MINUTES OF THE MEETING
BUSINESS & INDUSTRY COMMITTEE
MONTANA STATE SENATE

February 6, 1987

The sixteenth meeting of the Business and Industry Committee
was called to order by Chairman Allen C. Kolstad at 10 a.m.
on Monday, February 6, 1987, in Room 410 of the Capitol.

ROLL CALL: All committee members were present.

CONSIDERATION OF HOUSE BILL 194: Rep. Joan Miles, District
45, Helena, sponsor of the bill, stated that this bill does
away with the requirement in the laws on all-beverage licenses
that the Department of Health and Environmental Sciences
approve a catering endorsement to a license and a special
permit to sell beer and wine at special events.

PROPONENTS : Tom Mulholland, Department of Revenue, expressed
support for the bill after reviewing *it.

OPPONENTS: There were no opponents.
4

DISCUSSION OF HOUSE BILL NO. 194: Chairman Kolstad called for
qguestions from the committee.

Chairman Kolstad questioned Rep. Miles about the new section
removing the extension of authority and asked the reason for
so doing. She replied that during the House hearing they
decided that nothing needed to be changed.

DISPOSITION OF HOUSE BILIL NO. 194: Sen. Boylan MOVED that
HB 194 BE CONCURRED IN, seconded by Sen. Walker. The MOTION
PASSED UNANIMOUSLY. Sen. Boylan will carry the bill in the
Senate.

CONSIDERATION OF HOUSE BILL NO. 41: Rep. Cal Winslow, chief
sponsor of the bill, said that this bill requires that a
liability and collision insurer provide a premium rate re-
duction to mature drivers (55 years or older) who meet certain
eligibility requisites. To qualify, the older driver must
successfully complete an approved highway traffic safety program.
The reduced rate is effective for two years. The insurer may
require, as a condition of maintaining the discount, that the
driver not be involved in an accident for which he is at fault
and not be convicted of, or forfeit bail for, a moving traffic
violation. The discount is not applicable if the driver takes
the aproved safety course as punishment directed by a court

or other governmental entity.

PROPONENTS: Col. R.W. Landon, Chief of Montana Highway Patrol,
pointed out that the seniors need to drive but need to be




Business & Industry Committee
February 6, 1987
Page 2

reminded of their limitations. The financial incentives in
this bill will encourage the seniors to come back to the
classroom and learn how to compensate for their losses and
we'll all benefit. He said he found the AARP instructor's
manual very professional. Col. Landon also submitted
written testimony. (EXHIBIT 1)

Lois C. Shorey, Billings, State Coordinator for the AARP
in the 55/ALIVE Mature Driving Program, supported the bill
and submitted written testimony. (EXHIBIT 2)

Ladd Shorey, Billings, also supported HB 41 and submitted
written testimony. (EXHIBIT 3)

Joe Upshaw, State Chairman of the AARP Legislative Committee,
submitted EXHIBIT 4.

Elmer Hausken, Helena, volunteer registered lobbyist for
AARP and a Senator in the Legacy Legislature, submitted
written testimony. (EXHIBIT 5).

Fred Patten, President of Local Chapter #3536,'AARP, presented
his written support. (EXHIBIT 6)

Further proponents who briefly supported the bill were Bill
Elliott, Highway Traffic Safety, Tanya Ask, Montana Insurance
Department and Wade Wilkison, LISCA.

OPPONENTS: There were no opponents.

DISCUSSION OF HOUSE BILL NO. 41: Chairman Kolstad asked for
questions from the committee and Sen. Williams asked if the
test that is given has any bearing on the person receiving
their license, to which the reply was that it did not.

Sen. Weeding asked Rep. Winslow if there would be an incentive
and Ms. Ask replied that there would be a deduction in premium
for successfully completing the program. If no reduction

was offered the company would be in violation of state law

and they could be censured either by an administrative fine

or something similar.

Chairman Kolstad asked Ms. Ask if the rates are currently
higher for senior c¢itizens. Ms. Ask replied that she had
checked with State Farm Insurance and they, as a general rule,
automatically write senior drivers at 90% of their regular
rate.

Sen. Neuman asked Ms. Ask if the companies are required to

offer a lower rate for people who take this course as their
profits are figured actuarily on all drivers, will they increase
the premiums that others pay to offset the decrease that the

seniors would receive. Ms. Ask referred to the next section
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and said that this discount does not have to be offered if
that driver is not a safe driver. He may have successfully
completed the course but might have some motor wvehicle
violations or at-fault accidents, therefore, he would not
be offered the deduction. Drivers are rated in groups.

