
MINUTES OF THE MEETING 
BUSINESS & INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

February 17, 1987 

The twenty-second meeting of the Business & Industry Committee 
was called to order by Chairman Allen C. Kolstad at 10 a.m. 
on Tuesday, February 17, 1987, in Room 410 of the Capitol. 

ROLL CALL: All committee members were present. 

CONSIDERATION OF SENATE BILL NO. 299: Sen. Darryl Meyer, 
Senate District 17, Great Falls, chief sponsor, said the bill 
would set the statute of limitations for civil and administra­
tive actions brought under Montana's Securities Act. It sets 
a two year period of limitations. In a 1985 case the Montana 
Supreme Court ruled than an eight year statute of limitations 
applies to the civil liabilities section of the securities laws. 
This bill is a response to that ruling. The bill makes the 
two year period of limitations apply retroactively to claims 
that have arisen but that have not yet been filed as lawsuits 
before the effective date of the act. The bill also provides 
a "grace period" which preserves the validity of claims for 
a reasonable period after the enactment of the law (1 year).~ 

PROPONENTS: Kim Schulke, Deputy Securities Commissioner, 
briefly went over the bill and explained that there are two 
types of people that can bring an action: (1) the private 
citizen for securities fraud and registration violations, and 
(2) the commissioner of securities for the enforcement of the 
act. She explained her written testimony to the committee 
members. (EXHIBIT 1) She also stated that there was an amend­
ment that was required, because of a printing error, on page 7, 
line 12, "1" should be added to the bill~ 

Bruce McKenzie, General Counsel, D.A. Davidson, Great Falls, 
said they were most affected by the Supreme Court decision of 
1985 and welcomed the bill. He said the Supreme Court in 
Montana is the only Court that has found that the Securities 
Act adopted under the Uniform Securities Acts for the states 
is based on contract. Nowhere in any of the writings is that 
found, he said. He said they think this would bring Montana 
back into the norm as far as securities regulation, they 
appreciate the commissioner's office being responsible to the 
industry and felt it was a good compromise. 

OPPONENTS: There were none. 

DISCUSSION OF SENATE BILL NO. 299: Chairman Kolstad called for 
questions from the committee. 

Sen. Thayer asked about the statute of limitations in the bill. 
Ms. Schulke replied that it would be two years from the date of 
discovery of the fraud. So, if it isn't discovered within five 
years it is moot. 
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Chairman Kolstad asked if the bill sets a two year period of 
limitation which replaces what would normally be an eight year 
period at the present time. Ms. Schulke said that was correct 
for registration violations; that is a flat two years. She 
went on further to say that for fraud, two years from date of 
discovery there is a cut-off of five years. 

There being no further questions from members of the committee, 
Sen. Meyer closed on SB 299. 

CONSIDERATION OF HOUSE BILL NO. 332: Rep. Jan Brown, House 
District 46, Helena, said this authorizes the Public Service 
Commission to issue a protective order when it is necessary 
to preserve trade secrets that are required to ca~y out regu­
latory functions and the bill also clarifies the authority of 
the PSC to do this outside of rate cases. 

PROPONENTS: Dennis Lopach, Mountain Bell Attorney, said they 
had requested the bill and felt it restates the law in the 1981 
decision but would be useful to put it in the statutes. The 
1981 decision said that the Commission was obligated to protect 
information with a property interest, or trade secret informa~ion, 
when it required the information in rate cases. Now, in some 
cases, trade secrets are required outside of rate cases, such as 
a customer list which would be of great interest to a competitor. 

Gene Phillips, Pacific Power and Light Company and Northwestern 
Telephone Company, said this applies to them in their rate cases 
in respect to the cost of coal which is used in their generating 
facilities. The price of coal is a trade secret, should have 
some protection and for that reason they supported the bill. 

Bob Quinn, Montana Power Company, said that for the reasons given 
previously and also because of a problem with Canadian gas, they 
urged support of the bill. 

Gene Pigeon, Montana-Dakota Utilities Resources Group, also said 
for the reasons given by the previous proponents, they were in 
support of the bill. 

Tim Baker, Staff Attorney with the Public Service Commission, 
said the Commission was in support of the bill and believed that 
the Commission has the power currently that the bill seeks to 
provide. However, they agreed with the various utilities present 
that codification of this power would prevent future discrepancies. 

OPPONENTS: There were no opponents. 

DISCUSSION OF HOUSE BILL NO. 332: 
for questions from the committee. 

Chairman Kolstad then called 
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Sen. Thayer asked Mr. Lopach who makes the determination of 
what should be protected under the privacy act. Mr. Lopach 
replied that the utility requests a protective order and in 
the terms of that order the utility retains the right to 
designate material as trade secrets. If the Commission, 
or one of the parties, disagrees and the Commission rules 
that itis truly a trade secret then the protective order 
applies and the material is protected and non-public until 
such time as the Court rules on the question. It is a very 
workable procedure. 

Sen. Thayer asked if there would be any other procedure for 
people to go through other than what Mr. Lopach outlined. 
He asked, for instance, if there was a public hearing where the 
PSC was holding the hearing and the people at the hearing were 
being asked questions that entered into a sensitive area of 
trade secrets. Mr. Lopach said there were specific provisions 
in the protective order that deal with that, and if that should 
happen at a hearing, the PSC asks those people that have not 
agreed to be bound by the protective order to leave the hearing 
until that part of the discussion is terminated. Usually, the 
parties try to find ways to refer to the material without 
specifically disclosing it. He said there was a detailed pro­
cedure that takes care of this. 

There being no further questions, Rep. Brown closed, saying 
that the bill passed the House unanimously. 

DISPOSITION OF HOUSE BILL NO. 332: Sen. Weeding MOVED HB 332 
BE CONCURRED IN, seconded by Sen. Thayer. 

Sen. Walker felt it was a bad bill. Sen. Thayer disagreed with 
Sen. Walker and stated there could be situations where competi­
tors could acquire a list of clientele if the information were 
made public. He felt the bill had a great deal of merit. 

The question being called, the MOTION CARRIED UNANIMOUSLY. 

