MINUTES OF THE MEETING

GENERAL GOVERNMENT AND HIGHWAYS SUBCOMMITTEE
50TH LEGISLATIVE SESSION
HOUSE OF REPRESENTATIVES

The meeting of the General Government and Highways Subcom-
mittee was called to order by Chairman Rehberg on February
12, 1987 at 8:00 a.m. in Room 132 of the State Capitol.

ROLL CALL: All committee members were present. Also present
were Norm Rostocki, Budget Analyst and Flo Smith, Budget
Analyst from the Office of Budget and Program Planning (OBPP)
and Clayton Schenck, Senior Fiscal Analyst and Pam Joehler,
Senior Fiscal Analyst from the Office of the Legislative
Fiscal Analyst. (LFA)

82A:0.32
House Bill 372

Rep. Ronald Miller, District 34, Cascade County, introduced
HB 372. (Exhibit No. 1) This bill will bring the fees charged
to insurance companies and agents by the Montana Insurance
Commissioner into line with those fees charged by neighboring
states. The insurance commissioner's office is currently
understaffed and underfunded to allow them to adequately
enforce the insurance laws. He said the State Auditor,

Andrea Bennett, arrived at these fees in conjunction with

the insurance companies to adequately staff her office to
serve the insurance industry.

Chairman Rehberg called for proponents.

PROPONENTS

Andrea Bennett said there were no dollar amounts to include
with the memorandum (Exhibit No. 2), but she wanted to point
out what goes into each item for which there is a request
for a fee increase. She said there is quite a bit of work
being done and the state of Montana is not being reimbursed
accordingly. She referred to Page 2, Line 4, of the bill,
amendment of certificate of authority - $50.00, and Page

3, Line 20, appointment of solicitor - $10.00, as being new
fees. She supported the need for an actuary and the appro-
priation is based on the cost of an actuary to the State of
Idaho. She said there is a need for two field investigators
and said the insurance industry is willing to pay for the
costs involved.

Bonnie Tippy, representing the Alliance of American Insurers,
supported the increased fees for both insurance companies
and agents if that money goes to the insurance commissioner.
She said they feel the $500,000 currently reverting to the
general fund is sufficient and they would like to see a
better funded insurance department. The alliance fully
supports the bill and wants the $117,000 to go to the in-
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surance commissioner's office to enable her to do a better
job of policing the industry.

Roger McGlenn, Executive Director of the Insurance Agents
Association of Montana, supported the bill if the increased
fees are used to more adequately fund the staff of the in-
surance commissioner. If the increased revenue reverts to
the general fund, they would oppose the bill as an unequal
taxation on insurance agents and companies. The independent
agents feel they pay for insurance regulation through the
fees and, if they are not appropriated, they are overcharged
for this regulation. He said the recent insurance crisis
demonstrated the importance of the insurance commissioner to
Montana insurance consumer. His association often requests
assistance from the insurance commissioner on technical
matters regarding coverage, availability and to local markets
for the benefit of the consumer. He supported the need for
an actuary and a field investigation team.

There were no further proponents.

Chairman Rehberg called for opponenets.

There were no opponents.

Chairman Rehberg called for questions from the committee.

Rep. Miller closed by stating this would allow the insurance
companies and agents to clean up their own industry.

Sen. Keating asked Ms. Bennett about the priority of the
modified request. He said he was concerned about the need
for an actuary. As her staff forgot to add the cost of
actuarial services to do market conduct examinations on Blue
Cross and Blue Shield, Ms. Bennett said she will have to
come back in for a supplemental request for this funding.
She said this was the only actuarial service used by the
State Auditor's Office.

Sen. Keating asked Roger McGlenn if he felt the need for an

actuary was worth the cost involved. Mr. McGlenn said with-
out this expertise being available to the insurance commis-

sioner, he did not see how they could review actuarial data

provided by the companies to justify their rates and make an
accurate assessment of that data. He feels this is a Jjust-

ified request.

(25.24)
Ms. Bennett told the committee the provisions in HB 372
represented just the bare minimum and provided a mechanism
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by which the fees can be correlated with the duties in the
office and the modified requests.

Chairman Rehberg requested information regarding the actual
FTE, etc. totaling $117,000. Ms. Bennett will furnish this.
(Exhibit No. 3)

(27.25)
House Bill 232

Chairman Rehberg explained why HB 232, introduced by Rep.

Fred Thomas, District 62, Ravalli County, was before the
committee. (Exhibit No. 4) The bill was heard on second
reading in the House and because the fiscal note did not

match the bill, Rep. Donaldson referred it to the subcommittee.
The fiscal note is no longer in effect because the Business
and Industry Committees deleted the language referring to a
proprietary fund for the Secretary of State. Chairman Rehberg
said it was probably not an issue to be considered by the sub-
committee as it was no longer an appropriations matter. As

a result, Chairman Rehberg told Rep. Thomas, who had another
meeting, that the subcommittee would probably kick it back

out to the full committee. The bill increases from $5.00 to
$15.00 the fee for reviver of a corporation after suspension
or forfeiture.

