MINUTES OF THE MEETING
APPROPRIATIONS COMMITTEE
S0TH LEGISLATURE

The meeting of the House Appropriations Committee was called
to order by Chairman Rep. Gene Donaldson on March 13, 1987
at 8:00 a.m. in Room 104 of the State Capitol.

ROLL CALL: All members were present at the meeting. Also
in attendance were Judy Rippingale, LFA and Denise Thompson,
Secretary.

HUMAN SERVICES EXECUTIVE (66:A:1.25)

Department of Health--

Mr. Dan Frazer with the Safe Drinking Water Program, spoke

in regard the wellhead protection. It 1is a federal
requirement that the states go through two phases in this
program. The first being a two or three year planning
process and then an implementation process. The law sets

aside $20 million for grants for the planning and
implementation. They figured it would be a 75-25 match and
they felt Montana will get about $200,000 and may have to
match that with 25 percent. Recently they have learned that
a request at the federal level is asking for EPA to fund a
planning portion of the program and the implementation be
funded at the 25 percent match requirement.

Mr. Opitz stated they proposed to the committee if it is
only 10 percent, they line-item and make sure that they only
spend 10 percent on the planning and the rest would revert.
Rep. Spaeth asked if this was going to be an ongoing program
that they are going to have to pick up more and more
percentage as they go. Mr. Opitz said when they get into
the implementation phase, it should be 25 percent.

Rep. Devlin moved to remove the Health Department Budget
from the Table. The motion CARRIED unanimously.

Rep. Poulsen moved to accept modified #3 on page B-30 and
line item the general fund amount required. Rep. Quilici
called the question. The motion CARRIED unanimously.

(66:A:19.30) Rep. Winslow moved modified #1 on page B-44
for 9.5 FTE. Rep. Bardanouve called the guestion. The
motion CARRIED unanimously.

Rep. Winslow moved to accept the subcommittee report for the
Department of Health budget with amendments and modifieds.
Rep. Quilici called the question. The motion CARRIED
unanimously.



Appropriations Committee
March 13, 1987
Page 2

(66:A:24.50) Rep. Switzer moved to adopt option three,
Exhibit 2 which was discussed vyesterday regarding the
Workers' Compensation Mail Room and to add $10,289 for FY 88
and $12,108 for FY 89.

Rep. Bardanouve made a substitute motion to move the work-
ers' comp mail room to the centralized mailing. There was a
roll call vote. Reps. Bardanouve, Devlin, Nathe, Peck,
Poulsen, Rehberg, Spaeth, and Swift voted YES. Reps.
Donaldson, Winslow, Bardanouve, Connelly, Iverson, Manuel,
Menahan, Menke, Miller, Quilici, and Switzer voted NO.
Reps. Bradley, Thoft, and Miller abstained from voting. The
motion FAILED by a vote of 8 to 9.

Rep. Quilici called the question on Rep. Switzer's motion.
There was a roll call vwvote. Reps. Donaldson, Winslow,
Connelly, Devlin, 1Iverson, Manuel, Menke, Quilici and
Switzer voted YES. Reps. Bardanouve, Menahan, Nathe, Peck,
Poulsen, Rehberg, Spaeth, and Swift voted NO. The motion
CARRIED by a vote of 9 to 8.

(66:B:3.25) Department of Labor-Silicosis--Rep. Thoft moved
that $40,000 be removed from the Silicosis to the RIT
replace that with an equal amount of general fund. Rep.
Peck called the question. The motion FAILED.

Rep. Winslow moved that the subcommittee report be accepted
for the Department of Labor Budget and amended and modified.
Rep. Quilici called the gquestion. The motion CARRIED
unanimously.

SOCIAL AND REHABILITATION SERVICES-EXECUTIVE:(66:B:10.08)

Rep. Switzer moved to accept the executive recommendation on
B-76 in the narrative and amend the percentage figure from
47 percent which freezes it at the current level.

Rep. Bradley resisted the motion. She asked Maureen
O'Shanassy who had lived on AFDC for 2 1/2 years to speak in
regard to this motion. Ms. O'Shanassy stated that her AFDC
was barley had enough to survive. She was unable to work as
she could not afford the babysitter payments etc. She
stated at one time she refigured her AFDC when she was
offered a raise in a cook position, and discovered she would
make more money by staying home and doing nothing so that
she had all of the financial and medical help she needed.

