MEETING MINUTES
HUMAN SERVICES SUBCOMMITTEE
FEBRUARY 25, 1987

The meeting of the human service subcommittee was called to
order at 8:07 on February 25, 1987 in room 108 of the state
capitol building by Chairman Cal Winslow.

ROLL CALL: All members were present.

(53b:075) Discussion followed on the committee's action of
approving rate increases of 2% for foster care, Developmen-
tal Disability, and nursing home providers and the 1.5%
increase for physicians. Peter Blouke, LFA, stated that
adjustments could be made to the general assistance payment
levels through amendments to HB 581, which the committee
will hear at a later date. Dave Lewis, DSRS, stated the
department had no problems with this procedure.

EXECUTIVE ACTION

DEPARTMENT OF SOCIAL AND REHABILITATIVE SERVICES (DSRS)

Assistance Payments

(53b:143) Sen Manning made a motion to accept committee
action on the Assistance Payments Program of $65,103,624 for
1988 and $70,281,210 for 1989, to be adjusted as necessary.

A voice vote was taken and the motion PASSED unanimously.
Modified - Expanded Job Search/Employment/Training

Sen Manning made a motion to accept the modified request for
the expanded job search, employment and training project for
food stamp recipients of $130,000 for 1988 and $260,000 for
1989.

A voice vote was taken and the motion PASSED unanimously.
Modified ~ FAMIS

Sen Manning made a motion to accept the modified request for
the FAMIS system of $3,362,019 for 1988 and $906,051 for
1989.

A voice vote was taken and the motion PASSED unanimously.

In response to a question from Chairman Winslow, Ben Johns,
DSRS, stated that if assistance programs were transferred to
the Department of Labor in a reorganizational move, there
would be some duplication of computer equipment because the
current systems are not compatible. He stated of the five
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(5) computers in operation for the Labor Department, two (2)
are at capacity and the other three (3) are approaching
capacity. He added the Labor Department is considering a
systems change in the next few years, at which time the
systems could possibly be tied together.

DEPARTMENT OF FAMILY AND YOUTH SERVICES

Social Services

Big Brothers and Sisters Program

Sen Manning made a motion to change the funding level for
the Big Brothers and Sisters Program from $100,000 each year
of the biennium to $150,000 each year of the biennium.

A voice vote was taken and the motion PASSED, with Sen Himsl
voting no. '

(53b:227) Peter Blouke noted the figures for Domestic
Violence included the $5.00 increase (anticipated revenue)
in the Marriage License Fee that the committee approved for
this program.

(53b:240) Sen Manning made a motion to accept committee
action on Social Services for $23,496,101 for 1988 and
$23,495,087 for 1989, to be adjusted as necessary.

A voice vote was taken and the motion PASSED unanimously.

Discussion followed on the 1line items under the Benefits
category of the Social Services and the percentage of
general and federal funds each program received. Clarifica-
tion was also given to the varying day care programs.

Modified Requests
(53b:300) Sen Manning made a motion to accept the three (3)
modified requests as follows: Foster Care - $250,000 each
year of the biennium; Children's Trust Fund - $89,300 for
each year of the biennium; Foster Care 2% rate increase -
$101,040 for 1988 and $204,101 for 1989.
A voice vote was taken and the motion PASSED unanimously.

DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES (DSRS)

Eligibility Determination

Sen Manning made a motion to accept committee action of
$8,136,190 for 1988 and $8,133,089 for 1989.

A voice vote was taken and the motion PASSED unanimously.

Modified Request
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Sen Manning made a motion to accept the modified request for
9.7 FTE eligibility technicians for the counties that are
not state assumed, total funding of $230,750 for 1988 and
$230,494 in 1989,

A voice vote was taken and the motion PASSED unanimously.

County Administration

(53b:372) Sen Manning made a motion to accept committee
action of $1,218,551 for 1988 and $1,210,580 for 1989.

A voice vote was taken and the motion PASSED unanimously.

Medical Assistance

(53b:416) Peter Blouke then covered the Medicaid Primary
Care and Medical Assistance line budgets, noting the growth
in the program since 1986, with almost a 60% increase in
Primary Care between 1986 and 1988. He stated this is the
program that is driving the SRS budget.

Sen Manning made a motion to accépt committee action of
$160,884,772 for 1988 and $176,053,019 for 1989, adjusted as
needed.

A voice vote was taken and the motion PASSED unanimously.

Vocational Rehabilitation

Sen Manning made a motion to accept committee action of
$5,474,313 for 1988 and $5,468,784 for 1989.

A voiée vote was taken and the motion PASSED unanimously.
Modified Requests

Sen Manning made a motion to accept four (4) modified
requests: General Rehabilitation Services - §$671,614 for
1988, $824,714 for 1989; Special Population and Independent
Living - $261,171 for each year of the biennium; Supported-
Employment - $572,080 for 1988 and $470,517 for 1989; Title
6 Services - $375,000 for each year of the biennium.

A voice vote was taken and the motion PASSED unanimously.

Visual Services

(53b:544) Sen Manning made a motion to accept committee
action of $1,033,147 for 1988 and $1,033,147 for 1989.

A voice vote was taken and the motion PASSED unanimously.