(30.30)
EXECUTIVE ACTION

Sen. Keating moved the bill DO PASS as amended.

A voice vote was taken and the motion PASSED unanimously.

(31.00)
House Bill 309

Rep. Joe Quilici, District 71, Silver Bow County, introduced
HB 309. Exhibit No. 5) The bill transfers administration of
the Department of Justice from the Dept. of Labor, Worker's
Comp Division. Rep. Quilici said referrals are usually made
through the justice system. The bill also transfers the
appeals from the Worker's Comp Court to the District Court
and increases the weekly benefits for "innocent" victims of
crime to a maximum of one-half the state's average weekly
wage. The burial fee is also increased to $2,000. The
fiscal impact is $13,000 in FY 88 and $9,000 in FY 89. Rep.
Quilici pointed out the program supervisor would transfer
with this program. Along with the program supervisor, there
will be an absolute need for a grade 8 secretary.
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Chairman Rehberg called for proponents.

PROPONENTS

Mike Lavin, Administrator of the Crime Control Division,
Department of Justice, said he believed his division could
make a very good program even better.

Hiram Shaw, Worker's Compensation Division, Department of
Labor, said he would be glad to answer any questions.

There were no further proponents.

Chairman Rehberg called for opponents.

There were no opponents.

Chairman Rehberg called for questions from the committee.
Hiram Shaw stated there were 1.5 FTE working on the program

in Worker's Comp, both funded through the Crime Victim's
Account.

In answer to Sen. Keating's questions regarding the additional
expense of the one~half FTE, Hiram Shaw said this would be

funded through the Worker's Comp earmarked account.

Mike Lavin told the committee they would need an additional
full-time support FTE, in addition to the program director.

Tape 82B:0.35

DEPARTMENT OF HIGHWAYS
Equipment Program

Jim Haubein, Principal Fiscal Analyst, reviewed the major
issues in the Equipment Program. (Exhibit No. 6) There is
a difference in the transfer column and he is currently
working with the Highway Department to get a handle on this
difference. He said within the Proprietary Account there
are transfers made, totaling approximately $2,000,000 per
year, from the Highway Gas Tax Account into equipment. This
money is reimbursement for depreciation, which cannot be
charged back to federal funds. When Jim made the analysis,
he did a cash flow on the account and it appeared there
would not be the need for this transfer. Since then, he

has found he had understated the expenditure figure in 1987.
He will make the adjustment. Also, revenue was amended.

Norm Rostocki from the OBPP said Jim had covered the issues,
but there was also a concern regarding the fund balance and
they are working on it. Gary Wicks, Director for the Depart-
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ment of Highways, said Jim basically covered the issues.
(Exhibit No. 7) 1In supplies and materials, the department
requested language be included in the Motor Pool for the
purchase of gasoline.

Bill Salisbury, Administrator of the Centralized Services
Division, explained all tools and equipment now purchased

at a cost under $25.00 are charged to supplies. Previously,
this had been charged to equipment. The difference between
the $25.00 and $17,771 was budgeted in that year in the
equipment category. Subsequent to that, the department has
started charging those items to the supplies category.
Therefore, the supplies category and part of the equipment
purchases in that base year, would equal the amount requested
in FY 88 and FY 89. Jim's analysis was correct, but it did
not take into account a change in procedure. The department
is, therefore, requesting the $15,000.

In the equipment category, Gary Wicks requested the difference
of $255,560 be made available for equipment purchases in order
to keep the equipment upgraded.

Stores Program

Mr. Wicks referred to the LFA recommendation for the Stores
program. (Exhibit No. 8) He stated that the department
could live with either the LFA or the OBPP recommendation.

Service Revolving Program

Mr. Wicks said the department could get by with .5 FTE if

the Lab Aide II was reduced. In the supplies category, Bill
Salisbury said the FY 86 reflects the current spending patterns.
The LFA used FY 84, and the department used two different -
expenditure ID's at that time, and, if the two were added
together, they would equal $70,000 in that unit. Mr. Wicks
said the costs are related to the size of the program. A
large portion of the costs go to printing the requests for
bid sent out every month on the highway construction projects.
Jim Haubein said that after looking at the two codes, the
appropriated level would be $74,000. FY 85 would be $84,000
and FY 86 would be $90,000. The difference would be

$14,000.

There was discussion regarding the difference in the expend-
itures.

(22.30)
Mr. Wicks presented the modification requests for the con-
struction Program, (Exhibit No. 9), and the Reconstruction



General Government and Highways Subcommittee
February 12, 1987
Page 6

Programs (Exhibit No. 10) He said these were not included

in the OBPP budget and the department was required to present
this only if the revenues were available to restore the RTF
Program.