Sen. Neuman then asked if the program is good for those over

55, why would it not be good for those under 55. Why shouldn't
insurance companies be required to offer reductions for everyone
who completes the course? Rep. Winslow replied this was dis-
cussed in the House and said the physical reactions change with
age. This reduction only stays in place if they continue the
safe driving course every two years.

Ms. Ask stated that over 55 the reaction time is slower and for
most of them it has been a number of years since they did any-
thing about improving their driving skills. This is just an
option to take a safe driving class; it is not mandated.

Sen. McLane asked what size discount would they be looking at.
Mr. Shorey responded any discount that would be appropriate for
the insurance company's actuarial tables but most insurance
associations have indicated anywhere from 1-10%, which would

be an incentive to take the course.

Chairman Kolstad asked about the charge for taking the course.
Mr. Shorey replied that over the United States the course is
$7; the actual course costs $22 to the Association and they
make up the difference.

Sen. Hager asked how long this test has been available, and
Mrs. Shorey responded that it has been since 1979.

Sen. Hager asked for an explanation on the 55 age because 65

is usually the retirement age. Mr. Shorey responded that

tests show that the earlier you can catch them for training

the better it is. Seniors are educable but they want practicum;
the age is set by the individual states.

In closing, Rep. Winslow stated that this is a preventive
measure that is an important issue. He reminded them that it
is a voluntary course and provides incentives for seniors.

DISPOSITION OF HOUSE BILL NO. 41: Sen. Weeding MOVED HB 41

BE CONCURRED IN, seconded by Sen. Walker. Sen. Neuman asked
if there was possibly a constitutional issue such as age
discrimination. He also said that just because one attended
the course does not make him a better driver. Col. Landon
responded there is a participating examination and pointed out
that the course deals with attitudes toward driving plus the
limitations that occur in that age group, however, there is

no written examination following the course. The question
being called, the MOTION PASSED UNANIMOUSLY.
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CONSIDERATION OF HOUSE BILL NO. 257: Sen. Gene Thayer,
District 19, Great Falls, chief sponsor, said this bill creates
a program whereby low income telephone users may have reduced
rates of at least $2 per month for local exchange services.
To be eligible that person must have only one telephone at
his residence and be certified as a recipient of Medicaid
benefits. To pay for this program the PSC must authorize an
additional monthly charge for each residential access line to
fully reimburse providers of discounted service. The bill
also requires the PSC to monitor the program's effectiveness
and issue certain reports. The PSC, SRS, and participating
providers of local telecommunications services must comply
with federal requirements for the receipt of matching federal
low income telephone assistance. He also submitted written
testimony which is attached. (EXHIBIT 7)

PROPONENTS: Jim Hughes, Mountain Bell, said they had been
working with the PSC and SRS to come up with this solution to
make the process work smoothly and easily. People in the state
who are now receiving Medicaid benefits would qualify for this
program. Every month they receive a new Medicaid card from
SRS. They propose to send out applications with those Medicaid
cards from SRS and those interested in applying for the $4
telephone discount on their service would send that application
along with their last month's Medicaid card to Mountain Bell.
They would accept that card as proof of their eligibility

and they would be computerized to deduct $4 from their local
service bill.

Taffy Miller, Customer Service Representative, Montana Public
Service Commission, submitted written testimony, EXHIBIT 8,
with proposed amendments.

Cal Simshaw, Montana Telephone Association, said they had
participated in the 1 1/2 year task force process along with the
other groups, and they would support the bill as drafted because
it would allow them to monitor how it is implemented and would
allow their systems to participate at such time as it's clear
they can do so without placing too high a burden on their non-
qualifying subscribers. They would oppose the amendments sub-
mitted by the PSC.

Les Loble, representing General Telephone Company, spoke in
favor of the bill and submitted written testimony. (EXHIBIT 9)

Jim Nolan, Department of Social and Rehabilitative Services,

expressed support and said he would answer any questions. He
stated there would be no additional charges and utilizes the

current verifying system.

Jim Smith, speaking%on behalf of Human Resource Development
Council, had also participated in the task force process and
felt they had come up with the best possible bill.
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Jim Paine, Montana Consumer Counsel, expressed his support
and stated he would answer any questions.

