MINUTES OF THE MEETING
TAXATION COMMITTEE
HOUSE OF REPRESENTATIVES
50TH LEGISLATIVE SESSION

March 18, 1987

The meeting of the Taxation Committee was called to order by
Chairman Ramirez on March 18, 1987, at 6:30 p.m, in Room
312B of the State Capitol.

ROLL CALL: All members of the Committee were present,
except Rep. Keenan, who was excused. Also present was Dave
Bohyer, Researcher, Legislative Council.

DISPOSITION OF HOUSE BILL NO. 885: Rep. Ellison made a
motion that HB 885 be TABLED. The motion CARRIED unanimous-

ly.

DISPOSITION OF HOUSE BILL NO. 575: Rep. Harp made a motion
that HB 575 DO PASS.

Greg Groepper provided copies of DOR amendments (Exhibit
#1) .

Chairman Ramirez advised there is a large barrier to freez-
ing property taxes in the proposed amendments.

Rep. Harrington stated the agreement was that gross proceeds
would increase to match the loss to schools, and that it
would be ridiculous to lock in on 4 months of production, at
the lowest rate, right now.

Rep. Williams commented it was his understanding that any
new production is a new property.

Chairman Ramirez asked if the value of production is a new
property. He stated there are two separate issues, one of
which is the value.

Greg Groepper advised there is intent to 1limit taxing
jurisdictions to limit taxing authority and, right now, a
producer could only be taxed at the same level as last year.

Rep. Harp stated he believed the amendments should be
dropped and the bill passed to the Senate, as written, for
further work. Chairman Ramirez said he concurred with Rep.
Harp, but felt comfortable voting on the amendment because
he believed he understood the intent of K-105. He advised
that if the Committee plays with net and gross proceeds too
much, the state will end up in a law suit.



TAXATION COMMITTEE
March 18, 1987
Page 2

Rep. Ellison made a motion that the proposed amendments be
approved. The motion CARRIED unanimously.

Rep. Ellison made a motion that HB 575 DO PASS AS AMENDED.
The motion CARRIED with all members voting aye, except Reps.
Gilbert, Harrington, and Keenan, who voted no.

DISPOSITION OF HQUSE BILL NO. 776: Rep. Harp made a motion
that HB 776 DO PASS, and made a motion to approve proposed
amendments (Exhibit #2). He said there was, originally, no
tax on stripper wells and that the bill would lower the
severance tax to 3 percent on stripper wells producing more
than 5 barrels per day.

Rep. Ream asked what the fiscal impact would be. Rep. Harp
replied he didn't know. Janelle Fallon, Montana Petroleum
Producers, said she was uncertain of the fiscal impact, but
another amendment. included gas stripper wells averaging 2.5
million cubic feet (mcf). Doug Abelin, Cut Bank oilman,
said that amendment would cost about $260 annually per
stripper well.

Chairman Ramirez asked Rep. Harp if his amendment excluded
gas stripper wells. Rep. Harp replied the Governor's bill
goes down to 1 barrel per day.

Chairman Ramirez asked how natural gas was treated in the
bill, as originally drafted. Janelle Fallon replied that
the bill originally addressed wells producing less than 60
mcf per day, which is a nationwide definition. She stated
10% of production in the state comes from o0il stripper
wells.

Janelle Fallon advised the Committee Rep. Gilbert had
prepared a sunset amendment.

Rep. Gilbert advised that his amendment would provide a two
year holiday from April 1, 1987 to March 31, 1989, for wells
drilled after July 1, 986, and before July 1, 1991. Rep.
Gilbert made a motion that his amendment be approved
(Exhibit #3), and said that, with new production, this time
frame is necessary.

Rep. Ream told the Committee he had an article stating that
0il prices would be back to $25 per barrel by 1991.

Rep. Keenan asked Rep. Gilbert how he proposed to replace
lost revenue and how the unitary tax would affect the bill.
Rep. Gilbert replied the amendment would affect some larger
operators, and said the unitary tax applies only to income.

The motion made by Rep. Gilbert CARRIED unanimously.
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Rep. Raney provided an amendment with figures he said he
picked out of the air, and made a motion that his amendment
be approved.

Rep. Asay asked how much difference there is between Montana
and Texas. Janelle Fallon replied that the Montana posted
price usually runs $1.50-2.50 less than West Texas crude.

The motion made by Rep. Raney CARRIED with all members
voting aye except Rep. Harp, who voted no.

Rep. Harp made a motion to strike "$20" in Rep. Raney's
amendment and to insert "$25". The motion CARRIED with all
members voting aye, except Reps. Gilbert and Ramirez, who
voted no.

Terry Johnson, OBPP, advised that natural gas is estimated
at 1.2 million in CY¥88 and 1.4 million in CY 89 on the
reverse of the fiscal note.

Rep. Ream asked how much of natural gas is new program.
Terry Johnson replied it is 383,000 in CY86 and 427,000 in
87, strictly because of new production.

Chairman Ramirez stated those figures assume no production,
and that two-fifths of the remaining balance must be
deducted, leaving the Committee 1looking at a 1.5 percent
tax, altogether. He suggested the Committee make the tax
three-fifths of what it is right now.

