MINUTES OF THE MEETING
AGRICULTURE, LIVESTOCK AND IRRIGATION
MONTANA STATE SENATE

March 13, 1987

The meeting of the Agriculture, Livestock and Irrigation
Committee was called to order by Chairman Boylan on March
13, 1987, at 1:00 p.m. in Room 413/415 of the Capitol.

ROLL CALL: All members were present.

CONSIDERATION OF HOUSE BILL 669: Representative John
Harps House District 7, said the bill allows REA Coopera-
tives in Montana to dispose of a Co-op properly. There

is a concern among certain REA properties in Montana that
private utilities may be able to purchase some of the more
lucrative electrical cooperatives and dismantle the
Montana Association of Utilities. Should this happen,
this bill asks that all the members of the Co-op be
included in the proceedings. -

PROPONENTS: Jerry Broest, Flathead Electric Co-op., rose

in support, saying the dollars generated by Montana rural
Co-ops remain in Montana. Selling to out-of-state interests
could mean dollars leaving Montana.

Rod Hanson, Montana Association of Utilities, said Wyoming
has had serious problems with out-of-state utilities
causing expensive court cases.

Rick Brown, Ravalli County Electric, rose in support of
HB 669. His testimony is attached as Exhibit 1.

Roberta Rohrer, Sun River Eledtric, rose in support.

Duane Broodhert, Yellowstone Electric, rose in support,
saying this bill is very important to the rural coopera-
tives. His cooperative had received a request from Pacific
Power and Light for their retail rates.

Jay Downen, Great Falls, Montana Electric and Telephone
Cooperative, said 50 years ago the REA told them how to
set up and dissolve electric cooperatives for Montana
farmers and ranchers. He said the laws are now outdated
and the law should require a full statement of the member-
ship should they want to sell their cooperative, and also
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provide a due process procedure.

Jo Brunner, representing Montana Water Development Assn.,
rose in support and her testimony is attached as Exhibit 2.

Wilbur Anderson, General Manager of Vigilante Electric
Cooperative, Dillon, Montana, rose in support. His
testimony is attached as Exhibit 3.

Bonnie Schellinger, member of the MEC, rose in support of
the bill. Her testimony is attached as Exhibit 4.

As time was running short, Chairman Boylan asked represen-
tatives from the Co-ops to stand and identify themselves.
Standing were Terry Carmody, Montana Farmers Union; Harold
Dieson, Manager, Missoula Electric Cooperative; Ray
Michaels, Yellowstone Valley Electric Coop.; Jim Hembiehar,
Yellowstone Valley Electric; Ralph McKelvie, Yellowstone
Valley Elec. Coop., and Wanda Demer, Missoula Electric Coop.

OPPONENTS: There were no opponents.

v
QUESTIONS FROM THE COMMITTEE ON HOUSE BILL 669: Senator
Bengtson asked if there was a threat from out-of-state
companies or Pacific Power and Light trying to buy the
rural electric Co-ops in Montana.

Duane Broodhert said he wasn't sure if Pacific Power and
Light's request was to compare rates, but they have a line
from Yellowtail Dam to the City of Billings. He said his
Co-op was the largest in the state, and they could be
interested in it.

Senator Thayer asked Gene Phillips if he thought there was
a threat. Mr. Phillips said he checked with the company
and they have no interest at this time in acquiring any
cooperatives in the state of Montana. He said he had

seen a comparative study between his rates and all rates in
the state of Montana, and could only assume it was a study
to see how they ranked with other companies in the state.
He said they do have a transmission line that comes from
Wyoming to Yellowtail Dam and interconnects with the
Montana Power Co. in Billings. It is used for a power
interchange between his system and other systems, and not
part of any distribution system other than they do serve
their own coal mines in southeastern Montana from that line.
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DISPOSITION OF HOUSE BILL 669: Senator Story moved House
Bill 669 BE CONCURRED IN. The motion CARRIED UNANIMOUSLY.
Senator Story will carry the bill on the Senate floor.

CONSIDERATION OF HOUSE BILL 779: Rep. Ted Schye, House
District 18, said this was a bill requested by the Montana
Water Development Assn., and he turned the presentation
over to Ron Schoefield, M.W.D.A, who presented amendments
that are attached as Exhibit 5.  He said the bill clarifies
evidence of title for purposes of determining the holder

of a title to land, and therefore noting eligibility under
the irrigation district laws. It allows districts the use
of records of licensed title insurance agents. Using

these agencies will cut costs in the petition process.

PROPONENTS: R. A. Ellis, Chairman of the Board, Helena
Valley Irrigation District, rose in support.

OPPONENTS: There were no opponents.

QUESTIONS FROM THE COMMITTEE ON HOUSE BILL 779: None.

DISPOSITION OF HOUSE BILL 779: Senator Lybeck moved the
amendments presented by Mr. Schoefield. Motion CARRIED.
Senator Lybeck moved House Bill 779 AS AMENDED, BE CONCURRED
IN. The motion CARRIED UNANIMOUSLY. Senator Lybeck will
carry the bill on the Senate floor.