There was a roll call vote. Reps. Donaldson, Thoft,
Winslow, Bardanouve, Devlin, Iverson, Menke, Miller, Peck,
Poulsen, Rehberg, Spaeth, Swift, and Switzer voted YES.
Reps. Bradley, Connelly, Manuel, Menahan, and Quilici voted
NO. The motion CARRIED 14 to 5.
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(67:A:4.20) Rep. Winslow moved to accept the modified on
Page B-76, #1 for the project to reenforce increased dedica-
tion to employment. Rep. Devlin called the question. The
motion CARRIED unanimously.

Rep. Winslow moved Modified #2, page B-76, FAMIS be accept-
ed. Rep. Quilici called the question. The motion CARRIED
unanimously.

(67:A:18.58) Rep. Winslow moved the modified on B-78 for
the additional eligibility techs of 9.7 FTE be accepted.
The motion CARRIED unanimously.

Vocational Rehabilatation Program

Rep. Winslow moved the modified on B-95 for the General
Rehabilitation Services which increases the amount of
services. Rep. Spaeth called the gquestion. The motion
CARRIED unanimously.

Rep. Winslow moved modified #2 on B-96 for the Independent
Living Program be adopted. Rep. Switzer called the dques-
tion. The motion CARRIED unanimously.

Rep. Winslow moved modified #3 for Supported Employment,
page B-96. The motion CARRIED unanimcusly.

Rep. Winslow moved modified #4 for Title 6 Services and that
modifieds 3 and 4 not be included as part of current level
but be line-itemed and looked at next time. The motion
CARRIED unanimously.

(67:A:32.50) Rep. Winslow moved the Modified on page 102
for Early Intervention 0-2 vyears. Mr. Taylor of SRS ex-
plained this program provides for state grant program for
early intervention similar to the family training services
now available in the state. Rep. Peck called the gquestion.
The motion CARRIED unanimously.

Rep. Winslow moved Modified #2 on page B-102 for the In-
crease of DD service providers. Rep. Swift called the
guestion. The motion CARRIED unanimously.

Rep. Winslow moved to adopt Modified #2 on page B-103 for
Supported Employment. Mr. Taylor stated they currently
spend $250,000 right now and they could help and additional
13 to 15 individuals if this were approved, in outside of
shelter workshop settings. Rep. Switzer called the gques-
tion. Reps Nathe and Menke voted NO. The motion CARRIED.

(67:A:42.25) Rep. Winslow moved to approve the modified on
B-105 for Employment Project for Persons with Developmental



Appropriations Committee
March 13, 1987
Page 4

Disabilities. Rep. Peck called the question. The motion
CARRIED unanimously.

(67:B:0.51) Rep. Winslow moved to amend the the budget to
read: "SRS is directed to implement a pilot percentage of
income LIEAP project within the next biennium and report to
the 51st Legislature the feasibility of adopting such a
system statewide." (Exhibit 3) Mr. Dave Lewis stated that
when HB 621 was heard in Long Range, the 1low income
coalition came and asked the committee to use part of the
0il overcharge monies be used to implement one of these pro-
grams. He stated at that time he agreed to do a pilot
project on a different way of expending LIEAP funds. The
committee suggested that language should go into HB 2.

Rep. Quilici asked Mr. Lewis if they could do that without
additional funds. Mr. Lewis said yes he felt it could be
done in-house.

Rep. Quilici called the gquestion. The motion CARRIED
unanimously.

(67:B:2.00) Rep. Winslow moved to amend the budget on Page
B-10, line 13 and 14 to insert language '"Transfer of funds
may be made among items 1bII, 5bi, 5biv, and 5bv. No funds
may be transferred from these items to any other portion of
the SRS budget (Exhibit 4). Rep. Peck called the question.
The motion CARRIED unanimously.

Rep. Winslow moved to accept the amendment on the Long Term
Care Workers (Exhibit 5) to remove the 9 state employees
regarding the duplication of home visits by social workers
and nurses. Mr. Lewis said that it is not possible for the
nurses to know about the social services areas. They only
screen the health conditions of the patient where the social
worker does an entirely different type of screening.

