
MINUTES OF THE MEETING 
APPROPRIATIONS COMMITTEE 
50TH LEGISLATIVE SESSION 

The meeting of the Appropriations Committee was called to 
order by Chairman Rep. Gene Donaldson on March 7, 1987, at 
7:30 a.m. in Room 104 of the State Capitol. 

ROLL CALL: All members were present at the meeting except 
Reps. Winslow, Bardanouve, Manuel, Poulsen, and Rehberg who 
were excused. Also in attendance were Keith Wolcott, 
Madalyn Quinlan, and Pam Joehler, LFA and Denise Thompson, 
Secretary. 

HB 385: 

Rep. Quilici began by saying the General Government 
Subcommittee recommended this bill to be tabled. The bill 
asks the Department of Justice to permit registration of 
light trucks and vehicles by mail and requiring the 
department to give notice by mail. It was tabled because 
the bill is line itemed in Rep. Peck's HB 291. 

(42:A:2.30) Rep. Quilici moved to TABLE HB 385. The motion 
carried unanimously. 

HB 291: 

Rep. Quilici stated the subcommittee recommended this bill 
do pass as amended. Rep. Quilici had an amendment distrib­
uted (Exhibit 1). Clayton Schenk, LFA explained the amend­
ment saying the wording that has been added basically states 
it would revert the entire fund balance of the Motor Vehicle 
Account. The intent of the amendment is to change the 
language so it would simply revert the amount generated in 
excess by this bill for the $2 fee generated plus the cost 
of the renewal notices to the general fund. Any excess 
amount would be the only amount to revert to the general 
fund. 

Rep. Quilici moved the amendments be approved. Rep. Devlin 
called the question. The motion CARRIED unanimously. 

Susan Hansen, Administrative Officer, Department of Justice, 
commented on the bill saying there is a concern on the 
department's part that HB 291 in its present form, if 
enacted, will require an amendment to HB 740; the bill 
changing the procedure for the justice of the peace to 
distribute the fines that they collect. It sets up a 
percentage and under HB 740, 50 percent of the money they 
collect goes to the state treasury and 50 percent to the 
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county general fund. Under the 50 percent that goes to the 
state treasury, certain percentages are allotted to the 
general fund, fish and game account, highways, etc. This 
bill puts money into the motor vehicle account which is not 
included in the percentages. These percentages should be 
adjusted. The bill is currently in the Senate. 

The LFA was instructed to follow up on that and check with 
the Senate to have HB 740 held until the amendments could be 
drafted and presented there. 

Rep. Quilici moved to DO PASS 291 AS AMENDED. Rep. Spaeth 
called the question. There was a roll call vote. Reps. 
Donaldson, Bradley, Connelly, Menahan, Peck, and Quilici 
voted YES. Reps. Thoft, Devlin, Iverson, Manuel, Menke, 
Miller, Spaeth, Swift, and Switzer voted NO. The motion 
failed by a vote of 6 to 9. 

Rep. Spaeth moved to TABLE HB 291. Rep. Devlin called the 
question. Reps. Quilici, Menahan, Bradley, Connelly, 
Donaldson, and Peck voted NO. The motion CARRIED. 

HB 385: 

Rep. Kadas was asked to give a brief overview on his bill 
and its purpose. 

Rep. Kadas stated the highways committee felt it was pretty 
important that this particular item be funded. That is why 
Rep. Peck's bill was passed in the way it was and $2 
additional on the speeding fines to pay for that. The 
reason this bill is here is to make sure that it stays 
funded once it id funded and it doesn't get cut in the next 
round of 5, 10 or 15 percent cuts that will go through in 
this coming biennium. It would save money in the long run. 
The subcommittee felt because they line itemed the 
appropriation, they didn't need his bill. He still thinks 
the legislature needs his bill because he wants to make sure 
that this program gets funded. It is well worth it and it 
is a good investment on the legislature's part. 

(42:a:20.55) Rep. Bradley moved to reconsider action on HB 
385 and give a do pass recommendation. Reps. Devlin, Thoft, 
Switzer, Swift and Menke voted NO. Rep. Bradley moved HB 
385 DO PASS. Rep. Quilici called the question. Reps. 
Switzer, Devlin, Thoft, Menke and Swift voted NO. The 
motion CARRIED. 

Rep. Harper who was in attendance at the meeting, remarked 
he was on the highway committee and one thing the committee 
did this time, they gave the full committee, in Rep. Peck's 
bill; three things that they thought were pretty important. 
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They gave the finance committee a new source of funding that 
doesn't raise taxes, doesn't raise fees, it puts $2 on a 
ticket that is ridiculously low. It is a free source of 
funding. It lets speeding violators fund a very valuable 
program which is the light vehicle registration program. It 
will tend to maybe slow down traffic to the degree necessary 
to keep them under the line, the federal dividing line, when 
they determine what highway funds for states are going to 
sanctioned. It also raises the speed limit of the state of 
Montana to 65 if the federal government agrees. He asked 
the committee to consider the benefits this bill would offer 
the state. 

Rep. Devlin moved to reconsider action on HB 291. Rep. 
Quilici called the question. Rep. Miller voted NO. There 
was a roll call vote. Reps Donaldson, Bradley, Connelly, 
Devlin, Menahan and Quilici voted YES. Reps. Thoft, Iverson, 
Menke, Miller, Spaeth, Swift, and Switzer voted NO. The 
motion FAILED by a vote of 6 to 7. 

HB 492: (42:A:32.52) 

Rep. Quilici said this bill received a do pass recommenda­
tion in the subcormnittee. With the passage of this bill, 
the drug match would be funded and also the forensic science 
lab. These fees have not been increased since 1965. 

(42:A:34.30) Rep. Quilici moved HB 492 DO PASS. Rep. Menke 
called the question. There was a roll call vote. Reps. 
Donaldson, Bradley, Connelly, Iverson, Menahan, Miller, 
Quilici, and Spaeth voted YES. Reps. Thoft, Devlin, Menke, 
Swift, and Switzer voted NO. The motion CARRIED by a vote 
of 8 to 5. 

HB 607: 

Rep. Quilici stated the subcommittee recommended a do pass 
as amended on HB 607. The amendment was distributed 
(Exhibit 2). The amendments strike: "HB 84 and it shall be 
paid through a bill." The subcormnittee thought it should be 
more precise regarding how the program would be funded. 
They also struck the language that the program would not be 
funded by general fund in the event HB 84 did not pass. 
Rep. Quilici explained the bill would allow for signs 
designating such things as lakes and other tourist 
attractions, in an attempt to benefit the tourism in the 
state, to be erected. This would let people know that such 
areas exist. 
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(42 :A: 38.00) Rep. Keenan, sponsor of the bill, said the 
bill would take an inventory of the kind of signs which 
currently exist for backpacking, historical sites, etc. 

Rep. Quilici moved the amendments be approved. There was 
discussion on the amendments and different ways this could 
be handled. Rep. Menahan stated there should be wording not 
referring to a bill number but "the proceeds of an 
accommodations tax bill", should be inserted which would be 
sufficient rather than a bill number. 

The issues in the amendments were segregated and the first 
issue was discussed regarding the proceeds. Rep. Menahan 
stated the funding for these should come out of a tourism 
bill. The motion was amended to reject amendments 1, 2, 3, 
and 4 and accept amendment 5. Rep. Menahan stated again 
that the wording should be on page 1, line 15, following the 
proceeds, insert "derived from the tourist accommodation tax 
bill. The motion was withdrawn. 

Rep. Quilici moved to approve only amendment 5 on Exhibit 2 
which takes out the portion of using general fund. Rep. 
Devlin called the question. The motion CARRIED unanimously. 

Rep. Quilici moved HB 607 AS AMENDED TO PASS. Rep. Menahan 
called the question. The motion carried unanimously. 

HB 694: (42:B: 1.32) 

Rep. Quilici said the subcommittee recommended this bill be 
tabled with concurrence of the sponsor. The bill which Rep. 
Fred Thomas sponsored, is to require liability insurers to 
report certain information relating to liability insurance. 
The insurance industry came in and opposed this. They felt 
the insurance commissioner could come in and do this without 
the bill. 