CONSIDERATION OF HOUSE JOINT RESOLUTION 38: Rep. Ted Schye,
House District 18, said he hadn't asked anyone to come in

to testify for this bill, and he requested the committee
table it in its present form. He told the committee if they
wish to amend it back to its original form, he would then
bring people in.

DISPOSITION OF HOUSE JOINT RESOLUTION 38: Senator Jergeson
Moved to place HJ 38 on the table. The motion CARRIED
UNANIMOUSLY.

CONSIDERATION OF HOUSE BILL 220: Rep. Gene Demars, House
District 29, said the bill is at the request of the Seed
Growers Industry of Montana, revising the agricultural
seed laws. Testimony is attached as Exhibit 6.

PROPONENTS: Harry Johnson, representing the Montana Seed
Trade Assn., rose in support of the bill. Testimony is
attached as Exhibit 7. He also presented amendments which
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are attached as Exhibit 7a.

Lee Hart, supervisor of State Seed Test Lab at M.S.U.,
rose in agreement stating this will clear up any problems
he has had.

Keith Kelly, Montana Department of Agriculture, rose in
support.

OPPONENTS: There were no opponents.

QUESTIONS FROM THE COMMITTEE ON HOUSE ‘BILL 220: Senator
Bengtson asked about the lawsuit mentioned in Rep. Demar's
testimony. Ray Bjornson, Department of Agriculture, said
a seedsman had taken a pencil and altered seed labels,

and the current law was not strong enough to support the
Department's prosecution of the case.

Senator Thayer asked how the seed becomes an official
sample, as on page 19, line 18. Ray Bjornson said there
are 2 methods in which a seed can be tested. The indivi-
dual wholesaler may submit a sample that goes directly

to Mr. Hart's lab, or the Department may officially
sample the seed according to official sampling procedures
and at that point, it becomes an official sample.

DISPOSITION OF HOUSE BILL 220: Senator Bengtson moved the
amendments to House Bill 220. Motion carried. Senator
Beck moved House Bill 220 AS AMENDED, BE CONCURRED IN.

The motion CARRIED UNANIMOUSLY. Senator Beck will carry
the bill on the Senate floor.

CONSIDERATION OF HQUSE BILL 628: Senator Gene Demars, House
District 29, said the Montana Grain Producers were asking
for an increase in coverage for the State Hail Insurance
program, and presented Exhibit 8 explaining the bill.

PROPONENTS: Bob Stephens, Montana Grain Growers, rose
in support of the bill. Testimony attached as Exhibit 9.

Keith Kelly, Department of Agriculture, rose in support.
Testimony attached as Exhibits 10a, 1l0b, and 1l0c.

Terry Carmody, Montana Farmers Union, rose in support.
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OPPONENTS: Bob Lowrey, National Crop Insurance Assn.

and Crop Growers Ins. Co., said from 1982 - 1986, the

amount of premiums written in the private insurance industry
has decreased from $20 million dollars to $11 million
dollars, while the amount of premiums written by the

state of Montana has increased from $2 million dollars to

$3 million dollars. He said the private insurance industry
is represented in every community in Montana. There is

no limit to the coverage they offer, and their rates are
very competitive. '

Roger McGlenn, Executive Director, Independent Insurance
Agents Assn. of Montana, said passage of House Bill 628
would significantly reduce the income of many small local
insurance agencies in Montana. He said other states with
hail insurance programs have experienced severe financial
problems. He asked the committee to consider allowing
local agencies to provide the coverage for the same 2%
the county treasurers are provided to f£ill out the paper
work.

Bill Harbolt, Harbolt Agency, Chinook, Montana, said it is
unfair to have the state in competition with the indepen-
dent agents. He said State Industrial Accident and
Workmen's Comp. haven't worked out well and he perceived
future problems with state hail insurance as well.

Dick Seubert, agent, Shelby, Montana, felt the bill
infringes on the right of private insurance agents, because
the state can rebate, but the insurance law says private in-
surance agents can't rebate. He said the state is taking
away independent agents customers. He said the price of
wheat is going down, not up, and he questioned where the
extra amount of insurance would be coming from.

Mike Felt, Crop Hail Management and President of Montana
State Insurance Co., Kalispell, said his company can no
longer compete with the state. He said he represented one
of the 3 largest crop insurance companies in the United
States. They write $68 million in crop insurance premiums.
Approximately 20% of their income goes to operating
expenses and approximately half of that is spent in the
state of Montana. In 1985 the private insurance agencies
writing multi-peril insurance in Montana paid to Montana
farmers $832,900,000. 00 in crop insurance losses. He
pointed out that private companies in the last 3 vears

have paid over a million dollars in taxes to the State of
Montana from the multi-peril business. He said with the
state competing with them in the insurance business, private
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agencies will not be able to continue to stay in Montana.

QUESTIONS FROM THE COMMITTEE ON HOUSE BILL 628: Senator
Bengtson asked how the 90% refund that was issued back to
the grain producers came about. Keith Kelly said they
were actuarially sound, and that was a light hail year.

The money was generated by selling crop insurance premiums,
so it was returned to the insured.

