MINUTES OF THE MEETING
TAXATION COMMITTEE
HOUSE OF REPRESENTATIVES
50TH LEGISLATIVE SESSION

March 12, 1987

The meeting of the Taxation Committee was called to order by
Chairman Ramirez on March 12, 1987, at 8 a.m. in Room 312B
of the State Capitol.

ROLL CALL: All members of the Committee were present,
except Rep. Keenan, who was excused. Also present was Greg
Petesch, Director of Legal Services, Legislative Council.

DISPOSITION OF HOUSE BILL NO. 700: Rep. Asay made a motion
that HB 700 DO PASS and a motion to approve his proposed
amendments to the bill (Exhibit #1). The motion CARRIED
unanimously.

Sam Hubbard, Department of Commerce, said the bill was
introduced to increase the availability of seed capital for
Montana business.

Chairman Ramirez asked if it were correct to assume that
science and technology is more knowledgeable in the start-up
end of things, while capital companies have more knowledge
of the business end. Mr. Hubbard replied that would be
ceorrect.,

Rep. Asay made a motion that HB 700 DO PASS AS AMENDED. The
motion CARRIED unanimously.

DISPOSITION OF HOUSE BILL NO. 730: Rep. Harp asked to have
Terry Carmody, Montana Farmers Union, explain his proposed
amendments. (Exhibit #2)

Rep. Raney asked why the Committee didn't just include motor
boats. Greg Petesch advised a definition could be included
in Rep. Menahan's bill for consistency.

Chairman Ramirez requested that Terry Carmody work with Greg
Petesch on the proposed amendments.

Rep. Gilbert made a motion that HB 730 be TABLED. The
motion CARRIED unanimously.

DISPOSITION OF HOUSE BILL NO. 751 : Rep. Harp made a motion
that HB 751 DO PASS, and that Rep. Winslow's amendments be
approved (Exhibit #3).
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Chairman Ramirez advised that the Committee needs to decide
whether to include only machinery or real estate, as well,
and whether to amend the 6 and 45 mills.

Rep. Harp requested that staff incorporate language in
Rep.Brown's bill regarding mills, and the need to limit
improvements. Greg Groepper, DOR, stressed the need to make
it clear that the Committee 1is 1looking at equipment
permanently affixed to real property.

Rep. Ellison asked what the qualifying period would be.
Greg Groepper reminded the Committee of earlier discussions
leaning toward a twelve month shut-down period.

Rep. Harp withdrew his prior motion to amend and made a
motion to omit 6 and 45 mills, The motion CARRIED
unanimously.

Rep. Harp made a motion to insert language pertaining to
"equipment permanently affixed to real property". The
motion CARRIED unanimously.

Rep. Raney made a motion to approve the amendments on
Exhibit #3. The motion CARRIED with all members voting aye,
except Reps. Hanson and Patterson, who voted no.

Rep.Williams made a motion to require that a business be
shut down for twelve consecutive months. The motion CARRIED
unanimously.

Rep. Raney made a motion to insert "fully or partially
exempted", following "may be" on page 1, line 16 of the
bill.

Rep. Sands said he disagreed with the proposed amendment as
it would leave the issue wide open. The motion made by Rep.
Raney CARRIED with all members voting aye, except Reps.
Hanson, Patterson, Harp and Sands, who voted no.

Rep. Harp made a motion that HB 751 DO PASS AS AMENDED. The
motion CARRIED unanimously.

DISPOSITION OF HOUSE BILL 743: Rep. Hanson made a motion
that HB 743 be TAKEN FROM BEING TABLED. The motion CARRIED
unanimously.

Chairman Ramirez advised that a DOR amendment would strike
language pertaining to ownership notification by certified
mail.
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Rep. Williams made a motion that HB 743 DO PASS. Rep. Harp
made a motion to approve the DOR amendment. The motion
CARRIED unanimously.

Rep. Ellison made a motion that HB 743 DO PASS AS AMENDED.
The motion CARRIED with all members voting aye, except Reps.
Koehnke, Hoffman, and Raney, who voted no.

DISPOSITION OF HOUSE BILL NO. 791: Rep. Ream made a motion
that HB 791 DO PASS and that Rep. Strizich' amendment and
DOR's amendments be approved, (Exhibits #4 and #5). The
motions for both amendments CARRIED unanimously.

Rep. Ream made a motion to approve the Statement of Intent.
The motion CARRIED unanimously.

Rep. Ream made a motion that HB 791 DO PASS AS AMENDED.

Rep. Williams commented he felt it was inappropriate to tax
illegal possession of dangerous drugs. Greg Groepper
replied that the federal government originally established a
federal stamp tax in the 1930's on marijuana. He said the
DOR amendment replaces the section on lines with a warrant
for restraint, and utilizes the usual tax collection method.

The motion made by Rep. Ream CARRIED with all members voting
aye, except Rep. Williams, who voted no.

DISPOSITION OF HOUSE BILL NO. 756: Rep. Patterson reported
that the study subcommittee felt the Committee could not
afford the bill.

Rep. Williams stated the bill is related to several other
bills and that he would like to see it tabled until it is
known what will happen to the classification system.

Rep. Patterson made a motion that HB 756 be TABLED. The
motion CARRIED with all members voting aye, except Rep.
Raney, who voted no.

DISPOSITION OF HOUSE BILL NO. 222: Rep. Patterson provided
copies of a DOR amendment (Exhibit #6). Chairman Ramirez
advised the Committee would hold off action on the bill
until March 13, in the interest of time.

CONSIDERATION OF HOUSE BILL NO. 850: Rep. Randy Roth, House
District #96, sponsor of HB 850, said the bill would reduce
property taxes in all classes by 30%, and commented that
CI-27 passed in every precinct in his district.

PROPONENTS OF HOUSE BILL NO. 850: There were no proponents
of the bill.
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OPPONENTS OF HQUSE BILL NO. 850: Ron Preston, Missoula,
stated his opposition to the bill, and said he believes it
is detrimental to state government.

Shaun Eaton, representing the Montana League of Cities and
Towns, stated his opposition to the bill.

Gordon Morris, Montana Association of Counties, stated his
opposition to the bill.

TECHNICAL COMMENTS ON HOUSE BILL NO. 850: Greg Groepper,
DOR, advised that if the tax rate on railroads and airlines
is approached the way it is outlined in the bill, those
services will get a double reduction., He said the Committee
may want to change this language.

QUESTIONS ON HOUSE BILL NO., 850: Rep. Williams asked if
there were an alternative to the $60 million fiscal impact.
Rep. Roth replied he would like to see a sales tax bill.

Rep. Gilbert asked about the $113 and $114 million impact to
counties. Rep. Roth replied he hoped a sales tax would take
care of that situation.

Rep. Ream asked Rep. Roth if the people in his district want
a sales tax. Rep. Roth replied that, according to a Lee
Enterprises poll, they do.

CLOSING ON HOUSE BILL NO. 850: Rep. Roth made no closing
comments.

CONSIDERATION OF SENATE BILL NO. 64: Sen. Mike Halligan,
Senate District #29, sponsor of SB 64, said the bill would
provide a corporate license tax incentive for five years, in
addition to a permanent real property and personal property
tax exemption. He said the Governor's task force asked for
an incentive for standard research and development, and that
SB 64 specifically addressed resources and development, and
science and technology programs, on page 7.

PROPONENTS OF SENATE BILL NO. 64: There were no proponents
of SB 64. '

OPPONENTS OF SENATE BILL NO. 64: There were no opponents of
SB 64.

QUESTIONS ON SENATE BILL NO. 64: Rep. Williams asked Sen.
Halligan if he agreed with the Senate amendments on page 4
of the bill. Sen. Halligan replied he thought it was a
great idea, and explained that the tax exemption would only
apply to income earned in Montana.
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CLOSING ON SENATE BILL NO. 64: Sen. Halligan stated there
is a need to adopt 1legislation specific and unique to
Montana that can be tracked, and if it doesn't work, the
Legislature will know.

CONSIDERATION OF SENATE BILL NO. 71l: Sen. Del Gage, Senate
District #5, said the bill is a reaction to I-105, and puts
a freeze on 13 classes of property. He explained that
during a Fall, 1986, legislative hearing, one of the
proponents of the Initiative explained it. Sen. Gage said
he found most persons voting for I-105 thought all classes
of property were included.

PROPONENTS OF SENATE BILL NO. 71: Robert Helding, Montana
Association of Realtors, stated his support of the bill.

Keith Anderson, President, Montana Taxpayers Association,
said the Attorney General issued an opinion that there are
problems with including only certain classes of property in
the bill.

Gordon Morris, Montana Association of Counties, said there
is no way to address a selective freeze in the counties, and
that HB 575 goes farther than SB 71 does. He commented the
two bills need to be incorporated.

Tom Roth, Montana Auto Dealers Association, stated his
support of the bill.

OPPONENTS OF SENATE BILL NO. 71: There were no opponents of
the bill.

QUESTIONS ON SENATE BILL NO. 71: Rep. Williams asked if the
mill levy were frozen only on class 1 and 2 property. Sen.
Gage replied that would be correct.

Rep. Harp asked how the seven oil-producing counties would
function, in view of the predicted $400 million drop in net
proceeds for next year. Gordon Morris replied that,
actually nine counties would be seriously affected, because
the loss cannot be offset with increased mills. He advised
a $17 million loss is anticipated for Rep. Gilbert's county,
with no alternatives to offsetting the loss.

Rep. Harp asked if the Committee shouldn't be looking at
federal policy and at what OPEC is doing, when considering
the impact to municipalities. Gordon Morris said he agreed.

Rep. Harrington asked what the counties' position is on this
issue. Gordon Morris replied the trigger needs to be
removed from I-105 by the Legislature.
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Rep. Harrington asked if the Lottery accomplished this
action. Gordon Morris replied the 1lottery bill has no
relationship to I-105, because it passed before I-105 did.
He added that he has no opinion, since he 1is not an
attorney.

CLOSING ON SENATE BILL NO. 71: Sen. Gage advised the
counties will be in no different position with or without SB
71, and said the net proceeds bill that passed the Senate on
March 11, pertains only to new production after December 31,
1986, and does not affect current tax revenue received by
the counties.

CONSIDERATION OF SENATE BILL NO. 47: Sen. Del Gage, Senate
District #5, sponsor of SB 47, said that since 1982, the
Blackfeet Tribe has been taxing o0il and gas on the
Reservation, as has the state. He explained that action
resulted in double taxation for those producers, and said
the Tribe now has an additional tax proposal.

