MINUTES OF THE MEETING
HOUSE APPROPRIATIONS COMMITTEE
50TH LEGISLATIVE SESSION

The meeting of the House Appropriations Committee was called
to order by Chairman Rep. Gene Donaldson on March 16, 1987
at 8:00 a.m. in Room 104 of the State Capitol.

ROLL CALL: All members were present at the meeting. Also
in attendance were Judy Rippingale, LFA and Denise Thompson,
Secretary.

EXECUTIVE ACTION:

Department of Administration--

(74:A:3.30) Rep. Rehberg moved Modified #1 on page A-122
for the Statewide Cost Allocation Plan be adopted. Rep.
Menahan called the question. The motion CARRIED unanimous-

ly.

Rep. Rehberg moved the Modified on page A-129 of the narra-
tive for Operating System be adopted. The motion CARRIED
unanimously.

Rep. Rehberg moved Modified #1 on page A-131 for Contract
Programming be adopted. Rep. Quilici called the question.
The motion CARRIED unanimously.

Rep. Rehberg moved Modified #1 on page A-~132 for Centralized
Telephone Equipment and Maintenance be adopted. Rep.
Quilici called the question. The motion CARRIED unanimous-

ly.

(74:A:8.20) Rep. Rehberg moved Modified #1 on Page A-142 for
Portfolio Managers be adopted. Rep. Peck called the ques-
tion. The motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee report be adopted for
the Director's Office budget as modified. Rep. Thoft called
the question. The motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee recommendations for the
Governor Elect Program. Rep. Poulsen called the question.
The motion CARRIED unanimously.

(74:A:11.45) Accounting Division--Rep. Bradley presented an
amendment to fund the growth in the state's accounting
activities (Exhibit 1). This increases the budget by
approximately 5 percent. Ellen Feaver, Director of the
Department of Administration addressed the point saying that
this would assist in the accountability of data entry.
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Rep. Rehberg opposed the amendment saying this may be one of
the areas the committee should be 1looking into for the
setting up of a cost allocation plan. Rep. Rehberg present-
ed Exhibit 2 to the committee which is the workload statis-
tics of the Purchasing Bureau. Ms. Feaver stated the
legislature had made the decision in the past to make the
accounting system a general funded operation because they
wanted the University System on the statewide system.
Historically this is easier by keeping it as a general
funded system. Other agencies do contribute to the costs by
the statewide allocation plan. Federal programs are charged
back and help to pay but the special revenues do not.

Rep. Quilici called the gquestion on the motion. There was a
roll call vote. Reps. Donaldsocn, Thoft, Winslow,
Bardanouve, Bradley, Connelly, Iverson, Manuel, Menahan,
Peck, Poulsen, Quilici and Spaeth voted YES. Reps. Devlin,
Menke, Miller, Nathe, Rehberg, Swift and Switzer wvoted NO.
The motion CARRIED by a vote of 13 to 7.

Rep. Rehberg moved that the SBAS enhancements be eliminated
for the next two years which would save $41,419 in fiscal 88
and $41,366 in fiscal 1989. (See ATTACHMENT 1, page 6 item
#1). This takes 2.0 FTE out of the total 12.0 FTE. Rep.
Quilici called the question. There was a roll call vote.
Reps. Thoft, Devlin, Iverson, Menke, Miller, Nathe, Peck,
Poulsen, Rehberg, Spaeth, Swift, and Switzer voted YES.
Reps. Donaldson, Bardanouve, Bradley, Connelly, Manuel,
Menahan, and Quilici voted NO. The motion CARRIED by a vote
of 12 to 7.

(74:B:4.06) Rep. Rehberg moved to accept the accounting
division budget as amended. Rep. Bardanouve voted NO. The
motion CARRIED.

Rep. Rehberg moved the Architect and Engineering Budget be
accepted. Rep. Bardanouve called the question. The motion
CARRIED unanimously.

Rep. Rehberg moved the the subcommittee report on the
Publications and Graphics Dbudget. The motion CARRIED
unanimously. (Page A-125)

Publications and Graphics, operations-- Rep. Rehberg moved
the subcommittee report on the P & G Operation budget, page
A-126. Rep. Quilici <called the guestion. The motion

CARRIED unanimously.

Rep. Rehberg moved the subcommittee report for the Publica-
tions and Graphics-Administration budget be adopted. Rep.
Peck called the question. The motion CARRIED unanimously.



Appropriations Committee
March 16, 1987
Page 3

Rep. Rehberg moved the subcommittee report for the Informa-
tion Systems Division on A-128, budget be adopted. Rep.
Peck called the question. The motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee report for the Central
Computer Operations of ISD, page A-129, and the modified for
operating system be accepted. Rep. Quilici called the
question. The motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee report for the 1ISD
Information Center, Page A-130 be accepted. Rep. Nathe
called the gquestion. The motion CARRIED unanimously.

(74:B:8.04) Rep. Rehberg moved the subcommittee report for
the Systems Development portion of the ISD, Page A-131, and
the modified for Contract Programming be accepted. Rep.
Swift called the question. The motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee report for the Telecom-
munications portion of the ISD budget plus the modified for
Centralize Telephone Equipment and Maintenance be accepted.
Rep. Quilici called the gquestion. The motion CARRIED
unanimously.

Rep. Rehberg moved the subcommittee recommendations for the
911 emergency in the ISD division, Page A-133 be adopted.
Rep. Nathe asked if all of this money for the 911 program is
being spent in it's entirety or what 1is going on in the
program. Mr. Mike Trevor stated that approximately $1
million per vear in revenues through the 25 cent rate that
we all pay. A maximum of 7 percent of that is to be used by
the Department of Administration, 1 percent is allocated to
counties. Funds earmarked to each county. Rep. Peck called
the question. Rep. Switzer voted NO. The motion CARRIED.

Rep. Rehberg moved the subcommittee report for the Security
Program, General Services Division, Page A-134, be accepted.
Rep. Bardanouve called the guestion. The motion CARRIED
unanimously.

Rep. Rehberg moved the subcommittee report for the General
Services Division, page A-135 be adopted. Rep. Marks who
was in attendance asked if this was a savings or a transfer.
Rep. Rehberg stated it was a small general fund savings.
Rep. Swift called the question. The motion CARRIED unani-
mously.

(74:B:16.38) Rep. Rehberg moved the subcommittee recommenda-
tion for the Purchasing Program on A-137, be accepted. Rep.
Quilici called the gquestion. The motion CARRIED unanimous-

1ly.
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Purchasing Bureau, A-137--Rep. Rehberg referred to the issue
that the subcommittee reduced a .5 FTE purchasing agent ITI,
annual salary and benefits of $11,800, and 1.0 FTE word
processing operator for $17,000 annually. The purchasing
bureau asked for flexibility within, for deleting these.
The narrative on page A-137 does not specifically identify
the positions but those were the positions that were taken
in subcommittee when the calculations were made.

Rep. Rehberg said he recommended accepting the Purchasing
Bureau's suggestion that they take a dollar figure and allow
them to take one of those positions as a purchasing agent as
opposed to the word processor.

Rep. Bardanouve made a substitute motion to change the
narrative to reflect what has b~2n decided. Rep. Rehberg
and the LFA staff will work out @ 2 proper language and make
this more specific. Rep. Quilici called the question. The
motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee recommendation for the
Property and Supply bureau on page A-138 be accepted. Rep.
Peck called the question. The motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee recommendation for the
Mail and Management Program on page A-139, be adopted. Rep.
Bardanouve called the question. The motion CARRIED unani-
mously.

Rep. Rehberg moved the subcommittee recommendation for the
Treasury Central Services Division be adopted. The motion
CARRIED unanimously.

(74:B:26.58) Rep. Rehberg moved the subcommittee report for
the Board of Investments including the modified for 2.0 FTE
portfolio managers, be adopted. Rep. Bardanouve called the
question. The motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee report for the Tort
Claims Division on page A-143 be adopted.

Rep. Bardanouve questioned how the balance in that area was
holding up on that self insurance.

(74:B:28.19) Mr. John Maynard, Administrator of the Tort
Claims Division noted that the current balance is around $9
million. Their actuaries indicated in June that was
according to their calculations, that was substantially
under what they would need to cover their costs, but since
that time, the legislature during the special session
reenacted tort limits of $750,000 and $1.5 million, they
have gotten rid of three or four cases that were reserved
fairly high, for much less than what they were reserved for.
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Consequently, they feel bringing that disparity between what
our actuaries say they need and what they actually have in
their fund have put it back in line. Rep. Quilici called
the question. The motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee recommendation for the
Personnel Division budget. Rep. Quilici called the ques-
tion. The motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee report for the Employee
Benefits Program. Rep. Bardanouve asked how the balance
was. Lori Eckenger stated there was adequate reserve to pay
the premiums through the biennium. Rep. Quilici called the
question. The motion CARRIED unanimously.

(74:B:33.40) Rep. Rehberg moved the deletion of $34,572 in
fiscal 1988 and $34,544 in fiscal 1989, item #2, on page 6
of ATTACHMENT 1 in the Personnel Division Training Program,
and change 1.0 FTE over to the proprietary fund. This does
not delete the position but changes it over to the proprie-
tary fund. Ms. Eckenger stated there would be costly
mistakes due to lack of proper training of management
personnel.

(75:A:0.01) Rep. Bardanouve spcke against the motion. Rep.
Devlin called the gquestion. There was a roll call vote.
Reps. Donaldson, Thoft, Devlin, Menke, Peck, Rehberg, Swift
and Switzer voted YES. Reps. Bardanouve, Bradley, Connelly,
Manuel, Menahan, Miller, Poulsen, Quilici, and Spaeth voted
NO. The motion FAILED by a vote of 8 to 9.

(75:A:19.49) Rep. Rehberg moved to accept the subcommittee
recommendation for the Training Program Budget. Rep.
Quilici called the question. The motion carried unanimous-
ly.

Rep. Rehberg moved the subcommittee report be accepted for
the Workers' Compensation Judge budget, page A-149 of the
narrative. Rep. Bardanouve called the question. The motion
CARRIED unanimously.

STATE TAX APPEAL BOARD: Rep. Quilici presented an amendment
to Page A-150 of the narrative, A-21 of HB 2 to increase the
amount of $314,165 in 1988 to $512,542; and $312,682 for
1989 to $387,995 to assist in the reappraisal process
(Exhibit 3). This would be line-itemed and a biennial
appropriation. Mr. Bob Raundal of the Tax Appeal Board
explained they still have 60% of the work from last year to
complete. They run a tight shop. He stated he had no
objection to the committee line-iteming this addition. He
also said there is no vacancy savings as the salaries are
set.
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There was a roll call vote. Reps. Donaldson, Bardanouve,
Bradley, Connelly, Manuel, Menahan, Miller, Peck, Poulsen,
Quilici and Spaeth voted YES. Reps. Thoft, Winslow, Devlin,
Iverson, Menke, Rehberg, Swift and Switzer voted NO. The
motion CARRIED by a vote of 11 to 8.

(75:A:43.55) Rep. Rehberg moved to accept the subcommittee
report for the Tax Appeal Board budget as amended. Rep.
Peck called the question. Rep. Swift voted NO. The motion
CARRIED.

Rep. Rehberg moved to accept the subcommittee recommendation
for the Public Employees' Retirement Division budget on page
A-151 of the narrative. The motion CARRIED unanimously.

75:B: blank

(76:A:0.10) Rep. Rehberg moved the subcommittee report be
accepted for the Teachers' Retirement System. The motion
CARRIED unanimously.

Rep. Rehberg referred to his handout, ATTACHMENT 1, and
moved item #3, Fund Transfers. Three proprietary funds had
excess working capital balances at FY 86. The legislature
may want to consider taking a proportionate share of the
excess balance and return it to the general fund for an
amount of $327,032 for the biennium. Rep. Rehberg moved to
transfer the ending fund balance to the General Fund.

The motion was withdrawn pending additional information.

Rep. Rehberg moved the Department of Administration's budget
be accepted as amended and modified. The motion CARRIED
unanimously.

