
MINUTES OF THE MEETING 
LONG RANGE PLANNING SUBCOMMITTEE 

50TH LEGISLATIVE SESSION 

The meeting of the Long Range Planing Subcommittee was 
called to order by Chairman Rep. Robert Thoft on January 23, 
1987 at 8:00 a.m., in Room 202B of the State Capitol. 

ROLL CALL: All members of the Long Range Planning Subcom
mittee were present except Rep. Donaldson who was excused. 

Tape 38:A:000 

WATER DEVELOPMENT PROJECTS 

Grant #12 Edgar Canal Project: 

Rep. Spaeth said he was in favor of the project. 

Grant #7 Mile High Conservation District: (116) 

John Driscoll submitted a fact sheet to the Subcommittee 
(Exhibit #1). 

Mr. Driscoll presented a video of the Berkley Pit for the 
Subcommittee. 

Mr. Driscoll said the pit is filling at 10 feet per month. 
He stated the pit will be filled to the aquifer in 4-8 
years. Mr. Driscoll said the water in the pit may be 570 
feet deep, and there are 30-40 dirty water falls flowing 
into the pit. Mr. Driscoll stated one half of the water is 
coming from surface water and the other half is from under
ground springs. (267) 

Kathy Hadley said they are trying to extract the minerals 
from the water to fund the cleaning of the water. 

Ted Dodge said he is in favor of the project. (329) 

Howard Peavey said the high metal concentration makes the 
acidity level too high for animals or people. He said there 
is technology available to clean the water. (411) 

Mary Seccam said she is in favor of the project. 

George Ochenski, Montana Environmental Information Center, 
said he is not in favor of the project. 
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Chairman Thoft asked if the surface water could be diverted 
away from the pit. Mr. Driscoll said that surface water is 
already contaminated and would not stop the problem. (499) 

Rep. Bardanouve asked if this polluted water will end up in 
the Clark Fork River. Mr. Driscoll said yes. (560) 

(38:B:000) 

Grant #51 Sage Creek County Water District: (075) 

Gerry Tempel said there are ten rural water users. Mr. 
Tempel said they are at a 75% capacity, so they have room 
for expansion to the south of the district. 

John Season submitted two work sheets (Exhibits #2, #3). 

Mr. Season said they want to renegotiate their current loan. 
He said their balance of the loan is $606,000 and he said 
they would like a 5% loan over 30 years of $39,000 a year. 

Mr. Season said their current system is a 1 gallon per 
minute gravity fed system. 

Mr. Tempel said the rates will increase in 1988. 

Grant #50 Fish Wildlife and Parks 
Grant #56 Fish Wildlife and Parks 
Grant #57 Fish Wildlife and Parks: 

Grant #50 Ashley Lake Dam Rehabilitation: 

Don Hyppa, FWP, said FWP wants authorization to spend 
federal funds if available. Mr. Hyppa suggested that the 
department be authorized to spend FWP license fees. 

Grant #56 McNeil Slough: 

Mr. Hyppa said FWP asked for funds last session in the WD 
program, but did not make the funding cut off. (477) 

(29:A:000) 

COAL SEVERANCE TAX LOAN PROGRAM 

Town of Browning: (024) 

Sen. Del Gage said he is in favor of the project. 

Wayne Juneau submitted written testimony of Bob Garvis and a 
fact sheet (Exhibit #4, #5) 
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Jay Billmeyer, Engineer, said the water users' average 
billing is just under $9/mo. currently and will increase to 
$17. Mr. Billmeyer said they qualify for a 2% instead of 1% 
because the median income is low ($7,850/year). 

Mr. Juneau said if they secure this loan from this Subcom
mittee, they will get other federal grants. (195) 

City of Harlem: (275) 

Ken Shell, Public Works Division, said $13.76 is the average 
household water rate. 

Rep. Bardanouve spoke in favor of the project. (330) 

FWP - Gartside Dam: (499) 

Jim Flynn, FWP, said FWP purchased private land in 1986. 

$257,000 
93,000 

250,000 
$600,000 

24,000 

Federal Land and Water Conservation 
Federal Federal Park Revenue 
Federal Land and Water Conservation Funds 
Construction 
Interest Over 3 Years 

William Wyman said he is opposed to the project. 

Sen. Tveit said he is in support of this project. 

William Wyman said when the dam is in operation 35-40 acres 
of his land is saturated with water. (39:B:000) 

Greg Wyman said he is opposed to the proj ect. 
said test wells were put in the wrong location. 

Greg Wyman 
(40:A:000) 

Orin Ferris, HKM Associates, said the water table may have 
fallen after the dam was breached in 1985. He said the 
drain system could be feasible if it dumped the water below 
the dam. 

Don Hyppa said the dam is 31 feet high. Mr. Hyppa said FWP 
owns the dam and the property below the dam. 

City of Helena: (295) 

Richard Nisbet said Helena would like a loan of $10,202,600 
for the replacement of transmission lines. Mr. Nisbet said 
there is leakage due to mains. Mr. Nisbet said Helena has 
been under mandate from the Board of Health for eight years. 
Mr. Nisbet said Helena has higher water rates than any other 
city in Montana. He said DHES compliance order must be met 
by 1989. Mr. Nisbet said $8 million was issued two years 
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ago to Helena (1984). 
two years to construct. 

Mr. Nisbet said the plant will take 
(436) 

Milk River Irrigation Districts: (474) 

John Overcast said he is in favor of 
Overcast said Tiber Dam was originally 
west of Big Sandy, but people west of Big 
use of the water. Mr. Overcast said the 
for the Milk River Irrigation Districts. 

(40:B:000) 

the project. Mr. 
built to irrigate 
Sandy rejected the 
water is reserved 
(51!;) 

Mr. Overcast said Montana Renewable Resources is working 
with New York investors. 

Mark Echart submitted written testimony (Exhibit #5). 

Jo Brunner spoke in favor of the project. 

Rep. Bardanouve spoke in favor of the project. (077) 

George Ochenski, Montana Environmental Information Center, 
said he opposed to the project and submitted a fact sheet. 
(Exhibit #6). Mr. Ochenski said there are three different 
projects all with different amounts of electricity generat
ed. Mr. Ochenski said the Board of Health will not allow 
the project to remove water from the higher thermoclines, to 
the lower, due to effect of trout fisheries. Mr. Ochenski 
said $5 million additional costs added to the project due to 
fishery management costs. 

Jim Jensen, Montana Environmental Information Center, said 
there is no reason why this project can't go to the private 
sector for funding. Mr. Jensen said the City of Chester and 
Liberty County's project will be funded through the private 
sector. 

Mr. Overcast said the water will be drawn from the bottom of 
the lake. Mr. Overcast said this will be a "run-of
the-river" plant. He said there will be no additional 
discharge, the Bureau of Reclamation controls the discharge. 

Sen. Aklestad said the BOR has never guaran.teed a minimum 
flow. (397) 

Mill Creek Water and Sewer: (41:A:000) 

Pete Storey said he is in favor of the project. 

