MINUTES OF THE MEETING
EDUCATION SUBCOMMITTEE
50TH LEGISLATURE

February 11, 1987

The meeting of the Education Subcommittee was called to
order by Chairman Dennis Nathe at 7:50 a.m. on Wednesday,
February 11, 1987 in Room 104 of the State Capitol.

ROLL CALL: All members were present. Also present were
Dori Nielson and Jane Hamman of the Legislative Fiscal
Analyst office, Sib Clack and Norm Rostocki of the Office of
Budget and Program Planning, and Deb Thompson, Secretary.

EXECUTIVE ACTION
(Continued) SCHOOL FOR THE DEAF AND BLIND - Transportation

Senator Hammond, Senator Jacobson and Representative Peck
reported on the transportation issue for the school for the
deaf and blind (Exhibit 1, 2, 3). Representative Peck
explained that they had met with Mr. Bartos who had deliv-
ered an opinion stating that the present system of using
vans for transportation students did leave liability prob-
lem. He suggested using commercial carriers, airlines, and
the previous system of individual transportation contracts.
The proposed legislation to accomplish this was attached.

Mr. Bob Demming said he had received the opinion from Mr.
Bartos and had conferred with the board of public education.
The school is out of the van transportation business as of
Friday the 13th. An air charter contract had been written.
He asked the committee to consider number two of the listed
options which would allow the board of public education to
determine travel in compliance with pupils individual
education plans. Some students are required to travel more
often than the regularly scheduled travel details. Mr.
Sykes had a fiscal note and referred to a handout regarding
individual transportation contracts being approximately
$90,000. This excluded reimbursement of meals and lodging.
The cost to change to commercial travel and air charter
would be an additional $25,246 in FY88 and $26,651 in FY89.
However, the money would not cover bad weather if the flight
was cancelled and the cottage had to be kept open. If that
would occur they would need a supplemental. Dori Nielson
said there would probably be enough money in other areas if
that should happen.

Whether the resident school districts would be charged was
discussed. The difference 1in the options was clarified.
Dori Nielson said that option two involved an additional
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cost. Norm Rostocki said that the third option would be
more expensive due to the one and one half times rate. It
was noted that the air travel cut down on travel time for
the students.

Representative Iverson asked if any consideration was given
to the probability of car pooling regarding option three.
Representative Peck said a committee bill was needed. The
suggested committee bill was considered. Chairman Nathe
asked for clarification as to whether the travel costs could
be charged back to the district. Mr. Demming said that
their fiscal note would cover either option two or three.
They were already paying those individual contracts and if
they have to pay the one and one half rate they could, but
that should be in there. Senator Jacobson explained that in
some instances for outlying areas it was better to pay the
parents one and one half times to bring the kids in to avoid
having to route a bus.

Representative Peck stated that with option three the one
and one half times could be avoided if language was adopted
to do so (446). Representative Iverson said that option
three seemed to allow more flexibility.

Representative Iverson moved to adopt option three to allow
flexibility between individual transportation contracts and
commercial carriers, inserting in the proposed legislation
to not include the one and one half rate purposes of this
act. It was discussed that this is really a new option
four. The motion PASSED unanimously.

(1-B) Senator Jacobson was concerned that the 1language
overlapped and was not specific enough. It would have to be
reworked to make it clear before it was put in statute.
Representative Peck suggested a draft be sent to the legis-
lative council.

Senator Jacobson moved to draft a committee bill concerning
cleaning up the statute with regard to transportation for
those students at the Montana School for the Deaf and Blind
in Great Falls. The motion PASSED unanimously. (030)

Chairman Nathe said the appropriation for the money to cover
the new option four needed to be considered. The increased
amount for option two was approximately $25,000 for the
first year and $26,000 for the second year and would also
cover the option that was accepted. Bill Sykes explained
that the amounts were the cost difference between the
present cost cost of using vans and the increased cost of
adding commercial charter. The total amount needed to go
commercial carrier and air charter was $25,246 in FY88 and
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$26,651 in FY89. This would also include individual parent
contracts.

Senator Jergeson moved to accept current level for transpor-
tation for the school for the deaf and blind plus $25,246 in
FY88 and $26,561 in FY89 to provide for the commercial air
transportation for those children formerly transported by
van. The motion PASSED unanimously.

Senator Jergeson moved to accept the necessary additions to
funding to reflect actions taken by the committee. (150)
The motion PASSED unanimously.

(Continued) OFFICE OF PUBLIC INSTRUCTION - bill language

Representative Peck referred to MCA 20-3-103 (164) that is
the only statute specifically requiring staff positions.
OPI must employ a physical education specialist, a special
education director and a vocational-education staff. He
said that the use of the word "may" instead of "shall" would
give flexibility. (Exhibit 4)

Representative Peck moved to adopt the request for the
drafting a committee bill to deal with the Superintendent of
Public Instruction staff appointments in order to change the
statute from "shall"” to "may" in MCA 20-3-103 under sub 2.
The motion PASSED unanimously.