DEPARTMENT OF REVENUE EXECUTIVE ACTION

(76:A:14.56) Rep. Rehberg reviewed pages A-90 through 96 of
the narrative which is the agency summary. He pointed out
an issue of the ongoing cost the legislature is saddled
within the centralized services division, a computer system
which was not specifically appropriated by the legislature.
That is on 1line and there 1is an additional cost to the
legislature from here on out. They did this without specif-
ic legislative authority. He feels this is a modified
(ATTACHMENT 1, page 5, item 1). Rep. Rehberg moved the full
committee accept the subcommittee recommendation on the
Administration, Director's Office, Legal Bureau, and Cen-
tralized Services. He did not make a motion on the dollar
figures of $43,758 and $49,195 for computer processing
charges for a new computer system.
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Mr. John LaFaver, Director of the Department of Revenue
stated the Revenue Control System has been a very strong
recommendation of the legislative auditor that goes back at
least two bienniums. Their complaint is that the automated
systems and non-automated systems at the Department of
Revenue don't reconcile to SBAS. 1In order to get all of the
systems to reconcile to the state accounting system, you
need a revenue control system. Rep. Donaldson asked where
they came up with the money to do this. Mr. Jack Ellery,
Department of Revenue stated the money came as part of the
funding the the legislature provided last session for motor
fuels, income tax, accounts receivable, all of those systems
that were provided for. The situation was that as they got
into those systems, they recognized they need to have some
kind of reconciliation capability. To set up a system for
each system would be too costly so they decided to draw the
monies from each system and set up a central system that is
more cost effective.

Rep. Bardanouve called the gquestion on the motion. Rep.
Peck voted NO. The motion CARRIED.

(76:A:21.51) Rep. Rehberg moved to accept the modified on
page A-104 for the Child Support Bureau for 9 additional
FTE. Rep. Peck called the gquestion. The motion CARRIED
unanimously.

Rep. Rehberg moved to accept the subcommittee recommendation
as modified for the Investigations and Enforcement Division.
Rep. Quilici called the question. The motion CARRIED
unanimously.

Rep. Rehberg moved to accept the modified on A-108 for 13
FTE Income Tax Assessments/Collection Staff. He then moved
a substitute motion to the subcommittee recommendation that
this be sunset for 1989. Rep. Swift called the question on
the substitute motion. Reps. Quilici and Menahan voted NO.
The motion CARRIED. There was a vote on the original motion
to accept the modified on A-108. Reps Swift, Menahan,
Thoft, Devlin and Rehberg voted NO. The motion CARRIED.

(76:B:1.10) Rep. Rehberg moved to delete the new computer
equipment in the Income Tax Division, ATT. 'HMENT 1, page 5,
item #2. Rep. Peck called the question. The motion carried
unanimously. '
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Rep. Rehberg moved the subcommittee report on the Income Tax
Division and the Miscellaneous Tax Division as amended and
modified. Rep. Quilici called the gquestion. The motion
carried unanimously.

Natural Resources and Corp Tax Division--

Rep. Rehberg moved to approve the modified #1 on page 110.
Rep. Quilici called the gquestion. Reps. Swift, Menahan,
Thoft, Rehberg, Devlin and Miller voted NO. The motion
CARRIED.

Rep. Rehberg moved to delete the funding on the cut-of-state
travel for the the division (ATTACHMENT 1, page 5, item #3.
Mr. Jerry Foster, Administrator for the Natural Resources
and Corp Tax Division stated they can bring in a lot more
money to the state if they are allowed to do this traveling.
Rep. Quilici spoke against the amendment saying they will
collect way more than they will spend. Rep. Menahan also
spoke against the bill. Rep. Devlin called the question.
There was a roll call vote. Reps. Thoft, Winslow, Devlin,
Iverson, Menke, Miller, Poulsen, Rehberg, Swift and Switzer
voted YES. Reps. Donaldson, Bardanouve, Bradley, Connelly,
Manuel, Menahan, Peck, Quilici, and Spaeth wvoted NO. The
motion CARRIED by a vote of 10 to 9.

Rep. Rehberg moved the subcommittee report for the Natural
Resources and Corp Tax Division as amended and modified be
adopted. Reps. Bradley, Peck, Spaeth, Bardanouve, Connelly,
Quilici and Miller voted NO. The motion CARRIED.

(76:B:17.50) Rep. Rehberg moved the modified on page A-113
for the Assessor's for an on-line data system be adopted.
Mr. Gregg Groepper, Administrator for the Property and
Assessment Division reported that the special session 1last
summer, SB 19 required a standardized assessment notice and
informative assessment notice that tells the individual what
their old value was and what their new value is as a result
of reappraisal. They have the residential and commercial
land assessments on file but they do not have any of the
agricultural land values on file in the computer. The last
appraisal cycle, they froze agricultural land until 1991.
In 1991, legislation of Rep. Donaldson directs them to
revalue agricultural land on a capitalized net income basis.
In order for them to price out 51 million acres of agricul-
tural land there is no way they can do that manually at the
county level without adding something like 110 FTE in 1991.
So this modified level proposal will allow them to capture
the information in automated fashion and once they have the
system up, they are projecting in the next biennium, it will
be generating about $140,000 of savings per year. This is a
one time front end cost to help reduce ongoing costs and
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offset 100 FTE out of 1991 when they have to re-price the
land. Rep. Peck called the question. The motion CARRIED
unanimously.

Property Assessment Division--

Rep. Rehberg moved the modified on page A-114 for litigation
for the reappraisals be adopted and line-itemed. Rep. Thoft
called the question. Rep. Miller wvoted NO. The motion
CARRIED.

(76:B:28.33) Rep. Rehberg moved to reduce the general fund
impact, ATTACHMENT 1, page 5, item #4a. The budget includes
funding for 100 percent of the deputy county assessor
salaries and 70 percent for county assessors. Reducing the
state's contribution to 70% for deputy assessors would save
$266,500 in fiscal 1988 and $266,100 in fiscal 1989. Rep.
Bardanouve called the question. There was a roll call vote.
Reps. Donaldson, Thoft, Winslow, Bardanouve, Connelly,
Devlin, 1Iverson, Menahan, Menke, Miller, Peck, Poulsen,
Rehberg, Swift and Switzer voted YES. Reps. Bradley,
Manuel, Nathe, Quilici, and Spaeth voted NO. The motion
carried by a vote of 15 to 5.

Rep. Rehberg moved to delete the $82,963 in fiscal 1988 and
$79,440 in fiscal 1989 for operating expenses for the fund
the modification on page A-112. He withdrew his motion.

(76:B:36.54) Rep. Rehberg moved to delete $80,000 for 16
replacement vehicles which would be one-half (ATTACHEMENT 1,
page 5, #4b). Rep. Bardanouve called the gquestion. The
motion carried unanimously.

Rep. Rehberg moved <that $25,000 per vyear be deleted for
office equipment for the assessors and field staff (ATTACH-
MENT 1, page 5, item 4c). Rep. Devlin called the question.
The motion CARRIED unanimously.

(77:A:3.00) Rep. Rehberg moved to delete two supervisors,
area managers from the assessment bureau (Exhibit 4). He
stated there was a needless level of supervisors in that
bureau. Mr. Gregg Groepper added they were 70 FTE below
their funding for last vyear. In the process of
reorganization, a grade 18 Bureau Chief was decreased to a
grade 16. Supervisors can't have 10 people talking to one
bureau chief. That 1s why there were the two other
supervisors. They also provide some coordination of the
area managers.

The meeting was recessed from 12:00 p.m. to 1:10 p.m.

The meeting was called back to order.
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Rep. Poulsen asked that this be postponed until tomorrow
morning so they could get some figures together on these
supervisors and area managers.

Mr. Bill Stirling, a retired employee of the assessment
division in Cascade County stated he attended some of the
training classes of these assessors and their staff and he
felt money could be saved there. He did not get any benefit
out of the classes, that a lot of the information taught
were things that any business person should be able to do.
He wondered why the state of Montana should be paying for
all the personnel in the offices to be going for training
and why can't the assessor's and deputy assessor's receive
the training and in turn train their people themselves.

Mr. Groepper remarked there is a law requiring the training
of the assessors and he felt this was good training. It is
important that these people know how to write correspondence
properly as well as the other laws and procedures. He said
that the assessor's and deputy assessor's were not training
their personnel and that was why they decided to train all
of the people who dealt with the assessing, in order to
prevent errors.

GOVERNOR'S OFFICE

(77:A:38.50) Rep. Rehberg moved to add language requested
by OBPP regarding the vo-tech funding. Mr. Tom Crosser
explained the amendment (Exhibit 5). Rep. Quilici called
the question. The motion CARRIED unanimously.

Rep. Rehberg moved the amendment on ATTACHMENT 1, page 2,
item 1 for the Air Transportation Program. This would
delete $5,754 in fiscal 1988 and $5,165 in fiscal 1989 from
that program. He presented a 1list of co-pilot hours and
total hours traveled (Exhibit 6). Rep. Devlin called the
guestion. There was a roll <call vote. Reps. Thoft,
Winslow, Devlin, Menke, Rehberg, Swift and Switzer voted
YES. Reps. Bardanouve, Bradley, Connelly, Iverson, Manuel,
Menahan, Miller, Nathe, Peck, Poulsen, Quilici and Spaeth
voted NO. The motion FAILED by a vote of 7 to 12.

(77:B:2.16) Rep. Rehberg moved to reduce the Lt. Governor's
budget. All functions in the Lt. Governor's office are
discretionary with the exception of the Centennial commis-
sion. This proposal would eliminate all staff, except one
to coordinate the 1989 statehood centennial.

Mike Shields, staff member with the Lt. Governor's office
stated that admittedly the Lt. Governor's office is literal-
ly the fifth wheel in state government. The constitutional
requirements and statutory requirements of the office, there
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are very few references. A point of fact, the office is
assigned duties by the governor. Some of the things the Lt.
Governor's, through his staff have been involved with are:
Creation of the Department of Commerce, involvement with the
instate investment program, chairs the drop task force at
the direction of the governor, in 1985 he created the
Western Canada and Montana advisory committee, a joint
executive branch legislative committee, chaired by the Lt.
Governor. There was no appropriation for any of that
committee's activities. Most of the staffing for that
committee was handled on the ongoing operating budget.
Staff members in the Lt. Governor's office have been in-
volved to a great extent with the coal tax defense through
1985. Recently staff were allocated from the Lt. Governor's
office to assist the governor in his commitment as chairman
of the Acid Rain Containment Council, a national organiza-
tion committed to making certain that western interest on
acid rain legislation before the Congress represents the

western viewpoint. (77:B:5.54) The office has also been
designated the responsibility for coordinating and planning
the centennial activities. Of the six states within the

region, Montana is the only one not making a general fund
appropriation for centennial activities. If this amendment
were passed, a statewide elected official who currently as
the budget now stands has the smallest staff of any elected
official, will have not provision for clerical assistance,
no research assistance, and with the centennial program,
with no general fund available, will be turning that over to
one person.

Rep. Quilici called the question. There was a roll call
vote. Reps. Devlin, Menke, Rehberg, and Swift voted YES.
REpS. Thoft, Winslow, Bardanouve, Bradley, Connelly,
Iverson, Manuel, Menahan, Miller, Nathe, Peck, Poulsen,
Quilici, Spaeth, and Switzer voted NO. The motion FAILED 4
to 15.

(77:B:18.44) Rep. Rehberg moved the Governor's budget be
accepted as amended. Rep. Quilici called the guestion. The
motion CARRIED unanimously.

LEGISLATIVE AUDITOR

(77:B:21.21) Rep. Rehberg moved the modified on Page A-2 for
the lottery audit be accepted. Rep. Peck called the gques-
tion. The motion CARRIED unanimously.

Rep. Rehberg stated he was distributing a syllabus for the
Legislative Auditor and if the subcommittee report there
would be a change in the statewide audit. Mr. Scott Seacat,
Legislative Auditor added that 1/2 of the funds comes out of
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the agencies and 1/2 out of the bonding of agencies and they
are reimbursed with the general fund. The net affect of
that is the general fund decrease if you place that into
their general fund budget, their general fund is actually
down 2.65 percent. More importantly, what the subcommittee
has done in the past is line item the agency audit costs and
they hope they would do that again and include that in the
state agencies. Mr. Hunter explained that Mr. Seacat 1is
working with the OBPP on a statewide audit plan. They asked
the subcommittee to add language to the bill to help recover
the cost and reduce the general fund impact of statewide
audit, and they encourage the committee adopt that. Rep.
Rehberg pointed out this was included in the subcommittee's
recommendation.

LEGISLATIVE COUNCIL

Rep. Rehberg moved that $200,000 be transferred from the
Montana Code Annotated Program to the General Fund, issue
2a, page 1, ATTACHMENT 1. Mr. Bob Person, Acting Director
of the Legislative Council stated there would be adequate
funding remaining for the next biennium. Rep. Quilici
called the question. The motion CARRIED unanimously.

(77:B:40.30) Rep. Bradley moved to delete the Forestry Task
Force Committee of $14,000 from the table on Page A-8 of the
Legislative Council, Interim Studies and Conferences budget.
Rep. Swift supported the task force and spoke against the
motion.

(78:A:1.30) Rep. Thoft made a substitute motion to reduce
the amount from $14,000 to $8,000, a decrease of $6,000.