Rep. Thomas replied, yes it can be done but it has not been 
done. The legislature needs to determine if they want to 
require that it be done or not. If they want to assure that 
it is done, then they need to pass this bill. 

Rep. Spaeth asked Rep. Thomas if this was a policy question 
and if so did he feel we should do it. Rep. Thomas 
answered yes he felt it was a benefit. 

Rep. Quilici questioned Rep. Thomas if the legislative 
council took the available data that has been presented to 
the subcommittee and used the available data that is already 
put out by the companies. Rep. Thomas stated they did not 
ask them to do that. They asked the insurance industry a 
particular set of questions. They got very little response 
from them. 

-' 
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Rep. Bradley moved HB 694 DO PASS. Rep. Quilici opposed the 
motion saying the commissioners office could handle this 
function with the data that is coming out of the industry 
right now if they would take the time. Rep. Miller also 
spoke against the motion. Rep. Quilici called the question. 
There was a roll call vote. Reps. Bradley, Connelly, 
Iverson, Menahan, Spaeth, and Switzer voted YES. Reps. 
Donaldson, Thoft, Devlin, Menke, Miller, Quilici, and Swift 
voted NO. The motion FAILED 6 to 7. 

Rep. Spaeth made a substitute motion to DO NOT PASS HB 694; 
then withdrew his motion. Rep. Devlin moved to TABLE HB 
694. Rep. Connelly voted NO. The motion carried. 

LONG RANGE SUBCOMMITTEE REPORT: 

HB 621: (42:B:19.06) 

Rep. Thoft, chairman of the Long Range Subcommittee stated 
this was the oil overcharge bill and the committee recom­
mended the bill do pass as amended. The amendments were 
presented to the committee (Exhibit 3). He explained how 
the oil overcharge monies came about. Rep. Quilici said the 
bill allocates funds to various agencies within the states 
under the guidelines set down by the U. S. Department of 
Energy, by the courts, and by Congress. He referred to page 
two of the exhibit and reviewed it with the committee. 

SRS Reserve Acct The proposal as amended puts $1.550 
million out of Exxon monies and $950 thousand in stripper 
well monies into the SRS reserve account. This reserve 
account is set up by SRS to fund the LIEAP program, and the 
weatherization programs. The original act called for $5.7 
million into this reserve to be allocated at the discretion 
of the SRS. The committee saw fit to amend it to put $3.2 
million into low income home weatherization, they have also 
set some guidelines as to how you would spend these particu­
lar funds. Rep. Thoft ~tated he had one concern, in the 
event the federal government does not properly fund the 
LIEAP program, he hoped there may be enough money in there 
to see that program is properly funded. 

They also agreed to put $2.1 million into a Transloading 
Facili ty with this money going to the Department of Com­
merce. This will fall under the federal guidelines because 
by utilizing this facility you will save energy costs, and 
fuel costs in transportation. Transportation is one of the 
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reasons that we are having such a tough time selling our 
commodities outside the state. 

There are grants to conservation districts for Agricultural 
Energy Conservation (DNRC) of $500 thousand. 

Retrofit of State Buildings (DNRC) - These are on a payback. 
By retrofiting certain state buildings you can save energy 
costs and after you see a substantial savings in energy 
costs, the subcommittees will go back and reevaluate there 
utility costs to these retrofits; $2 million is involved. 

Institutional Conservation Programs - $1 million under DNRC 

Technical Assistance to Local Governments of $235 thousand 
to help them comply and formulate grants for retrofits and 
conservation programs within counties and local governments. 

Low-Pressure Sodium Vapor Light (Hwys)- for $124 thousand of 
Amoco money and $87 thousand of stripper monies are for 
lights only .in eastern Montana. BPA supplied funds to place 
these lights along the highways in the western part of the 
state. They do save a lot of energy. 

(42:B:30.00) State Energy conservation program for Small 
Energy Consumers for $305,439 and $338,000. 

Weed Control for $139,042 for petroleum based weed control 
measures. 

There is also $234,916 for administration costs. These 
total $12,763,397 of oil overcharge funds. The funds have 
to be within a certain category or the money will just 
revert back to the federal government. 

Mr. Dave Hunter, Budget Director, OBPP stated that there are 
some amendments to the bill, the executive has no problem 
with the amendments. There are two important points to 
remember. They must ensure that the appropriations that are 
made to meet the federal criteria so they can spend the 
money. They did specifically check out all of the projects 
and specifically looked at the weed control program and 
worked the the committee to draft the language, there are no 
problems with the proj ects and the language. Second, The 
Department of Energy requires that his office has a unified 
plan that the administration has to submit to them after 
this bill becomes law so to the extend that there are other 
bills that appropriate oil overcharge money, the subcommit­
tee did pass Rep. Connelly's bill up to full committee 
without recommendation. He asked if the committee decides 
to make that appropriation, they should amend it into Rep. 
Quilici's bill rather than passing out two separate bills so 
they can meet that unified plan. 
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(42:B:33.00) Mr. Jim Smith, Montana Human Resource Develop­
ment Council stated he worked with the departments involved 
and the administration; and with the sponsor. They support 
the bill as amended. 

There were no opponents to the bill. 

QUESTIONS: 

Rep. Iverson asked for an explanation of the trans loading 
facility. Rep. Quilici stated the facility provides for the 
restitution to those areas for motor fuels. It provides new 
jobs and helps economic development. Rep. Iverson was 
concerned about the proposals for the facility and if there 
was only one proposal. Mr. Hunter said there were at least 
three locations who have expressed interest in that and the 
RFP process giving anyone wishing to bid on it 2 months to 
reply. 

Rep. Spaeth asked Mr. Hunter if the department has put 
together a request yet. Mr. Hunter said no. He said if the 
bill proceeds, they would proceed with drafting the proposal 
for requesting documents. Rep. Spaeth was concerned with 
the way the amendment was worded in regard to this, amend­
ment 4 on Exhibit 3. He felt the amendment should be 
changed to read "and accept proposals for no less than two 
months following the issuance of request for proposals". 

Mr. Hunter remarked the intent would be that this is a grant 
to a local community, they would be the owners and operators 
and there would be no continuing state responsibility for 
this facility other than the award of the grant. 

(43:A:2.37) Rep. Quilici closed on the bill saying that he 
thinks everything in the appropriation is within the guide­
lines set forth by the Congress, the court and the Depart­
ment of Energy and as far as the trans loading facility, 
there are other states that have been doing exactly the same 
kind of thing with these Exxon overcharge monies to help 
with their jobs and economic development. With the amend­
ments in there it gives every community on a railroad a 
chance to bid for these particular funds. 

Rep. Thoft moved to APPROVE the amendments of the subcommit­
tee. Rep. Spaeth made a substitute motion to move the 
amendments but on amendment number 4 that the staff change 
the amendment to say "and accept proposals for no less than 
two months following the issuance of request for proposals". 

Rep. Menahan called the question. 
unanimously. 

The motion CARRIED 
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(43: A: 6.24) Rep. Connelly moved to amend page 6 line 12. 
Since the amendment that just passed changed that figures 
from $1,942,000 to $1,000,000, she asked to strike 
"1,000,000" now in the language and insert "$800,000" and 
on line 17; following $455,000, insert: There is appropri­
ated $200,000 for fiscal 1988 from this federal special 
revenue fund to be used for grants to school districts for 
energy conservation in new elementary schools. (See page 
two of Exhibit 3.) 

Rep. Thoft said that HB 663 furnishes money for a new school 
house in West Glacier. That was why the bill was tabled. 
The subcommittee on Long Range Planning felt that it was 
inappropriate to do that. 

Rep. Connelly stated the bill does not ask for any 
particular area, it sets up a fund where they have to apply. 

(43:A:12.21) Rep. Spaeth followed, he did not like the 
amendment on HB 621. 

(43:A:13.08) Van Jamison, DNRC, stated, line 12 on page 6 
which appropriates money to the institutional conservation 
programs for schools and hospitals. The answer is they can 
not do energy conservation in new schools under that 
program. The federal guidelines prohibit the use of these 
funds in any buildings that were constructed subsequent to 
April 20, 1977. 