Senator Bengtson asked how the state justified rebating the
money to the insured and now raising the premiums. Mr.
Kelly said they are not increasing the premiums in this
bill. The bill allows additional coverage. The State
Board of Hail Insurance, at the end of every year, measures
up the losses on every policy, how much is in reserve, and
makes the determination. It varies from year to year how
much is paid back.

Senator Kolstad asked why other states got out of the hail
insurance business. Mike Felt answered that there was no
need for it. There are plenty of private insurance agents
and they are competitive. -

Regarding concern over the $36 increase in premiums, Mr.
Kelly told the committee this isn't happening overnight.

It is spread out. Also, the state does have expenses, such
as employing hail adjusters at the State salary level;

they give the counties providing the insurance 2 percent,
and they pay rent on the building, so there are costs
incurred.

Senator Beck asked if this insurance program was administered
by the Grain Growers Assn., would the same expenses be
incurred by them and the premiums be the same as when the
state has the program. Mr. Kelly said they would employ

more people than the state does. He said it would probably
be the same, and the question is who would the savings go to.

The hearing closed on House Bill 628.

CONSIDERATION OF HOUSE JOINT RESOLUTION 36: Rep. Bernie
Swift, House District 64, presented +this bill. Testimony
is attached as Exhibit 11.

PROPONENTS: Dennis Hemmer, State Department of Lands,
explained that the way the rules are written under the
"Food Security Act", sodbuster provision, if one state land
lessee statewide violates the sodbuster act, the state will
receive none of its federal payments. Those payments
amount to about $3 million in income to the trust fund.
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OPPONENTS: There were no opponents.
DISPOSITION OF HOUSE JOINT RESOLUTION. 36: Senator Beck

moved HJ 36 BE CONCURRED IN. The motion CARRIED. Senator
Story will carry the bill on the Senate floor.

ADJOURNMENT : There being no further business to come before
the committee, the hearing adjourned.

C Aol D

SENATOR PAUL BOYLAN, C%irman

rt
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AGRICULTURE COMMITTEE
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NAME__Jo Brunner Date march 13,

Address 2015% 9th Avenue, Helena
Telephone 442-2654

Representing Montana Water development Association

Appearing on Which Proposal HB669

Support X Amend Oppose

Comments:

Mr. Chairman, At the last Board of Directors meeting of the Montana
Water Development Association, the board voted to continue our support
of HB669.

TheBoard is of the opinion that is a needed change in the laws of the
Rural Cooperatives, that is is necessary to not only consult with the

stockholders of a cooperative, but to take direction from them in such
instances as this bill covers.

SENATE A
We ask this committee concur in HB669 GRICULTURE
EXHIBIT NO.___ R

DATE__3-13-§7

BILL No__ A
4
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SENATE AGRICULTURE

| EXHIBIT No.\Ls\
Bmendments to HB 779 (3rd reading bill) DAT

-/3-

BILL no.
1. Page 1, lines 18 through 21.
Following: "(c)"

Strike: remainder of line 18 through line 21

Insert: ‘"records of ownership prepared by licensed title
insurance agents."
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( HB 220 )

Prepared by Tom Gomez, Staff Researcher
Montana Legislative Council

C-House Bill 220 is a bill to generally revise the
agricultural seed laws. The bill, as amended by the
House Agriculture Committee, represents a rewrite of
the original draft of the bill, which was done at the
request of the agricultural seed industry. A rewrite
was necessary because the original draft of the bill
did not address problems arising from a lawsuit in
which the agricultural seed laws were found
unenforceabli>

As rewritten, HB 220 contains the following main
provisions:

-~ Defines "prohibited noxious weed seeds" to include
the seeds of leafy spurge and Russian knapweed;

T d
- Defines "restricted noxious weed seeds" to include
the seeds of spotted knapweed and dyers woad;

-— Allows the Department of Agriculture to adopt
rules to place other weed seeds in the "prohibited
noxious weed seeds" and "restricted noxious weed
seeds" categories;

-- Adds club wheat to the list of seed that must be
labeled to show the variety name, as required
under 80-5-102, MCA;

--  Provides that agricultural seed must contain a
label specifying the results of a purity analysis;

-- Prohibits a person, firm, or corporation from
selling or transporting, for use in planting in
this state, any seed that contains prohibited
noxious weed seeds or that contains restricted
noxious weed seeds in excess of the amount allowed
per pound of seed;

- Establishes statutory 1limits for the maximum
numbers of weed seed that may be present in seed
to prevent the spread of dyers wocad, wild oats,
and spotted knapweed; and

- Requires licensing of seed conditioning plants,
seed labelers, and seed dealers.

a:7054.txt



H.B. 220

Senate Livestock and Irrigation Committee

Senator Paul Boylan: Chairman

Mr. Chairman and Committee Members:

My name is Harry Johnson. I’m from Townsend and I am a

member of and represent the Montana Seed Trade Association.

