
MINUTES OF THE MEETING 
AGRICULTURE, LIVESTOCK AND IRRIGATION 

MONTANA STATE SENATE 

March 6, 1987 

The meeting of the Agriculture, Livestock and Irrigation 
Committee was called to order by Chairman Boylan on March 
6, 1987, at 1:00 p.m. in Room 413/415 of the State Capitol. 

ROLL CALL: All members were present. 

CONSIDERATION OF HOUSE JOINT RESOLUTION 14: Rep. Gene 
Donaldson, House District 43, explained that this bill deals 
with the Reclamation Act of 1982. The original act, passed 
in 1902, restricted the amount of land you could own to 
160 acres. This was changed to 960 acres in 1982, and the 
equivalency was changed. This bill asks Congress to go back 
to the 1982 Reclamation Act and re-est~blish the equivalency. 

PROPONENTS: Ron Schofield, Helena Valley Irrigation District, 
MWDA, told the committee that the equivalency relates the 
difference in productivity of the land in Montana as opposed 
to other states. This resolution asks that the equivalency 
factor more accurately reflect productivity of Montana soils. 

R. A. Ellis, Chairman of the Board of Helena Valley Irrigation 
District, stated they were in favor of this bill. 

OPPONENTS: None. 

COMMITTEE QUESTIONS ONHJR 14: Senator Bengtson asked if 
other states were doing this. Mr. Schofield said that at 
the present time, most of the states were satisfied, but he 
did have support. 

Senator Galt asked what the definition was of Class 1, 2, and 
3. Mr. Schofield told him that when the Bureau of Reclamation 
was building projects, they classified land as 1, 2, 3, 4 
for different uses. It is their classification based on 
factors such as drainage, elevation, and so forth. 

The hearing closed on HJR 14. 
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CONSIDERATION OF HOUSE BILL 516: Rep. Rex Manuel, House 
District 11, said this bill makes it possible for larger 
irrigation districts in the state to purchase machinery. 
It gives them 25% of the district's annual operation and 
maintenance budget to maintain their budget. 

PROPONENTS: Jerry Nypen rose in favor of the bill. His 
testimony is attached as Exhibit 1. 

Ron Schofield, President, Montana Water Association, rose 
in support. 

OPPONENTS: None. 

COMMITTEE QUESTIONS ON HOUSE BILL 516: There were no questions. 

DISPOSITION OF HOUSE BILL 516: Senator Galt moved HB 516 
BE CONCURRED IN. Motion CAR~IED unanimously. Senator 
Bengtson will carry the bill on the Senate floor. 

CONSIDERATION OF HOUSE BILL 517: Rep.~Rex Manuel, House 
District 11, explained that this bill deals with how the 
commissioners can invest their funds. Currently irrigation 
districts are able to invest in limited areas only, but by 
being able to expand their investment areas, they would have 
a better return on their money. 

PROPONENTS: Jerry Nypen rose in favor of the bill. His 
testimony is attached as Exhibit 2. 

Ron Schofield, Helena Valley Irrigation District, said there 
are 4 different instances in the law addressing how the 
districts' money can be invested. He said they went through 
and made all the investments the same to clarify the law. 

R. A. Ellis, Helena Valley Irrigation District rose in favor 
of the bill. 

OPPONENTS: None. 

COMMITTEE QUESTIONS ON HOUSE BILL 517: Senator Boylan asked 
whether all the irrigation districts were non profit organi­
zations, and if so, how they could have a surplus of money. 
He assumed the IRS looked into surplus. Mr. Schofield told 
him the districts are contracting with the Federal Government 
for funds and the government requires one year's estimate of 
operation costs be maintained in reserve. The other place 
the funds come from are the tax assessments that come in on 
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a November to May tax schedule and they can instruct the 
county to invest these funds for the districts to collect 
interest. 

The hearing closed on HB 517. 

DISPOSITION OF HOUSE BILL 517: Senator Beck moved HB 517 
BE CONCURRED IN. The motion CARRIED unanimously. Senator 
Bengtson will carry the bill on the Senate floor. 

CONSIDERATION OF HOUSE BILL 591: Rep. Ted Schye, House 
District 18, Glasgow, said this bill was brought to him 
by the Montana Water Development Association and deals 
with the irrigations district's money submitted to the counties. 
Currently the money is returned to the counties once a year. 
This bill asks that it be returned to the counties once a 
month so the districts can earn the interest on it. 

PROPONENTS: R. A. Ellis, said unless the money is trans­
ferred more often than it now is, the cash flow is jeopor­
dized in some of the districts. 

Ron Schofield, MWDA and Helena Valley Irrigation District, 
said a question has arisen regarding transferring the money 
by the 10th of each month. It could cause a problem for 
some counties during the months of December and June when 
the bulk of the taxes are due on the 30th of November and 
the 30th of May. Transferring this money by the 10th of 
December or the 10th of June could put an extra work load 
on the counties. He said he would be agreeable to elimina­
ting the months of June and December if the committee wished 
to do this. He said it is important for the districts to 
have the money collected in January before the next December. 

OPPONENTS: None. 