Mr. Wicks reviewed the construction modified. He said the
numbers reflect the way in which the contracts are let, in
late summer or in the fall, and the manpower needs are not
until spring when the contractor actually gets on the job.
The increase in contracted services represents the direct
payments to the contractors. Mr. Wick said the additional
revenues will come from fuel tax increase if HB 136 passes,
plus bonds the department hopes to sell. One of the reasons
the department requested quick action from the Legislature
is the bond market is excellent now for tax exempt securities
and the department will move as soon as the bill passes to
take advantage of this in order to have the money available
before the end of 87. The additional FTE are needed to
administer the contracts and the numbers come directly off
the Construction Management System,

(29.18)

Mr. Wicks reviewed the Preconstruction Modified. He said

the department is asking for restoration of the twenty FTE

if the RTF Program is approved. These were discussed earlier
in the Preconstruction Program. This will enable the depart-
ment to have the staff get the projects ready to go to con-
tract, not only for 88 and 89, but they are assuming the RTF
program will continue through 93. Mr. Wicks said the depart-
ment liked to have projects approved using federal funds
because they then meet all the federal requirements and,

if the funding has to be changed, they are all ready to go.

83A;0.05

Norm Rostocki told the committee if they approved the modified
for the RTF program, the money will have to be added to the
Capital Outlay Program. He said there were no issues on the
program, but is was the vehicle that reflects the amount

that transfers to the Reconstruction Trust Fund. Norm
addressed program funding. He said he did not have a specific
presentation for this, but he would recommend for every
program that has a federal state mix, the expenditures should
be reviewed first and then the revenues determined. The
programs without this mix could be reviewed from start to
finish. Mr. Wicks said one of the problems and, the more
significant differences on the budget, is the vacant FTE

and the need for these FTE. He said clearly the Highway
Department has had the authority in the past to use more

FTE than they actually did. He stated the department real-
ized they would be penalized for keeping positions vacant
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and that is a difficult situation to work around. The depart-
ment does not hire people if they do not need them as they

are as interested in saving money as the subcommittee. He
again assured the committee if the positions were restored,
they would not be filled unless there was a need, but he did
not want the authority to hire the people if they need them.

(5.35)

Chairman Rehberg said as long as the Governor keeps sending
budgets balanced using vacancy savings, it will be taken un-
til the policy is changed. In the case of the Highway Depart-
ment, it really does not serve any purpose. He stated it

was the goal of the committee to identify vacant spots.

(6.53)
Chairman Rehberg said the committee had called the Department
of Revenue, the Department of Administration and the Depart-

ment of Justice back to reopen their budgets. (Exhibit No.
11)

DEPARTMENT OF ADMINISTRATION
EXECUTIVE ACTION

Sen. Keating moved the committee open the budget of the De-
partment of Administration for reconsideration.

A voice vote was taken and the motion PASSED unanimously.

Chairman Rehberg explained the committee had requested the
staff to compile the numbers showing the general fund by
agency.

Sen. Keating said the shortfall in revenue becomes more
evident all the time and the possibility of more taxation
is highly improbable and cuts need to be made. He stated
the committee is looking for programs to cut. Across the
board cuts do save money, but some programs are harmed.
Programs need to be prioritized and those we can't afford
need to be eliminated.

EXECUTIVE ACTION

Sen. Keating, in reconsidering previous action, moved the
general fund budget be cut by ten percent for the Department
of Administration and ask the administrators determine where
within their total department they want the cuts to be and
if there are any prodrams to be eliminated, they bring in
the repealers for statutory obligations to be fulfilled

that can be eliminated.
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Chairman Rehberg emphasized to the agencies this was not
being done merely as a method of getting them to prioritize
various programs. The committee was very serious in this
approach and will attempt to hold the Legislature to the
motion of cutting ten percent from the budget. He said he
hoped the administrators would bring in a program for cutting
that ten percent. The committee will review the proposals.
Chairman Rehberg asked the agencies to bring back their
proposals within five days.

Sen. Keating cautioned the departments the committee was
serious and, if the departments want to play games in trying
to strike a nerve some place by touching sensitive areas,
then there will be a real fight. The programs have to be
prioritized and it needs to be decided what the committee is
trying to do.

Ellen Feaver, Administrator of the Department of Administra-
tion, said the programs in the general fund column for the
Department of Administration all service other agencies and,

if any one is eliminated, the other agencies have to pick up
that burden. She said if the committee wanted to eliminate

any statewide function, that was certainly their prerogative.
She said she felt it was a strange position for the executive
to put forward the motion they eliminate something that affects
every other budget.