Rep. Winslow withdrew his motion temporarily. There was
additional discussion on the possibility of either the
social worker or the nurses going out but not both to do the
screening. Janice Connors who represents the firm SRS
contracts with to do the pre-screening, medical, stated that
it would cost the state many more dollars if they were to do
all of the screening when they wvisited. Rep. Winslow
reinstated his motion. Mr. Tickell of SRS stated there is
no duplication of screening at this time. There was a
question of whether the nurses could maybe screen the
patients by telephone rather than personal contact. Mr.
Lewis felt the screening areas should not be cut back
because there is a lot of dollars involved and the screening
is necessary to prevent abuse. Rep. Quilici called the
question. There was a roll call vote. Reps. Donaldson,
Thoft, Winslow, Devlin, Iverson, Menke, Miller, Nathe,
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Poulsen, Rehberg, Swift and Switzer voted YES. Reps.
Bardanouve, Bradley, Connelly, Manuel, Menahan, Peck,

Quilici, and Spaeth voted NO. The motion CARRIED by a vote
of 12 to 8.

The meeting recessed until noon.
The meeting was called back to order at 1:00 p.m.
GENERAL GOVERNMENT SUBCOMMITTEE

Rep. Dennis Rehberg, Chairman of the General Government and
Highways Subcommittee presented the narrative on the agen-
cies that were reviewed by the subcommittee.

DEPARTMENT OF ADMINISTRATION QUESTIONS & COMMENTS

There was a 4 percent vacancy savings throughout the Depart-
ment of Administration.

QUESTIONS:

Rep. Menahan asked about A-145, Personnel Division, as to
why they needed all those people in the Personnel Division
in Administration when all of the agencies have their own
personnel division. Rep. Rehberg noted he was never
satisfied with the answer the agency gave him. Ms. Feaver,
Director of the Department of Administration said the agency
looks at government wide, and does the classification. The
individual agencies and boards do not do their own
classification and their own grievances and that type of
thing. Rep. Menahan stated that in executive action he was
going to move to delete some of this.

Chairman Donaldson asked about the Tax Appeal Board and the
funding of that, also the reductions here when they are so
far behind.

Rep. Quilici asked Bob Raundal, chairman of the Tax Appeal
Board if he would give some of the numbers regarding the
workload the county Tax Appeal Boards have right now. Mr.
Raundal, reported that there is Yellowstone and Lewis and
Clark County who will take all of this year and part of next
year to finish this year's work. The appeals are already
starting to come in for the 1987 tax year and they do not
have to be filed until the first of June. The projections
on the supplemental have already been exceeded. He sees no
way the board can do the work with ev~n what the budget
office has recommended. There are now .,700 appeals filed
with the state tax appeal board with the possibility of
" additional ones. In defense of the boards, the boards are

all different and it is difficult to get people to serve on
them. _
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There was discussion regarding the 10 percent cuts in
the departments of Administration, Revenue, and Justice
budgets. Rep. Spaeth expressed concern regarding these cuts
and the way they are being taken. He felt if there were
cuts, they should be made either in committee or on the
floor of the house. Rep. Rehberg stated the 10 percent is a
target and as executive action is done he will present these
proposals to cut these budgets.

COMMENTS :

(68:B:15.20) Ellen Feaver noted it is important that the
committee understand that the Department of Administration
is a service agency. It deals primarily with the business
functions of all state government agencies. When the
Department of Administration's programs are affected, so are
those of other agencies. She stated that their budget is
below both the LFA and the executive budgets.

She stated the State Tax Appeal Board is in need of
additional employees in order to proceed and complete its
appeals work. The Accounting Division is funded so low they
won't be able to put out monthly reports to the agencies.

ADJOURNMENT: There being no further business before the
committee, the meeting was adjourned.