CONSIDERATION OF SENATE BILL NO. 298: Sen. Ted Neuman, Senate 
District 21, Vaughn, sponsor, said the bill would combine the 
Board of Investments and the Montana Economic Development 
Board and transfers their functions to a newly created Board 
of Investments. The bill allocates the new board to the De­
partment of Commerce. The two boards currently have 14 com­
bined members and would combine them into one nine member 
board. Sen. Neuman said he had a few amendments and stated when 
the bill was introduced, at the top of page 2, it gave the 
authority to the new board to describe the salaries of their 
professional staff, however, that has to do with exempt positions. 
After discussing the bill with the two boards they felt they 
should insert some new language that would describe specific 
positions and number of exempt positions. (EXHIBIT 2) 

PROPONENTS: Keith Colbo, Director of Department of Commerce, 
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addressed three aspects of SB 298. First, he gave some back­
ground of the bill and how it came about. Second, he explained 
the roll of the department of commerce in the merged boards, 
and third, he discussed the budget of the merged boards and 
how they would operate. He said he would let Mr. Dave Lewis, 
Director of SRS, discuss the objectives of the merged boards. 
He said the bill came about out of budgetary discussions and 
particularly, the need for increased staff for the board of 
investments. He felt if these two boards were merged it should 
be under the department of commerce. The emphasis on combining 
the two boards was on pulling the staffs together to get at a 
level of cooperation between the two functions to better utilize 
the resources and professionalism in both the boards. He em­
phasized there was never any dissatisfaction of the functions 
of either board. The role of the department of commerce would 
be administrative only. The new board would make the hiring 
decisions of the key staff positions as mentioned by Sen. Neuman, 
he said. He referred to the Fiscal Note (EXHIBIT 3) and some 
of the assumptions that were made. The combined budget and 
fiscal impact over the next biennium are shown on the Fiscal 
Note. The merger would be effective July 1st, the board members 
would be decreased from the current 14 members of the two boards 
to nine members on a new board. He said the FTE's would remain 
the same and the funding for the investment activity for MEDB 
would be provided by the Board of Investments proprietary account .. 
rather than from the general fund. The general fund savings, 
for the first yea4 would be about $145,000 and $143,000 in FY'89. 
The budget, he said, had been submitted to the subcommittee 
reviewing the department of commerce budget, but they had not acted 
on it pending the outcome of this bill He said the bill would 
provide better coordination of its investments at a time when it 
is desperately needed. 

Dave Lewis, Director of Social and Rehabilitation Services, said 
he wanted to point out to the committee he did have a conflict of 
interest concerning the bill as the Governor had asked him to 
accept the appointment as executive director of the board if 
the bill should pass. He said he was involved in drafting the 
legislation which set up the MEDB subsequent to the passage of 
I-95, which authorized the in-state investment program. The 
existing staffs of both boards would be utilized, the number of 
exempt positions would not be increased so the ability of the 
state would be expanded to manage the investment portfolio and, 
at the same time, save the general fund approximately $150,000 
a year. He said economic development is the number one priority. 
He said the administrative capacity of the board needs to be 
increased. He referred to Sen. Neuman's amendments (Exhibit 2) 
which would make it very clear that the number of exempt positions 
remains the same. He referred to section 7, page 4 and part of 
page 5 and said there was language there that concerned the ~ 
objectives of this program. This language does not apply to the 
entire board of investments program and that has been a concern 
of some legislators. He urged the committee's support of the bill. 
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Fritz Tossberg, Board of Investments member, said he merely 
appeared to say that the board was in favor of the consolidation 
and said it would have a lot of beneficial effects and urged 
the support of the committee. 

Pat McKelvey, member of the Board of Investments by being also 
a member of the Public Employees' Retirement Board, said he 
was a supporter of the bill but he did have one concern with the 
bill. He said, in saving the general fund money, the cost of 
the investments is passed on to those members who the board of 
investments do investing for. So, since PERS pays about 35% 
of the cost, even though they would be saving the general fund 
money, it would cost the retirement system more money. He 
suggested that maybe they should look at another Vossible way of' 
funding, however, they did support the bill. 

Robert M. Pancich, Administrator of the Montana Economic Develop­
ment Board, said he supported the bill and appeared at the 
direction of the Board who could not be present bedause of the 
change in hearing date. The board did have some concerns, how­
ever, that they wanted the committee to be aware of. (1) inte­
grity of the MEDB's mission and program should not be dimini~hed 
or dwarfed by the investment board; (2) exempt positions current­
ly in place, remain so and, (3) the bill leads to an over-all 

~ cost in the entire program, as the Fiscal Note points out, of 
$109,713 in Fy'88 and $124,980 in FY'89. 

OPPONENTS: There were no opponents. 

DISCUSSION OF SENATE BILL NO. 298: Chairman Kolstad asked for 
questions from the committee. 

Sen. Weeding asked for an explanation of the Fiscal Note. Sen. 
Neuman replied that the new board would take its funding from 
the proprietary fund of the economic development board. The 
cost of the operation would come right off the top, off what­
ever they earn. The cost of operating the board would remain 
the same. 

Chairman Kolstad asked if this was a cost-savings or were there 
additional costs. Mr. Lewis responded that there would be both -
there would be an increase in total cost because they were taking 
the investment expertise from the economic development staff 
and use them in the total investment strategy but they would be 
able to charge them back to the administration of all of the 
funds. So, even though there is an increase in cost, the general 
fund would be reduced because now their costs are paid 100% from 
general fund. If they work on investment of retirement funds 
or coal trust funds, etc., that time and effort can be charged 
back to those funds rather than to the general fund. 

Sen. Weeding asked if there would be an administrative savings 
by combining these two functions. Mr. Lewis said there was a 
bill that requested five additional positions for the board of 
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investments. This bill is being proposed by the administration 
as an alternative to adding new staff to the board of invest­
ments, and by combining the existing staf~ they felt they could 
do more with that staff and not have to have an increase. He 
said there is a definite need for additional staff but this 
would make for better use of the combined staff. Sen. Weeding 
then asked about the $40,000 net additional cost. Mr. Lewis 
said in the Governor's Budget there were two Grade 17's being 
added; however, this bill is taking two of the existing staff 
members in the board of economic development and putting them 
into classified positions, thus, freeing up those exempt positions 
which would allow them to add additional investment staff. 

Sen. Williams said this bill would decrease the bcfard from a 
total of 14 members to nine but yet, in State Administration, 
they have a bill asking for six more people. Mr. Lewis said 
this proposal before the committee is in lieu of adding additional 
staff and they feel by combining the staffs of the two boards, 
they wouldn't have to have additional "staff such as' SB 15. 
The board members are public members that meet once a month or 
when necessary. 

Sen. Thayer pointed out that there wasn't any coordination 
language in the bill and asked what would happen if both bills 
were to pass. Sen. Neuman replied that he had requested State 
Administration to hold the other bill, hoping that this bill 
would pass. He said this was the bill he preferred. Sen. 
Thayer then asked if the bill would provide more flexibility in 
salaried positions, however, Sen. Neuman said it did not allow 
more flexibility but the board would have the ability to set 
the salary of the exempt positions but the two boards now have 
that authority. 