AGRICULTURAL EXPERIMENT STATION

Main Station: Jane Hamman explained the difference in the
two budgets on the Main Station. (Exhibit 5) (265) The LFA
focus was to increase general fund only to pay for infla-

tion; (309) therefore, equipment in current level was
reduced significantly due to declining state special and
federal revenues. In order not to increase the general fund

to pay for declining state special agricultural sales
revenue, it was decided to let the agency make reductions to
the extent of the $195,000 difference in this area between
current level and the executive, if additional revenue is
not dJgenerated. Also, the agency indicated in February 3
testimony a revised state special figure for the U.S. Range
Laboratory which showed an increase of 11.9 percent and a
projection of income over the request submitted. There may
be a potential for some increase. She pointed out the
footnote that reported the retirement costs were more than
twice that of any previous budget year with retirement costs
projected to increase to $250,800 in FY88 and drop in FY89
to $87,000. (354)

Sib Clack stated that the FTE information on the revised
plans for 87 was that the agency went down to 243.91 FTE and
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in order to make the pay plan cut the executive reduced it a
further 12 positions. The executive budget included commu-~
nications for the range laboratory in the main station, so
the LFA figures are correct.

Dr. Welsh (382) commented on the issues. He questioned
items one and two on personal services and vacancy savings.
The major issue to address is the vacancy savings rate.
There are inconsistencies with the application of the
vacancy savings rate to the agricultural experiment station
and other agencies for the 1989 biennium. He pointed out
that the research faculty of the agricultural experiment
station are part of the faculty of the Montana State Univer-
sity and have joint teaching appointments. The same vacancy
rate applications that are used for the university should be
used for the agricultural experiment station. The equipment
issue 1is another major concern because of the reductions

(430) . The average age of equipment is ten years including
farm vehicles and scientific equipment. Such equipment
could be expected to have a normal life of five years. An

effort to maintain them is made but any replacements would
have to be taken out of other parts of the budget. A
regular replacement schedule would require §500,000 per
year. He also mentioned the declining state special revenue
as being based on anticipated sales. The agricultural
research station is a research program and if it were to
concentrate on the business of sales then the research
program would be diminished.

The livestock sales and cow inventories were discussed. Dr.
Welsh said it was a difficult area of budgeting because
additional income may or may not be realized. The replace-
ment cost of vehicles and the turnover rate on lab equipment
was discussed. The cost of replacing vehicles has increased
and lab equipment is purchased in modules so additions can
be made and obsolete portions replaced.

Dr. Tietz appealed for a consistent policy in regards to
vacancy savings and the staff and faculty of the university,

the experiment station, and the extension service. It was
difficult for the managers to work with past variations of
policy when the people were the same individuals. Consis-

tent plans were important so that managers could count on
the staffing pattern.

Senator Jacobson moved to accept current level for personal
services and add in $120,321 each year of the biennium to
eliminate the vacancy savings just in the instruction area
and accept current level for operating expenses and equip-
ment for the program Main Station in the Agricultural
Experiment Station for FY88 and FY89. Senator Jergeson
asked if the motion could be divided. Senator Jacobson
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withdrew the motion and the motion was remade to just
include personal services, with the addition of §120,321
each year of the biennium, and operating expenses. The
motion PASSED with two NO votes by Representative Peck and
Representative Iverson. (326)

Senator Jergeson said he understood how difficult it was to
maintain equipment and that the experiment station should
not get too far behind being the leading edge.

Sib Clack explained that the executive figure for replace-
ment costs for equipment was not adequate but was within the
budget constraints.

(355) Jane Hamman referred to page F-46 of the analysis that
showed the portion of requests by the department which was
included in current level. The effort was made to pick out
relatively equal items of equipment and to ensure that
funding was provided for all of those which the agency
indicated already had matching designated, restricted, or
other kinds of grant money available.

Representative Peck asked Dr. Welsh to clarify whether the
equipment had been budgeted for fiscal 1987 or if money had
been transferred into equipment where there was none appro-
priated. Dr. Welsh replied that there were equipment items
built into the budget each year of the 1987 biennium but the
problem was, as the revenue sources went down, there was a
need to £fill those deficiencies. Gerry Sutton said that
because of a decline in revenue the only option was to
reduce equipment in order to cover part of the cuts because
the faculty salaries were already in contracts. Currently,
the main station has no money budgeted for equipment in
fiscal 1987. Representative Nathe asked what percentage of
equipment 1is farm machinery and what is research. Gerry
Sutton replied that the total cost value of the equipment is
$5 million for 2,400 items, with 60 percent being research
and 40 percent farm equipment. Representative Nathe asked
for more information about the research equipment. Gerry
Sutton reported that 53 percent of the laboratory equipment
is greater than ten years old and 77 percent is greater than
five years old, whereas the National Science Laboratory
recommends a life expectancy of five years. About one-half
of the 1laboratory items cost $1,000 or less. Dr. Tietz
added that all of the expensive 1laboratory equipment is
purchased with state funds, match with national grants and
private funds, including university funds, and then made
available to everyone on campus. The usual match is $4 to 5
dollars of outside money to each $1 dollar of state money.

