MINUTES OF THE MEETING
LONG RANGE PLANNING SUBCOMMITTEE
50TH LEGISLATIVE SESSION

The meeting o©of the Long Range Planning Subcommittee was
called to order by Chairman Rep. Robert Thoft on February 9,
1987 at 7:00 a.m., in Room 202B of the State Capitol.

ROLL CALL: All members of the Long Range Planning Subco-
mmittee were present.

Tape 62:A:000
CAPITAL CONSTRUCTION PROJECTS

Executive Session

Madalyn Quinlan, Legislative Fiscal Analyst, presented the
Long Range Planning Subcommittee with a fact sheet (Exhibit
#1).

Department of Administration: (185)

Asbestos Abatement:

Action: Sen. Van Valkenburg MOVED to APPROVE $500,000 for
asbestos abatement. The MOTION CARRIED unanimously.

Roof Replacements:

Action: Sen. Van Valkenburg MOVED to APPROVE $103,500 for
roof replacements. The MOTION CARRIED unanimously.

Handicap Modifications: (343)

Action: Rep. Bardanouve MOVED to APPROVE $206,390 for
handicap modifications. Sen. Van Valkenburg made a substi-
tute motion to APPROVE $235,700 for handicap modifications.
The MOTION CARRIED with Rep. Bardanouve voting no.

Fire Protection Capitol Complex: (419)

Action: Sen. Walker MOVED to APPROVE $50,000 for fire
protection in the Capitol Complex. The MOTION CARRIED with
Chairman Thoft and Sen. Aklestad voting no.

Energy Retrofit: (480)

Action: Sen. Walker MOVED to APPROVE $200,000 for energy
retrofit. The MOTION CARRIED unanimously.
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Department of Commerce: (62:B:000)

Replace Terminal Building Roof, Yellowstone Airport:

Action: Rep. Bardanouve MOVED to APPROVE $65,000 to replace
Yellowstone Airport roof. Rep. Bardanouve WITHDREW his
MOTION when Sen. Walker said that he wanted to get more
information on the project.

Montana School for
the Deaf and Blind: (071)

Action: Sen. McLane MOVED to APPROVE $32,800 for the
Montana School for the Deaf and Blind. Sen. McLane WITHDREW
his MOTION.

Department of Military Affairs:

Roof Replacement:

Action: Sen. Van Valkenburg MOVED to APPROVE $45,000 for
roof repairs. The MOTION CARRIED unanimously.

Federal Spending Authority:

Action: Sen. Walker MOVED to APPROVE $600,000 federal
spending authority. The MOTION CARRIED with Sen. Aklestad
voting no.

OIL OVERCHARGE

House Bill 621: (147)

Rep. Joe Quilici, introduced HB 621 to the Subcommittee.

Dave Hunter, Director, Office of Budget and Program Planning
({OBPP), said the $14.4 million of the oil overcharge monies
includes HB 22 (passed in June 1986) for $1.666 million.

Mr. Hunter said $2 million would be for a revolving loan for
retrofit of state buildings. (371)

Mr. Hunter said in regards to the low pressure sodium vapor
lights (highways), the Bonneville Power Administration has
provided monies to install these lights west of the conti-
nental divide.

Dave Lewis, SRS, presented the subcommittee with worksheets
(Exhibit #2, #3). Mr. Lewis stated the executive budget
will cut Low Income Energy Assistance Program (LIEP) from
$11 million to $7.5 million. (469)
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(63:A:000)

Bill Fogarty, Department of Commerce, said he was in favor
of the trans loading facility.

Van Jamison, DNRC, presented the Subcommittee with a fact
sheet (Exhibit #4). Mr. Jameson said the grants to the
conservation districts are for agriculture energy conserva-
tion.

Bill Gosnell, Department of Highways, said there was an
annual savings of $36,000 west of the Continental Divide.

Viggo Anderson, Grain Growers Association, said he was in
support of the bill. (131)

Evan Barrett, Butte Local Development Organization, Butte
and Anaconda Chamber of Commerce, Gallatin, Missoula,
Anaconda Development Council, said there will be an annual
savings of $4 million. Mr. Barrett stated 250 jobs will be
created 90 primary jobs and 160 secondary jobs from the
transloading facility. (194) Mr. Barrett said reduced
shipping rates allow the market to expand.

Dave Fuller, Lewis and Clark County Commissioners Office,
said he is in favor of the bill. (223)

Tom Marvin, Montana Local Government Energy Office, submit-
ted a worksheet (Exhibit #5).

Fritz Tosberg, said he was in favor of the bill. (248)

Bill Kirkpatrick, Champion International, said he was in
support of the bill.

House Bill #551: (311)

Rep. Jack Sands, presented a worksheet (Exhibit #6) for the
Subcommittee. Rep. Sands said this program is better than
LIEAP.

Jim Smith, Human Resource Development Council (HRDC), said
House Bill 551 could be an insurance fund for fuel assis-
tance. Mr. Smith stated the $1.666 million appropriated in
June 1986 will be spent by March 1987. (374)

Gary Griffith, Bozeman School District, said he is in favor
of House Bill 621. (432)

Mark Filman, HRDC, said 30 home were weatherized with oil
overcharge monies.
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John Lahr, Montana Power Company,and Jim Morton, HRDC, said
they are in favor of House Bill 551.

Martin Staley, said he supports House Bill 551.

Steve Caroo said he supports House Bill 551.

Sue Fifield, Montana Low Income Coalition (MLIC), said she
is in favor of the bill. (63:B:000)

House Bill #653

Rep. Kelly Addy, presented the Subcommittee with a fact
sheet (Exhibit $8).

Carol Visor, said she was in support of the bill.

House Bill #663

Rep. Mary Ellen Connelly, said this bill appropriates
$200,000 from the stripper well monies for energy conserva-
tion systems in new elementary schools.

House Bill #621

Ray Beck, DNRC, submitted his written testimony to the
Subcommittee (Exhibit #9).

Nancy Matheson, Alternative Energy Resources Organization,
said in 1982 farmers and rancher spent $281 million in
energy costs. Ms. Matheson stated $500,000 is not high
enough for grants to agricultural energy conservation.
(177)

Jim Welsh said he was in favor of the bill.

Bill Hiett, Montana Weed Association, submitted a fact sheet
(Exhibit #19).

Doug Johnson, said he is in favor of the bill.

Jo Brunner, Water Development Association, said she was in
favor of the bill.

Mary Siccum, Head Waters Conservation District, said she was
in favor of House Bill 621. (294) Ms. Siccum stated
$37,000 was an annual savings on the McHessor Dry Gulch
Conservation gravity sprinkler system.

Ole Ueland said he submitted a work sheet (Exhibit #11).
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Debbie Brammer, Montana Association of Conservation Dis-
tricts, submitted a fact sheet (Exhibit #12). (450)

(64:A:000)

PROPOSALS

Montana Low Income Coalition (MLIC): (115)

Ms. Fifield presented a packet of worksheets (Exhibit #13).
The following people said they were in support of the
proposal, Martha Dias, Karen Anderson, Greg Sanders, and
Shirley Martell.

Carolyn Good, Concern Citizens Group of Great Falls, Miss
Wheelchair Montana, said she is in favor of the proposal.

Babbitto Harry, submitted written testimony to the Subcom-
mittee (Exhibit #18).

Denise Byrd, Concerned Citizen Coalition (CCC) submitted a
worksheet (Exhibit #20). (382)

John Ortwein, Montana Catholic Conference, submitted written
testimony to the Subcommittee (Exhibit #16).

Mary Schriber, CCC, submitted written testimony to the
Subcommittee (Exhibit #17).

National Center for Appropriate Technology: (64:B:000)

Kathy Hadley, Vice President, development of NCAT, submitted
a group of fact sheets (Exhibit #'s 21, 22, 23, 24, 25, 26).
Ms. Hadley stated $99,000 was appropriated for the research
program that began in 1984.

Barbra Miller, NCAT, presented a slide show for the Subcom-
mittee. (226)

Questions on Bills and Proposals:

Sen. Van Valkenburg asked a question in regards to the NCAT.
He asked why there aren't funds available from the Western
Energy Commission. Ms. Hadley said the western area power
administration serves the equivalent of BPA in eastern
Montana.

Bill Gosnell said 1,118 lights would be switched to the low
pressure sodium vapor lights in eastern Montana.
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Jim Nolan, SRS, said the affordable heat plan would double
the cost of the program. (482)

(65:A:000)

Bill Fogarty said the transloading facility's total cost is
$7-8 million.

Chairman Thoft asked if the NCAT would cease to exist with
out the $99,000. Ms. Miller said vyes.

ADJOURMENT: There being no further business the Long Range
Planning Subcommittee adjourned at 11:30 a.m.

Chairman Rep. Bo

law
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LONG-RANGE PLANNING SUBCOMMITTEE
Agenda
February 9, 1987

7:00 a.m. Executive Action- Capital Construction Program
8:00 a.m. Hearing on Oil Overcharge Proposals

House Bill 621 (Quilici)
_ Governor's Proposal

House Bill 551 (Sands)
$1,666,000 of Exxon overcharge monies in each of fiscal
years 1988 and 1989 for use in the low-income home
weatherization program. Total appropriation $3,332,000
to SRS.

House Bill 653 (Addy)
$100,000 of Stripper Well monies in each of fiscal years
1988 and 1989 to be used by SRS to match private
contributions to Energy Share, Inc.
Total Appropriation $200,000 to SRS.

House Bill 663 (Connelly)
$200,000 of Stripper Well monies for fiscal 1988 to
be used for grants to school districts for energy
conservation in new elementary schools. Total
appropriation $200,000 to the Office of Public
Instruction.

- Other Proposals

Montana Low Income Coalition
National Center for Appropriate Technology
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Oil Overcharge Proposals
1989 Biennium

Diamond
Proposal Exxon Amoco Stripper Shamrock Total
*

LIEAP (SRS) $4,660,958 $1,089,042 $5,750,000
Transloading 2,100,000 2,100,000
Facility (Commerce)

Grants to Conserv 500,000 500,000
Districts for Agric

Energy Conservation

(DNRC)

Retrofit of State 2,000,000 2,000,000
Buildings (DNRC) :

Institutional 1,089,042 1,089,042
Conservation Pgm .

(DNRC)

Technical Assistance 235,000 235,000
Local Govts (DNRC) :

Low-Pressure Sodium $124,000 87,000 211,000
Vapor Lights (Hwys)

State Energy Conserv 305,439 338,000 643,439
Pgm for Small Energy

Consumers (DNRC)

Low-Income Home 3,332,000 3,332,000
Weatherization (SRS)

Energy Share (SRS) 200,000 100,000
Grants to School 200,000 200,000
Districts (OPI) '

Admin (DNRC) $234,916 234,916

Total Requests $14,222,439 $124,000 $1,914,042 $234,916 $16,495,397
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*
House Bill 621 also appropriates the remaining balance of the $1,666,000
appropriation approved in House Bill 22 by the June 1986 special session.
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OIL OVERCHARGE

Oil overcharge monies are allocated to states by the federal
Department of Encrgy (DOE) or the federal court system as
a result of litigation against oil companies overcharging for
oil products. The funds are awarded as restitution. States
must usc the funds to assist those who were harmed as de-
fined by DOE critena.

Oil overcharge monies may not be used to replace state
funds and may only be used in authorized program areas.
Under DOE regulation, oil overcharge monies are to be allo-
cated by the Governor. He must make signed assurances to
the court and DOE that the funds will be expended accord-
ing to the established criteria. A plan must be submitted for
approval to DOE prior to expenditure of funds.