Rep. Harp made a motion to set the tax at three-fifths of
what it 1is today and to forgive two-fifths or 40%, on
natural gas and o0il stripper wells. The motion CARRIED with
all members voting aye, except Rep. Asay, who voted no.

Rep. Harp made a motion that HB 776 DO PASS AS AMENDED. The
motion CARRIED 9-7 on a roll call vote (attached).

DISPOSITION OF HOUSE BILL NO. 782: Rep. Sands made a motion
that HB 782 DO PASS, and a motion that the proposed
amendments be approved (Exhibit #4). He said the concept in
the amendments raises the piggy-back option to 1 percent,
and advised that if there is no general sales tax, a local
option sales tax could supplement. Rep. Sands proposed, in

his motion, to omit #2, to add to #7, "(vi) services", and
to delete from #7, "items of tangible personal property" and
to insert "goods and services". The motion made by Rep.

Sands CARRIED unanimously.

Chairman Ramirez advised that the Montana League of Cities
and Towns has unsuccessfully tried to get a bill like Rep.
Addy's passed for the past several sessions, but has been
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unable to do so. He commented that HB 782 has a chance to
pass, and is the result of a compromise with the League.

Rep Sands made a motion to delete "one-third" in (5) #7 of
the proposed amendments. The motion CARRIED with all
members voting aye, except Reps. Gilbert, Patterson, and
Asay, who voted no.

Rep. Gilbert advised he purchased five new trucks in 1981,
and didn't 1like the fact that, under this bill, such a
purchase could be taxed.

Rep. Hanson made a motion to approve utilization of motor
carriers. The motion CARRIED unanimously.

Rep Sands made a motion that HB 782 DO PASS AS AMENDED. The
motion CARRIED with all members voting aye except Reps.
Gilbert, Ream, Patterson, and Asay, who voted no.

Rep. Sands made a motion that the Statement of Intent be
approved. The motion CARRIED unanimously.

DISPOSITION OF HOUSE BILL NO. 26: Rep. Raney made a motion
that HB 26 DO PA3SS. Rep. Raney made a motion to amend the
bill to include language that utilities not be taxed. The
motion CARRIED unanimously.

Chairman Ramirez advised he would resist the motion, because
he believed a related bill had a chance to pass.

Rep. Raney made a motion that HB 26 DO PASS AS AMENDED. The
motion made by Rep. Raney FAILED 7-9 on a roll call vote
(attached).

Rep. Patterson made a motion that HB 26 DO NOT PASS AS
AMENDED. The motion CARRIED on a reverse vote from Rep.
Raney's motion.

DISPOSITION OF HOUSE BILL NO. 520: Rep. Patterson made a
motion that HB 520 DO NOT PASS.

Rep. Raney made a substitute motion that HB 520 be TABLED.
The motion CARRIED with all members voting aye, except Reps.
Asay, Ramirez, and Harp, who voted no.

DISPOSITION OF HOUSE BILL NO. 726: Chairman Ramirez made a
motion that HB 726 DO PASS, and said the state needs a
resort tax that is a broad as possible. He commented he
believes the amendments narrowed the tax.

Chairman Ramirez made a motion to add "The petition or
resolution may include luxuries and must include goods and
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services ordinarily sold at the following establishments",
on page 1, line 19, following "resolution", and that "(b)"
be stricken. The motion CARRIED with all members voting
aye, except Rep. Gilbert, who voted no.

Chairman Ramirez made a motion that HB 726 DO PASS AS
AMENDED. The motion CARRIED with all members voting aye,
except Rep. Gilbert, who voted no.

DISPOSITION OF HOUSE BILL NO, 851: Rep. Harp made a motion
that HB 851 DO PASS, and made a motion to amend the bill to
keep the Columbia Falls Aluminum Company (CFAC) at class 8
for taxable rates, and to set school funding at 8%.

Greg Groepper advised that of the 45 mills levied in -the
counties, one of those is a foundation program mill.

Rep. Ellison commented there are both state and local levies
for equalization.

Chairman Ramirez advised the bill should be put back into
subcommittee to check this information with the Office of
Public Instruction (OPI), and be taken up again on March 19.

Greg Groepper advised that both Flathead and Cascade County
have passed local option taxes, but don't allow 45 and 6
mills at a reduced tax rate.

Chairman Ramirez stated he is not speaking of incentives,
and that if the Committee follows up on its intent, it will
keep costing taxpayers more and more. He said he could
empathize with the situation, because of Western Sugar, but
he hoped the Legislature would not start chipping away at
the foundation program. He stated he believed a lower
percentage rate would mean money from the foundation
program, '

The motion to amend, made by Rep. Harp, carried unanimously.

Chairman Ramirez said the Committee needs to treat these
issues in parallel ways, and stated he didn't believe the
Committee had ever put one piece of property in two
different classes. He advised the Subcommittee wanted to
treat the situation similar to that in which a business has
been closed for a period of time, and that HB 709, which
addressed new manufacturing, would work that way.

Rep. Ellison asked if it would not be simpler to give 1local
governments the authority to forgive all taxes except the 45
and 6 mills., Chairman Ramirez commented that is already
done by giving local governments certain criteria.
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Rep. Ellison said. he believed the concept outlined in the
bill could be unconstitutional.

Rep. Harp made a motion that HB 851 DO PASS AS AMENDED.