0

./< .
-’”\‘*/CJLCpX;QL<___,,/
Rep. Gene Donaldson, Chairman




DAILY ROLL CALL

APPROPRIATIONS COMMITTEE
50th LEGISLATIVE SESSION -- 1987
! Date

e 7] emesent | ABSENT | EXCUSED |
DONALDSON, GENE __ Chairman =

THOFT, REP. BOB Vice Chair e
WINSLOW, REP. CAL v
BARDANQUVE, FRANCIS L

BRADLEY, DOROTHY —
CONNELLY, MARY ELLEW e

DEVLIN, GERRY o

IVERSON, DENNIS L

MANUEL, REX -

MENAHAN, RED v

MENKE, LARRY v

MILLER, RON b

NATHE, DENWIS L

PECK, RAY L

POULSEN, HAROLD L

QUILICI, JOE e

REHBERG, DBNNIS e

SPAETH, GARY L

SWIFT, BERNIE o

SWITZER, DEAN o
CS-30



ROLL CALL VOTE

HOUSE APPROPRIATIONS COMITTEE

DATE 3/13 BILL NO. _ House Bill NUMBER 2

NAME AYE NAY
Rep. Gene Donaldson, Chajirman v
Rep. Bob Thoft, Vice Chairman abstained
Rep.. Cal Winslow, Vice Chairman _ v
Rep. Francis Bardanouve el

Rep. Dorothy Bradiley abstaine

Rep. Mary Fllen Connelly L
Rep. Gerry Devlin o

Rep.. Dennis Iverson v
Rep. Rex Manuel e
Rep. Red Menahan i
Rep. Larry Menke o
Rep. Ron Miller abstained a
Rep. Dennis Nathe el

Rep. Rav Peck -

Rep. Harold Poulsen N

Rep. Joe Quilici v
Rep. Dennis Rehberg v

Rep. Gary Spaeth v

Rep. Bernie Swift <

Rep. Dean Switzexr v

Denise Thompson

TALLY FAILED

=

Rep. Gene Donaldson

Secretary

Chairman

MOTION: Rep. Bardanouve made a substitute motion to move the
Workers' Comp. mail room to the Centralized mail.
Form CS-31

Rev.
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ROLL CALL VOTE

HOUSE APPROPRIATIONS COMMITTEE
DATE 3/13 BILL NO. House Bill NUMBER 2
NAME AYE NAY
Rep, Gene Donaldson, Chairman V/
Rep, Bob Thoft, Vice Chairman ahstaine
Rep. Cal Winslow, Vice Chairman v
Rep. Francis Bardanouve , v’
Rep. Dorothy RBradley abstained
Rep. Mary Fllen Connelly V 
Rep. Gerry Devlin o
Rep. Dennis Tversan L
Rep. Rex Manuel v
Rep, Red HMenahan . v
Rep. Larry Menke v
Rep. Ron Miller abstained
Rep. Dennis Nathe v
Rep. Ray Peck v
ep. Harold Poulsen , v
Rep. Joe Quilici jvd
Rep. Dennis Rehberg i
Rep. Gary Spaeth et
Rep, Bernie Swift . v
Rep., Dean Switzer “
TALLY CARRIED [z 3
Denise Thompson Rep. Gene Donaldson
Secretary Chairman
MOTION: Rep. Switzer moved to adopt option three, Exhibit 2

which was discussed the previous day regarding the Workers Compensation

mail_ room.

This would allow it to remain where it is.
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ROLL CALL VOTE

HOUSE APPROPRIATIONS

CO™MMITTEE

DATE  3/13 BILL NO. House Bill NUMBER o
NAME AYE NAY
Rep. Gene Donaldson, Chairman v
Rep. Bob Thoft, Vice Chairman L
Rep. Cal Winslow, Vice Chairman v
Rep. Francis Bardanouve v
Rep. Dorothy Rradley o
Rep. Mary Fllen Connelly [
Rep. Gerry Devlin i
Rep. Dennis Tversan i
Rep. Rex Manuel i
Rep. Red Menahan [
Rep. Larrvy Menke e
Rep. Ron Miller N
Rep. Dennis Nathe
Rep. Ray Peck o
Rep. Harold Poulsen vl
Rep. Joe Quilici v
Rep. Dennis Rehberg v
Rep., Gary Spaeth [V
Rep., Bernie Swift [
Rep. Dean Switzer i
) -
TALLY CARRIED _Zié_ \9
Denise Thompson Rep. Gene Donaldson
Secretary Chairman
MOTION: _Rep. Switzer moved to accept the executive recommendation

on B-76 in the narrative at the top of the page and amend the

percent fiqure from 47 percent to 42 percent of the poverty level

Form CS-31
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ROLL CALL VOTE

HOUSE APPROPRIATIONS COMMITTEE
DATE 3/13/837 BILL NO. House Bill NUMBER 2
NAME AYE NAY
Rep. Gene Donaldson, Chairyman Vf
Rep. Bob Thoft, Vice Chajirman %
Rep. Cal Winslow, Vice Chairman (
Rep. Erancis Bardanouve v
Rep. Dorothy Bradley v