Sen. Williams asked how many exempt positions there were and 
how many there would be under this bill. Sen. Neuman said 
there are six and there would continue to be six. Sen. Williams 
asked if there was any upper limitation and Sen. Neuman answered 
that is why they are called exempt, because they are determined 
by the board. The type of people they need to manage a $2.2 
billion portfolio must be well paid. 

Mr. McKelvey said the retirement fund of PERS is about $677 
million and Sen. Williams asked how many millions were invested 
in this $2.2 billion. Mr. McKelvey said they were about $677 
million and the teachers' retirement fund would be about $450 
million. He said they also had about seven other retirement 
funds. Sen. Williams asked what percent of the $2.2 billion 
is made up of retirement funds and what is made up of state c .• ~ 
funds. Mr. McKelvy said it was about half. Sen. Neuman said .. 
he had the figures; PERS was 22.8 and teachers' retirement was 
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26.1 percent of the total - of the $2.2 billion. 

Because the committee had difficulty understanding the costs, 
Mr. Lewis went through the Fiscal Note with the committee. 
(Exhibit 3) He said the FTE's remain the same as in the 
Governor's Budget. It shows an increase of $46,000 in salaries 
above the original Governor's Budget versus what this revised 
combination would be. So, Mr. Lewis stated, that was basically 
an increase in salaries above the Governor's Budget. The 
$56,000 under "Operating" basically comes from the way the 
department of commerce is funded. He said the $7,000 for 
"Equipment" involved some furniture. On the back side of the 
Fiscal Note, he said, it shows $181,262 a year in the economic 
development board from the general fund. This is shifted back 
to the proprietary funds and it is spread over all the funds 
that they manage so there is a net general fund savings of 
$144,000. That is how there is a total net increase and yet 
a general fund savings. 

Mr. Tossberg said when he came on the board of investments 
5 1/2 years ago they were managing approximately $1 billion with 
an investment staff that contained one more person than today 
when they are managing about $2.5 billion. He said they had 
gotten to the stage on the board of investments where they felt 
they were looking at a highly critical situation. The investment 
officer will be retiring in June of 1988, he said, and they 
don't see his replacement at the present time. The board does 
its own accounting and they manage their own personnel problems 
and it was the feeling of the board that it is a critical 
situation and this is why Sen. Neuman had the additional exempt 
positions. They need investment personnel right now, he said. 
He pointed out that the cost of the board of investments is pro­
rated among the funds they manage in proportion to their share 
of the total. The profits belong to the fund that makes them. 

Sen. Walker asked what the protectionism was for the retirement 
funds. ¥rr. Tossberg said it would be no more than 50% of the 
retirement funds could be placed in common stock and they are 
no where near that. Mr. Lewis said the "prudent expert rule" 
determines how the board operates, particularly with the retire­
ment funds and many of the other funds. The in-state investment 
fund has specific legislative directions as to how it is handled. 

Sen. Thayer said he assumed the board would be appointed by the 
governor. Sen. Neuman replied that was correct and they are 
also confirmed by the Senate. This would still apply even 
though it is not included in the bill. Chairman Kolstad said 
that no boards are excluded from that provision. 

There being no further questions, Sen. Neuman closed his pre­
sentation, stating that this would be one of the most important 
bills, for the long run, for the state. State investments 
and economic development in Montana will be looked on more 
favorably, he said. 
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CONSIDERATION OF SENATE BILL NO. 294: Sen. Darryl Meyer, 
Senate District 17, Great Falls, sponsor, stated that the bill 
would increase the charges that a farm mutual insurer must pay 
to the commissioner of insurance for an investigation and 
examination to the amounts allowed in 33-1-413. Presently, 
the charges to the insurer may not exceed $100 per year. 

PROPONENTS: Jim Borchardt, from the Montana Insurance Depart­
ment, said the present law basically handcuffs the department 
from doing any examinations, whether from a disaster scenario 
or for preventive maintenance, on farm mutuals. He said they 
didn't see any problems at the present time, however, should 
a problem occur, any examination is going to have a negative 
impact on the department's budget and for that reason he urged 
support of the bill removing the $100 limit and provide additi­
onal flexibility. 

OPPONENTS: There were no opponents. 

DISCUSSION OF SENATE BILL NO. 294: Chairman Kolstad asked for 
questions from the committee. 

Sen. Walker asked Mr. Borchardt if there was anything in statute 
that prevents them from examining these people. Mr. Borchardt 
replied that was correct and they were going on the basis that ~ 
they can't do it for less than that $100 they are allowed to 
charge. In answer to a question from Sen. Walker, he said they 
do not plan to do this on an annual basis. 

Sen. Weeding asked the cost to do a domestic insurer. Mr. 
Borchardt replied there is a requirement in the statute for an 
examination every three years; there is not such a requirement 
for farm mutuals. The last examination of a farm mutual was in 
1976. He said there are 12 farm mutuals in the state which range 
from $100,000 in net worth to about $1.2 million. He said, 
as to the cost to a domestic insurer, it would be about $15,000. 
It would depend on the difficulty. 

There being no further questions, the hearing was closed by 
Sen. Meyer. 

CONSIDERATION OF SENATE BILL NO. 295: Sen. Darryl Meyer, 
Senate District 17, Great Falls, sponsor, said the bill provides 
that an applicant for a license to sell all-risk federal crop 
insurance would not have to take an examination to obtain a 
license to sell this kind of insurance. The exemption applies 
if the applicant provides certification from an appropriate 
governmental agency that he is qualified to sell such insurance. 
Sen. Meyer submitted proposed amendments to SB 295. (EXHIBIT 4) 

PROPONENTS: Jim Durkin, lobbyist for Federal Crop Insurers, 
said this bill would allow the state insurance commissioner to 
issue a license to Montanans who have been selling all-risk 
crop insurance. They have all been through training programs by 
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the u.s. Department of Agriculture, have been tested, and are 
issued a certificate of completion before they can sell insurance 
in the state. He submitted EXHIBIT 5 which shows the certifi­
cate of the u.s. Department of Agriculture. He said the reason 
for this bill was in 1986 the federal government required anyone 
selling federal crop insurance to be licensed in the state in 
which they were operating. 

Tanya Ask, Montana Insurance Department, referred to Exhibit 4, 
the amendments submitted by Sen. Meyer and proposed by the 
State Auditor, which would allow them to issue a restricted 
license. Ms. Ask also submitted her written testimony which 
is attached herewith. (EXHIBIT 6) "' 

OPPONENTS: There were no opponents. 