The Department of Agriculture’s office asked industry to
work with them on this bill since parts of it were
unenforceable and parts needed clarification. We have worked
with the department on this bill and support it with the

attached changes. We ask the committee to consider the

amendments. g 4



Amendments to HB 220

Not ?ro&xc&

StNATE AGRICULTURE

(3rd reading bill) EXHIBIT No__ 7 @&_
1. Page 1, line 18. OATE__3-13-97
: . " " M
Strike: annual and BILL NO HB 2; )
2. Page 4, line 19.
Strike: "(a)"
3. Page 4, line 20.
Strike: "and other noxious weeds:
Insert: '"plants"
4, Page 5, line 1.
Strike: "(i)"
Insert: "(a)"
Strike: "and"
5. Page 5, line 2.
Strikes " (ii)"
Insert: "(b)"
Strike: "."
Insert: "; and"
6. Page 5} lines 3 through 5.
Strike: subsection (b) in its entirety
Insert: "(c¢) plants which are designated by rule of the
department as prohibited noxious weeds."
7. Page 10, line 25.
Strike: "under 80-5-105"
Insert: '"by rule"
8. Page 23, line 18,
Strike: "person"
Insert: "grain producer"”
9. Page 28.
Following: 1line 5
Insert: "NEW SECTION. Section 21. Codification instruction.
Sections 1, 17, and 18 are intended to be codified as an

integral part of Title 80, chapter 5, and the provisions of
Title 80, chapter 5 apply to sections 1, 17, and 18."

Renumber:

subsequent section
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SUMMARIZED
HAIL HISTORY
for
Rep. Gene DeMars

The State Hail Insurance Program was set up by Legislature
in 1917 by Senator Danm 0’Shea from Carbon county because private
insurance companies refused to write hail insurance in Big Horn
and Powder River Counties. In many other counties the rates were
as high as 18% which producers simply could not afford. This
still exists today with counties that have a commerical rate of
15% and the state highest rate is at 10%. The State Hail
Insurance Program was agricultures response to the same situation
cities and towns are facing in obtaining insurance. In our case,
producers were unable to obtain hail insurance and were forced
into starting there own self insurance pool. The Hail Board has
to esimate as close as possible the actual cost to the producers
on a yearly base. In 1984 the precipitation was below normal for
the state and the dollar amount payed in the form of losses was
minimal. The Hail Board then authorized a 90% refund for the
premiums collected in 1984 to refleét the actual cost. After the
90% refund was issued the grain producers payed a 1% rate for
there coverage in 19384.

This program pays a 1.5% administrative charge to the state
general fund on the total premiums collected and 2% to the count-
ies for issuing the policies. The Hail program is totally seif
supporting at no cost to the state general fund.

This totally voluntary program shows that coverage can be

offered at reasonable rates with the total bill being paid by the



particpating producers. The Montana grain producers are asking
for this increase 1in coverage to try and keep this supplemental
insurance current with the high cost of production. The State
Hail Insurance program is rolling into its 70th year of opera-
tion, serving many generations of Montana grain growers. Legis~
lative support of this program will keep this vital program in

place for generations to come.
SEMATL <% L LTUT

ERHEIT N )7

DATE. 3-/3-¢1

RILL NO. l
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Testimony of the Montana Grain Growers Association

on
HB628 TO AUTHORIZE THE STATE HAIL BOARD TO INCREASE
COVERAGE

Mr. Chairman, ladies and gentlemen of the committee, on behalf of the
Montana Grain Growers Association, I rise in support of HB628.

At the annual convention of the MGGA, our members voted to ask this
body to allow the State Hail Board to increase the level of coverage that it
offers to Montana grain producers. Our members felt that one of the best
ways to allow producers to help themselves through these rough times would
be to improve a very successful prégram and increase the level of coverage
of the State Hail Insurance program.

The State Hail Board was created in 1918 and for 69 years it has been
providing farmers in Montana low-cost reliable kail insurance. When private
insurance companies would not insure some counties or at rates that were
prohibitive, the State Hail Board offered insurance to all producers in all ‘e
counties. Over the years, the State Hail Board has written 136,156 policies
and on the average, refunded over 21% of the premiums collected.

The program is very successful. It pays its' own way and it provides a
valuable service to growers. We ask you to allow this program to be even
more valuable to producers. The current level of coverage has not kept up
with increases in costs of production for small grain producers.

The business of growing small grains in a world market has become a
very competitive business. Commodity groups and farm organizations can
work on a national level to develop policies that allow us to get rid of excess
stocks and create demand so that we can began to see prices for our
commodities get to a reasonable level. . But on the state level, we need to
work on the other side of the equation. We need to do to everything we can
to reduce the cost of production. If we do everything we can to get prices
back up and at the same time do everything we can to reduce production
costs we can again make agriculture a profitable business.

Providing a higher level of coverage at a reasonable cost to producers
will help producers keep their production costs down.

Private insurance companies will no doubt oppose this bill, saying that it
cuts into their business and that this program represents unfair competition
for premium dollars. To a certain extent, they are correct. But it only takes
business from them because the program is highly successful and provides
coverage to producers at a very competitive price. But one must keep in
mind that they are more than making up for these lost premium dollars
through the multi-peril crop insurance business. That business has been
handed to them by the Federal Crop Insurance Corporation. ‘ X

Please support Montana agrlculture and give HB628 a "do-pass"
recommendation.