Marty Malone submitted a fact sheet (Exhibit #7). Mr. 
Malone said he is in favor of the project. (399) 
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Steve Kunz submitted a fact sheet (Exhibit #8). 

(41:B:000) 

Dave Rigler said he is in favor of the project. 

West Yellowstone: (262) 

Ken Davis said this is one phase of a $6 million project. 
Mr. Davis said West Yellowstone has a 3% resort sales tax 
and will use the proceeds from the tax to repay the loan. 
Mr. Davis said House Bill #99 allows West Yellowstone to 
bond against the generated resort tax monies. 

Jim Keller, Foresman Perkins Engeering, said the water users 
pay $31 a month for water. Mr. Keller said water users will 
no longer need to operate their own wells. He said the 
rates will increase 50%. 

ADJOURNMENT: There being no further business the Long Range 
Planning Subcommittee adjourned at 11:00 a.m. 

Chalrman ep Bob Thoft 

law 
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EXH:3:T __ ~ 
Dj\TE_-1fj~ 
HB_ 

ORGANIZATIONAL CONCEPT: HRI ---------------

John Driscoll 

On December 1, 1986, the final Articles of Incorpora
tion and By Laws for the Headwaters Research Institute' 
were submitted to the Montana Secretary of State. This 
paper is to briefly outline the principle concepts that 
underlie the organization's formation, and, by attach
ment, state the mission of the organization for this 
"Reindustrialization Project". 

The major concepts that will be discussed in turn 
are: the economic "driver" and the "RC&D community . 
self development" approaches to economic development~ tfi-e 
national need to apply advanced technology to basic human 
and industrial problems; a new technological era that may 
see an integrated approach to development processes so 
that harmful waste is addressed internally to the produc
tion process rather than at "the end of the pipe"; the 
chance to turn a perceived problem into.an economic oppor
tunity~ the need to avoid past mistakes of history by 
establishing a structure for local initiative and direc
tion; the need to develop a systematic organization and 
synthesis of technologies that will keep the Clark Fork 
River Basin clean and wealth being created long after the 
Superfund is exhausted; the need to coordinate the locali
ty's, state's, and region's scarce technological resourc
es; the need to encourage commercial spin-off activity; 
the need for a public interest driven coordinator of 
various agency activities; and the need for an organiza
tion that will look for an optimal solution to all relat
ed problems, rather than seize on one solution because of 
grant grant money availability in one area, or profitabil
ity in another. 

1. President Kennedy's goal to put.a man on the 
moon in the 1960's, or the U.S. Congressional effort to 
build parallel transcontinental railroads in the late 
19th Century are two examples of seizing upon missions 
barely within reach, organizing scarce resources toward 
them, and using them as massive drivers in critical parts 
of the national economy. The mission to lead the redevel
opment of the Butte Hill is barely within our reach, but 
achievable. The very difficulty of the mission, tells us 
its impact as a regional economic "driver','. 

2. The truly effective economic development pro
grams for this region have traditionally been the Re-

~I"t ", 



source, Conservation and Development community self-help 
programs. Therein an individual or group with their 
"good idea~ asks the advice and assistance of other mem
bers of the same community to learn the wisdom of local: 
experience. This idea began as an RC&D Project with a . 
single sponsor. Credible people with relevant experience 
have since helped to bring the idea to its present stage, 
in much the same way that a group of farmers and ranchers 
have often helped fellow farmer with his special project. 
The success of the project benefits all. Thus the need 
for, and existence, of a western tradition of'coopera
tion. Ccnsiderably more collaboration and cooperation 
will be necessary before this mission is accomplished, 
but its here in the regional technical community to be 
had. 

3. Nationally, we prloe ourselves in our advanced 
technology (information age, biotechnical age, etc.), 
while, locally, we scold ourselves for being 
"anti-business" ( a word tha t has prevented able r-]ontan
ans from communicating intelligently about the nature of 
our real problem, and some possible solutions). Ironical
ly, it appears that every part of the country is up 
againstthe same problems in their basic industrial sec
tors, and similarly wasting their time gnashing teeth 
about the "anti-business climate". It appears more accu
rate that our country has been unable to rapidly trans
late its edge in advanced technology into wealth creating 
activity in the basic industrial sectors. This very prob
lem has been an important topic of discussion among mem
bers of the National Academy of Sciences. This project 
is intended to bridge that gap, and to bring existing or 
newly developing technology to bear in new combinations 
on traditional problems. On the ore processing side of 
the mission we are talking about breathing new technology 
into industrial activity that was rather unique to the 
Butte Anaconda area, or at least unique to an industry 
that has of late been on very hard times. On the water 
cleaning side of the mission, we are talking about devel
oping or applying new technologies in an prea that is 
rapidly gaining national significance: the cleaning of 
low grade non-organics from water. 

4. The mission of this effort has been stated 
specifically to encourage redevelopment that will address 
potentially harmful waste in ways that are internal to 
the production processes. If we treat this new industri
al effort as one that claims clean air and water as impor
tant and valuable products, we are more likely to attempt 
to achieve international market competitiveness without 
subsidizing that competitiveness with a dirty environ-



ment, or unsafe work place. The presence of Superfund 
incentives to 2ctually develop technologies for mitigat
ing environmental problems and cleaning up the Butte 
Hill, give us a bet:ter chance of actually producing clea:n 
water as an actual product. Beyond the immediate, howev
er, it is clearly becoming an international goal to devel
op management styles and organizational approaches that, 
will synthesize technologies to maximize wealth creation 
and minimize harmful side effects. 

5. This is a major chance to turn a perceived 
problem into an opportunity. Its the old tim~rs in Mon
tana that first indicated their concern that we may be 
missing the chance to use the unchained water forces in 
the Butte Hill to accomplish old goals faster and cheap
er, as well as develop new goals. These same veterans 
of the "Richest Hill on Earth" are as mindful of t~e 
enormous wealth that still waits to be converted in the\ 
environs of the Berkeley Pit. Certainly, the Berkeley Pit 
is a unique site for water cleaning technical develop
ment. Perhaps the presence of water also represents an 
opportunity to take some metals out of the rock more . 
cleanly and efficiently. Likely, the approach to the 
opportunity will be much more convoluted, but it seems 
imperative to at least begin the creative and innovative 
processes. 

6. One needs little familiarity with Montana, and 
Butte in particular, to understand the history of major 
decision making that was made in far away board rooms, be 
they San Francisco, St. Louis, or New York. The extrac
tive industry bred a lifestyle that was paradoxically 
independent at the individual level, but very dependent 
at the economy level. New players in the Butte drama 
will replace names like Standard Oil and ACM, with names 
like ARca and EPA. The goals will be Superfund cleanup, 
but the dependency on external decision makers could be 
essentially the same, unless a competent local organiza
tion is present to help guide the interplay of decisions 
that will certainly have great influence on life in Mon
tana through the end of the century. The-Headwaters Re
search Institute will hopefully serve as one of those 
competent local initiatives. 

