MINUTES OF THE MEETING
TAXATION COMMITTEE
50TH LEGISLATIVE SESSION
HOUSE OF REPRESENTATIVES

March 3, 1987

The meeting of the Taxation Committee was called to order by
Chairman Ramirez on March 3, 1987, in Room 312B of the State
Capitol.

ROLL CALL: All members were present, except Rep. Hoffman
who was excused. Also present was Dave Bohyer, Researcher,
Legislative Council.

CONSIDERATION OF HOUSE BILL NO. 643: Rep. Earl Lory, House
District #59, sponsor of HB 643, said the bill would set the
maximum severance tax rate on surface mined coal at 18.5%,
disallowing deduction of taxes and royalties from contract
sales prices.

PROPONENTS OF HOUSE BILL NO. 643: Rep. Hal Harper, House
District #44, alluded to legislative responsibility to
balance the budget.

Tom Towe, former state Senator from Billings, read from a
prepared statement in support of the bill (Exhibit #1). He
suggested the Committee insert exact revenue-neutral figures
on page 4, if it is determined that 18.5% is not appropri-
ate. Mr. Towe explained that gross receipts would drop from
45% to 30% as proposed in an amendment (Exhibit #2).

Arnold Silverman, representing himself, read from a prepared
statement in support of the bill (Exhibit #3).

Wallace McRae, Northern Plains Resource Council, read from
prepared testimony in support of the bill (Exhibit #4).

Jean-Marie Souvgney, Montana Sierra Club, read from a
prepared statement in support of the bill (Exhibit #5).

Phil Campbell, Montana Education Association, stated his
support of the bill, to maintain current educational funding
levels.

George Ochenski, Montana Environmental Information Center,
stated his support of the bill.

Sara Parker, State Librarian, stated her support of the
bill, ,
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Terry Minnow, Montana Federation of Teachers and Federation
of State Employees, stated her support of HB 643,

Earl Reilly, Montana Senior Citizens, stated he supported
the bill because of its honest concept.

OPPONENTS OF HOUSE BILL NO. 643: Jim Mockler, Montana Coal
Council, read from a prepared statement in opposition to the
bill (Exhibit #6).

Ken Williams, Western Energy, said that if HB 643 were
adopted, the Montana coal severance tax would automatically
increase. He urged the Committee to give the bill a do not
pass recommendation.

Rep. Tom Asay, House District #27, explained that in 1985,
Montana collected $89 million in severance taxes from 33
million tons of coal mined, at $2.69 per ton. He stated
Wyoming collected $131 million in severance taxes that same
year. :

TECHNICAL COMMENTS ON HOUSE BILL NO. 643: Rich Marble,
Solid Minerals Bureau Chief, Natural Resource and Corpora-
tion Tax Division, DOR, advised the Committee that DOR is
currently in court with the Blackfeet Tribe concerning gas
and oil royalties. He said the Committee may wish to amend
the bill to alleviate further instances of this sort.

QUESTIONS ON HOUSE BILL NO. 643: Rep. Raney asked if anyone
could figure out what the tax would be if the bill were to
pass. Jim Mockler replied a simultaneous equation cannot be
calculated.

Rep. Raney asked the same question to Tom Towe. Mr. Towe
replied that he disagreed, that the bill does not represent
a tax upon a tax. He agreed it is difficult to arrive at a
precise figure.

Rep. Raney asked if any action has been taken since 1975 to
increase or decrease the tax. Mr. Towe replied that in 1983
royalties were reduced.

CLOSING ON HOUSE BILL NO. 643: Rep. Lory urged serious
consideration of the bill, because it is revenue-neutral.
He said he is willing to change the percentage rate from
18.5%, if necessary.

CONSIDERATION OF HOUSE BILL NO. 759: Rep. Tom Asay, House
District #27, sponsor of HB 759, said the bill would consol-
idate property classes into one class at 4% of market value.
He said the class of real estate has been reduced twice
since 1977, with no similar reductions for personal
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property. Rep. Asay said the rate in Montana is three times
higher than in neighboring states, and read from a prepared
statement in support of the bill (Exhibit #7).

Dennis Burr, Montana Taxpayers Association, said other types
of property are equalized by the Board of Equalization in
different ways. He explained that the bill attempts to move
a lot of property back to the same class in which it was in
the past, and advised that several area states do not tax
personal property at all. Mr. Burr provided copies of
proposed amendments for class 7 property (Exhibit #8).