In answer to Rep. Quilici's questions regarding the affects
of cuts in either personnel or accounting, Ms. Feaver said
the accounting division was already not funded to run the
system for twelve months. Further cuts would mean fewer
months of running the statewide accounting system. She said
the costs in Personnel are phenomenal, but in an organization
this size, there would be a lot of litigation without a
personnel system. Sen. Keating reminded the agencies that

a part of the motion and the action was a five-day review

and consideration for cutting the budget. He said the
committee was only asking the experts to dig deep and give
the committee something. If it can't be done, then it can't
be done, but there are five days to take a look at it and come
up with some ideas and thoughts. Budgets have to be cut and
government has to be cut. The committee is looking to the
experts to give the committee a hand.

Chairman Rehberg said there are some in the Legislature who
hold the philosophy there will not be a tax increase as a
first resort. That will be the last resort. The message
in the last election was people feel they are paying too
much taxes and the problem of state funding has to be
addressed right now. The Governor's budget is no longer
close to being right. He said there are constitutional
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requirements that the Legislature cannot do anything about
and they are all in SRS.

Sen. Gage said the Legislature was at priorities right now.
He referred to a letter he had written to the Governor ask-
ing the Governor to contact each of the departments and have
them prioritize their programs within the department, so the
departments would be ready with this information to cause
the least amount of harm to programs. He said he received
no response. A voice vote was taken and the motion PASSED,
with Rep. Quilici voting no.

(24.25)
DEPARTMENT OF REVENUE
EXECUTIVE ACTION

Sen. Keating, in reconsidering previous action on the Depart-
ment of Revenue, moved the general fund budget be cut by

ten percent and the department be allowed five days to
identify the cuts and, if there are any statutory changes

- to be made, they report to the committee for committee bills.

A voice vote was taken and the motion PASSED unanimously.

Rep. Quilici asked John LaFaver what affect the ten percent
cut in general fund would have on the Department of Revenue.
Mr. LaFaver said he could not, off the top of his head, provide
a detailed answer. He said he would go back to a statement
he made to the subcommittee at the beginning that he did not
believe substantial money could be pulled out of the pro-
posed budget for the Dept. of Revenue without significantly
changing some of the tax laws they administer. He said if
that was the wish of the subcommittee, they would work with
the committee to propose laws that would enable them to
collect the revenue now being collected, but to do it in a
more cost efficient way. When that amounts to approximately
$1,700,000 per year, he said with certainty that some of

the tax laws would have to be changed in order to administer
them more cost efficiently. He said they would bring back
some recommendations as to how to do that, but he did not
believe it could be accomplished if the tax laws remained

as they are and the department is to collect the revenue
they have estimated in FY 88 and FY 89. He said the tax
laws would have to be amended to realize this type of
savings.

Sen. Gage said, if in order to effect these types of
savings, changes in the law or statutes need to be made,
the committee is asking for these thoughts and committee
bills will be requested.
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Rep. Quilici said he did not mind making some cuts in state
government, but this was like taking a bulldozer to the
agencies. He said all entities need to be looked at for
possible cuts, but this was too drastic. Sen. Keating said
CI 27 was called a meat-ax approach and it came close to
going through and, if something is not done to cut govern-
ment and spending and priorities are not rearranged, there
will be a meat-ax from the people and the Legislature will
not have any control over it.

Sen. Stimatz said the cuts would show that the Legislature
is also serious. He told Mr. LaFaver to give it his best
shot and tell the committee why it can, or cannot, work
and the Legislature will go from there.

(35.03)
DEPARTMENT OF JUSTICE
EXECUTIVE ACTION

Sen. Keating, in reconsidering previous action on the Depart-
ment of Justice, moved the general fund budget be cut by ten
percent and the department return in five days to tell the
committee where the cuts can be made and if there are any
statutes to be repealed or modified for the purpose of cut-
ting programs or statutory requirements that can be eliminated.

Sen. Gage stated this might be a little different in that
matching funds might be involved and he hoped the department
would point this out and any effect on any federal match that
might be involved. There was discussion with the department
administrators regarding the effect the ten percent cuts
might have on programs.

(39.45)

Sen. Keating said the general fund was being cut because
that is where the budget is balanced. However, if there is
a chance of cutting or moving user fees, tax money, from
special or earmarked accounts to general fund to come up
with a balance and to accomplish the goal of reducing the
cost of government, then that could be done. That is a
part of the motion.

A voice vote was taken and the motion PASSED unanimously.

ADJOURNMENT: The meeting was adjourned at 10:00 a.m.

Dennis R. Rehberg, Chairman\
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TO:

e 372)

FROM:

SUBJECT:

DATE:

EXHIBIT i

oate__Ay2- 37

i tON

MEMORANDUM

House Business & Industry Subcommittee Considering

Kathy Irigoin and Tanya Ask
Montana Insurance Department -
HB 372 Increase Insurance Fees

February 3, 1987

(1) (a) Certificate of Authority

(i)

(ii)

Filing applications for Certificate of Authority.