Rep. Bradley spoke against the substitute motion. Rep.
Bardanouve called the question. There was a roll call vote.
Reps. Thoft, Winslow, Bardanouve, Connelly, Devlin, Iverson,
Menke, Miller, Nathe, Poulsen, Rehberg, Spaeth, Swift and
Switzer voted YES. Reps. Bradley Manuel, Menahan, and Peck
Voted NO. The motion CARRIED by a vote of 14 to 5.

(78:2:9.20) Rep. Thoft moved to delete the Environmental
Quality Council and put that function into the Legislative
Council.

Rep. Iverson commented that this would draw a 1lot of
interest from the interest groups not just because of the
research but it is not appropriate to deal with line-item in
the budget because people don't have the opportunity to have
input on policy. The council provides a medication process
which 1s essential. Rep. Quilici called the question.
There was a roll call vote. Reps. Thoft, Devlin, Menke,
Nathe, Rehberg, Swift and Switzer voted YES. Reps. Winslow,
Bardanouve, Bradley, Connelly, 1Iverson, Manuel, Menahan,
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Peck, Poulsen, Quilici, and Spaeth wvoted NO. The motion
FAILED by a vote of 7 to 11.

(78:A:27.00) Rep. Bardanouve moved to reduce the travel on
page A-8 for the NCSL by $8,427. This would leave $37,500
in that budget for the Legislative Council Interim Study
budget. Rep. Quilici called the question. Reps. Quilici,
Menahan, Manuel, and Swift voted NO. The motion CARRIED.

Rep. Rehberg moved the subcommittee recommendation for the
Legislative Agencies as amended and modified. Rep. Quilici
called the question. The motion CARRIED unanimously.

COMMISSIONER OF POLITICAL PRACTICES (77:B:30.09)

Rep. Rehberg moved that the proposed amendment submitted by
the Commissioner be accepted for additional $1,180 in fiscal
1988 and $1,074 in fiscal 1989 (Exhibit 8). The motion
CARRIED unanimously.

Rep. Bradley moved that under the legislative intent lan-
guage, she wanted to add language in the second paragraph
that the public libraries are exempt from the charge for the
book of campaign contributions. This book would be distrib-
uted to public libraries free. This would include changing
the narrative in the bill. Rep. Bardanouve called the
guestion. The motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee report for the Commis-
sioner of Political Practices be accepted as amended. Rep.
Peck called the question. The motion CARRIED unanimously.
The meeting was recessed until after session.

The meeting was called back into order.

DEPARTMENT OF MILITARY AFFAIRS

Administration Program--

Rep. Rehberg moved that the four modified pertaining to the
Army National Guard portion on page A-172 of the narrative

be accepted. Rep. Miller called the question. The motion
CARRIED unanimously.

Rep. Rehberg moved to amend the Military Affairs budget Page
A-25, line 14 of the bill by striking: $850,006 $432,483

$869,978 $44,612 and inserting: $848,274 $434,215
$868,498 $446,092. (Exhibit 9), which was requested by the
department. Rep. Bardanouve called the duestion. The

motion CARRIED unanimously.
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(78:B:2.38) Rep. Rehberg moved the modified on A-174 for the
crash and fire rescue. Rep. Bardanouve called the guestion.
The motion CARRIED unanimously.

Rep. Rehberg moved the modified on A-176 for the Emergency
Management Division. This is 100 percent federal £funds.
Rep. Bardanouve called the gquestion. The motion CARRIED
unanimously. '

Rep. Rehberg moved to accept the modified on A-178 for the
Veterans Cemetery, federal funds. Rep. Bardanouve called
the question. The motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee report for the Depart-
ment of Military Affairs as amended and modified. Rep.
Menahan called the question. The motion CARRIED unanimous-

1ly.

Rep. Poulsen requested $2,000 in the National Guard budget
for the purchase of Montana flags. Rich Brown from the
Veterans' Affairs Division stated that flags are provided
through veteran's groups to interested person requesting
them.

JUDICIARY EXECUTIVE ACTION

Rep. Rehberg moved to increase the general fund by $51,369
in fiscal 1988 and $22,743 in fiscal 1989 of state special
for pay increases to be consistent with other government
agency raises. Rep. Menahan called the question. The
motion CARRIED unanimously.

Rep. Rehberg moved the modified request on page A-20 for 1
FTE water master position for an increase of $31,640 in
fiscal 1988 and $31,582 in fiscal 1989. The motion CARRIED
unanimously.

Rep. Quilicl presented an amendment to the State Law Library
and asked Judith Meadows to explain the amendment (Exhibit
10). This amount is $23,600 of incoming funds to enable
them to receive the full amount of the grant funds. Rep.
Menahan called the question. The motion CARRIED unanimous-

ly.

Rep. Rehberg moved the subcommittee report be accepted for
the Judiciary budget as amended and modified. Rep. Peck
called the question. The motion CARRIED unanimously.

SECRETARY OF STATE
Rep. Rehberg moved an amendment to A-36 regarding the

removal of a grade 12 employee (Amendment 1, Exhibit 11).
The motion CARRIED unanimously.
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Rep. Rehberg moved and amendment to the Ag. Lien Program for
$18,150 in 1988 and $18,750 in 1989 to increase this amount
(Amendment 2, Exhibit 11). Rep. Quilici called the ques-
tion. The motion CARRIED unanimously.

Rep. Rehberg moved the subcommittee report be accepted for
Secretary of State as amended and modified. Rep. Quilici
called the question. The motion CARRIED unanimously.

STATE AUDITOR'S OFFICE EXECUTIVE ACTION

(78:B:18.42) Rep. Rehberg moved the modified on A-45 for
the Warrant Writing System for a biennial appropriation of
$199,250 be accepted. Rep. Peck called the question. The
motion CARRIED unanimously.

Insurance Division--Rep. Rehberg moved the modified on A-47
for the Insurance Regulation Contingent on HB 372 be accept-
ed for additional staff. Rep. Quilici called the question.
Reps. Devlin and Bardanouve voted NO. The motion CARRIED.

There was discussion with Rep. Spaeth presenting concern
regarding the pay plan and the increases in salaries as well
as this agency adding personnel without having to take cuts
in positions.

(78:B:35.14) Rep. Rehberg moved the subcommittee recommenda-
tions for the State Auditor's Office as amended and modified
be adopted. Rep. Devlin called the gquestion. The motion
CARRIED unanimously.

DEPARTMENT OF JUSTICE EXECUTIVE ACTION

(79:A:0.20) Rep. Rehberg moved the Modified on A-61 for the
55 MPH Enforcement Squad which is an additional of 4 FTE for
the cost of $158,500 each year of the biennium. Rep. Peck
called the question. The motion CARRIED unanimously.

Rep. Rehberg moved the modified on A-64 for the MCSAP,
Program by expanding the number of FTE from 6 to 12 be
adopted. Rep. Quilici called the gquestion. Reps. Switzer,
Devlin, Spaeth, and Nathe voted NO. The motion CARRIED.

(79:2:5.00) Rep. Rehberg moved the Department of Justice
budget from Page A-49 through A-67 be accepted as amended
and modified.

Susan Hansen spoke in regard to page A-49 and again ex-
plained the reason for the moving of the dispatch system
from Glendive to Missoula.

Reps. Nathe, Connelly, Switzer, and Devlin voted NO. The
motion CARRIED.
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MONTCLIRC:

Rep. Menahan moved to place the MONTCLIRC program into the
Department of Justice as a line-item for budget purposes
only.

Mr. Tim Rant for the Law School gave a brief description for
the funding of the MONTCLIRC program and who uses the
program. There was also a handout on the issue (Exhibit
12).

Rep. Iverson asked why can't they raise more than the 25
percent through a fee for the services. Action was delayed
until the following day.

(79:A:24.50) Law Enforcement Academy-Rep. Rehberg moved the
first two modifieds on Page A-72 for the First Respond-
er/Emergency Vehicle Operation Training and the Executive
Institute be accepted. Rep. Quilici called the question.
The motion CARRIED unanimously.

Rep. Rehberg moved modified 3 on Page A-72 be accepted
contingent on the passage of "IB 492, for an additional basic
course. Rep. Quilici calied the duestion. The motion
CARRIED unanimously.

(79:A:32.18) Rep. Rehberg moved the subcommittee report on
the Law Enforcement Academy budget be accepted. Rep. Peck
called the question. The motion CARRIED unanimously.

Fire Marshall Bureau--Rep. Rehberg moved the modified on
A-76 for a Customs Investigator in the amount of $56,993 in
fiscal 1988 and $42,809 in fiscal 1989. Rep. Devlin called
the question. The motion CARRIED unanimously.

Rep. Rehberg moved modified 1 on page A-77 for the Criminal
Investigator in the Coal Board. Rep. Quilici called the
guestion. The motion CARRIED unanimously.

Rep. Rehberg moved modified #2 on A-78 for the Undercover
Unit. Rep. Spaeth asked that language be included that if
HB 492 and HB 2921 do not pass that they will still get if
federal funding is available. 1If HB 492 fails they have the
option of either cocal funds or federal money on the coal
funds. It was clarified that it is strictly federal money
that was approved by the subcommittee.

Rep. Bradley called the question. Rep. Bardanouve voted NO.
The motion CARRIED.

(79:B:0.82) Rep. Rehberg moved the subcommittee report for
A-68 through A-83 be accepted. Rep. Menahan called the
guestion. The motion CARRIED unanimously.
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MONTCLIRC - Ms. Rippingale spoke in regard to the MONTCLIRC
program. She stated the non-general fund spending authority
was $18,230 per year which was included in the governor's
budget for that, it would need to be put as state special
revenue when the program is 1line-itemed. Rep. Winslow
stated that $72,925 for general fund. Rep. Menahan made
that motion.

Rep. Devlin made a substitute motion that the 25 percent
reimbursement from the counties be raised to 40 percent and
it be written into the language. This would be a 40-60
match. Rep. Miller called the gquestion. There was a roll
call vote. Reps. Thoft, Devlin, Nathe, Rehberg, Swift and
Switzer voted YES. Reps. Winslow, Bardanouve, Bradley,
Connelly, Iverson, Manuel, Menahan, Menke, Miller, Nathe,
Peck, Poulsen, Quilici, and Spaeth voted NO. The motion
FAILED by a vote of 6 to 13.

The vote was reverted to the original motion by Rep.
Menahan. Reps. Menke, Thoft, Switzer and Devlin voted NO.
The motion CARRIED.

(79:B:10.33) FORENSIC SCIENCE DIVISION

Rep. Bardanouve moved that on Page A-85 in Table 6, The
Alcoholism Treatment Funds be added back into the budget.
Rep. Devlin called the question. The motion CARRIED unani-
mously.

Rep. Rehberg moved the subcommittee report be accepted for
the Forensic Science Division as amended.

Rep. Poulsen asked about the rental increase problem on the
lab. Susan Hansen stated that they had attempted to find a
cheaper location and for the safety factor, they had moved.
Rep. Thoft moved that language be added to the bill direct-
ing the department to seek all means possible for a differ-
ent location or renegotiate a new lease by the end of the
next biennium. Also word it so that the whole stated is
aware of the needs and can perhaps make offers on it.

Reps. Iverson, Bradley, and Connelly voted NO. The motion
CARRIED. :

Rep. Rehberg moved to accept the subcommittee report as
amended for the Forensic Science Division. Rep. Quilici
called the question. The motion CARRIED unanimously.
HIGHWAY TRAFFIC SAFETY(79:B:28.09)

Rep. Rehberg moved to accept the subcommittee report on the
Highway Traffic Safety portion of the budget. Rep. Quilici
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called the dgquestion. There was a roll call vote. Reps.
Winslow, Bardanouve, Bradley, Connelly, Manuel, Menahan,
Miller, Peck, Poulsen, Quilici, and Spaeth voted YES. Reps.
Thoft, Devlin, Iverson, Menke, Nathe, Rehberg, Swift and
Switzer voted NO. The motion CARRIED by a vote of 11 to 8.

BOARD OF CRIME CONTROL

Rep. Rehberg moved to accept the modified on A-88 for the
Federal Drug Enforcement Block Grant Program. The motion
CARRIED unanimously.

Rep. Rehberg moved to accept the modified on A-89, modified
#2 for the Crime Victims Compensation Program Transfer.
Rep. Bardanouve called the dguestion. The motion CARRIED
unanimously.

Rep. Spaeth asked Mr. Lavin what the Juvenile Justice
Training Program does. Mr. Michael A. Lavin, Administrator
of the Crime Control Division, stated the program training
consisted of wvarious projects which he distributed to the
committee (Exhibit 13).