Developmental Disabilities




HUMAN SERVICE SUBCOMMITTEE
FEBRUARY 25, 1987
PAGE 4

Sen Manning made a motion to accept committee action of

$18,534,484 for 1988 and $18,527,641 for 1989, adjusted as

needed.

A voice vote was taken and the motion PASSED unanimously.
Modified Requests

(53b:603) Sen Manning made a motion to accept three (3)

modified requests: Early Intervention - $531,250 for 1988

and $375,000 for 1989; 2% rate increase - $281,801 for 1988

and $636,316 for 1989; Supported Work - §50,000 for each

year of the biennium.

A voice vote was taken and the motion PASSED unanimously.

Disability Determination

Sen Manning made a motion to accept committee action of
$2,384,632 for 1988 and $2,377,937 for 1989.

A voice vote was taken and the motion PASSED unanimously.

Developmental Disability Planning and Advisory Council

(53b:666) Sen Manning made a motion to accept committee
action of $300,000 for each year of the biennium.

A voice vote was taken and the motion PASSED unanimously.
Modified Request

Sen Manning made a motion to accept committee action of
$98,595 for 1988 and $16,976 for 1989.

A voice vote was taken and the motion PASSED unanimously.

(54a:000) Sen Manning made a motion to reconsider previous
subcommittee action of transferring $5,000 from Legacy
Legislature to the In Home Services program.

A voice vote was taken and the motion FAILED, with
Sen Manning and Rep Connelly voting yes, Rep Switzer, Sen
Harding, Sen Himsl, Rep Bradley and Rep Winslow voting no.

Peter Blouke noted the budget that is approved for medical
assistance reduces the two (2) .5 vacant FTE long term care
workers.

(54a:110) Mr Blouke then summarized the committee's action
to date:

1988 Total - $291,700,889 $91,251,466 Gen Funding
1989 Total - $311,420,634 $92,704,029 Gen Funding
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LFA current level was $262,248,980 for 1988 and $270,597,958
for 1989. There is approximately a $10 million difference
in general funding per year between the current level and
the subcommittee's recommendation, for a total funding
difference of $70 million over the current level. He stated
there is about a $50 million difference between the subcom-
mittee's action and the executive. He stated the majority
of the increase comes in the area of the primary care and
medicaid.

General Assistance - Project Work Program

(54a:175) Mr Blouke then covered the General Assistance
Project Work Program (exhibit 2). He stated the LFA current
level recommended the average cost per enrollee at $225, for
a total of $876,150 for operational costs, administrative
costs of $120,000, and total project work costs of
$1,066,150. Clarification of associated expenses and the
SRS/Workers' Compensation funding ($145,000) continued
briefly.

Rep Bradley made a motion to accept $300 as an average cost
per enrollee, $120,000 for administrative costs, and
$145,000 for associated expenses for each year of the
biennium.

A voice vote was taken and the motion PASSED unanimously.

(54a:283) Dave Lewis, DSRS, presented a memo to the subcom-
mittee (exhibit 3) describing the department's interpreta-
tion of the 2% increase for the nursing homes. He stated
the department will continue to pursue the Developmental
Disabilities modification for the SSSO, and reinstatement of
the optional cuts recommended by the subcommittee. He
further noted that the budget does not have funding for any
additional counties that would opt for state assumption; and
that the department is estimating the federal matching rate
for Medicaid and AFDC for fiscal year 1989.

The meeting was adjourned at 8:10 a.m. (54a:357)

Cal Winslow, Chairman

cw/gmc/2.25
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DEPARTMENT OF LABOR A0 /
EMPLOYMENT POLICY DIVISION ' ' !

Gencral Assistance "Project Work Program”
SFY '88:

Operational Costs $1,163,099

At an average ¢ - AR
ge cost per enraollee of $300 (based

upon & months of data), it is estimated that

the program will serve 3,894 enrollees. This

may be used as a measure of performance rather

than a basis for allocation.

Administrative Costs $126,389 1 2C, Lo

inciudes audits and rule-malting.

L~
e R VG TP IR P A )
R R A e . N .
Associated Expensec Lo o5y e ™S $237, 000 - e :
" . R - I e
' NG oy O 2C frigren DNyl ta .
R N . S
6/(1“"»“* bl }4\, :3 DI R
O i _
Total Project Work Costs $1,919,488
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DEPARTMENT OF A D,
| SOCIAL AND REHABILITATION SERVICES —— . _
11

TED SCHWINDEN. GOVERNCR P.C.BOX 421C

T L lj’/\ﬁ\l/ R I
AR OF MONTANA
HELENA, MCNTANA 533604
Februarv 23, 1987
T0: House Appropriation Joint Subcemmittee on Human Services
FROM: Dave Lewis
: Director
' RE: MEDICAID NURSING HOME APPROPRIATION -~ 2% INCREASES
The Department considers the increases in appropriaticn for nursing homes over
% the adjusted Executive Budget levels, ?% in FY88 and an additional 2% in FY89,
f to reflect the anticipated increases in provider operating costs. The 2%
increases are to be applied to the operating rate formula for the partici-
pating nursing homes statewide.

The 2% increases may be accomplished by indexing the statewide weighted
average fixed and variable operating costs for the most current and complete
cost report year forward to 1987, and then applying a 2% inflation index to
total operating rate expenditures fcr each of the years 1988 and 1989.

This method will not adjust: for wutilization 1increases other than the
utilization data used to determine statewide weighted averages.
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