. MINUTES OF THE MEETING
TAXATION COMMITTEE
HOUSE OF REPRESENTATIVES
50TH LEGISLATIVE SESSION

March 18, 1987

The meeting of the Taxation Committee was called to order by
Chairman Ramirez on March 18, 1987, at 8 a.m. in Room 312B
of the State Capitol.

ROLL CALL: All members of the Committee were present. Also
present was Dave Bohyer, Researcher, Legislative Council.

CONSIDERATION OF HOUSE BILL NO. 880: Rep. Cal Winslow,
House District #89, sponsor of HB 880, said the bill would
provide for a uniform insurance premium tax, which is
presently 2.75%.

PROPONENTS OF HOUSE BILL NO. 880: Robert Throssell, Chief
Legal Counsel, Office of the State Auditor, said the state
can't impose a discriminatory tax. and advised the Committee
that North Dakota was sued by insurers on the same grounds
which ended up with the Supreme Court holding the North
Dakota law unconstitutional. Mr. Throssell explained that
many premium tax payments have been received under protest,
and that a number of states are moving toward flat rates for
both foreign and domestic insurance companies (Exhibit #1).

Mr. Throssell stated credit 1is provided in the bill for
several offices owned and maintained in Montana and would be
available to any other company maintaining its corporate

headquarters in the state (Exhibit #2). He advised that the
bill provides for more frequent collection of the premium
tax, as done in 27 other jurisdictions (Exhibits #3). Mr.

Throssell commented it would be easier to estimate revenue
with more frequent collection of the tax (Exhibit #4), and
said the issue came to the attention of the State Auditor,
once the Alabama case was decided.

Terry Cosgrove, a representative of several insurance
companies in the state, stated his support of the bill with
the proposed amendments.

Bob Baldwin, attorney for Metropolitan Life Insurance
Company, Maplewood, NJ, said he believes the bill would
properly resolve this situation in Montana, and provided
copies of a proposed amendment to the bill, which would
delete subsection (3) to eliminate discrimination problems
(Exhibit #5).
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Dick ©Saxe, Vice President of Governmental Relations,
Prudential Insurance Company, Newark, NJ, told the Committee
his company wants to pay its fair share, as does
Metropolitan, but also wants equity. He explained that, to
date, 9 states have changed their laws to eliminate tax
discrimination, and said either of the two proposed
amendments would pass constitutional muster.

Randy Gray, advised that as long as a statement of intent
was included, he would support the bill.

OPPONENTS OF HOUSE BILL NO. 880: There were no opponents of
the bill.

QUESTIONS ON HOUSE BILL NO. 880: Chairman Ramirez commented
he was surprised no one appeared to speak on the amendment,
especially since there is no fiscal note. He asked what the
fiscal impact would be, if the credit were eliminated
altogether. Mr. Throssell replied the difference would be
$136,840, but there is no way of knowing what the offset is
in continuing the credit on real estate, when a title
company and a small 1life insurance company both claim
credit.

Chairman Ramirez asked how much credit would be applied if
rent were made attributable to tax paid. Mr. Throssell
replied he had no way to estimate that figure. He explained
collection projections for FY88 are $34 million, and for
FY89 are $25.6 million.

CLOSING ON HOUSE BILL NO. 880: Rep. Winslow advised that
the bill was an important effort to keep the state out of
court.

CONSIDERATION OF HOUSE BILL NO. 885: Rep. Charles Swysgood,
House District #73, sponsor of HB 885, said the bill would
provide for a 5 percent sales tax and eliminate the ad
valorem tax on personal and residential property. He
explained the bill provides for distribution and use of the
sales tax and believes the only alternative to the state is
a sales tax as a measure ofacross-the-board property tax
relief.

Rep. Swysgood said page 4 defines gross receipts, the new
section 2 on page 8 imposes the 5 percent tax, and
exemptions in sections 9-23 begin on page 12 of the bill.
He explained that section 65 addresses 1livestock tax, and
page 66 pertains to percentage changes of 28-40 percent. He
said page 82 provides that residences of $17,500 market
value, exclusive of land and improvements, are exempt, and
that section 160 sets up a use and sales tax account.
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Rep. Swysgood advised that 75 percent of revenue earned
would go to the state and the the 6 mill statewide levy for
the university system would be eliminated, returning 7.5% of
the tax or $15 million to local governments. He explained
that the remaining 25% would go to the state general fund,
and is estimated to be about $50 million.

PROPONENTS OF HOUSE BILL NO 885: Kay Foster, Billings Area
Chamber of Commerce, said the Chamber wished to go on record
in support of broad-based statewide measures to give
property tax relief. She commented the Chamber would rather
see a credit than some exclusions as well as changes in
block grants to local governments.

OPPONENTS OF HOUSE BILL NO. 885: There were no opponents of
the bill.

QUESTIONS ON HOUSE BILL NO. 885: Rep. Ellison asked if some
counties would 1lose, while others gained, if a flat
percentage rate were wused. Rep. Swysgood replied he
realized there are some mechanical problems in the bill, but
to revert to distribution based on population would create
more problems,

Chairman Ramirez asked what the breakdown is between
residential and personal property. Rep. Swysgood replied
the counties would lose about $100 million, which includes
$20 million benefits from railroads and other services. He
commented that approximately $35-40 million of the 1loss
would be directly related to the $17,500 residential
deduction.

CLOSING ON HOUSE BILL NO. 885: Rep. Swysgood told the
Committee he believes the bill has merit and that he hoped
it would come out of committee.

DISPOSITION OF HOUSE BILL NO. 827: Rep. Hanson made a
motion that HB 827 be TABLED at the request of Rep. Winslow.
The motion CARRIED unanimously.

DISPOSITION OF HOUSE BILL NO. 318: Chairman Ramirez
reported that the Property/Sales Tax Subcommittee
recommended HB 318 be Tabled, as it is too complicated, and
the issue is also addressed by a senate bill.

Rep. Williams made a motion that HB 318 be TABLED. The
motion CARRIED with all members voting aye, except Rep.
Harp, who voted no.

DISPOSITION OF HOUSE BILL NO. 848: Chairman Ramirez advised
the Subcommittee recommended the bill be tabled, and a
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resolution be drafted for interim study by the Revenue
Oversight Committee, to better determine fiscal impact.

Rep. Sands said he believes the bill addresses an important
issue (double taxation), and that if it is killed now, it
will remain dead for two years. He suggested the bill be
referred to the Senate for additional work.

Rep. Williams advised he supported the Subcommittee
recommendation and made a motion that HB 848 be TABLED. The
motion FAILED in a tie vote (roll call vote attached).

Rep. Sands made a motion that HB 848 DO PASS.