Sen. Gage advised that tribal governments act as sovereign
national and have the right to tax. He stated the bill
allows for a cooperative agreement between tribal
governments and state government to assess and collect a tax
on the same property. He said the bill is an opportunity to
alleviate double taxation, and that the Blackfeet have had a
severance tax, as well as an R.I.T. tax, since 1982.

Sen. Gage warned that there will be more protested taxes and
court cases if this situation is not addressed. He told the
Committee he asked for an opinion on whether tribal taxes
preempt state or local taxes, and found this is still an
issue. Sen. Gage said that in Arizona, the state is
prevented from putting hunting and fishing 1license
requirements on reservations, and that the bill is more
necessary now that the Legislature is addressing 1local
option taxes.

Sen. Gage stated he believes SB 47 is a good bill, as it
does not mandate agreements, but provides that they may be
entered into., He provided copies of proposed amendments
(Exhibit #7).°

PROPONENTS OF SENATE BILL NO. 47: Dave Woodyard, Chief
Counsel, DOR, said the bill is an alternative to litigation,
and that cooperation and coordination is a better way to
begin to resolve this issue. Mr. Woodyard also provided
proposed amendments (Exhibit #8).

Caleb Shields, Assiniboine/Sioux Tribe at Fort Peck, said he
supported the concept of revenue sharing, and that the only
losers would be the state and the tribes, because double
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taxation will eventually drive business from those areas.
Mr. Shields recommended a similar agreement in liquor and
tobacco and read from a prepared statement in support of the
bill (Exhibit #9).

Louis Clayborn, State Coordinator of Indian Affairs, read
from a prepared statement in support of the bill (Exhibit
#10) .

OPPONENTS OF SENATE BILL NO. 47: Ray Harbin, Lake County
Commissioner, said he believed the bill would increase the
tax burden because of administrative costs, and that it
would unnecessarily burden county treasurers, in addition to
creating another tax for county commissioners to control.
He advised he was surprised the state would become involved
in tribal relations, and added that a clear statement of
intent is needed, if the bill passes.

Rep. John Mercer, House District #50, said 90% of his
district is Federated Kootenai/Salish Tribes, where the
population is about 85% non-Indian. He commented that
residents seem to get along well now, and that he is afraid
there will be a problem if the bill passes. Rep. Mercer
commented it is not fair for the state to say that taxation
by reservations is alright.

Jim Halverson, Roosevelt County Commissioner, told the
Committee his home is on the boundary of a reservation. He
stated that tax increases by tribes are to be used for
tribal government only, and not for general services paid
for by other taxpayers. Mr. Halverson said he also
disagreed with section 6 of the bill which allows DOR to
make rules, and stated he believes reservations should
collect the taxes they levy. He commented that in looking
at the fiscal note, he cannot see where the state benefits.

Mike Hutch, Lake County Commissioner, and member of the
Montana Association of Reservation Counties, said he
believes DOR is understaffed and underfinanced to accomplish
the goal outlined in the bill., He sated his belief that the
collection of such taxes may not be legal, and may be a
violation of non-Indian rights, in the form of taxation
without representation.

Former Senator Carroll Graham, told the Committee they need
to look at Sen. Gage~s amendment, as it is possible to have
three county commissioners who are Native American and who
may not be as tax conscious as taxpayers. Mr. Graham said
he would opposed the bill without the amendment, and state
he was opposed to DOR involvement.
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Mons Tiegen, Montana Stockgrowers Association, read a
resolution of that organization in opposition to the bill
(Exhibit #11).

Sen. Ethel Harding, Senate District #25, urged the Committee
to give the bill a do not pass recommendation.

Coleen Johnson, Helena area rancher, stated her opposition
to the bill (Exhibit #12).

Rep. Al Meyers, House District #53, said the bill is
taxation without representation, and that nearly all the
residents of his district oppose the bill, because there is
no appeals process, and the legislation will end up being a
tax on property owners on reservations.

Rep. Tom Asay, House District #27, asked if any of the
tribes impose any tax on members now. Louis Clayborn
replied they do not, and said the process is too new. He
explained that the tribes are in the process of developing
codes compatible with the Department of Interior and the
State of Montana. Mr. Clayborn commented that cigarettes
are exempt from tribal tax, but not state tax.

Rep. Ream asked 1if the <cooperative agreement were
interpreted as must instead of may. Mr. Harbin replied that
he believes people subject to the tax will be paying higher
amounts than those who are not.

CLOSING ON SENATE BILL NO. 47: Sen. Gage read from an
interpretation on bingo and gambling on Indian reservations,
USC11-50-71, which includes patented and right of way
situations,

CONSIDERATION OF SENATE BILL NO. 200: Sen. Ed Smith, Senate
District #10, sponsor of SB 200, said the situation
addressed by the bill is not an easy one to work out, and
that he doesn't see where dollars from lost revenue will
come from to balance the budget. Sen. Smith said the bill
would put light vehicles back into the property tax base,
and addresses motorhomes, motorcycles, and other vehicles.
He stated Montana spent $137 million to make property taxes
more equitable and then took vehicles out. Sen. Smith
explained that the first year would require at 1.5% sales
tax, increasing to 2% thereafter.

PROPONENTS OF SENATE BILL NO. 200: Gordon Morris, Montana
Association of Counties, said motor vehicles would
contribute $93 million under the bill (Exhibit #14).

Alec Hansen, Montana League of Cities and Towns, said the
bill is designed to replace the block grant program and that



TAXATION COMMITTEE
Page 9
March 12, 1987

the average automobile will experience only a small decrease
or increase in fees, while providing local governments an
easier time in anticipating revenue.

Barbara Evans, Missoula County Commissioner, stated her
support of the bill as a means of district court funding.

Richard Vandiver, Fourth Judicial District, Missoula, told
the Committee he would provide a copy of a report on court
funding as soon as possible. (Exhibit #15)

Greg Groepper, DOR, explained that page 2 of the bill is
most substantive, wherein it places vehicles not in the book
in a position similar to that they would be in in the NADA
book. He explained that the 70 fte who were moved from
assessment to reappraisal would need to be replaced if the
bill passes. Mr. Groepper also provided copies of proposed
amendments,

Marvin Barber, Montana County Assessors Association,
referred to Exhibit #14, and stated his support of the bill.

Phil Campbell, Montana Education Association, stated his
support of the bill.

Nathan Lubergen, City of Great Falls, stated his support of
the bill.

Susan Spurgem, Fergus County Treasurer and President,
Montana County Treasurers Association, provided a statement
in support of the bill (Exhibit #16).

Cort Harrington, Montana County Treasurers Association, said
he believed the bill would address the block grant program.

Terry Carmody, Montana Farmers Union, Montana Grain Growers,
Montana Federation of Teachers and Federal Employees, stated
his support of the bill.

Brenda Schye, Montana Cultural Advocacy, read from a
prepared statement in support of the bill, and provided a
statement from the Library Commission and the State Library
Association,

Jim Halverson, Roosevelt County Commissioner, and fiscal
officer for the Montana Association of Counties, stated his
support of the bill.

Ron Preston, City of Missoula, stated his support of the
bill.
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Doug Schmitz, Jefferson County Commissioner, stated his
support of the bill.

OPPONENTS OF SENATE BILL NO. 200: Tom Harrison, Montana

Auto Dealers Association, and Montana Automobile
Association, requested that the Committee look at the fiscal
note which, he said, is actually misleading. He explained

that 23,000 trailers and 2,300 motorcycles were left out,
for a total of $1.125 million and a resulting negative
impact of $800,000 in salaries for 40 new fte to administer
the system.

Keith Anderson, President, Montana Taxpayers Association,
proposed that the bill be amended to 1.5% and that the issue
be subjected to the voters, because the legislation would
result in an $8 million annual increase in taxes (Exhibit
$#19).

Don Tuttle, Good Sams, read from a prepared statement in
opposition to the bill (Exhibit #20).

Lloyd Anderson, read from a prepared statement in opposition
to the bill (Exhibit #21).

Rep. Norm Wallin, House District #78, said the bill doesn't
make sense, and asked the Committee to give it a do not pass
recommendation.

Bob DePrato, Flathead area auto dealer, said the bill would
represent a $42,000 tax increase to licensed vehicles.

Tom Roth, Bozeman, and Robert Oakland, Great Falls, stated
their opposition to the bill.

Roger Marden, Havre, provided a written statement 1in
opposition to the bill (Exhibit #22).

Richard Llewellyn, Montana Manufactured Housing, stated his
opposition to the bill.

Frank Schledorn, Montana Recreational Vehicles, stated his
opposition to the bill Exhibit #23).

QUESTIONS ON SENATE BILL NO. 200: Chairman Ramirez advised
that questions would be delayed until executive action is
taken on the bill, because of the shortage of time.

ADJOURNMENT: There being no further business before the
Committee, the meeting was adjourned at 12 noon.
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Mr. Speaker: We, the committee on

R

H3___72¢

MARCH 12 19_87

HOUSE TAXATION

report___ ROUSE BILL ¥0. 700

o pass
(J do not pass

Be amendeddas follows:

l. Page 3, lins 2
Following:

Insert: "(1)*

2. Page 10, line 21

*agreemant"”
Strike: “contemplated”
Insert: “required”

Following: "50-3~302%

[] be concurred in
[] be not concurred in

&Xas amended
[] statement of intent attached

Representative Jack Ramiresg,Chairman

Following: “availability”

Strikes:

3. Page 10, line 22

Pollowing: “under®
Strike: "90~3-203"
Insert: "9%0-3-301(2)°

4. Page 9, line 12

Pollowing: “board,”

Strike: “"whesther"®
Insert: “that"”

S. Page 12, line 11

Following: “board”

Strike: “pay®
Insext: “shall®
Pollowing: “make”
Strike:

"or faeasibility”

*technology investments through®

Inwert: "at least 20% of the technology development
account available for investsent in®

6. Page 12, line 13
FPollowing: “seed”
Zisert: *,°
Strike: “and*

Following: “start-up”

Insert: ", and expansion”
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EB 700
‘Harch 12, 1387

7. Page 12, line 23
rolloviag: bl
Strikes “section’
Ingert: “sections 13 and*®

P

Repreassatative Jack Ramires,
Chairman
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Mr. Speaker: We, the committee on HOUBE TAXATION
report BOUSE BILL #0. 743
XX do pass (J be concurred in XX a5 amended
(J do not pass [J be not concurred in [J statement of intent attached

Representative Jack Ramirex, Chairman

Ba amended as follows:

1. 7Titla, 1lipe 3

Pollowing:

"7-7724183,"

Strike: "15-17-101,”

2. Pages 5 and 6

Pollowing:

line 10 on page 5

Strixe: section 5 iniits entirety

Renumber:

subaeguent sections

4 3. Page 13, lines 17 and 18

Following:

