
MINUTES OF THE MEETING 
NATURAL RESOURCES COMMITTEE 

50TH LEGISLATURE 

March 27, 1987 

The meeting of the Natural Resources Committee was called to 
order by Chairman Tom Jones at 12:40 p.m. on Friday, March 
27, 1987 in room 312B in the state capitol. 

ROLL CALL: All members were present, except Representative 
Smith who was excused and Representative Asay who was 
absent. Also present was Hugh Zackheim of the Environmental 
Quality Council, and Deb Thompson, secretary. 

EXECUTIVE ACTION 

SB184: Representative Cobb moved to concur the amendments 
to SB184 (Exhibit 1). He explained that this exempts the 
oil and gas from MEPA until the environmental statement is 
done, but no later than June 30, 1989. He said that the 
governor would have direct management responsibility which 
would allow all state agencies to get involved. Representa­
tive Cohen commented that these amendments allowed a two 
year "window of opportunity". 

Representative Meyers pointed out that people were 
ing because of fears that something might happen. 
that the fears were not from drilling one well but 
of wells. 

protest­
He said 

a series 

Representative Kadas referred to (iii) of the 
He suggested it was important to spell out 
impacts not just individual proposals. 

amendments. 
cumulative 

The question was called. The motion to concur on the 
amendments to SB184 PASSED unanimously. The motion to 
concur SB184 PASSED with Representative Raney voting NO. 

HJR49: Representative Miles explained the resolution that 
required the Environmental Quality Council to conduct an 
interim study on forest management. 

Jim Jenson, Bill Ballard, Stan Bradshaw, and Dana Field 
stood in support of HJR49. 

Representative Miles moved DO PASS HJR49. The motion PASSED 
unanimously. 

SB373: Representative Harper moved that the amendments that 
the committee put in the bill be stricken from the bill. 
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The m0~ion PASSED unanimously. Representative Harper moved 
to co~c~= S8373. The motion PASSED unanimously. 

ADJOURNMENT: The meeting was adjourned at 1:10 p.m. 

/ 

,--~ .:---
REP. TOM JONES, Chairman 
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STANDING COMMITTEE REPORT 

,~_nc:! 1. 19 
-------------- --

M r. Speaker: We, the comm ittee on ---------------------------

3B 194 
report ____ __ 

:::J do pass 
LJ do not pass 

1. ~it13f li~e ~. 
r'r)llowlnq ~ "1',(;1:'" 

2] be concurred in 
o be not concurred in 

:::J as amended 
o statement of intent attached 

Chairman 

I:lsort: .. I U~n-IL ~ p~~)Crt."-~TIC !:iNlr:.:)!~ME,.l~.\!. ::IT"T~'-'m~rr 13 ADOPnO· 

2. ~aqQ 4, line 4. 
70110-.i:\g: I. (3) .. 
'~trlke; "!'ao"'--
I:uart:· tinEil t;le l:'.Jar~! of oi11nd qaa .::cnucrv~tion a.lo!"ts a 

;')rc'Jr~dti.:: ~n"'iron;nental !ftate;":4allt, ~.I.lt no later tha.n June 
:31), 19i19] t~\e'< 

J. raq~ 4. 
[-'01 1 o· ... ing : li:le G 
Insert.: " (.:1) T~:;.e board of oil an.!.:ns con5ervation 3hal1 adoDt a 

~)rograMl~4tic 'itat~ent by .rune 10, lq~~, ::.:.at':,t include> bilt 
r.ot be 1i:'l11 tcJ to: 

(i) S'.lC~l ~nviroru%'.ental:1nd ,:!Urlulati va im~act8 'lS ::lay l.'e to'm'] 
co :H! .l!l8ociate·j vith t!1e drillinq for au! pro~..lctif)n of oil ant! ~las 
i::i t..;.l~ -'lajor :)roti;J.ci.:lg Laslns an..! eco3::-g te~s in 'tontana ~ 

(ii),uct:. ;c\echods of accomplishinO:J .lrillinc:r:!nd nrOduction of 
~il and ..:}'.lS .1S ,~y De found to ~ necensary t.O avoid 003n"lSnent 
i~~~..i.inl~nt of t:.e environMent or to ~itigate long·- t~r:a i:r"\t~cts !'.IO 
!;ilat t::.e enViEOJmeAt Anc.l Eenewable rp.sources nf ::h~ Ccos1"9te"-l ~7 
eit:lcr be retU&"lMtd to conditions sL~il3.r to those ~x.istin9 l)~fore 
drillinq or prodUC~OD occurs or ~ond1tion~ that reElect ~ natural 
~iro'Jres.ion of eaYiromaental c~."lnge; 