DISCUSSION OF SENATE BILL NO. 295: Chairman Kolstad called for 
questions from the members. " 

Sen. Walker asked if there was a fee. 
would be a fee of $20. 

Mr. Durkin said there 

Sen. Weeding asked who these people were; were they the directors 
of the ASCS offices. Mr. Durkin said, at one time, most of these 
people wer~ but now the federal government has gone to a different 
system and they only sell all-risk federal crop insurance. If 
the bill isn't passed these people would still continue to sell, 
however, if the bill would pass and there was a problem with any 
of the individuals, the insurance commissioner has the rules and 
regulations to deal with those problems. He also said, at the 
present time, these people can operate under somebody else's 
license. 

Sen. Weeding asked Ms. Ask if the commissioner's office was 
satisfied with the certificate from the U.S. Department of 
Agriculture. She said they were satisfied as it was a federal 
program. 

Sen. Williams asked Sen. Meyer if he was in agreement with the 
proposed amendments to which he answered "yes". 

Sen. Walker asked Ms. Ask if there would be additional FTE's. 
Ms. Ask answered there would not as they anticipated there would 
be no more than 15 licenses. 

These people, according to Sen. Williams, would not be able to 
sell hail insurance; it is specifically federal all-risk crop 
insurance only. 

DISPOSITION OF SENATE BILL NO. 295: Sen. Meyer MOVED ADOPTION 
OF THE AMENDMENTS, seconded by Sen. Williams. Ms. McCue, 
staff researcher, pointed out that an immediate effective date 
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would also have to be amended into the title. The MOTION 
CARRIED UNANIMOUSLY. 

Sen. Walker MOVED SB 295 DO PASS AS AMENDED, seconded by Sen. 
Hager. The MOTION CARRIED with Sense Weeding and Neuman voting 
"no". 

DISPOSITION OF SENATE BILL NO. 294: Chairman Kolstad stated 
that the bill had no proposed amendments. Sen. Williams MOVED 
SB 294 DO PASS, seconded by Sen. McLane. 

Sen. Weeding asked what would trigger an investigation - why 
would they decide to do one. Ms. Ask said it would be if there 
should be a problem and they would like to do peri~dic exami­
nations. 

The question being called, the MOTION CARRIED UNANIMOUSLY. 

DISPOSITION OF SENATE BILL NO. 298: Sen. Neuman -'MOVED ADOPTION 
OF THE AMENDMENTS (Exhibit 2) which he had discussed earlier, 
designating the exempt staf~ specifically. The motion was 
seconded by Sen. Williams. ~ 

Sen. Neuman pointed out that the bill does not cut out any 
positions; there was one position open in the department of 
commerce at the present time who is budgeted at $30,000. If 
the current director of SRS is moved over they can't decrease 
his salary; that is the law so he would have to move up from 
that $30,000 to his current salary. To keep the staff that 
they have, they have to allow them some pay increases. 
Chairman Kolstad asked how large a staff they were talking 
about in regard to the $46,000 increase. Sen. Neuman said 
there would be a staff of 10, but actually $20,000 would be 
taken up by the director so there would be about $20,000 to 
be spread over nine employees. 

Sen. Thayer asked why the operating expense goes up $56,000 
per year. Chairman Kolstad pointed out that it goes from 
$449,000 to $505,000. Sen. Neuman said it would be about 
$20,000 for those salaries so they could compete with private 
business. That is why those people are exempt because they 
need to raise the salaries of those people each year to keep 
them from moving on to someplace else. 

Sen. Boylan stated they had looked this over in the subcommittee 
on appropriations and there would be a lot of scrutiny, he 
felt, by that subcommittee. 

The question was called on Motion to Adopt the Amendments; 
the MOTION PASSED UNANIMOUSLY. 

Sen. Neuman MOVED SB 298 DO PASS AS AMENDED, seconded by Sen. 
Meyer. The MOTION CARRIED UNANIMOUSLY. 
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DISPOSITION OF SENATE BILL NO. 299: Ms. McCue said there 
was a typographical amendment on page 7, line 12 - it should 
have "1" amended into the bill following "within". Sen. 
Meyer MOVED ADOPTION OF THE AMENDMENT, seconded by Sen. Thayer. 
The !-lOTION CARRIED UNANIMOUSLY. 

Sen. Meyer then MOVED SB 299 DO PASS AS AMENDED, seconded by 
Sen. Hager. The MOTION CARRIED UNANIMOUSLY. 

FURTHER DISCUSSION OF SENATE BILL NO. 205: Ms. McCue said 
there was a proposed amendment for the bill. She said the 
amendment was the suggestion of Sen. Halligan, that the 
pharmacist would have to hold onto the voucher for 30 days 
to give the department an opportunity to audit th~voucher. 
If they didn't respond within that period the pharmacist 
could negotiate it at the bank. 

Sen. Neuman questioned whether there was enough need for this 
to warrant considering the amendments. Chairman Kolstad 
suggested that they hold the bill for another meeting. 
Sen. Neuman asked for a "straw vote" on the concept of the 
bill. The show of hands indicated there was sentiment in favor 
of the bill, however, some of the members felt it was a bad 
bill. The bill will be considered further at a later time. 

FURTHER DISCUSSION OF SENATE BILL NO. 222: Chairman Kolstad 
said they had not received the revised statement of intent for 
SB 222. Sen. Thayer felt this should be in the deparbnent of admini­
stration where it could be coordinated more easily and Sen. 
Farrell had suggested that earlier. It was pointed out it was 
a revised Fiscal Note rather than a statement of intent for 
which they were waiting. It was the decision of the committee to 
hold the bill for a future meeting. 

DISPOSITION OF HOUSE BILL NO. 254: Chairman Kolstad said there 
were amendments proposed by Glen Drake. The amendments were 
added in the House committee, removed on the House floor, and 
now being proposed in this committee, however, Rep. Thomas, 
the sponsor did not want the amendments. Sen. Walker agreed 
with the feelings of Rep. Thomas, as did Sen. Weeding. 

Sen. Thayer MOVED ADOPTION OF THE AMENDMENTS, seconded by Sen. 
Walker. The MOTION CARRIED UNANIMOUSLY. Chairman Kolstad said 
these were clarification amendments prepared by Ms. McCue. 