(A) Domestic. 8 hours of Grade 13 examiner's time
to review financial statements and form A filings;
4 hours of Grade 14 attorney's time to review
documents; and 2 hours of Grade 8 secretarial
time. Undeterminable number of hours to review and
file service of process and act as agent for
service of process.

(B) Foreign. 2 hours cursory review of financial
statement by Grade 13 examiner. 25 hours of Grade
13 if on quarterly reporting. Storage of annual
statement/above regular storage. Secretarial
time. Undeterminable number of hours to review and
file service of process form and act as agent for
service of process.

Annual continuation of Certificate of Authority.

1 hour by Grade 13 and Grade 16 examiners to review
premium tax statement.

(iii)

Reinstatement of Certificate of Authority.

Number of hours spent depends on reason for continuance;
correspondence.

(iv)

Amendment of Certificate of Authority. Number of

hours spent depends on amendment; correspondence.

(b) Articles of Incorporation.

(i) filing original Articles of Incorporation
of domestic insurer. 8 hours of Grade 14
attorney's time, correspondence.




(c)

(ii) filing amendment of Articles of
Incorporation domestic or foreign. 2 hours of
Grade 14 attorney's time; correspondence.

Filing bylaws or amendments to bylaws. Review

and file correspondence.

(d)

Filing annual statement. See (a)(ii).

Correspondence; 2 hours of Grade 13 examiner to
perform desk audit; collection of premium tax.

*(e)

Resident agent license.

(1) application for original 1life and
disability license. Review against
qualifications and file correspondence.

(ii) application for original property and
casualty license. Review against
qualifications and file correspondence.

(iii) appointment of agent, each insurer.
Cross check that insurance company is licensed
and that agent is qualified for types of
insurance for which appointed.

(iv) annual renewal, each insurer. Review and
receipt renewals; run computer 1listing and
mail renewals.

(v) temporary license. Cost of issuance;
check compliance with law; amount of time
spent depends on circumstances.

(vi) amendment of license. Review that, if
person 1is added, person 1is qualified;
correspondence.

* All functions under subsection (e) also include certification

by
commissioner.

(£)

Nonresident agent 1license. Same duties as

under subsection (e).

(9)

Solicitor's license.

(i) application for and issuance of license.
Review applicant. Cross check that agent and
solicitors are qualified for lines applied for.



(ii) annual renewal. Correspondence,
receipting. Cross check that agent is
licensed and solicitor is qualified for types
of insurance for which agent is licensed.

(h) Examination for license. Costs of developing,
conducting, and proctoring examination and renting
test site; correspondence; phone calls; and
correction of examinations.

(i) Surplus lines agent license.

(i) application for and issuance of license.
Review that applicant meets qualifications;
correspondence.

(ii) annual renewal. 48 hours by a Grade 12
and a Grade 13 to review premium tax and
affadavits. Undeterminable number of hours to
review initial submissions for new surplus
lines insurers.

(j) Adjuster's license.

(i) application for and issuance of license.
Set up file; correspondence.

(ii) annual renewal. Set up file;
correspondence.

(k) Insurance vending machine 1license, each
machine, each year. Correspondence.

(1) Commissioner's certificate under seal. Make
seal (costs more than $3 worth of time to issue
each sealed document).

(m) Copies. Make copies. Locate material to be
copied; postage and handling.

(n) Policy forms.

(1) filing each policy form. Undeterminable
number of hours by Grade 12 to review policy
form for compliance with code, case law, and
administrative rules.

(ii) filing each application rider, and
endorsement, amendment, schedule of rates.
Grade 12 checks that rate is accompanied by
substantiating data; correspondence.

~



(iii) program filing (policy and all forms).
May take up to 24 hours by Grade 12.

NOTE: The functions described do not mention the costs of
office overhead (rent, one-time capital expense for new FTE,
and utilities); office supplies; storage; secretarial time;
communications (telephone, toll-free 1line, and postage);
travel; or training.

In conjunction with all-of the above (except for (1)(1l) and
(1)(m), the Montana Insurance Department also addresses legal
questions, consumer inquiries, and other governmental
requlatory inquiries. It also takes administrative action
against insurance companies and agents for code violations.
The Montana Insurance Department, through its Policyholders
Service, handles 1900 consumer complaints files per year (not
including miscellaneous inquiries) and recovers approximately 1
million per year for Montana insurance consumers.

Because the 1Insurance Department 1is understaffed and
under-funded, it does not review rates to determine whether
they are inadequate, excessive or unfairly discriminatory. The
Montana Insurance Department does not conduct any field
examinations to determine compliance with rate filings. More
specifically, the Montana Insurance Department does not conduct
any field examinations of insurance companies or agents and
does not process as many administrative actions or pursue as
many code violations as come to its attention. It also
provides only minimum public outreach (educational programs,
etc.). It performs only cursory financial examinations. The
Montana Insurance Department does nothing with product
liability or medical malpractice reports other than file them
alphabetically.