Rep. Spaeth asked then that they could not do this even if 
they wanted to. Mr. Jamison said you could move some money 
that was in the stripper pot and allocate it to one of the 
five programs over to Exxon and then appropriated $200,000 
from there to do this activity. 

Rep. Connelly asked F. Woodside Wright if he would speak on 
the issue. He stated he owned a time sharing ranch and is a 
taxpayer in the district which is in need of a school. In 
its amended form, this bill is basically a good idea. It is 
a good idea because it does meet the concept of energy 
conservation, regardless of what amendments need to be made 
in the bill. It does promote energy conservation, and it 
does meet a particular need for West Glacier, which lost its 
school building recently. The board members have voted to 
build and have received bids on their building. They may be 
short on the amount of money they can raise and this is as 
one of those other areas for possible monies. 

Rep. Connelly withdrew her previous amendment. Mr. Hunter 
stated that Rep. Connelly's wished to amend the Exhibit 3, 
Page 3, line 13, strike $1,550,000 and insert $1,750,000. 
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You will reduce the stripper from $950,000 to $750,000 in 
the SRS reserve account. Then take the institutional 
conservation program from $1,000,000 to $800,000 and then 
insert with language from 663 with stripper money. That 
would accomplish what she wished. Rep. Connelly moved the 
above amendment. 

Rep. Peck called the question. There was a roll call vote. 
Reps. Bardanouve, Bradley, and Quilici voted YES. Reps. 
Donaldson, Thoft, Devlin, Iverson, Menahan, Menke, Miller, 
Nathe, Peck, Spaeth, Swift, and Switzer voted NO. The 
motion FAILED 3 to 12. 

Rep. Devlin moved to amend page 4, following line 3, insert: 
", and geographical proximity to raw materials." 

Rep. Thoft stated this facility would probably be used more 
for incoming freight than outgoing freight and he didn't 
want to amend the bill which might damage the possibility of 
having it in the best location and also for income putposes. 

Rep. Bradley called the question. 

Rep. Bradley expressed concern that there was nothing 
allotted to the highways and also the airports. 

(43: A: 38.00) Mr. Dave Hunter stated regarding the highway 
area, they have a priority list from the department. The 
Highway Department's number one project was the lights west 
of the divide which the governor recommended. Regarding the 
airport, the only proposal they received was with regard to 
the West Yellowstone Airport for a $60,000 repair job. The 
governor chose to recommend that money be funded in the long 
range building program instead. They did not receive any 
other proposals relative to the air transportation area. 

EXECUTIVE ACTION: 

(43:A:3g!~40) Rep. Quilici moved that HB 621 
AMENDED. Rep. Menahah called the question. 
voted NO. The motion CARRIED. 

DO PASS AS 
Rep. Spaeth 

HB 551: Rep. Thoft moved to TABLE HB 551 as it was rolled 
into HB 621. Rep. Menahan called the question. The motion 
CARRIED unanimously. 

HB 653: Rep. Thoft stated this bill was for money that 
would have been dedicated to energy share assistance from 
$125% of poverty to $150% of poverty. 
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Rep. Thoft moved to TABLE HB 653. Rep. Menahan called the 
question. Rep. Connelly and Quilici voted NO. The motion 
CARRIED. 

HB 698: Rep. Thoft stated HB 698 indicates the low income 
people are to be given priority for the work generated by 
the weatherization program. There is language in the bill 
somewhere encouraging that. 

Rep. Quilici stated that he had talked with the sponsor of 
HB 698 and as long as the language on page 3 sub 5 is 
inserted into 621 he has no problem with HB 698 being 
tabled. 

Rep. Thoft moved that HB 698 be TABLED. The motion CARRIED 
unanimously. 

HB 663: Rep. Thoft moved that HB 663 DO NOT PASS. Rep. 
Connelly made a substitute motion to DO PASS HB 663. There 
was a roll call vote. Reps. Bradley, Connelly, and Quilici 
voted YES. Reps. Donaldson, Thoft, Devlin, Iverson, 
Menahan, Menke, Miller, Nathe, Peck, Spaeth, Swift and 
Switzer voted NO. The motion FAILED 3 to 12. The vote was 
reversed on the DO NOT PASS motion of Rep. Thoft. 

There was a 5 minute break. 

Rep. Miller stated he had checked on the workers' 
compensation rates and how it will affect the institutions 
budget. They would be approximately $1,300,000 short over 
the biennium. If the rest were included it would be well 
over $2 million. He asked Mr. Dave Hunter to speak in 
regard to that issue. 

Dave Hunter spoke on the issue saying his office, and the 
LFA used a 12 percent rate increase in July 1988, and July 
1989 in workers compensation rates in putting together the 
personal service costs for all agencies. Those were in the 
budget in September and October when they started the 
process. Then in January 1, the Workers Compensation 
Division increased the rates by 15 percent. Suddenly all of 
the figures were off because their base was 15 percent too 
low. As a result, the OBPP recommended to the legislature, 
and added in the fund balance table but not in the 
individual agencies budgets, about $2 million to fund those 
15 percent workers' compensation rate increases but they are 
not in the OBPP numbers agency by agency. They are not in 
the LFA's and to date they are not in any of the 
subcommittee's. What is important is to see what happens 
with the workmans' compensation reform. If the bill were to 
fail there would be a 60 to 80 percent rate increase July 1, 
and the $2 million is no where close to being enough 
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especially in institutions. If the bill passes the house as 
it did in the senate there is a possibility there will be no 
increase. He said it is important to consider the 
subcommittee actions as they have been taken to date, know 
that there is potentially a problem out there and when the 
house acts on the workers comp bill, OBPP and LFA will have 
to look at the rates and see if there is still a problem and 
make the appropriate amendments in the Senate side. There 
currently is not enough information as to the outcome of the 
workmans' compensation issue to be able to tie down a 
number. 

HB 5: (43:B:4.39) 

Rep. Thoft District #63, presented his bill on the Capital 
Construction (Exhibit 5). He explained the revenue portion 
of the bi 11 ( Exhibi t 6 ) . The subcommittee accepted the 
executive recommendation with four exceptions: 1) Eliminat­
ed Funding for Yellowstone Airport roof ($65,000); 2) 
Reduced Funding for Registrar's Bureau, Dept of Justice 
($150,000); 3) Added Funding for Legal Fees and Costs, 
Montana State Prison ($75,000); and 4) Added funding for 
Water and Sewer Mains, University of Montana (168,400). 
This is an increase of $28,400. 

He explained that there was a list of projects attached and 
there were many amendments to the bill dealing with changes 
in dollar figures for the most part and a considerable 
amount of boiler plate language in the bill. Mr. Thoft 
referred to the amendments attached, and the additional 
amendment that came from MSU to allow MSU to construct an 
energy management control system on the MSU campus. It does 
not appropriate any money. The cost would be $1,890,000 
they would go ahead and do this from plant funds and other 
areas and they can repay that from energy conservation. 

Rep. Thoft moved to adopt 
Rep. Menahan called the 
unanimously. 

amendments 
question. 

1-17 on Exhibit 6. 
The motion CARRIED 

Rep. Thoft moved to adopt the amendment on Exhibit 7, page 6 
line 4. Rep. Menahan called the question. The motion 
CARRIED unanimously. 

Rep. Thoft moved HB 5 DO PASS AS AMENDED. Rep. Quilici 
called the question. The motion carried unanimously. 

HB 6: (43:B:38.37) 

Rep. Thoft 
(Exhibit 8). 

discussed HB 6 which covers the RIT monies 
He stated the bill was a big disappointment to 
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him as the money was not being used where it was intended. 
He expressed concern with using almost $4.5 million for 
administrative fees in the bill. He also felt the Silicosis 
benefits were rather unrelated and that they would be able 
to fund through Item 6 on the Exhibit. 

QUESTIONS: 

Rep. Nathe asked what other monies they had to appropriate 
to these kind of things. 

(44:A:1.25) Larry Fasbender, Director, Department of 
Natural Resources and Conservation spoke in regard to the 
Water Development bill. He stated that the Popular River 
monitoring was approved as a modified in the subcommittee. 
That is an ongoing modified that they had in the department 
and is in the regular budget. 