7. The By Laws of the Headwaters Research Insti
tute set in motion a system of appointments by various 
branches of qovernment that remove the dependence of the 
organization" on personalities. Important Public institu
tions have the opportunity to alter appointments from 
year to year, as the research missions of the Institute 
change. The majority of appointments go to institutions 
that represent various levels of constituencies for the 



Institute to insure that those public constituencies are 
represented properly, thereby serving the public inter
est, and insuring 'continuing &nd flexible public account
ability. 

8. The scarce technical resources of the region 
are represented on the Board in the form of appointments 
by governmental institutions that control technical capa
bility, and, as well, by important non-profit research 
capability in the private sector. These appointments tie 
the organization to what is happening in the research 
sector across the board, thereby avoiding duplication. 

9. Since this is a non-profit organization, the 
real wealth creation activity must come from the applica
tion of developed or modified technologies to raw situa
tio~s by the private sector. This transition may occur', 
with the assistance of transition type organizations, 
such as the Butte Business Incubator or the Butte Local 
Development Corporation, or it may occur with the use of 
Joint Ventures by HeiJ.c]waters Research Institute. Technolo
gy protected to the degree that it can be licensed serves 
both to generate income to the research organization, and 
to make the application of the technology more attractive 
to the private sector. 

10. There appears to be a need for a purely public 
interest driven organization to step into some Berkeley 
Pit related activities, where private liability or the 
limitations of agency jurisdiction prevent timely system
atic initiatives. Boats, for example, are necessary for 
good sampling. What agency in Montana (with jurisdiction) 
has the need for boats? The water needs to be cleaned, 
but what agency has the mandate to advantage Montana of 
the opportunity to develop such technology right here in 
Montana (rather than, as inevitably happens, somewhere 
else)? To accomplish beneficial activity with the water 
seems to dictate that a right to the use of the water be 
acquired. What agency can do that? ~vhat private corpora
tion with deep pockets wants to c~ll the water its own 
with Superfund liability hanging over its head? While 
agencies are performing the direct enforcement roles, 
with which they are properly charged, who is cleaning up 
the water? More importantly, who is devising strategies 
to clean the water that blend with the entire area's 
unique combination of sunk resources and opportunities, 
and that will last longer than Superfund monies, and 
maybe even as long as the problem, or even the river 
drainage? An innovative organizational structure is need
ed to get the job done; Headwaters Research Institute is 
oriented to that purpose. 



11. The most profitable opportunity to, for exam
ple, ~xtratt ml:t~Js from the pit water may not be the 
best course of action. Conceivably a profitable course of 
action, if not critiqued, might result in even greater 
long term clean up costs. Given that we are trying to 
minimize waste, and measuring clean water an a desired 
product, the best solution is an optim~l one. Profit 
making corporations wjll not seize the optimal solutioti 
in this situation. Rather they mllst each be part of an 
effort to generate a combination cf activities that 
yields an optirlum solution. An organization ~ith a 
ncn-profit motive is best suited to such a task. 

The mission of this project is attached, as is the 
initial makeup of the Board of Directors for the Organiza
tion. The goal is formidable but achievable, if there is 
enough will, creativity, cooperation, and professional-\ 
ism. Failure is not possible, because we have begun the 
attempt; that by itself is the measure of success. Mis
sion accomplishment is as possible in Montana, as any
where in this country. 

Attachments: aRI Action Paper 86-11 (Mission Statement); 
Extracts of By Laws; 



HR~ Action Paper 
NO. ~6,~-~]~1~ __ __ 

1. Purpose: 
This Action Paper is to state the mission of Head

waters Research Institute for its ~ctivities under the 
"Reindustrialization Project". 

2. Authority: 
This activity comes under the Institute's Articles 

of Incorporation, ARTICLE III, Purpose (aJ: 

"To aid the development of new technology, and the 
innovative application of existing technologies, in man
ners that will appropriately enhance the long term quali
ty of life on the land." 

3. Project Mission Statement: 
"Lead and perform reseQrch and development to assist 

the redevelopment of the Butte, Montana mining region so 
that competitive production processes and waste control 
are addressed simultaneously and in an integrated manner. 
This will require an integrative management approach and 
a synthesis of technologies that enhances efficient ore 
production and processing on the one hand, and clean air 
and water on the other. For this project clean air, 
water, and new technology are considered economic prod
ucts in importance equal to traditional and new mineral 
products and services." 

4. Execution: 
a. An expanded s tpE"~r ing commi ttee will generate the 

initial direction; 
b. An interim project team will complete an action 

DIan, based on the steerir.q committee direction; 
- c. A technical advisbry group, comprised of some 
members of the Board of Directors and technically orient
ed advisors, including some potential subcontractors, 
will review the plan; 

d. An operational advisory group, comprised of the 
policy comnittee of the Butte Business Incubator will be 
asked to review the plan; 

e. The Board of Directors will give final approval, 
and hire project management assistance, as well as task 
contractors as are necessary. 

5. Co-operation: 
This mission will be best served by. maintaining the 

"" I, .... ". 



highest level of scientific, technical and management 
proficiency. This also requires that duplication or compe
tition be avoided where adequate products, services, and 
research already exists or is in progress. 

6. Co-venturing: 
Cooperative ventures with large research laborato

ries may be used if the effort fits the project workplan, 
or otherwise enhances the project mission. 

Pooling funds, talent, facilities, and information 
will multiply the effectiveness of the collaborative 
resources guided by the Headwaters Research Institute 
Board of Directors. Co-venturing may be a way to, in 
addition attract, a diverse array of competent investiga
tors able to further our accomplishment of the project 
missiun. 

7. Contract work~ 
Con tract \"ork by He.JchvCl ters Research Insti tute will 

be accepted only if it builds upon the work that the 
institute plans and executes toward its mission. 

8. Commercialization: 
Significant development benefits will result when 

technologies developed or modified by this effort are 
used commercially by the profit making sector. According
ly, Headwaters R~search Institute will insure that such 
products are available in a timely manner. 

9. Financial Resources: 
The resources that will be directed at this mission 

will consist of the collaborative efforts of able individ
uals and organizations, grant monies, income from the 
sole of prototype products and by prcducts, licensing 
arrangements, contract work, publications, and, perhaps, 
the sale of cleaned water. Such income will be reinvest
ed in the organization for further research toward this 
mission and the goals of Headwaters Reseorch Institute. 

10. Periodic Review. 
An annuol review of the Mission and the perfor

mance of this organization in light of the lv1ission will 
be prepared for each April meeting. 



BYLAtvS EXTRACT 
HEADWATERS RESEARCH INSTITUTE 

Section 3. Qualifications. The board shall at all 
times consist of a majority of publicly accountable indi
viduals. The qualifications of the board shall be as 
follows. 

a. Legal Counsel; 
b. A representative of the Mile High Conservation 

District (public); 
c. A representative of the Executive Branch of 

Montana State Government, approved by the Governor's 
Office (public); , 

d. An official elected 
State Government, and chosen 
(public) ; 

to a position in Montana's' 
by the Headwater's Board 

e. A representative of the City of Butte/Silverbow, 
selected by the Office of the Chief Executive (public); 

f. A member of the teaching or research faculty of 
the Montana University System, selected by the Vice Presi
dent for Research at Montana State University (public); 

g. A member of the teaching or research faculty of 
the Montana University System, selected by the Director 
of Research at the Montana School of Mineral Sciences and 
Technology (public); 

h. A representative of the Montana Energy Research 
and Development Institute (non-profit R&D); 

i. A representative of Battelle's Pacific Northwest 
Laboratories (non-profit R&D); 

j. A representative of the National Center for 
Appropriate Technology (non-profit R&D); and 

k. A representative of the Clark Fork COQlition 
(non-profit public interest). 