Rep. Asay made a substitute motion to consider the bill on
March 19. The motion CARRIED with all members voting aye,
except Reps. Schye, Harrington, Harp, Koehnke, Raney,
Patterson, and Koehnke, who voted no.

DISPOSITION OF HQUSE BILL NO. 813: Greg Petesch, Director
of Legal Services, Legislative Council, produced an
amendment approved by Rep. Cohen.

Rep. Williams made a motion that HB 813 DO PASS, and made a
motion that the amendment be approved.

Rep. Gilbert made a motion to further amend the bill to
collect taxes on all ATV's, instead of a few, with a fee in
lieu of taxes. The motion CARRIED unanimously.

Rep. Williams macle a motion that HB 813 DO PASS AS AMENDED.
The motion CARRIED with all members voting aye, except Reps.
Hoffman and Asay, who voted no.

DISPOSITION OF HOUSE BILL NO., 741: Rep. Ream made a motion
to take HB 741 OFF THE TABLE. The motion CARRIED
unanimously.

Rep. Ream made a motion that HB 741 DO PASS.

Rep. Ellison made a motion that the proposed amendment to
HB 741 be approved (Exhibit #7). The motion CARRIED
unanimously.

Rep. Ream made a motion that HB 741 DO PASS AS AMENDED. The
motion CARRIED unanimously.

ADJOURNMENT : There being no further business before the
Committee, the meeting was adjourned at 8:45 p.m.

tive Jétzyzzgfzégi/,

Repres¢nta
Chair




STANDING COMMITTEE REPORT

_ MARCH 18 19 87
Mr. Speaker: We, the committee on HOUSE TAXATION

report _HOUSE 8ILL .10, 26

(O do pass [J be concurred in %X as amended

&itdo not pass (] be not concurred in (] statement of intent attached

tapresentative Jack Ramireazphairman

1. Page 13, line 2
Following: lirns 1
Insert: “(7) No public utility sghiact to rate regulation
by the ¥ontans public servics commission or owmed hy a
governmental entity, including a rural cooperative
organized under Title 1315, chapter 18, is subiect to a
salea tax levied under [this actl.”

FPIR3? reading copy (__ WHITZ )

color




P&{}R 7 frl 3
Farch 19, 1987
HB 26

STATEHENT OF THTENT

2 ctatoment of irtent is raga red for this Bill bocagse
rulemaking asthorivy is granted to the department of revenue in
zection 3.

I+ iz intended that the rules promulgated by the
dapartmant ol revenue for adminietaring the local option income
tax will he as coapatibls as possibls with rulen adopted by the

*

goparimant for admiristerierg rtate income taxea., In aehzw ving

mhizx awel, the departgent sheuld zirive fovr simplicity for
taxpavers, and Lf bur Jonx are nacessary, tae denahwmvan shenld
bear t@ﬁ%. Limoadainistaring the cax, the primary objective
showvid b2 efficiancy ﬁgr both the state and the conesraed local
governments, It iw contenplated that the rules will address
repoviing derms, povments 0 local soveraments,and other
rrocedure necussary for proper adminisrraticn of the local
aptisn income taw,

Ropresentative Jack Qauire:.
Chairman
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#arcH 14 19_87
Mr. Speaker: We, the committee on HOUSE TAXATIOH
report HOUBE SILL 'iD. 573
KXdo pass | J be concurred in EXas amended
(J do not pass (] be not concurred in L] statement of intent attached

he amendad as follows:

Representative Jack Ramireszx, Chairman
1. Page 3, line &,

Pollowing: “oach®
3trike: “levy catagory®
Tnaert: “taxing vnit®

2. Page 3, line 7,
Pollowing: “sach®*
Strika: "levy category®
Tnsert: “taxirng onit®

3. Page 3, line 3,
Following: “each®*
. 5trike: “levy category”
Ingert: “taxing unic®

4, Pags 4, lires 23 and 24,
Strike: “lavy category®
Inzert: “taxing unit®

5. Page 5, lines 12 and 13,

Strike: “levv category®

Ingert: “*taxing unit”

FPollowing: “year®

Insert: “unless tha taxing unit's taxeble valuation decrsases by
5% or more from the previcus tax year. If a taxing unit's
taxable valuation decreases by 5% or more from the previous
tax year, it may levy additional =2ills to compensate for the
decreasad taxable valuation, but in no case may the mills
levied exceed a number calculated ta equal the revenue from
property taxes for the 1986 tax year in that taxing anit.®

6. Page S,

Pollowing: line 22

Insert: %(e) tax increment financing districes;®*
Penumber: subsequent subsectioans

7078e/C: JEANNE\WP: {3
Anegndments, BB 575

Y 4

PIRST WHITE )

reading copy (
color




STANDING COMMITTEE REPORT

_ HAZCH 19_37
oM Speaker: We, the committee on _ HDUSE TAZATION

report AOUSE BILL 0. 726

&Kkdo pass (] be concurred in Kkas amended

(J do not pass

La amernded as follows:;

2.

Yl

} 7]

__M reading copy {(

Page 1, line 1%
Pollowing: “angd”

Strika: Taay”
Insert: “must®

Page 1, iine 23
Poellowing: 7p*
Insert: “and”

Page 2, line 1}
Pcllowing: “drink®
Strike: ¥ and®
Ingert: °*.”