"waeks” on line 17

Strike: remainder of line 17 through "apecified” on line 18

4. Page 11, line 3

Following:

*aftex”

Strike: "the latter of the date of"
Following: ‘“publication:
Strike: “or*

5. Page 11, line 4

Pollowing:

line 3

Strike: “mailing”
6. Page 11, lines 10 through 22

Yollowing:

"same.” on line 190

Strikes remainder of line 10 through line 22 in its entirety

/]

PIRSYT

WHITE

color
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F Mr. Speaker: We, the committee on HOUSE TAXATION
report m BILL #0. XEX 751
KXdo pass [J be concurred in XX as amended
(J do not pass UJ be not concurred in 0] statement of intent attached

l Representative Jack Ramirgg fhairman
Be anended as follows:

1. Title, line §
Pollowing: "PROPERTY"
Ingert: “AND HOHPRODUCING IMPROVEMENTS 00 RAILROAD OPERATING
PROPERTY"

2. Page 1, line 13
Yollowing: “manufacturing”
Insert: “and railroad cperating®

3. Page 1, line 14
Pollowing: “Improvements®
Insart: “permanently affixed”

4. Page 1, line 16 |
Following: “production”
Insert: “or as an improvement to a railroad's operating
property that has ceased production, for a period of at
least 12 consecutive monthsy ¢/
Following: “be"
Ingert: "fully or partially”

5. Pags 1, line 19
Following: “industry"®
Ingert: “or a railroagd®

6. Page 1, liane 21
Pollowing: "industry”®
Inserts “or a railrocad®

7. Page 1, lime 22
Pollowing: "Produdtion”
Insert: "or transportation®

8. Page 2, line 6
Pollowing: line 5
Insert: *(3) For the purposes of this section, “railroad
operating property” has the meaning provided in 15-23-202.

ﬁ§&,rznsr WHITE (continued on page 2)
| reading copy ( - )

color
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8. {coantinued)

(4) The tax benefit described in subsection (1) applies oaly
to the number of mills levied and assessed for local high school
district and elemeantary school district purposes and to the number
of mills levied and assessed by the governing body approving the
banefit over which the governing bhody has scle discretion. 1In no
case may the heunefit describad in subsection (1) apply to lavies
or assessnents required under Title 15, chapter 19, 20-9-311,
20-9~333, or otherwise required under stats law.”

Representative Jack Ramirex, Chairman
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Mr. Speaker: We, the committee on HOUSE TAXATION

HOUSE BILL NO. 791

report
Rdo pass [J be concurred in XXKas amended
CJ do not pass [J be not concurred in AR statement of intent attached

Represantative Jack Ramirxesg, Chairman
AAENDHMENTS A8 FOLLOWS

1) ritle, Lo 5

ﬂEn‘i-#===!llb~ . — Strike AND

fnrert; “ORANTING 2ULEKAEING AUTHORITY TO P82 DEPAWTHERT OF
QEVENUY 3 PEﬁV401§G FOR FUNDING OF THE ADMINISTRATION OF
TEZ TAL; STATUTORILY APPROPHIATING THE ADKINISTRATIVE
PUNDING ] -

>} Title, line 7
Poilowiogr  “COLLECTED”
inssETL: "3 AWD AHEMUIHG SEC®ICH 171-7-502, HCA”®

hd

3} Page i, Linge 9

:OA*wwL“q* line ?

Tanerhs NREREAS, Jdonyerous drugs are Jomsodities having
Luuuld«tha o velue, and the oxivtonge i1 Aontana of a

large and  proiitable  deangerous dzuq industry and
“w“tﬁuin Lrade Lu dangersus &"nqs is irrexutabzex and
BREREAS, the state doce nat codorse the manwfac—
turang =£ ar trading in dasngerous drugs and dooes aot
congidazr tha dse ©f such drugs Lo ba aCoeptable, but i
:*ncgnzaea the cogaomic 1mp¢c‘ upoas “ue state 53¢ the
manufactaring and 5911‘ﬁq of dangercus druga; and

‘“”Rﬁhs, it is appropriate  that zome ut the
reveuae genaratod by this tax he devoted to coatiuuing
investigacive afforta dirscted toward the identitica-~
tion, arrest, aand prosecatica of individuzls involved
in conducting illegal continuing criminal enterprises
that affecr the distribution of dangerous dzugs in
Rontana.

TEEREPORE, the lLagiziature of the Stats of Hontanas
does not wish to give credence to the notioa that the
maawfecturing, szlling, and usze o dangerous drugs is
legal or otherwise proper, but {ianda i1t appropriate ia
view i the coonomic lmpact of such drags to tax those
who profic {rom drug-related <ifenses and to dizpoas ol

PIRSY reading copy (M)

color
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the tax proceeds ithrough providing sddicional anticrime
initiatives without burdaening law abiding taspavers.”

4) Fage 2, line 3
Following: “ox®
Atrikea: 1%~
insart: “5%°

5} Page 3, lines 17 through 19

Following: *5.° on line 17

Strika: remeirder of line 17 through ling 19 ia iis
ontirety

Ingsart: “Administratics apnd eaforcement--departmeat rules.
{1) all isw enforcuement psrsonnel and peace officers
sitall promptly raport each persoa subject (o the tax to
the department togather with suczh other information
which tha deparizment may roquire in a4 sazaner aad on &
form prescribed Dy the department.,
i{2) 7The deificiency asscssment provisions of 15-~%53-10%,
the cfivil penaity and isptersst provisions of 15-8%3-111,
the crimimal penalty provisicoas of 15-30-321(3), the
astimaticn of tax provigions of 15-%3-112 and the
statute of limitations provisicns 2f 15-53~115 apply to
this tax and are fully incorporzted by refercnce ia
this <hapter. The depavriment aay adopt such rules as
arw necsszlary to adwinister and enlorce the tax,”

6} P?age 3, iins 24 throegh line 3, pege 4

Following: *7.% un line 24 of page )

gteriker ramuindar oY lise 24 through Page &, line 3 ia itz
entirety

Tagsert: “Warrant for diastraiat., 12 all ¢r part of the tax

imposad By this cheptar is not paid when due, the depariment

Bmay issue a warvant [or distraiunt as provided in Title 15,

chaptwy 1, part 7. 7The raesulting lien shall have precedence

pver sny otaer olalk, lian, or demand thersafter filed ond

recorded,”

7) Page 4, lia= 12
rolliowing: ‘“procauds.”
Ingegrts *{1)°

8} Page 4, iiae 15
Foliuvwing: “basis.”
Turert: “{3} "

STATE PUB. CO.
Helena, Mont.
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%) Page 4, licc 19

Pollowing: line 12

Insert: *“{3}*

Pollowlng: "zax®

Insert: “progeeds zg {ollowsr (&) £5¢°

18) Page 4, lino 23

Pollowiag: “3aily”

Insert: Y3 and (D) 15% i< the apeociasl law enforcemest
Casslstance sccouunt oreated in 44-13-301 for the activi-
ries descyiped in 44-13-193°

il) Page M4, lins 24

Folliowing: line 23

Ingart: “Bactiom 10, S8pecial ravenuwe sccount., (i) 7There
iv craated 2 pecisl rasvenwe fund o be called the
dangerous drug tax administration fuad.

(<) All asdministrative feez c¢ollected under
fsectiva 3{1}] =2hall bs deposited by ths department
ints the dengerous drug tax edmisnistration fund.

{3} The moasey ia the dangercous drug tax adminis—
rration fund @may be expanded by the dJdepartment to
adminigter the tax and pay any reiund reqgquired hy this
chapter,

t4) Tho sppropriation mada in subdsectioa {(3) ia a
statutory appropriation as provided in 17-7-502, #CA.

Beztion 11. Ssction 17+7-502, MCA, is amanded to
resd:
17~7-5042. Starutory sppropriations -~- definition -~
requisites Lour validivy., (1) A statatory apprupria-
tion ia ean approprlation made by pormaneat law thai
athorizes speading by & ztate agency without the need
for a dlansial legisliastive asppropriation or budget
anvadment,

{d}) Eacept a3 provided in audsectlon (4}, o be
affectiva, a statetory appropriavrion must cemply with
both ©f the folliwing provisiovast

{(a) The law conteining the statutory suvthority must be
listed ln asubsccoction (3).

{(b)] The law or portiocn of the law making 3 statutory
appropristion amust specilically state that a statutory
appropriation ls mede asz provided in this section,

(3} The Iollewing laws are the aaly laws contalining
gtatutory appropriaticnas

(&} 2-3-3023

id) <~17-1U58 )

(e} 2-18-812; T

7 STATE PUB. CO.
Helena, Mont.
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.............................. Harah 12 19.87..
Representative Jack Ramirex, Ch.

{4} 16-3~:03;

{a) 10-3-314;

{0) i0-3~31i4;

(g} 10-4-321¢

ihl 13~37~3064;

{1} 15-3i-78%;

{3) 15-36-1123

{k} 15-7Q~1G1¢

(1 l6-1-404;

{n) 16-1-410y

{n) i6~1-41i%;

{o) 17-3-313;

{(p) 17-5-404)

(g} 17i-5-4244

tr) 17-5-304;

in} 15-8-554;

{t} 19-9-700y

{a} 13~9-10607;

(v 13-10-302%5;

{w} 19-10--305;

{2} 19~16~506;

{+) 19-11-512;

(2}  19-1:-513y

(aa} 19-11~406;

{bb} i9-12~301;

{ce 19-13~604;

{dd) 20-6~4G8;

{ee)  20-8-~111;

{£< i3-5-812;

{gg) 37-51-581,

fhiu} 53-24-1086;

{ity 75-~1-1101;

(i3) 75-7-30%;

{kk} B8~z-103;

(31} B8g~2-.38;

{(mm) 30-3-301;

{un} 90-3-3021;

(oo} 90-15--103;

{pp) Sac. 13, UHB 881, L. 19385 pand

taq) {Sectica 10). '

(4) There 13 4 ststutory appropriatica to pav the
principsl, interzat, presiums, and costs of islwing,
paying, and semuriag 1i boads, svics, or other obliga-
vivng, ez dea, that have heern authurized «od izsusd
pursaast ¢o the laws of Hontana, Agencizs that have
auterad inte  sgrooments suthorized by the laws of

&

o
" /// .....
/%“ / REPLoNSAtAtive Taek Ramired, ..