Dave Bohyer read am amendment provided by Rep. Stang
(Exhibit #6), and Rep. Sands made a motion that those
amendments be approved. The motion CARRIED unanimously.

Rep. Sands made a motion that HB 848 DO PASS AS AMENDED.

Rep. Williams said he would oppose the motion because of the
implications of the fiscal note. Rep. Sands commented the
sponsors of the bjll are from those counties most likely to
be affected.

Rep. Ream stated that most of the fiscal impact would be to
eastern Montana.

The moticon made by Rep. Sands failed 7-9 on a roll call vote
(attached).

Rep. Harp made a motion that HB 848 be TABLED. The motion
CARRIED with all members voting aye, except Rep. Raney, who
voted no.

DISPOSITION OF HOUSE BILL NO, 544: Rep. Ream made a motion
that HB 544 DO PASS.

Rep. Raney made a motion to strike "21 cents" on page 1,
line 16, and to insert "18 cents". Rep. Hanson reminded the
Committee that the vending machine operators explained price
increases are made in 5 cent increments.

The motion made by Rep. Raney FAILED 6-10 on a roll call
vote (attached).

Rep. Sands said he recognized the need for some tax
increases and that it seems more affordable in his district
than any other kind of tax 1increase. Chairman Ramirez
advised the Committee they must resist singling out one
small group of taxpayers because it is predatory taxation,
to which he is opposed.
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Rep. Ellison made a substitute motion that HB 544 be TABLED.
The motion failed on a tie vote (roll call vote attached).

Rep. Ream said he believed the bill should go to the House
floor for debate, and made a motion that HB 544 DO PASS.
The motion FAILED 6-10 on a roll call vote (attached), and
the bill was passed out of committee on an adverse committee
report.

DISPOSITION OF HOUSE BILL NO. 545: Rep. Ream made a motion
that HB 545 DO PASS. The motion FAILED 7-9 on a roll call
vote (attached).

Rep. Harp made a motion that HB 545 be TABLED. The motion
CARRIED 9-7 on a roll call vote (attached).

DISPOSITION OF HOUSE BILL NO. 575: Chairman Ramirez stated
the Subcommittee recommended that HB 575 do pass with the
proposed amendments.,

Rep. Williams made a motion that HB 575 DO PASS.

Rep. Gilbert made a motion to approve Rep. Kadas' amendments
(Exhibit #7), which, he said, allow the same amount of mills
if tax wunit values decrease 5 percent or more from the
previous tax year. The motion CARRIED unanimously.

Rep. Ellison made a motion that the Subcommittee amendments
be approved. The motion CARRIED unanimously.

Chairman Ramirez advised +the third set of amendments,
pertaining to revaluation of damaged property without regard
to the freeze, has not been drafted. Rep. Ellison made a
motion that the proposed amendment be approved. The motion
CARRIED unanimously.

Rep. Sands commented the Committee did not address property
transferred out of a taxing unit. Greg Groepper replied it
does not need to be addressed, because the property will be
taxed where it resides, and a section of law allows for
property destroyed by natural disasters.

Chairman Ramirez commented he is beginning to think property
destroyed or moved out of a taxing jurisdiction does not
need to be addressed, because those properties represent
decreases., He said the Committee may want to insert
language to reduce limits, on this basis.

Chairman Ramirez advised the Committee he would have the
amendments prepared for executive session, scheduled for
this evening, and would pass consideration of the bill for
now.
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DISPOSITION OF EOUSE BILL NO. 617: Rep. Raney made a
motion that HB 617 DO PASS, and said the bill does not
represent an increase, but does address people who make up
$12,000 to get a property tax break.

Greg Groepper replied DOR can't generalize about what
persons with low incomes lived in before reappraisal, and
said the 1law now applies only to a portion of property,
while exemptions remain the same and property values are
increasing. He explained the bill maintains the status quo
of reductions that slipped through the cracks in 1985.

The motion made by Rep. Raney CARRIED unanimously.
DISPOSITION OF HOUSE BILL NO. 138: Rep. Raney made a motion

that HB 138 DO PASS, and said the bill provides substantial
relief to a majority of persons upset with reappraisal.

Rep. Harrington advised there is a problem, because no
provisions have been made for replacement revenue.

Rep. Schye advised the bill doesn't provide tax relief to
farm owners either.

Chairman Ramirez advised Rep. Raney that his concept has
been incorporated in*o the sales tax bill. Rep. Raney
replied that the 198: session gave property tax relief to
agricultural land owners.

Rep. Williams said he would hate to see the bill killed,
even though there are no provisions for replacement of lost
revenue, and made a motion that HB 138 be TABLED. The
motion CARRIED 8-7 on a roll call vote (attached).

DISPOSITION OF HQUSE BILL NO. 768: Rep. Patterson advised
that the Subcommittee recommended the bill be TABLED.

Chairman Ramirez made a motion that HB 768 DO PASS, and made
a motion to approve the proposed amendments. He explained
the bill is supposed to address capital assets and, finally,
excludes inflation, while taxing true grains for assets held
for three years or longer. He said the bill is really
designed for the long-term investor.

Rep. Ellison comnented the bill would take speculators out
of the livestock market, and that would be a good deal.

Rep. Sands said he had concerns with traditionally tying
capital gains treatment to the federal tax system, and then
uncoupling them. He suggested that, if the Committee wants
real reform, they still need to wait for federal reform
changes to reveal how it will all be paid for. He asked the



TAXATION COMMITTEE
March 18, 1987
Page 7

Committee if they would prefer this benefit to overall tax
reduction.

Chairman Ramirez advised he was willing to pay for the
legislation with a surtax, and that he would prefer this
benefit. He asked how tax appreciation that is not real can
be justified when it is attributable only to inflation.

Rep. Ream commented that, in the fiscal note, it appears the
fiscal impact would probably come from stocks and bonds, and
asked if his assumption were correct, since Rep. Sands was
talking about farms. There was no response.

Rep. Harp stated he was concerned with the amendment on page
3, pertaining to Internal Revenue Codes.

Reps. Ream and Harp asked for answers to their questions
prior to executive action on the bill.

Dan Bucks, Deputy Director, DOR, said he prepared a list of
information included in subchapter P of the S codes, and
would provide: it to the Committee on March 19. He commented
he is pessimistic about the fiscal note.

Rep. Ream requested information on how a lifetime exclusion
would work under the tax reform act.

Chairman Ramirez withdrew his motion and the Committee
passed consideration on the bill for the day.

DISPOSITION OF HOUSE BILL NO, 444: Rep. Patterson said the
Subcommittee recommended that HB 444 be TABLED, as it is an
accountant's nightmare.

Chairman Ramirez advised he would accept the bill being
temporarily tabled, until other windfall issues could be
looked at.