Approved by Board Action November 27, 8 
May be modified by Board action. 
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I Rite increase. tl05/user/llOnth, 65 users - j' . 

lOON ASSlWTlcnJ 
985 Loan! SG2J,OOO, 7.2~ years 1-5, 10.2~ year 6-30 

Wl88 Loan: 5118,950, 10. O~, 20 Yein 

-
-

(projected) 
1988 1989 

75,GGO- ~,660' 
s z, tJu.> S 4 \:iOO 

2,000 2,800 

1990 

81 ma-
o , 

sz;soo 
1,800 

H,660 -18,460 .83.100 
S~) SOD 5"5:~Do SJoJ" "00 

3,800 
800 

3,000 
1,300 
2,000 
5,500 

4,000 
900 

3,000 
1,400 
2,200 
6,100 

17,600 

60,860 

4,200 
1,000 
3,000 
1, bOO 
2,200 
6,100 

18,100 

1991 

8t,"9()/J 
S-.l) ~oo 

1,200 

4,200 
1,000 
3,000 
1,700 
2,400 
6,500 

18,800 

1992 

4,200 
1,000 
3,000 
1,800 
2,500 
6,500 

19,000 

49,950 49,950 57,710 65,470 65,470 
6, 75(}--13, 500--13, 500'---13,500 iaw500-

-;9,'),)0 ·~,9..'J0 S7,?lO 6S)"t-l0 bS.41Q 
56,700- 63,450----11,210 . 18,970.---l1&.--9* 

$31,1~ $34,510 28,900 14,230 (I,O~O) 

i"2,.o/)c,o til)o4-D (~21I7D> <f~1-I4j'fO) ,<§7"3,310> 



THE TOWN OF BROWi'!Ii'lG 
Browning, Montana 59417 c:" ·~·~-ld.;;---

f '/1 '/ 

r ,'-' c- L;' l f..) L,.., , I __ ._.\... -L ___ _ 

Phone 338-2344 HB __ _ 
January 21,1987 

Good Morning Mr. Chairman: 

I would like to take this opportunity to thank the Montana State 
Legislature Joint Sub-Committee on long range planning for considering 
the Town of Browning's Loan application. 

I would like to apoligize for the Mayor of Bro,vning, Julene Pepion 
Kennerly, not being here today to present this testimony as she was 
unable to make it because of prevailing situations in Browning. 

I have with me letters of support that i would like to submit for 
the record and as you can see, Water is imperitive to the present and 
future development of the Town of Browning. 

The letters of support are from Browning Public Schools, school 
district number 9, the Blackfeet Indian Housing Authority, the Indian 
Health Service, the Blackfeet Community College, a fully accredited 
institution of Higher Education, and a resolution of support from the 
Blackfeet Tribal Business Council all entities are in concurrence with 
the efforts of the Town of Browning. 

To give you a brief historical overview of the development of the 
Town of Browning. 

Browning was incorporated December 2, 1909 and is presently 77 
years old. The town lies wholely inside the Interior Boundaries of the 
Blackfeet Indian reservation and is one of two incorporated Town's in 
Glacier County. 

The present critical water shortage first started in earnest 
shortly after the 1964 Flood, in which hundreds of people lost their 
lives. 

The people could not rebuild their homes at the former sights and 
were given a choice of moving into town and residing in cluster sights 
or nothing. 

The population growth over the past 25 years is directly related to 
the Blackfeet Tribes Housing development and governmental agency pro-
gression. 

well as, the population number's tripled 
water system stayed constant. 
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This situation has not been addressed in earnest until the present 
administration put the critical water shortage into prospective. 

We started fran day one which was January 8, 1986 to find a sol
ution to the ever growing problem. 

From January 8, until Harch 15, 1986 the Town of Brmming spent 
thousands of dollars from the reserve accounts ~.;rhich took 15 years to 
accrue. 

To produce the study of the water system's, capabilities, and 
imperitive need for development. 

Since that study was completed and submitted, the Town of Brmming 
conducted additional studies of the sale source known as Flat Crow 
Springs. 

The additional study of the Springs validates our first impres
sion's of the springs, in that, although were the springs developed 
further the water supply to the system would only be enhanced by one to 
two hundred gallon's per minute while the need is 2000 gallons per 
minute. 

We have put togather the best package that can be produced to meet 
the present and future water needs of the Town of Browning. 

We respectfully request that our loan be ,granted and with that, I 
would like to conclude this portion of our testimony and thank the State 
Legislature for this time and answer any questions the sub-committee may 
have. 

Thank you. 



RL OLD FERSON. CH,\lRMAN 
ARCHIE Sf. GODD,\RD. VICE CHAIRMAN 
','AR'I.'; W[A TH[f,IVAX. SECRETARY 

[LOUISE C COOELL, TREASURER 

[B~\c~{~~~1 ~]£\ lTu~~j 
P.O. BOX 850 

ORO~YNI;JG, i.10;n.\;JA 504'j 7 

(406)338-7179 

RES 0 L UTI 0 N 

TR~8AL COU~'CIL 

EARL O~D PERS01. 
ARCHIE ST. GODDARC 

MARVIN D WEATHERWAX 
ROLAND F. Ki:NNERl', 

LANE KENNECV 
~~R."ARD ST. GODDARD 

LEE WIL5O" 
GEORGE KICKINGWO'AAN 

TED WILLIAMSON 

N 0 ___ 1::...8;:,..11_-.....;8;:,..7 ___ _ 

WHEREAS: The Blackfeet Tribal Business Council is the duly constituted governing 
body within the ~xterior boundaries of the Blackfeet Indian nation, and 

WHEREAS: The Blackfeet Tribal Business Council has been organized to represent, 
develop. protect and advance the views. ~nterests. education and 
resources of the Blackfeet Indian Nation, and 

WHEREAS: During the summer of 1985 and 1986. the town of Browning experienced 
severe and prolonged shortages of water throughout the service area. 
and 

WHEREAS: A limited analysis of the water supply system was conducted by Bilmayer 
Engineering, which determined an inadequate water supply capacity. It 
was recognized that remedial improvements of the system is imperi~ive, 
and 

WHEREAS: The antiquated water system presents serious safety hazards during the 
peak water demand periods in terms of inadequate water flow for the local 
fire department. and 

WHEREAS: The town of Browning is applying for a loan from the State Department 
of Natural Resources and Conservation for a water transmission line 
and treatment plant. This will adequately supply the present and 
future needs of the Browning Community, .now 

THEREFORE BE IT RESOLVED: That. the Blackfeet Tribal Business Council fully 
supports .the town of Browning's loan from DNRC. 
, , 