STATE PUB. CO.
Helena, Mont.
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)

Noantana to pay7 tha stete traasur«r, for deposit in
accordasce with 17-2-18) tarough 17-2~i07, s& detsec-~
ainnpd by the state treasurer, <3 ascunt suffiicient to
pey the principal and interost as Jdue on the boads or
notes have astatutory appropriatios authorivy for such
pavscnts.,

Repasber: subseygent sectien

12) {age H, line 25
Strie: “9
ThserTt 10

¥

’3) %012 5; )th? 2
Srke = T
Tasert s " 10

SR . - - WP ¥ S 19...87

STATE PUB. CD. Ropnmutin Jack Ramlixe@®eirman.

Helena, Mont.
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STATEMENT OF IYTPERT

A sztatoement wf intent 1 required for this bill bacauss
iv aliows the depariment of revenue oo sdopt rules for the
administration sid esiorcement of this taz.

It i3 thae intoant «f the lagislature that the department
o2 revange adopt rules ithat:

{1} preacribs the Iorms ol Lthe tax roturrs and reporte
required Dy the Act, aad the tlaes {or f£iling such raturns
and yreporLsy

{2 require thas tazxparyer to keep 2uch rocords and
provide  sech  itoiormaticon to  the departmeat of gevenuve
LeCHasary To asslss tha taxg \

{3) define ond vlarify the tovms and words wsed in
thia Adt;

{4} zen thae time, cigcomatances and condictions for tha
compliance of law snfcorcepant agencies with zaction §, of
the ACts

{5) oworescribe rales ot procedere lor admiaistrative
hearing usder this Act bafore the departmenty and

{8} prescribe rules {or refuads ¢f the tax,

Z %/// m“muﬁ' J‘ ka ........................
STHATE PL'\JnB. co. e c thairman.
etena, Mont.



AMENDMENTS TO HB 700
(white copy)

1. Page 3, line 2,
Following: "agreement"
Strike: "contemplated"

Insert: "required"
Following: "90-~3-302"
Insert: ("

2. Page 10, line 21,
Following: "availability”
Strike: "or feasibility"

3. Page 10, line 22,
Following: "under"
Strike: "90-3-203"
Insert:  '"90-3-301(2)"

4. Page 12, line 11,

Following: "(1)"

Strike: “The board shall make technology investments through
certified Montana capital companies in order to further
the development of private sector seed and start-up capital
resources available for investment in technology-oriented
business development and expansion activities."

Insert: “"The board shall make at least 20% of the technology
development account available for investment in certified
Montana capital companies in order to further the
development of private sector seed, start-up, and
expansion capital resources available for investment in
technology-oriented business development and expansion
activities."

s




oy
i

wr

PROPQSED AMENDMENTS TO HOUSE BILL 730
(Second Reading)

1. Page 1, line 11.
Following: "vessel"
Insert: "having a carrying capacity of three or more persons"”

2, Page 1, line 17.
Following: "ownership"
Insert: "and a certificate of number"

3. Page 2, line 3.
Following: '"number;"
Strike: "and"

4. Page 2, line 5.
Following: "acquired"
Strike: "."

Insert: ", if known; and

(j) such other information as the department of
justice may require.

(3) The application is to be accompanied by
documentation of ownership such as an invoice, bill of sale,
foreign title, official certificate of boat number, tax
receipt, certification from the department of revenue that
the motorboat or vessel is listed with the applicant's
taxable property, or a certificate of ownership of a trailer
purchased with the motorboat or vessel."

Renumber: subsequent subsection

5. Page 2, following line 12.

Insert: "(5) Any motorboat or vessel that does not have a
manufacturer's or other identifying number thereon must be
assigned an identification number by the department of fish,
wildlife, and parks. A fee of $1 must be paid to the
department for an assignment of number."

Renumber: subsequent subsections

6. Page 2, following line 14.
Insert: "“certificate of number"

7. Page 2, line 17.
FPollowing: "“application"
Insert: "for a certificate of ownership"

8. Page 2, line 22.
Following: "permanent"
Strike: "ownership"
Insert: "boat"



PROPOSED AMENDMENT
HOUSE BILL 751
(White Copy)

1. Page 1, line 6.
Following: "PROPERTY"

Insert: "AND NONPRODUCING IMPROVEMENTS TO RAILROAD OPERATING

PROPERTY"

2. Page 1, line 13.
Following: "Nonproducing manufacturing"
Insert: "and railroad operating"

3. Page 1, line 1l6.

Following: "production"

Insert: "or as an improvement to a railrocad's operating
property that has ceased production"

4. Page 1, line 19.
Following: "industry"
Insert: "or railroad"

5. Page 1, line 21.
Following: "manufacturing industry"
Insert: "or railrocad"

6. Page 1, line 22.
Following: ‘'"production"
Insert: "or transportation"

7. Page 2.
Following: 1line 5
Insert: " (3) For the purposes of this section, "railroad

operating property" has the meaning provided in 15-23-202."



Amend House Bill 743

o \(\/ Z)_ /«7
B T

For Representative Sales
February 23, 1987

1. Title,

Strike:

line 8.
"1547-101,"

2. Pages 5 and 6.
Following: line 10 '

Strike:

section 5 in its entirety P

Renumber: subsequent sections

3. Page 10, lines 17 and 18.

Strike: ", and mail in the manner specified”
4. Page 11, line 3.

Strike: "the latter of the date of"

Strike" "or"

5. Page 11, line 4.

Strike: "mailing"

6. Page 11, lines 10 through 22.

Strike: "The mailing" on line 10 through "deed." on line 22
XTO01

\wp\lee\amdhb743



/
j ,@u/) STATEMENT OF INTENT

M (,O«M'}/; v // 6 77/

A statement of intent is required for this bill because it
allows the department of revenue to adopt rules for the
administration and enforcement of this tax.

It is the intent of the legislature that the department of
revenue adopt rules that

(1) prescribe the forms of ¢the taxz returns and reports
required by the Act, and the time for filing such returns and
reports;

(2) require the taxpayer to keep such records and provide
such information to the department of revenue necessary to assess
the tax;

(3) define and clarify the terms and words used in this Act;

(4) set the time, circumstances and conditions for the
compliance of lav enforcement agencies with section 35, of the
Act;

(3) prescribe rules of procedure for administrative hearing
under this Act before the department; and

(6) prescribe rules for refunds of the tax.



HOUSE BILL 791
AMENDNMENTS

1. Title, line 6.

Following: "TAX;"

Insert: "GRANTING RULE MAKING AUTHORITY TO THE DEPARTMENT OF
REVENUE; PROVIDING FCR FUNDING CF THE ADMINISTRATION CF THE
TAX; "

2. Page 2, line 3
Following: "of"
Strike: miun
Insert: "S%"

3. Page 3, lines 17 through 19

Strike: section 5 in its entirety

Insert: "Section S Administration and Enforcement - Department
Rules.

(1) All lavw enforcement perscnnel and peace officers
shall promptly report each percson subject to the tax to the
department together with such other information which the
department may require in a manner and on a form prescribed
by the department.

(2) The deficiency assessment provizions of 15-53-105,
the civil ©penalty and interest provisions of 15-53-111, the
criminal penalty provisions of 15-30-321(3), the estimation

of tax provisions of 15-53-112 and the ctatute of
limitations provisionz of 15-53-115 apply to this tax and
are fully incorporated by reference in +this chapter. The
department may adopt such rules as are necessary to

administer and enforce the tax.

4, Page 3, line 24 through 25, page 4, line 1, through 3
Strike: "section 7 in its entirety”

- Insert: "Section 7. Warrant for Distraint. If all or part of

the tax imposed by this chapter is not paid when due, the
department may issue a warrant for distraint as provided in
Title 15, chapter 1, part 7. The resulting lien shall have
precedence over any other claim, lien, or demand thereafter
filed and recorded."

S. Page 4, line 24

Following: 1line 23

Insert: Section 10. Special revenue account. (1) There is
created a special revenue fund to be called the dangerous
drug tax administration fund.

_ (2) All administrative fees collected under [Section

3(1)1 shall be deposited by +the department into the
dangerous drug tax administration fund. '



(3) The money in the dangercus drug tax adminictraticen
fund may be expended by the departwent *o adrminister the tax
and pay any refund reguirec by thiszs charpter.

(4) The appropriation made in subsectiocn (3) is a %
statutory appropriation as provided in 17-7-302, MCA.
Section 11, Secticn 17-7-502, MCA, iz amended to read:



17-7-502. Statutory appropriations - definition- requisites
for validity. (1) A statutory appropriation is an appropriation
made by permanent law that authorizes spending by a state agency
without the need for a biennial legislative appropriation or
budget amendment.

(2) Except as provided in subsection (4), to be effective, a
statutory appropiration must comply with both of the following
provisions:

(a) The law containing the statutory authority must be list-
ed in subsection (3).

(b) The law or portion of the law making a statutory appro-
priation must specifically state that a statutory appropriation
is made as provided in this section.

(3) The following laws are the only laws containing statuto-
ry appropriations:

(a) 2-9-202;

(b) 2-17-105;
(c) 2-18-812;
(d) 10-3-203;
(e) 10-3-312;
(£) 10-3-314;
(g) 10-4-301;
(h) 13-37-304;
(i (Section 10)

45y (3) 15-31-702;
43¥ (k) 15-36-112;
4ke) (1) 15-70-101;
43y (m) 16-1-404;
4m} (n) 16-1-410;
tn} (o) 16-1-411;
te¥ (p) 17-3-212;
tpy (q) 17-5-404; )
tgF (x) 17-5-424;
4} (5) 17-5-804;
45} (£) 19-8-504;
+e} (W) 19-9-702;
{e} (v) 19-9-1007;
{v¥ (@) 19-10-205;
4w} (x) 19-10-305;
42} (y) 19-10-506;
tyr (z) 19-11-512;
19-11-513;
‘=¥ aa) 19-11-606
4aay (bb) 19-12-301;
+bby (cc) 19-13-604;
teey (dd) 20-6-406;
tdd} (ee) 20-8-111;
tee} (ff) 23-5-612;
+££} (gg) 37-51-501;
499% (hh) 53-24-206;
tkhhy (ii) 75-1-1101;

<&ty (33) 75-7-305;



pr——

4+34¥ (kk) 80-2-103;
+ledey (11) 80-2-228;
4%y (mm) 80-3-301;
4mm) (nn) 90-3-302; i
4ary (o0o0) 90-15-103; *
tee+ (pp) Sec. 13, HB 861, L. 1985.

tppr (gqq) (4) There is a statutory appropriation to pay the 2
principal, interest, premiums, and costs of issuing, paying, and §
securing all bonds, notes, or other obligations, as due, that
have been authorized and issued pursuant to the laws of Montana.
Agencies that have entered into agreements authorized by the laws |
of Montana to pay the state treasurer, for deposit in accordance
with 17-2-101 through 17-2-107, as determined by the state trea-
surer, an amount sufficient to pay the principal and interest as ?
due on the bonds or notes have statutory appropriation authority %
for such payments."