Senator Jergeson (436) moved to accept current level for
equipment and add $33,000 each vyear of the biennium.
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Senator Hammond asked if the agency relied on the advi€e of
the managers of the units to purchase used equipment. The
agency representatives replied that all of the managers and
directors are involved. Sib Clack asked for clarification
on current level. It was noted that the figure moved did
not push it up to the $198,000. Senator Jergeson withdrew
the motion. Senator Jergeson moved that current level for
equipment be increased to $198,553 for FY88 and $196,875 for
FY89. The motion PASSED unanimously.

The retirement costs for the agency were discussed. This
cost would be for FY88 of $251,000 and for FY89 would
decrease to about $87,000. This is the regular retirement

costs of the agency but there are an unusual number of
faculty that are projected to retire. This information was
not received until after the budget book was put together.
It is a modification and an unusual circumstance by at least
$125,000 more than the agency projected. Dr. Welsh said
this would make a bulge in the operating expenses but he
could not say for sure that all of those people expected to
retire would do so in FY88, or whether some would wait until
FY89. Representative Peck said that another way to handle
this would be to have a budget supplemental since the
retirements were unsure. The data could be brought back in
showing the retirement situation. The subcommittee decided
that this agency could come back for a supplemental to cover
this situation and the Chairman asked that the minutes
clearly reflect this intent. Because a supplemental for
FY88-89 retirement costs is anticipated. The subcommittee
agreed no boilerplate language was required. Dr. Welsh said
this was a help to the agency since they were not able to
predict exactly when the retirements were going to take
place so if they put it in a single year of the biennium and
they occurred the next year it would still be a problem.

Jane Hamman explained the funding issue (017). She said
that during testimony by the range laboratory, revised
revenue projections were 11.9 percent higher. Gerry Sutton
responded that they did have a higher use of earmarked
revenue at the range station but it did not change the
revenue estimate. They are now asking to use part of a fund
balance to take up that difference in estimated revenue.
Dr. Welsh remarked that it would be great if there was a
sustained market turnaround particularly in the cattle
business because that was where the big sales volume was for
the agency. He was concerned that the agency not get the
revenue estimates so high that they would be faced with the
proposition of backing out the budget a couple hundred
thousand dollars based on an over optimistic revenue esti-
mate.
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Sib Clack said they should be given a cushion to maintain
their current operations reasonably. Senator Hammond said
that the agency should be given a cushion since they had
always been estimated higher when they were in a downslope
and he hoped they would benefit one time on an upswing.

Senator Hammond moved to accept the executive budget under
state special funding for the Main Station of the Montana
Agricultural Experiment Station for $325,000 for FY88 and
for $325,000 for FY89. The motion PASSED unanimously.

Representative Peck (148) moved to accept the federal
revenue funds of $1,673,303 each year of the biennium and
that the staff adjust the general fund appropriation based
on prior motions. The motion PASSED unanimously.

U.S. Range Laboratory: (167) Sib Clack explained that the
executive had reduced the FTE level. However, the agency
would benefit from inflationary adjustments in the executive
budget.

Jane Hamman explained that current level had reduced the FTE
to 16.5 based on the average salary that was paid in fiscal
1986. During testimony the agency had presented additional
information increasing personal services and requested 36.64
FTE. The issue is that there was a federal research support
agreement that the agency had developed that would allow
work plans for some of the FTE to be paid by federal funds.
The FTE themselves cannot be put on federal payroll so the
agency states it needs the authority to continue that due to
the declining revenue. (Exhibit 5a) Jane Hamman explained
that the only increased FTE authority the agency needs 1is
0.20 FTE if the subcommittee accepts the requested addition
of fund balance use. She stated there could be 100 employ-
ees partially covered by this 16.70 FTE. The balance of the
FTE would be under the federal agreement.

Dr. Welsh explained that the agency operated the state
component of the research activity for the Miles City
station out of earmarked revenue. A decline in revenue had
been experienced but a support staff level had been main-

tained. His concern was that the committee approve the
authority for the FTE which could be funded through the
federal research support agreement. (229) It allows the

Department of Agriculture to supply funds to pay for the
extra FTE until they can go through the downsizing.