KMI/blm(452)



1988-89 MODIFIED BUDGET REQUESTS

" ) STATE AUDITOR'S OFFICE
Vi INSURANCE DEPARTMENT

e 292-57

//;xaminers Office - Actuary 1.00 FTE
The actuary reviews the adequacy of insurer's 1loss reserves.
Evaluates the adequacy and/or appropriateness of premium rate
filing, and assists in the examination of insurers located in the
state. State special. .
Cost: $59,756 FY88 $58,416 FY89
V//Policyholders Service - Field Investigative Officers 2.00 FTE

()

Field investigative officers perform filed investigations, audits
and examinations to ensure compliance with Montana Insurance Codes.
State special.

Cost: $78,444 FY88 $76,056 FY89
Legal Unit - Lawyer 0.5 FTE
The department requests the addition of a staff attorney to research
legal questions referred to the Legal Unit and to prepare and
¢ prosecute insurance violation cases at the administrative hearing
and District Court. State special.

Cost: $15,342 FY88 $14,724 FY89
Examiners Office - Compliance Specialist II 1.00 FTE

The-compliance specialist directly assists the chief examiner in the
financial oversight of insurers operating in Montana. State special.

Cost: $32,450 FY88 $31,219 FY89
N//Examiners Office - Administrative Aide 1.00 FTE
An individual is needed to assist the chief examiner and compliance
specialist with typing, filing, answering telephones, reviewing and
distributing mail. State special.
Cost: $17,149 FYs8s8 $15,998 FY89

Licensing Division - Administrative Aide 1.00 FTE

The additional FTE would enable the Licensing Division to handle all
licensing for the Insurance Department. State special.

Cost: $17,149 FYS88 $15,998 FY89

fo



Policyholders Service - Compliance Specialist II 0.5 FTE

The compliance specialist responds to informational inquires,
investigates and resolves complaints. State special.

Cost: $11,411 FY88 $11,370 FY89

Additional disk storage for WANG VS 65 computer would be provided
with the purchase of a 288 megabyte removable disk drive and back up
disks. State special.

Cost: $16,250 FY88 $1,250 FY89

Office automation needs include a high speed line printer. for data
processing output from WANG VS 65 computer and a high speed laser
printer for high volume letter quality output. State special.

Cost: $25,400 FY88 $2,900 FY89

TOTAL MODIFIEDS:

Cost: $273,351 Fv88 $227,931 FY89
?\k :;,
(/s 5317 22T
Syt diese 4iso

27328 229 331



MODIFIED BUDGET REQUESTS VS HOUSE BILL 372

Modifieds Funded From Net Proceeds H.B. 372

72 N = 7.497 L

_Fygs _F¥89

(1) Actuary $59,756 $58,416
(1) Field Investigator 39,222 38,028
(1) Admin. Aide-Examinations 17,149 15,998

1 127 112,442
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ASSUMPLIONS)
1.

Program supsrvisor utll tranw(ar wtth tha prasrau.
FIE were provided to Werkers' Compunsation Division.'.

T folluuing Ugcmu uqut. t,im tuwiu miumrau,

the act to Justice h@ﬁuﬂmhtﬁ.

Hh«n the Crime Victims program begen In 1978, thres
Tha departmant proposes trensferving 1 FTE with the

program and two FTE will vemaln in Workers' Compenmation to pravide other Sunctions te the department,

2. Secrutury, Grade 8, will ba hired te support thy pruurnms curruntly. Workers! Compensat lon providus suppori
and charges the program as indirect costs.
i, Bunwfits are calculuted at 14,53 ut palarion plus 3315 per month par person for health losursnce.
FIBCAL IMPACTS
Fapunditurant FYSH FYHO
Currunt Proposed ‘ Current.  Proposvd

Litw aw anen ‘ Law 1w Dtfferonim
Porsunal Services ¥ 27,130 ;‘3:‘.;'03 | MMI. 39 §27,205 § 45,003 § 16,410
Qperating Expensy 5,709 11,231 $,522 5,706 1,25 9,525
Byuipasnt 0 2.750 2.750 4] 500 00
bonafite & Claime 165,803 380,24% 14,382 365,803 380,582 14,719
Transfurs 25,948 0 5. 048 27,611 O ( 27,634)

TOTAL $424,650 $437,798 "§ 13,148 $426,408 $435,9%6 § 9,928

Source of Funds:

Stute Special Ruvanus Fund

EFFRCT O COUNTY OR OT J

Minlwal = only 7 cases since

TrLEniICAL ©

83-9-107 rufurunces Lhc Workers

COmbunuat!on At

; @

§ have required court action.