ATTEST: / 
-,," 

;') 

-!J ,. -L 
c77 ~ U-..J ~Js'--( QiIZ~ , 

Marvln D. Weatherwax, Secretar~' 

THE BLACKFEET TRIBE OF THE BLACKFEET 
INDIAN NATION 

Ct,J/~ _L--f Ii~~:.--<--/ /~-~ 
Earl old Person, Chairman ~ 

CERTIFICATION 

I hereby certify tht the foregoing resolution was adopted by the Blackfeet Tribal 
Business Council in a duly called, noticed and convened Special Session assembled 
for business the 20th day of January, 1987, with Seven (7) members present to 
constitute a quorum and by a vote of Seven (7) members For and None Opposed. 

n ~ ~ 

c=l~. W~\~) 
r·1MVl n O. ~Jeathen-Iax, Secretary 
Bl ackfeet Tr i ba I Rile"'; ~~~- roo .. ~ ~ -, 



Public Health Service 
AHT.\\E:\,T OF HEALTH &. HU1\lAN SEHVICES Health Resources and Services Administratic· 

Ms. Julene Kennerly, Mayor 
Tmm of !3rmyning 
Browning, Montana 59417 

Dear Ms. Kennerly: 

Indian Health Service Hospital 
Browning, Montana 59417 

January 21, 1987 

The Blackfeet Community Hospital supports your efforts to improve the 
community water system. The current water delivery and storage system is 
not adequate to meet the needs of this community. There have been 
repeated instances where the clinic has been closed due to no water. 
Also, equipment in the hospital which is dependent on sufficient water 
pressure for operation has had to be shut do~m there by limiting what 
services can be available to the community. For the safe and sanitary 
operation of the hospital facility it is imperative that sufficient water 
quantity and pressure be naintained at all times. 

The Blackfeet Community Hospital strongly supports any effort to improve 
the water system in the Browning community. 

Sincerely 

~~ 
Donald F. Martin 
Service Unit Director 



BOX 819 - BROWNING, MONTANA 59417 
Administration 406-338-5441 
Library 406-338-7325 

M~L Julene Kennerly 
Mayor 
Town of Browning 
Browning. fllontana 59417 

Dear Ms. Kennerly: 

20 Januury 1987 

Faculty 406-338-5411 
Student Services 406-338-5421 

The Blackfeet Community ColJege Supports your on-going efforts 
on behalf of your staff; the Aldermen; and the Town of Browning 
in up-grading the City Water System. The Current Water System 
is obviously inadeate in meeting the needs oi the Drowning 
Community and the CoUege. In fact. the College has suspended 
gro~~th projections and construction plans at the Current Site 
because of a Mandated City Moratorium on New Hook-ups on the 
City Water Supply. If the College is to Grow to meet increased 
Student and Community demands for Post-Secondary Services. 
we wiU need an adequate Water Supply to allow us to project 
new construction plans for additional class-room space for tbe 
Students which will exceed 1200 by the year 2000 from tbe 
present 300 students. 

The Blackfeet Community College Strongly supports the City of 
Drowning in its attend to secure needed Revenue from the State 
in Rectifying this serious Health. Service and Economic Obstacle 
to Growth of the Community of Browning. 

We Thank you for your Consideration and Support. 

cc: J. Kennerly 



... 

I·Is. Ju.lene Kenncorl:r, I-!ayor 
Tmm of Brmming 
Brm-rning, NT 59417 

Dear Ms. Kennerly: 

SCHOOL DISTRICT NO.9 

School District Iro. 9 supports your efforts to 'J)grade the city vrater 
system. The current system is obviously inadequate for our comr:lUni ty. 
This is evident by the nurlber of days missed by our school syster.l due 
to the lack of "\Tater pressure and of the mu"Cberous incidents of school 
being dismissed early because of ,va tel' problens. 

The ,-rater probler.ls are not only a disruption to our students education, 
it causes serious health concerns "Ti thin the school buildings. 

Again, School District Ho. 9 fully supports you in any efforts to improve 
the Hater system. 

Sincerely, 

~ J...-""--J2 -

Randy Johnson 
Assistant Superintendent 

RJ:ls 

" 

"'-. ". " 
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TO: 

FROM: 

MEMORANDUM 

~tec-Dev.el opmenLCo_a1-_~.:verance· Tax Loan App I i cants 

Ca;a I ee Cheney, Ch let Qt/ - ~ 
Water Development Bureau 

DATE: January 13, 1987 

RE: LegIslatIve HearIng Schedule 

The Long-Range PlannIng SubcommIttee of the MOntana Leglslc)ture will hoid 
hearings on the grant and loan applications submItted to the Water Development 
(WD) on January 19th through the 23rd. 

The schedule below shows the approxImate days when the grants and loans wIll 
be discussed. 

January 19 - General Program DIscussion 
January 20 - WD Grants 
January 21 - WD Grants and Loans Less Than $200,000 
January 22 - WD Grants and Loans 
January 23 - WD Loans 

Discuss I on of projects w III occur 1 n the order . II sted on page 94 of the 
LegislatIve Report you received last month. 

HearIngs will be held from 8:00 to 11:00 a.m. In Room 202-8 of the stato 
capitol. Because hearIng ,dates and tImes are subject to chan90, pl 13.Jse 
conf Irm them wIth the Legl sl atlve Councl I by callIng thel r toi I free number 
1-800-332-3408 or 444-~853 prIor to travelIng to Helena. 

Your attendance at the hearings 15 not requIred; however, often It Is h8ipful 
to the comm I ttoe members to have appl I cants ava I I ab I e to answer que::.ti ons 
about theIr specIfIc proposals and projects. If you have any quostlons or 
need further InformatIon on the legislative revIew process feel free to Cal I 
our office at 444-6668. 

CENTRAllZLD SERVICf.S 
DIVISION 

'4051 'U 6700 

CONSDIVATION DISTRICTS 
DIVISION 

140514U·6661 

ENDICY 
DIVISION 

(4061414-6691 

O!lANDCAS 
DIVISION 

,,06IUH6H 

WATDI RESOURCES 
DIVIS:OS 

,4061 U4~'37 



TOWN OF BROWNING 

FLAT IRON SPRINGS 

SOURCE EVALUATION 

B.30.3 

October 1986 

BILLMAYER ENGINEERING 

2191 Third Avenue East. Kaftspell, Montana 59901 • (406) 257-8708 
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Hi-tine SpOr1Sn13tl·S Cfub 
P,O, BOX 393 

Chester, Montana 59522 

J ~. , 

Dr. McGr0~or - Chair~an 
Board of t:ealth & En\'ironmental :'·ci(?n..:c~) 

Capitol ;:''vation 
Helena, MT 59620 

?ETITIC:,: FOR C~f\.;~GE OF CLASSI?ICr.TIClJ 

Re: ~2rias River below Tiber Dam: E-2 to B-1 

';,-

~~,::~" 

~e have recently received the 1986 Circle Brid[2 water tE~perat~re 
records for the ~arias River from ~r. Gardner of FWF. Attached 
is a copy of his correspondence 2r.ld these records. Also at tac:nec. 
is a chart showing the 1985 and 1986 water temperatures. 