Rep. Patterson made a motion that HB 444 be TABLED. The
motion CARRIED with all members voting aye, except Reps.
Ramirez, Ellison, Asay, and Gilbert, who voted no.

DISPOSITION OF HOUSE BILL NO. 858: Chairman Ramirez advised
that the Property/Sales Tax Subcommittee has no
recommendation for HB 858.

Rep. Ream made a motion that HB 858 DO PASS, and made a
motion to withdraw his amendment because it is not workable.
He included in his motion an amendment to change the
effective date of the bill to March 1, 1987. The motion
CARRIED unanimously.
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Chairman Ramirez advised he 1is against the bill as the
policy would discourage people from entering the tree farm
program, in addition to paying higher tax rates.

Rep. Raney said it would be opening the state up to a huge
tax loss and, at the same time, hurt those already involved
in tree farming.

Rep. Sands said he was concerned with the fiscal note. Greg
Groepper replied the threshold is now 15 acres, and that 1
acre and improvements are assessed at market value, of 80%
of the class 4 tax rate. He explained the remaining acres
would be taxed at 3.044, and leave improvements in class 14.

Rep. Ellison asked if that action would eliminate the need
for a grandfather clause. Greg Groepper replied that, under
the old green belt law, one must be a farmer or a tree
grower. He added that the 15 acre threshold was set for
timber at reappraisal.

Rep. Williams commented the bill involves 54 pieces of
property and provides special tax privileges.

Chairman Ramirez made a motion to amend the bill by removing
the grandfather clause and taxing 1 acre and improvements
thereto at market value, as class 4 property, and that the
maximum of 10 acres include that 1 acre. He then opted to
make the issues separate motions.

The amendment to tax 1 acre and improvements at market value
as class 4 property CARRIED. All members voted aye, except
Rep. Raney, who voted no.

The amendment to delete the grandfather clause FAILED, with
all members voting no, except Reps. Hanson, Gilbert,
Ellison, Asay, Ramirez and Koehnke, who voted yes.

Chairman Ramirez made a motion that HB 858 DO PASS AS
AMENDED. The motion FAILED. All members voted no, except
Reps. Hanson, Gilbert, Patterson, Williams, Asay, and
Ramirez, who voted yes.

The vote was reversed to give the bill an adverse committee
report.

DISPOSITION OF HOUSE BILL NO, 880: Rep. Ellison made a
motion that HB 8&0 DO PASS.

Chairman Ramirez suggested that the Committee strike "credit
for property taxes". Rep. Ellison made a motion to approve
that amendment. The motion CARRIED unanimously.
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Rep. Ellison made a motion that HB 880 DO PASS AS AMENDED.
The motion CARRIED unanimously.

ADJOURNMENT : There being no further business before the
Committee, the meeting was adjourned at 12:15 p.m.




TAXATION

DAILY ROLL CALL

50th LEGISLATIVE SESSION -~

1987

COMMITTEE

pate /AL 1 8, /5% 7

Cwanz | emesenr | ABSENT | EXCUSED |
REP. RAMIREZ Y
REP. ASAY -J
REP. ELLISON ~
REP. GILBERT -
REP. HANSON ~J
REP. HARP -J
REP. HARRINGTON —_)
REP. HOFFMAN -~
REP. KEENAN ~
REP. KOEHNKE -
REP. PATTERSON —J
REP. RANEY J
REP. REAM Ny
REP. SANDS -
REP. SCHYE ]
REP. WILLIAMS ~J

CS-30



;

i

STANDING COMMITTEE REPORT

#ARCH 138 19 87
. Mr. Speaker: We, the committeeon___ HOOSE TAXATION
report AOUSE BILL 0. 544
(] do pass (J be concurred in [J as amended
44 donot pass (J be not concurred in [J statement of intent attached

Raprasentative Jack RariraxChairman

FIRST reading copy (__WHXTE )

color




STANDING COMMITTEE REPORT

HARCH 18 19 87
Mr. Speaker: We, the committee on H0USE TAXAZTION
report HOUSE BIil, HO. 617
BXdo pass [ be concurred in (] as amended
[J do not pass (] be not concurred in (] statement of intent attached
fapresantativae Jack Ramires, Chairman
I

AMELIXFIRST (’d'ﬁ.iITii

feading copy )

color



STANDING COMMITTEE REPORT

Mmﬁ

Mr. Speaker: We, the committee on 7AXA‘ T 22N
report #@Z&_M AY 4
(] do pass (J be concurred in X as amended.
do not pass [ be not concurred in [J statement of intent attached

?‘me&h’b M?‘M }nlehalrman
1. Title, line 5.
following: *TCO"
trike: "OCPORER®
Ingert: “MARCHY

2. Page 1, line 19,

¥ollowing: (b)) "

Insert: *eubject to ths provisions of subsection (7),"
Pollowing: “to®

Seriker “"October”

Inzert: “¥arch®

3. Page 2,

Following: line 23

Ingert: "{7) If thare ara improvements or land doscrided in
subsecticn (a2(b}), the improvementa and 1 acre of land are
t5 he aszeszed and taxed as property iucluded im class four
iz assaessed and taxed.®

reading copy (

color



E

STANDING COMMITTEE REPORT

Page 1 of 2
¥arch 18 19 87
Mr. Speaker: We, the committee on HOUSE TAXATION
report HOUSE BILL ¥0. 830
%X do pass OJ be concurred in [A%s amended
(J do not pass (] be not concurred in [J statement of intent attached

Representative Jack Ramiresz Chairman

Be amended as follows:

1. Page 7, line 23 through Page 8, line 5
Strike: (3) in its entirety

. SubSection
2. Renumsbaer subsequent subsettions

Statemant of Inbent attached

.
i
e

reading copy (

color



R, T

STATEHENT CF IWTENT
HOUSE BIlLL [O. EED

Page 2 of 2 march 18, 1487

A statement of intent iz reguired or thiz bill because
saction 3 grants the comalssioner of lnsurance suthority o
adopt rules to provide lor the puricdic payassant 01 poriiuna
G the prexiem ces.