(80:A:0.59) Rep. Spaeth moved to amend Page A-13, line 17

of House Bill 2 to read: Strike: $457,791 $0
$456,834 $0 and Insert: $437,791 $20,000 $436,834
$20,000; as shown on (Exhibit 14). There was a roll call
vote. Reps. Thoft, Winslow, Bardanouve, Devlin, Iverson,
Menke, Nathe, Rehberg, Spaeth and Swift wvoted YES. Reps.
Bradley, Connelly, Manuel, Menahan, Miller, Sulsen,

Quilici, Rehberg and Switzer voted NO. The motior CARRIED
by a vote of 10 to 9.

Rep. Rehberg moved the subcommittee report as amended and
modified for the Board of Crime Control. The motion CARRIED
unanimously.

(80:A:17.39) Rep. Rehberg moved the Department of Justice,
Law Enforcement Academy budget be accepted. The motion
CARRIED unanimously.

ADJOURNMENT :

There being no further business before the committee, the
meeting was adjourned.

’ M . .7 7
( ' (//2 / (;(/ééalﬁ"\,)\ﬁw__
Rep. Gene Donaldson, Chairman
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ROLL CALL VOTE

HOUSE APPROPRIATIONS COMITTEE
DATE 3/16 BILIL NO. House Rill NUMBER 5
NAME AYE NAY
Rep. Gene Donaldson, Chalrman t
Rew, Bob Thoft, Vice Chairman =
Rep. Cal Winslow, Vice Chairman
Rep. Francis Bardanouve “
Rep. Dorothy Bradley L
Rep. Mary Ellen Connelly el
Rep. Gerry NDevlin o
Rep. Dennis Iverson v
Rep. Rex Manuel : o
Rep. Red HMenahan “
Rep. Larxy Menke v
Rep. Ron Miller o
Rep. Dennis Nathe v
Rep. Ray Peck L
Rep. Harold Poulsen v
Rep. Joe Quilici ol
Rep. Dennis Rehberg v
Rep. Gary Spaeth e
Rep. Bernie Swift el
Rep. Dean Switzer o
TALLY CARRIED [ 447
Denise Thompson Rep, Gene Donaldson
Secretary Chairman

MOTION:
two vears which would save $4 i i i i is

takes out 2 FTE out of the total 12 FTE,
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ROLL CALL VOTE

HOUSE APPROPRIATIONS COMITTEE

DATE 3-16-87 BILL NO. House Bill NUMBER 2
NAME AYE NAY
Rep. Gene Donaldson, Chairman v
Rep. Bob Thoft, Vice Chairman v
Rep. Cal Winslow, Vice Chairman
Rep. Francis Bardanouve
Rep, Dorothy RBradley. s
Rep. Mary Ellen Connelly v
Rep. Gerry Devlin v
Rep. Dennis Iverson
Rep. Rex Mannel v
Rep. Red iMenahan e
Rep. Larry Menke o
Rep. Ron Miller <
Rep. Dennis Nathe
Rep. Ray Peck L
Rep. Harold Poulsen v
Rep. Joe Quilici |
Rep. Dennis Rehberg v
Rep. Gary Spaeth v
Rep., Bernie Swift v
Rep. Dean Switzer i
TALLY FATILED %; 9

Denise Thompson

Secretary

Rep.

Gene Donaldson

Chairman

MOTION: Rep. Rehberq moved the deletion of $34,572 in fiscal 1988

and $34,544 in fiscal 1989, item #2, on Page 6 of Attachment 1 in

the Personnel Division Training Program, and change 1.0 FTE over

to the proprietary fund.
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ROLL CALL VOTE

HOUSE APPROPRIATIONS COMMITTEE
DATE 3/16 BILL NO. House Bill  NUMBER 5
NAME DAYE NAY
Rep. Gene Donaldson, Chairman .
Rep., Bob Thoft, Vice Chairman v
Rep. Cal Winslow, Vice Chairman i

Rep. Francis Bardanouve

Rep. Doreothy Rradley

< \ N

Rep., Mary Rllen Connelly

Rep. Gerry Devlin —
Rep. Dennis Iverson o

Rep. Rex Manuel

W

Rep. Red Menahan

Rep. Larry Menke v

Rep. Ron Miller o

Rep. Dennis Nathe

Rep. Ray Peck il

Rep. Harold Poulsen el

Rep., Joe Quilici o

Rep. Dennis Rehberg

Rep. Gary Spaeth [

Rep. Bernie Swift “

| Rep. Dean Switzer el

TALLY PASSED /] s
Denise Thompson Rep. Gene Donaldson
Secretary Chairman

MOTION: Rep. Quilici moved to amend page A-21, line 16.

$314,165 to $512,542 and $312,682 to $387,995, and line-

item the change. (EXHIBIT 3).

Form CS-31
Rev. 1985



ROLL CALL VOTE

HOUSE APPROPRIATIONS

COMMITTEE

DATE 3/16/87 BILL NO. House Bill NUMBER )
NAME AYE NAY
Rep. Gene Donaldson, Chaijrman v
Rep. Bob Thoft, Vice Chairman |
Rep. Cal Winslow, Vice Chairman L
Rep. Francis Bardanouve i
Rep. Dorothy Bradley -
Rep. Mary Rllen Connelly il
Rep. Gerry Devlin a
Rep. Dennis Iversan v
Rep. Rex Mannuel v
Rep. Red HMenahan (i
Repn. Larry Menke v
Rep. Ron Miller [
Rep. Dennis Nathe [
Rep. Ray Peck v
Rep. Harold Poulsen o
Rep, Joe Quilici ol
Rep. Dennis Rehberg v
Rep. Gary Spaeth o
Rep. Bernie Swift 1Vl
Rep, Dean Switzer e
—
e 41-7
TALLY CARRIED [ S —
____Denise_ Thompson Rep. Gene Donaldson
Secretary Chairman
MOTION: Rep, Rehberg moved to reduce the general fund for the

Appraisers and Assessors by reducing the state's contribution

to 70% for the deputy county assessors. (ATTACHMENT 1, page 5, #4a).
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ROLL CALL VOTE

HOUSE APPROPRIATIONS COMMITTEE

DATE 3/16/87 BILL NO. House Bill  NUMBER 2

NAME AYE NAY
Rep. Gene Donaldson, Chailrman
Rep, Bob Thoft, Vice Chairman yad
Rep. Cal Winslow, Vice Chairman v
Rep. Francis Rardanouve v
Rep. Dorothy RBradley v
Rep, Mary Ellen Connelly e
Rep. Gerry Devlin v
Rep. Dennpnis Iverson o
Rep. Rex Manuel i
Rep. Red HMenahan o
Rep. Larry Menke e
Rep. Ron Miller o
Rep. Dennis_Nathe pat
Rep. Ray Peck [
Rep. Harold Poulsen v
Rep. Joe Quilici w
Rep. Dennis Rehberg e
Rep. Gary Spaeth ] v
Rep. Bernie Swift o
Rep. Dean Switzer N

TALLY FAILED 7 [
Denise Thompson Rep. Gene Donaldson
Secretary Chairman

MOTION: Rep. Rehberg moved the ament on ATTACHMENT 1, page 2, item 1

deleting $5,754 in fiscal 1988 and $5,165 in 1989 from the Governor's

Air Transportation Program.
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ROLL CALL VOTE

HOUSE APPROPRIATIONS COMMITTEE
DATE 3/16/87 BILL NO. House Bill NUMBER o (Lt. Gov)
NAME AYE NAY
Rep. Gene Donaldson, Chairman
Rep. Bob Thoft, Vice Chairman —
Rep. Cal Winslow, Vice Chajrman i
Rep. Francis Bardanauve o
Rep. Dorotny RBradley d
Rep. Mary Ellen Connelly o
Rep. Gerry Devilin ~
Rep. Dennis Iversaon [
Rep. Rex Mannel v
Rep. Red iMenahan o
Rep. Larry Menke o '
Rep. Ron Miller o
Rep. Dennis Nathe e
Rep. Ray Peck [
Rep. Harold Poulsen [y
Rep. Joe Quilici T
Rep. Dennis Rehberg o
Rep. Gary Spaeth [
Rep. Bernie Swift el
Rep. Dean Switzer <
{ e
TALLY FAILED LT[ /S

Denise Thomvson

MOTION: Rep. Rehberg moved to reduce the Lt.

Secretary

. Rep. Gene Donaldson

Chairman

Governor's budget. All

functions in the Lt. Governor's office are discretionary with the

exception of the Centennial Commission.

This proposal would

eliminate all staff except one to coordinate the 1989 statehood

centennial.
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ROLL CALL VOTE

HOUSE APPROPRIATIONS COMMITTEE

DATE 3/16/87 BILL NO. House Bill NUMBER )
NAME AYE NAY
Rep. Gene Donaldson, Chairman
Rep., Bob Thoft, Vice Chairman IV
Rep. Cal Winslow, Vice Chalrman a/fi
Rep. Francis Rardanouve A<
Rep. Dorornhy RBradley L
Rep. Mary Ellen Connelly v !
Rep. Gerry Nevlin .
Rep. Dennis Iverson v
Rep. Rex Manuel L
Rep. Red Henahan v
Rep. Larry Menke v
Rep. Ron Miller v
Rep. Dennis Nathe v
Rep. Ray Peck ol
Rep. Harold Poulsen v’ -
Rep. Joe Quilici v
Rep. Dennis Rehberg IV
Rep. Gary Spaeth (O
Rep., Bernie Swift v,
Rep., Dean Switzer N
TALLY CARRIED /~ )/
Denise Thompson Rep. Gene Donaldsan
Secretary Chairman

MOTION: Rep. Thoft made a substitute motion to reudce the amount
for the Forestry Task Force under the Legislative Council, Interim.

Studies budget from $14,000 to $8,000 for a decrease of $6,000.
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ROLL CALL VOTE

HOUSE APPROPRIATIONS COMMITTEE
DATE 3/16/87 BILL NO. House Bill NUMBER 5
NAME AYE NAY
Rep. Gene Donaldson, Chajrman '
Rep. Bob Thoft, Vice Chairman v
Rep. Cal Winslow, Vice Chairman —
Rep. Francis Bardanouve [
Rep. Dorothy Bradley &
Rep. Mary Fllen Connelly o
Rep. Gerry Dewvlin L
Rep. Dennis Iversan [
Rep. Rex Mapuel v/,
Rep. Red Menahan I
Rep. Larry Menke ol '
Rep. Ron Miller _
Rep. Dennis Nathe L
Rep. Ray Peck o
Rep. Harold Poulsen [
Rep. Joe Quilici o
Rep. Dennis Rehberg e
Rep. Gary Spaeth o
Rep. Bernie Swift o
| Rep., Dean Switzer L
TALLY FAILED 7 ”
Denise Thompson Rep. Gene Donaldson
Secretary Chairman

MOTION: _Rep. Thoft moved to delete Lt i

within the Legislative Council.
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ROLL CALL VOTE

HOUSE APPROPRIATIONS COMMITTEE

DATE 3/16/87 BILL NO. House Bill NUMBER o]

NAME AYE NAY
Rep. Gene Donaldson, Chairman

Rewn., Bob Thoft, Vice Chairman v

Rep. Cal Winslow, Vice Chairman o
Rep. Francis Rardanouve v
Regp. Dorothy Bradley i
Rep. Mary Ellen Connelly [
Rep. Gerry Devlin e

Rep. Dennis Iversan ' L
Rep. Rex Manuel 2
Rep. Red Menahan L
Repn. Larry Menke v
Rep. Ron Millerxr o
Rep. Dennis Nathe 7

Rep. Ray Peck e
Rep. Harold Poulsen o
Rep., Joe Quilici e
Rep. Dennis Rehberg il

Rep. Gary Spaeth o
Rep. Bernie Swift —

Rep. Dean Switzer o

TALLY FAILED (F / ~«5
Denise Thompson Rep. Gene Donaldson
Secretary Chairman

MOTION: Rep. 'Devlin made a substi i S

reimbursement from the counties be raised to 40 percent and it be _

included in the language.

Form CS-31
Rev. 1985



ROLL CALL VOTE

HOUSE APPROPRIATIONS COMMITTEE
DATE _ 3/16/87 BILL NO. House Bill NUMBER 2
NAME AYE NAY

Rep. Gene Donaldson, Chajirman “
Repn., Bob Thoft, Vice Chairman o
Rep. Cal Winslow, Vice Chairman o
Rep. Francis Bardanouve el
Rep. Dorothy Bradley o
Rep., Mary Ellen Connelly -
Rep. Gerry Deylin tll
Rep. Dennis Tverson —
Rep. Rex Manuel el
Rep. Red Henahan o
Rep. Larry Menke “
Rep. Ron Miller e
Rep. Dennis Nathe
Rep. Ray Peck o
Rep. Harold Poulsen el i
Rep. Joe Quilici [
Rep, Dennis Rehberg o
Rep. Gary Spaeth o
Rep. Bernie Swift pas
Rep. Dean Switzer il

TALLY CARRIED [ 2

Denise Thompson

MOTION:

Secretary

Rep. Gene Donaldson

Chairman

Rep. Rehberg moved to delete the funding on the

out—-of-state travel for the Natural Resources and Corporate Tax

Division.