Page Z, line 2
Pollowing: “({b)*"

[J senot concurred in (] statement of intent attached

Representative Jack Ramieex, Chdman

Insert: "The petition or resolutlon may include™

LITE )



Page 1 of 2 STANDING COMMITTEE REPORT

MARCE 18 19 37
k Mr. Speaker: We, the committee on HOUSE TAXATION
| report HOUSE BIiL H#O. 741
KXdo pass [J be concurred in KXas amended
[J do not pass (] be not concurred in (J statement of intent attached

Reprasentative Jack Ramirezgfhairman
Aa amandead as follows:

1. 7itle, lino 8
3trike: “33»3@-262”

2. Page 2, line 3
?ollcwing' arporations®
Inperts Tas qreﬁcribad in 33-30»182‘

3. Page 3, linas S and &
Strike: °referred o in 33-1-102"
Iazert: “in the provisions lisnted i{m 33-30-102"

4, Page 4, line &
Strike: "title.” :
Insarts ‘ﬁhagtor. In addition to the provisions contairned
in thie chapter, other c¢hapters and provisions of this
titla apply to hsalth service corporations ag follows:
33-17-212, 33-17-213, and 33-17-214; and chapters 1},
15, 18, 192, and 22."%

5. Page 6, lines 5 through 8
Strike: gection S in its entirety
Penunber: subsequent sections

. Paga 10, line 18
?ollo'inq: *in®

strike: “chapter 17"
Inserts *33-17-213, 33-17-212, and 33-17-214"

T. Page 13, line 2 through line 4, page 14
Strike: section 12 in its entirety
Renumbay: subsequent sections

/
TN

Pirst reading copy (_!‘Iii_t__‘i)

color

.




an 141
darcn 13, 1337
Pagy 2 of 2

Page 14, lines 17 through 19 _

Following: “Sa2ction” on linas 17

serike: remalndery of line 17 through *1928," on lines 19
Ingert: *8§ apnlies ro individusls appointed as enrcllmant

raprasantstives on ar after the effective date of this
act,.”

Rapresontative Jack Ramirsz,
Chairmaa
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Mr. Speaker: We, the committee on HOUSE TALNTICN
report HOUSE BILL 40. 776
EXdo pass (] be concurred in XXas amended
(] do not pass L] be not concurred in [J statement of intent attached

Sa amended as follows:

Pepresentative Jack Ramirez§hairman
1. Title, line 4,
follovwing: “EXRMPT™
Irsart: “CERTAIR®

2. ?iela, lins 7,

Pollowving: “TAXES;®

Insert: "TO LOWER THE SEVERANHCE TAX BATE 70 3 PERCEAT FOR
CERTAIN STRIPPPR WELLS:*®

3. Title, line 8,
Pollowing: "15-23-612,°
Insert: "1%-36-101,°"

4, Titla, 1line 2,

Follcwing: “EPFECTIVE DATE™

2erike:s TAND®

Insert: *,*

Following: "ARPPLICRBIVLITY Date®

Insert: %, AND A CONTIHGENT TERMINATIOR TATE®

5. Page 3.

Following: lins 20

Ingsert: *Sectinn 3, Secticn 15-36-101, HCA, is amended to
read;

"15~36-101, Definitions and rates of tax. (1) Pvery
person eagaging in or carrying on the husziness of producing
patrolaum, othar minsral or crude oll, or natural gas within
thiz state or engaging in or carrving on the business of
owaing, controlling, managing, leasing, or opesrating within
this state any wall or wells from which any merchantable or
marketable petroleum, other mineral or crude oifl, or natural
gas is extracted or produced sufficient in quantity teo
Justify the marketing of the same must, excapt as provided
in 15-36-121, each year when engaged in or carrying on any
such husiness ia this state pay to the dapartment of revenue
for trhe exclusive use and benafit of the state of Montana a
severance tax computed at the following rates:

{a) except as provided in subsections (1) (b) and,
{(1){c), and (1) (4}, 5% of the total gross value of all the
petroleum and other mineral or crude oil produced by such

FIRST reading copy ( #dIT3 )
color
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53 776

Harch 19, 13%7 Rapragantative Jack Ramirex,
Chairzman

person from each laase or unit on orxr aftar April 1, 193MY,
and on or before Xarch 31, 1983; 5% of the total gross value
of all the petroleun and nther mineral or crude oil produced
by such person from each lease or unit or or after april 1,
1983, and on or hefore March 31, 1928%; and 5% of the total
gross value of all the petroleurm and other mineral or crude
nil produced by such person frow each lsase or unit thereaf-
ter; but in datermiaing the amount of sueh tax thers shall
be axcluded from consideration all petroleum or other crude
or mineral oil produced and used by such pearson during such
vear ia connection with his operations in proepecting for,
daveloning, and producing such petrolaum or crude or mineral
oily

(D) 2.65% of the total gross value of natural gas
vroduced from sach lease or unit; but in determining the
anount of such tax there shall be excludad from considera-
tion all gas producnd and used by such peraon during such
vear in connection with his operations in prospecting for,
daveloping, and producing such gas or petrolemm or crude or
wminaral @ils and there shall alse de excluded from consider~
ation all gas, including carhon dinxide gas, recycled or
reinjected into the groundy

{c) 2.5% of the total gross value of ths incremental
setroleum 2nd other mineral or crude »1il produced from each
leage or unit in a tertiary recovery project after July 1,
19235, Por purnoses of this asection, a tertiary recovery
nrojact must meat the following requirasmsents:

{i) the proiect must bLae approved as a tertiary recovery
project by the depertment of ravenue, Iuch approval may be
axtended only after notice and hearing in accordanca with
Pitle 2, chapter 4.