Mons Teigen, Montana Stockgrowers and CattleWomen, stated
his support of the bill (Exhibit #9).

Dore Allere, Montana Wood Products Associations, used visual
aids to make a comparison between state and local taxes.

Gerald Bittner, Western Sugar, Billings, read from a pre-
pared statement in support of the bill (Exhibit #10), and
said that in 1986 property tax bills were two to four times
higher than in other states producing sugar.

Ben Havdahl, Montana Motor Carriers Association, stated his
support of the bill.

Jim Mockler, Montana Coal Council, stated his support of the
bill.

Gary Langley, Executive Director, Montana Mining Associa-
tion, said these taxes are placed on property vital to
production and are an inhibitor of development in Montana.

OPPONENTS OF HOUSE BILL NO. 759: Claudette Morton, Execu-
tive Secretary, Board of Public Education, said the retroac-
tive date would create funding problems this year for
supplemental requests. She urged the Committee to give the
bill a do not pass recommendation.

Phil Campbell, Montana Education Association, said he
opposed the bill because the state equalization fund would
lose more than $21 million.

Terry Minnow, Montana Federation of Teachers and State
Employees, said the state cannot afford such tax giveaways
right now.

Alec Hansen, Montana League of Cities and Towns, said he
opposed the bill as it would cost cities and towns 8% of
1986 collections, or $3.59 million. He stated there are
some advantages in the bill, if some other form of replace-
ment revenue is found.
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Jim Nugent, Missoula City Attorney, told the Committee he
opposed the bill for the same reasons already given and
because it would mean a $.5 million loss in revenue to
Missoula, when budgets have already been set (Exhibit #11).

TECHNICAL COMMENTS ON HOUSE BILL NO, 759: Greg Groepper,
DOR, told the Committee the $9.60 tax on marginal property
would cost $20 to collect, and that the Committee may also
want to address the retroactive applicability date.

QUESTIONS ON HOUSE BILL NO. 759: Rep. Ream asked about the
f.o.b. price. Dan Potts, ©Stone Container, replied the
current f.o.b. delivery price base is %3.50 per ton. He
added that principle markets are in the midwest and in
southern California.

CLOSING ON HOUSE BILL NO, 759: Rep. Asay told the Committee
the bill is not intended to be irresponsible legislation,
and an effort must be made to improve attitudes to create
jobs in the state.

CONSIDERATION OF SENATE BILL NO. 26: Sen. Tom Hager, Senate
District #48, sponsor of HB 26, said the bill would estab-
lish either the Department of Fish, Wildlife and Parks, or
the Montana Historical Society, as a receiving entity for
the Moss Mansion in Billings. He explained that a study
commission, comprised of state senators and representatives,
and area county commissioners, recently made recommendations
for the mansion. Sen. Hager read from a prepared statement
in support of the bill (Exhibit #12), which he said would
provide 61.5% undivided interest to the state and 38.5% to
the City of Billings. He advised that $§102,000 was pledged
by the City of Billings for the mansion, which is wvalued at
$760,000.00 and had more than 7,000 visitors in 1986.

Sen., Hager explained he didn't want the property to go to
the Department of Revenue in 1lieu of unpaid inheritance
taxes, and said the fiscal note indicates a small tax loss
to schools and the city.

PROPONENTS OF SENATE BILL NO. 26: Kay Foster, Billings
Chamber of Commerce, said she served as Chairperson of the
Publicity Committee for the Moss Mansion, and displayed a
water color of the Mansion done by Jim Haughey, a law
partner of Rep. Ramirez. Mr. Foster also provided signa-
tures of supporters (Exhibit #13).

Brian Cockhill, Administrative Officer, Central Services,
Montana Historical Society, advised the Committee the
project would be a cooperative effort between the state and
the City of Billings.
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Glenda Crosby, Billings, volunteer interpreter at the Moss
Mansion, stated her support of the bill.

Brenda Schye, Montana Cultural Advocacy, urged the Committee
to give the bill favorable consideration (Exhibit #14).

Alan Tandy, City of Billings, stated his support of the bill
(Exhibit #15). Co

Claudia Finley, Director, Moss Mansion, requested that the
Committee support the bill.

Dewey Hanson, Billings, told the Committee he resides near
the Moss Mansion and works as a volunteer.

Rep. Mel Williams stated that, as Chairman of the Revenue
Oversight Committee, he supported the bill, and believes it
to be an excellent piece of legislation.