John Ortwein, Montana Catholic Conference, expressed support
and submitted testimony. (EXHIBIT 10)

Wade Wilkerson, LISCA, had also been on the task force process
and felt it was well done.

OPPONENTS: There were no opponents.

DISCUSSION OF HOUSE BILL NO. 257: Chairman Kolstad opened the
discussion by asking for questions from the committee. Sen.
Neuman asked about the costs and the reply was that it was
strictly a dollar for dollar passthrough.

Sen. Williams asked Mr. Hughes if he had discussed the amend-
ments with those who opposed them. He responded that he had but
has problems with the amendments, particularly 3, 4, 5 and 6.

He didn't think amendment no. 1 was necessary as it was too
exclusive, however, he would agree with amendment #2. He stated
he did not have a problem with amendment #7. He said they had
made a commitment to people to try and work with what had been
agreed to and wished to follow through on that.

Sen. Williams asked for a response from Ms. Miller concerning
the complaints against her proposed amendments, however, Ms.
Miller felt they were good amendments.

In closing, Sen. Thayer said the bill had been reworked because
of potential problems and urged the committee to not adopt the
amendments with the possible exception of amendment #7.

DISPOSITION OF SENATE BILL NO. 245: There was discussion between
Chairman Kolstad and the researcher, Mary McCue, concerning an
immediate effective date and also an applicability date. Sen.
Walker MOVED ADOPTION OF AMENDMENT regarding effective date,
seconded by Sen. Thayer, PASSED UNANIMOUSLY. Sen. Meyer MOVED
the balance of the amendments concerning applicability date,

and the word "daily" following "average" wherever needed,
seconded by Sen. Thayer. The MOTION PASSED UNANIMOUSLY. Sen.
Williams then MOVED that SB 245 DO PASS, AS AMENDED, seconded

by Sen. Meyer. MOTION PASSED UNANIMOUSLY.

DISPOSITION OF SENATE BILL NO. 239: Sen. Walker MOVED SB 239
DO NOT PASS, seconded by Sen. Boylan. The MOTION PASSED UNANI-
MOUSLY. Sen. Walker will explain the Adverse Committee Report.

FURTHER DISCUSSION ON SENATE BILL NO. 115: The committee dis-
cussed the fact that they had to vote on the Statement of Intent
for the bill.
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Sen. Thayer MOVED ADOPTION OF THE STATEMENT OF INTENT FOR

SB 115, seconded by Sen. Meyer. The MOTION PASSED UNANI-

MOUSLY and the Statement of Intent will be attached to the
Committee Report on SB 115 dated February 5, 1987.

DISPOSITION OF SENATE BILL NO. 218: It was MOVED that SB 218
DO PASS by Sen. Meyer, seconded by Sen. Williams. The MOTION
CARRIED UNANIMOUSLY. Sen. Thayer will carry the bill.

DISPOSITION OF HOUSE BILL NO. 98: Amendments were submitted
by Roger McGlenn and given to the members. Sen. Thayer said
he opposed the amendments. Chairman Kolstad stated that as
long as there was no motion to consider the amendments they
would be disregarded and they would go to the bill itself.

Sen. Neuman MOVED THAT HB 98 BE CONCURRED IN, seconded by Sen.
Walker. The MOTION CARRIED UNANIMOUSLY. Sen. Neuman will
carry the bill.

Sen. Neuman stated that there is a lot of turmoil building

on the bankers' bill and he asked for the comm}ttee's permission
to draft the bill. There was no objection. This is the
emergency chartering bill and if it isn't necessary they will
not introduce it.

The meeting was adjourned by Chairman Kolstad at 11:20 a.m.

/{?Uu“. ¢, &LI‘LL“"

SEN. ALLEN C. KOLSTAD, CHAIRMAN
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Co-sponsor=-Senator Harw H. "Do'