There was discussion on the capping of wells which is done 
by the Department of Natural Resources and Conservation. 
Mr. Fasbender stated that the amounts are estimates on the 
cost for those wells and they take bids and the bid is 
awarded to the lowest bidder. Rep. Switzer asked what kind 
of holes the DNRC is responsible to plug. 

Carolee Chenney referred to item 10, Exhibit 8 for abandon 
oil wells, there are 5 refineries. She stated they reviewed 
the applications and reviewed from the applicant to see if 
there was a liable party before any of this money is put 
out. They will make certain there is no liable party. 

Rep. Miller expressed concern regarding 
Montana State Library for $177,970. Rep. 
this is a 4 year proj ect, there will be 
appropriated after the next biennium. 

item #15, the 
Thoft remarked 
no more money 

Rep. Thoft expressed concern regarding the DWC Silicosis 
Benefits and the Agency Operations of $4.6 million. He felt 
it wasn't intended to be used for these things. 

( 44: A: 26.40) Mr. Hunter spoke in regard to the Silicosis 
benefits. The use of the money for this does not address an 
additional legal issue above and beyond what is in the 
current biennium. He also reviewed Amendment three on 
Exhibit 8 regarding the Hazardous Waste Issue. 

Rep. Thoft moved to APPROVE amendments 1 through 4. There 
was discussion on the motion. 

There was concern expressed about the SRM company and their 
operation for disposing of hazardous waste. There is no 
guarantee that SRM will service all customers. Rep. Cohen 
stated the mass of the hazardous waste is considered from 
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very small generators. 
generators. 

SRM will not service those small 

Rep. Quilici called the question. Reps. Miller and Bradley 
voted NO. The motion CARRIED. 

(44:B:8.00) Rep. Bradley moved to delete the Urban Forestry 
Project, item 33. Rep. Quilici spoke against the amendment. 
There was a roll call vote. Reps. Donaldson, Bradley, 
Devlin, and Nathe voted YES. Reps. Thoft, Iverson, Menahan, 
Miller, Menke, Quilici, Spaeth, Swift and Switzer voted NO. 
The motion FAILED by a vote of 4 to 9. 

Rep. Thoft moved to DO PASS HB 6 as amended. Reps. Bradley, 
Spaeth, Iverson, Miller, and Nathe voted NO. The motion 
CARRIED. 

ADJOURNMENT: 

There being no further business before the committee the 
meeting was adjourned. 

Rep. Gene Donaldson, Chairman 
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. 

QUILICI, JOE ~ 

REIIBERG, DENN'I-B V 
~. 

SPAE'l'H, Gl\RY 

SWIFT, DE RJ.'U E V 

SWITZER, DEl\N V 

CS-30 
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ROLL CALL VOTE 

HOUSE APPROPRIATIONS CO''tHITTEE 

DATE BILL NO. NU~1BE!{ 
( 

NAME AYE NAY 
Rpn C:pnp n()nri1r'lc::(")n rhrl; rn1rln V 
ReD 'R()h Th()fr Vi roP rhr1 i rm;:m V 
RPD r::::ll ttJ; n c::: 1 (")~.J \Tirop rh::::lirm::::ln 
RpD Fr;:!nric:: 'R::::lrr'l::::ln()llVP 
Reu n()r()r.i,v 'Rrrlr'll PV ~ 

RplI M::::lru 'P.llnn ("'(")nn""ll" ............-

RPLl C:prrv n""vl;n l.,// 

R""D n<=>n ..... i c:: Tuprc::nn ( .... /? 

RPD R<=>v Mr1nllpl 
Rpn R<=>,-'l ;·,tpn rl h::::l n .............. 

ReD. Larrv Henke ~ 

Rep. Ron Hiller v / 
Reo. Dennis Nathe V 
Re') • Rav Peck V 
Reo. Harold Poulsen . -~ 

Reo Joe C)l1il;r; v 
Rep. Dennis Rehhera -ReD Grlrv SDaerh V 
RPD Bprn;p ~w;f+- V 

ReD nprln Swi r.7.pr ",/ 

, 

TALLY Iv 
\.i 

De:lise Thompson Rep. Gene Donaldson 
Secretary Chairman 

MOTION: Rep. Connelly moved to change the amouil~ 

of SRS funds from $1,500,000 to $1,750,000 and to 

change the institutional conservation from $1,800,JOO to $800,)00. 
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ROLL CALL VOTE 

______ .:.:H.=.o.=.U-=s=E~.:..:A=_P.::..P.:.:R:..::O:.=..P.:.:R:..:::I:.:..;A~T~I:..::O~N:..::S~ _____ CO'tHITTEE 

DATE 3/7/87 BILL NO. House Bill 663 

NAME AYE NAY 
Rf>D Gf>np nonrilr1c::;on rhri; rmrin 'L 
Re-..) Bob '1'hoft vi,...p rhri i.rman /' -.. RPD rri 1 tv; n c::; low vi,...~ rhriirmrln 
Rf>D Frrin,...i c::; Rrirr1rinOlnTP .. .•. 

Rp,) norothv p.r",r:ll~\1 ~ 

RPD M.::Irv V.'lnn ('nnn~llu ~7 
Rpn r:~rru n~"l;n 

v/ 

RPD npnnic::; Tuprc::;on {/'" 

Rf>D Rf>x Mrinllpl -- -
RPD Rpr1 ~··1pn.::lhrin V 
ReD. Larrv Henke t./" 
Ren. Ron t1iller ~ 

Reo. Dennis Nathe ~ 

Re,J • Rav Peck ~ 
Reo. Harold Ponlspn 
Reo Joe n"ili,...i ~. 

ReD. Dennis Rf>hbf>ra " 

Reo Garv SU.::Ipi-h ........---

RPD Rprnip ~wifi- ~ 

ReD Dean Swi t.?:er v/ 

TALLY FAILED 

Denise Thompson Rep. Gene Donaldson 
Secretary Chairman 

MOTION: Rep. Connelly made a substitute motion to DO PASS HB 663. 

The vote was reversed on a DO NOT PASS motion of Rep. Thoft. 
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ROLL CALL VOTE 

HOUSE APPROPRIATIONS CO'UUTTEE 

DATE 3/7/87 BILL NO. House Bill 621 

NAME AYE NAY 
ReD Gene Dnni3.1 nsnn rhi3. i rmi3.n ./' 
ReD Bob Thoft Vice Chairman 1/" 

ReD C'a 1 ~..r; n s 1 nw V;rp rhi3.;rmi3.n I 
.. -

Rer:l E.rMnris .Rarr1Mn()llVe ----- -

Rpu Dnr()t-hv RrMnlpv V 
Rpl1 Harv Rll pn .('.-finn<=>11 V L/" -RPD c.:prrv npvl;n </" 

RPD npnn;c:: I'J~rc::()n ~ 

Rf"D Rpx Mrlnllpl _ .. _-_. -- .- -
Rpn Rpr1 -·,1<=>nMhMn ~ 

ReD. Larrv Henke (....--'/" 

Rep. Ron Hiller .",,' 

Rep. Dennis Nathe .// 

Re.:> . Rav Peck v 
Rep. Harold Poulsen .0..-

ReD Joe Quilici 
------Re'0. Dennis Rehbera - ~ 

ReD Garv Snaeth -/" 

ReD Bernie SwJft-
ReD Dean Bwj r7.f"r ./ 

TALLY CARRIED \1/ . 

Secretary 
Rep. Gene Donaldson 

Chairman 
Denise Thompson 

MOTION: Rep. Devlin moved to amend page 4, following line 3, 

insert: ", and qeoqraphical proximately to raw materials." 
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ROLL CALL VOTE 

____________ ~H~O~U~S~E~~AP~P~R~O~P~R~I~A~T~I~O~N~S~___________ CO'U1ITTEE 

DATE 

NAME 
RPD 
ReD 
RPD 
Ren 
Rp',) 
RPD 
Rpn 
RPD 
ReD 
RPD 
Ren. 
Ren. 

3/7 BILL NO. 