{ii)} the property 2o be affected by the project must he
adaguately delineated according to the specifications
required Ly the departmenty and

(111} the project must involve the applicatiorn of one
or more tertiaryv recovery methods that can reasonshly bhe
expacted to result in an increase, determined hy the depart-
ment to be significarnt in light of all tha facts and circom~
stances, imn the amount of crude oil which may poteantially be
recoverad, Por ‘he purpose of this section, tertiary recov-
ery methods include but are not limited to:

{A)}) miscible fluild displacenent;

{(8) steam drive injactiom

(C) micellar/enulsion flooding;

(D)} in sits comdbustiong

{Z)} polymer augmented water floeding

(P) cvelic steam indjectiong

{G) alkaline or caustic floodingy

{H) carbon dioxide water flooding:

(I) immiscibls carbon dioxide displacementy

{(J) any other method approved by the department as a
tertiary recovery methodjg



2B 776
paga 3 of 4
HAarcn 13, 1987
. Representative Jack Ramirex,
Chairman

{d) 38 of the total Jross value of all the natnral gas,
petroieum, and other miseral or crude oll produced by a
stri well, &8 defined in 16-36~121, that producss more
than S barrels & day during the poriod baginning April 1,
1987, ard ardlng “arch 31, 1389,

{2) For purposes of this aection, the term "incremental
petroleum and other mineral or crude o0il® =means the amount
¢f 0Ll, aa datormined by the department of revenue, to be in
excass 42 what would have bheen produrad by primary and
secondary mathods,. The determination arrived at by the
department must be made only aftar notice and hearing and
shall speoify through the 1ifa of a tertiary projeect,
ralendar year by calendar rear, ths combined amoant of
primary and secondary praducticn that must he used to
establish the incremontal production from 2ach lease or unit
in a tertiarv recaverv proiject.

{3) Mothing in this part may be construed as requiring
laborers or employveas hired or amployed by anv persom teo
4Arill any oil well or to work in or abount anvy oil well or
prospect or axplore for or dn any work for the purpose of
developirg any getroleum or other mineral or crude oil to
pay such sevarance tax, nor may any work done or the driil-
ing of any well or wells for the purpose of prospecting or
oxploring for petroleum or other mineral or ecrade oils or
for the purpose »f develcping same be cons{dered to be the
engaging in or carrving on of any such husiress, If, in the
doing of any such work, in the drilling of any oil well, or
in such proapecting, sxploring, or develiopment work, any
marchantable or marketable petroleus or sther mineral or
erude oll in excess of the gnantity raquired by zach person
for carrying on such operation is produced sufficient in
quantity to justify the marketing of the same, such work,
drilling, prospecting, exploring, or development work is
considered to be the engaging i{a and carrving on of such
business within this state within the meaning of this
section,

{4) Every person required to pay sach tax hevreunder
shall pay the same in full for his own account and for the
azcount of sach of the other owney or owners of the gross
proceeds ia value or in kind of all the sarketabls petroleum
or other mineral or cruda oil or natural gas extracted z2nd
produced, including owner or owners of working interest,
royalty interest, overriding rovalty interest, carried
working irterest, net procesds interest, prodauction
paymeants, and all other interest or interests owned or
carved out of the total gross proceeds in value or in kind
of such extracted marketable petroleum or other aineral or
crude oil or natural gas, except that any of the aforesaid
interests that are owned by the federal, state, county, or
municipal governments zhall be exempt from taxation nnder
this chapter. Unless otharwise provided in a contract or
lsase, the pro rata share of any rovalty owner or owners




By 776
Page 4 of 4
Harch 13, 1327

will be dedwcted from anv settlements undar aaid lease or
laases or division of proceeds orders or other contraces, *®
Ranumber: sudbsequent soctions

6. Page 3, line 25,
Pollowing: “1386"
Issert: *, and bafore July 1, 19%1°®

7. Page 5, line §,
Following: “vell®
Insert: ®that groducas 5 harrals or lsss a dav®

B, ?age 6, line 21.

Following: "applicabilicy”

Insert: %-- contingent terainatlon®
Pollowing: *."