Dr. Welsh explained that the experiment station has always
been a federal regional USDA 1livestock and range station.
It is a federal station but the state owns the livestock and
provides the support staff. (340) Sib Clack clarified that
at one point the personal services of the state FTE had been
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paid for by sales and service income. All of the state
employees were paid for by earmarked revenue account. But

as the earmarked revenue went down the federal funds main-
tained the operation by picking up some of the personal
services costs but did not want federal employees. The
committee needs to indicate the FTE so that the federal
revenue will take care of them. Dr. Welsh said that if the
federal revenues are not sufficient for this purpose, the
FTE would be cut. Chairman Nathe asked if the state had any
obligation to employees. The termination costs would be
obligated since they are state employees. Senator Jergeson
said that the problem could be solved by putting in
boilerplate language to describe the utilization of the 20
FTE.

Senator Jergeson (406) moved under personal services for the
U.S. Range Laboratory to authorize 36.64 FTE, with 16.70 FTE
supported by state special revenue and to have boilerplate
language for an additional 20.14 FTE whose support comes
through the USDA Research Support Agreement for the Montana
Agricultural Experiment Station. The motion PASSED unani-
mously. The staff was asked to prepare draft language.

Senator Jergeson moved to accept current level funding for
the U.S. Range Laboratory for FY88 of $345,000 and for FY89
of $345,000 on the expenditure side and the funding side.
Jane Hamman said the agency requested (480) an increase of
personal services during their testimony of $40,954. Gerry

Sutton said that the budget submitted preceded the federal
fiscal year and, therefore, the agency did not have the
research support agreement finalized. The budget needs to
be raised to $385,954 for each year of the biennium for
total budget on the expenditure side and also on the funding
side. Senator Jergeson withdrew his motion.

Senator Jergeson asked if there would be sales to pay for
that. Dr. Welsh said that it would be a combination of
sales with utilization of some reserve.

Senator Jergeson moved to reconsider. Senator Jergeson
moved to accept current level for personal services and add
in $40,954 for both years of the biennium so that on the
expenditure side and the funding side the total for FY88 of
$385,954 and for FY89 of $385,954. The motion to reconsider
PASSED unanimously. The motion to accept PASSED unanimous-
ly. (570)

HB187
Senator Hammond said that a high spring wheat protein would

increase the price. Varieties of wheat make a bigger dollar
difference on the market than any other factor. (642)
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Senator Hammond moved the subcommittee recommend "DO PASS"
to the full appropriations committee on HB187 for $320,000
for the Spring Wheat Breeding Program at the Montana Agri-
cultural Experiment Station. The motion PASSED with one NO
by Representative Peck.

ADJOURNMENT: The meeting was adjourned at 11:50 a.m. The
next meeting will be held in Room 104 at 8:00 a.m. on
February 12.

~
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DENNIS NATHE, Chairman
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DAILY ROLL CALL

EDUCATION SUB COMMITTEE

50th LEGISLATIVE SESSION -- 1987

Date \77‘ /1= 2)‘7

NAME PRESENT | ABSENT | EXCUSED |
Rep. Dennis Nathe, Chairman e

Sen. Judy Jacobsen, Vice Ch. e

Sen. Swede Hammond L~

Rep. Dennis Iverson o

Sen. Greg Jergeson L

Rep. Ray Peck -
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OFFICE OF PUBLIC INSTRUCTION

STATE CAPITOL ' Fd Arsenbright
HELENA, MONTANA 39620 Superintendent
(406) 444-3003
January 21, 1987
TO: Senator Judy Jacobson
Representative Dennis Iverson C
Representative Ray Peck o, \l(z'/
i s \ '\L '\‘// )
FROM: Rick Bartos, Attorney §/“&\
RE: Transportation for Pupils - School for the Deaf and
Blind.
1. TRANSPORTATION OF STUDENTS IN OTHER STATES

I have inquired as to the status of the use of transportation for
_the schools for the deaf and blind in surrounding states.

In summary the states used a mixed bag approach toward
transportation of students to and from the state school. Most
states provide transportation to and from the school by
commercial carrier. Several states use individual transportation
contracts. Only one state in addition to Montana use

transportation by .school vans and cars.
IT. LIABILITY

Use of vans and cars that are neither commercial carriers or
school buses significantly increases the risk of exposing the
state to liability in the event of injury.

It appears after research that the use of commercial carrier to
transport pupils on long distances is not in contravention of
Federal law. See 27 CFR 1204.4.

The definition of school bus does not include vehicles that carry
school children along with other passengers as part of the
operation of a common carrier.

Use of commercial carriers would significantly reduce liability
exposure to the state. Commercial carriers would not totally
protect the state from potential litigation or liability (neither
would a school bus, note the Whitefish bus accident).

Affirmative Action — EEO Employer



III, INDIVIDUAL TRANSPORTATION CONTRACTS

Enclosed find proposed legislative language that would allow
individual transportation contracts. In special circumstances or
special education, the parent would be entitled to 1 1/2 times
the rate approved for non-special education youngster.

Therefore there would be no need to redefine the number of trips
a parent would be required to make. The law as presently written
provides a means to increase mileage reimbursement in special
circums tances.