«221 through 224 and

should bu duluted,

Y.,
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Equipment Program

- e g

LFA Lower (Higher)
Than Executive

Fiscal

Major_ Issues 1988

1.
E_MUZ R

Personal Services - The executive budget is 1.50 FTE
NI than LFA current level. The executive budget
deleted 2.0 FTE that are in the LFA current level,
These are:

Machinist/Mechanic 1.00
Service/Combination 1.00

These position were filled at the end of fiscal 1986.
Both were terminated in September 1986.

The LFA current level deleted a vacant administrative

officer position at 1.00 FTE while the executive de-

leted only 0.50 FTE of the position. This difference

netted against the 2.00 FTE makes up the 1.50 FTE

difference. $(43,555)

Inflation - Gasoline inflation rates applied by the
executive budget are higher than those applied by LFA. 120,568

Supplies - Minor tools and minor maintenance field equip-
ment are in the executive budget at $40,819 each fiscal
year which is the fiscal 1986 level of expenditure.
Expenditures in those categories are: ‘

Appropriated Level $17,771
Fiscal 1985 $25,005

LFA current level is based on fiscal 1985 expenditure
levels. 15,814

Rent - There was a negative expenditure in this category
which the executive budget does not reflect. 1,498

Equipment - The department's request contained two dif-

ferent levels of requests. One with the 5 percent reduc-

tion of $4,650,099 and one without at $4,993,000 each

fiscal year. The LFA current level reflects the equip-

ment request with the 5 percent reduction. The executive

budget is above the LFA current level. 255,560

Transfers - This category is the expense from the gas tax
fund to transfer money to the Equipment Program's proprie-
tary fund. The executive budget includes this transfer
while the LFA current level does not because cash balance
and projected revenues show this fund will not need the
gas tax fund monies for the 1989 biennium. This will

need to be addressed when the expenditure levels are set
by the subcommittee because it is part of the funding

for the program.

JH1A:bn:saep.

Fiscal
1989

$(43,902)

65,837

15,814

1,498

255,560
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Stores Program

LFA Lower (Higher)
Than Executive

Fiscal

Major Issues 1988
1. Inflation - The executive budget uses higher inflation

factors for gasoline than the LFA current level. $142,979
2. Repairs - Road oil was reduced in the executive budget

as a part of the 5 percent reduction. LFA current level

did not make this reduction based on analysis of prior

year's expenditure patterns. (399,283)
3. Funding for this program is from the Highway State

Special Revenue fund. The subcommittee could take
action on this when the expenditure levels have been
determined.

JH1A:bn:sasp.

Fiscal
1989

$78,047

(399,283)
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CONSTRUCTION MODIFIED

FY88 FY89
Engineering Tech 11 13.00 22.00
Survey Aid 11 16.60 24.00

29.60 46.00

KMW:2:m1:220/39
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SUBCOWMITTEE aCTION ¢ DRPARTOLYT OF ADMINISTAATION RIS AN, .
INCLUDES WODIFIEDS 10-Feb-87
Worners LRBP Captto) Biog Investment Agency 0!.'
Cosh Acct Earntngs

Geners!?
fung

Selt TOTAL
Xn-urnnc-

Otr Office

Gov flect

$2.033.844 |

PaG-Operations $1,129.984 |

I $%,532, 217 ] 3s, 532 zw |

$447,458 | 3447 458 |

xso-!.ucu-«n‘c i } ! [} 1 [} !7 093 a7o | | $7.803.870 ¢

130-911 fmer i 1 ' ! ! ] 378.671 | § 376,671 |

$483,159 |

$924,137 | $924, 1:7 ]

[} $738.430 | $1.457.89% | $2.196, 3!' !

I $148,781 | 1 $180,353 |

I ] { $306.303 |
I I i $314,188 |

$762,132 | [ ! $762,132 |
$420,400 | | ! $420,400 |

-YBIA‘. DEPARTMENT 33,623,078 | $560,373 | $306,303 $560.373 | $58,80% | $2,405,887 | 327,202,569 | $1.457,899 | $36,175,283 |

A RS EEIIIEARARENASEIIANEANESSRTLIISNNITINRSAEKITTAIENLSE asEssszaERVRSRISSEARETES asssssazasszsassas ansssxaxens szes

SUBCONMITTEE ACTION DEPARTMENT OF ADMINISTRATION RPN AP
INCLUDES WOOIFLEDS ) 10-Fen-87

Gereral AR E Workers LRBP (Cspital Blog Investment Agency Unr Self TOTAL
fund St Spec Comp Cash Accr Fune tarnings Faes Insursnce

| | i i 340,589 | | $303,842 |

i { i 1 I

!