Sen. Walker MOVED HB 254 BE CONCURRED IN AS AMENDED, seconded 
by Sen. Meyer. Sen. Walker stated that he would WITHDRAW HIS 
MOTION in order that they could go back and take care of the 
amendments proposed by Roger McGlenn. Sen. Thayer said that 
Rep. Thomas had objected to the amendments of both Mr. Drake 
and Mr. McGlenn and recommended they pass the bill without them. 
Following further discussion, it was the decision of the committee 
to disregard both those amendments, therefore, Sen. Walker MOVED 
HB 254 BE CONCURRED IN AS AMENDED. The MOTION CARRIED UNANIMOUSLY. 
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Chairman Kolstad announced that there may be a room change 
for the following day to handle the hearings on the gambling 
bills. He also noted that Senate bills will be finished on 
February 19, 1987 with any executive action to be carried 
over to February 20th. 

There being no further business, the meeting was adjourned at 
12:03 p.m. 

SEN. ALLEN C. KOLSTAD, CHAIRMAN 

CL/LS '. 
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Securi ties Act - Statute of Limitations. 
REVIEW. 

SENATE BUSINESS & INDUSTRY 
EXHiBIT No_--c.I ____ _ 
DATE d-17_-~?....;..7 __ 
BilL NO 0..3'. ~ 9? 

SECTION BY SECTION 

Requested by State Audi tor and Commissioner of Securi ties, 
Andrea "Andy" Bennett 

Section 1. Amendment to 30-10-305. 
Section 30-10-305 sets forth the type of enforcement actions 
which the Commissioner can bring for violations of the 
Securi ties Act of Montana. These include cease and desist 
orders and injunctive actions. 

New sUbsection (4) provides that no administrative or civil 
action shall be maintained by the Commissioner for violations 
of the registration provisions of the Securities Act, unless 
brought wi thin 2 years after the violation occurs. Section 
30-10-201 provides for the registration of securities salesmen, 
broker-dealers and investment advisers. Sections 30-10-202 
through -205 provide for the registration of securities. 

New subsection (5) provides a statute of limitations for 
actions based upon violations of the Securities Act other than 
registration violations. The period of limitation is 2 years 
after the discovery by the commissioner or his staff, of the 
facts constituting the violation. Additionally, a final 
cut-off of 5 years from the date of the transaction sued upon, 
is stated. 

Section 2. Amendment to 30-10-307. 

Section 30-10-307, provides for private civil actions based on 
violations of the registration sections of the securities act, 
or for the offer or sale of a security by means of fraud or 
misrepresentation. 

New subsection (5) provides that all private civil actions 
founded upon violations of the registration provisions of the 
Securi ties Act, must be brought wi thin 2 years after the 
violation occurs. 

New subsection (6) provides that private civil actions founded 
upon fraud or misrepresentation must be brought within 2 years 
after discovery of the fraud or misrepresentation, or after 
such discovery should have been made by the exercise of 
reasonable diligence. A final cut-off of 5 years from the date 
of the transaction sued upon, is also stated. 



SENATE fjr;,Stitltu ~~I(SfA 

EXHIBIT ::,), 11_ 
DAT~'< -11-K'7 

~ - _ 'T~_~'-"-'-"'-

Section 3. Retroactive application of statute of lijftt~tions. ~.8.~ 

This section states that the new statute of limitations shall ~ 
apply retroactively to all securities actions which could have I .. 
been filed before the effective date of this Act, but which ~ 
have not been filed within one year after the effective date of 
this Act. For se~urities actio~s which could. have. been f~led i~ 
before the effectlve date of thlS Act, and WhlCh wlll be flIed ~ 
before one year after the effective date of this Act, the 
current 8-year statute of limitations applies. 

Securities Act - Statute of Limitations. JUSTIFICATION. 

On October 3, 1985, the Montana Supreme Court ruled that the 
statute of limitations which applies to civil actions brought 
pursuant to 30-10-307, MCA, of the Securities Act of Montana, 
is 8 years. This is the current statute limitations for all 
private civil actions brought under the Securities Act. 

When the Securi ties Act of Montana was enacted by the 
legislature in 1961, the Act contained a 2-year limitation on 
private civil actions under 30-10-307. In 1967, the 
legislature eliminated the 2-year statute of limitation, and no 
limitation period was substituted. The issue as to the statute 
of limitations for securities act claims did not arise again 
until 1985 when the Supreme court decided the limitations 
period would be 8 years. No statute of limitations has ever 
been provided for civil or administrative enforcement actions 
brought by the Commissioner for violations of the Securities 
Act. 

The brokerage community in Montana was very unhappy with the 
decision of the Supreme Court. The 8 year statute of 
limi tations is the one of the longest such statutes in the 
nation. On the other hand, from an investor protection 
standpoint, the 8 year statute of limitations is very favorable. 

The Commissioner of Securities proposes this legislation to 
balance the needs of the brokerage community and the concerns 
of investor protection. Indeed, the Securities Act provides, 
in 30-10-102, that the Act shall be construed to: 
(1) protect the investor, persons engaged in securities 
transactions, and the public interest; 
(2) promote uniformity among the states; and 
(3) encourage, promote, and facilitate capital investment in 
Montana. 

The proposal adequately protects the investor. Whi Ie it 
provides a relatively short period in which registration claims 
must be brought, it provides an ultimate limitations period of 
5 years for the more serious fraud violations. 

The proposal also promotes uniformity among the states. Most 
states have a two-year statute of limitations for registration 
violations. The 5-year statute for fraud is about average, 

.", 

.. II 

I 

I 
I 

'.J 
I 
I 



with the shortest being 2 years from the date of contract, and 
the longest being two years from date of discovery of the 
violation, with no ultimate cut-off date. 

The proposal encourages capital investment in Montana by 
providing reasonable limitations on civil and enforcement 
actions under the Securities Act. 

" 

SENATE 13uscA~~ \lrllllD.,"'.Y 
EXHIBIT NO. I -------.... 
DATE... c2 - 17 - f7 
BIU NO. S .B. cit9q • 



1. Page 1, line 3. 
Following: line 2 

AMENDMENTS TO S8 298 
(Introduced Bill) 

Insert: "BY REQUEST OF THE GOVERNOR" 

2. Page 2, line 4 
Following: "of" 
Strike: "its" 

SENATE BUS:NcSS & INDUSTRY 
I:"v':""T NO 0) 

"'J. '_ ~ --=-=----
DATCc:=2=L7- zz. 
BIll No.::SE C) it' = 

Insert: "the investment officer, assistant investment officer, 
executive director, and three" 

3. Page 22, line 9. 
Following: line 8 
Insert: "Section 17. Section 2-18-103, MeA, is amended to read: 

2-18-103. Officers and employees excepted. Parts 1 and 2 
do not apply to the following positions in state government: 
(1) elected officials; 
(2) county assessors and thei r chief deputy; " 
(3) officers and employees of the legislative branch; 
(4) judges and employees of the judicial branch; 
(5) members of boards and commissions appointed by the ", 

governor, appointed by the legislature, or appointed by 
other elected state officials; 

(6) officers or members of the militia; 
(7) agency heads appointed by the governor; 
(8) academic and professional administrative personnel with 

individual 'contracts under the authority of the board of 
regents of higher education; 

(9) academic and professional administrative personnel and 
live-in houseparents who have entered into individual 
contracts with the state school for the deaf and blind 
under the authority of the state board of public 
education; 

(10) teachers under the authority of the department of 
institutions; 

(11) investment officer ~, assistant investment officer.L. 
executive director, ana three professional staff po­
sitions of the board of investments; and 

(12) four professional staff positions under the board of oil 
and gas conservation." 