Rep. Mary Ellen Connelly
Rep. Gerry Devlin

Rep., Dennis Iverson

Rep. Rex Manuel

Rep. Red HMenahan i

<

<

Ren. Larry Menke v’
Rep. Ron Miller ,
Rep. Dennis Nathe v
Rep. Ray Peck _ L
Rep. Harold Poulsen L’
Rep. Joe Quilici s
Rep. Dennis Rehberg v
Rep. Gary Spaeth ’ w
Rep. Bernie Swift v
Rep, Dean Switzer v
TALLY CARRIED /2 %
Denise Thompson Rep. Gene Donaldson

Secretary Chairman

MOTION: Rep. Winslow moved to amend the budget to eliminate

9 Long Term Care Workers on Page B-7, line 18 of the bill. (Exhibit 5)

Form CS-31
Rev. 1985
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WELLHEAD PROTECTION

The wellhead protection program was established by the 13986
amendments to the Safe Drinking Water Act and is aimed at the
protection of underground sources of drinking water. Wellhead
protection is a concept that has been used in Montana and other
states for many years, primarily by health agencies in an effort
to control activities in the vicinity of individual wells and,
therefore, to protect the health of water users and protect the
ground water resource. The best known example of this kind of
activity is the establishment of minimum separation distances
between wells and sources of contamination such as septic tanks
and drainfields.

The wellhead protection program was established under the
new amendments to protect areas around the nation's water supply

wells from potential contamination. States are required to
establish wellhead protection programs by Section 1428 of the
act. States will be eligible for grants for two phases of the

program, planning and implementation. Guidelines for the grants
will not be available from EPA until June of 1987 so we do not
know for sure the amount of grant money available or the required
match (the act states that 50% to 90% of the funding may come
from the federal grant). In recent meetings with EPA we have
been led to believe that the planning portion of the program may
only require 10% state match while the implementation phase will
probably require 25% match.

Montana has 712 community public water systems and 1536
noncommunity public water systems. Over 95% of these public
systems utilize ground water, all or in part, to serve their
water users.

The department 1is interested in obtaining the funds to
implement this program because it is a requirement of the law and
because we feel we may be able to legitimately use some of the
funds to pay for other monitoring requirements imposed upon
public water systems by the act.



DIVISION OF WORKERS' COMPENSATION

OUTGOING MAIL ISSUE

OPTION 1 - Division continues to process ils own oulgoing mail as js presently being done. State Audilc
mails medical and compensalion warrants and Division reimburses Audilor for postage cost. Stale Auditor mus
add .5 FTE - General Fund Cost.

OPTION 2 - Department of Administration processes all of Division's outgoing mail using pre-sort functior
State Auditor will insert checks into envelopes. State Auditor must add .5 FTE - General Fund Cost
Department of Administration must add partial FTE, with cosl to be recovered through charge Lo Workers
Compensalion. .

OPTION 3 - Workers' Compensation processes all outgoing mail using pre-sori funclion.

FY '88 FY ‘89
OPTION 1 OPTION 2 OPTION 3 OPTION 1 OPTION 2 OPTION 3
Poslage $205,335 $176,328 $178,989 $213,827 $183,516  $186,304
.5 FTE (Stale Auditor) 7,156 1,156 -0~ 7,129 1,129 -0-
D of A charge 30,857 32,115
Travel Lo Post Office 109 109
Mic. on mailing equipment 3,097 3,097 3,097 3,097 3,097 3,097
TOTAL COST $215,588 $217.438 $182,195 $224,053 $225,857 $189,510
FUNDING:
General Fund $ 71,7% ¢ 7,156 §$ $ 7,129 ¢ 17,129 ¢
State Special Revenue 208,432 210,282 182,195 216,924 218,728 189,510
TOTAL COST $215,588 $217,438 $182,195 $224.053 $225,857 $189,510

CONCLUSION: Option 3 is more cost beneficial, with no General Fund impact.