Funds available:

Award Interest as Total

Amount of

June 30,

1987
Exxon $ 9.584.666 $ 971.773 $10,556,439
Stripper 3.290.875 223,167 3,514,042
Diamond Shamrock 220,444 14,472 234916
Amoco 124.000 0 124,000
Toual $13.219,985 $1,209,412 $14,429,397

Limits on usage of funds:

Exxon monies may be spent only on the following 5
approved programs administered by the indicated agencies:

1)  State Energy Conservation Program - DNRC

2) Institutional Conservation Program - DNRC

3)  Energy Extension Service - DNRC

4) Low Income Energy Assistance Program (LIEAP) -
SRS

5) Weatherization Assistance Program - SRS

Stripper, Diamond Shamrock and Amoco monies may be
spent on the same programs as Exxon or on any of the fol-
lowing programs:

1) Highway and bridge maintenance and repair

2) Ridesharing programs (vanpooling, carpooling)

3) Public transportation projects

4) Residential or commercial building energy audits

5) Grant or loan programs for weatherization or other
energy conservation equipment installation

6) Energy assistance programs

7 Airport maintenance or improvement

8) Reduction in airport user fees

9) Energy conservation or energy research offices and
administration

Single Program Plan:

The Department of Energy requires that states present a si

gle program plan for any monies allocated to the 5 prograr i :

eligible for Exxon expenditures. Any monies proposed
those programs must be allocated to DNRC or SRS to meet
DOE criteria. Allocations to the additional programs eligible
under “Stripper” may be made separately.

Governor's Allocation:

Legislation will be proposed to the 1987 legislative session
to provide appropriations to implement the allocations.

Exxon:

1) $1,666.000 to SRS for weatherization. This supports the
appropriation made by the June Special Session for weather-
1zation in FY87.

2) $5,750.000 to SRS to create a trust fund for LIEAP and
weatherization. The director of SRS will be allowed to
spend the interest earnings on either program at his discre-
tion. The director will be allowed to use the principal to
replace federal funds if the allocation for either program is
reduced.

3) $2,100.000 to the Department of Natural Resources and
Conservation (DNRC) to be administratively appropriated
to the Department of Commerce for a grant to build a
transloading facility. Commerce will accept proposals on a
competitive basis from Montana communities to build the
facility.

4) $500,000 1o DNRC for grants for energy conservation
programs in agriculture.

5) $235,000 to DNRC for a grant to the Montana Local
Gevernment Energy Office for technical assistance to loce’
governments and school districts.

6) $305,439 to the DNRC for the State Energy Conservation
Program.

Stripper, Diamond Shamrock, and Amoco:

1) $2,000.000 to DNRC for energy retrofit revolving loans
for state buildings.

2) $1,089.042 to DNRC for the institutional conservation
program. These funds will be available to schools and hospi-
tals on a competitive basis. The budget also contains
approximately $1 million of federal grant money, bringing
the total funds available to schools and hospitals to $2 mil-
lion.

3) $288.000 to DNRC for the State Energy Conservation
Program.

4) $50.000 to DNRC for energy conservation research and
analysis.

5) $234,916 to DNRC for administration of the Energy
Conservation Programs. (Diamond Shamrock)

6) $211,000 to the Department of Highways to install low
pressure sodium vapor lights east of the divide.
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01L OVERCHARGE FUNDING PROPOSAL
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION
ENERGY DIVISION
OCTOBER 28, 1986

PROPOSALS ATTACHED: : PVE REQUEST
State Energy Conservation Program/Energy Extension Service $ 593,438
Institutional Conservatlon Program 1,089,042
Revolving Loan Program for State Bulldings 2,000,000
Energy Conservation Research and Analysis 50,000

TOTAL $3,732,480



Project Title:

Description:

Project Budget:

OIL OVERCHARGE
FUND REQUEST:

Applicant:
Address:
Telephone:

Contact Person:

0lL OVERCHARGE PROPOSAL
PROJECT [NFORMATION

State Energy Conservation Program/Energy Extension Service

The State Energy Conservation Program and the Energy Extension
Service provlde Montanans with technical and economic
information on energy conservation so they can make informed
decisions to conserve energy. Because of the similarities
between the two programs, DNRC has combined them into one
comprehensive proposal. Together, these programs serve the

residential, commercial, agriculturai, education and
transportation sectors.

$593,438

APPLICANT |NFORMATION
Montana Department of Natural Resources and Conservation
1520 East Sixth, Helena, MT 59620-2301
(406) 444-6697

Van Jamison
Administrator, Energy Divislion



OIL OVERCHARGE PROPOSAL
STATE ENERGY CONSERVATION PROGRAM/
ENERGY EXTENSION SERVICE

Ob jective

To conserve energy in the residential, commercial, agricultural, education
and transportation sectors. These programs provide Montanans with technical
and economic information on energy conservation s¢ they can make informed
decisions to conserve energy and consequently to reduce energy costs. This
proposal would maintain current level services statewide through the 1988-89
blennlum,

Background

Through a variety ot state, regional and federal energy programs, the
Department of Natural Resources and Conservation has established Itself among
Montanans as a source of accurate, unbliased Information on energy conservatlion
and renewable energy. DNRC's activities range from research and analysls to
dissemination of Information on what does and does not work in Montana. The
State Energy Conservation Program (SECP) and the Energy Extenslon Service (EES)
transfer Iinformation learned through this research to the residentlal,
commercial, education and transportation sectors. SECP and EES are the only
programs serving these sectors that operate statewide and that cover all fuels.

DNRC operates a similar program through the Bonnevil|e Power
Administration, although the Bonneville program deals only with electricity and
Is limited to western Montana. |In many cases, SECP and EES transfer
Iinformation learned In Bonneville programs to eastern Montana residents and
thus ensure that all Montanans have access to similar Information and
services., The programs also enable DNRC to provide a more balanced perspective
by providing Information on non-electric heating sources such as natural gas,
wood and propane.

Under these programs, DNRC provides specific technical Information to its
var ious audiences, outiining which energy conservation measures are relevant
for their particular situations. DNRC also conducts more general information
activities to increase consumer awareness of the cost effectiveness and
long-term benefits of energy conservation. Through this approach, the programs
not only cause Immediate energy and cost savings but also create long-term
capabllity for acquiring energy conservation in the future.

Creating acceptance and awareness among various publics Is a long-range
effort. Repeated exposure to a basic concept is usually necessary for an
individual or group to attain sutficient familiarity to even consider
investigating it for their own use. These programs enabie DNRC to mainfain a
level of actlvity necessary to preserve this publlic awareness.

Program Description

Enerygy products and Issues change rapldly, with new technologies developing
yearly. DNRC adjusts Its activities accordingly, updating Information, adding
new projects, and dropping work that Is outdated or whose objective has been

- 3 -



achleved. Projects chosen by DNRC are based on cost effectiveness of the
technologies, beneflts to the specific audience or to the general public,
market research and public demand. The activities proposed here represent a
continuation of current services; the projects themselves are either new
activities or updates of exlsting activities.

RESIDENT IAL CONSUMERS

A. Workshops =-- For consumers, DNRC wil| conduct statewide workshops on
energy-efficlient new homes, energy retrofits to existing homes, and
energy-saving window treatments. Additional workshops on related topics also
may be offered.

B. Publications -- DNRC will continue to publish information on
state~of-the-art energy technologlies and practices. Several new publications
are planned, along with updates of existing DNRC publications in greatest
demand. Proposed residential publications include new generation natural gas
furnaces and demand (ftankless) water heaters.

C. Information Centers -- DNRC will continue its network of 62 Energy
Information Centers In county courthouses and |ibrarles across the state. The
centers of fer free DNRC publlcations on energy conservation and renewable _
resources in communities across Montana. The information centers feature 50
different publications put out by DNRC and other agencies. Montanans have
picked up more than 325,000 publications from the centers in the past three
years.

D. Home Shows and Falrs -- Last year DNRC distributed more than 20,000
publicatlions at home shows and fairs around the state. Staff members also were
avallable to answer specific questions on energy-efficient construction or
remodeling techniques during the shows. DNRC proposes attending four or five

shows, such as the Billings Home Improvement Show, the Missoula Home Show and
the Winter Fair in Bozeman, in both SFY 88 and 89, Fairs and home shows in
other communities across the state will be served through publication racks

from the local energy information centers.

E. Energy Audits -= DNRC will continue to monitor the residentiail energy
audits conducted by the four major utilities in Montana, as required by federal
mandate under the Residential Conservation Service.

BUILDERS

The building industry is changing rapidly with new products and techniques
to make homes more energy efficient. In the past three years nearly 100
energy-efficient homes have been built In western Montana under incentive
programs funded by the Bonneville Power Administration. DNRC has administered
these programs and trained the buillders who participated. ODONRC has used
informatlon gained In these programs for bullder training programs In eastern
Montana. Under this proposal DNRC will continue to offer training for builiders
and subcontractors in SFY 88 and 89. DNRC also plans to write and distribute
several bullder fact sheets as new construction techniques are tested.
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LENDERS, REALTORS, APPRAISERS

Because lenders, appralsers and Realtors have so much influence on home
purchases, DNRC conducts an aggressive Information program to inform these
people of the latest developments In energy-efficient housing and Its Impact on
thelr businesses., DNRC staff spoke to or met with more than 100 Realtors, 80
bankers and 25 appraisers at various meetings in 1986. Many of these
individuals have asked for follow=-up meetings and training for their respective
staffs. Under this proposal, we will continue to offer this training and
outreach.

FARMERS AND RANCHERS

A. Workshops == DNRC will conduct a series of workshops on improving energy
efficlency in irrigation. DNRC would expand into central and eastern Montana a
serles of Irrigation workshops that have been successfully offered for several
years In western Montana under Bonneville Power Adminlstration funding. The
workshops concentrate on low-cost maintenance and operations procedures.

B. Publlcations == DNRC will distribute It+s publication, Saving Energy on
Montana Farms and Ranches. This book, currently under production, emphasizes
low-cost and no-cost coperation and malintenance procedures that will save
farmers and ranchers energy and money. Irrigation efficiency, conservation
tillage, fertilizer and pesticide management and weatherizing buildings are
among the topics covered. DNRC also will develop a slide-tape or videotape
presentation on practical, low-cost energy conservation measures for Montana
farms and ranches. The presentation, which also would encourage farmers and
ranchers to read the above book, wouid be made available to agricultural groups
such as conservation districts, county extension offices and the Soil
Conservation Service.

COMMERCIAL SECTOR

A. Energy Audits -- DNRC will continue to audit representative commercial
bulldings and to use the results of those audits to inform other small
businesses of potential energy savings. DNRC will encourage businesses to
contract with engineering firms for comprehensive energy audits.

B. Case Histories -- DNRC will continue to write case histories of three or
four businesses each year that have reduced their fuel bilis by conserving
energy. The case histories will be sent out In the trade association

newsletters and handed out at Industry conventions. These case historlies have

proven to be effective in encouraging commercial sector conservation by showing
Montana business owners how similar businesses in the state have significantly

reduced thelr energy costs.