Section 20-10-142(3) states in part:

"ee= (3) where, due to excessive distances, impassable
roads, or other gpecial circumstances of isolation the rates
prescribed in subsection (1) of (2) would be an inadequate
reimbursement for the transportation costs ---, his parent
or guardian may request an increase in the reimbursement
rate. Such a request for increased rates due to isolation
shall be made by the parent or guardian on the contract for
individual transportation for the ensuing school fiscal year
by indicating the special facts and circumstances which
exist to justify the increase. =--- Regardless of the action
of the trustees and when approval is given by the county
transportation committee and the superintendent of public
instruction, the trustees shall pay such increased rate due
to isolation. The increased rate shall be 1 1/2 times the
rate prescribed in subsection (1) above. -=- "

Section 20-7-442 states:

"Districts providing children with transportation to a
special education class or program and complying with the
special education transportation regulations promulgated by
the superintendent of public instruction shall be eligible
for a transportation reimbursement. The reimbursement shall
be calculated from a schedule established by the
superintendent of public instruction with the state
providing two-thirds of the reimbursement and the county in
which the children reside providing the remainder."

Also, we have adopted Rules that are in ARM for special education
transportation which state:

"10.16.2501 DEFINITION (1) Specialized transportation for
handicapped children and youth is a related service which is
necessary in order for a handicapped child or youth to
benefit from special education. It includes, but is not
limited to:

(a) travel to and from school and between schools,



(b) specialized equipment, i.e., special or adapted
‘'buses and lifts, if required to provide special
transportation for handicapped child or youth,

(c) travel to and from services listed in the
student's Individual Education Plan (IEP). (History: Sec.
20-7-442, MCA; IMP, Sec. 20-3-106, MCA; NEW, 1986 MAR p.

Rt e Sy

1383, Eff. 8/15/86.)

10.16.2502 ELIGIBILITY (1) Specialized
transportation needs must be documented in the handicapped
child or youth's Individual Education Plan as a related
service. (History: Sec. 20-7-442, MCA; IMP, Sec. 20-3-106,

MCA; NEW, 1986 MAR p. 1383, Eff. 8/15/86.)

10,16.2503 FUNDING (1) For the purposes of capacity
rating, the capacity of the bus prior to alteration for
special education shall be the capacity used for
reimbursement.

(2) All special educatlon buses are deemed to have met
the student load requirement of the law and are deemed to be
full. -
(3) On buses approved by the superintendent of puklic
instruction as special education buses, an additional one-
third of the on-schedule amount shall be paid to the school
district.

(4) On individual transportation contracts where a
special education student is transported, an additional one-
;h;;g of the on=schedule amount shall be paid Lo the

;ggg;gt. L_liggng Sec. 20-7-44 2. MCA: IMP, Sec. 20-3-
106, MCA; NEW, 1986 MAR p. 1383, Eff. 8/15/86.)"

I believe that using the excessive distances portion of
subsection (3) of section 20-10-142, MCA, section 20-7-442's
authority and the special education,transportation rules we can
grant the 50% increase to the families of the children in the
School for the Deaf and Blind and the local school district would:
not have any increased cost for these children's transportation.
The county will pay 1/3 (which is picked up by the state in the
case of elementary) and the state will pay 2/3 thus leaving the
local district with zero (0) payment.



THE COMMITTEE HAS THREE OPTIONS:

1. Provide transportation for pupils with school buses and
transport pupils to and from the school. This would be cost
prohibitive and require additional purchases of school buses,
maintenance and drivers.

2. Provide transportation to students with commercial carriers.
The number of trips shall be determined by the Board of Public
Education in compliance with the pupil's IEP.

3. Provide a combination of individual transportation
contracts and the use of commercial carriers. Use of commercial
carriers and individual contracts would be left to policy
developed by the Board of Public Education and within the
discretion of the school super intendent.

Individual transportation contract would be paid by the resident
district. The law now allows that in special circumstances the
school may permit the reimbursement to be 1 1/2 times the amount
that would ordinarily be paid.

For those parents using their own vehicles to transport their
pupil, the school would issue an individual transportation
contract. Those parents would be reimbursed by the resident
district a a higher rate.

RB:dkk
Enclosure - Proposed Legislation



New Provision Proposed Legislation

Residential and boarding pupils of the School for the Deaf a

Blind, who are residents of the state of Montana shall be
conveved from their residence to the School for the Deaf and
Blind and back by a carrier of passengers certified by the Public

(D

Service Commission, or air carrier as provided in Section §7-3-
401 et seq. MCA, or they shall be eligible transportees of their
resident school districts for purposes of receiving reimbursement
for costs of travel to and from the school and place of his
residence. .The superintendent, pursuant to policy adopted by the
Board of Public Education shall determine wﬁeghg; transportation
shall be provided by a individual transportation contract or

commercial carrier.

When a pupil is an eligible transportee for purposes for the

school for the deaf and blind; such pupil's parent or legal

guardian shall be entitled to transportation reimbursement from
their resident school district for such travel in the manner

provided for in Section 20-10-142, MCA.