Curzentliy tha promium aaid Dy Lasurors onowe . Fear La
Hoarcha. The Legisi pougnLiea Lhe ,yorbuul“; R
aollaegs tha promiva a regular odasis shroughout Sha

vesy ol tu Jeneraetse Qaiticns
havting thls svaliabie

income {or the stats hy
or lavestaest, For this

K“bﬁju. the dissivaer of ifnsurancs
authorisy Lo weh 4 scheduls Lor Davaanl

3f pori 15.5 wi o the prawiun tax éu:inq the ywar 4o which thw
Lax dlabriity Ln sucruad,

i sdoptiag rulea, the

The Logislatuere  intesds  whai,

commissioner o4 hAasurancs westeblish payacat  achedulas
simiisy tu Lhwr sohedulss used  in oither  statues, ™ha
t

itgizlature farther intends that cales adopting a periodic
senuduls {or pavsmest of the premius iz not oreate an undua
ok

burdesn  oa  aasurencs companices by roguiriag eucessively
Irsquent Dayments, Lasrly, it iz the iaiert ot the

*
ot

ilegislature that rules uéhﬁfuﬁ under this auvt conforzs as
much 23 Fu”,;llw Lo tho laws, ruies, and procedures of this
2tate gquverning ine badgeting, apprupriation, and

M
CRHMNAILUTe e Auate funda,

1

Representativae Jack Ramires,
Chairman



- '
. e
o MJ R <



ROLL CALL VOTE

HOUSE TAXATION

COMMITTEE

DATE ' — ’/Q /(//7 BILL NO. 1//@3 jé

NAME

ABSTAIN AYE

NAY

RAMIREZ, REP. JACK

ASAY, REP. TOM

ELLISON, REP. ORVAL

GILBERT, REP. BOB

HANSON, REP. MARION

HARP, REP. JOHN

avae L.ZL

HARRINGTON, REP. DAN

HOFFMAN, REP. ROBERT

/

KENNAN, REP. NANCY

L

KOEHNKE, REP. FRANCIS

PATTERSON, REP. JOHN

RANEY, REP. BOB

REAM, REP. BOB

L

SANDS, REP. JACK

~

SCHYE, REP. TED

WILLIAMS, REP. MEL

TALLY

Joann Banschbach
Secretary

d
(

Jack Ramirez

Chairman

Motion: | J//\g(%mvﬁml ~ /O QAA

Form CS-31A
Rev. 1985




ROLL CALL VOTE

HOUSE TAXATION COMMITTEE

pATE /9 ’%/7

BILL No. //Ph/3Y

NAME

ABSTAIN AYE

NAY

RAMIREZ, REP. JACK

ASAY, REP. TOM

ELLISON, REP. ORVAL

YAvava

GILBERT, REP. BOB

HANSON, REP. MARION

/I

HARP, REP. JOHN

~J

HARRINGTON, REP. DAN

HOFFMAN, REP. ROBERT

KENNAN, REP. NANCY

KOEHNKE, REP. FRANCIS

Y,

PATTERSON, REP. JOHN

RANEY, REP. BOB

REAM, REP. BOB

SANDS, REP. JACK

NS

SCHYE, REP. TED

2

WILLIAMS, REP. MEL

TALLY

Joann Banschbach

M

Rep. Jack Ramirez

Secretary

Motion:

Chairman

(o - Jalle

Form CS-31A
Rev. 1985




ROLL CALL VOTE

HOUSE TAXATION

COMMITTEE

pate - /% - L7

BILL NO. g%?% L2/

NAME ABSTAIN AYE NAY
RAMIREZ, REP. JACK N
ASAY, REP. TOM N
ELLISON, REP. ORVAL ~J
GILBERT, REP. BOB NG ‘
HANSON, REP. MARION N
HARP, REP. JOHN Y
HARRINGTON, REP. DAN N
HOFFMAN, REP. ROBERT N
KENNAN, REP. NANCY ~J
KOEHNKE, REP. FRANCIS N
PATTERSON, REP. JOHN N
RANEY, REP. BOB N
REAM, REP. BOB ~
SANDS, REP. JACK N
SCHYE, REP. TED N
WILLIAMS, REP. MEL ~
TALLY L9 [ D

Joann Banschbach

Rep. Jack Ramirez

Secretary

Motion:

Chairman

Yt .
’A\QAL@M} 20 /mmzl I /\M/‘/

Form CS-31A
Rev. 1985




ROLL CALL VOTE

HOUSE TAXATION

COMMITTEE

DATE 53';/2'/}9?

BILL NO.

L SHpe

NAME

ABSTAIN AYE

NAY

RAMIREZ, REP. JACK

L

ASAY, REP. TOM

/

/
<

ELLISON, REP. ORVAL

GILBERT, REP. BOB

HANSON, REP. MARION

HARP, REP. JOHN

A

HARRINGTON, REP. DAN

HOFFMAN, REP. ROBERT

/

KENNAN, REP. NANCY

KOEHNKE, REP. FRANCIS

Z\/

PATTERSON, REP. JOHN

RANEY, REP. BOB

REAM, REP. BOB

SANDS, REP. JACK

SCHYE, REP. TED

WILLIAMS, REP. MEL

LN
£

TALLY

Joann Banschbach

Secretary

Rep. Jack Ramirez

P

Chairman

Gl - fadile 6a;u utis

Yk

Form CS-31A
Rev. 1985



ROLL CALL VOTE

HOUSE TAXATION COMMITTEE

DATE 3 1% %7

o

BILL 0. [4705 & ©L

K

NAME

ABSTAIN AYE

RAMIREZ, REP. JACK

ASAY, REP. TOM

ELLISON, REP. ORVAL

GILBERT, REP. BOB

HANSON, REP. MARION

HARP, REP. JOHN

HARRINGTON, REP. DAN

HOFFMAN, REP. ROBERT

KENNAN, REP. NANCY

KOEHNKE, REP. FRANCIS

PATTERSON, REP. JOHN

RANEY, REP. BOB

REAM, REP. BOB

12121 4|z zzzzzag

SANDS, REP. JACK

SCHYE, REP. TED

WILLIAMS, REP. MEL

LY

TALLY

Joann Banschbach

E [O

Rep. Jack Ramirez

Secretary

Motion:

Chairman

/?mMm/ﬁxx,@a%@wwa

Form CS-31A
Rev. 1985



ROLL CALL VOTE

HOUSE TAXATION

COMMITTEE

DATE 3 /Y % /7

\)

BILL NO. IA4L;>

NAME

ABSTAIN

AYE

RAMIREZ, REP. JACK

ASAY, REP. TOM

14 |5
<

ELLISON, REP. ORVAL

o

GILBERT, REP. BOB

HANSON, REP. MARION

HARP, REP. JOHN

HARRINGTON, REP. DAN

HOFFMAN, REP. ROBERT

Navavarav

KENNAN, REP. NANCY

KOEHNKE, REP. FRANCIS

LI

PATTERSON, REP. JOHN

/

RANEY, REP. BOB

REAM, REP. BOB

SANDS, REP. JACK

SCHYE, REP. TED

WILLIAMS, REP. MEL

L.ZLZZ

TALLY

Joann Banschbach

Rep

d
!