C. Convention Speakers -~ DNRC wiil continue to provide natlional-caliber
speakers at three trade association state conventlions each year. DNRC staff
will speak at four or five local trade association meetings each year to
present Information on audits. These speakers have proven effective In
educating Montana business owners on conservation measures speciflic to thelr

business.
- 5 =



ENERGY EDUCATION

Educating children in energy conservation Is Important In developing values
regarding energy use. Three projects involving education in the schools are
proposed:

A. Conservation for Children trains elementary school teachers in the use
of a nationalliy-recognized energy conservation curriculum and provides them
with free curriculum material. This curriculum was selected by DNRC with input
from the Office of Publlic Instructlon. A total of 248 teachers participated In
Conservation for Children workshops during the 1985-86 school year. Through
the 248 teachers, Conservation for Children reached more than 6,000 Montana
children. During SFY 87, DNRC will put on another 21 to 25 Conservation for
Children Workshops for teachers. Another 25 workshops would be offered In both
SFY 88 and 89.

B. The Energy Challenge would be issued to schools particlipating In
Conservation for Children to see which elementary school can save the most
energy. After 2 DNRC staff member leads a team of students on a walk=-through
energy audit of their school, the students will help the school save energy by
turning off |ights, keeping track of meter readings, checking thermostats and
pointing out energy waste to staff members. This program has been extremely
successful In several other states.

C. Presentations to vocational=-technical classes would train both teachers
and students In up-to-date energy-efficlent construction technology. The
workshops would cover topics such as advanced framing, contlinuous alir/vapor
barrier installation, airtight dry wall approach and heat recovery ventilation
systems. Where possible, these techniques would be incorporated into houses
built and sold by each year's class.

TRANSPORTAT ION

Under this proposal DNRC will reprint the Energy Efficlent Resource Guide
for Driver Educators. This book contains units of instruction on vehicle
operation, maintenance, environmental conditions and traffic strategies. DNRC
will distribute the manual to each of Montana's 169 high schoois. The manual
would help the 10,000 Montana high schoo! students who ftake drivers' education
courses each year Iincorporate energy-saving techniques into their driving
habits.

SENIOR CITIZENS :

Approximately 82,000 Montana households include one or more senior citizen
members (29 percent of Montana's 284,000 households). Many of these seniors
Ilve In single family househoids. Because their housing is generally older and
more leaky, senlor households spend a larger percentage of their income on
utlilty costs than average Montana households. And desplite requiring higher
home temperatures for health and comfort, older Montanans have lower rates of
particlpation In home conservation programs. Because of senlors concerns about
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financial obligations and possible |imits on their ability to live
Independently, they insist upon much shorter time frames for recovering the

costs of energy investments they install.

During the 1988-89 biennium, DNRC wll| develop its "Senliors Helping
Seniors" program. The program is a partnership of local utilities, the Retired
Senior Volunteer Program and the State of Montana to provide home energy
conservation measures to lower and middie Income senior citizen househoids.

The project, which has been successful in several other states, tralins senior
citizen volunteers In basic energy conservation measures. The volunteers visit
homes of senlior citizens to Install basic conservation measures where
appropriate and to discuss with the residents how they can use energy more
efficiently. DNRC has met with representatives of the Retired Senior Volunteer
Program, who have expressed great Interest in the projects; DNRC has just begun
to discuss the project with Montana utilities.

STATE BUILDING ENERGY AUDITS

Energy audits provide specific Information on energy consumption, potential
energy saving measures, and payback; they are a critical component of any major
retrofit project. Under this program DNRC would sponsor energy audits on
candidate buildings for the State Buildings Energy Program. This information
would enable DNRC to identify cost-effective retrofit measures and to
effectively target Its retrofit efforts under the State Buildings Energy
Program. Audits would be conducted by qualified energy auditors or
professional engineers. Each year, $60,000 of the total budget would be
dedicated to this activity. Approximately 600,000 square feet would be audited
each year at a cost of $0.10 per square foot; this could work out to 7
bulldings averaging 40,000 square feet and 16 bulldings averaging 20,000 square
feet.

BENEFITS

Through its various workshops, presentations and pubiications, DNRC reaches
thousands of Montanans each year with energy conservation information, Because
these programs serve relatively large numbers of people, SECP and EES have been
Included among the five programs deemed appropriate for use of Exxon settlement
funds. Also, these two programs would provide restitufion to dlverse
occupational groups and income levels.

By targeting Its efforts, DNRC is able to dellver conservation Information
speciflc to a gliven audlence or occupational group. This targeted Information
Fas enebled Montana farms, ranches end small businesses to reduce their enercy
costs and thus Increase their profit margin. DNRC training has shown builaers
how to construct energy efflcient houses and has helped them to meet growing
consumer demand for these homes.

In many cases, DNRC is the only source for energy conservation Information,
especially for Information not tled to the sale of a particular product.
Information avallable from DNRC is technically accurate, It Is availabie
statewide, and it deals equlitably with all major fuel types. Without the State
Energy Conservation Program and Energy Extension Service, DNRC would be
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confined to offering programs in the western third of Montana with funding from
Bonneville. Citizens In eastern Montana would receive no services or very

limlted services,

DNRC's combined efforts with builders, home buyers, lenders, Realtors and
appralsers are having a significant Impact on the way new houses are being
built in Montana. The energy audits, workshops and case histories are heiping
agriculture and other targeted businesses 1o reduce energy costs and are
encouraging other companies to proceed with energy conservation on their own,
Energy education actlivities last year reached hundreds of students and have
been extremely well received by teachers; the curriculum material and training
sesslions remain in high demand.

In addition to the benefits to specific target groups |listed above, DNRC's
general public information projects continue to be in demand. Window
Insulation workshops are held each year; last year almost 700 people attended
across Montana. Last year, more than 60,000 publicatlions were distributed
through the Information center network, another 20,000 through homeshows, and

hundreds more through write-in requests.



Project Title:

Description:

Project Budget:

0lL OVERCHARGE
FUND REQUEST:

Applicant:
Address:
Telephone:

Contact Person:

OIL OVERCHARGE PROPOSAL
PROJECT INFORMATION

Institutional Conservation Program

The Institutional Conservation Program provides grants to
schools and hospitals to Install cost effective energy
conservation improvements in thelr buildings. Grants are
matched dollar for dollar by the institutions. Administered
by the Department of Natural Resources and Conservation, the
program currently Is funded by the U.S. Department of Energy
and Is one of the five programs qualifying under the Exxon oll
overcharge settlement. At the current funding level only
about half of the applications received each year are funded.
This proposal requests funds to continue and expand the
program for fiscal years 1988 and 1989.

$1,089,042

APPLICANT |INFORMATION
Montana Department of Natural Resources and Conservation
1520 East Sixth, Helena, MT 59620~-2301
(406) 444-6697

Van Jamison
Administrator, Energy Division



OfL OVERCHARGE PROPOSAL
INSTITUTIONAL CONSERVATION PROGRAM

Ob jective

To save energy and reduce costs in Montana schools and hospitals by
providing matching funds for energy conservation retrofits.

The Montana Department of Natural Resources and Conservation proposes to
use oll overcharge funds to continue and expand the Institutional Conservation
Program. This proposal would allow DNRC to grant an additional $.54 million
each year in SFY 88 and 89 above the federaily appropriated funding level, for
a total of almost $.84 million. The program has been constrained by the amount
of funds avallable for several years and is currentiy able to fund only about
half the number of applications recelved.

Background

DNRC staff administers the program by recruiting participants, training
auditors and analysts, reviewing studies for accuracy, ranking projects for
funding, monitoring projects for compliance and generally providing information
and technical assistance. Each year DNRC receives numerous applications with
very little promotion of the program. There are 551 public school districts
eligible for the program; 78 have received funding since the program began In
1979. Post secondary schools, non-profit private schools, public hospitals and
non=-profit private hospitals also are ellgible for the program.

When combined with federally appropriated funding to this program, almost
$1.5 million would go directly to local schools and hospitals for grants over
the biennfum; Institutions would match this amount with an additional $1.5
milllon. The existing Institutional Conservation Program would be expanded to
provide the additional grants.

Benefits:

With more than a 30 percent estimated return on the funds invested,
Institutions have and will continue to reap a substantial benefit from
participation In this program. The Department request for $1,089,042 in oll
overcharge funds for the Institutional Conservation Program would provide
retrofit jobs in communities throughout Montana, reduce energy consumption in
public bulldings and provide long-term savings In energy costs that are borne
by the public.

Cnce & retrofit is ccmplete, the energy ceoste are recduced for the life of
the materials installed, which Is often the remainder of the |ife of the
bullding. Institutions in Montana participating in ICP are reallizing a
combined estimated savings of $4.5 milllion each year from investments of
approximately $11 million over the past 7 years. Thls proposal would provide
significant restitution to all Montana taxpayers for the overcharging of energy
costs.

- 10 -



Project Title:

Description:

ProJect Budget:

OIL OVERCHARGE
FUND REQUEST:

Applicant:
Address:
Telephone:

Contact Person:

OiL OVERCHARGE PROPOSAL
PROJECT |INFORMATION

Revolving Loan Program for State Building Retrofits

The project would provide energy retrofits to state-owned
buildings that would be partially pald back with energy
savings. The funds would then be l|caned out for other
building retrofits. The program wouid utillize energy audits

conducted under SECP and would provide training of state
bullding maintenance personnel.

$2,000,000

APPLICANT [NFORMATION
Montana Department of Natural Resources and Conservation
1520 East Sixth, Helena, MT 59620-2301
(406) 444-6697

Van Jamison
Adminlstrator, Energy Division
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0OiL OVERCHARGE PROPOSAL
REVOLVING LOANS FOR STATE BUILDING RETROFITS

Ob jective

To reduce energy costs and to provide long-term savings to the state by
making improvements to state-owned bulildings and by training state maintenance
personnel In energy saving operation and maintenance procedures.

Background

Investments In energy conservation retrofit+s In Montana's schools,
hospltals and office buildings have proven to be cost effective. The return on
these Investments Is often 25 percent or greater, yet relatively few state
bulldings have received energy retrofits.

Recognizing the potentlial for conserving energy and saving tax dollars In
state bulldings, DNRC requested and was authorized by the 1985 legislature to
of fer a State Buildings Energy Program, as part of the Renewable Energy and
Conservation Program funded through the coal severance tax. Four bulldings
recelved grants in SFY 86 and additional buildings are being reviewed now.

State bulldings can recelve assistance from a few other sources. Schools
and hospitals can apply to the Institutional Conservation Program for energy
analyses and retrofits. Many have recelved grants through this program, which
Is funded by the U.S. Department of Energy and administered by DNRC.
Approximately $11 million worth of retrofits have been completed through this
program since 1979, As a result, $4.5 milllon Is being saving annually by
public and private institutions. Only schools and hospitals are eligible for
this program, and state-owned buildings must compete for |imited funds with all
other schools and hospitals in Montana. Buildings selected for funding must
match the federal grant with an equal amount of state or local dollars.

Some energy retrofits to state buildings are completea through the Long
Range Building Program, generally as part of a larger renovation project.
There is no opportunity to recapture the savings from energy conservation or to
reinvest the savings In other projects, In addition, energy projects must
compete with all other repair, maintenance and remodeling projects.