Inserty *(1)°*

18, Pasge &, line 24,

Following: 1line 23

Ingsert: "(2) Suhsaction (2) of 15-36-121, concerning new
production, tearminates on the Jdats the qovernor by executive
order certifies that the price of West Texas intermediate
csrude oil has reached $2%5 a harrel as reported in the Wall
Street Journal,

{3) . Subsection (4) wf 15-36-121, concerning strippar
wall croduction, terminates on the data the governor by
executive order certific2 that the price of Wast Texas
intermadiate crude oil1 hag reached $30 a barral as reported
in the Wall Street Journal.,®

Representative Jack Ramiresx,
Chairman
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Mr. Speaker: We, the committee on HOUSE TAIATION
report HOUSE BILL 0. 782

X do pass [J be concurred in [(X¥s amended
(J do not pass (0 be not concurred in (] statement of intent attached

Bs amended as follows: Representative Jack Ramieg, Chairman

1. Title, liresz 7 and 8,
Pollowing: "XIF® on line 7
Strike: "the romainder of line 7 through "AND” on line 8

2, Page 2, linesz 2 and 3,

Following: "not® on line 2

Strike: the remainder of line 7 through “"that® on line 3

Ingsert: "to excead 3% if thare iz no statewide sales tax, or
ig"

3., Page 2, line 4,

Pollowing: "statewide®

Insert: "at a rate not to avcend 1AT
Following: ";°*

Strike: *nr®

4. Page 2, line 9,
Pollowing: *liabilice®
sStrikxes *.°

Ingert: %; or®

5. Pagm 2, line 9,
Pollowing: lice 8
Insert: "{c) as provided in 7-6-4461 through 7-6-4467,
{3) the proposal must state:
(a) the specific tvpe of tax the leccal government
proposes to impose;
{b) the proposed tax rate;
{c) proposed exclusions and exewptions, if anyy
(e} the proposad duration of the tax: and
{e) the purpose for which the proceeds of the proposed
tax would he uzed,®
Renumher: subsequent subsactions

6. Paga 2, line 14.

Pollowing: *"(3)*

strika: ®"(a)*

Pollowing: "may be" ‘

. Strika: “"remairder of line 14, through line 22 in its
entirety.

reading copy (
) color



Page 2 of
- H§§327 €¥

Harch 18. 1287

:}Inae:tz "imposed:

{a) only by any one local government in conformance
with [section 7};

(b} on the retail sala of fteme of tangible perscnal
property or serviceg, but the taxing pronosal may axempt
sales in the following cateaqoriea:r

{1) unprepared foody

{11) prescriptiaon and nonoregscription drugs;

(iii) agrieculizural machinary, couipment, and supnpliasy

{iv} any item costing more than $£%00;

{+} basic necesaitiea as specified in the taxing
proposal under [zection 2(2)); or

{wi} 3ervicas.

{3} A local governmeat may pledge for repaywent of
bonds up to ane~third of the ravenues derived from s 2%
sales tax or all of the revenues derived from a 1% zales tax,
Such bonds 3o not constitute dabt for purposes of any
statutory debet limitation, pravided that in the resolution
anthorizing the izsnance of the hoands the local government
deter=ines that the salez tax revenues, spoecial assessments
levied for and rovenuss from such facilities, improvements
or uvrdertakings, nor cother sources gf ravemue, {f any,
nledged ta the payment of the bhonds will be sufficient in
sach vear to nay the princinal thareof and {nterest thareon
when due,®

?ennmbar« suhsaguent subsections

7. Page 2, iine 23,

Strike: *"(L) "

Inzert: "(6)*

Rerumber: tubsequent subsenctions

2, Page 2, line 24,
Strike: "{{}"
Inzarc: *{a}”*

?, Page 3, line 1.
Strike: *(ii)"”
Ingert: *"(b}*

18, Page 7, line 24.
Following: “"nonpayment.”
Ingert: *(1)*

11, Page 8, line 3,
Strike: *"{(1}"
Ingert: "“{a)"

12. Pagae 2, line 5,
_ Strike: *(2)°
Ingart: “"{h)*

Representative Jack Rnlxgul
Chairsan
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13. Page 8.

Pollowings line 7

Insert: *{2) A governing body may contract or enter into
intewrlocal agreaments with cther local governments cr state
agencias for the administrarion of 2 tax anthorized by
{zaction 21.%

14, Page 9,

Pollowing: line 4

Insert: "NEW SECTIONW., Section 8. Sxemvtiorn from public
utilities, ¥o public urility subject to rate regulation hy
the Montana public sorvice commission or ownesd Ly a
gavernmental antity, including a rural cooperetive organized
under Title 3%, chaptar 13, {3 sgbhiact to a tax lavied under
[thig &sct]®

Peanumber: subsequent sectinns

Representative Jack Ramires,
Chairman



. Page 4 of 4
BR782

STATEMSRT OF INTSNTY

A statement of iatent is requied for this bill becauss
rulemaking authority is grantsd to the department of revenue in
sactioa 3.

It is intended that the rules promulgated by tha depariment
of revenue for adainistering the local option income tax will bhe
as compatible as poszible with rules adppted by the department
for administering state income taxes. In achieving this goal,
the department should strive for simplicity for taxpaysrs, and if
burdens are necassary, the Jepartment should hear them. In
administering the tax, the primary objective should be efficlency
for both the state and the concerned local governments. It is
comtamplated that the rules will address reporting forms,
paymants to local governments, and other procedures necessary forxr
proper administration of the local option income tax.

STATE PUB. CO.
Helena, Mont,



Paye 1 of 2 STANDING COMMITTEE REPORT

MARCH 18 19 87
‘ Mr. Speaker: We, the committee on HOUSE TAXATION
report______ HOUSE BILL .10. 313
KXdo pass (] be concurred in XX as amended
[ do not pass (] be not concurred in [J statement of intent attached

Reprasentative Jack Ramirxag phairman

He amended as follows:

&.