Gpnp Dnnrl1t1c:::nn rhrl;rm"n 
Bob Thoft- V;rp ("h,,;rmrln 

House Bill _______________ NU~1BER 

(",,1 Winc:::1nw Vi("'p rh"irman 
F'r;:l'I"1("'i c::: Hrlrt1rlnnllVP 
Dnrnt-hv P.r.:'lrllpv 
r· ... I"rv F.11 pn rnnnall.1 
(.:prru npulin 
Dpnn i c::: Tvprc:::nn 
Rex M"n11pl 
Rpt1 Mpnrlhrln 
Larrv Henke 
Ron Hiller 

AYE 

-
~" ... , 

V 
V 

\/ 

~ 

NAY 
V 

[, 
,-.-

---
V 

-

V 
V 

Rep. Dennis Nathe 
~ __ , .. __ -I 

Re.:>. Rav Peck ".--" -" 
Rep. Harold Poulsen .-

ReD Joe C)llili~i i,.../ 
Reou Dennis Rehbera --,_ .. _-
RPD Garv ~nrlPt-h ~ 

ReD Bprn;p ~wift- ,/ 
ReD Dean Swi t '7pr ~ 

, 
I, ·7 TALLY ., 

Denise Thompson Rep. Gene Donaldson 

Secretary Chairman 

..' 

MOTION: Rep. Bradley moved HB 694 DO PASS. ---------------------------
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ROLL CALL VOTE 

HOUSE APPROPRIATIONS CO'1.HITTEE 

DATE 3/7 BILL NO. House Bill _______________ NU~BE~ 

NAME AYE 
Reo ~o=>no=> Dnnrllt'lo:::nn ~hairman V 
Re"o Rnh '1'hn-Ft- "if"'O=> ('hrl;rm;=tn 
Reo (';=t 1 toJi no::: 1 nw "ir.e ~hairm;=tn -
Ro=>n Pr;:an,..;c:: Rrlrnrlnnl1ve -
Rp",) nf"'lrf"'lt-h" "Qr;:ar!1""u V 

RPD r"J1;:arv Fl'.-:>n rf"'lnn",,1 1 v V 
Ro=>n f:orru nou,;,... 
ReD npnn i 0::: T~70=>rC::f"'In V 

ReD Rp~ M;:an"o' 
RPD Ro=>n ',,10=>n;:ah;:an V 
ReD. Larrv Henke 
ReD. Ron Hiller V 

Reo. Dennis Nathe -
Re,J. Rav Peck "-

Reo. Harold pnlllspn 
Reo Joe Ouilir.i V 
ReD. Dpnnio::: Rphhpra 
ReD G;=trv ~DrlPt-h V'" 
RPD Ro=>rn i 0=> ~t.r;-ft-

Reo Dprln ~wit-7pr 

TALLY nOTION CARRIED 8 

Denise Thompson Rep. Gene Donaldson 
Secretary Chairman 

MOTION: Rep. Quilici moved HB 492 DO PASS. 

Form CS-31 
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ROLL CALL VO'1'E 

HOUSE APPROPRIATIONS CO'tHITTEE 

DATE 3/7/87 BILL NO. House Bill 

NAME AYE 
Ren Genp Dnnrlln,::nn ('hrl i rm~n t/ 
ReD Rnh 'T'hnft- Vi,...r:> rh~irmrln 

RPD ('rll ,[1I1;n,::lnw vi r'r:> rllairman .. -
Rpn Pr~",...i c:: J:).::.rr'l::.,,("\,nTr:> 
Rp',) Dnrnt-hv T-l.r~r'llpv ,/ 

Rr:>n H::.ru R11r>n ('/'"'\,.,,,011,, 

Rpn (.:p rrv npu 1 i" V 
Ren npn"ic:: Tuprc::("\" . 
RPD Rpx M~nllpl 
Rpn Rpr1 ··,tp,,~h~n 

Reo. Larrv Henke 
Rep. Ron Miller 
Reo. Dennis Nathe V 
Re') . Rav Peck -
Rep. Harold pOlllspn 
Reo Joe Ouilici 
Re·,). Denni,:: Rphhpra -
Reo Garv !=;Dap-t-h 
RPD Rpr"ip ~wi-ft-

Ren Dpan !=;wiT7.pr 

TALLY FAILED 

Rep. Gene Donaldson 
Chairman Secre ary 

MOTION: Rep. Bradley moved to delete Item #33 

Butte-Silver Bow Government - Urban Enhancement/Urban 

Forestry for $100,000. 
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ROLL CALL VOTE 

HOUSE APPROPRIATIONS CO'1HITTEE 

DATE 3/7 BILL NO. House Bill NU~BER 

NAME AYE NAY 
Rf>D r,pnp DonalCl5;on rhrl i rT11rln V 
"RP''-) ~r.h '1'hoft- Virp rhrlirmrln t/ 
RPD f'rll t'l1inslow Virp rhc:lirm;:,n 
"Rpn Pr;:,nri.::: ~rlrr'!rlnr.lnTA 

"RP'" nr.rr.-I-hv "Rrrlr'!1pv v 
PAn f·ttrlrv Pl.1f"n ("r.nnol1u l/'" 

PAn ~orru nAulin / 
RPD nAnn ;.5 TVf>r5;On v' 
RPD 'RAY Mrlnl1Al /' 

'RAn PAr'! ",1pn c:l h rl n i/ 
RelJ. Larrv Henke ",/ 
Rep. Ron Miller V 
Reo. Dennis Nathe 
Re.:>. Rav Peck 
ReD. Harold Poulsen ./ 
Reo. Joe oniljri V 
ReD. npn n i.s Rehbera 
ReD Grlrv SlJrlPt-h V 
'Rpn RArn i_p ~,..ri ft- /' 

RPD nprln Switzer v 
V 

TALLY \!\"20-~ 
" Denise Thompson Rep. Gene Donaldson 

Secretary Chairman 

MOTION: Rep. Devlin moved to reconsider action on HB 291. ------------------

---------------------... --~,-------'-----------
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ROLL CALL VOTE 

______ =H.:;..o.:;..U=s=E_=A=p=p.:::.;R~O=P=R;.;::I.:::.;A:..=T~I~O.:;..N:.;::S ______ CO'UlITTEE 

DATE 3/7 BILL NO. __ H=B _____ NU~1BER 291 

NAME AYE 
ReD Gene Donaldson Cha;rmrln V 
RPi.) Roh Tho ft· Vi("'p C'hr3irmr3n 
Reo Cal J\Tinslow Vicce Chrl;rmnn 
RPD Frrln("'i!=: RrlrnrlnOllVP 
Rpu Dorot-hv Rrr3c11pv v 
RplJ Mrlrv "Rllpn ronnpllv v 
RPD G~r~v Dpvl in 
Ren npnnl!=: Tvpr!=:on 
RPD Rpx Mr3n llP 1 
Rpn Rpn ··,tpn rI h rI n ,/" 

Ren. Larrv Henke 
Rep. Ron Hiller 
Reo. Dennis Nathe 
RetJ • Rav Peck ,...-
Reo. Harold Poulsen 
Reo Joe Quilici ~ 

ReD. Dennis Rphhp.ra 
Reo Garv Sl.)rlPt-h 
RPD Rprnip Swift-
ReD Dean Switzer 

TALLY FAILED 

Secretary 
Rep. Gene Donaldson 

Chairman 
Denisp Thompson 

MOTION: Rpp all; J i ci mmred no PASS HB 291 AS MlENDED 
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Amend House Bill 291, 3rd Reading (Blue) 

1) Page 2, 
Strike: 
Insert: 

line 11 
"remaining in the account" 
"funds generated by the $2 surcharge and not used for the 
purpose of funding the light vehicle mail reregistration and 
reminder notice procedure" 



Amend House Bill 607, 3rd Reading (Blue) 

1) Page 1, line 14 
Strike: ":" 

Page 1, Line 15 
Strike: "(1)" 
Following: "the proceeds of " 
Insert: "House Bill No. 84, if House Bill No. 84 is" 

Page 1, Line 16 
Strike: "A BILL" 

4) Page 1, Line 17 
Strike: "THAT INCLUDES" 

___________ ~Inusert: __ ~in",c~lu~d~in~'-" __________ __ 

L. ,- , 5) 

\D~ 
Page 1, Lines 20 through 23 
Strike: All of subsection (2) . 