(Attachment 1, page 5,

item 3).
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ROLL CALL VOTE

HOUSE APPROPRIATIONS COMMITTEE

DATE 3/16/87 BILL NO. House Bill NUMBER 2

NAME AYE NAY
Rep. Gene Donaldson, Chairman
Rep. Bob Thoft, Vice Chairman v
Rep. Cal Winslow, Vice Chairman r
Rep. Francis Bardanouve v
Rep. Dorothy Bradley e
Rep. Mary Ellen Connelly L
Rep. Gerry Devlin —
Rep. Dennis Iverson e
Rep. Rex Mannel [
Rep. Red Menahan v
Rep. Larry Menke V/
Rep. Ron Miller o
Rep. Dennis Nathe e
Rep. Ray Peck [
Rep. Harold Poulsen L
Rep. Joe Quilici [ )
Rep. Dennis Rehberg v
Rep. Gary Spaeth i
| Rep. Bernie Swift : i
Rep. Dean Switzer L

—
NG

TALLY CARRIED /

Denise Thompson

Secretary Chairman
MOTION: Rep. Rehberg moved to accept the subcommittee recommendation

for the Highway Traffic Safety budget.
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ROLL CALL VOTE

HOUSE APPROPRIATIONS COMMITTEE
DATE 3/16/87 BILL NO. House Bill MUMBER 2
NAME AYE NAY
Rep. Gene Donaldson, Chairman
Rep. Bab Thoft, Vice Chairman [
Rep. Cal Winslow, Vice Chairman Vel
Rep. Francis Bardapnouve 7
Reg. Dorothy Bradley o
Rep, Mary Rllen Connelly v
Rep. Gerry Deylin V/
Rep. Dennis Iversan e
Rep,. Rex Mannel v
Rep. Red Menahan e
Rep. Larry Menke o
Rep. Ron Miller v
Rep. Dennis Nathe v
Rep. Ray Peck v
Rep. Harold Poulsen v
Rep, Joe Quilici e
Rep. Dennis Rehberg v
Rep. Gary Spaeth v
Rep. Berpnie Swifr i
Rep. Dean Switzer v
TALLY CARRIED A/Z) ﬁ
Denise Thompson Rep. Gene Donaldson
Secretary Chairman

MOTION: Rep. Spaeth moved to am = ' i

2 to read: Strike: $457,791 $-Q- $456,834 S0 and

Insert: $437,791 $20,000 $436,834 $20,300

(Exhibit 14 as amended).
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ROLL CALL VOTE

HOUSE APPROPRIATIONS

COMITTEE

DATE 3/16/87 BILL NO. House Rill NUMBER 5

NAME AYE NAY
Rep. Gene Donaldson, Chailrman v

Rep. Bob Thoft, Vice Chairman v

Rep. Cal Winslow, Vice Chairman 4

Rep. Francis Bardanonve v

Bep. NDorathy Bradley v

Rep. Mary Ellen Connelly v

Rep. Gerry Devlin ! v
Rep. Dennis Iverson v

Rep. Rex Manuel il

Rep. Red Menahan v

Rep. Larry Menke ; v
Rep. Ron Miller i
Rep. Dennis Nathe [
Rep. Ray Peck v

Rep. Harold Poulsen v

Rep., Joe Quilici v

Rep. Dennis Rehberg , o
Rep. Gary Spaeth L

Rep. Bernie Swift v
| Rep. Dean Switzex v

TALLY

CARRIED

Denise Thampsan

MOTION:

accounting system.

/3

Secretary

Rp'i;'

Sene Dnna] dson
Chairman

Rep. Bradley moved an amendment to fund the growth in the state's

(EXHIBIT 1)
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GENERAL GOVERNMENT SUBCOMMITTEE
DEPARTMENT OF ADMINISTRATION )
ACCOUNTING DIVISION

PROPOSED AMENDMENT TO HB 2

. Page A-16, Line 22.

Strike: "783,224" and "774,870" T

Insert: "B146,565" and "828,084"

Justification- The amendment 1s needed to fund"gFOwth in the

State's - accounting activities. The number of transactions
processed by the GState's central accounting system (SBAS)

increases at a rate of approximately 9% each vyear. Additional
funds are needed in order for the Accounting Division to
accommadate this growth and continue providing current level
services.

[
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PURCHASING BUREAU T
Workload Statistics
Requisitions Received
Fiscal Year Fiscal Year
Month 1985-86 1984-85
Julv - September 457 667
October - December 669 394
January - March 785 B76
April - June 1,017 1,142
TOTALS 2,186 3,079

Source: Compiled by the Purchasing Bureau, Department of Adminis-
tration

The number of purchase

orders issued during June is over twice the
monthly average.
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GENERML GUVERNMENT SURBCOMMIY .
RTYMENT OF ADMINMIGTRATION
STATE THX APPEAL BOARD

OROPOSED  BWMENDMENT AT ROUSE A

sy

SPROPRIATIONS

Page A-21, Line 16.
Strike: PELA,IEDY armat M

Ivisert: vELE2. 42" and M .
And Line. Item b:‘enm‘al a_,,ofro(pr/a:i-:'aq

Jugtificatiom

) =
87, 995"

The current reappraisal mrocess has sionificanmtly increased
the board?s expenses above normal cuwrrent level trewnds. The
state pays the costs of the county tax appeal boards. However,
the state hags ro coarntroal over tThese expenditures.

The FYB88 reauest is composed of two items. FI5, 700 is for the
34% marnual disparity issue. A biermial appropriation is
reguired. $164, 627 velates o the reappraisal process. The

FYB83 reauest is just for the reappraisal orocess.
The budoet approved by the subcommittee only allows the Board
Lo ooevrate throupgh 614 of FYBE (approximately the middle of

Senruarvd.

The State Tax Appeal Board has no oblecticon o the county tax
agpeal board expenses Deing live itemed in each fiscal vear.

ETABAMEN. KM



DEPARTMENT OF REVENUE

PROPERTY ASSESSMENT DIVISION
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DEPARTMENT OF REVENUE -- PROPERTY ASSESSMENT DIVISION
AVERAGE COST OF SELECTED CLASSIFICATIONS
1989 BIENNIUM

AREA MANAGER (Classification: Area Property Tax Supervisor)

Fiscal 1988 -- $35,182 )
Fiscal 1989 -- $35,121 '

ASSESSMENT/APPRAISAL BUREAU SUPERVISORS (Classification: Tax
Program Manager II)

Fiscal 1988 -- $34,177
Fiscal 1989 -- $34,232

COMPLIANCE AUDITOR (Classification: Assessment Specialist II)

Fiscal 1988 -- $24,388
Fiscal 1989 -- $24,427

NOTE: Computations reflect 4% vacancy savings



AMENDMENT 7O HE 2

Under the Office of Budget and Program Planning

Insert the fallawing language:

"The Office of Budget and Program Planning may establish
transfer appropriations for Vocational Technical Centers and
University Units within the appropriate agency distribution
program. This provision is to allow compliance with proper
accounting of current unrestricted ocperations using the CUEBA fund
structure at individual units of education.”
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zst four yezrs, the co-piiot hours needed in the
ensporietion Progrem have besen:

Curincg ths p
Covernor's Air Tr

Heours Pilct's Asszszment of
\ieziher
FY&3 205.5 Cocd
FY8u 353.5 Averzge/FPoor
FY35 200.0 Good
FY8§s 186.5 Cood
Averzge 237.6%

(-

*inclucdes ground time as well as fiight time.

The LFA recommendztion of 185 hours of co- rJlIoL time is basad on
the lowest yezar of the four. C3PP's recommencation l< for 275 heurs %
-- nearer the average and ellowing for the pcisnticl
in FYE3 and 89.

¢ poorer weather

£3~ Flight Kcurs
Curing the lzst six yezrs, ithe averecgs Tlight time for the plane
assigned to the Governor's Cifice has Eesn 242.8 hours per year.
Tcie!l Hours

FYei (s mo) €s.5

FYysg2 211.8

Fv33 23¢.0

Fves 250.1

FY§s3 255.3

- FYes 215.6
FY87 (6 mo - 128) 256.6*

Averzge 252.8

* Extrapolation from first six months

The LFA budget recommends 215 hcurs/yezr in FY88 and FY39.
The Executive Budget recommendation of 250 hourdyearﬂs based on
the average for recent years plus 7.2 additional flignt hours for
flights related to business recruitment efforts.
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OFFICE OF THE LEGISLATIVE AUDITOR
PROPOSED FUNDING OF STATEWIDE AUDIT COSTS

In recent years financial institutions, bond houses, and the federal
government have required a statewide audit that includes an opinion
on the financial statements on all of state government as a single
entity. In addition, the state's tight financial situation has emphasized
the need for the Legislature to have reliable and comparable financial
data. In response to these needs, the Office of the Legislative
Auditor conducted its first statewide audit for the fiscal year ended
June 30, 1984. The cost of the first statewide audit was paid froma
General Fund appropriation to the Office of the Legislative Auditor.

In the 1985 Legislative Session the Legislature appropriated funds in
the Governor's Office of Budget and Program Planning for the purpose
of paying the estimated portion of statewide audit which benefits non-
General Fund agencies. The Budget Office billed agencies which sell
bonds for 59% of the total statewide audit costs. The remaining 41%
was funded from a General Fund appropriation in the Legislative
Auditor's budget.

Neither paying for the audit out of the Legislative Auditor's General
Fund budget, nor appropriating the money to the Budget Office for
reallocation to bonding agencies has proved to be a satisfactory
approach to paying for statewide audit costs. Therefore, a new
system of paying for the cost of statewide audit is being proposed.

Based upon our analysis, we believe that two groups benefit from the
statewide audit:

1. All state agencies whose operations are supported by state
and by federal funds.

2. Agencies currently active in financial markets issuing debt.

The costs of the statewide audit should be divided between the two
groups. One half of the statewide audit costs would be Special
Revenue funds in the Legislative Auditor's budget. The funds would
be derived from the Legislative Auditor billing all state agencies. The
remaining half would be a General Fund appropriation in the
Legislative Auditor's budget to cover the initial cost for the bonding
agencies. Correspondingly, the bonding agencies would reimburse the
General Fund at a rate of $.30 per $1,000 of bonds issued. The
benefits each group receives and the proposed method of cost
allocation are discussed in the following paragraphs.

ALL STATE AGENCIES

All state agencies derive some benefit from the statewide audit by:

1. Favorable interest rates on tax anticipation notes which
provide short-term financing for state government.

1



2. Having reliable, consistent, and comparable financial data on
which to make management and budget related decisions.

In addition, the Federal Government requires, as a condition of receipt
of federal funds by the state, that the state have conducted an audit

to determine if the financial statements are prepared in accordance
with generally accepted accounting principles. The most efficient way
to meet this requirement is to conduct a statewide audit. Since this
requirement is a condition of receipt of federal funds, those agencies
receiving federal funds should pay a portion of the statewide audit
costs. During the 1987 biennium, the state received more than $800
million in federal funding.

Cost allocation to this group would be accomplished based upon the
percentage each agency line-item audit appropriation is to the total of
all agencies line-item appropriations. We believe this is equitable
because agencies which currently have the largest line-item audit
appropriations also require the most audit resources when conducting
the statewide audit. In addition, federal funds would receive an
allocation of the statewide audit costs. Under the proposed cost
allocation system, this is accomplished because agencies receiving
federal funds have line items which reflect the extra audit effort
required for auditing compliance with federal regulations.

The following chart shows the dollar amount that each agency line-
item audit appropriation will increase in order to pay one-half the
biennial cost (2 audits) of the statewide audit.