3

d
Mclane

My name is lois C. Shorey and I live at 2115 Dahlia Lane, Billings, Montana. I am
an unpaid full time volunteer in the senior movement. At present I am the State
Coordinator for the American Asscciation of Retired Persons in the 55/ALIVE Mature
Driving Program. I have been involved in Legacy Legislature since it's inception,
and serve as an Information and Referral Technician for the State Unit on Aging in
an unpaid basis. Today, I speak in behall of all the seniors in Montana who are
st11l driving their cars and remaining independenl as long as pnysically possible.
Seniors now constitute 2L% of the drivers and the number is'growing because of

demogravhics and the graying of the pepulation. There are many driving courses in

the nation but ours is the only one geared to the elaerly driver. Driver retraining
for the senior takes intc consideration, the normal related physical changes due to
aging, and the advances in educational material which enables them to compensate for
cid age changes. The course toucnes on physical changes, characteristics and accident
exgeriences of the older driver, common hazaras enccuntered, rules of the road, some
Irzeway driving, effects of‘alconol and medication, aaverse driving conditions,
ceresnsive cdriving, and many other issues. A law similsc to this bill is in effe~t in
20 other states and washingten D. C. The latest state to pass such a law was Calif-
crnia. S5/ALIVE helped to bring the needs of the older driver to public reccgnition
and served as a basis for legislation to attain insurarce discounts on auto premiums

for graauates of the retraining classes. The course we offer has veen subjected to

siringent evaluations oy many organizations and in particular by the United sStates

-=r7. of Transnertatior. The material is tausht by cerrified voluntzer instrustcrs,

«cecing the cost to a minimum and affordaole to all serniors.

-l

-1-



Most of the seniors learned to drive forty to fifty years ago and have had no formal
instruction. The purpcse of this bill is to give seniors a small economic incentive to

come to the classes for the purpose of being better older drivers.

In the past, older drivers did not receive attention because there were not enough of
them and the transportation system was less complex. While the current concern is
most sobering, it is a healthy sign that we are interested. It is time we recognize
that all of us can do things to lessen some of the problems of the elderly driver and
make the roads safer for drivers of all ages. The system we have now was designed for
ycunger. drivers with faster percertion ability, but with the greater numover of seniors
criving, more attenticn must oe vaid to them. The myth that olcer peorle canrot learn
238 beern dispelled oy research., They can still learn if relatively healthy and if
nctivated, In cur huge state and with the lack of public transceriaticn, it is

incerative tha% our older citizens remaia independent and able to drive as lcong as possits

Tniz bill weould regquire Snat any insurance comgpany doing dusiness In the otane of rontand.
wculd grant a suitatle discount to any older citizen who takes the driver training course.
“any insurance companies now grant a disceocunt to seniors that is built into their rates.
3y the same token, many ccmpanies are not even writing policies for the older driver,

or cancelling their coverage because of age. We are requesting the same discount now
granted to 15 year old drivers who take a driver educaticn course. Many direct writers
I insurance sre now capturing the older market with geod results. We woild like this

pusiness to remain in Montana, keeping insurance dollars and insurance jobs in the state.

I7 we can retrain the older driver by granting a small economic incentive, everyone wins,
The senior remains independent and driving, the company has fewer claims, the accident
statistics go down, many serious injuries avoided and lives would be saved.

There would be no fiscal impact on this bill.

Thank you.

2=
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Business and lndustry Commitiee HB=-4i Uo-Sponsor:

Chairman: Senator Allen C. Kolstad Senator Harry H. "DOW% NESS & mlw& '
o SOME POINTS TO BE CONSIDERED FOR THE MATURE DRIVINGEBILEL o
DAT

Demographics: In Montana there are 131,000 persons over the ageBlbifN§Q. With

increased longevity for the elderly of our nation, the older pepulation of Mocntana
1s expected to continue to grow steadily. During the years 1980-198l, our popula-
tion aged 60 plus realized a 9.8 percent increase. The latest census data indicate

that this same age group of 60 plus constitutes 15.9 percent of Montana's total

i
|
population and 2} percent of the total mmber of drivers. l
Various national safety sui'veys peint out that a significant segment of the l
population is not having its needs met. Driver improvement pregrams of a generie

nature do not meet the criteria. The alternatives for older persons are reliance l

on relatives and friends, public transportation, or vehicles for hire. All of these

fall far short of accomplishing the geal of ixidgpendence and mobility for nearly one- l
fourth of our population. A retraining program is not the end of driver educaticnj l

it is the beginning. -

Motivation: Studies indicate that while older people are less motivated than younged
people to take on a learning task, they will learn what is meaningful to them (frcm
Calhoun & Gaunard, 1979). Other researchers (Davis, 1981) defined meaningfulness

{or older learmers to be that which is conerete and oriented to reality. To be

nored to voluntarily attend driver training or r‘etra'ming,I older drivers must ba
convinged it has valus for them, (i.e. an economic incentive.)