OPPONENTS OF SENATE BILL NO. 26: There were no opponents of
SB 26.

QUESTIONS ON SENATE BILL NO. 26: Rep. Raney asked what
would happen if SB 26 does not pass. Sen. Hager replied the
bill is somewhat of a test case.

Rep. Ellison asked if the organization were sound enough to
meet on-going needs such as insurance, so the Mansion would
not revert back to the state. Sen. Hager replied that the
Mansion has received $760,000 in state and city contribu-
tions, in addition to $400,000-$500,000 in private contribu-
tions.

CLOSING ON SENATE BILL NO. 26: Sen. Hager asked the Commit-
ted to give a "unique opportunity" favorable consideration.

CONSIDERATION OF HOUSE BILL NO. 794: Rep. Mel Williams
House District #85, sponsor of HB 794, said the bill was
drafted at the request of the Taxation Committee as a result
of Rep. Nelson's HB 17. He stated the "meat" of the bill is
on page 2, lines 10-12, wherein it is stated that no surgi-
cal center operating at a profit shall be exempt from
taxation.

PROPONENTS OF HOUSE BILL NO. 794: Bill Leary, Montana
Hospital Association, said only 2 of 60 hospitals situated
in the state are profit-making and pay taxes. He suggested
adding "licensed, non-profit long term care facilities" to
language in the bill, and further defining "non-profit
health care facilities who produce a letter from the IRS for
501C3 status.
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OPPONENTS OF HOUSE BILL NO. 794: Doug Alvord, M.D., Bozeman
Surgery Center, stated his opposition to the bill.

Connie Martin, R.N., Bozeman Surgery Center, also stated her
opposition to the bill.

Robert St. John, M.C., Butte Highland View Surgery Center,
told the Committee that medical care is estimated to be 12%
of the GNP, of which 60% is spent by hospitals. He ex-
plained that surgi-centers perform surgeries at 30-~50% less
than hospitals, and that his center has no profit from
1984-1986, and no intent of making a profit.

Van Kirke Nelson, Flathead Outpatient Surgical Center, read
from a prepared statement in opposition to the bill (Exhibit
#16) .

QUESTIONS ON HOUSE BILL NO. 794: There were no questions.

CLOSING ON HOUSE BILL NO. 794: Rep. Williams advised that
many medical clinics in Butte are not requesting such
exemptions and will not have a problem.

CONSIDERATION OF HOUSE BILL NO, 807: Rep. Ben Cohen, House
District #3, said the bill is an attempt to respond to
recommendations to improve the business climate in the
state. He explained that the bill would transfer manufac-
turing machinery and equipment from class eight to class
twenty for property taxation purposes and provide for
coordination with the creation of a class twenty for commer-
cial property.

PROPONENTS OF HOUSE BILL NO. 807: There were no proponents
of the bill.

OPPONENTS OF HOUSE BILL NO. 807: Marvin Barber, Montana
Assessors Association, and Gordon Morris, Montana Associa-
tion of Counties, stated their opposition to the bill.

QUESTIONS ON HOUSE BILL NO. 807: There were no questions on
the bill.

CLOSING ON HOUSE BILL NO. 807: Rep. Cohen closed without
comment.

DISPOSITION OF SENATE BILL NO. 26: Rep. Williams made a
motion that SB 26 BE CONCURRED IN. The motion CARRIED, with
all members voting aye, except Reps. Gilbert, Raney, and
Ellison, who voted no.

CONSIDERATION OF SENATE BILL NO. 100: Sen. Hubert Abrams,
Senate District #12, sponsor of SB 100, said the bill was
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introduced at the request of the Department of Highways, and
would clarify the types of vehicles subject to new car sales
tax by excluding trailers, semitrailers, and housetrailers.

PROPONENTS OF SENATE BILL NO. 100: Jesse Munro, Administra-
tor, Gross Vehicle Weight Division, stated his support of
the bill.

OPPONENTS OF SENATE BILL NO. 100: Ben Havdahl, Montana
Motor Carriers Association, read from a prepared statement
in opposition to the bill (Exhibit #17).

QUESTIONS ON SENATE BILL NO, 100: Rep. Gilbert asked if the
amendments would revise the entire meaning of the bill.
Sen. Abrams replied it would.

CLOSING ON SENATE BILL NO. 100: Sen. Abrams advised that SB
100 started out as a simple bill, but the amendments have
changed that.

