,CN 

EXHIBIT NO. S 

DATE ~ - IK ... g7 

BIll NO. 1-/- B. /Oe::J.- ... 



Class 4 (cont. ) 
Madison 5,800 
Sti1hlater 5,800 
Teton 6,400 

Class 5 Beaverhead 8,500 
Broadwater 3,300 
Deer Lodge 11,600 
McCone 2,800 
Powell 6,700 

Class 6 Carter 1,700 
Garfield 1,700 
Golden Valley 1,100 
Granite 2,600 
Judith Basin 2,700 
Meagher 2,200 
Mineral 3.500 
Prairie 1,900 
Svleet Grass 3,300 
Treasure 1,000 
Wheatland 2,300 

Class 7: Petroleum 700 

17,678 
15,391 
20,373 

14,671 
11,349 

9,349 
10,834 
14,229 

8,100 
7,604 
5,301 
5,615 
9,407 
8,109 
8,109 
6,682 
6,913 
4,~62 
7,141 

2,969 

'If O~OOD 
48,500 
64,542 

74,399 
40,163 
29,390 
39,000 
64,175 

77,500 
1,100 

10,586 
26,379 
25,500 
69,514 
15,130 
45,000 
28,000 

29,568 

1.0,000 

It 
'-' 

SENATE TAX;\T:ON 
EXHIBIT NO._-"'S'---__ 

DATE.. ! 'l - 1£ -4' 7 i 

I 
BILL NO_· /I~B. /0:2.. 



MONTANA ASSOCIATION OF STATE GRAZING DISTRICTS 

(406) 442-3420 

John Pfaff. President . . . . Miles City 
Sever Enkerud. Vice President. . . .... Glasgow 
Stuart Doggett, Executive Secretary . ....... Helena 

420 North California St. 

Helena, Montana 59601 

HB 102 

DIRECTORS 
Bill Almy . . . Ismay 
Lynn Cornwell . ....... Glasgow 
Mark Da"ies . ......... Chinook 
Joe Etchart . . .. Glasgow 
Jack Hughes. . ..... Grassrange 

My name is Kim Enkerud and I am speaking on behalf of the Montana 
Stockgrowers, the Montana Association of State Grazing Districts, 
and the Montana Public Lands Council. 'I- 7JrZ {.~cl:t.6:.u,;?nbC. 1;tC. L (",i':.-{~jU~'(..;·i; 

Noxious weeds are a real problem in the State of Montana. It is a 
problem the control of which should be shared by all. 

Controlling weeds is an expensive endeavor. It is a program whose cost 
does not decrease, but increases. 

Weeds are taking over not only private agricultural lands, but also parks, 
waterways, recreation areas, and wildlife habitat. 

The public seems to be concerned about land lost to strip mining, super 
markets, shopping centers, and subdivisions. Do they realize that noxious 
weeds infest and take out of production more lands than those items I 
mentioned above? 6.5 million acres of weed infestation is serious and 
it increases 27% each year. 

We are in favor of this bill, because it does not single out one small 
group of people to supply the dollars to control noxious weed,ie. 
agriculture, but involves the people of the entire state. 

We urge the committee to do concur HB 102. 

Thank you. 

SEllAr/?: TAXATlOff .... 
txHIBIT NO.--.,..,--=:{P~ __ _ 

OATt. J -Ii -6'7 
IILl NO ... __ II..8. /O;L. 



______ DATE: 3. b~ }8_7 __ 

ADDRF:S~: :r-.r\)lM~ 1=\;X.$ ~~ ') f!), ~on! MT: £1~6D 

PHONE: 883 - Q~~8 

~P~SENTING ~OM?~~~~\~~~~~~~~~~~~~~~~~~ 

APPEARING ON WHICH PROPOSAL:_...L.ll±t...-...:..~_--L-)':::::'O-=~~ __ ~~~ ____ _ 

DO YOU! SUPPORT? --f.- AMEND? ___ _ OPPOSE? 

PLEASE LEAVE A.."IY PREPARED STATE~1ENTS WITH THE CO:1!1ITTEE SECRETARY. 

SENATE TAXATION 
EXHIBIT No. __ 7 ___ _ 
DATE.... if - IE-&'7 

.,,~. 