Renumber: subsequent sections 
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SENATE BUSINESS & . INDUSTRY 

:- NO. 7"-_ 
s-2-/Z- Y7 

BilL NO ... ~.B - ;;; ~-

PROPOSED AMENDMENTS OF STATE AUDITOR 

1. Title, line 7. 
Following: "INSURANCE;" 
Insert: "ALLOWING ISSOANCE OF A RESTRICTED AGENT'S LICENSE TO 

SELL ONLY ALL-RISK FEDERAL CROP INSURANCE;" 

2. Title, line 7. 
Strike: "SECTION" 
Insert: "SECTIONS 33-17-201 AND" 

3. Page l. 
Following: Line 10 
Insert: Section 1. Section 33-17-201, MCA, is amended to read: 

"33-17-201. License requi red of agents, managing 
general agents, and solicitors - forms. (1) No person 
shall in this state act as or hold himself out to be an 
agent or solicitor as to subjects of insurance located, 
resident, or to be performed in this state unless then 
licensed as such agent or solicitor under this chapter. 

(2) No person may act or hold himself out in this 
state to be a managing general agent unless licensed as an 
insurance agent under this chapter and appointed by the 
insurers represented. 

(3) No agent or solicitor shall solicit or take 
application for, procure, or place for others any kind of 
insurance as to which he is not then licensed. 

( 4) No agent shall place any bus i ness, othe r than 
coverage of his own risks, with any insurer as to which he 
does not then hold an appointment or license as agent 
under this chapter, except as provided in 33-17-1104 as to 
life or disability insurance agents. 

(5) The commissione r shall prescr i be and fu rni sh 
forms required in connection with application for, 
issuance, cont inua tion, 0 r termination of 1 icenses and 
appointments. 

(6) Unless licensed as a life insurance agent as 
required by this section, no person shall in this state 
solicit life insurance of annuities or procure 
applications therefor or engage or hold himself out as 
engaging in the business of analyzing or abstracting life 
insurance policies or annui ties or of counseling or 
advising or gi ving opinions, other than as a licensed 
attorney at law, relative to such insurance or annuities 
for fee, commission, or other compensation, other than as 
a salaried bona fide fUll-time employee so counseling and 
advising his employer relative to the insurance interests 
of the employer and of the sUbsidiaries or business 
affiliates of the employer or with respect to the 
insurance interests of employees of such employer, 



subs idiar ies, 0 r affil iates unde r group insu rance or 
similar insurance plans arranged by the employer or 
employers of such employees. 

(7) A person licensed to sell coverage only for the 
all-risk federal crop insurance program shall receive a 
license restricted to that program. 

Renumber: subsequent sections 

4. Page 4. 
Following: Line 3 
Insert: NEW SECTION. Section 4. Effective date. This act 

is effective on passage and approval. 

SENATE BUSINESS & INDUSTR~ 

EXHIBIT NO. __ 'f..:..----
DATE .).-/7- 37 
BILL NO._·_~"-a. .Jt 9 ~ 
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TESTIMONY 

Senate Bill 295 

Submitted by Tanya Ask 

Montana Insurance Department 

February 17, 1987 

SENATE BUSINESS & INDUSTRY 
E;'!n!T NO. & ---'------
Df,TE d-/Z-f'? 
BILL NO. --5,g ,;19'S-

The purpose of this bill is to partially return requirements 

for selling the federal crop-hail program to where they were 

prior to July I, 1986. At that time anyone selling ONLY the 

federal program was not required to be licensed by the state in 

which they sold. If an individual also sold coverage for a 

private insurance company, they had to be tested and licensed 

by the state. 

In 1986 the board of governors for the federal program decided 

their agents also needed to be licensed by the state, even 

though their program is NOT regulated by the state. To be 

licensed currently, an individual would have to take the 

agent's licensing exam. 

To comply with the intent of this bill, we propose an amendment 

allowing a restricted license to those persons selling only the 

federal program. Should they also sell coverage for a private 

insurance company, they would have to successfully complete the 

standard examination, and be issued a regular licenseas has 

always been the case. 



STANDING COMMITTEE REPORT 

rehr~1arv 17 81 
........................... :~ ............................ 19 ......... . 

MR. PRESIDENT 

. ~T'lI"'T'l~~~ "Ht"'I T \'~"~~~Y We, your committee on ................ -;)or.¥.t+".H·!~.¥. .... "·.H/ ... :'I-".h,.r.,,",·.+.<~ .................................................................... . 

having had under consideration ................... ~3.Qmre ... ~J.L:t; ............................................................. No .. ~ ;?4 ....... . 

_--'T ..... !1u..i .... r.,.,d'---___ reading copy ( Rl ue 
color 

'R!:;GUr..A'l'E C~lCZLLATIOrr OR :IO~RZNEWAL OF P'10PER'TY AXO CASUALTY I::SUAAt!CE 

THOHAS (BROWN AND THAYER) 

Respectfully report as follows: That.. .......... }~OUS!: .. E.!!.;:.. ............................................................. No ..... ~~.~.4 ..... . 

be a~ended as foll~~: 

1. Page 2, lines 4 and 5. 
Dtrike: "33-23-211 through 33-23-214. 3'3-23"301, 

and 33-22-401 .... 
Insert; otchapter 23 of thi$ title" 

2. Page 5, linea 3 and 9. 
Strike~ "date of dslivery or r.lailinq~ 

" 

1)-23·· 30', 

::;t Insert: "notice is deliv0rad or ~ailed to t.he insured' 

1. !~ago 7, 
strike~ 
Insert: 

line G. 
'it'" 
~ the no tice'" 

~. ?age 7~ line 7. 
Strike ~ 'j insured" 
Inaert: " insurer' 
Strike: >'or ten>inate'" 
Following: coverage ... · 
Insert: ~for d period of~ 