T e

S

e

Es
4. Page 4, line 24 %
Following: "“Section"
Strike: "10"
Insert: "12"




EXHIBIT

/'m\"\. P’TLN\}‘J'Q' L{l..
M [ISSOU LA OFFICE OF THE CITY ATTORNEY 7y T
- 201 W. SPRUCE ¢ MISSOULA, MT 588024297 * (406) gﬁﬂw
March 11, 1987 87-152
Representative Jack Ramirez Senator Delwyn Gage
House Taxation Chairman : Montana State Senate
House of Representatives Montana State Capitol
Montana State Capitol Helena, Montana 59620

Helena, Montana 59620

Re: Concern that SB-71 does not sufficiently deal with the
legal issues created by I-105

Dear Representative Ramirez and Senator Gage:

The purpose of this letter is to express the concern of Montana
League of Cities and Towns officials and the City of Missoula
that SB-71 does not sufficiently deal with the legal issues
created by I-105.

There is much "uncertainty throughout Montana as to the correct
interpretation and application of many aspects of Initiative
I-105. The Montana League of Cities and Towns at its annual
meeting September 19, 1986 adopted a resolution identifying
several serious problems associated with the application and
administration of Initiative 105 if it was adopted, and instructed
Montana League of Cities and Towns officials to work with the
1987 State Legislature to have these problems addressed.

Several legislative bills pending before the Montana State Legis-

lature do attempt to deal with the many uncertainties associated

with the interpretation and application of Initiative 105.

The Dbest example of a legislative bill that attempts to deal

with these many uncertainties is HB-575. HB-575 attempts to

deal with many of the uncertainties associated with the correct

interpretation and application of Initiative 105 by providing

direction to the Department of Revenue and local government

units so that they may function smoothly pursuant to Initiative

105. Examples of clairification provided by HB-=575 that SB-71

fails to address pertain to such items as: (1) the tax status

of property transferred into another taxing jurisdiction:; (2)

the tax status of property transferred from tax exempt status

to private taxable ownership status; (3) satisfaction of court

judgments; (4) special improvement districts; (5) levies pledged
for the repayment of bonded indebtedness, especially tax increment
bonds; and (6) city street maintenance districts, etc. Some
of these issues should be of concern to the State of Montana
as well with respect to their state property tax assessments.

Senate Bills 381 and 386 are additional examples of legislation
introduced during this session that attempt to deal with the

aforementioned type of concerns of Montana League of Cities
and Towns officials. :



Information Sheet on Senate Bill 71 }éi 72/

Initiative 105 DID NOT freeze taxes an all classes of property.

SENATE BILL 71 would ameliorate this problem by freezing the mill

levy to which NET AND GROSS PRUCEEDS TAXES are applied at 1986

levels.

Without passage of SENATE BILL 71, these production taxes could

be increased, resulting in a DISGINCENTIVE to mineral production.

l"assage of SENATE BILL 71 would provide the mineral industry with

[AX EQUITY under the law.
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Amendments to SB 47 (3rd reading bill)

1. Page 4. :

Following: 1line 16

Insert: "(2) The amount of taxes or license or permit fees
assessed and collected under subsection (1)(b) may not
exceed the combined amounts that would be assessed and
collected in the absence of an agreement."”

Renumber: subsequent subsections



2DOR AMENDMENTS TO SENATE BILL NO. 47 ,‘3425]7

1 0

THIRD READING COPY ﬁ ¥7

vy

1. Title, line 9.
Following: "“LAWFULLY"
Insert: "AND CONCURRENTLY"

2. Page 4, line 14.

Following: "lawfully"

Insert: "and concurrently"
Following: "by"

Strike: "the"

Insert: "state and"

Following: "+ribal"

Strike: "government and public"
Insert: "law"

3. Page 4, line 15.
Strike: "agencies"

4, Page 4.

Following: 1line 21

Insert: "(4) A public agency and tribal government may
enter 1into an agreement authorized under subsection
(1) (b) if the concurrently imposed tax or 1license or
permit fee is assessed at a different rate by state and
tribal law."

ilb/90
amendsb47
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Testimony of the
ASSINIBOINE AND SIQUX TRIBES

on S.B. 47

Mr. Chairman and members of the Committee, I am Caleb
Shields of the Tribal Executive Board, Assiniboine and
Sioux Tribes of the Fort Peck Reservation. Thank you for

the opportunity to testify concerning S.B.47.

S.B.47 expressly authorizes the State of Montana
to enter cooperative agreements with tribes for the assessment
and collection of taxes and license and permit fees. Under
the bill, the agreement would have to be made in accordance
with Montana's existing procedures for negotiation and approval

of tribal/state agreements.

We believe that the State already has the authority
to enter these agreements with tribes, and, of course, tribes
have their own sovereign power to enter into these agreements
without any state legislation. However, since the State
evidently wishes to clarify its own authority, the Fort

Peck Tribes support this legislation.



The Tribes support S.B.47 because it increases
the likelihood of revenue sharing between the Tribes and
the State in the future. And, as I will discuss further
in a moment, tribal/state tax agreements can be advantageous

to states as well as to tribes.

A brief discussion of tribal/state agreements
in other states will help explain our views on S.B.47.
In several states, including South Dakota and Minnesota,
tribes and states have entered agreements for the assessment
and collection of certain taxes. Although other taxes can
be included, the agreements generally focus on sales and
excise taxes. States have no jurisdiction to tax sales
to Indians on the reservation. However, in practice Indians
frequently pay the same price for goods on the Reservation
as non-Indians do, but the state, not the tribe, receives
the ﬁax revenues. On the other side of the coin, some merchants
do not collect sales tax from Indians or non-Indians, and

the state loses revenue to which it is entitled.

Under these agreements, the tribe imposes a tax
on its members that is the same as the state tax. The tribe
and the state then agree that the state will collect the
revenue from both taxes and share it with the tribe in proportion
to population. The state usually receives a small administrative

fee from the tribe's share. Tribes like the arrangement



because it has little actual effect on tribal members, who
often paid the state tax anyway, and it generates money
for tribal programs. States like the arrangement because

it improves collection of taxes on all taxable sales.

There are some Montana taxes that might be particularly
appropriate subjects for a tribal/state agreement. For
example, Montana's license taxes on motor fuel are imposed
on distributors, but reach all Montana citizens in the form
of higher prices at the pump. Montana tribes may well wish
to raise with the State the possibility of sharing in these
revenues. S.B.47 would give them an excellent opportunity

to do so.

S.B.47, of course, does not mandate either the
Tribes or the State to enter an agreement. It does not
mandate imposition of any new taxes, or any change in the

distribution of taxes. It authorizes the Tribes and the

State to enter an agreement, which would only take place
after careful consideration and negotiation by both parties.
The bill thus allows tribes and states to explore working

cooperatively in their mutual self-interest.

That concludes my testimony. I would be happy

to answer any questions you may have.
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STATE COCRDINATOR OF INDIAN AFFAIRS *JJ Y
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TED SCHWINDEN, GOVERNOR 1218 EAST SIXTH AVENUE
STATE OF MONTANA —
(40€) 444-3702 HELENA, MONTANA 59620

DONALD L. CLAYRORN, COORDINATOR -

TESTIMONY ON SB 47
Donald L. Clayborn, Coordinator of Indian Affairs
January 13, 1987
Mr. Chairman, Members of the Committee:

For the record, my name is Louls Clayborn and I am the Coordinator
of Indian Affairs for the state of Montana. I am here as a proponent of
Senate Bill 47.

The state of Montana recognizes the Inherent governmental authority
of the seven (7) tribal governments that exist in Montana. As defined
by the Indian Reorganization Act; i.e. the Wheeler-Howard Act of 1934;
the powerskof tribal government have been confirmed both in the court
and by U.S. Congressional Act.

The most notable, the Indian Self-Determination Act of 1976;
outlines the powers éf tribal taxation that have been further defined in
subsequent action by U.S. courts and interpretations of the
Self-Determination Act, itself.

Tribal governments In Montana recognize their right to tax, as well
as the right of the state to tax. This bill will provide for a
cooperative effort; a cooperative vehicle for the sharing of revenue

derived from taxation of tribal, as well as, non-tribal members within

the boundaries of a reservation.



Testimony on SB 47
Page 2

It should be noted at this point that the title of this act

authorizes state and tribal cooperative agreements for assessment and

coliection. In no way does this act, as written, expand or diminish the
revenue gathering powers of either state or tribal governments within
the exterior of an Indian reservation.

Thank you for your time and if you have zny further questions,

bl

please feel free to direct them to n

1

DLC/rh
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T e Government of this United States promotes and pressures
for integrating of all peoples in this country and others around
the world except for the American Indian, which our Government
chooses to segregate, to create separate nations, separate powers,
special benefits and less responsibilities.

In Montana, we have seven Indian reservations and thereby
seven tribal governments not subject to the laws of this state,

nor subject to the taxation of state or local governments; while

ot e

at the same time entitled to and receiving all of the benefits

the laws and taxes provide. All tribal members' homes, cars,
machinery, etc., are exempt from taxation.

These tribal governments are now intending to levy taxes
on operators doing business on Indian lands on these reservations.
Monies raised from thesé taxes are to be used for tribal govern-
ment purposes and not to provide any general services to the
public which are currently provided by the 1local taxpayer.
No benefit will be received by those paying tribal taxes. This
is taxation without representation.

These taxes paid to the tribal governments could be chal-
lenged in the future either through the courts or by Federal
legislation as double taxation. Congressional 1legislation is
being sought to provide relief by giving credit against state
and local taxes for taxes paid to the tribe.

SB 47, no matter what you will be told, will in the future
be interpreted to allow the State of Montana and the Department
of Revenue to collect these taxes for the Indian tribes in

Montana. This bill as law could be interpreted in the future



to allow the Department of Revenue to make settlements or to
negotiate away state of local government interests. Section
6 of this bill allows the Department of Revenue to make rules--
that alone is enough to send chills up your spine. If there
are to be court challenges, so be it. These decisions should
be made by Congress or the courts and certainly not the Department
of Revenue.