OFFICE OF THE LEGISLATIVE AUDITOR
ALLOCATION OF ONE-HALF OF STATEWIDE AUDIT COSTS TO ALL AGENCIES LINE ITEMS
{ALL AGENCIES INCLUDES BONDING AGENCIES)

TOTAL BIENNIAL STATEWIDE AUDIT COST $271,200
ONE-HALF ALLOCATION TO ALL AGENCIES $135,600

FY884&89

OLA PERCENT ALLOCATED
LINE-ITEM BASE OF TOTAL ONE-HALF
Agency Audit AUDIT  ALLOCATION ADJUSTED ADJUSTED STATEWIDE

APPROPS ADJUSTMENT BASE BASE COST
Administration $ 72000 $ 72000 0.0393 $ 5331.35
SBAS 18000 18000 0.0098 1332.84
IPF 14400 14400 0.0079 1066.27
Investments 72000 72000 0.0393 5331.35
PERD 30000 30000 0.0164 2221.40
TRD 18000 18000 0.0098 1332.84
Agriculture 20400 20400 0.0111 1510.55
Agric Loan 4800 4800 0.0026 355.42
Arts Council 10800 10800 0.0059 799.70
Auditor 19200 19200 0.0105 1421.69
Central Payroll 18000 18000 0.0098 1332.84
Warrant Writer 16080 16080 0.0088 1190.67
Commerce 62400 62400 0.0341 4620.51
Health Facilities 6000 6000 0.0033 Li4 .28
Econ Dev Board 7200 7200 0.0039 533.14
Board of Housing 0 $ 40000 40000 0.0218 2961.86

Deaf and Blind 16800 16800 0.0092 1243.98



FY884&89

OLA PERCENT  ALLOCATED
LINE-ITEM BASE OF TOTAL ONE HALF
Agency Audit AUDIT ALLOCATION ADJUSTED ADJUSTED STATEWIDE
APPROPS ADJUSTMENT BASE BASE COST
DNRC $ 28800 $ 28800 0.0157 $ 2132.54
FWP 48000 48000 0.0262 3554.24
Governor's Office 12000 12000 0.0066 888.56
Approp Ctr Review 16800 16800 0.0092 1243.98
Health 40800 40800 0.0223 3021.10
Highways 57600 57600 0.0315 4265.08
Historical Society 18000 18000 0.00%98 1332.84
Institutions 168000 168000 0.0917 12439.82
Justice 40800 40800 0.0223 3021.10
Judicial Branch 14400 14400 0.0079 1066.27
Labor and Industry 93600 93600 0.0511 6930.76
State Lands 30000 30000 0.0164 2221.40
Library 13200 13200 0.0072 977.41
Livestock 16080 16080 0.0088 1190.67
Military Affairs 16800 16800 0.0092 1243.98
OPI 36000 36000 0.0197 2665.68
Public Education 2400 2400 0.0013 177.71
Political Practices 1920 1920 0.0010 142.17
Public Service Comm 12480 12480 0.0068 924.10
Revenue 115200 115200 0.0629 8530.16
Sec of State 10800 10800 0.0059 799.70
SRS 115200 115200 0.062% 8530.16
Board of Regents/CHE 13440 13440 0.0073 995.19
Eastern Mt. Coll. 52800 52800 0.0288 3509.66
Montana State U. 81600 81600 0.0446 6042.20
Northern Mt. Coll. 43200 43200 0.0236 3198.81
Tech. 54000 54000 0.0295 3998.51
Western Mt. Coll. 42000 42000 0.0229 3109.96
GSL (CHE) 4800 4800 0.0026 355.42
U of Montana 79200 79200 0.0432 5864 .49
Vo-Ed Advisory 2880 2880 0.0016 213.25
Billings Vo-Tech 20000 20000 0.0109 1480.93
Butte Vo-Tech 20000 20000 0.0109 1480.93
Great Falls Vo-Tech 20000 20000 0.0109 1480.93
Helena Vo-Tech 20000 20000 0.0109 1480.93
Missoula Vo-Tech 20000 20000 0.0109 1480.93
Statewide Audit 271200 $ -271200 0 0.0000 0.00
Flathead Comm Coll 0 0 0.0000 0.00
Miles Comm Coll 0 0 0.0000 0.00
Dawson 0 0 0.0000 0.00
Fire Services School 2400 2400 0.0013 177.71
TOTALS $ 2062480 $ -2231200 $ 1831280 1.0000 $135600.00

BONDING AGENCIES

In order for an agency to sell bonds the agency must receive a bond
rating. Bond houses include the requirement for audited financial
statements in the bond rating criteria, and as bonding agencies receive
financial benefit from the statewide audit they should be charged for
those benefits. Within this group there are two types of bonding
agencies with different benefits. First, there are those issuers who
include the state's general purpose financial statements and audit
opinion in their debt issuance documents. Second, there are those
issuers who include audited financial information for only their
selected operation in the debt issuance documents. This second group
benefits because of the positive effect that the statewide audit has on
the general credit standing of the state.
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The following chart shows the total bonds issued by state agencies
over the last five years. A complete listing of bond sales by agency

is attached. The Governor's Office of Budget and Program Planning
has indicated that it will seek to include a provision in introduced
legisiation that mandates that bond sales will includea $ .30 per
thousand reimbursement to the General Fund to cover a General Fund
appropriation in the Legislative Auditor's budget for one-half the cost
of the statewide audit.

STATE OF MONTANA - BONDED DEBT
HISTORICAL SCHEDULE OF BONDS ISSUED

1986 1985 1984 1983 1982
I $459,763,268 $170,416,090 $402,630,000 $150,350,000 $93,495,000
FIVE YEAR AVERAGE $255,330,872

ONE-HALF ANNUAL AUDIT COST  $ 67,800

FIVE YEAR AVERAGE COST/$1000 $ 0.27

FUNDING SUMMARY

We propose that the funding of the costs of the statewide audit be
provided as follows:

1. One-half of the cost allocated to all state agencies based
upon the portion their individual line-item audit costs are to
the total of all line-item audit costs.

2. One-half of the cost allocated to the bonding agencies
through a fixed charge per $1000 of bonds issued.



COMMISSIONER OF

POLITICAL PRACTICES
on 1205 EAST EIGHTH AVENUE
| .—— STATE OF MONTANA
(406) 444-2942 CAPITOL STATION

HELENA, MONTANA 59620-2401

March 3, 1987

Honorable Dennis Rehberg

Chairman

Joint Subcommittee on General
Government and Highways

Capitol Station

Helena, Montana 59620

Dear Representative Rehberg:

Pursuant to our telephone conversation this morning, I am writing this
letter to request a slight increase in the biennial budget for my office
that was approved by your subcommittee on February 17.

As I indicated in our conversation, in breaking down the budget to third
level, I discovered that a wrong and slightly lower percentage had been
used to calculate certain employee benefits and that a step adjustment
from probationary to permanent had not been calculated for a new employee.
Also, Clayton Schenck alerted me to the fact that FY 19838 and FY 1989 have
2,096 work hours and 2,088 work hours respectively rather than the 2,080
work hours that I had used.

To correct the errors noted above, the budget request needs to be increased
by $1,180 for FY 1988 and by 81,074 for FY 1989. The categories and
figures are as shown below.

PERSONAL SERVICES FY 1988 FY 1989

1100 Salaries $61,141 $60,908

1400 Benefits 8,937 9,064

1500 Health Insurance 4,140 (no change) 4,140 (no change)

1600 Vacancy Savings -0- (no change) -0~ (no change)
TOTAL $74,218 $74,112

AS APPROVED 2/17/87 $73,038 $73,038

DIFFERENCE $ 1,180 $ 1,074

L& CEPORITUNITY EMPLOYER M«ﬂ‘vwzl

i ¥ol



Honorable Dennis Rehberg
March 3, 1987
Page Two

Should you have any questions about these corrections or should you wish
me to appear before the subcommittee to speak to these revised figures,
please let me know.

Thank you for your consideration.

Sincerely,

Aolaea CZAaLéhouﬁg

DOLORES COLBURG
Commissioner

DC/ke

cc: Flo Smith, OBPP
Clayton Schenck, LFA
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March 14, 1987

1. Page A-25, line 14
Strike: $850,006 $432,483 $869,978 $444,612
Insert:  $848,274 $434,215 $868,498 $446,092

Explanation: This amendment represents an adjustment in the
calculation of that portion of the Army National Guard Program expenses
funded with federal funds. The adjustment reduces general fund by
$1,732 in fiscal 1988 and $1,480 in fiscal 1989 and replaces it with a like

amount of federal funds.
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L)
State Low Ulibrary

Justice Building * 215 North Sanders
Helena, MT 59620 « (400) 444-3660

of Montana
—

MEMO

TO: House Appropriations Committee

FROM: Judith Meadows, <g\”ﬂ
State Law Librarian

DATE: March 11, 1987
RE: Budget Modification Request

The State Law Library is the lead institution for a
$134,600 grant awarded by the Fred Meyer Trust in 1986.
The project allows libraries in Montana to experiment with
telefacsimile transmission in order to improve information
delivery to decision makers. This 2-year project will
extend into FY 88; $23,600 will be expended in that year.
We anticipate extension and expansion of the grant funds
in FY 88, but we do not know at this time how much more
money we will receive.

Budget Amendment #0645 (1986) authorized the Continuing
Appropriation for the Montana Faxnet Project. I am
regquesting a modification of $23,600 for FY 88, to
continue and complete the project. This modification
request involves no General Fund money.




1 GO0
110U
1420

1300

000

MM TARNA FAXMET BUDGET
FY 83

ITEM BULGEZTED FY 88

Calaries 2,493, 48
Employee Penerlts 4“2 ,990.16
Health Insurance $1,422.00
Operating Expenses

Contracted Services +5,727.11
Supplies & Mateiri1als £2,805.00
Communications €3,657.94
Travel $1,867.50
Total Second Lev=l G40563.19
Carvy Nuer FYR7 $17,3453.19
Ivcoming Funds $23,£00,00
Total Fv8S8 $40,963.19



State Law library

Justice Building ¢ 215 North Sanders
Of MO N tQ na Helena, MT 59620 e (400) 444-3660
MEMO
TO: House Appropriations Ccmmittee

FROM: Judith Meadows, dgym
State Law Librarian

DATE: March 11, 1987
RE: Budget Modification Request

The Law Library requests an additional .38 library clerk -
15 hours per week - to coordinate the rental of Continuing
Legal Education (CLE) videotapes. With a change in the
rental for structure, revenues of $7,700 FY 88 and $8,300
FY 89 are anticipated. All increased revenues will be
deposited in the General Fund to offset the cost of the
modification.
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SECRETARY OF STATE

REQUESTED AMENDMENTS TO SUBCOMMITTEE ACTION

Page A-7, line 8.
Strike: "725,021"
Insert: "699, 484"
Strike: "T735,264"
Insert: "709,775"
Ad just totals.

Page A-7, line 8.
Strike: "209,453"
Insert: "227,603"
Strike: "206,142"
Insert: "224,292"
Adjust totals.

LAF
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THE MONTANA CRIMINAL LAW INSTITUTE & RESEARCH CENTER
University of Montana Law School
Missoula, Montana
(406) 243-6492

1. Brief History and Purpose.

MONICLIRC was the result of a 1976 Montana Board of Crime Control
task force study of the most cost—effective way of providing legal research
assistance to the criminal justice system in Montana. Representatives from
the Montana Supreme Court, the Governor's office, the State Legislature,
the Attorney General's office, the District Judges Association, the County
Attorneys Association, the State Bar of Montana, and the Montana Citizens
for Court Improvement studied three alternatives: (1) updating county law
libraries, (2) providing more judicial law clerks, and (3) establishing a
centralized research facility at the University of Montana School of Law.

The first option turned out to be far too costly, estimates running
over five million dollars for minimally adequate law libraries. The second
option, while not so costly (about $240,000 per year for only 20 new law
clerks), was rejected as infeasible because law clerks without adequate law
libraries would be relatively useless.

MONICLIRC was the ideal solution because it permitted a very cost
effective usage of three pre-existing resources at one consolidated loca-
tion. The pre-existing resources were: (1) the best law library in the
state, (2) student legal research assistants who cost a fraction of what
attorneys charge, and (3) top faculty who are available for training and
guidance. This unique concentration of resources permits MONICLIRC to do
what criminal law enforcement personnel would otherwise have to do twice
as fast, twice as well and at less than half the cost.

2. How Cost Effective is MONTCLIRC?

It is somewhat difficult to put a precise figure on the value of
having high-quality legal research readily available to judges, attorneys
and other criminal law enforcement personnel in Montana. But same reason-
able estimates can be made. Easiest to understand is the differential cost
between attorneys and law students. Looking solely at the actual research
performed in an average year of over 3,000 student hours, the difference in
cost between their work and having regular attorneys do the work would be
about $125,000. In fact, in those cases where we are able to provide
judges and attorneys with an immediate answer over the telephone or by
simply sending them a prior memorandum, the differential cost savings is
even greater. Secondly, MONICLIRC research results in less needless liti-
gation. Evaluations on our research memoranda repeatedly show that fewer
trials (and suppression hearings) occur because defense counsel, after con-
sulting MONICLIRC, take quilty pleas after learning that a possible defense
is unsupported by the law. Moreover, fewer retrials and appeals occur when
attorneys and judges have updated and accurate information on the admissi-
bility of evidence and the propriety of various trial procedures. A very
conservative estimate of cost savings in this second category, based upon
evaluations returned and a cost per trial of $2500, is at least another

-1-



$125,000 per year. Although other cost savings could be isolated, the two
detailed above total $250,000, far more than three times the state funding
for MONICLIRC.