., Jack Ramirez

Secretary

Motion:

hairman

zgz» C
1 JlfYY\-’

T

Form CS-31A
Rev. 1985



ROLL CALL VOTE

HOUSE TAXATION

paTE 3/ — 87

BILL No. (A5 GH S
M 7

COMMITTEE

NAME

ABSTAIN

AYE

NAY

RAMIREZ, REP. JACK

ASAY, REP. TOM

ELLISON, REP. ORVAL

GILBERT, REP. BOB

HANSON, REP. MARION

HARP, REP. JOHN

HARRINGTON, REP. DAN

HOFFMAN, REP. ROBERT

Y
N
Y
~J
~
™~
~J
~J

KENNAN, REP. NANCY

KOEHNKE, REP. FRANCIS

PATTERSON, REP. JOHN

RANEY, REP. BOB

REAM, REP. BOB

SANDS, REP. JACK

SCHYE, REP. TED

WILLIAMS, REP. MEL

A avamvara

TALLY

Joann Banschbach

Rep. Jack Ramirez

ﬁ,’
{

Secretary

Motion:

Chai

Form CS-31A
Rev. 1985




ROLL CALL VOTE

HOUSE TAXATION COMMITTEE .

DATE 5 /8/27 BILL NO. % {"7{5’

NAME ABSTAIN AYE NAY _
RAMIREZ, REP. JACK N
ASAY, REP. TOM N
ELLISON, REP. ORVAL N

GILBERT, REP. BOB N
HANSON, REP. MARION N

HARP, REP. JOHN -
HARRINGTON, REP. DAN J

HOFFMAN, REP. ROBERT ]
KENNAN, REP. NANCY \1 o
KOEHNKE, REP. FRANCIS ~
PATTERSON, REP. JOHN ~

RANEY, REP. BOB -~

REAM, REP. BOB "

SANDS, REP. JACK .
SCHYE, REP. TET N i
WILLIAMS, REP. MEL N )
TALLY &:) ’]

Joann Banschbach

Rep. Jack Ramirez

Secretary

Chairmapv%fUJL
£ o

C

Motion: | /KQ{ CZﬁb}ym\,/—v
t

m\% F;

Form CS-31A
Rev. 1985



ROLL CALL VOTE

HOUSE TAXATION COMMIT

DATE 5 /% 197

TEE

BILL NO. Mﬁ /s

NAME ABSTAIN AYE NAY
RAMIREZ, REP. JACK ~J

ASAY, REP. TOM ™~

ELLISON, REP. ORVAL ~J
GILBERT, REP. BOB J

HANSON, REP. MARION ~J

HARP, REP. JOHN ~
HARRINGTON, REP. DAN ~
HOFFMAN, REP. ROBERT ~J

KENNAN, REP. NANCY Y
KOEHNKE, REP. FRANCIS ~J
PATTERSON, REP. JOHN ~.f

RANEY, REP. BOB - <
REAM, REP. BOB N
SANDS, REP. JACK -

SCHYE, REP. TED "~
WILLIAMS, REP. MEL ~

TALLY

Joann Banschbach

Rep. Jack Ramirez

4

Secretary

Motion:

Chairman

D 0 pf

Form CS-31A
Rev. 1985




ROLL CALL VOTE

HOUSE TAXATION

COMMITTEE

paTE 3 ($ ~1 ) BILL NO. /;//% S’&/ ¢ )

NAME ABSTAIN AYE NAY
RAMIREZ, REP. JACK ~J

ASAY, REP. TOM N

ELLISON, REP. ORVAL -

GILBERT, REP. BOB ~
HANSON, REP. MARION ™~
HARP, REP. JOHN ~ ‘l
HARRINGTON, REP. DAN —J —
HOFFMAN, REP. ROBERT ~
KENNAN, REP. NANCY —r ~

KOEHNKE, REP. FRANCIS ~J
PATTERSON, REP. JOHN ~
RANEY, REP. BOB - ~y
REAM, REP. BOB — ‘
SANDS, REP. JACK N -
SCHYE, REP. TED ~

WILLIAMS, REP. MEL <

/ /
TALLY L \L _
U -

Joann Banschbaca

Rep. Jack Ramirez

\V

\

Secretary Chairman
‘ . /-
Motion: ,\ x\ A - j A //[.z J éu() ctua 0k

\
/

Form CS-31A
Rev. 1985



ROLL CALL VOTE

HOUSE TAXATION

DATE __ H—/§- 9/7 BILL NO. [ /% ZZ/’?

COMMITTEE

NAME ABSTAIN AYE

RAMIREZ, REP. JACK

ASAY, REP. TOM

ELLISON, REP. ORVAL

GILBERT, REP. BOB ~J

HANSON, REP. MARION Y

HARP, REP. JOHN ™~

HARRINGTON, REP. DAN

HOFFMAN, REP. ROBERT

KENNAN, REP. NANCY

KOEHNKE, REP. FRANCIS

PATTERSON, REP. JOHN

RANEY, REP. BOB

aray

REAM, REP. BOB

SANDS, REP. JACK

/

SCHYE, REP. TED

WILLIAMS, REP. MEL

TALLY

D
. AN

)
(

Joann Banschbach Rep. Jack Ramirez
Secretary Chairman
d ‘//"/ R
Motion: 9[&1’) /}(/) ~ @7?/) /\

Form CS-31A
Rev. 1985



ROLL CALL VOTE

HOUSE TAXATION COMMITTEE

DATE H—/ ¢ v(é:] BILL NO. % g5/

NAME ABSTAIN AYE

RAMIREZ, REP. JACK

ASAY, REP. TOM

ELLISON, REP. ORVAL

GILBERT, REP. BOB

HANSON, REP. MARION

HARP, REP. JOHN

HARRINGTON, REP. DAN

HOFFMAN, REP. ROBERT

KENNAN, REP. WANCY

KOEHNKE, REP. F2ANCIS

PATTERSON, REP. JOHN

RANEY, REP. BOB .

REAM, REP. BOB

SANDS, REP. JACX

SCHYE, REP. TED

WILLIAMS, REP. MEL

TALLY
Joann Banschbach Rep. Jack Ramirez
Secretary Chairman

Motion: | I&/ l IQ 7 iD p/AA

Form CsS-31A
Rev. 1985



WRITTEN TESTIMONY OF STATE AUDITOR"S OFFICE
House Bill 880
March 18, 1987

Purpose/Background

House Bill 880 provides for a uniform premium tax rate and
allow that tax to be collected on a more frequent basis.
Currently Montana charges a 2.75% tax on direct insurance
premiums written in this state. By statute a domestic insurer
can qualify for credits against this tax depending on the level
of investment a domestic company makes in the state. Current
law provides for annual payment of those taxes on March 1 of
each year. Because of court decisions at the Federal and state
level, actions of other state legislatures, and challenges to
the Montana law, the State Auditor is requesting that the
Montana Legislature amend Section 33-2-705, MCA, to equalize
the tax treatment of insurance companies doing business in this
state.