ADJOURNMENT: There being no further business before the
Committee, the meeting was adjourned at 10:45 a.m.
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PROPOSED AMENDMENTS p _ m

HOUSE BILL 643 |
Introduced (White) Copy .-

1. Title, line 7.

Following: “PRICE;"

Insert: "REVISING THE TAXABLE PERCENTAGE RATE APPLICABLE TO
CERTAIN CLASS TWO PROPERTY TO OFFSET THE ELIMINATION OF
CERTAIN DEDUCTIONS IN DETERMINING THE CONTRACT SALES PRICE;"

2. Title, line 7.
Following: "SECTIONS"
Insert: " 15-6-132,"

3. Page 9, following line 10.
Insert: "Section 5. Section 15-6-132, MCA is amended to read:
"15-6-132. Class two property —— description —-
taxable percentage. (1) Class two property includes:
(a) the annual gross proceeds of metal mines;
(b) the annual gross proceeds of underground coal
mines; and ,
(c) the annual gross proceeds of coal mines using the
strip-mining method.
(2) Class two property is taxed as follows:
(a) Property described in subsection (l)(a) is taxed
at 3% of its annual gross proceeds, as defined in 15-23-801.
(b) Property described in subsection (1l)(b) is taxed
at 33 1/3% 22 1/4% of its annual gross proceeds. -
(c) Property described in subsection (l)(c) is taxed
at 45% 30% of its annual gross proceeds."
Renumber subsequent sections

7061a/c:\JEANNE\WP:jj
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TESTIMONY ON HB 643

HOUSE TAXATION COMMITTEE

March 3, 1987

HB 643 DEALS WITH PERCEPTION.

HB 643 deals with perception. It does not lower Montana's
Coal Tax.
Other bills introduced this session drastically lower

Montana's Coal Severance Tax:

Revenue Loss Over Loss to the
Next 26 Years General Fund
Over Next 26
Years
SB 307 (Governor's bill) $700 million $132.7 million
HB 252 (Hansen) $962 million $179.4 million
HB 274 (Asay) $1.258 billion $234 million

HB 456 (D. Brown)

These figures are based on existing levels of production on
existing prices. By 1993, both figures are expected to start
increasing. These bills have gathered much support, even though
there is no assurance that their passage will mean one additional
ton of coal will be sold or that one coal mining job will be
preserved. As concluded by the Coal Tax Oversight Committee,
there is simply no conclusive evidence that the Coal Tax is the
sole determining factor in the awarding of any new contracts for

future coal production. Indeed, arguments can be made that based



on most recent contracts, a reduction in the Coal Tax by one-
third or one-half would not have made any difference in the
awarding of the contracts. 1In fact, while some people in the
industry disagree, it is not at all certain that by eliminating
the Coal Tax altogether or even subsidizing the sale of coal we
would still sell any more coal than we presently are selling.

There is probably one thing that we can all agree on,
however. That is that a 30% tax is perceived as extremely high.
We were told in the Tax Conference put on by the Universities
last fall that perception is sometimes more significant than
reality in terms of attracting new business. This bill, HB 643,
deals with that perception.

As we all know, because of the deductions, there is not a
30% tax in Montana. The tax is more like approximately 18%.
This bill eliminates the deductions and reduces the tax to 18%.

It will not affect revenues at all - it will not increase or
decrease the money that Montana receives from its Coal Severance
Tax. Consequently, the large losses contemplated by all of the
other bills will not come about under this bill. Nevertheless,
we will have effectively reduced the tax from 30% to 18% by
eliminating all of the deductions. It will very dramatically
deal with the perception problem and perhaps give Montana the
edge that it needs in the coal market without losing the very

substantial sums of revenue that would be lost by other bills.
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March 3, 1987

TESTIMONY BEFORE THE MONTANA HOUSE TAXATION COMMITTEE
REGARDING HB643

by Arnold J. Silverman

Mr. Chairman, Members of the Committee, my name is Arnold Silverman from

- Missoula, Montana, and I have appeared before you before to testify against
a series of coal severance tax reduction bills that you were considering on
January 28, 1987. I have also corresponded with the Committee on February
-3, 1987, regarding my previous testimony, and providing the Committee with
information regarding coal mining profitability. Today I am here to testify

in favor of Representative Lory”s bill, HB643.