COMMITTEE QUESTIONS ON HOUSE BILL 591: Senator Beck asked 
Rep. Schye if he had discussed eliminating the two months 
with any of the treasurers. Rep. Schye said he had dis­
cussed this with the treasurer in his area and she agreed it 
would put her in a bind to have to transfer the money during 
those two months. 

DISPOSITION OF HOUSE BILL 591: Senator Galt made a motion 
to insert in the title on line 6, following "month", the 
words "except June and December" and on page 1, line 17, 
following "month", the words "except June and December". 
The motion CARRIED unanimously. 
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Senator Lybeck moved that HB 591 AS AMENDED BE CONCURRED IN. 
Motion CARRIED unanimously. Senator Galt will carry the bill 
on the Senate floor. 

DISPOSITION OF HJR 14: Senator Beck moved HJR 14 BE CONCURRED 
IN. Motion CARRIED unanimously. Senator Weeding will carry 
the bill on the Senate floor. 

There being no further business to come before the committee, 
the meeting was adjourned. 

) / 

,,~/ CL~~Y ·-v·if-~ll_e-<_._. 
SENATOR PAUL BOYLAN~/Chairman 
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Each day attach to minutes. 
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HB 516 TESTIMOr~Y Jerry Nypen 

I dill representing Greenfields Irrigation District and r~ontana Water Development 

Association and testifying in support of HB 516. 

This bill will allow large districts to have the freedom of making requistions 

for equipment and supplies and entering into work contracts which are considered rou-

tine without its landowners petitioning to do so. 

We have at least 12 major irrigation structure~, anyone of which a significant 

repair or replacement of would cost in excess of $150,000. Larger districts possess 

large dozers and hydraulic hoe equipment, each piece costing in excess of $150,000 to 

replc.lce. Any 5111<.111 pipeline project but regarded as routine - SdY two Illiles of 24" 

pipe, costs in excess of $150,000. 

The petitioning process for routine activities can be very cumbersome. In our 

Cdse it involves response from 890 landowners. This process should be reserved for 

major anticipated obligations to the districts. A reasonable limit of 25% of an an­

nual budget will allow for routine expenditures by the district boards of comrnission-

er'). 

Please vote in favor of HB 516. 

scW\lE AGRtCULTUR~ 
EXHiBIT No.--!/~ ____ ."t 

DATE .;; ... &. --I 7 
BILL NO H t9 4"l&e -
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HB 517 TESTIMONY Jerry Nypen 

I am representing Greenfields Irrigation District and Montana Water Develop-

ment Association and testifying in support of HB 517. 

It is as important to us to obtain the maximum return on invested reserves 

while employing safe investment vehicles as it is to have a reserve in the first 

place. These reserves are valuable in having resources in case of emergencies and, 

while they are kept, they are valuable in providing funds for, in our case, further 

water conservation efforts. 

Passage of this bill allows irrigation districts more versatility in main-

taining their reserve accounts. The current statute 85-7-2133 does not allow 

for investment of reserve funds in the many avenues now available, in government 

secured re-purchase agreements, in government trusts, and in federal agency obli-

gations such as "Ginnie Maes" and "Fannie Maes". Please vote in favor of HB 517. 

Thank you. 

~1E.. AG.R~llil 

EXH\Bll NO._~a=+---­
DATE 3 .. {p .. 11 
BILL NO . .we 5'1? 
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STANDING COMMITTEE REPORT 
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MR. PRESIDENT 

. AGRICUL?UR£, LIVESTOC~ & IRRIGATION 
We, your committee on ................................................................................................................................... . 

having had under consideration ................................................................................ ~.'!..~ ................ No ... ~.~ ........ .. 
tblrd ~lue ________ reading copy ( ___ _ 

color 
Donaldson (Weediu~) 

MOt-lorAltl\ £QUIVALENCY FACTOR. POR FEDERAL WA'l'l'Ut PROJECT LAliDS RESOLUTION 
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MR. PRESIDENT 
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TO ItZOUI~ CO\JNTI:f..'S TO 'rRANS}!I1' I.RRIGATIO:t DISTRICT Ftnms ml A ;!O\fTHLY 
BASIS 

House nIL~ 591 
Respectfully report as follows: That .................................................................................................. No ................ . 

be dmended as tollows;. 

1. ~1tld, line S. 
:'ollowin9: "'!1Otfl'lllll 
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Insert: ~, EXCEPT JU~E 0R DRc?'MnBR,~ 
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--~ ... ----. . .... 

Chairman. 
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MR. PRESIDENT 
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having had under consideration ................................................................................ l.~~ .................... No .. :.~! ...... .. 
__ -'t"'-'h"-'i""r""rl""--___ reading copy ( 
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color 

REVIS~ ltiV~STME~~ AUT~Onl~Y OF IRRIGA~ION ~OAROS 

~B i~& 517 
Respectfully report as follows: That.. ................................................................................................ No ............... .. 

~e4fi>~~~ 
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PAUL F. BOYLAti, Chairman. 
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~1ARC5 6 31 
......................................................... 19 ......... . 

MR. PRESIDENT 
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aeVISE Llru'X' on IRRIGA'!IO;:~ DISTRICT llOARO PURCHASE ifITIlOUT L.!\.900NNElt 
CtNSE?4T 
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PAUL ~. 20YLA!1, 
Chairman. 