Amend section 20-10-101 (2) to read:

An "eligible transportee" shall mean a public school pupil who:

--- f{e) or a residential boarding pupil, who is a resident of the

state of Montana who is enrolled in the Montana School for the
Deaf and Blind as defined by section 20-8-101.




amend section 20-10-101 MCA to read:

(1) "Pransportation" shall mean: --- (d) for purposes of the
Montana School for the Deaf and Blind shall mean the conveyance
of an eligible transportee of the school for the Deaf and Blind:
and that such convevance shall be accomplished by paying the
parent or guardian for conveying the pupil.

Such individuyal transportation shall include a maximum of
one round trip to the child's residence per month during such
time as the school is in session. In addition. the individual

transportation shall include such other times as the

superintendent of the school for the Deaf and Blind shall

determine, but in no event shall individual transportation be

provided more then 2 times per school fiscal year.

Amend section 20-10-121 MCA as follows:=---

(%) the trustees of the resident school district that maintains
an eligible transportee as an enrolled pupil in the school for

the Deaf and Blind shall be responsible for the reimbursement for

travel expenses as set forth above.



CONTRACTS FOR SERVICES BETWEEN

THE MONTANA SCHOOL FOR THE DEAF AND THE BLIND
AND VALLEY AVIATION

THIS AGREEMENT IS MADE AND ENTERED INTO THIS 23RD DAY OF JANUARY
1987. BY AND BETWEEN THE MONTANA SCHOOL FOR THE DEAF AND THE BLIND
(hereinafter MSDB) AND VALLEY AVIATION.

PURPOSE
THIS AGREEMENT IS ENTERED FOR THE PURPOSE OF ENSURING THE
TRANSPORTATION OF MSDB STUDENTS TO THEIR HOME AREAS AND BACK AGAIN FOKR
TRAVEL DAYS LISTED AS PER ADDENDUM A,

PROVISIONS

L. IN CONSIDERATION OF THE MUTUAL COVENANTS CONTAINED HEREIN, THE
PARTIES AGREE:

(1) VALLEY AVIATION WILL MAINTAIN A CURRENT AIR TAXI CERTIFICATE
AND PROVIDE A COPY TO MSDB.

(2) VALLEY AVIATION AGREES TO HAVE A PLANE AVAILABLE TO
TRANSPORT STUDENTS AT THE GREAT FALLS AIRPORT AS PER
ADDENDUM B - FLIGHTS 1-4.

(3) STUDENTS WILL BE RETURNED BY VALLEY AVIATION TO THE GKEAT
FALLS AIRPORT AS PER ADDENDUM B - FLIGHTS 5-8.

(4) IN THE EVENT A FLIGHT IS CANCELLED DUE TO INCLEMENT WEATHER
OR ANY OTHER REASON, VALLEY AVIATION SHALL GIVE MSDB NOTICE
OF CANCELLATION BY 6:00 A.,M. OR AS SOON THEREAFTER AS
POSSIBLE.

(5) IF A RETURN TRIP TO MSDB IS CANCELLED, VALLEY AVIATION WILL
NOTTFY MSDB AND MSDB WILL NOTIFY THE PARENTS BY 7:00 A.M. IN
ADVANCE OF FLLIGUT TIME OR AS SOON THEREAFTER AS POSSIBLE.

(6) VALLEY AVIATION IS RESPONSIBLE FOR CONTACTING DESIGNATED
PERSONS AT AIRPORTS WHEN THEY ARRIVE WITH STUDENTS SO THAT
NO STUDENT IS LEFT UNATTENDED, IF NO CONTACT CAN BE MADE,
VALLEY AVIATION WILL KETURN THE STUDENT (s) TO GREAT FALLS
AND NOTIFY MSDB AT NO ADDITIONAL COST TO MSDB.

(7) MSDB RESERVES THE RIGHT TO SCHEDULF FLIGHTS TWENTY-FOUR (24)
HOURS AHEAD OF FLIGHT TIMES AS SCHEDULED, IN CASE OF SEVERE
WEATHER CONDITIONS BEING FORECAST. VALLEY AVIATION RESERVES
THE RIGHT TO POSTPONE RETURN FLIGHTS TWENTY-FOUR (24) HOURS
FOR THE SAME REASON.
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(8) VALLEY AVIATION SHALL CARRY LIABILITY INSURANCE ON ALL
STUDENTS WHO MAY FLY WITH THEM AND ANY OTHER REQUIRED
INSURANCE AND MSDB SHALL BE HELD ABSOLUTELY HARMLESS.
COPIES OF VALLEY AVIATION INSURANCE POLICIES OR OTHER
DOCUMENTS VERIFYING AND IDENTIFYING THE INSURANCE COVERACGE
SHALL BE MADE AVAILABLE TO MSDB.