Iaformaticnal and Educatiocnal Needs: Older drivers need to be kert abreast of chanzes

i
i
|
and new develormenis in highway design, environmental controls, laws and regulations, l
ind vehicle design. Up to now, older-driver improvement activities have been dth*looec'
mora from a punitive point of views restrict the elderly rather than help them to
improve their performanca. l
Surmary: (Quotes from "Needs and Problems of Older Drivers. 1985).

Older drivers anpear %2 be a sufficiently educable and receptive audience for more I
tangible coping mechanisms. They indicated a willingness to learm and %0 apply up-

dated driving xnowledze and skills. For example, older drivers would be willing %o

-l
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,Page No., 2 - Points to be Considered for the Mature Driving Bill

participate in classroom driver education and in-car driver training courses as well
as to try innovations in automobile design.

Older drivers are well enough off to afford the initial purchase of an automobile.
However, they are concerned with automobile insurance claims and premiums. Profes-
sionals working in this and other fields should be trained in understanding and
serving the special needs and problems of older drivers.

The majority of older drivers (78 percent) think the national maximum speed limit

of 55 MPY is just right. However, in view of their higher vulnerability to injury
and protracted recovery from it, it is unfortunate that a larger percentage of older
drivers do not always wear their seatbelts.

Although many older drivers said that they would no longer wish to be able to drive
at about age 80; older drivers also said that no specific age requirements should

be applizd for driver lizensing resnewal through reexamination.

Methods are needed for identifying incompetent drivers, without unduly penalizing
oThers.,

HB-iil, the Mature Defensive Driving Act was passed by the House of Representatives
by a vote of 90 to 8 and has been sent to your Senate Committee for consideration,
This same bill is alao now being considered in Montana's sister states of South
Dakota and Utah with hope of becoming law, It is my hope, and the horce of many of
the mature citizens that I speak for here today, that this bill will receive your

careful consideration and favorable vote. Th:k you.

Ref: Ladd S. Shorey, Area Field Coordinator, AARP, 2115 Dahlia Lane, Billings, Mt.

Page -2-
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AARP

TCHAPTER
P Pl SENATE BUSINESS & INDUSTRY;.J
P R ek EXHIBIT NO_

DATE__L-C-87
BuL MOS8 .57

February 6, 1987
For the Records:

My name is Fred Patten, 1 am President of the local chapter
Number 3536 of AARP,
The local chapter fully supports HB-41 to create Mature Defensive

Driving Act,

— /Dﬁ;&/ ’
’/ e i \\-/ Q / » ;
Fred Patten \
President Local Chapter #3536

AA.R.P,

A Chapter of the American Association of Retired Persons, Inc.



Low Income éAssistance Testimony

for Senator Thaver

SENATE BUSINESS & INDUSTRY

EXHIBIT NO
Mr. Chairman, Members of the Committee, DATE__ g,/é /77

B&LNG._SE!é 225;67

In recent years, the means by which we all obtain telephone service has

undergone significant change. Telephone service, to some portions aof our
society has becomes somewhat of a necessity. Citizens, including the
elderly, handicapped, and disabled find themselves needing telephone
service for medical and many serious situations. Some of these people

are an fixed incomes and must struggle to afford the basics of life.

Alternative services presently do exist that address the needs of some of
these people. Examples include 2 party lines, local measured service or

simply using a coin telephone.

Some citizens however, do not readily benefit from the existing options.
1 propose today that you consider an additional mechanism that
specifically addresses a reduced rate for single party service. This

would apply to those that are certified to meet established income

criterion.

The Federal Communications Commission recently approved the waiver of the
federally imposed customer access line charges. This waiver is
contingent upon states having established a Low Income Telephone
Assistance Telephone Flan. The federal credit is #2.00/month on a

qualified subscriber s telephone bill.

My legislation would provide this "Low Income Telephone Assistance Plan"
and would allow the FCC, upon approval of the Montana plan to credit

those qualified with an additional #2.00 per month credit.



The legislation enables Montana telephone utilities with over 50,000 l
subscribers a means by which the federal credit of F2.00 could be
matched. This would be accomplished with an additional #2.00 credit ﬁ;’
funded through residential rate payers in Montana. The additional cost

to these subscribers is estimated to be 12 cents per month. Those
utilities with less than 50,000 subscribers would have the option to

5T
praovide the program. /a’
4

X
7k

opportunity for(éusineas to help solve the problems of our handicapped

The legislation has no impact upon the general fund. It is an

and elderly by utilizing a matching credit provided by the FCC.