7.

e

*itle, lina §

Fellowings “PROVIDING POR®
Strike: “OSE"

Ingart: “JISTRIBUTION"

Titla, lines 6 and 7
Follcwing: "PRCCEEDE™ on line §
strike: remainder of line & throungh *“PUND" on line 7

Page 1, line 135
following: line 14
Strike: “"three-or-four-whesled®

Page 2, line 12
Following: ™37
Ingert: “or®

Paga 2, linas 15 through 17
Fullowing: "days® on line 15
Strike: remaindar of line 15 through “owner® on line 17

Page 3, lines 3 through 9

Following: *(2)° on line 3

Strike: remainder of line } through line 9% in itz aentirety

Insert: “The county treasurer shall distribute all fees in
lieu of tax collected on off-highway vehicles pursuant
to [section 3] in the relative proporticns required dy
the levies for state, county, school district, and
rmunicipal purposes in the same manner as personal
property taxes are distribated.”

Page 3, line 16§

Following: “*vear.®

Insert: "The decal will be serially numbered and have the
expiration date of December 31 of the appropriate year
printed thereon.,"®

FIRST |cading copy (M)

color



2.

Page 2 of 2
Haxrch 13, 1397
g 213

Page 1, lines 13 and 19

Pollowing: 7fine” un line 18

strike: rouzinder of line 18 through "$50° on line 19
Insert: “aequal to five tiwes the fee in lieu of tax that
is due vn the off-highway vehicle for the current vear”

Repreasentative Jack Ramirezx,

Maalvrman



STANDING COMMITTEE REPORT

MARCH 13 19 37
%‘ Mr. Speaker: We, the committeeon ____ HWiSE TAXATION
report _HOESE BILL 0. 851
(&¥do pass (] be concurred in [J as amended
J do not pass (] be not concurred in [J statement of intent attached

Represaontative Jack Ranirez,Chdrman

PIR3T reading copy (_ASLLE )

color




AMENDMENTS TO HOUSE BILL NO. 575 o 576-

6&/
& 5 ‘)fm INTRODUCED COPY

1. Page 3, line 16.

Following: 1line 16

Insert: "(c) transfer of property into a taxing unit;
"(d) subdivision of real property;
"(e) reclassification of property;
"(f) 1increases in the amount of production or the value
of production for property described in 15-6-131 or
15-6-132;"

RENUMBER SUBSEQUENT SUBSECTIONS

2. Page 4, line 3.

Following: 1line 3

Insert: " (b) transfer of the property into a taxing unit;
"(d) reclassification of the property;
"(e) 1increases in the amount of production or the value
of production for property described in 15-6-131 or
15-6-132;"

RENUMBER SUBSEQUENT SUBSECTIONS

ilb/90
amendhb575/2
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Amendment to HB 776, Introduced (white) copy

1. Title, line 9
Following: "“EFFECTIVE DATE"
Strike: "AND"
Insert: ","
Following: "APPLICABILITY DATE"
Insert: ", AND A CONTINGENT TERMINATION DATE"

2. Page 6, line 21
Following: ‘"applicability"
Insert: "-- contingent termination"
Following: "."
Insert: "(1)"

3. Page 6, line 24
Following: 1line 23
Insert: "(2) Subsection (2) of 15-36-121, concerning new
production, terminates on the date the governor by
executive order certifies that the price of West Texas
intermediate crude oil has reachd$20 per barrel as
reported in the Wall Street Journal.

(3) Subsection (4) of 15-36-121, concerning
stripper well production, terminates on the date the
governor by executive order certifies that the price
of West Texas intermediate crude o0il has reached $25
per barrel as reported in the Wall Street Journal."

E:\hb776.txt/hm
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To sunset the provisions of HB 776:

1. amend P. 4, line 25:

completion was made after December 31, 1986+ and before July
1, 1991.

2. add to the 1% tax on stripper wells:

during the period beginning April 1, 1987 and ending March
31, 1989,




~ U0 782
3 )
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; %{' Amend House Bill 782, Introduced Copy
uan’

t%@d% 1. Title, lines 7 and 8.
Following: "IF" on line 7
Strike: "the remainder of line 7 through "AND" on line 8

2, Page 2, line 1.
; Following: "goods"
- Strike: "and services"
3. Page 2, lines 2 and 3.
; Following: "not" on line 2
w Strike: the remainder of line 2 through "that" on line 3
. Insert: "to exceed 3% if there is no statewide sales tax, or
, ifll
-
4. Page 2, line 4.
; Following: "statewide"
b Insert: "at a rate not to exceed 1%"
Following: ";"
Strike: "or"
- 5. Page 2, line 8.
Following: "liability"
Strike: "."
—’ Insert: "; or"

6. Page 2, line 9.
: Following: line 8
o Insert: "(c) as provided in 7-6-4461 through 7-6-4467.
(3) the proposal must state: ‘
; (a) the specific type of tax the 1local government
» proposes to impose;
(b) the proposed tax rate;
(c) proposed exclusions and exemptions, if any;
. (e) the proposed duration of the tax; and
- (e) the purpose for which the proceeds of the proposed
tax would be used."
Renumber: subsequent subsections

7. Page 2, line 14.
Following: "(3)"
; Strike: "(a)"
- Following: "may be"
Strike: "remainder of line 14, through line 22 in its
, entirety.
- Insert: "imposed:
(a) only by any one local government in conformance
with [section 7);
: (b) on the retail sale of items of tangible personal
- “property, but the taxing proposal may exempt sales in the
- following categories:
: (i) unprepared food;
- (ii) prescription and nonprescription drugs;



(iii) agricultural machinery, equipment, and supplies;

(iv) any item costing more than $500; or

(v) basic necessities as specified in the taxing
proposal under [section 2(2)].