The leading case on this subject is Metropolitan Life Insurance
Company v. Ward, decided by the U.S. Supreme Court in the
Spring of 1985. The State of Alabama had enacted a premium tax
statute that taxed out-of-state (foreign) insurance companies
at higher rates than domestic insurance companies. The Alabama
statute provided for the reduction of taxes on foreign
companies if they made certain investments in the State of
Alabama. Regardless of how much a foreign insurer invested in
the State of Alabama, the company could not ever obtain the
same tax rate as an Alabama company.

Montana statute, Section 33-2-705, MCA, provides for a 2.75%
tax on net premiums for all insurers. A Montana domestic
insurer can reduce the percentage of tax by investing portions
of its admitted assets in Montana securities, such as bonds and
mortgage loans on real estate. This same credit is not
available for foreign insurers who do business in the state. A
foreign insurance company is given a credit only if it invests
more than 50% of its paid in capital stock in Montana
securities. Then it may only off set the amount of other taxes
paid the state and political subdivisions. In practice,
Montana law allows only Montana companies to benefit from
investing in Montana. Montana law is similar to the Alabama
law in that everything else being equal, a foreign insurer will
always pay more premium tax than a domestic insurer.

The U.S. Supreme Court determined that the arguments made in
support of Alabama's premium tax statute were not sufficient to



overcome the equal protection clause of the U.S. Constitution.
The first purpose given by the state of Alabama in support of
its statute was that it encouraged the formation of new
domestic insurance companies. The Court, relying on its
previous decisions on the subject, held that a state may not
constitutionally favor its own residents by taxing foreign
corporations at a higher rate solely because of their
residence. The Court went on to hold that a state could not
encourage investment by imposing higher taxes on non-resident
corporations solely because they were non-residents. In
rejecting the second argument advanced by Alabama, the Court
found that the investment incentive provisions of the statute
did not enable a foreign insurance company, no matter how much
they invested, to eliminate the discriminatory effect of the
law. The encouragenent of capital investment in a state's
assets and governmental securities when furthered by
discrimination serves no legitimate state purpose.

The State of North Dakota, was sued by Metropolitan Life
Insurance Company, Prudential Insurance Company and
Massachusetts Mutual Life because of its tax statutes. In
North Dakota foreign insurance companies were taxed at a rate
of 2.5% on the gross amount of premiums. Domestic insurance
companies were subject to the state corporation income tax at a
graduated rate of between 2% and 7%. Because of the different
tax rates and methods of calculating the taxes, domestic
insurance companies were taxed at a lower rate. Testimony in
the North Dakota case established that foreign insurance
companies paid at a rate as much as 120 times higher than a
domestic insurance company. Relying on the U. S. Supreme Court
decision in Metropolitan v, Ward, the North Dakota Supreme
Court ruled that the state's taxing system was in violation of
the equal protection clauses of both the Federal and North
Dakota Constitutions.

Montana has not yet been sued over its premium tax statute.
The Commissioner of Insurance has received protests based on
the alleged discriminatory elements of the state's premium tax
as a first step in challenging the matter in court. As an
executive officer, the State Auditor and Commissioner of
Insurance is charged with enforcing the law as it is written.
If a company claims a refund based on an incorrect calculation
of the tax, the Commissioner of Insurance has authority to make
the necessary adjustments. When a challenge is made because a
statute is unconstitutional, it is up to the executive officer
to enforce that statute until a court decides the issue. The
Commissioner of Insurance has asked that House Bill 880 be
introduced to prevent what she believes is an imminent legal
challenge to Montana's premium tax statute.



Section by Section Explanation

Sections 1 and 2 of the bill are technical changes to other
code sections because of the changes that are being made to
Section 33-2-705, MCA. When certain subsections of Section
33-2-705, MCA, are deleted it is necessary to conform the

cross-referenced code sections.

Section 3 provides for a uniform premium tax rate of 2.75%.
Any references to wet marine and transportation insurance that
had been taxed at a different rate are deleted. Provisions
allowing for credits or lowered tax rates for domestic insurers
are also deleted from Section 33-2-705, MCA. The result of
these deletions is to provide for a uniform 2.75% tax rate on
all net premiums for insurance written in this State.

Section 3 does provide for a credit for investment in Montana.
Each insurer will be allowed to deduct as a credit against the
premium tax due, real property taxes paid by an insurer on land
and buildings in this state used in conducting the business of
insurance. By providing this credit, the State of Montana can
offer an incentive to those companies which establish offices
in this state. The benefits of having an office in this state
are not 1limited to the investment in real estate. By
maintaining an office in this state, a company will establish
an accessible location its Montana customers can contact. This
hopefully will result in better service to and consideration of
resident's insurance needs and problems. By encouraging
companies to locate in the state, large insurance companies
will have contact with the state, its people and its way of
doing business. The more an insurance company knows about the
risks it is covering, the better able it will be to respond to
specialized needs of its insured. Far to often in the latest
insurance crisis the Commissioner of Insurance found that
decisions about Montana and its business climate were being
made in corporate headquarters without any knowledge of the
actual situation in the state. By encouraging insurance
companies to 1locate here, the state can attempt to breakdown
some of the myths that exist about Montana and its people.

Section 3 also provides that the Commissioner may, by rule,
collect the premium tax on a more frequent basis during the tax
year. As the law is currently written, the taxes owed to the
State of Montana are paid March 1 of each year. For a more
orderly tax collection and to increase revenue in the State by
early collection and investment of the taxes, this bill
proposes to increase the frequency of the tax collection.



The final provision of Section 3 amends 33-2-705 to include a
penalty provision. Under current law, the Commissioner may
revoke or suspend a company's license if it fails to pay its
taxes. The new penalty section gives the Commissioner the
option of imposing a fine of up to $100 a day for each day the
tax is late or 1% of the amount owed in taxes, whichever is
greater.

The majority of companies comply with the law and submit their
premium tax to the State of Montana on time. As with any
taxing scheme there are those companies, for whatever reason,
that are late in their payment. This penalty provision will
allow the Commissioner to collect the tax and a reasonable fine
if a company fails to meet the dates set by statute. Currently
the only penalty available is the revocation of a company's
license. This remedy is useful in some cases but does not
address the issue of the loss of revenue to the state.

Section 4 provides for an appropriation of $18,208 in Fiscal
Year 1988 and an additional amount of $17,108 for Fiscal Year
1989. This appropriation is to provide a position to assist in
implementing the more frequent collection of the premium tax.
Also there is money for publication, mailing and printing
associated with implementing the more frequent collection of
the premium tax. The increased revenue from the £frequent
payment of the tax more than offsets the request for the
position to monitor the collections.