The Plan you have before you is one developed aver the past year and on

sl on oo =n om =e

half by a task force of interested people. They include representatives
from Low Income, Senior Citizens, Montana Telephone Utilities, S5t.

Feter's Hospital, Montana Department of Social and Rehabilitations

L -

Services, and the Montana Public Service Commission. A complete list o

participants is available upon your request.

In summary then, Mr. Chairman, you have before you a plan that utilizes
matching federal monies, that credits those eligible with #4.00/month o
their local telephone‘service, that has no impact on the General Fund a
represents a means by which private business can help to soclve some of

the problems of ouwr less fortunate citizens.
I urge you to give this proposal a do pass recommendation'

Thank you.

D GED MEN GED N N
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PUBLIC SERVICE COMMISSION 2701 Prospect Avenue * Helena, Montana 59620
Telephone: (406) 4446199

Submitted by: SENATE BUSINESS & INDUSTRY

o o Taffy Miller EXHIBIT NO. g

yde Jarvis, Chairman .

Howard Ellis, Vice Chairman Customer Service Rep. DATE KRE6/P7
John Driscoll PSC N 4

Tom Monahan BILL NO.\§L

Danny Oberg
February 6, 1987
Written testimony of the Public Service Commission on SB 257.

The PSC supports the concept of SB 257. As drafted this
bill would provide a $4 discount to Mountain Bell customers who
receive Medicaid. Mountain Bell would be reimbursed for the
$4. Two dollars of each discount woulé be funded by an increase
in the rate Mountain Bell's residential customexs pay for basic
service and $2 would come from the FCC through a waiver of the
Medicaid recipient's federal carrier access line charge. The
charge for business service would not be increased by this pro-
gram.

Until the program is established the PSC does not have the
data to calculate the exact rate impact of providing the assis-
tance but it estimates that the monthly rate increase to residen-
tial consumers would be in the 6 to 9 cent range. The Depart-
ment of Social and Rehabilitative Service estimates that there
are 18,500 Medicaid recipients. If all Medicaid recipients
lived in Mountain Bell service areas and all received the dis-
count, both unlikely assumptions, the charge for basic residen-
tial service would increase approximately 12 cents per month to

fund this program.

Consumer Complaints (406) 444-6150 mammcjg
“AN EQUAL EMPLOYMENT OPPORTUNITY/AFFIRMATIVE ACTION EMPLOYER”



AMENDMENTS :

The PSC proposes four amendments:

1. Strike the portion of Section 7 that makes the bill
only applicable to telephone providers with more than 50,000
lines. Mountain Bell is the only Montana company with more than
50,000 lines so this bill would only assist Mountain Bell custom-
ers. The PSC proposes to make the bill apply to all regulated
companies for two reasons:

One, this is a social welfare program to promote universal
availability of telephone service; this assistance should be
available to all qualified telephone‘éubscribers not Jjust Bell
customers. The federal carrier access charge, which funds half
the cost of the program, is paid by every telephone subscriber
in the state.

Two, there will be considerable consumer confusion if the
bill is adopted as drafted. Receiving Medicaid is the eligibili-
ty criteria and all Medicaid recipients will be informed of the
discount. With SB 257 as drafted, however, only Bell customers
would receive the $4 discount.

The attached map shows the effect of this change. The area
added by the PSC's amendment is shaded yellow. Because the PSC
has no jurisdiction over the Cooperatives we would amend Section

1 to make it clear that this bill applies only to regulated

companies.
2. Strike Section 3 parts 2 and 3. These sections require
the PSC to adjust rates on a company by company basis. This

means the residential rate increase to fund the program would



vary from company to company depending on the the number of
customers a company has and the percentage who receive Medicaid.
It is possible Company A's customers would pay 9 cents per month
and Company B's pay 6 cents per month to fund the program. It
may be more appropriate to pool the costs of the program on a
state wide basis and the PSC prefers to have flexibility to make
this decision.

3. Strike the word "shall" in Section 3 part 1 and replace
with the word "may." The PSC proposes this amendment to clarify
that it is not required to authorize a rate increase until the
FCC approves the Montana plan and provides the matching waiver
of the carrier access line charge. Without this change the PSC
believes that Section 1 of this bill could be read to require a
$2 discount in the charge for local service regardless of wheth-
er a matching $2 is available.