Representative Lory has presented us with a bill that speaks to the critical
issues we have heard for the past two sessions with regard to the Montana
Coal Severance tax. This bill does exactly what the members of the coal
industry, the governor and the legislature have said needs to be done. It
1) provides an accurate description of what the Montana Coal Tax rate really
is, and eliminates the confusion about whether or not Montana has a 30% coal
tax, or a 20% coal tax, or a 18% coal tax; 2) it places squarely on those
with the ability to pay the obligation to pay, as it is a tax on FOB mine
price df which the largest components of that price are mining costs and
profits; 3) as coal prices rise and fall, State revenue from the tax will
rise and fall in concert; 4) it providés for Montana a continuing open
"window of opportunity" so that all new contracts, and renewal of old
contracts, will benefit from a tax rate that will be comparable to the

Wyoming tax rate; 5) it allows the State of Montana to say unequivocally



that we have improved the business climate for Montana coal producers and
that outsiders should not have the impression that we are either unfairly
taxing mineral resources in comparison to other tax entities, or that we are
making unwarranted or uneconomic decisions about the ability to pay a

fair severance tax within the coal industry.

For all these reasons, Mr., Chairman, I sﬁpport HB643. 1In addition, one must
add the following observations with regard to this bill and the other
legislative initiatives that speak to a significant reduction of coal
severance tax. If it 1s true, as sponsors have proposed, that a reduction in
taxation 1s necessary to make Montana coal producers competitive with those
in Wyoming and elsewhere, then the "window of opportunity" provided under
HB643 will accommodate all new contracts and renewal of old contracts that
possibly appear on the horizon. There is no excuse, on the basis of coal
severance tax alone, for the industry to be uncompetitve. Therefore,
Montana will be able to extract it”s fair market share from whatever coal

demand there 1s in the Northern Plains coal markets.

Secondly, HB643 will protect the current revenue flow to the trust funds and
other accounts that will enable the State of Montana to invest in a variety
of worthwhile projects that do effect the overall health of the State.
Dollars'a;ailable for investment in highways, community support, education,
alternative energy systems, and other innovative programs are all supported
by the revenues of the coal severance tax. To reduce this level
substantially, as confirmed by the Fiscal Notes on the other bills before
you, 1s to destroy the possibility of applying these tax benefits, that the

State 1s entitled to from coal production, to the economic and educational

-2-



vitality we need in the next decade.

Thirdly, perhaps the most fallaclous argument of all, is that profoundly
reducing the coal severance tax will somehow automatically significantly
improve the employment prospects for those now unemployed due to the
temporary slump in demand for Montana coal, Whoever promised the Colstrip
miners their jobs back if coal severance taxes were reduced, and convinced
others that the unemployment plight of those workers will be significantly
relieved should coal severance tax be reduced, are responsible for a most
deceptive, deliberately calloused and unworthy position with regard to this

important public policy concerns.

Many, if not most, of the jobs that were lost in the reorganized increased
efficiency of strip mining in the Montana coal fields are lost indefinitely,
Increased production, back to levels that we saw prior to the recent
setbacks, can be handled by far fewer employees. Mining employment in the
coal fields will not increase in any dramatic way until substantially larger
tonnages are mined 10 to 15 years from now. It 1is just not true that
placing up to $50 million a year back in the profit column of the coal
companies ledger sheets will put coal miners back to work. The coal industry
cannot cut their price to the extent that they will now be able to compete
in markéts that they have never been able to compete in before; they will
not be able to undercut their Wyoming competition, All that will happen
from coal tax reduction is that profit margins will jump this year, and
miners will still be unemployed until demand catches up with the large

Powder River Basin overcapacity sometime in the future.
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Suppose for the sake of argument that we take the industry position that a
hundred unemployed miners are.put back to work, mining five to six million
tons more of coal éer year, with an annual payroll of $3 million, assuming
about a $30,000/yeér for each miner. Those 100 jobs will create 200 more
jobs at $10,000/year for another $2 million in total income. Does the
legislature really believe that foregoing $50 million a year in coal
severance tax for $5 million in income for 300 jobs i3 a responsible trade-
off Iin a state with struggling farm, ranch and timber economies, social and
educational needs, and underfunded transportation and government services?
Our natural resource industries, including coal, have always been the victim
of supply and demand cycles, and the workers in these industries have always
been subjected to varying levels of employment as the market grows and
contracts with the normal business cycle. It will expand again, we can be
sure, as coal continues to be a major product of the Montana economy. But to
suggest that the near elimination of the Montana coal severance tax can
somehow eradicate or significantly alter that cycle is mere wishful
thinking, HB643 is a wise and studied alternative to the bills that you

have before you, and I hope you will consider it for passage.
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IN SUPPORT OF n ‘-ﬁ:g / .
HOUSE BILL 643 HB :
3-3-87

by Wallace D. McRae

Mr. Chairman and members of the House Taxation Committee. For
the record, my name is Wallace D. McRae. I live and ranch in
Rosebud County, just southeast of Colstrip, Montana. I'm a
past chairman of the Northern Plains Resource Council, and it
is on their behalf that I'm testifying in support of House Bill
643.