STATE OF MONTANA
DEPARTMENT OF AGRICULTURE

HAIL INSURANCE UNIT
AGRICULTURE/LIVESTOCK BLDG.
TED SCHWINDEN SIXTH AND ROBERTS

GoveANoR HELENA, MONTANA 59620
Year Policies
1975 ——- HB 530 increased coverage to maximum
Qg4_dry land & $48 irrigated land 1975 3,313
>7 1976 2,882
1977 = o pexion sacrensed coverise 1 g
from $24 to $36 irrigated land 1978 2,625
1979 1,846
1979 = Board feeton frereased vz on 1
from $36 to_$48 irrigated land 1981 2,002
R AR 1982 2,138
1983 2,251
1984 2,273
S 1985 - 2,229
Ty f:f¥i 1986 },;“\2;861

S A T B I
T R < R T L f P a2

TELEPHONE:
AREA CODE 408
444-4782

KEITH KELLY
DIRECTOR

Acres Insured

1,461,941
1,333,668

970,757
1,039,998

821,521

662,326
1,043,662
1,120,740
1,112,673
1,206,834
1,092,158
1,563,961

ScNATE AGALICULTURE
EXHIBIT NO__ 2 D A

pATE._3-13-57
BLLNO_ /4P LE

An Affirmative Action/Equal Employment Opportunity Employer
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STATE OF MONTANA BILL NO TELEPHONE:
DEPARTMENT OF AGRICULTURE ' 2483144 b
OFFICE OF THE DIRECTOR
= AGRICULTURE/LIVESTOCK BLDG.
TED SCHWINDEN CAPITOL STATION KEITH KELLY
GOVERNOR DIRECTOR

HELENA, MONTANA 39620-0201

TESTIMONY OF THE MONTANA DEPARTMENT OF AGRICULTURE
FOR THE SENATE AGRICULTURE, LIVESTOCK, AND IRRIGATION COMMITTEE
ON HOUSE BILL 628
FRIDAY, MARCH 13, 1987
HELENA, MONTANA

Chairman Boylan, members of the committee, the Department
or Agriculture is in full support of the coverage increase for
the State Hail Insurance program. Insurance is a necessity that
in case of a risk may be hard to get. This was demonistrated,
last year when 78 out of 127 incorporated cities and towns had to
set up their own group insurance pool. The State Hail Board as
been oftering supplemental self insurance to Montana grain grow-—
ers for 7 decades at affordable rates. Tnitiated in 1917 the
State Hail Insurance Program was agriculture response to the same
situation cities and towns are facing in obtaining insurance. In
our case, producers were unable to obtain hail insurance and were
forced into starting there own self insurance pool. This program
is totally voluntary, and has run for 70 years with low overhead,
refunding excess premium to the policy holders in good years. Its
totally self supporting with no cost to the states general fund.

Agriculture history is Jjust as unprecditable as mother na-
ture dropping a beautiful soaking rain or watching a bumper crop
being destoried by a hail cloud. This essential program has given
the Montana producers a safe guard against mother nature. This

supplemental insurance is offered at low rates when the crops are

drought stricken or when there is 2 bumper «vop. The important

An Apfirmative ActionsEqual Employment Opportunity Employer



thing to remember is that mollher nature can fake a 60 bushel crop
an turn it into nothing in a matter of minutes, with all prehar-
vest cosl being lost.

All the Montana grain producers our asking is that lhey can
cover there preharvest expenses at a reasonably cost. This prog-
ram has been supplemental coverage Tor 70 years now, and the
number of Montana grain producers that this program has servicied

speaks for its self.

.
BILL . HB6AY



OPERATION BUDGET

[VICES. . v eiei i nnnns e . $120,676.00
SEFVICES . v vt vs et 5,056.00
Materials. .........o i e 2,343.00
ons........ D 7,938.00
justers™ . ... ... .. .. .. . 26,831.00

e e 4,826.00
lntenance. . ............... e .. 1,206.00
1SCS. v e eeenen TSN 69.00

AU e e 3,000.00
JGET FY 87 $171,945.00
ts to Counties.................. 59,363.97
‘nt to State General Fund......... .. 44,522.97
ve Charge by Centralized Services....... 21,030.00

?ENSES FOR OPERATION $296,861.94

1986

on was started with great moisture in most parts of the
1 early hot periods and heavy grasshopper and aphids in-
i have a great impact on yields in some areas. The amount
1 the state was reflected by an increase of 41% in the num-
's issued from 85 to 86 with a record premium collection
3.25.

| mother nature dropped some moisture, but it was in the
stones. Heaviest reported losses were in the McCone and
_ with 200 losses of 453 reported. The other losses were
er the state.

s that were reported were average for number but the pay-
mal. We paid out $1,134,975.44 from the $2,968,198.25
:cted in premium. The map on the back page gives a bet-
ation of the areas that had hail in the state. Hail losses
d on 52 days.