In sum, the research has to be done anyway, so why not do it the
cheapest and best way possible.

3. Why Can't the Attorneys and Judges do Their Own Research?

They can, and for the most part they do. But since the vast
majority of judges and attorneys live more than 100 miles fram a genuine
research library (the only two in Montana being in Missoula and Helena), it
is extremely costly and very time consuming to travel to these libraries to
do research on the kinds of difficult issues which MONICLIRC researches.
Answers to the more camplicated legal questions in the criminal law enfor-
cement area tend to be found in U.S. Supreme Court decisions, legal treati-
ses, the Model Penal Code, the Uniform Law Annctated and law review
comrentaries. Precisely none of the just-mentioned research tools are
typically available in rural counties. But for the cost of three or four
law books, a county attorney or justice of the peace can have access to
MONICLIRC and the entire University of Montana law school library, as well
as the expertise of several faculty who drafted all of the relevant proce-
dure codes and rules of evidence in this area.

Moreover, MONTCLIRC has now accumilated a databank of over 4,000
prior memoranda which are often used to provide prampt and extremely cost-
efficient answers. Thus, for instance, instead of fifty county attorneys
separately researching a question of whether the Miranda decision applies
to misdemeanors, MONTCLIRC did the research once and then, over the last
seven years, gave out fifty copies of its original memorandum (recently
updating the memorandum with the U.S. Supreme Court decision which finally
resolved the split of authority amongst lower courts and adopted the posi-
tion we had predicted that it would take). Our databank of prior memoranda
is, of course, also useful to us even in cases where original research is
required, giving students a head start on ascertaining the relevant law.

4. Who Uses MONICLIRC and How do They Feel About the Program?

Of MONICLIRC's over 4,000 requests, the largest number have came
fram county attorneys and other prosecutors (1,403 requests), then court-
appointed attorneys (859), public defenders (759), and judges, both jus-
tices of the peace and district judges (511).

Requests have came in fram every county in Montana, with a large
portion (relative to population) coming from the most rural counties. See
attached "Statistics" sheet.

MONICLIRC enjoys tremendous support from all elements of the crimi-
nal justice system in Montana. A survey of users revealed that 100%
thought it was a good idea. Evaluations on memoranda have averaged 75%
excellent, 25% good and 0% in the fair, poor and very poor categories.

Here is a sampling of what pecple have said about MONICLIRC:
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"I am writing to compliment your organization on a prompt and effi-
cient service you have been able to provide to our office. We have used
your services on several occasions, and have been extremely pleased with
the results and the pramptness of your replies, either by telephone or
letter." (Unsolicited letter from Keith Haker, Custer County Attorney).

"Speaking as a law enforcement officer, it is of particular benefit
for members of this department to have at their fingertips concise, easily
understood memoranda of Montana criminal statutes, procedural statutes,
case law, and pertinent administrative requlations. . . . [Tlhe entire
staff of this department would like to extend a 'thank you' to the
MONICLIRC staff for helping to make our job easier. The case law contained
in every one of your newsletters has been reviewed and discussed at length
in staff meetings." (Sheriff Michael McMeekin, Libby).

"We have found the services rendered by MONICLIRC to be most benefi-
cial to this office. Due to the heavy work load in this office and lack of
time for personal research, we often rely on MONICLIRC for legal research,
and find them to do a very good job. Likewise, many of the attorneys, both
prosecution and defense, use their services to great avail." (Mary Riedel,
Justice of the Peace, Kalispell).

"I have employed the services of the Research Center on two or three
occasions and have been entirely satisfied with their results. I believe
they have saved the county money in the past because their research seems
to be impartial and the court is willing to lend credence to their find-
ings." (Joseph Swindlehurst, Public Defender, Livingston).

"The project is especially welcame and necessary in Montana for the
reason that forty-nine of the fifty-six counties are staffed by only one or
two part-time county attorneys who have a great many civil duties to per-
form for their counties as well as trying to maintain a private practice
and in most cases the necessary time to properly research the various
criminal cases that must be handled is simply not available. The research
center has done an excellent job in filling this need." (James McCann,
Wolf Point, Former President, County Attorneys' Association).

"For too long I have procrastinated in sending you a note of appre-
ciation for your newsletters. I find them invaluable. I have a set of
M.C.A.'s, and material fram our semi-annual training sessions, but when I
really need same help I peruse my file of your newsletters and always find
same enlightemnment, Thank you!" (Justice of the Peace Pat Bradley).

"For less than what my county would expect to pay for four average
law books, MONICLIRC gives me access not only to thousands of sources of
criminal law but also to thoroughly researched opinions that I would have
to devote days to equal. . . . A week rarely goes by that I don't consult
MONICLIRC's bibliography of memoranda or call its Director for guidance.

. . . MONICLIRC is a unique and effective program filling a niche that is
vital to the criminal justice system in Montana.™ (M. Shaun Donovan,
Mineral County Attorney).

MONTCLIRC has been a singularly successful program, and the

University of Montana Law School is proud to be able to provide this cost
effective public service for the State of Montana.
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954
759
859
296
131
252

65 .

53
40
75
29
28
19
500

31
101
59
18
63

271
15
128

65
78

38
160
149

13

79

14

154
17
11

201

335

151
27
49

STATISTICS ON MONTCLIRC SERVICES

Breakdown of requests for research
fram November 1, 1976 to February 20, 1987
(a) by type of user and (b) by county.

County Attorneys (including deputies)

Public Defenders
Court—-appointed Counsel
Justices of the Peace

City Judges
City Attorneys

District Judges

Sheriffs

Parole Officers

Police Chiefs
Special Prosec

utors

Juvenile Probation Officers

Tribal Judges
Other

Beaverhead
Big Horn
Blaine
Broadwater
Carbon
Carter
Cascade
Choteau
Custer
Daniels
Dawson

Deer Lodge
Fallon
Fergus
Flathead
Gallatin
Garfield
Glacier
Golden Valley
Granite

Hill
Jefferson
Judith Basin
Lake

lewis & Clark
Liberty
Lincoln
Madison
McCone

Counties Represented

18 - Meagher

51 - Mineral
630 ~ Missoula
18 - Musselshell
41 - Park

2 - Petroleum
40 - Phillips
44 - Pondera

23 - Powder River
25 - Powell

4 - Prairie
194 - Ravalli

46 - Richland
43 - Roosevelt
47 - Rosebud

55 - Sanders

32 - Sheridan
142 -~ Silver Bow

6 — Stillwater
18 - Sweetgrass
48 - Teton

29 - Toole

3 - Treasure
56 - Valley

9 - Wheatland
13 - Wibaux

240 - Yellowstone



BOARD OF CRIME CONTROL

303 NORTH ROBERTS
SCOTT HART BUILDING

HELENA, MONTANA 59620
TELEPHONE NO. 444-3604

Montana Board of Crime Control
Juvenile Justice Training- Program

Projects completed:

*April 13- 16, 1986 - Montana Residential Child Care
Association Training Conference.

. R

*April 23, 1986 - Conflict Mediétion in the Court System.

*May 20 & 21, 1986 - Law Enforcement Regional School in
Glasgow. "Intervention and Interviewing Juveniles."

*May 29 & 3¢, 1986 - "Prosecution and Disposition of the
Juvenile Sex Offender."
h

Projects Scheduled :

*June 17, 1986 - "Intervention and treatment of Juvenile
Suicide ", Miles City,Mt.

*July 24, 1986 - "Intervention and treatment of Juvenile
Suicide", Butte, Mt.

*August 18, 1986 - "Intervention and Treatment of Juvenile
Suicide", Havre, Mt.

*August 18 - 21, 1986 - "Short Term Counseling Strategies."
Train the Trainer program for residential child care workers.

*September 18, 1986 - "Intervention and treatment of
Juvenile Suicide", Missoula, Mt.

*September, 1986 - "Interviewing and Interrogating
Juveniles", Law Enforcement Regional School, Kalispell, Mt.

*October 16 & 17, 1986 - "Restitution in Montana", Missoula,
Mt.

*November, 1986 - "Interviewing and Interrogating
Juveniles", Law Enforcement Regional School, Butte, Mt.

*November, 1986 - "Treatment of Suicidal Youth ", special-
ized training for residential child care workers.



PROGRAM NARRATIVE: -

(April 13-16, Residential Child Care Spring Training)

The Juvenile Justice program supported the presentation of training designed
to teach residential child care workers how to prepare youth for independent ;
living when they are released from care. Most older adolescent youth are either |
returned to inadequate homes or released to independent living with little
knowledge about daily living skills (job application, acquiring rental housing,
checking accounts, etc.). Seventy-five participants attended the training
conference.

e

(April 23, 1986, Conflict Mediation in the Courts)

Fifteen District Court Judges attended the seminar designed to describe the
use of Conflict Mediation as an alternative to traditional litigation in family
or domestic court matters. This class was offered based on a survey conducted in
cooperation with the Supreme Court Administrator.

(May 20 & 21, 1986, Law Enforcement Regional School)

In response to a survey and community meetings held in November through
December 1985, a course was designed to address the specialized issue of law
enforcement intervention with juveniles, particularly 1in the interviewing/
interrogation situation. Every district in the state reported that this was an
area where skills are distinctly lacking even though within Montana, law enforce-
ment officers had over 7,000 interventions with juveniles in 1985. This school
is scheduled for the Kalispell region in September:; the Butte region in November.

(May 29 & 30, 1986, Juvenile Sex Offender) -

The survey and community meetings held in late 1985 also revealed that
county attorneys and judges thrcughout the state are being forced to handle an
increasing number of sex offenses against children,with an equally increasing
number of juvenile perpetrators. The attorneys expressed interest in learning how
to responsibly use the child victim as witness, what special consideration should %
be given to youthful victim and offender in these cases, and what dispositional i
alternatives are available. Thirty-two judges and attorneys attended the
seminar.

The Juvenile Justice Training Program formed and is supporting the operation
of a task force from the Juvenile Probation Officers Association which has the
responsibility, on an on-going basis ,to establish training priorities for that
group. The series of four regional workshops regarding the community intervention
with suicidal youth is a result of the work of the Probation Officers Curriculum
Task Force. Their continuing function will be to monitor and approve this and
other course outlines and determine on-going training needs. The Juvenile
Justice Training Program will provide technical assistance, organization and
financial support to allow for the presentation of the training. There is no
faction of the Probation Officers Organization with the money or ability to
organize training programs.

|

In an effort to assist the Montana Residential Child Care Association in
sustaining an on-going training curriculum, a "train the trainer" agreement has
been entered into between the Board of Crime Control and the Child Care'@
Association. The Board agrees to provide training to a core group (five persons)

from within the Association membership. Those five persons agree to provide




regionalized training to child care facilities. An on-going process would evolve
whereby the core group would receive new skill training several times a year,
which would then be offered to their co-workers in residential facilities. This
process would substantially reduce the need to purchase consultant training and
reduce the travel time and funds now necessary for the workers to receive on-
going education. The Juvenile Justice Training Program will provide the various
administrative functions which include scheduling, maintaining database, deter-
mining need and priority of service, financially supporting the presenters, etc.

A state-wide conference describing the use of restitution programs for
juvenile courts is scheduled for October in Missoula. The growing concern about
victim rights and the financial losses resulting from juvenile crime have made
restitution a viable alternative in many states. This conference will present a
description of rural restitution programs, what technical assistance is available
to start programs and methods and means of improving existing programs. The
Juvenile Justice Training Program is able to access funds from a national resti-
tution education program to provide a majority of the costs of the program in
return for the organization support.

The four regional workshops on intervention with suicidal youth will provide
the lead-in for workshops that will teach specialized skills on that subject to
different professicnal groups. Residential child care workers (group and foster
homes) are scheduled for a three-day presentation in November on particular
methods of working with suicidal/depressed youth in the residential setting.
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General Fund Impact

Agency/Program

LEGISLATIVE AUDITOR
1. (a) Eliminate performance audit function, including $456,700 $456,200

approximately 12 FTE.