Based on these temperature records, the 1985 and 1983 records 
(~one being available in 1984) we res~ectfully petition your 
board to chance the classification of the Marias River from B-2 
to B-1 for all of Liberty County. This request is based on the 
above ~ater temperature records and also on the following points: 

1. Cr.eratio~al years prior to 1983 do not rive an :tccura:e 
!,crtr.:::y~-'tl ()f th'=: n::tural flo\·:-tc';',PC1'r1t..Ur'C cCLdit.ion?, (l,E:: to f2c,::-,;,-

2. S:incc SPT'jnC of 1985 and 1986, the r'ivcr ouLlet (E:)~n b':1s 
tee nus e ci e Y. c .l ',~ s i vel y 0 r cd f:1 0 S t e z c 1 u s i vel y and the rei s nor c (~S 0 lJ 

to believe this will not continue barring operational necessities 
([' ti:c: 3:n-'er!U C[' ?eclamation 01' if a \':;Jl'm 'dater hvcJroplCi.nt is 
in~t211c:s In t~e auxiliary outlet (SOW) or if a mixing sche~e is 
allu .. :e<3. 

3. ~he 1985 and 1986 records clearly establish summer water 
temperatures at and above Circle Bridge well below that r.eeded to 
maintain sa1monid growth even during the summer. There is no rea
son to isnore 1985 temperature readings since there is no indica
tion that highest temperatures occurred during periods when re
corolnGs were not made. The Marias River in Liberty County is 
therefor now a defacto B-1 water course. 

I 
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4. Fcr-ul3tion r~J\C 16.20.6J8 sta.tes as r>ei"arJs ;:'[J];;;onjc;s, 
only "i r YO\'it,11 ~ll1U rl'Or31~3tion of :>ilr'lonirJ fL~hes ... " mcH'ks <l ~~- j 

rivc:r. On the other hand, flJJ\C J6.20.619 l'(:quires ollly "t~r.Jwth 
and ;narcirJal propacation of salmonid fishes ... " 

5. Sec. 75-5-301, MAC, requjl'cs a reviev,r of river classi
fications on a periodic basis. I'; 0 \,1 certainly is an appro9riate 
time to perform this review before a hydroelectric project is 
installed. 

6. There is precident for classifyinc a river as B-1 belcw 
a dam when in fact, prior to the dam construction, the river wa.s 
less than B-1. This is believed to be the case for the Eif Ho~~ 
Rivc-r belov.' Yellowtail Dam and olhers. 

7. Testimony, evidence and arcuments presented at the rece~t 

hearings before the Board support sucl) a chan~e of classification. 
The 1986 records which were not available at the hearing make i~ 
now quite clear that the river is a defacto B-1 river. 

B. We believe that a failure to change the classification 
and to thereafter approve projects using a B-2 classification 
would be degregation of the Marias River. 

THE~EFORE, We respectfully petition the Board to ch~n~e tte 
classi[ic~tion of the Illarias River in Uherty COlmty bl'lmv TibE:::" 
Dam [1'0;;1 ~-2 to B-1. \':e further request that lLis chan;--c b'2 m2~'2 
prior to a n!'!al decision on v:CiLer d:isch~:ir'ce iJOl ro1';;]l:.s ciS tc 
those :,pplic;J.Uon2, proposinr~ to u:'c the upper ciZJYl outlet. ;ne 
10 ;'J e r 0 U t 1 e t pro p 0 sal Vi 0 U 1 d not lJ e e r fee ted by sue hac h;, nrc e . 

Thank you for your consideration, and 

Sincerel;! your's, 

Charles Manska - President 

CM/mw 
ene 
cc: Department of HES 

James Flynn, FWP 
Representative Dennis Iverson, EQC 
Senator Allen Kolstad 
Senator Gary Aklestad 
Counsel of Record-Permit proceedings 
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ByTOM COOK 
Gazette Helena Sureau 

HELENA - Montana 
Renewable Resources' plan to 
build a hydroelectric plant at 
Tiber Dam has received a boost 
from the state Hea,lth Department 
in what environmentalists hailed 
as a victory for the quality of the 
state's rivers and streams. 

The board also set the stage 
for a further showdown on how it 
will deal with questions of water 
degradation in the future by 
clearing the way for consideration 
of Stone Container's request to 
modify the discharge permit for 
its Frenchtown Mill in Missoula 

State laws basically prohibit 
the issuance of water permits that 
reduce existing quality of 
streams, but there are provisions 
allOv.ing social and economic 
factors to be weighed in those 
decisions. 

The so called "non
degradation" issue has raged for 
several yea .... s with no clear policy 
emerging from the board. 

Friday's decision to require 
the most stringent proposal for a 
federal40i permit for the 
proposed Tiber Dam hydro- . 
electric plant "puts the board on 
record for a strict interpretation 
of non-degradation," Montana 
Emironmental Information 
Center Executive Director Jim 
Jensen said 

But Water Quality Bureau 
Chief Steve Pilcher said the 
board's November decision on 
Stone ContRlner's dL<;<:harge 
permit 'will be more likeJy to set a 
non-degradation precedent 

"There's no question the . 

permit (for Frenchtown) does 
constitute a form of deg;-adation," 
Pilcher said 

About two weeks ago, the 
department issued a pennit for 
the Frenchto ..... '!! mill that 
essentially would return it to 1982 
conditions, wben dL~harge was 
permitted only during spring 
runoffs. 

Stone Contait,er petitioned 
the board, asking that it also be 
allowed to d!scharge waste in the 
fall and v.inter, \\ith certain 
exceptions such as when water 
temperatures exceed 65 degrE.'CS. 

In ruling Friday that another 
en",ironmental'impact st.atement 
on the Clark Fork isn't necessary, 
the board cleared the way for 
consideration of the modification 
in November. 

The city of Gillette, Wyo.; the 
Milk River Irrigation District; 
and Montana Renewable 
Resources, which includes 
Chester and Liberty County 
governments, have all applied for 
federal pennission to build a 
hydro plant at Tiber on the Marias 
River. 

The Wyoming and Milk River 
proposals would divert water 
from upper levels of the reservoir, 
which would eJevate downstream 
water temperatures and damage 
fisheries. 

Montana Resources would 
draw water from lower levels and 
not change the water temperature 
downstream. 

The board voted unanimously 
to require that water be taken 
from lower levels. 

The federal government has 
the final decision on who gets the 

. contract, but it must honor stale 
401 requiremenl~ 
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Fishing gl~OUp balks at Tiber Dalll power .~propo~als 
By BERT LINDLER 
Tribune Staff Writer 

CHESTER - Trout fishing, tur
bines and thermoclines are the key 
Issues in the continuing controversy 
over which 01 three applicants will be 
able to develop a hydroe,leetric plant 
at Tiber Dam. 