ome for the Hail Board was $2,968,198.25. Interest on
:1d in reserve for bad years earned $214,543.35. From the
5 income the Board paid the counties $59,363.97 and the
fund $44,522.97 and $21,030.00 to the department as re-
v. There was also $1,134,795.44 paid for the 453 losses
Board voted to refund $1,780,918.85 of the producers

il Board will be moving into its 70th year of business in
iin producers in Montana should be very proud in having
«ce pool for 7 decades. The reasonable rates and refunds

by your consistent participation in this outstanding

69 YEAR SUMMARY

Nritten. . ....... .. $498,858,030.40
arge. . ........ .. 44,293,666.39
..... ce. .. .. 29,755,350.46
ed...... . .. 139,017
Insured....... .. 38,259,083

es Per Policy.. .. 275.2
..... .. 69.5%
ses Paid. .. .. 29,259

Is Paid........ .. 8,543,358.76
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It is the duty of county assessors to furnish producers with full infor-
mation on State Hail Insurance. This pampbhlet is issued for the pur-
pose of helping them do so. It furnishes information on the operations
of the State Hail Insurance Division.

HAIL INSURANCE IS A NECESSARY COST
OF RAISING GRAIN

As soon as your crops show a prospect of a fair yield, you should see
your assessor and apply for State Hail Insurance. This pamphlet was
issued by the
STATE BOARD OF HAIL INSURANCE
Agriculture/Livestock Building
Sixth & Roberts, Capitol Station
Helena, MT 59620
Telephone: %4&

Governor Ted Schwinden

STATE OF MONTANA
DEPARTMENT OF AGRICULTURE
BOARD OF HAIL INSURANCE

Keith Kelly
Director of Agriculture

Bruce W. Meyer
Administrative Officer |

Adrien R. Long (Chairman)
Wolf Point, Montana 59201
Gary L. Dyer
Brady, Montana 59416
Troy Martin
Winifred, Montana 59489
Andrea ‘“Andy”’ Bennett
State Auditor
Helena, Montana 59620

BUSINESS SUMMARY FOR 1986

Total Risk Written........... e . . $34,180,835.20
Premium Charge......... e 2,968,198.25
Losses Paid........ .. 1,134,795.44

Policies Issued. ... . 2,861
Acres Insured.......... ... ... .. i, 1,563,961
Average Acres Per Policy.............. e 547

Acres Reported Damaged....................... 124,838

Losses Filed................. .. 453
Days with Hail......... .. .. 52
Loss Ratio............. e 38.2%
Average Rate Charged..................... e 8.6%
INVESTMENTS
AMOUNT INT. MATURITY INTEREST
INVESTED RATE DATE RECEIVED
$ 200,000.00 FLB 7.60% 04/20/87 $ 15,200.00
350,000.00 Firestone Tire
& Rubber 7.30% 10/15/01 25,500.00
2,945,365.05 STIP 5.85% Optional 172,289.21
$3,495,365.08 TOTAL TOTAL $212,989.21
INVESTMENTS INTEREST RECEIVED

3

—_—

*Average Interest Rate for Amount Invested in Short Term 1 H

ent Pool (STIP)

it
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| 'ORT OF THE 1986 OPERATION OF THE Risk Vs. Levy Vs.

’TATE BOARD OF HAIL INSURANCE

TO OUR GRAIN GROWERS COUNTY 1986 Risk 1986 Levy 1986 Losses Loss Ratio Loss Ratio
Section 80-2-201 M.C.A. 1983, and as a matter of information Beaverhead $ 173,520.00 $ 8,676.00 $  26,919.36 15.5% 310.3%
1986 season is hereby submitted. Big Horn 312,404.00 31,240.80 847.01 3% 2.7%