(9) IF VALLEY AVIATION DETERMINES A SUPERVISOR IS NECESSARY ON
BOARD FOR THE FLIGHT, MSDB WILL PROVIDE SAID SUPERVISOR AT
NO COST TO VALLEY AVIATION ANDVALLEY AVIATION WILL PROVIDE A
SEAT ON SAID FLIGHT AT NO COST TO MSDB.

(10) MONTANA SCHOOL FOR THE DEAF AND THE BLIND AGREES TO PAY
VALLEY AVJATION FOR THE SERVICES AS OUTLINED IN CONFORMANCE
WITH ADDENDUM B.

(11) VALLEY AVIATION IS EXPECTED TO MAINTAIN A HIGH STANDARD OF
CARE FOR THE SAFETY OF THE PASSENGERS AND FOLLOW ALL OF THE
REQUIRED FAA" RULES AND REGULATIONS PERTAINING TO SUCH AIR
PASSENGER SERVICES.

(12) VALLEY AVIATION SHALL NOT ASSIGN ANY OBLIGATION UNDER THIS
AGREEMENT TO ANYONE WITHOUT PRIOR WRITTEN APPROVAL FROM
MSDB.

THIS AGREEMENT SHALL BE GOVERNED BY MONTANA LAW., ANY ACTION
UNDER THIS AGREEMENT SHALL BE BROUCGHT IN THE DISTRICT COURT
OF THE EIGHTH JUDICIAL DISTRICT IN AND FOR THE COUNTY OF
CASCADE.

THE ABOVE STATED PROVISIONS CONSTITUTE THE ENTIRE AGREEMENT
BETWEEN THE PARTIES HERETO:

DATED THIS 23KD DAY OF JANUARY, 1987,

Py, %

b l\\((/ SN [ "// //y/
BILL VALLbY GENERAL PARTNER R¢ J. Nb ‘UPbRIVFbN NT
VALLEY AVIATION 0 'SC OL FOR THE DEAP AND

THE BLIND

e KR ORI APV M apemis e
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ADDENDUM A
MONTANA SCHOOL FOR THE DEAF AND THE BLIND

TRAVEL DAYS:
FEBRUARY 13, 1987
FEBRUARY 17, 1987 - RETURN

MARCH 13, 19387
MARCH 16, 1987 - RETURN

APRIL 16, 1987
APRIL 21, 1987 - RETURN

MAY 15, 1987
MAY 17, 1987 - RETURN



H
ERMS_QF 1 : DATE: .

T L . t 7:30 AM L]
Elight No, 12 eave Gt, Falls a cosT ng-

Arrive Waolé¢ Point at 9:00 AM
Leave Wolé¢ Point at 9:13 AM
Arrive Glasgow at 9:30 AM

. : 4
Flight No, 2i Leave Ot. Falls at 11:13 AM 315

Arrive Ct, Bank at 11:43 AM dosT
Leave Ct. Bank at 12:00 PM
Arrive Havre at 12:30 PM

Flight No, 3i Leave Gt. Falls at 1:30 PM Cost ? 930

Arrive Kaljispell at 2:20 PM

CoPY

z =e
Fljaht No. 4; Leave Gt. Falls at 3:30 PM CosT 35
Arrive Bozeman at 4:13 PM
HE FOR TURN STUDENTS T FALLS, MT: DATE:
Fliqht No. 5: Arrive Wol+t Point at 9:00 AM
. rJ —t
Leave Wolt Point at 9:15 AM c osT 78%

Arrive Glasgow at 9:335 AM
Leave Glasgow at 9:50 AM
Arrive Gt., Falls at 11:00 AM

Flight No. 6: Arrive Ct. Bank at 12:00 PM ol
Leave Ct. Bank at 12:15 PM cosT 375

Arrive Havre at 12:435 PM
{Leave Havre at 1:00 PM
Arrive Gt., Falls at §1:30 PM

Flight No. ?: Arrive Kalispell at 2:4S PM 4cosr 430
Leave Kalispell at 3:00 PM
Arrive Gt, Falls at 3:355 FM

Flight No. 8; Arrive Bozeman at 4:30 PM ¥
Leave Bozeman at 4:4% PM Cos5] =350
Arrive Gt. Falls at 5:30 PM

BT T 2



HT N :
STUDENTY
1. Leroy Dixon
2. Robin Blount
3. Cassidy Simons
q. Leo Martin
S. Mike Youngman
6. Shawn Onstad
7. Tasha Anderson
FLIGHT No & 68
STUDENT
1. Kristi Keith
2. Ryan Stout
3. Jacob Hawley
4, Wesley Mclean
3. Carol Hamby
FLIGHT No, 3 & 7;
STUDENT
1. Michele Jacobi
2. Michael Jones
3. Fred Mace
q, Charlie Phillips
S. Michele Hill
6. Cindy Brady
7. Fred Brockman

FLIGHT No, 4 & B;

l.
2.
3.
q,
S.
6,
7.