Project Description

Loans would be awarded for building retrofits based on the simple payback;
l.e., the length of time it takes for the cost of energy saved to eaqual the
cost of the initial investment. Payback periods would range from 2 to 10 years
and provide a return on Investment of 10 to 50 percent. The project would
consist of three parts,

1. ENERGY AUDITS

Energy audits provide specific Information on energy consumption, potential
energy saving measures, and payback. These audits would be conducted under the
combined State Energy Conservation Program/Energy Extension Service proposal,

which Is Included In this package.
-12 -



2. REVOLVING LOANS

Agencies would apply to DNRC for loans to retrofit bulidings. Declisions on
bulldings or portions of bulldings to be modifled would be based primarily on
the payback of a combined set of measures recommended in the energy audit.
Other factors would be considered, such as a scheduled renovation under the
Long-Range Bullding Program.

The retrofit cost and the resulting savings would be shared by DNRC and the
participating agency. DNRC would loan the agency the full amount of the
retrofit and the agency would repay 75 percent of the loan. The term of the
loan would be the simple payback perlod so that DNRC and the agency would share
In the savings for the term of the loan. Once the loan was repaid, the agency
would continue to receive the savings and DNRC would loan the money for other
projects,

3. TRAINING MAINTENANCE PERSONNEL

As much as 15 percent of the energy used to heat buildings may be saved
through low-cost or no-cost energy saving measures and practices. Bullding
maintenance personnel are responsible for how a buiiding Is operated and
maintained. With training they can Impiement energy saving practices as part
of regular maintenance programs. Understanding a building's new equipment or
altered heating needs after a retrofit will be important to ensure that the
greatest amount of energy will be saved.

A series of courses would be developed on topics such as boiler efficiency,
heating system controls and lighting. The courses will be offered several
times each year through an established delivery mechanism such as the
Department of Administration's Personnel Training Network. The cost of
developing the training materials and conducting the sessions will be $20,000
for the first year. The cost wlll decrease after training materials have been
developed and tested and could eventually be supported through fees charged to
attendees.

Beneflits

The revoiving loan program provides immedlate and [ong-term savings to the
state. Energy use will decrease with the first loan made and benefits will
multiply each time a loan is repaid and another project is funded. Retrofits
will reduce the amount of natural cas and electricity needed to cperete state
buildings and consequentiy will make the state less vulnerable to price
increases for these fuels.

The restitution to energy consumers will be widespread with this program.
Savings will be realized In the state general fund and, If they participate, In
self-liquidating building accounts. All taxpayers and users of Montana
Institutions wiil benefit from the reduced energy use.

- 13 -



Project Title:

Description:

Project Budget:

0IL OVERCHARGE
FUND REQUEST:

Appllicant:
Address:
Telephone:

Contact Person:

PROJECT INFORMATION
Energy Conservation Research and Analysls
The Department of Natural Resources and Conservation will
conduct energy conservation research and analysis on areas
that will significantly Impact [ts energy conservation
programs., This wiil include analysis of the risk associated
with investments In conservation; and analysis of the effects

of the use of a single fuel conservation standard based on
electrical ly heated homes.

$50,000

APPLICANT |NFORMATION

Department of Natural Resources and Conservation
1520 East Sixth, Helena, MT 59620-2301
(406) 444-6696

Van Jamison
Administrator, Energy Division
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O0lL OVERCHARGE PROPOSAL
ENERGY CONSERVATION RESEARCH AND ANALYSIS

Ob jective:

To conduct research and analysis on several aspects of energy conservation
Impacting DNRC conservation programs. Improved understanding of the nature,
economics and risk of investing In conservation will permit better targeting of
state and regional conservation incentive programs.

Background

The proposed studies are aimed at filling gaps in the understanding of
conservation Issues on which major policy decislons are currently being made.
For example, the Northwest Power Planning Counci| includes conservation as a
major resource for meeting load growth In the region. The Councl! has analyzed
the cost effectiveness of varlous conservation measures and has devised a set
of Model Conservation Standards for electrically heated homes. The Council
wants the MCS adopted as building codes. Whether or not MCS is adopted,
however, DNRC Is actively promoting extensive conservation in new and exlisting

homes.

The Council analysis of the cost effectiveness of conservation (and other
resources) focuses insufficient attention on risk. Most other analyses of
conservation also focus on cost effectiveness and do not consider risk. Yet
risk evaluation Is a crucial element of any Investment declision when the future
Is uncertain. One analysis proposed here would evaluate the risk of
conservation Investments by examining the |ikelihood that the Individual
measures will actually be cost effectlive.

The other major analysis proposed here would focus on the determining the
difference between optimal conservation in electrically heated houses and those
heated with natural gas. |t would Investigate the economic effect of imposing
the Mode! Conservation Standards on both fuels, and It would examine policy
alternatives better aimed at encouraging all cost effective conservation.

Most existing analyses of conservation, especially those conducted by the
Counclil, have focused exclusively on electrically heated homes. Much new home
construction occurs in areas where natural gas is available for home heating.
Since the cost of gas heating is considerably less than that of electric heat,
the payoff to conservation investments is lower and few measures above current
practice are cost effective. Investments in measures that are cost effective
for electric houses would not be economic for gas home builders. The second
proposal In this package addresses these Issues, from the perspectives of
economics and policy analysis.

Methodology:

Conservation Risk Analysis: DNRC would reconstruct the Council staff
analysis of performance of the optimal conservation package. DNRC would work
with the Councll| staff to mode! a permanent block reductlion in load, starting
In 1987, and would compare the net present value of future costs for each run
of the Council's decision model, with and without the load reduction. DNRC

- 15 =



then would analyze the dispersion in ouftcomes to determine the probabllity that
MCS will Impose significant extra costs on the region. The analysis would be
repeated with alternate formulations of the conservation package to determine
the tradeoff between cost and risk.

Cross-fuel residential analysis: Cost and performance data from the
Reslidential Standards Demonstration Program, BPA, and the Council would be used
to evaluate the building shell. Contractors, suppliers, and the literature
wouid be surveyed to determine the costs and efficiencies of electric and gas
heating systems. Infllitration in gas heated houses would be estimated from
available data. Prototypical houses would be designed and their performance
simulated to determine the cost-effectiveness of different levels of energy
efflclency, relative to current practice houses built to HUD Minimum Property
Standards of energy efficliency. Cost-effectiveness and optimal levels of
energy efficliency will be determined using DNRC's levellzed cost/net present

value model.

Benef its:

An improved understanding of the implications of conservation Investments
will make cost effective conservation more marketable and will Increase its
rate of penetration. Increased appllcation of cost effective conservation will
reduce costs to homeowners, tenants and businesses. In the long run costs will
be reduced to all utility ratepayers as well.

- 16 -
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MONTANA LOCAL GOVERNMENT
ENERGY CONSERVATION ASSISTANCE

SUMMARY

OBJECTIVE

A MACo-LEAGUE PROGRAM TO ESTABLISH STATEWIDE LOCAL GOVERNMENT
ENERGY CONSERVATION TECHNICAL ASSISTANCE SERVING CITIES, TOWNS,
COUNTIES AND OTHER LOCAL JURISDICTIONS WITH FUNDING PROVIDED FROM
OIL OVERCHARGE SETTLEMENT FUNDS FOR FY 88 AND FY 89.

REED

NO CURRENT STATEWIDE COMPREHENSIVE PROGRAM EXISTS FOR PRIMARY
ENERGY CONSERVATION TECHNICAL ASSISTANCE FOR LOCAL GOVERNMENTAL
UNITS. ENERGY SAVINGS PROVIDE LOCAL TAX RELIEF.

ELIGIBILITY

PROGRAM APPROPRIATE UNDER BOTH EXXON AND STRIPPER WELL:
ADDRESSES ENERGY CONSERVATION TO STATEWIDE CONSTITUENCY AND IS
RESTITUTIONARY IN EFFECT.

THE PROGRAM

TWO-TIERED APPROACH PROVIDING TECHNICAL ASSISTANCE FOR:
A, LOW-COST / NO-COST MEASURES;
B. FACILITY OPERATION AND MAINTENANCE,

IMPLEMENTATIOR

CONTRACT ADMINISTERED BY DNRC AND EXECUTED BY MONTANA LOCAL
GOVERNMENT ENERGY COMMITTEE (MACo-LEAGUE ORGANIZATION). THE
ENERGY COMMITTEE HAS ADMINISTERED SIMILAR PROGRAMS IN THE BPA
PORTION OF MONTANA FOR FOUR YEARS.

BENEFITS
ESTIMATED ANNUAL ENERGY SAVINGS:.:::eeessseses.o(FY 88) $280,641
ceesssessessess . (FY 89) §561,282

BUDGET.'.‘...Cl...."....ll...‘.....QC....'.I.'(FY 88) $117,684
ooooo-cooo-.---.(FY 89) $117,684

COMPLETE PROGRAM AND BUDGET DETAIL ON THE ENERGY CONSERVATION
ASSISTANCE PROGRAM HAS BEEN PROVIDED TO THE GOVERNOR”S BUDGET AND
PROGRAM PLANNING OFFICE.

FOR FURTHER INFORMATION CONTACT: MT. LOCAL GOV"T. ENERGY OFFICE
101 EAST BROADWAY SUITE 513
MISSOULA, MT 59801 PH 721-7294

MLCEQ FEBRUARY 1987
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UFACTURING COMPANY

"QUALITY PRODUCTS SINCE 1933°
P. O. Box 1637
CISCO, TEXAS 76437

BILLINGS BRANCH: P.O. BOX 2525
BILLINGS ,MONTANA 59103

February 4, 1987

The Honorable Jack Sands
Capitol Station
Helena, Montana 59601

Dear Mr. Sands,

In brief I would like to convey our feelings to you in regards
to the Low Income Weatherization Program.

We are an energy efficient window manufacturer with 8 employees
currently on our Billings payroll. We indirectly, through our dealer
network, supply many of the windows used in the program. In Montana's
sagging economy, any loss of sales large or small slowly erodes any
chances of staying in business.

On a personal level, I have a grandmother who has bermefitted
from this program. Her fuel bills reduced drastically after her home
was weatherized. Since she is on a fixed income, I sKudder to think
that she might have turned the heat off in the wmter as so many others
have who couldn't afford it.

The Low Income Weatherization Program is one of the very few
social programs that actually do some good for the people in need
of it. You do us a great justice in sponsoring any funding bill
to keep this program alive. We all bennefit and you have our
whole hearted support.

Sincerely,

iote T i

Dale M. Haider, Asst. Mgr.
Reynolds Manufacturing Co.

£
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AREA AGENCY ON AGING
MONTANA - AREA |l

2031 HEWITT DRIVE
BILLINGS, MONTANA 59102
PHONE (406) 656-6746

February 5, 1987

Representative Jack Sands
Capitol Station
Helena, Montana 59620

Dear Representative Sands:

I was very pleased to get and read a copy of HB-551 being sponsored by
you. As you know, I have been a volunteer advocate for senior citizens
for several years and have had the opportunity to work very closely with
the Human Resources Development Council here in Billings who administers
the Weatherization Program in a five-county area.

In my volunteer work with the elderly, I have observed on many occasions
various weatherization jobs such as storm doors and windows, caulking,
insulation, minor roof repairs, etc. In talking to these people, especially
widows in their 70's and 80's, without exception they were very appreciative
for such work and without such a program they could never afford it since

most of them are on limited fixed incomes. They felt that this helped

in keeping their heating bills down and made their homes so much more
comfortable. In addition, a few of them reported to me that they felt

so much better health wise and attributed this to a much warmer and comfortable

home.