.. ~~ 

.-
CLSl: bn: ahb291. 



Amendments to House Bill 621 

1. Page 3, Une 13. 
Strike: "$4,660,958" 
Insert: "$1,550,000" 

2. Page 3, line 16. 
Strike: "$1,089,042" 
Insert: "$950,000" 

3. Page 3, Une 22. 

4. 

5. 

Following: line 21 
Insert: "(4) There is transferred to the Exxon weatherization account 
$3,200,000 from the Exxon payment contained in the federal special 
revenue fund. These funds are appropriated to the department of 
social and rehabilitation services for use in the home weatherization 
program created in 90-4-201. 

(5) The department of social and rehabilitation services shall 
encourage human resource development councils and other public or 
nonprofit entities that receive weatherization funds to hire individuals 
who are eligible for general relief under Title 53, chapter 3, to work 
in home weatherization projects, to the maximum extent possible. 

Page 4, line 1. 
Following: "solicit" 
Strike: "proposals" 
Insert: "and accept proposals for no less than two months following 

--the passaga...o.! thjs aat" 

Page 5 ,~~~i;:v'-<,,--'L..---t 'L/:'-<j.A-C-L~_-;J /-('C.. -/' rVl---.<LL) 
Following: line 12 
Insert: "NEW SECTION. Section 8. Biological agents for weed 
control. (1) The department of agriculture is authorized to expend 
funds for the collection and distribution of biological agents to control 
leafy spurge and spotted knapweed. The project will reduce energy 
consumption by reducing the need for repeated chemical application. 

(2) The department of natural resources and conservation is author­
ized to administratively transfer funds to the department of agricul­
ture for the project described in subsection (1)." 

Renumber subsequent sections. 

6 . Page 6, line 12. 
Strike: "$1,089,042" 
Insert: "$1,000,000" 

7. Page 7, line 10. 
Following: line 9 
Insert: "(9) There is appropriated from the stripper well payment 
contained in the federal special revenue fund to the department of 
natural resources and conservation $139,042 for collection and 



March 3, 1987 

Long- Range Planning Subcommittee Action 
OU Overcharge Proposals 

1989 Biennium 

Diamond 
Proposal Exxon Amoco Stripper Shamrock 

* SRS Reserve Acct 
1 'ls5O,ODC 

$l!O,999-
"715'()/ DOC 

$969,909-

Low-Income Home 3,200,000 
Weatherization (SRS) 

Transloading 2,100,000 
Facility (Commerce) 

Grants to Conserv 500,000 
Districts for Agric 
Energy Conservation 
(DNRC) 

Retrofit of State 2,000,000 
Buildings (DNRC) 

Institutional i·~66ttOOO" "1CC / .. "<"; , ~ , ,.... 

Conservation pgm '.?rr (' ('( I '-'" 'j 
, I 

(DNRC) 

Technical Assistance 235,000 
Local Govts (DNRC) 

Low-Pressure Sodium $124,000 87,000 
Vapor Lights (Hwys) 

State Energy Conserv 305,439 338,000 
pgm for Small Energy 
Consumers (DNRC) 

Weed Control (Agric) 139,042 

Admin (DNRC) ~2341916 

Total 

$2,500,000 

3,200,000 

2,100,000 

500,000 

2,000,000 

1,000,000 

235,000 

211,000 

643,439 

139,042 

234 1916 

Total Approved $8,890,439 $124,000 $3,514,042 $234,916 $12,763,397 
----------- -------- ---------- -------- ---------------------- -------- ---------- -------- -----------

* House Bill 621 also appropriates the remaining balance of the $1,666,000 
appropriation of Exxon oll overcharge approved in House Bill 22 by the 
June 1986 special session. 



66 

OIL OVERCHARGE 
Oil o\l,:rchargc manics arc allocated to states by the federal 
Department of Energ~ (DOE) or the federal court system as 
a re~ult of litigation against oil companies overcharging for 
011 products. The funds are awarded as restitution. States 
must use the funds to assist lhose who were harmed as de­
fined by DOE criteria. 

Oil o\ercharge monies may not be used to replace state 
funds an<1 may only bc uscd in authorized program areas. 
Under DOE regulation. oil overcharge monies are to be allo­
cated by the Governor. He must make signed assurances to 
the court and DOE that the funds will be expended accord­
ing to the established criteria. A plan must be submitted for 
approval to DOE prior to expenditure of funds. 

Funds availablc: 

Award Intercst as Total 
Amount of 

June 30. 
1987 

Exxon $ 9.584.666 

Stripper 3.290.875 

Diamond Shamrock 220.444 

Amoco 124.000 

$ 971.773 

223.167 

14.472 

0 

$10.556.439 

3.514.042 

234.916 

124.000 

Total $13.219.985 $1.209.412 $14.429.397 

li:nits on usage of funds: 

Exxon monies may be spent only on the following 5 
approved programs administered by the indicated agencies: 

I) State Energy Conservation Program - DNRC 
2) InstilUt:onal Conservation Program - DNRC 
3) Energy Extension Scn'ice - DNRC 
4) low Incorr.e Energy Assistance Program (liEAP) -

SRS 
5) Weatherization Assistance Program - SRS 

Stripper. Diamond Shamrock and Amoco monies may be 
spent on the same programs as Exxon or on any of the fol­
lowing programs: 

I) Highway and bridgc maintenance and repair 
2) Ridcsharing programs (vanpooling, carpooling) 
3) Public transportation projects 
4) Residcntial or commercial building energy audits 
5) Grant or loan programs for weatherization or other 

energy conservation equipment installation 
6) Energy assistance programs 
7) Airport maintenance or improvement 
8) Reduction in airport user fees 
9) Energy conservation or energy research offices and 

administration 

• 
Single Program Plan: I 
The Department of Energy requires that states present a "" 
gle program plan for any monies allocated to the 5 programl 
eligible for Enon C\penditures. Any monies proposed fo 
those programs must be allocated to DNRC or SRS to meet 
DOE critena. Allo(,3tions to the additional programs eligible 
under "Stripper" may be made separately. 'I"; 

Governor's Allocation: 

legislation will be proposed to the 1987 legislative session 
to pro\'ide appropriations to implement the allocations. I .... 
Exxon: 

I) $1.666.000 to SRS for weatherization. This supports the 
appropriation made by the June Special Session for weatheJ' 
ization in FY87. • 

2) $5.750.000 to SRS to create a trust fund for lIEAP an 
weatherization. The director of SRS will be allowed to 
spend the interest earnings on either program at his discrl 
tion. The director will be allowed to use the principal t 
replace federal funds if the allocation for either program • 
reduced. 

3) $2.100.000 to the Department of Natural Resources ara 
Conservation (DN RC) to be administratively appropriat~ 
to the Department of Commerce for a grant to build a 
transloading facility. Commerce will accept proposals on a 
competitiYe basis from Montana communities to build tl 
facility. 

4) $500.000 to DNRC for grants for energy conservation 
programs in agriculture. 

5) $235.000 to D:--;RC for a grant to the Montana 
Goycrnment Energy Office for technical assistance to loc 
governments and school districts. 

6) $305.439 to the D:--;RC for the State Energy conservatil' 
Program. 

Stripper. Diamond Sr.amrock. and Amoco: 

1) $2.000.000 to DNRC for energy retrofit revolving loal' 
for state buildings. 

2) $1.089.042 to D~RC for the institutional conservation 
program. These funds will be available to schools and hosl'­
tals on a competitive basis. The budget also contai 
approximately $1 million of federal grant money. bringi 
the total funds available to schools and hospitals to $2 mi­
lion. 

3) $288.000 to 
Program. 