Dir Office

52I1 127 ¢

! I 95,423,025 |

$447 969 |

150-911 tmerg

354, m 1 1 I } 1
G.ncrll Services 5366.013 i i | | $58,801 | | $3,169,076 |

burcnasing $463,523 |

wall b w ssongor | 1 | ] i | 81,228,129 | { $1,228,929

commsscscarceanoan ebcedencermecssnnnie semssmsmmccss mcscenemoasas - PR acewa b crmmemsemmoan
i | 1 $30,909 | I 1 $439,175 |

Tort Claime I ] ’ ' | i
Perscangl-Personng| $872,040 | 1 | f ]

Poranonnel-tap Benefits

i $268,748 |

$148, MZ t
i ' l t $297,179

cmmen mesecrstcarear wresscsecmsvce Feessmcsmese~e

' 1 | } $312.602 §

I $713.084 4 ] | s713.088 |
Tas ) ) ! i 1 ' 3397.000 | ) t $397.083 |

TOTAL DEPARTMENT $3,6C1,704 | $562.400 ) $287.179 $562,400 |

! 82,262,368 ) $27 494,460 | $7,443,487 | $36,204,380 |

csassanEss
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SUBCOWMITTEE ACTION " guhitilr- e VIS | 23T R 10-Fab-87
NS CIDES WODIFIEDS
..... eeeeecccsessevesemecemeeas amcesecssscececfEDERAL REVENUE-c-=cccccoc--e- SROPRIETARY
.-.;;;;;--srn: SPECIAL REVENUE P e peves . e o
Royaity el fars u
RIT Poker Unclatmed Cigarette Nongame St Lands B
G‘“:::; ';2”;::: Xn!‘r.:t Lisc Fess Property Enforcu-ﬂt IHGIH’ Audit Suaoert Frava Frluc Ot l!on
Diz Aftice 3387 727 t

-qu Service

S'l

£ - Aoministratt

- lnunugn!o

TOTAL DI’AITIENY $17,

SUBCOMMITTEE ACTION
INCLUDES MODIFIEDS

--u--u---..--unn:u-n:-:-u-nluuiunnu--..nu.:-n-:--n:--u.x

005,278 |

$49,399 | $3.19 | $3.119 t $30.712 | 3124, 748 |

SZS 800 | 8290 222 1 $473, 366 1

| $108.885 |
)
] f

l $ .us.usz 1

181,130,102 |

-
pr}
]
"
”
it

¥ i 1
1 )

|
1 |
$7.888 | $24,01C | 533 OJI | $122,128 181,186,107 | 3109 o0a |

:-cznx"-un--xxxxu--"n-nn----u-n.----un:-:ulnn-nn::--':-:----x---s:-.-:-

$710,785 |

$142,000 |

$26,919 | $814,0%2 | $25,932,027 3

486, 918 1 SODG 267 185,096,750 $80,000 | $35.000 |

DEPARTMENY OF REVENUE

10-Fep-87
----------- mememcesemccascocesaccoSTATE SPECIAL REVENUE-==s-sceemcercmncrncamaumureuas  ~cmcoccccccanePEDERAL REVENUE-==-- PROPRIETARY
Vigeo Fadersi
Highways RIY Poker Unclaimed Cigaretts Nongame St Lands Royalty Chile Welfare vedicate Liquor TOTAL
St Spec Intarest Lisc Fees Proparty Enforcement Wildlife 04! & Gas Res Dev Avdit Support Fraug Fraud Division
Dir Office 531;:;;-;";5-.;65 | i ";-" t 1 i [ ! I 1 ""; -; - { $0 | $397,013 ;
1 Suresu 3219:049 | -"“T ;-"“ f 1 t -;" ------- § ! ! "-; “; t m.C“:-I 82!7.609‘!
. iralized Services 3B88,766 | ) IS‘.S;;.SDD | - t i | i o i o I 1 $6,800 ) ; 1 1 85,429,868 |
Research 2 XM;" $7.007.148 | ! ) { | t ! f o ' o i | | | ! “22.330-I 81.429.5;;-[
;'2-2':';?;;;2;&T"';5572;87“""""? | ?" | I i | ' """I ----- I $49,470 | $3.123 | $3.123 § !1l.7;;-l.".l124,025-l
1 1 I $21.712 | ""r i i i i t S!MJSS-;- $23,750 | sm 808 | 973.94;-l
thayt - crito supsor  $497.599 | ! T 0 i |
18 8- vises poner i ' T 12,00 | '
l?cu. Tar vai-l;n ;;-71! 087 | ] -"-"-"l 1 $65,000 |
T | ] 1 { $%24,070 ; 333 038 | 3122128 | i i
| “I ) 1 i ”"“;
i i 1 1 i '
| o ! - i I ) 1
Aoministration 3619 468 | i | ; -! i |
P bueis Diviaten 1 4voe.aae 1y T iy i i | | | ) il
TOTAL DEPARTHENT | $17.557,a41 | 57BB.774 184,536,500 | 3750,000 | $65.000 | $78,000 1 57,884 | $26.010 | 333,038 | $122,128 181,198,842 I'3108.0% [ $26.473 | 3789325 | 33521011 |
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GENERAL GOVERNMENT & HIGHWAYS SUBCOMMITTEE
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