At the present time, the state collects in excess of
$23,000,000 in premium taxes. Assuming that this could be
collected in four equal installments throughout the year, the
state would gain interest income by investing the money.
Attached is an analysis of the financial benefit to the state
by instituting a more frequent collection of the premium tax.

Section 5 provides for a severability clause which in the case
of tax statute may be critical. Any of the changes this
Legislature may make, such as the more frequent payment
provision or the penalty provision, need to be separated from
the underlying tax aspect of the bill. The state cannot run
the risk of losing revenue if a problem arose on one of the
other sections of the bill.

Section 6 provides for an applicability date so as to avoid any
confusion. Since by law newly enacted legislation takes effect
October 1, 1987, it is not unreasonable to make it apply to
premiums paid in 1987. Under any circumstances the insurance
companies would not be liable for these taxes before March 1,
1988.



Section 7 provides for an earlier effective date so that the
rule making procedure can be started sooner that the effective
date of the bill itself. This will allow for sufficient time
to adopt workable rules to implement the more frequent
collection of the premium tax. By starting the rule making
process this year, the partial payments of the tax can begin in
1988.

Summary

The State of Montana is faced with the potential of expensive
and protracted litigation over its premium tax statute. The
U.S. Supreme Court and the court of a neighbor state have
determined that the domestic preference tax is a violation of
the equal protection clause of Federal and state
Constitutions. Other state's 1legislatures have acted to
equalize the premium tax in their states. Foreign insurance
companies have placed the Commissioner of Insurance on notice
that they intend to challenge Montana's premium tax scheme. It
is time Montana took the necessary steps to conform its
statutes with constitutional law. This bill provides a way of
equalizing the premium tax rate while allowing for credit to
those companies willing to come to this state and invest in
property necessary to conduct their business. The more
frequent collection of the tax can provide additional revenue
for the state.

(489)



IMPACT OF HB 880 ON DOMESTIC INSURERS

Based on 1985 Premium Taxes
Tax Paid Tax Due Difference

Current at 2.75%

Law
Mountain States Insurance Co. 60,788 133,733 72,945
Farmers Union Mutual Ins. Co. 95,450 149,993 54,543
First Montana Title Ins. Co. 0 8,301 8,301
Great Western Life Ins. Co. 4,741 5,795 1,054
Total 160,979 297,822 136,840
Mountain States. Under current law this company claims a

credit for its investment in Montana securities.
(33-2-705(2)(a)) Under the proposed changes this credit will
no longer exist. It may be able to restructure its ownership
of its home office building and qualify for the real estate
credit in the proposed law.

Farmers Union. Under current law this company claims a credit
for its investment in Montana securities. (33-2-705(2)(a))
Under the proposed changes this credit will no longer exist.
This company does own an office building housing its operation

which would qualify for the real estate credit in the proposed
law.

First Montana Title. Under current law this company claims a
credit for real estate taxes it pays. (33-2-705(2)(b)) The
real estate is property it owns as a result of title actions
and foreclosures. Under the proposed changes this credit will
no longer exist.

Great Western Life. Under current law this company claims a
credit for its investment in Montana securities.
(33-2-705(2)(a)) Under the proposed changes this credit will
no longer exist. It does not have an office building in state
and would not qualify for the credit in the proposed 1law.

NOTE: Several foreign insurers also c¢laim a credit under
33-2-705 (2)(b) but not in amounts that impact the overall
premium tax revenues.

Under Section 33-2-705(2) a domestic insurer has the option of
electing to take the investment credit and reduce the
percentage rate of the premium tax or meet the 50% of paid in
capital stock and off-set the real property taxes its pays. A
foreign insurance company does not have the choice and must
qualify for the 50% of paid in capital stock to then off-set
any real property taxes it has paid in the state.



n ® W H

PAYMENT MORE FREQUENTLY THAN ANNUALLY
27 JURISDICTIONS

State Amount of Tax Due Tax Payment
California 174 P
Colorado 174 E
Connecticut 172 E
D.C. 174 P
Florida 174 E
Georgia 1/4 E
Hawaii 1/12 E
Illinois 174 E
Indiana 1/4 E
Kentucky 1/3 E
Maine 174 E
Maryland 172 E
Massachusetts formula E
Michigan 172 E
Minnesota 174 E
New Hampshire 172 P
New York 174 E
North Carolina 1/4 R
Ohio 174 P
Oklahoma 1/4 E
Oregon 172 P
Rhode Island 1/3 E
Tennessee 172 S
Vermont _ 174 p
West Virginia 1/4 E
Wisconsin 174 E
Puerto Rico 1/2 S

Estimated tax for current year
Based on previous year's tax
Based on retaliatory tax

Semi annual return for current year




ESTIMATED REVENUE WITH
MORE FREQUENT COLLECTION OF PREMIUM TAX

Assumptions:

1. That property and casualty premiums will increase at the
rate of 6.9% through fiscal years 87,88, and 89.
2. That life and health premiums will increase at the rate of
3.7% through fiscal years 87,88, and 89.
3. That total premiums for calendar year 87 will be
$23,195,000 and for 88 $24,545,000.
interest earned on accelerated premium tax

collections will be at the rate of 6.37% in fiscal year 88 and

4, That the

7.11% in fiscal year 89 (per Revenue Estimate Committee).

5. That the proposed changes in House Bill 880 are adopted
eliminating the credits now in statute.

FISCAL YEAR 88

3/1/88 Collection of 87 prem. taxes 23,195,000
4/15/88 Quarterly collection 88 prem. tax 5,798,750
6/15/88 Quarterly collection 88 prem. tax 5,798,750
6/30/88 Interest on 4/15/88 collection 76,943
6/30/88 Interest on 6/15/88 collection 15,186
Total 34,884,629
Additional Interest from early collection 92,129
FISCAL YEAR 89
9/15/88 Quarterly collection 88 prem. tax 5,798,750
12/15/88 Quarterly collection 88 prem. tax 5,798,750
3/1/89 Collection of balance 88 prem. tax 1,350,000
3/1/89 Interest on 9/15/88 collection 187,508
3/1/89 Interest on 12/15/88 collection 84,717
4/15/89 Quarterly collection of 89 prem. tax 6,136,250
6/15/89 Quarterly collection of 89 prem. tax 6,136,250
6/30/89 Interest on 4/15/89 collection 90,843
6/30/89 Interest on 6/15/89 collection 17,930
Total 25,600,998

Additional Interest from early collection

380,988
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IMPACT OF HB 880 ON DOMESTIC INSURERS

Based on 1985 Premium Taxes
Tax Paid Tax Due Difference

Current at 2,75%
Law
Mountain States Insurance Co. 60,788 133,733 72,945
Farmers Union Mutual Ins. Co. 95,450 149,993 54,543
First Montana Title Ins. Co. 0 8,301 8,301
Great Western Life Ins. Co. 4,741 5,795 1,054
Total 160,979 297,822 136,840

Mountain States. Under current law this company claims a
credit for 1its investment 1in Montana securities.
(33-2-705(2)(a)) Under the proposed changes this credit will
no longer exist. It may be able to restructure its ownership
of its home office building and qualify for the real estate
credit in the proposed law.