LEGISLATIVE COUNCIL
1. Interim Studies and Conferences Program

(a) Terminate membership in interstate organizations, in-
cluding Natiomal Council of State Legislatures, $75,322,
Council of State Goverrments, $57,927, Five-State Biennial
Conference, $4,100, MT-Nest Canadian Province Boundary
Advisory Committee, $2,000, and Forestry Task Force,
$$7,000 per year. $101,738 951,611

2. Montana Code Annotated Program

{a) Transfer $200,000 excess balance in state special
revenue account to general fund. $200,000 $0
ENVIRONMENTAL QUALITY COUNCIL
1. (a) To reduce administrative overhead, the EQC might be

consolidated under Legislative Council. Minimal savings

at first, but eventual integration of admin functions,

eliminate governing board. $20,000 $20,000

JUDICIARY
1. Supreme Court Operations

{a) MCA 3-2-604 requires that Judiciary provide free
copies of Montana Reports to other agencies. Reports
could be sold or obtained from other sources. Elimipate
statutory requirement. $22,000 $22,000
{b) Eliminate payment of continuing legal education and

judicial training for the 7 supreme court justices. $9,600 $9,600

(c) Sunset 2 justice positions early, at beginning 1989
biernium, $2642,500 $127,500

Boards and Commissions

(a) The collateral duties of the Judiciary are carried

out by 11 boards and commissions. Through consolidation

and review of the duties of those boards/commissions, it

appears significant economizing could be accomplished.

Force issue by reducing operating budget by 20Z. $22,500 $22,500

(b) Eliminate 0.5 FTE Budget & Finance Officer position,
was full time position, vacant over two years, have man-
aged without. Not included in LFA current level, added
back in by subcommittee. $15,100 $15,100

(c) The subcommittee added a 0.5 FTE clerical position
to do work for committees that was previously a contract
service. Take an equivalent amount out of operating

expensas. $10,400 $10,400

State Law Library

(a) As a one-time measure to get through state fiscal

crisis, take a 10 percent reduction in the book and

reference material budget for the 1989 biemnium. $21,550 $20,560

District Courts

(a) Eliminate payment of continuing legal aducation and
judicial training for the 36 district court judges.

Budget only statutory training. $25,700 $29,200

Judiciary Total Options
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Agency/Program

GOVERNOR 'S OFFICE

1.

Air Transportation Program

(a) The budget allows a 16 percent growth in air travel
time from fiscal 1986. Reducing the fuel and co-pilot
expenses back to the fiscal 1986 actual expenditure
level would result in an annual general fund savings.

Lt. Governor's Office

ta) All functions in the Lt. Governor's office are
discretionary with the exception of the Centemnial

commission. This proposal would eliminate all staff, except

ona to coordinate the 1989 statehood centemnial.

Citizen's Advocate Office

{a) This is not a statutory function

Governor's Office Total Options

SECRETARY OF STATE

1.

Records Management Program

(a) Personal staff for Secretary of State may be excessive.

Eliminate deputy to secretary of state's position or
equivalent.

(b) Eliminate out-of-state travel to Nat'l Association
of Sec. of States meetings and Council of State Govt
meeting fees/dues, plus cut back in-state travel by
turning in leased vehicle and travelling less.

Administrative Codes Program

(a) Eliminate the requirement that the general fund
reimburse the Administrative Code State Special Revenue
Account for the cost of free distribution of ARM updates
to state agencies. The June special session eliminated
the requirement in fiscal 1987 only.

Secretary of State Total Options

STATE AUDITOR

1.

Central Management

(a) Parsonal staff for State Auditor may be excessive.
Consider the elimination of at least one exempt position,
have State Auditor identify where management level cut-
back will be.

(b} The executive budget had deleted two positions, an
admin assistant II and a data processing control techni-
cian, as part of the permanent 57 cuts. They had been
identified by the Auditor as where cuts could be taken
if necessary. They were left in the subcommittee budget.

Insurance Division

({a) The executive budget had deleted two positions, an
admin officer III and a compliance specialist, as part of

the permanent 57 cuts. Tha compliance specialist position

had been created in the June 1986 special session for

the MT Insurance Assistance Plan. The positions had been
identified by the Auditor as where cuts could be taken

if necessary. They were laft in the subcommittee budget.
This is insurance state spec reverue, but reverts to
general fund at year end, direct general fund impact.

GENERAL GOVERNMENT AND HIGHWAYS - BUDGET REDUCTION OPTIONS Page 2

General Fund Impact

Fiscal 88 Fiscal 89
$5,754 $5,165
$122,599 $122,473
$67,627 $47,570
$175,980 $175,208
$37,000 $37,000
$10,000 $10,000
$30,600 $30,600
$77,600 $77,600
$35,000 $35,000
$37,000 $37,000
$50,400 $50,400
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Page 3

General Fund Impact

Agency/Program

(a) Delate funding for a Wang computer added by the
subcommittee over LFA current level. Automation project
was to have been completed in 1987 biernium, 44,700

Stats Auditor Total Options $127,100

DEPARTMENT OF JUSTICE
1. Legal Services Division

(a) This division has 19 FTE, and is AG's legal staff,

As part of the 107 general fund cut, take 107 of the AG's

legal services staff/budget. Appears to be a layer of

management that could be deleted. $80,000

2. Indian Legal Jurisdiction

who also have an interest in the Blackfeet case, pay 507
of the costs of the program, on a temporary basis. $82,790

3. County Prosecutor Services
(a) Cut the program budget by 507, reduce felony, legal,
and CLE training assistance to county attorneys, at least
temporarily during fiscal crisis. $67,590

4. Driver Services Bureau

{a) Reduce number of driver license examining stations,
eliminating services in smaller towns. Cut 4.5 FTE, and
reduce related operating expenses. $93,700

{b) Cut one of the three cars per year budgeted for the

program. $8,650

(c) Remove funding for better typewriter ribbons, not
included in LFA current level. $8,000

{d) Do not fund cost of printing organ donor cards.
Should also rescind statute requiring service be offered. $0

5. Highway Patrol Division
Highway Patrol Division is entirely funded by highway gas
tax and some federal funds. NO GENERAL FUND SAVINGS
potential. Could cut 9 FTE as recommended by exec at
savings of $325,000 per year({approx $36,000 per patrolman,
including operating expense reductions), cut 5 vehicles
per year (to 65} at a savings of $62,300 fy 88, $68,550
fy 89, eliminate 10 highband radios fy 88, $25,000,
eliminate FTE transfer of vacant position from Data
Processing that had been identified to delete, saving
$24,000/year.

7. Law Enforcement Services Division
(a) This program administers 3 bureaus: Criminal Inv,
Fire Marshall, and ID Bureau. Each bureau has a bureau
chief. Division is largely administrative. Eliminate
division, take out a level of management. Savings is
507 of budget, assuming 507 would have to be pushed down

to bureaus for operating. $40,000

$122,400

$79,700

$32,830

$67,670

$93,700

$9,000

$8,000

$7,000

$40,000
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10.

11.

12.

13.

Agency/Program

(a) Eliminate 1.2% per year salary increase for county
attorneys. Either requires statute change, or simply
fund no increase, encourage counties to comply with
freeze. If some counties don't comply, would require
supplemental.

(b) Eliminate funding for county attorney salaries which
are not required by population to be full time. Requires
amendment to MCA 7-6-2706. Affects 8 counties. See
Issue 1, page A-113, LFA Budget Analysis book.

Law Enforcement Academy

(a) Currently, tuition fees fund only 11/ of the Academy
operating budget. Consider increasing tuition fees to
20Z of operating budget, which reduces motor vehicle fund
requirement, use to offset general fund elsewhere.

Fire Marshall Bureau

(a) Cut budget for one car replacement per year. Was
not in executive budget.

Identification Bureau

{a) Cut program budget by 257, reduce fingerprinting and
other services at least temporarily to meet agency 10Z
general fund budget reduction requirement.

Criminal Investigation Bureau

(a) Eliminate funding for purchase of vehicles in fy 88.
Where necessary, agency could rent vehicles for under-
cover ops.

Forensic Science Division

fa) Restore funding of approximately 187 of program using
Alcohol Rehabilitation state special revenue funds.
Program has been supported by those funds for several
years, since lab does high volume of DUI tests.

(b) Allow the division to charge for certain scientific
services using a propietary accoumt. Reduce general

fund authority, set up state special rev account. May
have to amend MCA 44-3-302 to allow charges.

Department of Justice Total Options

Department of Justice - 10 percent General Fund Amount

BOARD OF CRIME CONTROL

1.

Agency's primary functions are; 1) grant administration

of federal grant programs, 2) P.0.S.T. function for
certification and standards for law enforcement officials,
3} juvenile justice training program, &) technical
assistance to local law enforcement agencies, and 5) main-
tenance of the MT Uniform Crime Reporting Program to provide
crime statistics to local and federal agencies. Only the
P.0.S.T. function is statutory. The others could be
considered as non-essential in difficult fiscal times.
Option: E€Eliminate entire agency except P.0.S.T. function,
transfer P.0.S5.T. to Department of Justice, make part of
an existing bureau. NOTE: To do so would eliminate match
funds and conduit for $762,500 in federal action grant
funds, which the state might lose.

GENERAL GOVERNMENT ANO HIGHWAYS - BUOGET REDUCTION OPTIONS

Page 4

General Fund Impact

$10,870

$160,000

$50,885

$8,650

$59,200

$9,000

$143,835

$50,000

$587,130

$385,000

- —— -

-

421,920

$160,000

$49,370

$8,650

$58,300

$0

$143,230

$50,000

$614,065

$375,000
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Agency/Program

DEPARTMENT OF REVENUE

1. Centralized Services Division

{(a) The budget includes $43,758 in FY88 and $49,195 in FY89
for computer processing charges for a new computer system

( the Revenue Control System) which was not specifically
authorized for development by the 1985 Legislature.

2. Income Tax Division

(a) The budget includes new computer equipment maintenance
funds but the division was not authorized new computer
equipment purchases in the 1989 biennium. These maintenance
costs could be removed without adversely impacting the
division's budget.

3. Natural Resources and Corporate Tax
(a) The budget includes $17,945 each year as a current level
expansion for out of state travel. In light of tight fiscal
times, the legislature may want to consider eliminating this
base expansion.

4. Appraisers & Non-Elected Assessors
(a) The budget includes funding for 100 percent of the
deputy county assessor salaries and 70 percent for county
assessors, Reducing the state's contribution to 707 for
deputy assessors would save $266,500 in fiscal 1988 and
$266,100 in fiscal 1989.

tb) The budget includes $160,000 annually for 16 replacement
vehicles. This is double the amount that was provided by the
1985 Legislature. Cutting this in one-half would leave the
agency the amount authorized by the 1985 Legislature.

(¢) The budget includes $25,000 annually for the state to
purchase office equipment for elected assessors and field
staff. In tight fiscal times, the legislature may want to
reduce this by one-half or eliminate it entirely for the
1989 biemnium.

Eliminate office equipment purchases
Reducing by one-half would save $12,500/yr

(d) There is currently legislation (SB36) introduced which
would return most property appraisal and assessment function
to the counties. If this legislation passes, it would
require a vote before the people of Montana. Until the
future of this function is determined, the legislature may
want to consider freezing most property appraisal activity
in the state. The assessors would use the property
appraisals from the just-completed appraisal cycle to
calculate taxable value and mill levy requirements. The
costs that would be incurred in the 1989 biernium would be
for the county assessors, the centrally-assessed property
function within the Department of Revenue, and some
administrative costs. The costs that would be saved are the

"field" appraisal costs.
Department of Revenue Total Options

Department of Revenue 10 Percent Cut

General Fund Impact

Page §

$43,758

$12,584

$17,945

$266,500

$80,000

$25,000

$5,750,000

$1,748,892

Fiscal 89

$49,195

$15,738

$17,945

$266,100

$80,000

$25,000

$5,700,000

$1,755,744
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General Fund Impact

Agency/Program

- - " - - -

DEPARTMENT OF ADMINISTRATION

1. Accounting Division
(a} This division has a SBAS support function which was
trans ferred to the accounting division in 1980. The purpose
of the function is to get the accounting system through
fiscal year end, correct SBAS system problems and make minor
and major snhancements to SBAS. The SBAS is function
adequately and in tight fiscal times it may be appropriate
to comsider eliminating or reducing this function.

Eliminate function $76,961 $76,979
Keeping only the fiscal year end

function would save %$41,419 in FY88

and 841,366 in FY89

2. Persomnel Division - Training Program

(a) The budget includes general fund support for 1.0 FTE $34,572 $34,544
trainer primarily responsible for management training. Other

training activities within the program are supported by

course fees. The legislature may want to consider placing

this FTE entirely on proprietary funds.

3. Fund Transfers

ta) Three proprietary funds had excess working capital $50665000 Biennial
balances at FYE86. The legislature may want to consider S
taking a proportionate share of the excess balance and 2
return it to the gereral fund.

Ay

Department of Administration Total Options $611,533 $111,523

Department of Administration 10 Percent Cut $203,091 $300,993
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Amendments to House Bill 2

1. Page A-13, Line 17.
Strike: $457,791
Insert: $437,791
Adjust Totals

CLS1:Kkj:hb2a.

$ -0-
$:-20) 000

$456,834
$436,834

EXHIBIT_ /Y
DATE I/ 5 7
2

HB_
DSFae i
$ -0-
$20, 000
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