The bill authorizes any public agency to enter into an
agreement with any tribal government to assess and collect any
tax imposed by the tribal government. This bill will allow
the Department of Revenue to make agreements with the tribes
concerning collection of license fees, permits and possessory
and property tax. This Bill will allow the Department of Revenue
to make agreements with the tribes concerning collection and
returning to the tribes taxes on cigarettes, alcohol and motor
fuels. Cigarettes are ‘now being sold tax free by some small
Indian-owned stores on reservations. On the Fort Peck Reserva-
tion, we have four small independently Indian-owned businesses
commonly called Smoke Shacks operating on Indian-owned 1land.
These are small Seven-Eleven or Circle K types, with the major
difference being selling of tax free cigarettes. Selling tax
free cigarettes is their edge. It is not unlawful for the Indian
to sell tax free cigarettes on the reservation, nor is it unlawful
for an 1Indian to sell tax free cigarettes to a non-Indian.
It is wunlawful for the non-Indian to purchase non-taxed ciga-
rettes.' It has been impossible to enforce laws against non-

Indians buying or possessing non-tax cigarettes.



Through SB 47, the Department of Revenue thinks they're
going to correct the problem by making agreements with the tribal
governments to force these operators to sell only taxed ciga-
rettes. In turn, the Department of Revenue will return to the
tribal governments the total amount of taxes considered as paid
by tribal members. Not only would this be the amount from the
Smoke Shack stores, but from all businesses selling cigarettes
on the reservation. This would result in a  far greater loss
in tax revenue to the state of Montana than the way it is now
and ‘it will put the state in the business of collecting taxes
for the tribes. Not only does this type of state-tribal agreement
take away the small business edge that Smoke Shacks have, but
in some cases it will effectively put them out of business.
But, once it is established that the tribes will share in the
tax, from whatever source, it will continue on.

Agreements made between state and tribal governments to
return to the tribal governments monies collected from cigarettes,
alcohol and motor fuels is merely a system of the state being
the tribal tax collector.

This would give the Department of Revenue authority to
agree with a tribe to collect a tax imposed by a tribal govern-
ment, even if the same tax could not be levied by a state or
local government agency, or if the tax is unfairly apportioned,
or if the tax is not fairly related to services provided by
the tribe. All that would be required is for the tribal govern-
ment to set the tax. It could be that the tax is one to be
imposed against a non-Indian on fee patent land within the

exterior boundaries of the reservation.
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Tribal governments have chosen to segregate themselves
from the state of Montana and 1local governments. Therefore,
if they are to be able to tax, it should be their sole responsi-
bility to collect such tax. If ithe tribal members are to be
able to purchase cigarettes, alcohol, motor fuels or whatever,
free of state tax, then it is the responsibility of the tribal
government or Federal government to provide.

The state of Montana and the Department' of Revenue have
absolutely no business> making these types of agreements to be
the’tax collectors for sovereign tribal governments.

The state, or any agency of the state, should never be
placed in a position where it can become a party to the collection
of a tax against its own people that would be illegal to impose

for state purposes.
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REso\iTIONs PASSED BY THE

MONTANA STOCKGROWERS ASSOCIATION
May 31, 1986

1. PRICE DISCOVERY
BE iT RESOLVED that the MSGA request the

- NCA marketing committee conduct an investi-

gation into the existing price discovery systems
and its imperfections, and

BE IT FURTHER RESOLVED thatalternatives
and improvements to the existing price discov-
ery system be recommended. If the results of
this investigation point toward manipulation or
imperfections within the existing price discov-
ery system, then the procedures or imperfec-
tions shoul!d be eliminated or regulated.

2. FUTURES TRADING INVESTIGATION

BE IT RESOLVED that the MSGA commends
and supports the National Cattlemen’s Associa-
tion Futures Trading Subcommittee’s request of
the CFTC and the CME to investigate the market
trading in Live Cattle and Feeder Cattle Con-
tracts between Good Friday, 1986 and Memor-
ial Day, 1986 so as to determine if, during this
time period, there was
1) Market manipulation, or
2) Improper relationships between the cash
markets and the futures market.

3. FUTURES TRADING MORATORIUM

WHEREAS it appears that both live cattle
futures and feeder cattle futures trading have a
detrimental affect on the live cattle and feeder
cattle market,

THEREFORE, BE IT RESOLVED that the
MSGA work toward the elimination of live cattle
and feeder cattle futures trading by:

1) Directing the NCA to immediately seek a two
year moratorium on live and feeder cattle
futures trading.

2) Directing our Montana Congressional dele-
gation to present legislation to abolish live and
feeder cattle futures trading.

3) Directing NCA to support such legislation.
4. PRECONDITIONING,

WHEREAS the State of Montana enjoys the
reputation of producing superior feeder calves,
and

WHEREAS proper preconditiong practices
are beneficial in most weaning programs; and

WHEREAS the producers of feeder cattle
might expect a premium when preconditioning
is established;

BEIT RESOLVED the Montana Stockgrowers
Association endorses a preconditioning pro-
gram as outlined by the Montana Veterinarian
Medical Association.

5. CANADIAN BEEF IMPORTS

WHEREAS imports of Canadian beef prod-
ucts appear to be harming the U.S. livestock
industry;

THEREFORE, BE IT RESOLVED that the
MSGA and NCA support Congressman Marle-
nee’'s H.B. 4591 to place a moratorium on all
Canadian beef products imported into the U.S.

6. GVW

WHEREAS the MSGA resolves that over-
loaded agricultural commodities trucks, loaded
in the country without benefit of scales but
found to be overweight at highway scales and
required to unload to legal weight before
proceding further, should be allowed to pro-
ceed to the nearest market in their direction of
- travel before making the load legal.
7. RIPARIAN AREAS

WHEREAS there has been increased public-
ity asserting that the grazing of livestockin ripar-
ian areas has an adverse effect; and

WHEREAS livestock grazing in riparian areas

is not truly harmful;

" NOW THEREFORE, BE IT RESOLVED that
the MSGA oppose any action or legislation
seeking to stop or regulate livestock grazing in
riparian areas.

8. PUBLIC TRUST DOCTRINE

WHEREAS the public trust doctine has been
used in other states to affect prior established
water rights; and

WHEREAS the public trust doctrine has
already been introduced in Montana to deprive
landowners of the ability to control access to
portions of their land; and

WHEREAS the public trust doctrine advo-
cates including several in the executive branch
of Montana’'s government, who are currently
advocating the further use of the public trust
doctrine in Montana to reconsider both past
and future water allocation decisions and to
back away from the prior appropriation water
rights doctrine; and

WHEREAS even the Governor of our state
has recently stated that he believes that we in
Montana need to learn to share our water
because “the old rules don't apply anymore”
and

WHEREAS agriculture is Montana’s largest
industry and is dependent on the prior appro-
priation water rights doctrine; and

WHEREAS the heritage and history of most
other Montana development is also based on
the prior appropriation water rights doctrine;

THEREFORE, BE IT RESOLVED that the
MSGA oppose any use of the public trust doc-
trine to affect prior existing water rights as
affirmed and protected by our Constitution; and

BE IT ALSO RESOLVED that MSGA reaffirm
its adherence to and support for the constitu-
tionally guaranteed prior appropriation water
rights doctrine and also reaffirm its opposition
to any attempts to preempt or replace this doc-
trine in Montana water law.

9. WATER ADJUDICATION

WHEREAS in the present preliminary stages
of the water rights adjudication process in Mon-
tana, the Water Courts, under the supervision of
the Supreme Court, are in general doing an
effective and timely job of adjudicating Monta-
na’s water rights; and

WHEREAS “temporary preliminary” decrees
and “preliminary” decrees by definition will
require further refinement as the adjudication
process continues; and

WHEREAS demands by downstream states
on Montana’s waters can be expected to
exceed instream flow rights in Montana as
already guaranteed to those states; and

WHEREAS accurate early indications of
Montana's water claims and rights are in the
bestinterests of forestalling downstream states’
claims on our waters as well as enabling the
orderly development of additional water rights
and water reservations within this state; and

WHEREAS the administration, through its
Department of Fish, Wildlife and Parks, has
sued the water rights adjudication system to
achieve in-stream flow rates which action can-
not help but confuse, stall and possibly threaten
the process of determining constitutionally
guaranteed water rights;

THEREFORE, BE IT RESOLVED that the
MSGA support the timely and progressive
efforts of the Water Courts to complete the
adjudication process within this decade or as
soon thereafter as the Water Courts deems
practicable.

10. STREAM ACCESS

WHEREAS the streambed access has beena
complex issue stirring great emotion and many
points of view;

BE {T RESOLVED by MSGA that Jimme Wil-
son and Executive Vice President Mons Teigen
by commended for their efforts to obtain legisia-
tive resolution of a very controversial problem.

11. STREAM ACCESS

WHEREAS the right to private ownership and
utilization of land is a fundamental freedom of
this country, and the most basic distinguishing
characteristic of our political system, and land
use is particularly critical to the livestock indus-
try since the bulk of capital investment in agri-
cultural production and feeding is represented
by land values.

THEREFORE, this Association holds:
1) That the Congress of the United States and
the Legislature of Montana should protect the
right to use private property as provided under
the Fifth Amendment of the Constitution of the
United States and Article Il, Section 29 of the
Constitution of the State of Montana;

2) Thatgovernmentinterference with the right of
the individual to own and use land should be
kept to a minimum;

3) The dominant governmentrole in connection
with land use should rest with local and state
governments;

4) The role of the Federal Government should
be limited to that of technical assistance;

5) That the use of land for food production be
given high priority consistent with the need for
ever-expanding production;

6) That freedom of ownership and land man-
agement be recognized as essential to a strong,
healthy, and productive agriculture; and

7) The public shall not have access to private
property including stream beds and banks
without the consent of the landowner;
8) The MSGA encourages the Montana
Supreme Court reevaluate its earlier decisions
as they affect HB 265 giving due consideration
to the foregoing principals and supports the
efforts of concerned landowners in this regard.
12. H.B. 265 AMENDMENT

WHEREAS the Montana Stockgrowers
Association felt that legislation was necessary
to address the issues raised by the Montana
Supreme Courtin Montana Coalition for Stream
Access v. Hildreth and Montana Coalition for
Stream Access v. Curran; and

WHEREAS the Montana Stockgrowers sup-
ported House Bill 265 concerning the recrea-
tional stream access in the 1985 Session of the
Montana Legislature; and

WHEREAS since the 1985 Session, numer-
ous members of the Montana Stockgrowers
Association have become concerned about the
constitutionality of House Bill 265 to the extent
that it grants public access to the bed and bank
of non-navigable streams without landowner
consent; and

WHEREAS whether a particular body of
water is navigable for purposes of title, is a
question of federal law, Utah v. United States,
403 U.S. 9,10, United States v. Oregon, 295 U.S.
1,14; and

WHEREAS the property right of a riparian
landowner on a non-navigable stream is a fed-
erally protected constitutional right which can-
not be taken away without observing the
requirements of federal due process. Robinson
v. Ariyoski, 753 F2 d1468; and

WHEREAS there is a substantial probability
that Section 1 (12} of House Bill 265 is in viola-



RESOLUTIONS CONTINUED . ..