Jack, I would like to tell you about one of many success stories. About
seven (7) years ago, in January, I visited a widow lady about 81 years

old living in a very small house about 63 years old. She liked to sit

back in her comfortable rocker by her large picture window and watch

school kids and other activities around the neighborhood. However, I
observed that she had her chair quite away back from the picture window

and had difficulty in seeing what was going on outside. I asked her

why she didn't move her chair closer to the window and she replied, "I'd

very much 1ike to but it's too drafty and cold around it." I replied,

"Are you aware there is a program that could remedy this problem by installing
an outside storm window which no doubt would correct the problem and

make it more comfortable?" She was not aware of such a program and was
somewhat reluctant to accept help until I explained it was not a welfare
program and was specifically designed to help people 1ike her with such
problems. Of course [ referred the case to the Human Resources Development
Council and in a very short time the problem was corrected. It is gratifying
to know that such a program exists that with very little costs to the

agency can benefit a person so much who otherwise could not afford the

costs.



Page 2

This I am sure is just one of many examples that can be given of how
much good this program has done and can do for those who cannot afford
paying to correct such problems,

Jack, on behalf of all the elderly that I represent in Area II, an eleven
(11) county area, I sincerely want to thank you for:sponsoring HB-551.
It is an excellent program and is being carried out by the Human Resources
Development Council in a very prompt and efficient manner. God Bless.

Sincerely,

"gﬁZn“ E;gers
rea II, Senfor Citizens Advocate

\

SR/mac
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Of Montana

200 N. Merrill Ave. « P.O. Box 930
Glendive, Montana 59330
(406) 365-8612

January 30, 1987

Representative Bob Thoft, Chairman
Senate Long Range Planning Cormmittee
Capitol Station '
Helena, MT 59620

Dear Representative Thoft:

Glendive Forward 1is vitally interested in the disposition
of the $9,000,000 remaining from the Exxon Company overcharge re-
cently returned to the State of Montana. It is our understanding
that the decision rests with the Long Range Planning Committee.

. We are totally in agreement with the Warner Amendment, 1imiting
utilization of these funds to energy related projects. We also
believe that citizens of the State, who were overcharged, should
benefit and that the remaining funds should be diverted to a state-~
wide weatherization and fuel assistance program. Because of the
impossibility of returning the over-charges to those individuals
generating the fund, providing low-income families with a fuel
assistance and weatherization program is what we support.

Because Glendive Forward is concerned about the economy, such
a program will, as a secondary benefit, stimulate our economy.
Based upon the latest figures available from Action for Eastern
Montana, 12,1% of any weatherization money is allocated to the
17 county area served by Action. Of this, 25% is awarded to local
carpenters and contractors. In Glendive, contractors earned 38%
of the contracted 1labor budget. Local 1lumber, glass dealers and
hardware stores received 40% of the budget. Local salaries account-
ed for 28% with 60% of weatherization salaries remaining in Glen-

dive. Transportation, rent and tools accounted for the remaining
7%.

We support such a dispersion of funds because it stimulates
the economy with material purchases, wages and increases to some
extent, the discretionary funds available to those who work in
the weatherization. Proper weatherization leads to fuel or energy
savings which is the basic objective of returning the Exxon Over-
charge to the State,



We strongly urge the Long Range Planning Committee to consider
this very carefully and then to allocate these funds toward weather-
ization and fuel assistance.

Sincerely,

xecutive Director

cc-Senate Long Range Planning Committee
Patricia Callaghan, Action for Eastern Montana
Gary Witsoe, Action for Eastern Montana

JHJ/d1h




UBC | UNITED BUILDING CENTERS

A Division of Lanoga Corporation
Box 596  Glendive, Montana 59330
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Windshields — Mirrors —_ Windows _ Store Fronts

“Drive-In Glass Service”

NEVIN’S HOUSE OF GLASS

/)

229 South Main

Livingston, Montana 59047 Phone 222-3170

“GLASS OUR SPECIALTY”

January 8, 1737

Jim Smith, Lobbiest

¢/o Patty Callahan

Action for Eastern Montaha
123 North Merrill Avenue
Glendive, Montana

"gdar Sir;

Nevin's House of Glass, Inc. is a manufacturer of aluminum storm
windows throughout Montana, "yoming, South Dakota and North Dakota.
Our company is located in Livingston, Montana,

From April, 1985 to April, 1986, Action for Eastern Montama purchased b
$21,566.82 worth of storm windows. From April, 1986 to January, 1987,
$32,010.50 was nurchased. This constftutes a substantial portion of our
gross income, During this neriod we have employeed two full time and two
rart time employees in our storm window department alone.

We appreciate any helo you can give in obtaining allecation of funds
for this weatherization project.

Please, contact us if you need any further information,

Sincerely,

NEVTN'S "'OUSE OF ~LASS, INC.
W Mbearne G Jln

William G, Nevin
President

3

WON/s1n



UBGC | UNITED BUILDING CENTERS

A Division of Lanoga Corporation

Dear Actiorn. For Eastern iontana

We at United Building Center anpreciate your business for
the year 19386 and feel you have been a real boost to our economy here in
Glasgow Montana. We are looking forward to doing business with you in 1937
and will try to serve you better.

Thankyou,

Viec Pugh

Contractor stimater
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UBC ] UNITED BUILDING CENTERS

A Division of Lanoga Corporation

Box 1515
Billings, MT 59103
February 4, 1987

Representative Jack Sands,
Long Range Planning Committee
Capitol Station

Helena, MT 59601

Dear Representative Sands,

We, here at United Building Centers, would like to take
this opportunity to let you know just how important the
"Low Income Home Weatherization Program'" has been, to not
only us, but to the hundreds of low income families in the
Billings area.

Without this needed service, I believe many families
would eventually be driven from their homes by the ever
increasing utility costs. Moreover, in cases concerning
the elderly and those in poor health, lives would be at
stake.

Again, Human Resources Development Council has been a
viable part of our business and a "Life Saver" for our low
income families,

Let us maintain jobs and promote health while reducing
energy waste.

Thank you for your time and efforts in this cause.

Sincerely,

Michael L., Cucciardi
Agsistant Manager

MLC:1g

125 Wast Flith Stret, Winons, Minnesota 55937-9965 Telephone 507¢452-2361



February 4, 1987

State Rep. Jack Sands
Capital Station
Helena, MT. 59601

Dear Sir:

We at American Glass, Inc. in Billings would like to take
this opportunity to address the importance of House Bill ##551
appropriating funds for low-income home weatherization. In our
community, fortunately, there are programs like these to assist
the financially strapped families in saving precious and expen-
sive energye.

Speaking from a business standpoint, the jobs alone
created at the Human Resources Development Council and suppliers
as myself benefit the community as well. More people working
and not on Unemployment Compensation draining state funds mean
a stronger economy and return revenue to our government. Also,
most importantly, this program helps turn the wheels of small
business- meaning jobs.

Eventually all new residences of the next few years will be
built with super-insulating innovations throught the home., Of
course, lower income families cannot afford these newer homes.
With this program the extra cost of weatherization is a great
assistance in sealing drafts and heat loss saving on the pecket=
book.

We all know our state economy could be in better shape,
but I think it is VITAL to keep the H.R.D.C. weatherization pro-
gram funded. Lets help the less fortunate and keep businesses
lik? mine going in the right direction- looking forward to
tomorrow with a few less things to worry about.

‘{ijfrely yours,
Dennis 6 Sticka
Vice Pres.

American Glass, Inc.
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120 ClIERRY ST

BLGS., MT 5910;
H. 406-252.9997

February 5, 1987

Representative Jack Sands,
Long Range Planning Committee
Capitol Station

Helena, Montana 59601

Dear Representative Sands:

We at Jeske Construction feel H.B. #551 is very important,
not only to low-income families but also Montana businesses.

Our insulation firm is family owned and operated. Weatheri-
zation funds help boost our production to make ours a

viable business. We purchase our products from a Montana
insulation manufacturer, which in turn creates jobs locally.

Please give H.B. #551 your most serious consideration
as it means everything to our small business and the low
income families that receive savings in energy costs.
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WIN-DOR INDUSTRIES

20 NORTH 31ST STREET
BILLINGS, MONTANA 59101
(406) 248-2051

February 4, 1987

State Representative
Jack Sands

Capitol Station
Helena, Montana 59601

Dear Representative Sands:

Regarding House Bill #551, we at WIN-DOR INDUSTRIES as manufacturer
and supplier of building materials for District 7 Human Resources
Development Council's Weatherization Program feel that this bill
should be inacted as it is a very worthwhile program and because

of it we as a new small business have been able to create employment
for four (4) employees. We feel a good share of our success is due
to the Weatherization Program and the potential is there to create
two (2) or three (3) more jobs if we continue to furnish materials
for the program..

Sincerely, .
f?///z/ éj/ ry;

y Kline Bud Reed
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01l Overcharge Funding Use Testimony

THE MAIN QUESTION IS, WHAT ARE OUR PRIORITIES TC BE FOR TiHIs ONE-
TIME-ONLY AVAILABILITY OF OIL OVERCHARGE FUNLS?

--=ARE WE GOING TO USE THeM JCR THE GENERAL PURPOSES FOR  WICH
THE OIL  OVERCHARGE ACT WAS SSTABLISHED?T  AND Arg WE COING 7O
LISTEN TO rRECENT INTENTIONS CLJAR Y DISCUSEEDR BY CONGRESS AS  TO
HHOW THESE [FUNDS SHOULD RE UTILIZED?

-—=ARE WE CGOING TQ USE THEM FOR PROVEN, ZFFLCTIVE PROGRAMS MDD
PURPOSES, BND IMPROVE EMPLOYMENT CPESRTUNITIES AND REDUCE TOTURE
NEED FOR LIEAP AND WEATHERIZATION PRCGRAM FUNDING AT  THE SAME
TIME, O©OR VYOCR PROGRAMS THAT HAVE PROVEN TO BE LESS EFFECTIVE OR
OFFER LESS IMPACT WITH THE SAME FUNDING LEVEL, CGR ARE UNUSER?

I. FIRST PERSPECTIVE:
WHAT ARE OTHER STATES WITH SIMILAR PFROBLEMS DOING WITH THESE GIL
OVERCHARGE DCLLARS?

Nationally, Current Patterns of State Uses
for 0il Overcharge Funds Finl*Lai findinas, November

1986 National Consumer Law Centcr study ia progress]

Ceomparable 5 ates~~—$amp]e Northern Tier State Uses
State Name Program Name
LIEAP Weatherization Qther Total
Low-Income

)

Lication™®

Illinois 59% 29% 3% L%
Michigan 47% i6% 0% Gl%

Minnesota 15.5% - 15.5% - .53 194
Connecticut 85% 0% o2 55%

*funds us=2d by that state's Energy LDxtensicn S2rvice specificaliv
targeted +t.o reach people on low andl flied ifacomes so tiho Ehey
will utiiiz- nx1s*1 13 LIEAP and weathierization programs ond oo
cost/low cost iservation measures.

II. SECOND PERSPECTIVE:

The Foderal Government has out federal Tuading Sco T7UAR and
Weatherization wprogramz  for  ¢ach stata oy rnnéhl

amount  that 2acn state s recelving from thoe Exxon and  Zooipper
Well lawsnih  eatbtiements. Tn its debabss on fanding for  these
programs Jongress has clearly indicoatsd chat these funding  ours
are mnade with the intent that each state should use the Yauzoirs
settlements to supplementarily fund LIFAD and Woatherizasioo.

7 Ehe soare

The State <f Ohio is currently debating avolying 1ts Chars
ol  these il Overcharg: inds toward its  decraased levels  of



funding for “hico LIFAP aud Weatherization programs. Other staces
like Chio are at t“n pting to malntaln these programs at yast
funding lLevals as per tha clear intent of Congress.