Farmers Union. Under current law this company claims a credit
for its investment in Montana securities. (33-2-705(2)(a))
Under the proposed changes this credit will no longer exist.
This company does own an office building housing its operation
which would qualify for the real estate credit in the proposed
law.

First Montana Title. Under current law this company claims a
credit for real estate taxes it pays. (33-2-705(2)(b)) The

real estate is property it owns as a result of title actions

and foreclosures. Under the proposed changes this credit will
no longer exist.

Great Western Life. Under current law this company claims a
credit for its investment in Montana securities.
(33-2-705(2)(a)) Under the proposed changes this credit will
no longer exist. It does not have an office building in state
and would not qualify for the credit in the proposed law.

NOTE: Several foreign insurers also claim a credit under
33-2-705 (2)(b) but not in amounts that impact the overall
premium tax revenues.

Under Section 33-2-705(2) a domestic insurer has the option of
electing to take the investment credit and reduce the
percentage rate of the premium tax or meet the 50% of paid in
capital stock and off-set the real property taxes its pays. A
foreign insurance company does not have the choice and must
qualify for the 50% of paid in capital stock to then off-set
any real property taxes it has paid in the state.
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PAYMENT MORE FREQUENTLY THAN ANNUALLY
27 JURISDICTIONS

State Amount of Tax Due Tax Payment
California 1/4 P
Colorado 174 E
Connecticut 1/2 E
D.C. 1/4 P
Florida 1/4 E
Georgia 1/4 E
Hawaii 1712 E
Illinois 174 E
Indiana 174 E
Kentucky 1/3 E
Maine 174 E
Maryland 1/2 E
Massachusetts formula E
Michigan 1/2 E
Minnesota 1/4 E
New Hampshire 1/2 P
New York 174 E
North Carolina 1/4 R
Ohio 174 P
Oklahoma 174 E
Oregon 1/2 P
Rhode Island 1/3 E
Tennessee 172 S
Vermont 174 P
West Virginia 1/4 E
Wisconsin 1/4 E
Puerto Rico 1/2 S

Estimated tax for current year
Based on previous year's tax
Based on retaliatory tax

Semi annual return for current year
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ESTIMATED REVENUE WITH
MORE FREQUENT COLLECTION OF PREMIUM TAX

Assumptions:

1. That property and casualty premiums will increase at the
rate of 6.9% through fiscal years 87,88, and 89.

2. That life and health premiums will increase at the rate of
3.7% through fiscal years 87,88, and 89.

3. That total premiums for calendar year 87 will be
$23,195,000 and for 88 $24,545,000.

4, That the interest earned on accelerated premium tax
collections will be at the rate of 6.37% in fiscal year 88 and
7.11% in fiscal year 89 (per Revenue Estimate Committee).

5. That the proposed changes in House Bill 880 are adopted
eliminating the credits now in statute.

FISCAL YEAR 88

3/71/88 Collection of 87 prem. taxes 23,195,000
4/15/88 Quarterly collection 88 prem. tax 5,798,750
6/15/88 Quarterly collection 88 prem. tax 5,798,750
6/30/88 Interest on 4/15/88 collection 76,943
6/30/88 Interest on 6/15/88 collection 15,186
Total 34,884,629
Additional Interest from early collection 92,129

FISCAL YEAR 89

9/15/88 Quarterly collection 88 prem. tax 5,798,750
12/15/88 Quarterly collection 88 prem. tax 5,798,750
3/1/89 Collection of balance 88 prem. tax - 1,350,000
3/1/89 Interest on 9/15/88 collection 187,508
3/71/89 Interest on 12/15/88 collection 84,717
4/15/89 Quarterly collection of 89 prem. tax 6,136,250
6/15/89 Quarterly collection of 89 prem. tax 6,136,250
6/30/89 Interest on 4/15/89 collection - 90,843
6/30/89 Interest on 6/15/89 collection 17,930
Total 25,600,998

Additional Interest from early collection 380,988



Cx o
‘5¥ﬁf7a

Jius fo
/O,QL

‘ 7/ \/\>
g HB 880

PROPOSED AMENODMENT

Page 7, Line 25:

Following the word "insurer" {insert:

or in the form of rent,"

Page 7, Line 25:
Delete: "owns"

Insert: "occuples"

w7

, Whether direct
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Page

Page

Page

Page

Page

Page

Page

7, Lines 23-25:
A1l of (3)

Delete:

8, Lines 1-5:

Delete:

8, Line
Delete:

Insert:

8, Line
Delete:

Insert:

8, Line
Delete:

Insert:

9, Line
Delete:

Insert:

9, Line
Delete:

Insert:

A1l of (3)

6:
ll(4)l|
Il(3)ll

16:
II(S)II
ll(4)ll

24:
ll(s)ll
ll(s)u

2:
|l(7)ll
ll(s)ll

8:
"(8)“
ll(7)ll

PROPOSED AMENDMENT

45
3- i— 7
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INTRODUCED COPY ‘ ' i

AMENDMENTS TO HOUSE BILL NO. 575

1. Page 3, line 16.

Following: line 16

Insert: "(c) transfer of property into a taxing unit;
"(d) subdivision of real property;
"(e) reclassification of property;"

RENUMBER SUBSEQUENT SUBSECTIONS

2. Page 4, line 3.

Following: line 3 ,

Insert: "(b) transfer of the property into a taxing unit;
"(d) reclassification of the property;"

RENUMBER SUBSEQUENT SUBSECTIONS

ilb/90
amendhb575



Amend House Bill No. 575, Introduced Copy

1. Page 3, line 6.
Following: "each"
Strike: "levy category"
Insert: "taxing unit"

2. Page 3, line 7.
Following: "each"
Strike: "levy category"
Insert: "taxing unit"

3. Page 3, line 9.
Following: "each"
Strike: "levy category"”
Insert: "taxing unit"

4. Page 5, line 13.

Following: ‘“"year"

Insert: "unless the taxing unit's taxable valuation de-
creases by 5% or more from the previous tax year. If a
taxing unit's taxable valuation decreases by 5% or more from
the previous tax year, it may levy additional mills to
compensate for the decreased taxable valuation, but in no
case may the mills levied exceed a number calculated to
equal the revenue from property taxes for the 1986 tax year
in that taxing unit."

5. Page 5.
Following: 1line 22
Insert: "(e) tax increment financing districts;

Renumber: subsequent subsections
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