4, Strike Section 8. This section is unnecessary if the
regulated telephone utilities file tariffs that detail the dis-
count available to eligible subscribers. The PSC will require
that tariffs be filed and prefers that no amendment be made to

69-3-305, MCA.

G oAy & [1{OUSTRY
EXHBIT N0 d—
DAT A 4

BILL N0 S: 8. ASToen




LC 1374/01

1. Page 1,
Following:
Insert:

2. Page 2,
Following:
Strike:
Insert:

3. Page 2,
Strike:

4, Page 4,
Following:
Insert:

5. Page 4,
Following:
Strike:

6. Page 4,
Strike:

7. Page 4,
Strike:

line 21.
"subscriber:
"of a regulated telephone utility"

line 18.
"commission"
"shall"
llmay ”

line 22 through Page 3, line 3.
Sections 3(2) and 3(3) in their entirety

line 13.
n apply to n
n all 1 1]

line 14.
"services"
"with more than 50,000 subscribers"

lines 16-23.
"(2) Regulated providers ... require otherwise."

line 24 through Page 5, line 25.
Section 8 in its entirety
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Rate For

Approximate
No. of Basic
Residential Residential
Lines Service*
Telephone Company
Included in Mountain Bell 300,000 $ 13.11
the bill as
drafted
Included in Northwestern Tele. 32,000 7.38
the bill General Tele. of the NW 6,500 9.30
under PSC Project Tele. Co. 2,400 10.00
amendment Ronan Tele. Co. 1,800 8.00
Lincoln Tele. Co. 600 9.00
Southern Mont. Tele. Co. 600 5.45
Hot Springs Tele. Co. 600 2.50
Telephone Cooperatives** .
Not included Blackfoot 4,400 8.50
under either Interbel 700 10.00
version of Mid-Rivers 5,600 12.65
the bill Nemont 2,300 6.50
Northern 1,400 6.25
Range 2,600 10.65
Three Rivers 7,100 7.00
Triangle 7,900 7.00
Valley Rural 700 8.50
* This rate is for one party service in a basic rate area,

some companies add zone charges for service beyond the basic
Multi-party service is generally available at

rate area.

a lower rate. In some areas Mountain Bell offers local
measured service at a lower flat rate. In addition, all
consumers are charged $2 for the federal carrier access line
charge.

** The PSC does not regulate the cooperatives. This informa-
tion is accurate to the best of our knowledge and is provid-
ed for comparative purposes.
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SENATE BUSINESS & |

EwuT No.__ /D

0 _R-G-F 7 &

BILL NO.SBA S 7

CHAIRMAN KOLSTAD AND MEMBERS OF THE SENATE BUSINESS AND INDUSTRY I
I

I
Montana Catholic Conference 2

February 6, 1987

COMMITTEE:

I am John Ortwein representing the Montana Catholic Conference
The Montana Catholic Conference serves as the liaison between the
two Roman Catholic Bishops of the State in matters of public policy.

Catholic social teaching throughout the ages has stressed l
the concept of distributive justice, which requires that the
allocation of income, ,wealth and power in society be evaluated
in light of its effects on persons whose basic material needs
are unmet.

Basic justice calls for the establishment of a floor of materil
well-being on which all can stand. This is a duty of the whole
of society and it creates particular obligations for those with
greater resources. These duties call not only for individual
charitable giving but also for a more systematic approach by
all groups that shape economic life.

The telephone low income assistance program supports the
concept of distributive justice.

The Montana Catholic Conference urges your support of
SB 257.

O.
Tel. (406) 442-5761 P.O. BOX 1708 530 N. EWING HELENA, MONTANA 59624
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50th Legislature
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STATEMENT OF INTENT

SAE sii1we. 957

N

B statement of intent 1s reqguired for this bill becauses it
delegates rulemaking authority to the public service commission
and the department of social and r=habilitation services. It is
the intent of the legislaturs that the low income telephone
assistance program be narrowly targeted to the low income
individuals identified in the bill and bz administered in the
most cost-effective way. Any rules of the public service
commission promulgated under this act must be narrowly written to

meet regquiremants for matching federal assistance.