5. Page 0, linG 1. 
Following: i'information'" 
Insert! ., to the in~\1r2d>' 

~~~~. -?l~.2~~!~~.l?~~L 
H~ CO!7CCRHZ;O I:1 .. ~~-.---- .......... _._ . .-_. ,~ .. _-_ ... , .......... 

~~fWj&~ 



STANDING COMMITTEE REPORT 

............. ff;.~m·!~~1( .. J!.,. ................ 19 .. ~.1. .. . 

MR. PRESIDENT 

. i>USI.llZSS .l\WO IliDUSTRY We, your committee on ................................................................................................................................... . 

having had under consideration ...... $.~~,':i;~ ... ~.+;.~ ....................................................................... No .... ;?!? •...... 

___ F--=I::..;.iQ-=:~~T=-__ reading copy ( ~'i.dI~"X 
color 

<"·'"'H~"..-r: BI'" or "')'~4 Respectfully report as follows: That ................. ~.~,!'.11 ............... .,""' ........................ , .................... : ........ No .... H.~.,. ..•..• 

" 

DO PASS -... -

Chairman. 



STANDING COMMITTEE REPORT 
SB 2'5 

?~brU3rv 17, a1 
......................................................... 19 ......... . 

.., MR. PRESIDENT 

or· 

We, your committee on .................................................................................................................................... 
r.msruzss AND t!lDUSTRY 

having had under consideration SE~A':!EaILt. :!9S ........................................................................................................ No ................ . 

first white ---_____ reading copy ( . ) 

color 

Respectfully report as follows; That Sena te Bill :? 9 5 .................................................................................................. No ................ . 

1. Titl~, line 7. 
Following: °INSURANCE,n 
!jtrike~ llANO" 
Ins«!rt; ttALLOUIMG ISSUAHCS 01' J\ RESTRICTE!> LICENS'e TO 1\~t AGZNT WlfO 
SELLS ONLY ALL-RISit F$lERAL CROP I!1SURA~CEI" 

~ Following: qAMENDING­
Strike: uSECTIOna 

Insert: ~SECT!ONS 33-17-201 AND-

2. Tit.l~, line B. 
Followinq: I'tHCAM 

Insert: .. 1 AftD PROVIOING AN I!n~XOIATE Ef'V!?CTI"ttB DAn" 

3. 2aqe 3, followin9 line 24. 
Insert: "Section 2. Section 33-17-201, HCA, is aundod to read: 

"33-17-201. (Te~porar1) 'Licanse requirQti of agents, manaqi~q 
general acrents, and solicitors -- forms. (1) Uo person shall i~ this 
nt~to act 38 ~r hold himself out to be an agent or solicitor a$ to 
::subjects of insurance locat.ed" rnsidant,'or to be pt}rformGd in thiu 
gtate unless then licensed as such agent or solicitor under thiz 
chapter. 

en No p~rs;on nmy act or hold hi:;U;$lf out in this stat!"! to be a 
managing gmlftrnl a~ent unless licen$ed as an insurance agent under 
this ~baptor ~nd appointed by ~hQ insurnr~ rcpresentod • 

...................................................................................... 
Chairman. 
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(3) No aqe!lt or solicitor shall solicit or tnkQ application 
for, ?rocure, or ?lace for others any kind of insurance as t~ which 
he is not. t.hen licensed. 

(4) No a(jEult. shall place any businesn, other than coveraqo -of 
hi3 own risks, with otny insurer as to which he does not theft hold an 
app?int~ent or licenso as 8qent under this ehftptsr, except a8 
pro?ided in 33-17-1104 as to life or disability insuranca agcftta and 
in 33-8-213. 

(SJ 1'h~ cot:tm"b~sloner !lhall ?reeeribe and furni~h forma required 
in connection with application for, issuance, continuation, or 
termination Qf licenses and appointments. 

(6) Unless l1el&nsed All n life insurance aqent as requirl?d. by 
this sect.iol1, no person shall in this state nolicit lifo insurance 
or annuities or procure applications therefor or ~n9aqe or bold 
himaelf O'lt as engaging in tha buoiness of 41'ullyzing or ahs~racting 
life insurance policies or annuities or o~ cQunseling or advisinq or 
giving opinions., other than as a licensed attorney at lav, relat.ivQ 
to cuch insurance or annuitice for fee, comai~sion, or other 
compensation, other than as a ~alarled bona fide full-tl~ employ~e 
so counseling and advising bis employer relative to the insurance 
intere&ts of the Qmployer and of the subsidiaries 01:' business 
affiliatos of the employor or with res~ect to L~e insurance 
interQsts of u~loy~e8 of such employer, subsidiaries, or affl1i~tes 
u!ldc:r gr()up insurance or similOlr insurance plans ar.ranqud by the "-
employer or ~mplo1cra of $ueh employees • 

.f?J .. ~.Et}r!lo~_ll~f'UJt?d 'to litell c:ovcra_ e onl" for the ~ll-risk 
federal crOll ingurance~roqra~ shall roce:bre n licC\nsn r~str cted to • _ ......... _ ___. ..iI' __ , ...... _______ _ 

!!!!.t purpoftc!. 
(Termn21:tc3 July 1, 198?--~(tc. 22, Ch .. 11, !Jr>. L. :~areh 1986 .. ) It 

33-17-201. (Effective July 1, 1999) License required of ag~nts, 
l'!ana9i.n9 goneral aqcnts l anti solicitors -- foros. (1) No person 
shall in this atate act as or bold himGelf out to he an agent or 
solicitor a9 to suhjects of insl.1r~nce loeatt)d, rosldent, or to be 
performed in this state n~lass thon licenned as such agent or 
solicitor under thi~ ehaptar. 

(2) ~'lQ !lll':'!rson may act or !1()ld hi:ssel! out in this st."1tu t() b~ ;'l 

!'.1anaqi:l9 c;aneral agont unlar.{l licfJilzCG ac" an. insurance aqent. under 
this chapter and ap?Ointed by t.n@ instlrGt's r~presante:d. 

(3) ;Io nqent or solicitor ~ha.ll nol..tcit or take application 
for lc procure, or place for ot.h~rtl any kind of insurance as to which 
he in-not then licensed. 

(4) No agent shall place any bU$inoss, nther than cover~qe ~f. 
his own rinks, with any insurer as to°.;lhich he does not th"!n held -'\'11 

appoi~t"tten.t or liccnne as ~.qant under this chapter, e::cept a~ 
rrov'1ded i!1 :13-17-1104 at) to life or disa.bility insurance aqent~. 

(5) Tlla cn~igslone~ shall nrescribe and furnish t'orlls requir~d 
in connto'ction with ~pplicntion f~::, issorulca, cO!ltlnuation, or 
tcr.mination of licenscn and ~ppoint~ent~. ., 

. ·CO~I·HUl;D·············································""· 
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(6) Unles§ licanned as a life i~surance agent a~ required by 
~hi~ Jt:ctiou, ::10 person sh"ll i~l this statu ,solicit life ill!Jt1ranCa 
or :mnuities or procure applications therefor or 1.:\ngaqe o:r. hold 
h.~self ~ut as cnqaqin~ in thQ huftincas ~f a~~ly%inq or ~bstr~cting 
lifo insurance policies or annuities or of coun~cling Qr a~Jisin9 or 
''Ji7ing o?inions, other than as a licensed attorney at law, relative 
to Duell insurance or annuities for fee, comtrlea1on, or other 
co~pens.atio.nt otll.or than as a salaried bona fida full-ti~~ employeo 
50 coun5elin~ ~nd advisinq his employer relative to tho insurance 
interests of tho ~mploycr and of the subsidiaries or businesc 
affiliates of the employer or with respect to the 1nsuranc~ 
intcr~sts of employees of such employerl subsidiaries, or affiliates 
under qroup insurance or similar insurance plana arranqed by t~e 
~)!!lployer or employars of such i!mploy~e •• 

_OJ r\"'p~rs()4n ,l~cenI;J0!!.~to sel:.l .. £overaqe onlz .• for the all-risk 
~fede:ral:- croV.!!3UranCe l!rogra..-a shall recnive 3. l~~e:,u~e rtl5trictf)~ 
J.:hat, P'!!=".P.os.c-:.- ... 

Renu~ber% suhsoquent sQetion 

4. Paqa 4, following linft J. 
In30rt: "'~i:ew S:eC'rION. Section 4. Effective dat:tl. 
effective on paSDa9~nd approv~l.~ 

AND A.S 1\;\!E2ID'ZO, 
:')0 PASS 

" 

., 
?hi!J act is 

··S!!nator···:r.:r.)"lntad····················· ............ . 



STANDING COMMITTEE REPORT 

Februu'v' 17 17 ............................ :-............................ 19 ......... . 

MR. PRESIDENT 

. Dt1SI!'lESS AnD I!'lDOS'l'RY We, your committee on ................................................................................................................................... . 

having had under consideration .............. ~~~~ ..... ~.~~~ ............................................................. No ..... ~. ?!'? ... .. 

___ --"-P-"'i.,.,r""se..!t"--_ reading copy ( White 
color 

Respectfully report as follows: That ............. ~~~~ ... ~.p;~~ ........................................................... No .. 2.?!l ....... . 
ha amended as follows: 

1. Page 1, following line 2. 
Iusert: ., BY REQUEST 01" T!aE GOVERttOR'" 

Tit.le,. line 9. 
Following! ., SECTIOtlS" 
Insert: *2-18-10J,s 

3. Paqo 2, line 4. 
?ollowing: ~of~ 

Strike 1 "its'" 
Insert: "the investment. officer, assistant 1n",esbOont officer I 

exeoutive director~ and three~ 

4. Page 22, following linG S. 
Insert~ "'Section 11. Section 2-18-103, :1CA. is amended to rea~: 

"'2-1S-103. Officers and employees excepted. Parts 1 and 2-
do not arJPly to the followinq fA)sitions in state 90vernment: 
(1) oloctad officials; 
(2) county asses.ors and thoir chief deputy; 
(3) offioers and employees of the legislative branch, 
(4) jU~ges and employees of the judicial branch, 
(5) members of boards and commissions appointed by the 

gover'lor, appointed by the legislature, or appointed hy 
other el~~ted state officials: 

(5) officers or members of the militia, 
(1) agency heads appointed by the qovernor; 
(8) acaeemic and professional administrative personnel with 

individual contracts under the authority of tho board of 
~~~ regeuts of higher euucation; 

