MINUTES OF THE MEETING
‘NATURAL RESOURCES COMMITTEE
50TH LEGISLATURE

March 27, 1987

The meeting of the Natural Resources Committee was called to
order by Chairman Tom Jones at 12:40 p.m. on Friday, March
27, 1987 in room 312B in the state capitol.

ROLL CALL: All members were present, except Representative
Smith who was excused and Representative Asay who was
absent. Also present was Hugh Zackheim of the Environmental
Quality Council, and Deb Thompson, secretary.

EXECUTIVE ACTION

SB184: Representative Cobb moved to concur the amendments
to SB184 (Exhibit 1). He explained that this exempts the
0oil and gas from MEPA until the environmental statement 1is
done, but no later than June 30, 1989. He said that the
governor would have direct management responsibility which

- "would allow all state agencies to get involved. Representa-

tive Cohen commented that these amendments allowed a two
year "window of opportunity"

Representative Meyers pointed out that people were protest-
ing because of fears that something might happen. He said
"that the fears were not from drilling one well but a series
of wells.

Representative Kadas referred to (iii) of the amendments.
He suggested it was 1important to spell out cumulative
impacts not just individual proposals.

The guestion was called. The motion to concur on the
amendments to SB184 PASSED unanimously. The motion to
concur SB184 PASSED with Representative Raney voting NO.

HJR49: Representative Miles explained the resolution that
‘required the Environmental Quality Council to conduct an
interim study on forest management.

Jim Jenson, Bill Ballard, Stan Bradshaw, and Dana Field
stood in support of HJR49. '

Representative Miles moved DO PASS HJR49. The motion PASSED
unanimously. '

SB373 Representatlve Harper moved that the amendments that
the committee put in the bill be stricken from the bill.
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The motion PASSED unanimously. Representative Harper moved
to ccncur SB373. The motion PASSED unanimously.

ADJOURNMENT: The meeting was adjourned at 1:10 p.m.
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REP. TOM JONES, Chairman
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STANDING COMMITTEE REPORT
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ATURAL RENURCES
Mr. Speaker: We, the committee on
' 38 134
report
C i "X as amended
O ass -4 be concurred in 3 ‘
Ciggsztpass ] be not concurred in (] statement of intent attached
O IR S Chairman

1. ™itla, line 9.
Pollowings  TACTT
Ixagrt: . UHPIL A PROCRAMMATIC TUEVINOMMENTAL STATTMNT I3 ADOPTED”

2, Paga 4, line 4,

Pollowing: " (3}°

strike: "Tae”

Ingart: CLntil tae toard of oil and gas sonscrvation alopts a
sregrammatic 2nvironnental statement, hut no later than June
3%, 1832, the”

3. Page 4.

“ollowing: iine ©

Ingert: *(a) Tie board of oil anl 133 conservation shall aldont a
vrogramaatic statement by June 39, 138%, :zl:at st include Luat
ot be limitel to:

(1) such eaviroamental and cunulative imvacts az may he found
2o be agsociated with the drilling for an? rroduction of oil and aas
ia tue major ~rodacing Lasina and ecosystems in ‘iontana:

{11} such mechods of accomplishing irilling and oroduction of
oll and jas 18 aay ce found to He necessary o avoll warmanent
impairznent of the environment or to nmitigate long-term impacts so
tiat tie environment and renewable resourcas of cho ecosyste= nay
e@itier e returned to conditions s3inilar to thosa axisting hafora
drilling or production occurs or conditions that reflesct a natural
wrogyression of environmental change:

(1ii) che process tiaat will e emnloyed by the Loard of oil
and 74as conservatlon to evaluate such anvironmental imnacts of
individual 8rilling crorosals as may »e found to exist;

(iv) an approvpriate method for incorworating such environmental
raview ags may La founéd to Le nocessary into thie hHoard's rulas and
drill permitting process and for accoaplishing il:a raview in an
axpedient manner:

TiiIRD ELUE
reading copy (_.____)
color
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(v} tae maxiwum time reriods that will be required to complete
the drill permitting process, inclnding any environmental review:
and

(vi) a record of information and analysls for the boar2 of oil
and gas conservation to raly upca irp respending to public and
»rivate concerns ahout drilling and production.

() The governor siall direct and have management responsibility
for the preparation of the drograxsatic statement, including
rasponsibility, on behalf of the Loard of oil and gas conservation,
for the disburscment and expenditure of funds necessary to complete
tiia stateaent. The facilities and persnonnel of appropriats statas
ajencies must Le used tu the exteat the governor daems necessary
to complete the statoment. The Fovernor shall forward the completed
draft programmatic statezent to the hoard of ofil and gas conservation
for hearing vursuant o the osrovisions of the Hontana Administrative
Procedure Act, Title,2, chapter 4. TIollowing completion of a final
programaatic statement, tha governor shall forward the statement
to the board for auoption and use in the issuance ot parmits to
drill for oil and gas.”

STATE PUB. CO. Chairman.

Helena, Mont.
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PROPOSED AMENDMENTS TO SB 184

1. Title, line 8.
Following: "ACT"
Insert: ", UNTIL A PROGRAMMATIC ENVIRONMENTAL, STATEMENT IS ADOPTED"

2. Page 4, line 4.

Following: " (3)"

Strike: "The"

Insert: "Until the board of oil and gas conservation adopts a
programmatic environmental statement, but no later than June 30, 1989,
trle"

3. Page 4.

Following: line 6

Insert: "(a) The board of oil and gas conservation shall adopt a
programmatic statement by June 30, 1989, that must include but not be
limited to:

(i) such environmental impacts as may be found to be associated with
the drilling for and production of oil and gas in the major producing
basins and ecosystems in Montana;

(ii) such methods of accomplishing drilling and production of oil and
gas as may be found to be necessary to avoid permanent impairment of the
environment or to mitigate long-term impacts so that the environment and
renewable resources of the ecosystem may either be returned to
conditions similar to those existing before drilling or production
occurs or conditions that reflect a natural progression of environmental
change;

(iii) the process that will be employed by the board of oil and gas
conservation to evaluate such environmental impacts of individual
drilling proposals as may be found to exist;

(iv) an appropriate method for incorporating such environmental review
as may be found to be necessary into the board's rules and drill
permitting process and for accamplishing the review in an expedient
manner;

(v) the maximum time periods that will be required to camplete the
drill permitting process, including any environmental review; and

(vi) a record of information and analysis for the board of cil and gas
conservation to rely upon in responding to public and private concerns
about drilling and production.



(h) The governor shall direct and have management responsibility for
the preparation of the programmatic statement, including responsibility,
on behalf of the board of oil and gas conservation, for the disbursement
and expenditure of funds necessary to camplete the statement. The
facilities and personnel of appropriate state agencies must be used to
the extent the governor deems necessary to camplete the statement.

The governor shall forward the completed draft programmatic statement to
the board of oil and gas conservation for hearing pursuant to the
provisions of the Montana Administrative Procedure Act, Title 2, chapter
4, Following completion of a final programmatic statement, the governor
shall forward the statement to the board for adoption and use in the
issuance of permits to drill for oil and gas."
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