(iii) c.''!;;! process t':l4t. vill be em'?loyed by th.e board of! oil 
and gas congervat!on to evaluate such environmental ll~~acts of 
in.lividual ,srill.ing nroOORals 48 ':'!Ay ~ found to exist; 

(iv) an aPr.)ropriate aet~od ~or incorporating suc~ ~n"lronmental 
reviev as Qat be found to be necessary into the ~oard's rules and 
d.rill peridttil'lq process ..1nd tor accomplishint] i:.::'.a review in. an 
~x?a~iQnt ~Qner: 

TtilRO 
reading copy ( ___ ,---_ 

color 
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(v, ~ MxiJna time V4!rioda that ,,111 be roquirad to cOllplate 
the ~rill ~tt1A9 process, incl~lnq any enylronmental review; 
and 

(vi) ~ :e-~rd of information and ~na17.is for the board o~ 011 
ilnd gas conaerva tion to roly upon in reapondinq to public: and 
~rivAt. coneerns about drl11inq aAd production. 

(0) '1'~ governor .~411 direct anti have aAD&fJelleDt respoD81bl11ty 
far the preparation of the ~roqra.matic statement, lncladlnq 
rG8ponslbl1ity, on hehAlf ot the bo&rd ()f oil and gas conaervatlon. 
for the dlsburaea&Dt and expeAditure of funds necessary to complete 
~1 •• tAt~cnt. The facilitios and personnel of appropriate st&ts 
A'JeA4:ies tI ..... t be U8ect to t.h.e extent t.~. 9'overnor 4_ nec ... ary 
to complete the stat~t. The 1overnor ahall forward the co.plete4 
draft ~to9T.~tlc 4t&teaent ~ the l~d of 011 and q .. ooaaer.atioa 
for hearinq 9ursuant to the 9rov181ona of the Montana Ada1Di.~at1 .. 
Procedure Aot, Title, 2, c!l4pter 4. rollovinq completloa of • tiDal 
proqrAari1At!c statement, the lJovernor ah&ll forward the .'tat __ t:. 
to the bo&rd for adoption and use in the 1 •• uance of permi~ to 
drill lor oil and 'l ••• I> 
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Chairman. 

Helena, Mont. 
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1. Title, line 8. 
Follo.ving: "Acr" 

PROPOSED AMENDMENTS TO SB 184 

Insert: ", UNrIL A P~IC ENVIRCN1ENTAL STATEMENT IS AOOPI'EO" 

2. Page 4, line 4. 
Follo.ving: "(3)" 
Strike: "The-"-
Insert: "Until the board of oil and gas conservation adopts a 
programmatic environrrental staterrent, but no later than June 30, 1989, 
the" 

3. Page 4. 
Follo.ving: line 6 
Insert: "(a) The board of oil and gas conservation shall adopt a 
programmatic staterrent by June 30, 1989, that must include but not be 
limited to: 

(i) such environrrental impacts as may be found to be associated with 
the drilling for and production of oil and gas in the rrajor producing 
basins and ecosystems in M:>ntana: 

(ii) such rrethods of accanplishing drilling and production of oil and 
gas as rray be found to be necessary to avoid pennanent irnpairrrent of the 
environrrent or to mitigate long-term impacts so that the environrrent and 
rene.-lable resources of the ecosystem rray either be returned to 
conditions similar to those existing before drilling or production 
occurs or conditions that reflect a natural progression of environrrental 
change: 

(iii) the process that will be employed by the board of oil and gas 
conservation to evaluate such environmental impacts of individual 
drilling proposals as may be found to exist: 

(iv) an appropriate rrethod for incorporating such environrrental review 
as rray be found to be necessary into the board's rules and drill 
permitting process and for accomplishing the review in an expedient 
rranner: 

(v) tr.e maximum tine periods that will be required to complete the 
drill r::ermitting process, including any environmental review: and 

(vi) a record of inforrration and analysis for the board of oil and gas 
conservation to rely upon in responding to public and private concerns 
about drilling and production. 



(b) ~~e governor shall direct and have management responsibility for 
the preparation of the programmatic statement, including responsibility I 
on behalf of the board of oil and gas conservation, for the disbursement 
and expenditure of funds necessary to canplete the statement. The 
facili ties and personnel of appropriate state agencies must be used to 
the extent the governor deems necessary to canplete the statement. 
The governor shall forward the canpleted draft prograrrmatic statement to 
the ooard of oil and gas conservation for hearing pursuant to the 
provisions of the rbntana Administrative Procedure Act, Title 2, chapter 
4. Following canpletion of a final prograrmatic staterrent, the governor 
shall forward the statement to the board for adoption and use in the 
issuance of pennits to drill for oil and gas." 
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