24. TORT REFORM INITIATIVE

BE IT RESOLVED that the MSGA supports
placing the insurance tort reform initiative on
the fall general election bailot by legislative
action or should the June special session not
adopt such initiative then the MSGA supports
placement of the constitutional amendment on
the fall ballot by referendum.

25. NEW JUDICIAL DISTRICT

WHEREAS Big Horn, Carbon, Yellowstone
and Stillwater counties constitute a judicial dis-
trict and

WHEREAS the territory is too large, physically
and the case load too large for the current judi-
cial system;

THEREFORE BE IT RECOMMENDED that
MSGA request the legislature to take such
action to remedy this situation and create two
judicial districts, with Yellowstone County being
one by itself.

26. QUALIFICATIONS OF PUBLIC OFFICIALS

WHEREAS there are many state boards and
commissions in Montana which have members
who are not subject to Montana law and have
the authority to spend state, local government
funds;

THEREFORE BE IT RESOLVED that the
MSGA request the State Legislature to imple-
ment a law prohibitingany person being elected
or appointed to a school board, or any state
board or commission who is not subjectto crim-
inal or civil jurisdiction of the State of Montana.
27. AGRICULTURAL TAXATION

WHEREAS property taxes are becoming an
ever increasing burden on the livestock
industry;

WHEREAS there is a move to tax the land on
which ranch houses and other buildings are
located, valuing the land at the same rate as
subdivision land;

THEREFORE BE IT RESOLVED the MSGA
supports valuation of such land at the value of
adjoining such land;

THERF“ORE BE IT FURTHER RESOLVED
that MSGA work to reduce the property taxes on
farm machinery, shop tools and tack.

28. CENTRALIZED LIEN FILING

WHEREAS the centralized lien filing system
requires the name of the lending institution to be
ptaced on the title of all business and private
vehicles when loans are extended to busi-
nesses or individuals and when the vehicle is
used as collateral for a loan; and

WHEREAS the centralized lien filing system
also records on each vehicle title, the dollar
figure of the outstanding loans against the busi-
ness or individual; and

WHEREAS this figure could vary in the
amount from year to year and does not reflecta
complete or true financial status of the business
or individual and is an objectionable
requirement;

THEREFORE BE IT RESOLVED that MSGA
request the Attorney General and the Secretary
of State to correct this situation by having all
dollar figures eliminated from all vehicle titles
and other public documents, leaving only the
lenders’ name on these documents;

BEIT FURTHER RESOLVED that MSGA write
letters asking for immediate action on this reso-
lution by the Attorney General and Secretary of
State.

29. SALES TAX

WHEREAS Montana is high among the states
in property and income taxes as related to per-
sonal taxes; and

WHEREAS our timber, mining, petroleum and
agricultural industries are so depressed that
their viability is threatened and they are no
longer able to provide the revenue demanded to
fund state and local services including educa-
tion; and

WHEREAS tourism is a major industry in
Montana and would generate large sums of
revenue from a sales tax; and

WHEREAS continued heavy reliance on
presenttax sourcesis an obstacle to Montana’s
economic recovery,

THEREFORE BE IT RESOLVED that the
MSGA support a general retail sales tax to
broaden the tax base and provide property tax
relief;

BE IT FURTHER RESOLVED that MSGA
study the issue and develop specific legislative
recommendations.

30. WORKMENS COMPENSATION

WHEREAS the Nationa! Council on Compen-
sation Insurance advises that Montana is rated
the third (3rd) liberal among the thirty-eight (38)
states that belong to the council; and

WHEREAS Montana rates are higher than
surrounding states; and

WHEREAS benefits are higher, and are
exceeding the ability of revenue to finance
these benefits;

NOw, THEREFORE, BE IT RESOLVED that
the MSGA seek introduction and support of
State legislation that will effectively bring the
premium rates, which agricultural employees
pay for Worker's Compensation, more in line
with those in adjoining states;

BE IT FURTHER RESOLVED that such legis-
lation also require the expenditures in benefit
payment schedules be re-evaluated so that
premiums collected will pay the benefits.

31. LIVESTOCK DEPARTMENT FUND
DEDICATION

WHEREAS the Department of Livestock pro-
vides for its operation wholly on funds “ear-
marked” for livestock use, i.e., livestock taxes,
predatary taxes, etc., and

WHEREAS it has been proposed to help bal-
ance the State Budget by taking “ear-marked”
funds from the Department of Livestock and
placing them in the General Fund;

THEREFORE BE IT RESOLVED by the Mon-
tana Stockgrowers Association that necessary
measures be taken to prevent using “ear-
marked” funds for any purpose other than those
budgeted by the Department of Livestock.

32. CONDOLENCE

WHEREAS during the past year MSGA has
lost many of its faithful and valued members by
death; and

WHEREAS their council and friendshipis and
will be missed,

NOW THEREFORE BE IT RESOLVED that
MSGA acknowledge their dedicated service to
the industry and express our condolences to
their families.

33. RATIFICATION

BE IT RESOLVED that the actions of the offi-
cers and executive committee of the MSGA dur-
ing the period of April 30, 1985 up to and includ-
ing April 30, 1986, in administering the affairs of
the Association, are hereby approved and rati-
fied; and

BE IT FURTHER RESOLVED that the official
acts of said officers and the executive commit-
tee for the same period are hereby expressly
approved insofar as said actions are within the
scope of their authorized activities.

34. APPRECIATION
WHEREAS the MSGA has been privileged to

enjoy the hospitality of Kalispell, we wish to
express our appreciation to all who did so much
to make this, our 102nd annual convention,
such a successful meeting;

THEREFORE BE IT RESOLVED that we do
hereby extend our sincere thanks to the busi-*“%_
ness people of Kalispell, our speakers, the Mon-
tana Cattlewomen, our host hotel, the Outlaw
Inn, the Allied Industries Committee, and to all
who contributed to the success of the
convention.

RECOMMENDATIONS PASSED BY THE
MONTANA STOCKGROWERS ASSOCIATION
May 31, 1986

1. AGRICULTURAL CREDIT

BE IT RECOMMENDED by the MSGA thatthe
NCA immediately institute work in conjunction
with the FHA and other federal lending agen-
cies to develop ag credit programs which pro-
duce loans and competitive interest rates which
are more marketable than present programs
and which extend needed credit to the agricul-
tural community.

2. BEEF TARIFF STUDY

BE IT RECOMMENDED that the MSGA study
the feasibility of implementing a tariff tax on
imported beef so thatthe money collected could
go to the producer on a pro rata basis with a
percentage going to the Beef Council.

3. AGRICULTURAL EXPERIMENT STATION
FUNDING

WHEREAS there has been a cutback in funds
for the Montana Ag Experimental Station’s
program,

THEREFORE BE IT RECOMMENDED that
when the Montana Experimental Station staff
establish cutbacksin its programs, that the staff
call a joint meeting of the Advisory Committees :
to review the program and proposed cutbacks.w
4. JUDICIAL CANDIDATES

WHEREAS background information on judi-
cial candidates would be helpful to the Associa-
tion members in electing these officials;

NOW THEREFORE BE IT RECOMMENDED
that MSGA compile background information on
judicial candidates and distribute it to the
membership.

5. BOUNDARY FENCE MAINTENANCE

WHEREAS the MSGA supports legisiation to
define the responsibility of maintenance of

boundary fences; %

[ ey [ eyl I ey Y

THEREFORE BE {T RECOMMENDED that
the MSGA supportlegisiation providing that the
right hand half of a fence with an adjoining
landowner will be the landowner's responsibil-
ity to maintain, with a “legalfence” as defined in
statute 81-4-217, unless there is mutual agree-
ment otherwise.
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March t2, 1987

Representative Jack Ramirez, Chairman
Members of House Taxation Committee

SUBJECT: Senate Bill 200

1 am writing on behalf of the Montana Counties to request your
support of Senate Bill 200 introduced by Senator Ed Smith.

Several things must be understood about this very complicated
issue relative to the Local Government Block Grant Program.

First, in fiscal year 1987 local governments experienced a
$6,778,388 shortfall in block grant funding. This represents a
shortfall of $4,114,746 more than that which was anticipated at 85%
of full funding as a result of the June Special Session (see Table
I.)

Second, the shortfall for the biennium, as displayed in the
Budget fAnalysis 1989 Biennium, Volume II, Page C-148, is expected to
be $9,244.767 and $9,725,258 respectively. This shortfall does not
include consideration for the block grant fees on autos scheduled to
sunset as of July 1, 1987. If this is taken into account, the
program will be short another $2,313,100 for each year of the
biennium (see Appendix A.)

Against these facts SB 200 is the only viable alternative. It
is an alternative which falls short of fully correcting the loss of
revenue as anticipated under current law. 5B 200 will generate an
estimated $9,802,7350 aover the current vehicle revenue estimated at
$31,212,000. This results in an anticipated revenue loss of
$7,956,191 in each year of the 89 biennium.

At the rate of 2% as set forth in the bill, thirty-six counties
will have a net increase in revenue (see Table II), while twenty
counties will experience a net loss when compared to revenue from a
fully funded block grant (see Table III.) As you can see, the bill
does not fully mitigate the impacts of the shortfall in the block
grant.

Even with the imposition of the optional .05% tax eight counties
will still show a net loss of revenue. Just for the record that loss
will be spread proportionate among all taxing jurisdictions according
to levies: schools, fire districts, cities and towns, etc. (see Table X
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DEPARTMENT OF COMMERCE

Page 39

APPENDIX A

Table 20
Local Government Block Grant Funding Options

|
by

Fully Funded LGBG Program

Option A:
0il Severance Tax

Option B:
0il Severance Tax
Reinstate Vehicle Fees

Total Option B

Option C:
0il Severance Tax
Reinstate Vehicle Fees
Raise Vehicle Fees ($5.00/veh)
General Fund .

Total Option C
Option D
0il Severance Tax
Reinstate Vehicle Fees
Raise Vehicle Fees ($5.00/veh)
Total Option D
Option E:
0il Severance Tax

{(Current Level) Ganeral Fund

Total Option E

- - - = Fiscal 12988 - - - -

Revenues

Percent of
Program Funded

$17,971,867

6,414,000

6,414,000
_ 2,313,100

$ 8,727,100

6,414,000
2,313,100
3,220,000
5,000,000

$16,947,100

6,414,000
2,313,100

3,220,000

$11,947,100

6,414,000

11,557,867

$17,971,867

100.0Z

35.77

- - - - Fiscal 1989 - - - -
Percent of

Program Funded

Revenues

418,356,358

6,318,000

6,318,000
2,313,100

$ 8,631,100

6,318,100
2,313,100
3,220,000
5,000,000

$16,3851,200

6,318,000
2,313,100
3,220,000

$11,851,100

6,318,000

12,038,358

$18,356,358

100.0/

34.67

P T —

ISSUE 2:

CONTINUED GENERAL FUND SUPPORT OF DISTRICT COURT CRIMINAL

CASES COSTS

The 1985 legislature provided general fund for certain expenses related to

criminal cases in district courts.
the state would assume to the extent funds were available.