BIll .HO_ II . .R / /\.-, 



MONTANA 

FARM BUREAU 
FEDERATION 

P.O. Box 6400 
~ Bozeman. Montana 59715 

Phone (406) 587-3153 

TESTn10NY BY: __ -=L:...;o-=r-=n:...:a~F.::.r-=a.:.:n.:.:k _______ _ 

BILL 1/ __ H_B-_l_O_2 ___ DATE March 18, 1987 

SUPPORT --..:.XXX='--___ OPPOSE _______ _ 

Mr. Chairman, members of the committee, for the record, my name 

is Lorna Frank, representing approximately 3500 Montana Farm Bureau 

members throughout the state. 

The farmers and ranchers of this state are very concerned about 

the spread of weeds and their control is an important factor in 

reducing farm and ranch costs. We feel this is a very good bill in 

that everyone who drives a car and or truck will help finance the 

control of noxious weeds. 

Farm Bureau urges this committee to give a do pass recommendation 

to HB-102. Thank you. 

~= FARMERS AND RANCHERS UNITED =-

SENATE TAXATION 
EXHIBIT NO. 2' .---=:.._----
DATE..._,."..;;.3_-~1 g~, J'~7 __ 
BIll NO .. _.:..;II...:..;. 8:::::.:...... ~I CJ:::':..?:!::::"~ 



WITNESS STATEMENT 

NAME ,To Brllnner 

ADDRESS 2015~ 9th Avenue, Helena 

BILL NORB102 

DATE 3/18/1987 

WHOM DO YOU REPRESENT? Montana Grange --------------------------------------------
SUPPORT x OPPOSE AMEND 

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY. 

Corrunents: 

Mr. Chairman, members of the committee------

The Montana Grange is in full support of this bill. We' 

suggested at the first hearing that the weight of the vehicles 

be raised and appreciate that being done. 

We also support enthusiastically the amendment that will 

require 25% of the funds taken in from this tax to go to 

biological research--non-chemical research. This area of 

weed control has taken a back seat over the years and it 

is time that we have a designated amount set apart for that 

use. 

We ask you concur in HB102 
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TESTIMONY OF MONTANA ASSOCIATION OF CONSERVATION DISTRICTS 
FOR THE SENATE TAXATION COMMITTEE ON 

HOUSE BILL 102 
WEDNESDAY, MARCH 18, 1987 

Chairman McCallum and Members of the Committee. House Bill 

102 provides a realistic approach for securing revenue for 

cooperative weed control programs in Montana. 

The introduction and spread of noxious weeds in the state is 

closely tied to transportation corridors. Movement of weeds from 

road rights-of-ways onto adjacent farm, range, and timber land is 

placing a substantial economic burden on Montana's agricultural 

community in addition to destroying valuable wildlife habitat. 

Since the movement of weeds is caused mainly by vehicles, House 

Bill 102 allows for all persons responsible for the weed problem 

to assist with control programs. 

Revenue collected from a weed control fee on vehicles 

will be allocated through the grant program of the Noxious Weed 

Trust Fund. This grant program has proven to be a successful 

method for increasing awareness of noxious weeds, and promoting 

cooperative weed managment projects. However, without additional 

revenue, the Trust Fund cannot provide adequate funding to 

address the weed problem. The Montana Association of 

Conservation Districts recommends full consideration of House 

Bill 102. 
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NAME YES 

SENATOR CRIPPEN I 
SENATOR NEm1&~ 

V- I 
SENATOR SEVERSOH I 
SENATOR LYBECK I I 
SENATOR HAGER " I I ~ 
SENATOR IvlAZUREK I I ~ lit 

SE~~ATO~ ECK I I V-

SEi~ATOR BROWN I I V 
SENATOR HIRSCH I V- I 
SENATOR BISHOP I V- I 
SENATOR HALLIGk~, VICE CHAIRHAH I I 
SENATOR McCALLUH, CHAIRMAi~ I vi 

Aggie Hamilton Senator George McCallum 

Secretary 
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having had under consideration .......................................... ~9~~~ .. ~~ ...................................... No.~3l ........ . 
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.. "S'&:'iATOR· tJ'ORGl':·· Mc:CALLtUt··············· .. ··········· 
.. "- , Chairman. 
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