Shoul:l ok Montapa also consider thase same  facss and
anprcaches? Are senior xtlzeno aod others =~ Lnw “1
incomes less valuaed in Meoantana thin {0 Tilients or Mich)

Connecticui?

IIT. PERSPIUTIVE THPLRID:

WHAT ARE  NORE SPSCCTIVL AND LIESS BEpoROTIvE Wats 1 USE TiHlew
SCARCE CHNE-{IME-ONLY OIL OVERCHARGE NO7T wUHDS?

STARC POLL SIMTLT U NLRTEG

SAQULDNTT We NITUALLY JUST G2 ANCAD
ENEESY CUMSERVATION?

~~~D0 WE  GPENT
COHNEERVING  HUTE
CONSERVE ENERGY

A. National TOF Study Results vmergy Conservation Auvdlits
~——wasztefuli, nr at least zlnff>crkve...no pract

lack of surabie fo'low-through

3. Rational anrd Interna’ Analyses ©
Presentations as “eaen to Briag About Energy C
~==parhaps the Jeast 2ffective way
-~=1ow actual hurnout st DNRC workshops
and presantations [onily excention: schools])
~-=history of past efforts at public education
on cnergy conservaticon: Proiect €aergylare

£ Workshops and
onservation

c. Perceived Juality and Parceived Real Neaed far DNRC
Conservation Publications
--—choics vetween pamphlets and ¥ .oeping warm
~--=guality of DNRC pamphlets
Cquantity of diccribution foes aot agual
cnality or publiec utilization or need
-——reaction of Lhwse in energy conservation
fField to DNRO publizhing efforts
-~=do ranchers and farmers need anothoer sl
or videohape on conservation, or would
an actual couservaticon Sob for theivr £
hethter?

2/tave
¢ 't

id
n
arm e

-—~racommendations to Loo th =D hne
p;ivute gector and usnilind

D. Lack ot Uti!ization of Existing DRevolvins Loan
ongrdm For State Ruaildings
--=-Revoiving Loan Program good in
Lt tumbe2rgone o Lrreauveratia raed
anl adxinistration~-~-more money heing
spent or admialsteving the progean than
fng savel Lo cnecyy ceasoovation

M
: Y

> -
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E. RECCMMENDATIONS FROM ALL GROUPS CONTACTED REGARDING USE OF
THESE SCARCE FUNDS
~-=-=DON'T JUST TALK ABCUT ENFRGY CONSERVATION, ACTUALLL CoOIT
-=-FUND PROGRAMS THAT ARE AUCTIALLY REING OTILlZEn RY
SCHOOLS, THE pPEOPLE, ANMD OTHER STATFE AGENCIES

IV. PERSPECTIVE FOUR;:
HOW MANY PEOPLE, AND WHLRE, CAN WL EMDIOY DY FOUULGING THE UsE 2F
THESE CONE-TIME-ONLY CIL OVERCUEARCE AJT FUNDS?

A. Governor's Moratorium on Wew Stabe Ruilaing Construction,
recommendation of other aroups uuth az Frioricies TPor Pzople
that additional state huildiay constructinn be put off until
higher level p=cple pricorities are met

B. Funding Crisis and "bang for ithe buck" -=--is bullding a rew
g 3 gq
trans-shipment center in Butte, and c¢reating employment

just in Butte as effective as creating a larger number of
jobs, all around the state, targeted at those currently
unemployed, and therzsby alsy reducing the costs of State
GCeneral Assistance? .

C. RECOMMENDATION

A. Take funding framn proposed but less effective DNRC
programnms, combine with funding €for proposed but less
effective Butte trans-shipment center, combine with the
proposed 5.7 million dollary LIEAP/Weatherization Program,

and make a new
9 million dollar LIEAP & Weatherization Trust Fund, the
$800,000 annual interest of which would employ approximately 40
full-time pecple all around the state, and not Jjust for a cwo
year period, but until such time as *there was no further need for
Weatherization or LITAP [current nroioctions are for at l=2ast 20
yvears of need for Weatheriosation, based on rthe cuarrent
Weatherizatison progress Yeing nade in Montana]. Iadividuals
egmploved throusnh this LIBAP & Weacherization Trus: Pund could be
specifically desigratedl to be “rom wnose Who are low-incoma and

unemploved, fhereb" subscantial .y raeduci.g state Geaopmr sl
Assistance progran costs  amdl  substantially Yocssacing soate
and {ederal income raxes.

v. PERSPECTIVE FIVE

I5 THE ENERGY CRISIS REALLY OVERT

SHOULDN'T WE WORK [HAKD, NCW, TO REDUCE THE WERD DR LIWAY 005
HEATHERIZATION BEFORE INERGY COSTS 50 BACK UP?

A Current Rise in Gasoline Prices
B. Current High fLevels in Natural Gas Prices
C. Current Instability in Middle Fast and
Prospect of Crisis and Oil Erbacrcge and Regional War Thera
D. Projections For Return of iligher 21l and Zas “rices
E. Need tu Weathorize Montana Homes Now ta Reducz Fuiture

Need for Weatherizaticn and LIBAP funding

o8]



Sponsors & Endorsers
M. Assoc. of Churches
Mt Assoc. of Evangelicals
Mt Catholic Conference
Aging Network
State Visual Services
Adyisory & Rehabili~
tation Service Counoil
Great Falis Gas Company
Montana-Dakotas Lilities
Montana Power Company
Pacific Power and Light
Hurnan Resources
Developrnent Councils

Local Offices

17 North 315t Street
P 0. Box 2016
Rillings , MT 59103
248-1477

221 £ast Mam Suite 300
Bozeman, MT 59715
$87-4486

424 North Main
Butte, MT 59701
782-7200/ 792-8886

123 North Merrill
Glendive, MT 39330
265-3364

211 SthStreet South
Box 2289

Great Falls, MT 59403
761-0310

College Park Plaza
P.O. Box 1509
Havre, MT 59501
265-6743

201 South Main
Helena, MT 59624
442-1552

First & Main Bidg.
P 0.Box 1058
Kalispeil, MT 59901
752-6363

505 Yest Man, Rm 409
Lewistown, MT 53547
538-2372

617 S. Higgins
Missoula, MT $9801
728-3710

P.0. Box 2016 Ho—"
Billings, Montana 59103

HISTORY: Energy Share of Montana is beginning its fifth
year helping needy Montanans with energy-related emergencies.
It was a cooperative effort as business and social service
organizations joined to target those individuals and families
who didn't qualify for state or federal programs. This team
spirit and concern consists of Human Resource Development
Council, Montana Association of Churches, State Visual Services
Advisory and Rehabilitation Council, S.R.S., Public Service
Commission, the investor-owned utilities, and Rural Electric
Cooperatives.

Energy Share of Montana was the first statewide private energy
assistance program in the nation. It was first because of the
cooperaton and interest of the many people involved in the
program.

Energy Share of Montana is proposing in HB ¢33 to match
private contributions with stripper well monies. We feel that
this small portion, and because of the limited way it can be
used, would be an ideal show of support by state government of
the partnership of businesses and citizens of this state, along
with the government, to help those have no other place to turn.

Private donations would be matched by this fund and all monies
would return to the area where it was given. Another key point
to remember is that there are no administration costs attached
to this money.

Energy Share of Montana provides assistance from furnace repairs
to energy bills. We target the most needy, such as the elderly,
the handicapped, who may have experienced unexpected medical
bills, or the young family trying to find employment. Even
though our program is small compared to L.I.E.A.P., we have been
able to bring a warm spot to someone's heart.

Duane A. Anderson
President

DAA/mw

MONTANANS HELPING MONTANANS - ITS THE WARMTH YOU SHARE
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Energy Share of Montana

o Background Information
»

v
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Energy Share of Montana was born around a table in Helena,
Montana, in 1982. Representatives from the Human Resource
Development Councils, the aging network and utilities formed
their partnership to <create an energy emergency fund.
Working together they talked about forming a nonprofit
organization funded through veoluntary contributions to help
those individuals falling through the cracks...to assist
those who needed help to help themselves with their energy
needs.

This cooperative spirit spread as other organizations joined
the Energy Share team. The Montana Association of Churches
and the Montana Catholic Conference not only endorsed Energy
Share, but became full members of the Energy Share
partnership. Energy Share's first chairman was the
executive director of the Montana Catholic Conference. The
Montana Association of Evangelicals also strongly endorsed
Energy Share.

The State Visual Services Advisory & Rehabilitative Services
Council joined the Energy Share +team in its beginning.
Today, they still remain as full supporters and
participants in Energy Share's Board of Directors, along
with representatives from the State Department cf Social and
Rehabilitation Services. They administer the federal energy
assistance program.

Local partnership committees were formed to administrate
Energy Share. Out of their kind generosity, the Human
Resource Development Councils provide staffing hours to
handle the funds and the applications to the local
committees. Then local committee members from the churches,
utilities, welfare agencies, family service agencies,
cooperatives, credit bureaus, and senior centers donate
their time to screen Energy Share applicants for those who
qualify and are most in need. This joint problem-solving
often leads to finding more community resources resolve the
families' needs.

Being the only statewide program of its kind in the country,
Energy Share's strength is its spirit and dedication.
Though money comes to a state headguarters, all individual
contributions are returned to their respective areas. A



dollar donated from a Havre <citizen helps someone from
Havre.

FIRST YEAR (1982-1983) ~- FEeginning with approximately
$30,000 in seed money from Montana Power Company, Montana
Dakota Utilities, Great Falls Gas and Pacific Power & Light,
Energy Share asked for contributions through mailings,
public service announcements and information distributed
through the wutility bills. Montana Power Company matched
employee contributions. Raising $57,000 this first vyear,
Energy Share was able to assist 195 families.

SECOND YEAR (1983-84) =-- Energy Share received a tremendous
boost with a $300,000 contribution from Montana Power
because of the extremely cold winter. Energy Share's Board
of Directors decided to use the funds to help establish a
strong base for the program for three years. Private
donations jumped from 975 individuals contributing to 2,900.
Approximately 685 families were assisted. Energy Share was
growing.

THIRD YEAR (1984-85) =~ With continuing support from
individuals and utilities, Energy Share assisted 874 people
with $175,000.

FOURTH YEAR (1985-86) =~ More than 3,100 individuals
contributed to Energy Share. Combined with corporate
support, the program received $176,088 in income. And the
need continues. There are always more people needing Energy
Share than there is money to meet those needs.

Great Falls Gas and Montana Dakota Utility have taken the
lead 1in installing a checkoff program to zllow customers to
donate to Energy Share.

Energy Share hosts an annual kickoff to boost the spirit,
knowledge and morale of all those who donate of their time
and mcrney to this voluntary fund.

With plans to grow to a $300,000 program, Energy Share will
continue to work on informing the public about those who
receive Energy Share assistance: the older couple with high
medical bills and nowhere else to turn; the unemployed
couple with a family; the single mother whose furnace went
out in the middle of winter. This is Energy Share.
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TED SCHWINDEN, GOVERNOR  I520 EASTSIXTH AVENUE
e SIATE OF MONTANA
1 i
DIRECTOR'S OFFICE (406) 444-6699 HELENA, MONTANA 59620.2301

Mr. Chairman, members of the committee, for the record, my name is Ray Beck. I am
the administrator of the Conservation Districts Division of DNRC.

If these funds are approved, they will be administered by our division. Agriculture
has many areas where energy saving conservation programs would not only provide a
benefit to farmers and ranchers, but also to the general public and to the
environment. A few examples of such projects could include biological control of
weeds, grasshoppers and insects; irrigation efficiency testing and updating;
conservation tillage activities; fertilizer management; growing of legume crops in