Section 3-5-301, MCA, states certain costs which g
In fiscal 1986 the ¢

legislature appropriated $3,079,720 and for fiscal 1987 $2,995,229 was appropriated.

Of the $3,079,720 appropriated in fiscal 1986, $2,503,250 was expended.

To offset the costs to the general fund the legislature added to the vehicle
registration fee which was deposited into the general fund.
dependent upon the age of the vehicle being registered.

current fee schedule.

C-168 -

The cost of the fee Iy 4

Table 20 contains the




MISSOULA COUNTY
DISTRICT COURT FUND
CRIMINAL CASE EXPENSE

REIMBURSEMENT PROGRAM REPORT

JANUARY 1987

RICHARD VANDIVER
COURT OPERATIONS OFFICER



Montana County Treasurers’ Association

The Honorable Revnresentative Jack Ramirez
Chairman, House Taxation Committee
Members of the Taxation Committee

March 12, 1987

RE: Senate Bill 200
Senate Bill 200 deals with a new concept in motor vehicle fees.

If a new system is deemed vprover at this time, let us all make
the effort in the beginning to make the system workable and
feasible.

Allowing counties the ontion of an additional percentage above
what is proposed in Senate Bill 200 will not work.

Please take the time and effort - in the beginning - to make
the new system UNIFORM, fair, and consistent across the State
of Montana. By doing so, it will make the local government's
job of collecting and distributing the oprorer funds easier,
without concern that bv allowing the additional vercentage
people will cross county boundaries to license their vehicle
at a cheaver rate.

It is apparent that the current system - mainly the reimbursement
from the Local Block Grant Program - is not working and not giving
the counties the needed revenue. ‘

Again, if change is to be, make the program fair and workable
from the beginning.

N

Susan Spurgeon, President
Montana County Treasurers' Assoc.
Fergus County Treasurer

Slncerelv,
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VEHICLE OWNERS

'VEHICLE FEE SCHEDULE FOR 1987

" RE-REGISTRATIONS ONLY

MONTANA LAW REQUIRES ALL VEHICLES TO CARRY LIABILITY INSURANCE

" Registration of your vehicle is determined by year and weight

' (028) (030)
PASSENGER CARS UNDER 2850 Lbs. OVER 2851 Lbs.
1987 to 1983 $105.50 $136.00
1982 to 1980 63.50 82.50
1979 ond Older 23.50 35.00 _
MOTORCYCLES UNDER 200cc 201cc to 749cc 750¢cc & over
1987 to 1985 $20.00 $44.00 $84.00
1984 to 1981 12.00 24.00 44.00
1980 ond Older 8.00 14.00 24.00
SNOWMOBILES - TRAVEL TRAILERS
1987 10 1985... . ccviiiiernrninncnranes $24.50 1987 10 19B5.. . ciiiiiiiieniinennninnes $44.00
1984 and Older......cccccovnvivennnanssl 17.50 1984 ond Older.......c.ccocevinenienannd 19.00
MOTOR HOMES ALL ARE OVERWEIGHT #/Z
1986 - $212.50 - g
1985 192.50 ’l&.ﬂ
1984 157.50 X Vo)
1983 112.50
1982 87.50 .
1981 62.50 T b
1980 3750 .7 o
1979 and Older 27.50 -

(028) (030) 6M GVYW 8M GVW

TRUCKS UNDER 2850 Lbs. OVER 2851 Lbs. -10,000
1987. fo 1983 $118.00 $143.50 B $148.50
1982 to 1980 76.00 90.00 A 95.00
1979 and Older 36.00 42.50 47.50

If your. Vehicle is a pickup under (1) Ton It is also taxed under the fiat fee system. All trucks
are required by state law o carry Gross Vehicle Weight (GVW). 6000 lbs. is the minimum

GVW. Add $10.00 for ali 10,000 | s. GVW,

OWNER'S CERTIFICATE OF REGISTRATION AND PAYMENT RECEIPT

... BYW LILENst
EiASY D

Current Plate vw'A Veh Y Make Modet | Style Color
05-0000 Y& —T5c(s5)roro | Thur |20 | rED v e
MY ty Vehicle 1dent Miotor NS Titte Rumber scH.3 s
12/31/8 JH11275896340 K8743 GRoSS WI. Lon.
130 No Gas {1t Equid No U wi Ifoni'e W iEtc
4678 B 1 039 S v
Registered Owner's Name and Address .
. James & Betty Doe Wqu ::':‘:':"'

# 4 Main St. "y Foe 109.00
Helena Mt. 59601 co Tax 7.00/7.50
Uienhotder's Name and Address e Amount | oo Fee 10.00/2.00 _ [/2.00

Titte —————e e
. Junk Vehcle [3 50
Val'd. by Market Value Lvn-lm vat l Schoot Dist ¢ Milt Lovy Co rwap .
Flat Fee 1 5 |covom _136.00
treas or Dep za(‘v:v:usu;c&zg:q;kgﬁ;hv‘ Signalure ot Aegistered Owner titte
1 TRt ot emmoues U X
BEITUTTTREEE HbU ONLY DU OF StAtt AEGISTRATION INFORMATION ::,: Prare
1/4/86 _ T Low rue
Legai Domecile o
REGISTRAR'S COPY - -
MONTANA 0 votb 00363352 Tota

PLEASE RETURN YOUR BLUE OR GREEN RECEIPT WITH YOUR CHECK

*Your re-registration fee is due no later than 25 days from expiration date. An
additional $5.00 fee for all personalized license plates must be added to fees shown.

if applying by mail, add 75 cents for postage and handling. Mail

o Lewis and Clork

County Treasurer, Motor Vehicle Department, P.O. Box 557, Helena, Montana 59624,

.(Helena Indenendent Record)




0 The World's Largest (and Fastest Growing) RV Owners Organization
International Headquarters, P.O. Box 500, Agoura, California 91301, (213) 991-4980 EVHIRIT #-

|

1 cate 3/

DONALD R. TUTTLE
Montana State Director HB a ‘2‘ 2

® 251 Sheafman Creek Road

Victor, MT 50875

(406) 961-3171

March 12, 1987

The House of Representatives, Taxation Committee Hearing
Mr. Chairman and members of the committee.

I am Donald Tuttle from Victor, Mt. and State Director of the Montana
Good Sams. I am here on behalf of 3,500 members of this organization.

I am here to speak against SB 200 with respect to the licensing of RV's,
We can go along with the 1% on RV's but we are against the 1/2 percent
that the Counties are authorized to add on all vehicles.,

It looks like everyone is told they have to cut down on their budgets
but the Senate turns around and gives the counties more money. If
the State can operate on 1% then I don't see where the counties need
3% more from a property tax on vehicles.

There is a chapter in the Montana Good Sams which are single persons.
Most of these are single women who live on a fixed low income. I don't
believe that they can afford to pay higher taxes on licences.

The voters of Montana in the last election voted they are tired of the
high property taxes. The Legislature don't want to raise property taxes,
but every bill we read is putting a new tax on something.

I'm afraid if this bill is passed with the 13% property tax on RV's
that it will force retired people to find some other state to get their
license. 907 of this organization is made up of retired RV owners.

You will not only lose the RV license but that of their cars and
possibly their income tax. It was done before when we had this same
type of licence system.

I can license my motor home in Oregon for $109 for two years. With
SB 200 it will cost me $450 per year. :

The Good Sam Club of Montana for years has worked with the State trying
to help them save money.

1. We clean campgrounds before the camping season opens (painting
tables, benches, toilets, cleaning up fallen limbs from trees.

2. We furnish chapters to help the Fish & Game people on the Smith River
every year,

3. Our people are campground hosts at many campgrounds,

4, We are involved in the Law Enforcement Torch Run for Special Olympics.

TL ENTERPRISES, INC.

Trailer Life ® MotorHome @ Rider ® Hi-Way Herald ® Good Sam Club ® Good Samparks @ Good SamTours @ RVBusiness @ Rider Motorcycle
Touring Club ® Book Division ® Benbow Valley RV Resort ® Trailer Life's RV Campground & Services Directory ® Publisher's Typography




-0

We use our motorhoms following the law officers as they run across Montana. We
pick the officers up after they run and carry them until they are ready to run.
While in our motorhomes they rest, are furnished food and drinks. We travel at
approximately 4 mph all day. This expense is born by the owner of the RV. He
asks for no reimbursement. He wants to do it and loves to do it. The Good Sam
Club is out to help whenever and wherever they are needed.

We do this because we love to do it but we feel if we didn't do this the State
would have to pay for man hours or they might have to close campgrounds.

We can live with 1% but not 13% on RV's license.
Thank you for listening. Have a nice day.

/:}) A . / 7 7 ”

/\ e G < N tpéil\:

Donald R. Tuttle
Montana State Director
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"‘l 24%7 Roger Marden 265-5093
Marie Marden  265-7242
Steve Marden  265-7242

SB 209 3
Jayco MARDEN’S TRAILER SALES -

a 53501 e Phone (406)265-7773

+EAT TRAILERS » TRAVEL TRAILERS : #Ja
pIGK LP CAMPERS » 5th WHEELS ExtumiT. 7T~ 1
N1 WOTOR HOMES « RV PARTS - . "“WMM' F
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Dear State Ro(rc.scn-h*'.'vc.:
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Roger Marden 265-5093
| Marie Marden 265.7242
Steve Marden 265-7242

Jayco MARDEN'S TRAILER SALES

]
220 West First Street ¢ Havre, Montana 59501 e Phone (406)265-7773
.
TENT TRAILERS » TRAVEL TRAILERS
PICK UP CAMPERS « 5th WHEELS
M- MOTOR HOMES « RV PARTS

and ACCESSORIES
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Marie Marden  265-7242
265-7242

Steve Marden

Jayco MARDEN'S TRAILER SALES

220 West First Street ¢ Havre, Montana 59501 e Phone (406)265-7773
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Jayco MARDEN'S TRAILER SALES

& TENT TRAILERS » TRAVEL TRAILERS

: PICK UP CAMPERS « 61 WHEELS

W MINIMOTOR HOMES S RV PARTS
and ACCESSQRIES
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