~ ...................................................................................... 
Chairman. 

" -~ 
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(9) 

(10) 

(11) 

(12) 

FeJ:'ruary 17 87 ......................................................... 19 ......... . 

academic and profGasional a~~nistrative personnel and 
live-in houseparents who have entered into individual 
contracts witb the state &chool for th. deaf and blind 
under the authority of the atate boArd of public 
education: 
teachers under the authority of tha department of 
institutions: 
investment officer and 7 assistant investment officer, 
~~~~tI!!!-~1.rero~ a~4.. tl;r~e ~c:!fe!.~taf~ .. ~ 
~~~.~ of t e a.rd of vesments; and 
four professional staff positions under the board of 011 
and g4S conservation. >'l t' 

RenW'Sber~ aubaequent sections 

if 

" 

" 

, • .",.,._~ •• Io.,~ ........ - •• 

........................................................................ 
Allen c. holstad, Chairman 
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STANDING COMMITTEE REPORT 

FEBRUARY 1" 87 
......................................................... 19 ......... . 

MR. PRESIDENT 

. aUSINBSS AND INDUSTRY We, your committee on ................................................................................................................................... . 

having had under consideration ...... ~~!~ ... ~~ ........................................................................ No .... ~?.~ ..... . 
___ P_I_RS_'l' ___ reading copy ( _'il_"_'I_'l_l£_ 

color 

PaoYIDB ST~UTES OP LIMlTA7IOUS FOR SECURITIES ACTIONS 

SZKAT~ BILL 299 Respectfully report as follows: That ........................ ~ ........................................................................ No ................ . 

be ameuded 4S follows: 

1. Page 7, line 12. 
Eollowin~; ·within­

Ins.art: -lit 

DO PASS 

. .................................................................................... . 
SENA'1"OR KOLSTAD, Chairman. 

>.;..>~ •• 



STANDING COMMITTEE REPORT 

.......... ~~~~ .. J1.t ................... 19 .. ~.7 ... . 

MR. PRESIDENT 

BUSIMES8 AaD IUOUSTRY 
We, your committee on ................................................................................................................................... . 

having had under consideraW>n ..... ~~~~ .. ~.~~ .......................................................................... No ... ~~~ ...... . 

:caIRD reading copy ( .&, BLUE) 
J. aitO~ (Tl:lAXER ) color 

ALU.)W J?SC TO ISSUE PROTECTIVi.: ORDliBS FOR PROPRIETAaY INFORMA'l'IOn 

HOOSE aI-L 332 Respectfully report as follows: That ............................. ~ ................................................................... No ................ . 

·····s3fiATO!f·KOtsTiili·~························ch~·i~~~.~: .... 