DNRC for the State Energy conservatil 

4) $50.000 to DNRC for energy conservation research and 

analysis. I' 
5) $234.916 to DNRC for administration of the Ene 
Conservation Programs. (Diamond Shamrock) 

6) $211.000 to the Department of Highways to 
pressure sodium vapor lights east of the divide. 

install II 

I 
''WI 

I 
I 



JUDY RIPPINGALE 
LEGISLATIVE FISCAL ANALYST 

To: 

From: 

STATE OF MONTANA 

OfficE. of the. .LE.9ufatifJE. 9ucaf d1nafyd 

STATE CAPITOL 
HELENA. MONTANA 59620 

406/444·2986 

March 7, 1987 

Representative Thoft 
Chairman, Long- Range Planning Subcommittee 

Madalyn Quinlan 1 H fJ-. 
Associate Fiscal Analyst 

Subject: Oil Overcharge Bills 

All of the House Bills which dealt with oil overcharge monies were 
tabled by the Long- Range Planning subcommittee, with the exception of 
Representative Quilici's bill, House Bill 621.cu1f1 PO'}':".'. ';:;"1 ~.,,~ 

House Bill 551 (Sands) was tabled by the long-range planning SUbcommittee 
after the subcommittee voted to appropriate $1.6 million in each year of the 
1989 biennium for low-income horne weatherization. The appropriation was 
incorporated into House Bill 621. 

House Bill 653 (Addy) was tabled by the long- range planning SUbcommittee 
after the subcommittee voted not to appropriate monies for Energy Share. 
The main concern of the SUbcommittee was that an appropriation to Energy 
Share would obligate the state to provide energy assistance in the future 
to individuals who are below 150 percent of the poverty level but above 
the 125 percent covered by current energy assistance programs. 

House Bill 663 (Connelly) was sent to the House Appropriation Committee 
with no recommendation from the Long- Range Planning subcommittee. 

House Bill 698 (Driscoll) was tabled by the Long-Range Planning Subcom­
mittee after the SUbcommittee voted to approve $1.6 million for each year 
of the 1989 biennium for low-income home weatherization. The appropria­
tion and the language encuuraging weatherization contractors to hire 
individuals who are eligible for general assistance are incorporated in the 
subcommittee amendments to House Bill 621. 

MQIA:kj: rt3-7b. 



JUDY RIPPINGALE 
LEGISLATIVE FISCAL ANALYST 

STATE OF MONTANA 

Dffice. of the Ll!.gu.fatifJl!. 9u.caf dlnafy~t 
STATE CAPITOL 

HELENA. MONTANA 59620 
406/444·2986 

March 7, 1987 

To: Representative Thoft 
Chairman, Long- Range Planning Subcommittee 

From: Madalyn Quinlan tv \ &­
Associate Fiscal Analyst 

Subject: Long- Range Building Program (House Bill 5) 

The long-range building bill contains the appropriations for planning, 
major maintenance, and construction of state buildings. The building 
program is supervised by the Architecture and Engineering Division of the 
Department of Administration. 

Long-range building projects are funded from the capital projects 
account, state and federal special revenue funds, and university auxiliary 
funds. The capital projects cash account receives supervisory fees, 20.25 
percent of cigarette tax collections, and the interest earnings on the 
investment of the balances in the cash account and the 1981 and 1983 bond 
series accounts. A 1 percent supervisory fee is paid to the Architecture 
and Engineering Division for supervision of building projects that are 
funded from other than the cash account. 

Funds available for appropriation in the long-range building cash 
account are projected to total $7,496,414 in the 1989 biennium. The gen­
eral government subcommittee has recommended that $1,122,773 be used to 
fund the architecture and engineering division, leaving $6,373,641 available 
for capital construction projects. The long-range planning SUbcommittee 
has approved building projects, to be funded from the cash account, 
totaling $6,246,547. Therefore, the ending fund balance in the LRBP cash 
account is projected to be $127,094. 

Other funds for capital construction projects include $5,133,200 of 
Fish, Wildlife and Parks special revenue, $1,522,000 of Highway state 
special revenue, $639,500 of university auxiliary funds, and $1,385,540 of 
federal and other funds. In total, $14,926,787 is appropriated in House 
Bill 5, as amended, for capital construction projects. 

There are three new construction projects in the long-range building 
bill. These appropriations are $1.4 million to construct a new FWP head­
quarters building in Kalispell, $1. 2 million to construct a new FWP head­
quarters building in Billings, and $420,000 for an addition to the Helena 
job service office. Other large appropriations include $1,038,000 for 
remodeling cottages at Montana Developmental Center in Boulder and 
$1,229,300 to begin improvements on the electrical distribution system at 
Montana State University. 

MQ1A:kj:rt2-7. 



STATE OF MONTANA 

DffiCE. of the. ...LE.gi1J.{atiCJE. 9uca{ dlna{Y1J.t 
STATE CAPITOL 

HELENA. MONTANA 59620 

JUDY RIPPINGALE 
LEGISLATIVE FISCAL ANALYST 

406/444-2986 

March 7, 1987 

LONG- RANGE BUILDING CASH ACCOUNT 
1989 Biennium 

Estimated Beginning Cash Balance 

Revenues 
Cigarette Tax 
Interest Earnings 
Supervisory Fees 
Deferred Payments (EMC) 

Total Revenues 

Funds Available for Appropriation 

Expenditures 
A & E Operating Expenses 
Projects Approved by LRP Subcommittee 

Ending Fund Balance 

$4,293,000 
668,065 
120,000 
20,000 

$2,395,349 

5,101,065 

$7,496,414 

$1,122,773 
6,246,547 

$ __ 121 ... Q~H ----------

1) The LRP Subcommittee has adopted the executive recommendation with 
four exceptions: 

Eliminated Funding for Yellowstone Airport roof 
Reduced Funding for Registrar's Bureau, Dept of 
Added Funding for 

Legal Fees and Costs, Montana State Prison 
Water and Sewer Mains, University of Montana 

Net Funding Increase 

$ (65,000) 
Justice (150,000) 

75,000 
168,400 

$_2~...1QQ_ ---------

2) The cigarette tax estimate for the 1989 biennium is that of the 
Legislative Revenue Estimating Subcommittee. 

MQIA:kj:lrbca. 



Amendments to House Bill 5 

1. Page 2, Line 23. 
Strike: Lines 23 through 25 

2 . Page 3, Line 8. 
Following: "Develop" 
Insert: "Wildlife Management and Parks" 

3. Page 3, Line 8. 
Strike: "400,000" 
Insert: "379,000" 

4. Page 3, Line 17. 
Strike: "650,000" 
Insert: "425,000" 

5. Page 3, Line 18. 
Strike: "100,000" 
Insert: "179,000" 

6. Page 3, line 19. 
Strike: "Display, Capitol Complex" 
Insert: "Projects" 

7. Page 3, Line 20. 
Following: Line 19 
Insert: "Ashley Creek Headgate 

31,500 FW&P License Fees" 

8. Page 5, Line 7. 
Following: Line 6 
Insert: "Legal Fees and Costs, Montana State Prison 

75,000" (insert sum under "CPF") 

9. Page 5, line 7. 
Strike: "225,000" 
Insert: "75,000" 

10. Page 5, Line 12. 
Following: Line 11 
Insert: "Helena Job Service Office Addition 

250,000 DOLI Bond Proceeds 
67,000 Federal Reed Act Funds 

103,000 Federal" (insert sums under 

11. Page 5, Line 16. 
Following: "300,000" 
Insert: "Federal" 

12. Page 5, Line 17. 
Following: Line 16 

"Other Appropriated Funds") 

Insert: "Armory Storage Additions 
300,000 Federal" (insert sum under "Other Appropriated Funds") 



13. Page 6, Line 4. 
Following: Line 3 
Insert: "Water and Steam Mains, UM 

168,400 Capital Projects Fund 
15,600 Auxiliary" (insert sum under 

"Other Appropriated Funds") 

14. Page 6, Line 7. 
Strike: "414,500" 
Insert: "409,000" 

15. Page 6, Line 8. 
Strike: "300,000 Federal" 
Insert: "50,000 Private" 

16. Page 6, Line 9. 
Strike: "145,000" 
Insert: "108,700" 

17. Page 6, Line 10. 
Following: Line 9 
Insert: 

"Section 8. Gartside dam construction. The following money is 
appropriated to the department of fish, wildlife, and parks in the 
amounts indicated for purposes of dam construction: 

Agency/Program 

Gartside Dam Construction 

CPF Other Approp Funds 

$ 93,000 Parks Federal 
Revenue 

250,000 Land and Water 
Conservation 
Funds 

In accordance with 85-1-101, the department of natural resources and 
conservation shall manage the construction of the project. 