rotations; proper forestry practices; proper equipment tuning; proper fuel
management; and the list goes on. All of these activities, if implemented correctly,
will provide significant energy savings.

Other states are planning similar activities. The state of Iowa is proposing to use
$30 million of oil overcharge funds over the next five years for a pesticide
management program. This program is projected to save a significant amount of fuel
oils, but probably more important will help improve a serious groundwater
contamination problem. Arizona and Colorado are proposing similar programs to ours.
Many other states have not developed proposals as yet, so the actual amount of funds
going for conservation activities in agriculture in these states is difficult to
determine.

1f these funds are approved, they will be distributed to applicants that correctly
meet the criteria as defined by DOE. They will also be reviewed by the department
and ranked on their overall energy savings and statewide use merits. Also, out of
the portion of funds that goes to the department for administration, a portion of an
agricultural engineer's time will be devoted to assist us in the review and approval
of these proposals.

Using 1982 figures, which were the most current that we could recover, Montana's
farmers and ranchers spent $157.7 million on energy cost, most of which was gasoline,
diesel, motor oils, and grease. Plus, they spent $79.8 million on fertilizers and
$43 million on crop chemicals. Because of this large input, we urge you to approve
funding for agricultural energy conservation activities.

Thank you.

RayVBeck \

CENTRALIZED SERVICES CONSERVATION DISTRICTS ENERGY OIL AND GAS WATER RESOURCES
DIVISION DIVISION DIVISION DIVISION DIVISION
(406) 444-6700 (406) 444-6667 (406) 444-6697 (408) 444-6675 (406) 444-6637
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: . . . . , gl
fiontanans spend few summers withonl hearing a misquito's whine¥ slapping exnosed Skihii
e w X .
and scratching red, raised welts.” Our retreats to anlf coursesty parks X lakes¥ streams¥ .
and other healthful outdoor recreation areas become unbearzble when mosquitoes are active. %

Mosquitoes annoy us. More importantly they rob our pocketbooks and threaten our
health.

s

From an economic viewpoint, stockmen are particularly vulnerable.... “hen mosquito
densities are light to medium, cattle space themselves out and araze or drink contentedly. 1
As mosquitoes intensify their attack, cattle crowd toaether in the corners or high areas %
of pastures and trample the vegetation. The cattle may refuse to graze.

In the evening, when clouds of mosquitoes assault them, cattle form very compact herds
and mill, tossing their heads and swishing their tails. They may march around the pasture
or run until they are exhausted, v _ o

Louisiana researchers have shovm that wosquito attacks can cause 2 significant reduc-
tion in average daily weidht gains in unprotected cattle herds. Their study concluded that
reduced weight gains by Hereford steers would have cost ranchers an average of $4.20 per
head in 1971 and $6.8% in 1977.

Four Milk River ranchers estimated masquitoes vwere directly resoonsible for an annual
weight loss of 75 pounds or more ver calf. Wyoming renchers who graze caltle in irricated
mountain meadows estimated similar Tosses and calculated a cost of $22.50/head. At current_
market prices losses would be greatler. e

Milk production in dairy herds may be lowered when mosquito densities are high.

-

Mosquitoes reduce Tarm worker productivity. , -

The income that dairymen and stockmen Tose to mosquito pests is as real as crop losscs
to hail, insects anid drought.

When musquito infestations occur, nearly all vesert activities and businesses are
adversely affected - Tvom eating at ouldoor restaurants to rviding horseback on mountain
trails. Tourists don't want to share their vacations with mosquitoes. They'll change their
plans instead.

Real estaie values in developmenlts that have mosquito problems way be significantly
lower than properties in mosquito-{ree areas. Homeowners won't pay for a patio, barbegue
and backyard they can't use comfortably. .

Householders, outdoor enthusiasts and peoole who work outside invest thousands of
dollars annually in house and garden aerosols and insect repellants to relieve themselves
of these tiny tormentors.

Mosquitoes make us pay for enjoying the Big Sky Country.

In addition to economic and sexthetic costs, mosauitoes can transmit disease to live. -
atock, wildlite, household pets, and man. HWhile many mosquito-borne diseases are found
only in the tropics, a number occur in the western and midwestern regfons of the United
States. These diseases include heartworms in dogs...fowlpox in birds...equine infectious
2nemia in horses...and anaplasmosis in cattle. '

o
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Irrigation Management Practices -~ Specialists SR

by Ole Ueland, Rancher 1/?/97 o

Silver Bow, Mt. o
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My name is Ole Ueland. My family and I have been associated with agricultural

enterprises all my life as ranchers, grain growers, and hay producers. I have
also served as a conservation district official for many yearse. I appear here
today as an irrigator.

Agriculture is a major consumer of oil based products such as gasoline, diesel
fuel, fertilizers, ag chemicals, etc. It is only natural in my opinion that a
goodly portlon of theses Eﬁga%ejzands be directed toward the opportunities and
State of Montana responsibilities in the area of conservation and development
of the states natural resources which form the agriculture base - soil, water,
vegetation.l Certainly the opportunity exists to invest saome of these funds
for noxious weed control, and promotion of no till, minimum till farming
practices which are currently of great concern to ranchers and farmers.
IRRIGATION MANAGEMENT PRACTICES -~ Probably of equal importance which I would
like to emphasize is the opportunity and need to invest in improvements for
ibrigation watef management thruout the state. Greater efficiencies are possible
in the opportunities to reorganize many irrigation systems, improvements in
epplication of water , improvements in use of fertilizers and agricultural
chemicals . Such things as improving pumping systems, better designed surface
water spreading systems, installation of gravity sprinkler systems, surge
systems , will bring benefits in proper amounts of water for maximum crop
production which are dependent on large amounts of energy being used.

This then is consistent with several recommendations of tthe Legislative
Water Policy Committee regarding water use efficiencies and preferential

consideration to development of agriculture in Montana.



I strongly recommend that a goodly portion of these funds be apportioned

to supplement the efforts of state and local/ggencies that currently have the
. . oy e y‘v{/‘zﬂ/'ﬁ(;(; J

authority and capability to carry this out. The employment of at least one

irrigation water management specialiast to work with irrigators in each of

Montana's major river basins would do much to contribute to economic

development, provide stability in drouth years, enhance low income farming,

and to conserve energy resourcés.

Thank you for your consideration.

L tidd
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Mr. Chairman, members of the committee, for the record, my name
is Debi Brammer. I represent the Montana Association of
Conservation Districts.

N g

[ . .
As -weAmentioned, Montana's agricultural producers spent, based

on 1982 figures, over $280 million on energy costs.

As you are aware, the oil overcharge funas are to be awarded as
restitution to those that were harmed by over charges. Our
association feels that Montana's farmers and ranchers as a group
spends a larger percent of their income on fuel oils and fuel
0il products than any group in the state. Yet, outlined in the
recommendations, only $500,000 out of over $14 million is going

directly to eneryy conservation programs in agriculture.

Mr. Chairman and members of the committee, we ask you to
consider raising this amount to 1.5 million. We do not feel
that this is an unfair request since agricultural producers use
such a large percentage of the fuel oils in the state. Also, we
feel that there are many worthwhile agricultural programs that
these funds can be used for that will not just benefit farmers

and ranchers, but all Montana citizens.

Thank you.

Q /)
/( -(/é‘k ' AN

Debi Brammer



' 1 0 oY LOW INCOME SENIOR CITIZENS AL v OCATES
:s.LOW"l N COM E b xgﬁgﬁﬁiﬁﬁgﬁﬁ"ou GROll?P“ON
*COALITION . Helena  LAST CHANCE PEACEMAKERS COALITION

Missoula  LOW INCOME GROUP FOR HUMAN TREATMENT
NATIVE AMERICAN SERVICES AGENCY

P.0.Box 1029 GreatFulls CONCERNED CITIZENSCOALITION . - =

107 West Lawrence
Helena, Montana 59624 Butte  BUTTE COMMUNITY UNION C 1 q

(406) 449-8801 Bozeman  BOZEMAN HOUSING COALITION ~ " ’ i“ '

JOB CREATION AND WEATHERIZATION

DUE TO HICH UNE¥PLOYMENT AND THE INCREASINC NUMBER OF PEOPLE WHO MIST
SEEY PUBLIC ASSISTANCE, THE MONTANA LOW-INCOME COALITION IS MAKING JOB CREATION
ONE OF IT § PRIORITIES THIS SESSION. WE WOULD LIKE TO WCRK IN COOPERATION
WITH THE LEGISLATURE TO ADDRESS THIS ISSUE. THE USE OF EXXON OIL OVERCHARGE
MONEY FOR WEATHERIZATION AND JOB CREATION IS ONE OF THE WAYS WE SAV AS USING
THE OTL OVERCHARCE MONEY IN IT S DESIGNATED USE BY LAV,
IF A TOTAL OF 5 MILLION DOLLARS WAS PUT INTO THIS PROGRAM THE BENEFITS
WOULD BE THE FOLLOWING: e
{. IT COULD CREATE CR SAVE'236 JOBS
2. BY TARGETING THOSE JOBS TO PEGPLE ON PUBLIC ASSISTANCE (GENERAL RELIEF)
SAVINGS TO THE STATE NOULD BE APPROXIMATELY $611,712.00 PER YEAR IN )
UNPAID BENEFITS(NOT INCLUDING MONEY SAVED IN THE STATE MEDICAL PROGRAM)
3. APPROXIMATELY 3,125 HOMES WOULD BE WEATHERIZED.
L, OVER $235,000.00 WOULD BE PUT BACK INTO GOVERNMENT COFFERS THROUGH TAXES,
5. APPROXIMATELY $2.5 MILLION WOULD BE SPENT IN LOCAL COMMUNITIES ON
MATERIALS FCR WEATHERIZATION.
CONSIDER THE MANY BENEFITS THAT WOULD COME FCR THESE PEOPLE DUE TO
LEARNING A MARKETABLE SKILL AND HAVING THE DIGNITY OF EMPLOYMENT.
PLEASE SUPPORT THIS PROPOSAL FOR THE STRENCHTENING OF MONTANA THROUCH
THESE JOBS.

THANX YOU FOR_YOUR SUPPORT!!




Stateudide  MONTANA ALLIANCE FOR PROGRESSIVE POLICY
MONTANA HRDC DIRECTOR ASSOCIATION
MONTANA LEGAL SERVICES EMPLOYEES
LOW INCOME SENIOR CITIZENS ADVOCATES
MONTANA SENIOR CITIZEN ASSOCIATION
NORTHERN ROCKIES ACTION GROUP

Helena  LAST CHANCE PEACEMAKERS COALITION

MONTANA
LOW-INCOME

~ COALITIOM

P.O.Box 1029
107 West Lawrence

Helena, Montana 59624
(406) 449-8801 Bozeman  BOZEMAN HOUSING COALITION

Missoula  LOWINCOME GROUP FOR HUMAN TREATMENT
NATIVE AMERICAN SERVICES AGENCY

GreatFalls  CONCERNED CITIZENS COALITION

Butte  BUTTE COMMUNITY UNION

AFFORDABLE HEAT SUMMARY

In 1984 the Montana Low-Income Coalition began a study to determine if the
heating needs of low-income people Were being adequately met by the Low-Income
Energy Assistance Program.

This evaluation found major discrepancies between the intent of the program
and the actual impact of the program. The program was intended to supplement
low-income peoples heating bill during the months of the freezing temperatures
for basic survival. 'Infortunately the study found that many people were drastically
underserved. Traglcally, those who were most underserved were the poorest of
the low-income peopls.

The followi gfcts underscored the discrepancies:

- 1. 1In Apriihﬁsﬂ of LIEAP clients have heatinz bills still oﬁ?}ng from the
- winter while 45% have credits to carry throush the spring & summer.

2. Last year over 10,000 families had their power terminated due to
inability to pay.

3. The poorest people on LIEAP are paying the larzest % of their income
for heating for example the poorest people in the state are paying up