STUDENT

Joshua anderson
Amy Crachy
Theresa Gray
Steven Davies
Joelle Heintz
Carla Bowlan
Ava Llamas

F W
WEIOHT
70 Lbs.
S8
34 °
84 °
93
eo -°
32 °
TOTAL = 451 Lbs.
Gt., Falls to Havre
WE IGHT
122 Lbs.
5q
9
103 *
‘2ﬁ - .
TOTAL = 4%4 (Dbs.
Gt. Falls to Kalispel]
WEIGHT
103 Lbs,
33 -
124 -
103 *
103 -
142
TOTAL = 408 Lbs.
t, Fa Bopsema
WEIGHT
349 Lbs.,
114 =
120
116 *
150 »
143 -
133 *
TOTAL = 608 Lbs,

TRA



OLD REAUBLIC INSURAHLE QMPAIY
DECLARAT 1O ii

PULICY IUMEER AV 16973 01 REHEWAL OF © HEW

ITEM 1. NAN4ED DNSURED: Valley Aviatlon
R. R, 4032, International Airport
Great Falls, Ml 59405

ITFM 2, POLICY FERIOD: FROM Oct. 20, 1986 7O Oct. 20, 1787
12:01 A M, STANDARD TIME ATl THE ADORESS 1N ITEM 1,

[TEM 3, Tne insurance afforded is mly with respect to such of the follnwing
coverages as are indicated by specific premium charge or charges. The limit
uf the Company's lianility against each such coverage shall he as stated
herein, swject to all of the terms of this Pollcy having reference thereto.
This Poliry is rcompleted hy Afrcraft Hull and Liabflity Form PAM4-AVZ,

[TEM 4, LIABILITY (UVERAGES LIMITS OF LIABILITY LIAR,

R FERSON OCOURRENHCE PREM,
0. SINGLE LIMLIT BODILY INHJURY @ IHCLUOING $£1,000,000,  $1,200.
PASSENGERS: AHD PROPERTY DIVINGE senn (DEFDSIT)

PASSENGER LIABILITY LIMITED TO: $100,000.

FLAT (HARGE FER ENDT, #4 P 70,

LIAR, TOTAL $1,900.

[TFM 5, DESCRIPTION OF AIRCRATT AHD FHYSICAL DAMAGE (COVERAGE HEREUMDER:

F.A A, YEAR, MAKE SEATS INSURED
VIRCRAFT REG. NO. & MODEL CREW/ PASS, VALUE
RS SEC REFORTIAL FOIM ENDORSEMENTY —mmmcmmmmm e e e m = e ceem -
PHYSICAL DAMAGE DEDUCT IRLES
COVERAGE AR EEL: POT I 0TI I MOTION
f+ T HIsks: hrtoana & 7 Ligat 1Ty T, 3 N,
TR N LT)

MYSTCAL DANVE TOTAL s b, POUTLY PrbrepuM: 33, 100,
(DErUSLT) (AOVANCE )



UNITED STATES OF AMERICA ‘
U.S. DEPARTMENT OF TRANSPORTATION X .
FEDERAL AVIATION ADMINISTRATION ?

Air @arrier Operating Certificate
Fhis cer/ﬁ'e: that

VALLEY AVIATION
RR 4032 INTERNATIONAL AIRPORT
CREAT FALLS, MONTANA 59401 §
|

has mel the requirements (/ the Foderal Aviation Act o/ 1958, as amended,

and the rules, reyu/a/iom, and standards pre:criéec/ thereunder /or /Aeg
1ssuance o/ this cer//ica/e, and is Aereéy authorized lo operale as an a’
carrier in accordance with said Act and the rules, regu/a/ion: and :/ana/arﬁ

pre:criﬁec/ thereunder, and the terms, conditions, and limifations contained in .

the operalions specifications.

This cer/i/ic'a/e is nol /ran./vraé/e and. unless sooner surrendered, :uspenofec/%
or revoked, shall continue in (—f/ec/ int/?ﬁ'm'/e/y. ’

By Direction of the Admunistraior

Certificate number__8INM-14AC -
Reissued: November 14, 1986 %{%’é

Cffective date.__August 15, 1985 ‘ ?
Flight Standacrds District Offlce (Signature)
Tisued af-__FAA Building, Room 3 Manager, NM-FSDO-65
Helena Reglonal Afirport (Title) %
ran rommaasoHRASIA, MT 59601 |

- wat



~VA="
VALLEY AVIATION

P-o—Box20y RR403T INTL.
Great Falls, MT 59408

(B06) 727 2605 @@ PY

DUoenliTIoN CF oSOk 40ZE LlonlTED kY
VellkeY GVIAMI0L FCa ohenTRR/LACSENGaR Ul o

~ Cessna L17IT is an & seat cabin cless twin-engine
aircraft having 211 weather capability.

cn L. Lill

’
y e/ T L

-

velley sviation

Flight Instruct + e Air Charter ® Aircraft Sales
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