Section 9. Authority to accept donation. The department of fish, 
wildlife, and parks is authorized to accept the donation of labor and 
materials to reconstruct boating facilities at Finley Point on Flathead 
Lake. 

Section 10. Helena job service office addition. Funding for the 
Helena job service office addition is appropriated from unspent 1980 
and 1981 department of labor and industry bond proceeds and from 
Reed Act funds and federal operating funds, which must be trans­
ferred to the capital projects fund by the department of labor and 
industry. Funds of $67,000 must be requisitioned and used pursuant 
to funds available under Section 903 of the Social Security Act and 
39-51-404, for administrative expenses of the unemployment insurance 
program. These funds must be expended within 2 years after the 
effective date of this act. 

Section 11. Recovery of uninsured losses. The department of admin­
istration has the authority to pay fees and expenses, not to exceed 



the amount recovered, associated with litigation to recover damages 
incurred by the state as a result of the December 30, 1985, explosion 
at Montana state prison. 

Agency/Program Other Appropriated Funds 

Prison Loss Recovery $200,000 

Section 12. Building demolition or sale and removal. (1) The de­
partment of administration may solicit bids for the demolition or for 
the sale and removal of the following buildings: 

Montana Developmental 
Center 

Montana Veterans' Home 

Montana State Hospital 

Pine Hills School 

Building Name 

Cottage No. 5 

Old Administration Building 
Old Laundry Storage 
Tire/Rubber Storage 
Garage 
Hog House 
Old Granary 
Turkey House 
Ranch House 
Garage 
Chicken House 
Old Machine Shed 
Root Cellar 

Old Main & Annex 
Old Dorm 
Boiler Room 
Superintendent's Residence 

Bolton 
Former Children's Unit 
Apartment Building "AI! 
W. S. Superintendent's Residence 
Old Butcher Shop 
Byron Hall 
Former Lighthouse 
Maintenance Shop 
Lumber Storage 
Old Barn 

Lewis & Clark Lodge 

(2) The director of the department of institutions shall certify to the 
department of administration that each of the buildings set forth in 
subsection (1) is surplus to the needs of the department and the 
state by reason of the building's age, deteriorated physical condition, 
safety considerations, or license deficiencies and has no residual 
economic or useful life. If the cost of repairing the deficiencies 
would preclude reasonable restoration and refurbishing efforts, the 



director of the department of administration may grant an order to 
proceed with demolition if: 

(a) a successful con tractor or bidder agrees to demolish or remove 
the building and reclaim the building site based on the salvage value 
of the building itself; and 

(b) the demolition or removal of the building does not violate the 
provisions of the state antiquities law, as provided in Title 22, chap­
ter 3, part 4, relative to established heritage properties under state 
ownership. 

(3) The director of the department of administration may permit the 
director of the department of institutions to use the prison industries 
program, established in 53-1-301 through 53-1-304, to demolish and 
remove selected institutional buildings listed in subsection (1). The 
proceeds from the sale of salvageable material obtained through the 
demolition process must be deposited in the prison industries proprie­
tary account. Permission may only be granted after the office of 
budget and program planning and the legislative finance committee 
determine that the proceeds from the sale of salvageable material will 
support the cost of demolition and removal. 

Section 13. Sale of state land at Montana state prison. Pursuant to 
the provisions of 77-2-302 requiring that the board of land commis­
sioners consult with an appropriate ~'l?;'islative committee prior to the 
sale of buildings formerly used by a state institution, the board is 
hereby authorized to sell the following properties if it determines this 
sale to be in the best interest of the state. Sale proceeds must be 
deposited in the capital projects fund. The board is authorized to 
pay costs of necessary surveys, appraisals, and all other costs 
associated with the sale of land from the proceeds of the sale. The 
land that may be sold is: 

(1) approximately 10 acres of land formerly known as the Bratten 
Ranch, with approximately 14 structures. This property borders on 
Main street in the city of Deer Lodge, a Montana power company 
substation, and department of highways garage. 

(2) approximately 10 acres of land formerly known as the Valiton 
Ranch, located 1 mile south of the Deer Lodge city limits. Included 
on this property are seven outbuildings and a duplex residence. 

(3) approximately one-half acre of land and a single-family residence 
with detached two-car garage. This property is commonly known as 
the Brickyard property, south of the city of Deer Lodge. 

(4) approximately one-half acre of land and a single-family residence 
with detached garage, located on the prison ranch about 7 miles north 
of Deer Lodge on the frontage road; and 

(5) approximately 5 acres of land commonly known as the Old Brick­
yard, located south of Deer Lodge on the Eastside Road." 

Renumber subsequent sections. 
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Proposed Amendment to House Bll 5 

1. Page 6, line 4. 
Following: line 3. 
Insert: "Energy Management Control System, MSU 

$1,890,000" (insert sum under "Other Appropriated Funds") 

1\ 
I 

;0 



Amendments to House Bill 6 

1. Page 5, Line 23. 
Insert: "MONTANA BUREAU OF MINES AND GEOLOGY 

Low Grade Bentonite for Shot Hole Plugging $45,890" 

2. Page 6, Line 2. 
Strike: "$90,000" 
Insert: "$140,000" 

3 . Page 6, Line 22. 
Following: "fund" 
Strike: "for the development of a hazardous waste management 

collection and transfer project authorized by the 1985 
legislature in House Dill No. 922 in the amount of $632,313 
is reauthorized." 

Insert: "in the amount of $212,000 is authorized for research and 
public education activities to be conducted by the 
department to help affected businesses minimize or eliminate 
the amounts of hazardous waste which they generate. Such 
activities may include but are not limited to: 

(1) Waste Stream minimization studies; 
(2) Coordination of a waste exchange; 
(3) Dissemination of information through newsletters, 

training manuals, workshops pertaining to regulatory 
requirements, alternative technologies and waste 
minimization efforts. 

If it is determined by the department that the need exists 
for the state to consider construction of a hazardous waste 
management collection and transfer facility, the department 
is authorized from amounts remaining from the sum of 
$212,000 to prepare all necessary bid documents for a 
hazardous waste management collection program for 
presentation to and approval of the 1989 legislature." 

4. Page 8, Line 6. 
Insert: "Section 7. Appropriations established. For any entity of 

state government which receives a grant under this act, an 
appropriation is established for the amount of the grant 
upon award of the grant by the department." 

50L:hb6a. 



Legislative Revenue Estimating subcommittee 
Resource Indemnity Trust Interest 

1987 and 1989 Bienniums 

1987 Biennium 1989 Biennium 

Beginning Balance 
DHES Carry-over 
RIT Grant Reversion 
Revenue 

Total Funds Available 

Expenditures 
30% Water Development 
6% Hazardous waste 
Agency operations 
DWC Silicosis Benefits 
House Bill 952 
Clark Fork- Gov Office 
Environmental Contingency Fund 
RIT Grant Administration 
RIT Grant Program 

Total Appropriations 

Ending Fund Balance - Current Law 

$2,098,067 

14,174,015 
-----------
$16,272,082 

4,252,205 
850,441 

4,619,285 
1,181,800 

232,892 

175,000 
108,000 

4,145,789 
-----------
$15,565,411 
-----------

$706,671 
======== 

Pending Legislation: House Bill 777 (Ream) 
6 % for Superfund 

House Bill 718 (Harper) 
4 % for Environmental 
Quality Protection Fund 

Total Possible Reductions 

Ending Fund Balance if Pending Legislation Passes 

$706,671 
443,000 
420,313 

13,097,000 
-----------
$14,666,984 

3,929,100 
785,820 

3,779,079_ 
1,131,600 

180,000 
175,000 
140,000 

3,345,161 
-----------
513,465,760 
-----------

$1,201,224 
--------------------

$1,228,820 

$348,880 

$1,577,700 

($376,476) 
--------------------

06-Mar-87 
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