7012a/c:Jeanne2\WP:jjJ



STANDING COMMITTEE REPORT

v February &, 19.87
'  MR. PRESIDENT
We, yOur COMMITEE 0N -...........overeereeeeeens BUSINESS & INDUSTRY
having had under CONSIAEration........................coververerorrenn. HOUSE BILL . ... no. 4%
Third reading copy { blue
color

WINSLOW (MC LANE)
CREATE HMATURE DEFPENSIVE DRIVIKG ACT; REZDUCE PREMIUM RATES OVER AGE 55

Respectfully report as follows: That Z0USE BILL No. 41

BE CONCURRED Id

S
RO
4

Chairman.




STANDING COMMITTEE REPORT

i FEbTRRXY 6, 19...87
MR. PRESIDENT
We, yOUr COMMITLER O .....corververrrerresnrrnennn.. DUSEMBSES & IWQUSTRY .
having had UNer CONSIARIAtION. ............e.eeeeeereeeereseresesreseresssesseseens. ROUSE BILL . . ... No.28 ...
Third reading copy (_D1B&@ )
color
MANUEL (HEUMAN)

ALLOWING A FARM MUTUAL TO INSURE LIASILITY RISXS

HOUSE BILL 98

Respectfully report s fOllOwWSs: That. ... .iviiieiiiiiiii et ei e ir it ina e er st raentannnesstsasanenatsennanins No. = . et

BE CONCURRED Iy

RS
20

.............. SB&R RKOmTA. ’.......



STANDING COMMITTEE REPORT

MR. PRESIDENT

We, your committee on

having had under consideration.........c.ccoivviiiiiiiiiiiiice s HOU"SEBIL;‘ ........................ No..... 19! .....
Thizd reading copy |( hl_u_.a_. )
color

MILES (BOYLAH)

ABOLISHI DHES APPROVAL OF CERTAIR ALCOBOLIC REVERAGES SALES

Respectfully report as follows: That............coccoiiiici.e. H O{ISEBILL ................................ No..... 194 .....
BE CONMCURRED I
L
............. SBARTOR KOLETAD e

Chairman.



STANDING COMMITTEE REPORT

...rebruary 5, . 19..87
MR. PRESIDENT
We, your committee on.......... BUSEHESS. & INDUSTRY. .. e |
having had UNJer CONSIABIAtIoN. ..c.......oveverereveseeereresenereernn SONATE BILL No....238. ..
First reading copy ( WRite
color

BEGULATE TRANSPERS OF MEDICARE SUPPLEMENT INSURANCEZ POLICIES

Respectfully report as follows: That ‘ SENATE BILL No 218

DO PASS

DO NOT PASS



STANDING COMMITTEE REPORT

......................... Fahruary 6. 19.. 87
w’  MR. PRESIDENT
We, YOUr COMMILEER ON .v.veveeeeeeeeeseeeereereseseeeeneeen. DUSIHESS & IXDUSTRY
having had Under CONSIAErAtioN. ..................ov.vreerrrerrerreennsd SENMATE BILL . ... ... No.....233 ..
First reading copy (White )
color

H0TOR FUEZL SUPPLIER MAY CPERATE RETAYL OUTLEY I CLLY LIMITED
CIRCUMBTANCES

Respectfully report as follows: That SEAATE BILL No.. 239

XEERd

.. —DONOFPASS

r ......... .SEN%TOQR“KOLS’IM ' ......................................

Chairman.



STANDING COMMITTEE REPORT

MR. PRESIDENT

We, your committee ON.............cevvvuvnennnns BUSIRESS&I%ZISTRY ...........................................................
having had under consnderat:onswzszm ......................................... No..... 2 45 .....
First reading copy {( __!hi_t_e )
color

Respectfully report as follows: That......c....coviiiiiiinininininin, SENATE BXLA . .. No..R43........

be anended as follows:

1. 7Title, line 6.
Following: "AVERAGE®
Ingart: “DAILY"

2. Title, line 7.
Strike: “AND*®

3. Titlal 1ine 3.

Pollowing: "MCA"

Ingert: "; AND PROVIDIHG AN APPLICABILIZY DATE*
4. Page 4, line 22.

Pollowing: “average®

Insert: “daily”®

5. Page 7, line 8.

Pollowing: “average"

Insert: “daily®

6. Page 8, followiag line 3.

Insert: “NEW SECTION. Saction 3. Apglichbility. This act avplies
to finance cthargass computed on or after October 1, 19%87.%

And as amended,

/‘/,m

.................. P YNRR: - OKOLSMD’