For the past year the state Board 

of Health has been embrollr,d in the and the city of Glliette, Wyo. tiple applications for the 'most fore the state Board of Health at 10 droelectric generation. 
controversy, which also has involved The applications were spurred by favorable sites. a.m. Friday in Helena. . }he state Departmer.t or Health 
the Legislature, state Supreme a change In federal law that cncour· At Tiber Dam, hydroelectric ge:l- The Hi-Line Sportsman's Club, and Environmental Sciences origj· 
Court, district court and Federal aged development of small hydroe- eration facilities can be added rela· based In Chester, recently asked the -naIly granted water quality certifiea· 
Energy Regulatory Commission. lectric projects. The application pro- ti,<ely Inexpensively to a dam that state Board of Health to reclassify lions to all three applicants, but 

The three applicants are Liberty cess favors municipalities or public was newly renovated. In recent the Marias River in Liberty County Liberty County appealed to the 
County, the town of Chester and bodies. Consulting firms provided ex- years most of the water released below Tiber Dam from B2 to BI, the board, alleging that the other two a~ 
Montana Renewable Resources; pertise to many municipalities after from the new dam has been drawn classification of most of the state's plicants would generate po' ... ·er in a 
eight Milk River irrigation districts; the law's passage, encouraging mul- from the bottom of the reservoir, trout streams. It based its request on way that would allow river tempera-

providing cold water to the river recent Marias River temperature tures to rise to unacceptahle levels. 
below. records. The present B2 cla,sifica- Gillette and the Milk Rive, irrigo' 

Temperatures have been near tion is for streams in which trout can tlon districts went to district court 
Ideal for trout growth, although river grow but have trouble reprodUCing. arguing that the board did not have 
level fluctua:iOll5 have hindered The club has requested that the the statutory authority to co",sider 
reproduction, according to AI Wip- board change the river's classifica- such an appeal. After the di>tric: 

, p€rman, regional fisheries biologist tion before decidmg whether to grant judge ruld that the board G,d have 
for the l\lontana Department of Fish, a water quality certification that the authori:y, the two applicants ap
Wildlife and Parks. would allow warm, suriaee water to pealed his decision to the state Suo 

Hydroelectric generation could in- be used in hydroelectric generation. preme Court, which heard the case 
crease the river's temperature if Basically, the Chester·based Sept. 12 but has not ruled. 
warm surface water were dis- c1ub's request is in support of Liberty Meanwhile, the board has held a 
charged rather than the cold, deep County's application, since Liberty hearing on the appeal. Hearing offi· 
water. This is the basis for the latest County Is the only applicant propos- cer Allen B. Chronister of the state 
controversy, which will be argued be- ing to use cold, deep 'watEr for hy- attorney general's office has pre-

__ -.. ·-~ .. __ c.., ... ~c tion Friday that would allo\o water 
- quality certification to be granted to 
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pared a proposal for board c(·'15ide",· 

,any applicant that dra"s its "'ater 
kfrom deeper than 60 feet, or that ge~· 
,erates power in such a way that tr' 
~river between Tiber Dam and Circle 
'Bridge stays at an average weekly 
temperature of &l degrees or less, 
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In any year, the weekly average> 
temp€rature could not exce,,j 66 d~· 
&Tees more than once and the hi.", 
temperature at any time could no! 
-exceed 79 degrees more than once. 

According to data compiled b;. 
FWP biologist Bill Gardner, the con 
posite weekly average tem;>erature 
of the Marias River at Circle Bridge 
was 59 degrees or less durl~g 19S:. 
'83, '85 and '86, the years after the 
dam's renovation, said Don Marble, 
the Chester attorney repre5enting 
Liberty Coumy. The ideal tem"",,"· 
ture for trout growth is 59 d~gre2s. 
Marble said. 

. ~ .. ~ , , 
,< • 
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Dear l>1r. Seidl itz: 

CCdEN~\c.\ 

M:f::1C 

Thank you for your letter regardi ng the Water Development Adv I sory Council's 
action on the loan authority for the Milk RIver Irrigation District's proposal 
to retrof It TI ber Dam with hydropower. 

As you may know. this project Is In somewhat preliminary stages and there are 
several hurdles yet to be crossed before bonds are sold to provide 
construction funds. Whoever constructs this project must have an operating 
permit from the Federal Energy Regulatory Commission (FERC), There are three 
competing appl icants for this permit - the Milk River IrrIgation Districts, 
the City of Chester. and the City of GIllette, WyomIng. The State Board of 
Health revTewed all three proposals and granted a conditioned permit to all 
three applicants. 

At the tIme of the Adv Isory Council meeting. Larry Fasbender, the DI recta- of 
the Department of Natural Resources and Conservation, Indl cated that it was 
his understanding that the water temperature problems associated with the ~ 
hydropower projects were resolved. He has IndIcated to me since then that he ~ 
was In error. The City of Gillette, Wyanlng and the Milk River IrrigatIon 
Districts must now modify their plans to conform wIth the State Board of 
Heal th perm It and FERC must choose among the three. 

This Issue Is separate fran our consIderation and approval of a loan for the 
Milk River Irrigation Districts. They have asked to use Water Developnent 
Program funding should they be successful In obtaining an operating permit and 
in compl eti ng all the other steps necessary to construct and operate th is 
project. We are not endor sl ng one of the three ccxnpeti ng proposal s over the 
other. We are saying that should the agencies which have regulatory authority 
over these matters choose the Mil k River proposal, we can provIde funding • . 
You al so requested a copy of the minutes fran the recent Adv lsory Council 
meeting. The minutes will be available next week and a copy will be sent to 
you then. 

Gordon McGowan 
o,al rman 
Water Developnent Adv Isory Council 
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Liberty County Attorney 
John E. Scidlitz, Jr. 
County Attorney 

Donald R. Marble 
Depu ty 

December 8, 1986 

Senator Gordon McGowan 
R.R. #1 - Box 97 
Highwood, MT 59450' 

RE; Tiber Dam Hydro Funding 

Dear Senator McGowan: 

Westland Building 

P.O. Box 649 

Chester, Montana 59522 
(406) 759-5104 

Thank you very much for sending the minutes. 

Since the Board was incorrectly advised regarding tempera
ture problems by Director Fasbender, we request the Board 
please reconsider this note. 

We especially are unhappy with recommended funding of a 
project in Liberty County by an entity from completely out 
of this area. I am sure you can understand our frustration 
over this obvious usurpation of local interest by the 
D~stricts. It seems totally inappropriate for Legislature 
alJc1 DNR to condone this si tuation. 

Thank you for your consideration. 

Sincerely, 

John E. Seidlitz, Jr. 

JESJ/hc 
cc: Senator Gary Aklestad(w/encs) 

Senator Allen Kolstad(w/encs) 
Representative Dennis Iverson (w/encs) 
Steve Brown, Esq. (w/encs) 
Montana Renewable Resources (w/encs) 
Liberty County Commissioners (w/encs) 

pc: EIC(w/encs) 
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PRAY~ MONTANA 5906~~i:;JiT~1 ~ 
·~.'.i [lIJ~lqj 
H B __ ._._______ .. _____ _ 

MILL CREEK GRAVITY PROJECT 

Purpose: To insure an adequate water supply through the means of 
a gravity irrigation system. To eliminate water 
shortages which currently occur on an annual basis, 
especially to those with junior water rights. The 
project is designed to supply irrigation water to all 
individuals ar a reasonable cost so that no one will be 
denied water and reduced crop production due to water 
shortages will be eliminated. 