ACTION NEEDED ON WORKERS' COMPENSATION BUDGET

If Outgoing Mail Option 1 is Approved:

Fy 1988
Budget Sub-Committee Still
Needed Action Needed
ADMINISTRATION PROGRAM:
Communications (Postage) $ 15,338 § 15,334 $ -0~
Repairs & Maintenance _ 3,097 ~0- 3,097
STATE RUND:
Communications (Postage) 150,112 116,575 33,537
INSURANCE COMPLIANCE:
Communications (Postage) 33,965 33,965 -0-
SAFETY: .
Camunications (Postage) 5,923 5,923 -0
Total $208,431  $1711,797 $ 36,634
FY 1989
Budget Sub~Conmi ttee stin
Needed Action Needed
ADMINISTRATION PROGRAM: .
Communications (Postage) $ 15,334 $ 15,334 $ -0~
Repairs & Maintenance 3,097 -0- 3,097
STATE FUND:
Communications (Postage) 158,605 122,072 36,533
INSURANCE COMPLIANCE: :
Conmunications (Postage) 33,965 33,965 -0-
SAFETY: -
Conmunications (Postage) _ 5,923 5,923 . ~0-
Total ) $216,924 $177,294 $ 39,630

Must also add .5 FTE to State Auditor's budget - General Fund cost of $7,156 in '88 and $7,129 in °89.



ACTION NEEDED ON WORKERS' COMPENSATION BUDGET

1f Outgoing Mail Option 2 is Approved:

FY 1988
Budget Sub-Comittee Stil
Needed Action Needed
ADMINISTRATION PROGRAM:
Communications {Postage) $ 14,742 $ 15,334 $ (592)
Repairs & Maintenance 3,097 -0- 3,097
STATE FUND:
Communications (Postage) 152,849 116,575 36,274
INSURANCE COMPLIANCE:
Communications (Postage) 33,902 33,965 (63)
SAFETY:
Cammunications (Postage) 5,694 5,923 (229)
Total $210,284 $171,797 38,487
FY 1989
Budget Sub-Committee Still
Needed Action Needed
ADHINISTRATION PROGRAM:
Communications (Postage) $ 14,742 $ 15,334 $  (592)
Repairs & Maintenance 3,097 -0- 3,097
STATE FUND:
Comwunications (Postage) 161,293 122,072 39,221
INSURANCE COMPLIANCE:
Camupications (Postage) 33,902 33,965 - (63)
SAFETY:
Comunications (Postage) 5,694 5,923 (229)
Total $218,728 $17171,294 $ 41,434

Must also add .5 FTE to State Auditor's budget - General Fund cost of $7,156 in ‘88 and $7,129 in '89.



ACTION NEEDED ON WORKERS' COMPENSATION BUDGET

If Qulgoing Mail Oplion 3 is Approved:

ADMINISTRATION PROGRAM:
Conmunications (Postage)
Repairs & Mainlenance

STATE FUND:

Communications (Postage)

INSURANCE COMPLIANCE:
Communicalions (Poslage)

SAFETY:

Consmunicalions (Postage)

Total

ADMINISTRATION PROGRAM:
Conmunications (Postage)
Repairs & Mainlenance

STATE FUND:

Communicalions (Postage)

INSURANCE CCMPLIANCE:
Conmunicalions (Postage)

SAFETY:

Conmunications (Postage)

Total

Fy_ 1988

FY 1989

Budget Sub-Commi LLee
Needed AcLion
$ 12,769 § 15,334
3,097 -0-
132,076 116,575
29,212 33,965
4,932 5,923
$182,086 $171,7197
Budgel Sub-Conmi LLee
Needed Action
$ 12,769 $ 15,334
3,097 -0-
139,392 122,072
29,212 33,965
4,932 5,923
$189,402 4177,294

St
Needed

$ (2,565)
3,097
15,501
(4,753)
(991)

$ 10,289 «

Still
Needed

$ (2,565)
3,097
17,320
(4,753)
(991)

$ 12,108



SRS is directed to implement a pilot percentage of income LIEAP precject within
the next biennium and report to the 51st Legislature the feasibility of
adoptine such a system statewide,

W/035



Page B-10, line 13 through line 14

Strike: Line 13 through line 14 in their entirety

Following line 12, page B-10

Insert: "Transfer of funds may be made amoung items 1bii, 5bi,
5biv, and 5bv. No funds may be transferred from these items
to any other portion of the SRS budget."