Blaine 1,097,568.00 87,009.45 17,129.47 1.6% 19.7%
JTAL RISK BY KINDS OF GRAIN - 1986 w%wmuman Nw.wmm.% | me.mm - - -
et PIPEPIN wuw.uww.mww.mc Carter wNOHumAOO wNHWOmcw A.OMQ.OO 1.2% 12.3%
R R RS SRR EETEREEEES - 10.231,690.60 Cascade 616,170.40 42,425.97 20,523.78 3.3% 48.4%
.................................. P2 Chouteau 4,480,465.60 400,229.03 22,642.24 .5% 5.7%
.................................. 10,041,163.00 G 378'791 40 3830497 05 12 o T 10
.................................. 324.704.00 Daniels 241,378.00 16,779.44 991.20 4% 5.9%
................................................. 41.148.00 Dawson 1,156,386.00 102,820.73 152,348.42 13.2% 148.2%
..................................................... 77,864.00 Fallon 675,547.00 60,446.05 9,252.84 1.4% 15.3%
.................................. 53,568.00 Fergus 2,886,012.00 286,001.36 62,901.60 2.2% 22.0%
................................... 28,056.00 Flathead 11,952.00 604.57 — — —
........................... e 11,298.00 Gallatin 38,486.00 2,665.42 270.76 7% 10.2%
................................... 8,016.00 Garfield 868,980.20 78,017.78 23,836.93 2.7% 30.6%
.................................. 22,608.00 Glacier 138,480.00 8,878.73 17,604.00 12.7% 198.3%
................................... 16,056.00 Golden Valley 229,248.00 22,644.35 395.04 2% 1.7%
.................................. 11,016.00 Hill fqﬁ.ﬂe.oo 140,387.21 37,170.18 2.1% 26.5%
.................................. 22,288.00 Jefferson 20,184.00 1,211.04 3,748.80 18.6% 309.6%
.................................. 288.00 Judith Basin 1,686,875.20 166,697.36 21,736.35 1.3% 13.0%
................................... NquNXNu-% Hkﬂsmw % O—Nﬂ_ﬂ NNn\NMN.oo NnOAV.N.QW —_ — —_—
.................................. :.uco.oo Liberty 2,568,751.20 204,743.56 15,622.55 .6% 7.6%
.................................. oF McCone 3,308,759.00 296,056.76 506,007.03 15.3% 170.9%
.................................. 5,496.00 Meagher 31,080.00 3,108.00 — — —
$34,180,835.20 Musselshell 130,008.00 13,173.89 15,079.92 11.6% 114.5%
Petroleum 105,240.00 10,524.00 1,675.20 1.6% 15.9%
Phiilips 477,316.80 38,086.39 4,009.44 8% 10.5%
OTAL ACRES INSURED - 1986 Powder River " 361.792.00 135:306.89 778560 S ik
SRR e R R R RREED 250452 Prairie 331,129.20 30,063.78 19,291.17 5.8% 64.2%
b _o‘wqo Richland 1,377,034.00 123,046.08 2,226.48 2% 1.8%
.................................. 444.014 Roosevelt 154,524.00 10,630.24 928.56 6% 8.7%
....... Trorrrrrrrrremrrrrreees m.wﬁ Rosebud 431,928.00 43,099.21 6,671.95 1.5% 15.5%
.................................. 15.702 Sheridan 752,826.00 51,826.09 12,119.28 1.6% 23.4%
.................................................................... 1,114 Stillwater 344,464.00 33,965.43 855.60 3% 2.5%
.................................. u“mmo Teton 2,079,843.00 163,485.50 25,923.49 1.3% 15.9%
.................... e 2,233 Toole 1,584,016.00 125,493.70 52,798.28 3.3% 42.1%
.................................. 1,191 Treasure 55,992.00 5,562.98 — —_ —
.................................. 479 Valley 374,764.00 26,054.06 930.24 3% 3.6%
.................................. 334 Wheatland 520,945.20 52,420.03 22,460.18 4.3% 42.9%
.................................. 942 Wibaux 379,792.00 34,138.5! 13,508.95 3.6% 39.6%
.................................. 669 Yellowstone 244,602.00 24,520.32 4,136.76 1.7% 16.9%
.................................. P $34,180,835.20 $2,968,198.25 $1,134,795.44 3.3% 38.2%
.................................. 12
.................................. nmw ACRES DAMAGED - 1986 ADJUSTMENT OF LOSSES
L 143 Winter Wheat 61,112 453 loss claims were filed with a number of policy holders suffering more than
.................................. 162 Spring Wheat Nm,mwm one loss. Appreciation is expressed to our adjusters, County Assessors and
Oats..... e 77 Treasurers for their cooperation.
1,563,961 Barley .......cooviiiiiiiiiiiienen, 30,950
T Safflower. .....ocovvuennenannn.. . 435
DUrum . ... i i i e e, RPN 352
AENTS TO COUNTIES AND STATE ﬂMan_n ...................................... e wa
)-2-232 M.C.A. 1983, provides a payment of 2% Ro] 5= 172 599
annual levies collected by individual counties to Wheat Grass. ... 570
he OO—,:.:”% Treasurers Nﬂa 1.5% to the State Treas- T 11 1 E o33 1 A Y - qu
ximately payments of $59,363.97 will be pro rated rZ:ﬂ.wa ............................................. mwo
1s counties participating in the State Hail Insurance %w&_mw. Seag e 4
nt 1o the State General Fund is anticipated to be Rape...-co.. LTI @

ly $44,522.97. 124,838
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DEPARTMENT OF STATE LANDS

TESTIMONY ON HOUSE JOINT RESOLUTION 36
(March 13, 1987, Room 413/415, 1:00 p.m.)

This resolution urges the Secretary of the United States Department of
Agriculture to amend the administrative rules implementing the Highly
Erodible Land and Wetland Conservation provisions of Subtitles B and C of
Title XII of the Food Security Act of 1985 (P.L. 99-198). 1I'11 refer to
this legislation simply as the "sodbuster" Act.

This "sodbuster" Act was designed to stop agricultural production on
fragile, minimally-productive agricultural ground. The sanction imposed by
Congress upon illegal sodbusting was the revocation of all Federal crop
benefits. However, 28 U.S.C. Section 3843(b) of the "sodbuster" Act
provides that the ineligibility of a tenant shall not cause a landlord to
be ineligible for Federal crop benefits. Thus, Congress has provided
protection to landlords.

Unfortunately, the Secretary of Agriculture has adopted rules that are
contrary to the express provisions of the "sodbuster" Act. The Secretary
has provided by rule that a landlord (such as the-State of Montana) who
leases land on a share-crop basis is a "producer" under the "sodbuster" Act
and is ineligible for all Federal crop benefits on all his land if one
tenant should illegally sodbust.