(5) A local government may pledge for repayment of
bonds up to one-third of the revenues derived from a sales
tax. Such bonds do not constitute debt for purposes of any
statutory debt limitation, provided that in the resolution
authorizing the issuance of the
bonds the 1local government determines that the sales tax
revenues, special assessments levied for and revenues from
such facilities, improvements or undertakings, or other
sources of revenue, if any, pledged to the payment of the
bonds will be sufficient in each year to pay the principal
thereof and interest thereon when due."

Renumber: subsequent subsections

8. Page 2, line 23.

Strike: "(b)"

Insert: "(6)"
Renumber : subsequent subsections

9. Page 2, line 24.
Strike: "(i)"
Insert: "(a)"

10. Page 3, line 1.
Strike: "(ii)"
Insert: "(b)"

11. Page 7, line 24.
Following: "nonpayment."
Insert: "(1)"

12. Page 8, line 3.
Strike: "(1)"
Insert: "(a)"

13. Page 8, line 5.
Strike: "(2)"
Insert: "(b)"

14. Page 8.

Following: line 7

Insert: "(2) A governing body may contract or enter into
interlocal agreements with other local governments or state
agencies for the administration of a tax authorized by
[section 2]."

XTO01l
\wp\lee\amdhb782



Amendment to HB 851 Introduced (white) copy
(School Equalization and University Levy)

Title, line 7.

Insert:

Page 4.

Following: #PROVIDING”

7"SEVERABILITY,”

Following: 1line 2

- Insert:

Renumber:

”NEW SECTION. Section 2. School equalization and
university 1levy -- exception. The taxable value of
class five property, described in subsection (1) (e),
will be determined by applying the tax rate for class
eight property for purposes of 1levies described in
section 15-10-105, 20-9-331 and 20-9-333.

NEW_SECTION. Section 3. Severability. If a part of
this act is invalid, all valid parts that are severable
from the invalid part remain in effect. If a part of
this part is invalid in one or more of its applications,
the part remains in effect in all valid applications
that are severable from the invalid applications.”

Subsequent sections.
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Amendments to HB 813, Introduced (white) copy

1. Title, line 5
Following: "PROVIDING FOR"
Strike: "USE"
Insert: “DISTRIBUTION"

2, Title, lines 6 and 7
Following: "PROCEEDS" on line 6
Strike: remainder of line 6 through "FUND" on line 7

3. Page 1, line 15
Following: line 14
Strike: "three—-or-four-wheeled"

4, Page 3, lines 3 through 9

Following: "(2)" on line 3

Strike: remainder of line 3 through line 9 in its entirety

Insert: "The county treasurer shall distribute all fees in
lieu of tax collected on off-highway vehicles pursuant
to [section 3] in the relative proportions required by
the levies for state, county, school district, and
municipal purposes in the same manner as personal
property taxes are distributed.”

5. Page 3, line 16
' Following: ‘"year."
Insert: "The decal will be serially numbered and have the
expiration date of December 31 of the appropriate year
printed thereon."

6. Page 4, lines 18 and 19
Following: "fine" on line 18
Strike: remainder of line 18 through "$50" on line 19
Insert: "equal to five times the fee in lieu of tax that
is
due on the off-highway vehicle for the current year"

»t

E:\hb813.txt./hm
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ADOPTED AMENDMENTS
TO
HOUSE BILL 741

1) Title, line 8
Strike: "33-30-203,

2) Page 2, line 3
Following: "corporations"
Insert: "as prescribed in 33-30-102"

3) Page 3, lines 5 through 6
Strike: ‘"referred to in 33-1-102"
Insert: "in the provisions listed in 33-30-102"

4) Page 4, line 8

Strike: "title." _ -

Insert: "chapter. 1In addition to the provisions contained
in this chapter, other chapters and provisions of this
title apply to health service corporations as follows:
33-17-212, 33-17-213, and 33-17-214; and chapters 1,
15, 18, 19, and 22."

5) Page 6, lines 5 through 8
Strike: section 5 in its entirety
Renumber: subsequent sections

6) Page 10, line 18
Strike: "chapter 17"
Insert: "33-17-212, 33-17-213, and 33-17-214"

7) Page 13, line 2 through line 4, page 14
Strike: section 12 in its entirety
Renumber: subsequent subsections

8) Page 14, lines 17 through 19

Following: "Section" on line 17

Strike: remainder of line 17 through "1988." on line 19

Insert: "8 applies to individuals appointed as enrollment
representatives on or after the effective date of this
act."



HB 848 - Introduced Bill

Amendments

1. Page 1, line 14
Following: "15-6-138(1)(g)"

Insert: "on January 1 of the year for which the
refund is due"