Amendment to House Bill 2

1. Page B-7, line 18.
Strike: "1,186,090" "2,497,422" "1,378,316" "3,061,857"
Insert: "1,142,287" "2,405,191" "1,336,091" "2,968,048"

This amendment would eliminate 9 Long Term Care Workers from the
Medical Assistance Program. The current function of these positions is to
ensure the appropriateness of nursing home placements. However, this
activity may be more efficiently provided through a contract with the
Montana-Wyoming Foundation for Medical Care.

Personal services would be reduced by $211,000 each year of the 1989
biennium with approximately $75,000 of the personal services savings
shifted to the contracted services portion of the budget each year to be
used for a contract with the Montana Foundation for Medical Care. The
net "savings" would be $272,000 for the biennium of which $87,500 is
general fund.
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AFT, AFL-CIO
P.O.Box 1246 Helena, Montana 59624 (406) 442-2123

~EZhe ARTCRAFT. BUTTE JIM MCGARVEY
Executive Director

%]F [E MONTANA FEDERATION OF STATE EMPLOYEES

March 12, 1987

TO : Members of the House of Representatives

FROM: Jim McGarvey, Executive Director, Montana Federation of
Teachers/Montana Federation of State Employees
AFT, AFL-CIO

RE : §8B 149

On behalf of the members of the Montana Federation of Teachers/
Montana Federation of State Employees, AFT, AFL-CIO, I urge you to
vote YES on SB 149-- a bill to allow members of the Public
Employees Retirement System to retire without penalty after
twenty-five years of service.

The 1983 Legislature passed legislation for the Teacher Retirement
System with identical provisions. The Public Employees Retirement
System is now the only state retirement system which does not allow
for retirement after twenty five years of service without penalty.
The bill will not force anyone to retire--it will just allow those
who are ready to retire to do so without suffering reduced
retirement benefits.

This important piece of !:gislation differs from previous
legislative proposals because the change in the system is totally
funded by a one percent increase in the employee contribution to
the PERS. There will be no increased contribution by the State or
local governments, yet there will be the possibility of personnel
savings because employees at lower salaries will be hired to
replace those who have retired.

Once again, on behalf of our members I ask that you vote Yes on
Senate Bill 149.

Thank you for your consideration.




COST-BENEFIT ANALYSIS
DEPARTMENT OF COMMUNICATION SCIENCES AND DISORDERS

What are the costs and benefits to Montanans if the University of Montana's
Department of Communication Sciences and Disorders (CSD) is eliminated, as it is
scheduled to be, if the Governor's budget is approved?

The Benefits Are:

--$216 thousand per year in fewer taxes (59¢ per Montana taxpayer).

The Costs Are:

--Over $250 thousand in lost income to Montanans per yeak because of lost
federal funds.

--Over $28 thousand in lost income to Montanans per year because of state
obligations to the federal government.

--Over $710 thousand in lost income to Montanans per year because of Montanans
seeking education out of state.

--Over $50 thousand in lost income to Montanans per year because of the CSD
clinic's paying patients seeking health care out of state.

--Over $30 thousand in lost income to Montanans per year because services now
provided by CSD faculty free of charge will have to be paid at full market
rates.

--Over $250 thousand in lost real income to Montanans per year because CSD

graduates will have to be replaced by costlier out-of-state audiologists and
speech-language pathologists.

Result:

--Closing down the University of Montana's Department of Communication Sciences
and Disorders will cost Montanans in income $6 for every $1 of taxes they save.

DON'T SHORTCHANGE MONTANA'S FUTURE

SUPPORT FULL FUNDING FOR HIGHER EDUCATION

IN MONTANA

(For complete reoort, please contact Barbara Bain, Ph.D.)

i
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