System: 3300 Irrigated acres 31 Users 

The system will use a use a new ditch and new diversion 
point. The underground gravity irrigation pipes will 
take water from the ditch and deliver the water to each 
landowner. The soil in the area is ideal for sprinkler 
irrigation. The topsoil is sandy to gravelly loam and 
underlayen by gravelly soils. The parent material is 
an alluvial plain. 

Background: 

Acres 
Water 
Diverted: 

PRESENT SITUATION PROPOSED 

3385 

41. 4 cfs 

SYSTEM 

(1656 in. ) 
Ditch Loss: 

3300 

67 
39 
22.4 

cfs 
cfs 
cfs 
cfs 

(2680 in.) 
(1560 in.) 
(896 in.) 

8.0 cfs ( 320 in. ) 
On-farm Loss: 15.3 cfs ( 612 in. ) 
Crop Use: 5.6 18.1 cfs 

Efficientcy 8 % 43% 

Benefits: 

Reduced Water Diversion By 25.6 cfs ( 1024 in.) 
Increased water delivered to crops by 3 times 
Increased fish spawning are - presently Mill Creek is 
dewatered in August. 
Eliminate crop damage due to lack of water 
Reduced Electrical Usage 
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Public Service COlnmi~ion of Montana 
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LONG-TERM QUALIFYING FACILITY POWER PURC1~SE 
-Sen'lce 

TABLE III 

Forecast Implicit Price Deflator Index* 

Forecast Forecast 
Implicit Implicit 

Price Deflator Price Deflator 
Index Year Index --
3.7007- 2005 6.0007. 
4.400i. 2006 6.0007. 
4.1007- 2007 6.000% 
I • • 4007. 2008 6.0007. 
4.8007- 2009 6.0007. 
5.0007. 2010 6.0007. 
5.100% 2011 6.000% 
5.3007- 2012 6.0007. 
5.500% 2013 6.0001. 
5.6007- 2014 6.0007. 
5.8007- 2015 6.0007. 
5.9007- 2016 6.000% 
5.9007- 2017 6.0007-
6.0007- 2018 6.0001. 
6.0007- 2019 6.0007. 
6.0007- 2020 6.000% 
6.000i. 2021 6.0007. 
6.0007- 2022-2031 6.000i. 

ResourcE:s Inc •• U.S. Long Ter~ Review, ~Hn~er 1985-86, 
24. . . ' 

Each year's Implicit Price D~flatC:!' Index is 2pplie-d to that 
year I S rate to get the following year I s rate. For example, 
the 1988 rate is (1.03700) x (1957 rate): _ 

(continued) 



Cr::wi t~T Ii'lO\'! 3rrinl{ler System 

I am D;rrid Ri~ler , my brott:'!' PClul and I ranch tos;ether in Park 

County i l t';is T:'ropo:3ed sprinkle s":::tem area. I am also a trusrtee 

for Park Electric Co-operative tt~t sells K W R's to pumps that ~?Y: 

irraga te part of this proposed ateJ. 
c~.: ,", /",' ,c' ..•. 

I feel this project if~and ~en 

completed will be a loss to our REA Cooperative. But this project 
:..~{.i::~·'>"!r'l..l :t:.-{/ :'~~~~.f ,.y:. .. r~;; ~ 

~ n"/ • as in r~\<~'" electrlc service area~most ranche;.£; and farns is uniqUt:~ 

do not have the drop in elevation 1vi th the mountains close by to produce 

the pOlmds of pres sure for sprinItler irrigo tion. If you don't have the 

rapid drop in elevation gravity irrigation systems require too lengthy 

pipe s7stems and become too expen3ive to be econ amical. In the electric 

business ,·re w- lC10\'T hydro pm-Tered generab/ r :) are by fa,r the rrlost 

econ'(',yt:'ca../, cecausG you don't have to feed them expensive coal or gas 

and its clec111, not poluting the air Dnd hurting the enviorment. 

This ~jll Creek project'will produce ~nough energy to sprin~le 

irriga te a bont 3) tJt· acres, of crop land 'vi thout putting it through 

a gel,erator, power transmission J;ines/ and electric motors to run pump::: 

to create enough pressurG to operate sprinklers systems. This all can 
I 

ha~pen with out mining for co~l ior causing acid rain. 

Also as the engmneers are rerorting: '.'mtering the land mo:c'e often 

and ending up using less water per acre, leaving water to flm'T dovrn the 

creek into the Yellows ton river iTIr:roving the fish habit:'1t. I 1m 

sure Park Electric Cooperative ,.,ill piuk up some more pumps to replace 
, -1' 11' fl. s~' ! . l""" tf !:/ . !:.' , .... : ;'-'y' i~ 

K \'1 H sa les lost by the Nill Creek proj ect}, ,as . soon as the economy 

improves. I feel this irrigation project is an excellent one if the 

money is avc:il1 8 ble and the interst rate can be held dmm. 

Thank You, 
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MILK RIVER IRRIGATION DISTRICTS 
Box R Malta, Montana 59538 Phone 654-1440 

MR. CHAIRMAN AND OTHER HEMBERS OF THE COMMITTEE: 

We thank you for the opportunity to present testimony in support of the loan 
application by the Milk River Irrigation Districts for the development of the 
Tiber Hydro Project. 

The Milk River Irrigation Districts represent close to 1,000 tax paying farm units 
under the Bilk River Project and covers an area from Havre to Nashua. 

Tiber Dam is an earth filled structure built across the Marias River and is 4,526 
feet long and the Reservoir (or Lake Elwell) as it is called, has a maximwn cap
acity of 1,368,158 acre feet. The Hilk River Irrigation Districts have filed a 
Hydro-Power License Application with F.E.R.C. to develop a plant to produce an 
installed capacity of 12 megawatts of electricity, and produce about 75,000,000 
killowatts. 

We are requesting a loan re-authorization to $25,600,000. to fund the project and 
we feel that the coal tax fund was established to promote development of renewable 
resources and the Tiber Project would be an excellent utilization of the funding. 

The development of this Project would provide jobs and income for State and local 
entities and individuals for most of northeast Montana by creating jobs during 
construction and after it is completed the additional revenues would be an extra 
benefit. The project develops Montana resources and is consistent with the State 
"Build Montana Program." 

Therefore, we request and ask for your continued support of our funding. 

lalta Irrigation District 
{IX R 
lalta, Montana 59538 

;Iasgow Irrigation District 
'ox R 

Dodson Irrigation District 
Box R 
Malta, Montana 59538 

Paradise Valley Irrigation District 
Box 827 

Sincerely yours, 

MILK RIVER IRRIGATION DISTRICTS 

Alfalfa Valley Irrigation District 
84 Third Street 
Chinook, Montana 59523 

Zurich Irrigation District 
236 Indiana 

Fort Belknap Irrigation District 
Chinook, Montana 59523 

Harlem Irrigation District 
Harlem, Montana 59526 
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