Obviously, this interpretation by the Secretary of the "sodbuster" Act
poses a serious, illegal threat to the right of the State of Montana to
collect Federal benefits upon its School Trust Lands. In recent years,
these Federal crop benefits have ranged from one to two-and-one-half
million dollars.

Because these Federal crop benefits are a vital source of funding for
our public schools, I strongly urge you to support this resolution.



STANDING COMMITTEE REPORT
MARCH 13 87

) MR. PRESIDENT
AGRICULTUBE, LIVESTOCK & IRRIGATION

VWV B, Y OU COMIMITEEE ON.euteieiueenunaronenarnsnssnenssnsensessnssncesnsassesnesssansiosssssssssmesensesnensnssntonnesssnsesssraransressrenesessosaronces
1300} 21
having had UNder CONSIAETATION. ..........ieiiiiiieeeeriiiiee e eeereriaseeerereraaeaeaaes ..OLSEGILL ................... No...... 563
third reading copy { blae )

Harp (Scory)
REVISE LAYWS 0% SALE AND DISSOLUTION OF PROPERTY BY RURAL COOPERTIVES

Respectfully report as follows: That..........cooviiiiiiiiici e LSRR RS No659 .......

BR CONCURRED IN

POERER
L DRNOTRARY

PAUL P. BOYLAH, Chairman.



STANDING COMMITTEE REPORT

umnﬁﬁf??“}§ .............................. 1&§?m.
MR. PRESIDENT
We, your committee on........ AGRICULTURE,,.. LIVESTOCK  AMD. YRRIGATION. ...
having had under CONSIAEIation. ..............cveveeriereereereceeseesereseeseseneeenss House. Bi1Y. ... No.773......
thipd  readingcopy (lus )
color

CLARIFIES EVIDENCE OF TITLE POR PURPOSES OF THE IRRIGATION DISTRICT LAW

SCEYS {Lyback)

Respectfully report as follows: TRAt............eeiiveeeeiieee e dousa. . BL1Y........ No.779.,.....
be amended as follows:

1. Page 1, lines 18 thyrough 21.

Pollowing: *(o)*

Strike: ramainder of line 13 through “pronerty” line 21

Tnsert: ‘records of ownershin oravarsd Ly licsnsed title insurance
agents”

AND A3 AMENDED

BXXNBEFPXIS

........ Qena‘é‘.ﬁr 30?133 Chairman.



STANDING COMMITTEE REPORT

....... Harch 13 1987
} MR. PRESIDENT
We, your COMMIittee ON....................... AGRICLLIUNE, LIVESTOOE & IREIGNTIO i,
having had under consideration................. TOUSE. BXATe o No22%.........
Third reading copy ( _f:lue )
color

CEHERALLY REVISE THE AGRICULTURAL SSED LAWE

DEHMARES {BECK)}
Respectfully report as follows: That........... OIS, B L e e No2ZB..........

e axended as follows:

1. Statement of Inteat:
Page 1, lina 1i8.
Strike: ‘“annuval and®

2. Page 4, lipne 19.

Strize: *“(a)”

3. Page 4, line 30.
Strike: “"and other noxiocus weeds”
Ingert: “plants®

4. Pagea 3, iine 1.
Strike: “(i)"
Inzert: “{a)“©
Strike: *and®

3. Pags 5, line 2.
seriker " (ii)*
Ingsert: " (&)}°
Strike: 7,7

Insexrt: *; and”

$. Tagae 5, lines through 3.

Strike: subsection (k) 4in its entirety

Ingert: «{c) plants that are designated by rule of ths department
as prohlbited anoxious weeds.”

JIHEIRASS

< SBONEERASSC
.} CONTINUED

N\

Chairman.



Comm. on agriculture, Page 2 of 2
Livestock & Irrication Hn 220
..................... arca 13 1937

7. Fage 10, line 25
Strike: “under 33~3-1b
Iasert: "by rule?

8. Page 23, line 13.
Strikes “parson”
Insert: “grailn producer™

9. Page 28.

Following' lize 5

Iasert: “HEW SECTICH. Section 21. cCodlification instruction.
Sections I, 17, and 18 are intendad to be codified as aa
inteyxral part of Title 80, chapter 5, and the pravisians of
Title £0, chapter 5, apply to sections 1, 17, and l2.

Reaumbar: subseguent saction

D AS ANEHDED,
JL pﬂ%CﬂRP D I

PAUL R. B0YLAXN, Chairman



STANDING COMMITTEE REPORT

.......................... MARCH 13 4987

) MR. PRESIDENT

We, your committee on..... AORICULTURE, LIVESTOCK & IRRIGATION

having had under consideration..............c...cccoovvuiiiiinenns ifOBS??ﬁI“ﬁR‘JS{}Lﬂ?IO'E ............... No.‘.:.”.‘ﬁ ..........
third reading copy | Blue )
color

Swifs  (3torvy)

JRCE RECEIPT OF PZDERAL CROP BEUEFITS

Respectfully report as follows: That.............coevvviiiiinnns HOUSE JOINT. RESOLUTION ... No..... 36 .

T4
;

2%_COMGURRED IH

MOOTRASS
. {BOIN@REASS
)

DAY, T IOYLA, Chairman.