to U0% of their income for heat while in contrast the state and national
averacge of income paid for heat 1is 5%.

A modification of the present method of administering the funds would result
in a more equitable distributlion of benefits as demonstrated in other states.
This would greatly benefit low-income people, utilities, and the state.

By being required to pay a proportion of the heating bill it would
encourage self-sufficlency and conservation.

Due to the distribution being more equitable fewer shut-offs would be
required in the spring benefiting all concerned parties.

Because tho poorest of the low-income people are paying the biggest portion
of their income for their heat and are the least able to do so we recommend the
following sliding scale.



AFFORDABLE HEAT SUMMARY
(PAGE 2)

-50% of poverty and below pay 3% of Heat Bill

-51% to 75% pay &% of Heat Bill

-76% to 100% pay 9% of Heat Bill

-101% to 125% pay 13% of Heat Bill

One of the advantages of this program is that the %’s can easily be adjusted
accomding to avallable resources,

The Montana Low-Income Coalition strongly supports this plan and urges
the Legislature to give this proposal their favorable support.
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A BILL FOR AN ACT EMTITLED: AN ACT APFROPRIATING FUNDS FOR &N
EFFECTIVE AFFORDARLE HEST PLAN FOR LOW-IMCOME ZITIZENS FROM THE

QIL OVERCHARGE PaYMENT.

INTENT: It is the intent of the legislature that social and
rehabilitation services zhall have $100,000 appropriated to
it in order to dewelop ard initiate xn affordable heat plan.
This will therefore offer all low-income citizens equal benefits
which‘adecuateYV meat sheir neged:s ind are representative 54
' households, Furthermors. that social
and rehabil tation services zhall inualue lﬁw—%-:ome citizens,

senior citizens and ather nterested commynity --qanizations

e T TR A v o i

52 17 SNROCTID Y THe LEGIILATURE OF THE ITATE OF MTNTaNA:
[ - ‘ A - - - - ™ - - Vo [N T [
TeIt.on L, ApETIDT aTicn, To oagpprooriata T2 the S0CHA:

317 rehabilitation serviczs 3:100,0%0 coming from the o0t
cvercharge payment, ~F 2 mone 3tz ome placed inoan interest
T2aring account whics -z ~eadil e ladie T oiaccal o ang
refgh TitoTm o ozerw Ies oad reeded for deeelorment ang

reagarot 24w oaffordiabias healt oian, The infareset oz 2 Be

placed in the Low Income Energes Assistance Program *o further
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aid in benefitting low-income citizens,
Section 2. Clarification of Terms,

- &ffordable Heat Plan, &n Affordable heat plan iz one

in whizh ‘aw income energy assistance benefits are hzced on
i percentage of winter household heating costs, far both
primary and secondarv heating sources; and in which lower income

households pay a zmaller percentage of household income +or

winter heating bills, This percentage chould vary on an =2qually

distributed sliding scale,
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Effective, Effective i3 o
benefits tao need.

- Redycing the amount by which the Low Income Energy

Assistance henefits fall shomt of or ewceed wint:~ heating

o

- Kegp ng tNe fercantage 2F mzoms which Cgwe=incame
roczencids pav for e mter heat suen with that pard by oall
mmpsghotde,

Tpetiza 3, Sfdgcr.us Tabe, TRiz zct 3 sddestouz om T

as the following matching
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A BILL FOR AN ALT ENTITLID:

AN ACT APPROPRIATING SUNDS FOR &

JOB CREATION AND WEATHERIISTION PROGRAM FROM THE CO1L QUERCHARGE

PAYMENT , "

INTENT: It is the
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job creation and weatherizaticn opagram.

targeted towards low-income
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Act ta appropiate $5,300,000

services for immediate use into a

aronram will be

citizens,

re, To ippropriatse to the social
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- Aftirmative action should b2
Tow-income applicants by contacting
training programs.,

- Local weathepization compani

utilized whenever possible,
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MEMBERS OF THE LONG RANGE SUBCOMMITTEE:

| am John Ortwein representing the Montana Catholic
Conference. The Montana Catholic Conference serves as the
liaison between the two Roman Catholic Bishops of the State
of Montana in matters of public policy.

I am here today to,speak in behalf of the Montana Low-
Income Coalition's proposal on job creation and weatherization.

For several years members of the coalition have come
to various committees of the Montana Legislature stating the
same phrase, ''"We would like to have a job.'" Monies from the
Exxon 0il overcharge would well serve as a means for the
employment of many on public assistance. 1In the recently
completed U.S. Bishops' Pastoral Letter on the Economy, the
following is stated: We recommend increased support for direct
job-creation programs targeted on the long-term unemployed and ,
those with special needs. The cost of providing jobs must also -
be balanced against the savings realized by the government
through decreased welfare and unemployment insurance expenditures
and increased revenues from the taxes paid by the newly employed.

Jobs that are created should produce goods and services

needed and valued by society. It would seem to us that it is
good common sense and sound economics to create jobs directly
for the purpose of meeting society's unmet needs. The

weatherization of homes is a need that is felt by many.

In conclusion it would seem to us that the overrideing moral
value of enabling jobless persons to achieve a new sense of
dignity and personal worth through employment also strongly
recommends the proposal of the Montana Low-lncome Coalition to you.

The Montana Catholic Conference would urge you to give
thoughtful consideration to the Montana Low lIncome Coalition's
proposal. Thank you.

O .
Tel. (406) 442-5761 P.0. BOX 1708 530 N. EWING HELENA, MONTANA 59624 1
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DOE/CE/15095-6
December 1983

Eab.SiT.

SING D2,
THE EARTH

TO HEAT AND COOL HOMES

Prepared for

U.S. Department of Energy
Assistant Secretary, Conservation and
Renewable Energy
Small Scale Technology Branch
Appropriate Technology Program
~ Under Contract No. DE-AC01-82CE15095




MOISTURE AND HOME""7""
ENERGY CONSERVATION
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DOE/CE/15095-2 ;T 2_3_ —

WASTES TO RESOURCES

July 1983

EYHIBIT
APPROPRIATE TECHNOLOGIES FOR - T-9-87
SEWAGE TREATMENT AND CONVERSION e

Prepared for:

U.S. Department of Energy Small Scale Technology Branch
Assistant Secretary, Conservation  Appropriate Technology Program
and Renewable Energy Under Contract No. DE-ACO01-82CE15095
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A GUIDE TO THE SERVICES OF

THE NATIONAL APPROPRIATE |
TECHNOLOGY ASSISTANCE SERVICE

The National Appropriate Technology
Assistance Service, NATAS, provides tailored
information and technical assistance on
energy-related appropriate technoiogies.

The term “‘appropriate technology'’ is com-
monly defined as a small-scale, environmental-
ly sound, low-cost, locally based approach to
problems that also emphasizes self help. While
appropriate technologies can be applied broad-
ly (to food and health issues, for example),
NATAS assists those who want to investigate
or implement the appropriate technologies that
conserve energy or use renewable energy
resources.

NATAS is available to anyone in the United
States, but users are most often homeowners
or renters, small businesses, state and local
governments, and institutions.

NATAS can be contacted by calling

a toll-free telephone number,
1-800-428-2525 (1-800-428-1718 in
Montana), or by writing NATAS

U. S. Department of Energy

P. O. Box 2525

Butte, Montana 59702-2525
The telephone service operates from
9:00 am to 6:00 pm Central Time on
weekdays; it is not available on
weekends or Federal Holidays.

Calls are received by Information Specialists
who will answer some questions on the phone
or send out information by mail immediately.
More complex questions are referred to
Technical or Financial Specialists, who will
prepare more detailed written responses.

Often, NATAS specialists will contact clients to
further clarify the question or problem prior to
response.

The following sections provide a more detail-
ed look at the NATAS tailored information and
technical assistance services.

NATAS SERVICES

NATAS provides tailored information,
engineering/scientific technical assistance, and
commercialization technical assistance.
NATAS can help with the full spectrum of
small-scale renewable energy and conserva-
tion technologies, but the most numerous in-
quiries to NATAS are related to:

solar thermal energy,

energy-efficient new construction,
energy-efficient appliances,
energy-efficient building retrofits,
heating, ventilation and air-conditioning
systems,

greenhouses and sunspaces,
weatherization,

wind and hydropower, and

recycling or resource recovery.

Tallored Information

NATAS emphasizes the delivery of informa-
tion that is tailored to the specific needs and
circumstances of each NATAS user. Trained
specialists, with extensive knowledge of ap-
propriate technologies, will answer the ques-
tion directly on the phone or by letter. In some
cases, they will select an existing article or
brochure, or provide a list of other publications
that best answers the question, and send it to
the client. Sometimes, the most useful
response will be to refer the user to another
source of assistance.




THE CONTINUATION OF RESEARCH AND DEVELOPMENT OF HEAT RECOVERY
VENTILATION AND INDOOR AIR QUALITY FOR RESIDENC N MONTANA

;Be ..1#1#—1-—-

Montanans spend nearly one-halif biliion dollars annually to
heat their residences. A number of new technologies and methods
hold promise to dramatically reduce heating costs in new
residences buiilt in the state, as well as offer potential
benefits to existing housing. Yet, applications research and
development of these methods and technologies has been at a
virtual standstill for nearly five years in this country due to
lack of support.

INTRODUCT ION

Through the Montana Renewable Energy and Conservation Grants
Program, the Natlional! Center for Appropriate Technology (NCAT)
has been under contract to the Department of Natural Resources
and Conservation (DNRC) to conduct an in-depth study of the
methods and technologies known as "superinsulation." The
Montana Superinsulation Project has been one of the most
successful research and development programs undertaken in the
nation on this very promising group of methods, methods that are
well suited to Montana's severe climate. The Montana
Superinsulation Project leverages more than $400,000 in federal
research and development conducted by NCAT in Montana during
1979-82.

Unlike fleld demonstrations conducted in Western Montana by
the Bonneville Power Administration, the Montana Superinsulation
Project is designed to get data of high resolution to provide
rellable information for DNRC, Montana contractors and
designers, and others in the shelter industry related to the
real performance of this type of energy-efficlent housing and
its components. The research is on-going on a Iimited basis
this heating season, with emphasis on detailed field data from
the heat recovery ventilation systems, but It is funded at a
level that is too Ilow to allow the experiment to continue past
April 30, 1987. NCAT has secured augmented funding from the
Northwest Power Planning Council for the project, and
anticipates other professional groups providing support,
incltuding anticipated funding in late 1986 reiated to the study
of indoor air quality in these research houses. However,
without an extention of the basic measurement period, this
important work may come to a halt before critically needed
information is obtained.
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