Mr. Chairman, Montana's coal severance tax represents the shaking
off of the corporate dominance which plagued Montana through most
of its 98 year existence. States and countries rich in natural
resources are typically exploited by outsiders, and Montana has
been no exeption. Fabulous wealth and many fortunes were taken
out of Butte and out of Montana from copper mining, and Montana
has almost nothing to show for it, except the environmental and
social problems caused by the wind down of the mining. The coal

tax is testimony to our determination that this won't happen again!

The community of Costrip represents one of the main reasons the coal
severance tax was passed over ten years ago. It was simply unfair
to the existing agricultural community and the coal company
employees that moved into the Costrip area to have the companies
refuse to acknowledge their financial obligations to that area and

to the State as well.

We long-term residents of the Colstrip area had also seen the boom
and bust of resource extraction first hand in our own community.

My family saw the Colstrip mines open in the twenties and saw the
mines close in the fifties. We paid for the bust in the fifties

and in the seventies found ourselves paying for the boom because the

companies refused to do so. It was unacceptable that the agricultural
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community and the miners should economically, socially, and
culturally again subsidize the extraction of this vast natural

non-renewable resource.

Mr. Chairman, there is no hard evidence that a reduction of the

coal severance tax will result in one additional ton of coal
being purchased and sold from Montana. The "window of opportunity"

was supposed to test whether a reduction would make a difference.

Only one new contract was claimed, and the importance of the
window on this contract is unclear. In fact, the Coal,tax oversight %
. i

committee, charged with studying this matter concluded:

"After careful consideration of all the relevant information,
the subcomittee was unable to find conclusive evidence that
the New Coal production Incentive Tax Credit was the sole
determining factor in the awarding of any new contracts for
future coal production to a Montana mine."

There is simply no evidence that reducing the coal tax will protect

our markets. The only thing that is certain is that if the coal

tax is the incremental competitive factor between Montana and
Wyoming, then, Wyoming will simply reduce its coal tax accordingly, :

and we will be right back where we started. ‘“i

Mr. Chairman, Northern Plains has stdpported both the right to tax

and the rate of Montana's coal tax since 1975. However Mr. Chairman,

we submit that it has been years since Montana has had a true 307

Coal Severance Tax! Because of this, we support this bill, HB 643

that proposes a flat rate of 18.5% severance tax.

After this bill was drafted, it was really no suprise, but somewhat

confusing to read a Coal Council analysis that put forth that an

11.5% cut from 30% represented a tax increase. Mr. Chairman and

members of the committee, how can a tax cut in our 307 tax of over

33%7 be considered a tax increase by the mining industry? We either %

have a 307% tax or we don't! Mr. Chairman, the legislature and

the people of Montana have a right to know what is the truth about

our coal tax rate. Thank you fbr the opportunity to comment in %

support of HB 643. .
Wallace D. McRae g
gg;kir Six Cattle Co.iﬁi
Forsyth, Mt. 59327 %
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Mr. Chairman, members of the Committee, I am James D.
Mockler, Executive Director of the Montana Coal Council,
appearing today in opposition to HB 643.

HB 643 has the effect of compounding taxes paid on the coal
as it is produced -- that is, it taxes the taxes.

In the process of compounding the rates it makes it
impossible to calculate on a simple hand calculator what the
taxes are. For example, at present for coal that sells prior to
production taxes for $8.50, you simply multiply the $8.50 X 30%
to find the severance X 4.5% to find the gross proceeds tax, etc.

What HB 643 does is change the calculation to a percentage
of the f.o.b. mine price which is an unknown, and a computer
programmed to calculate not only the severance, but also gross
proceeds, black lung and royalty, is required.

Following is a calculation done on coal valued at $8.50

prior to taxes and on the present method.



Increase As A Percentage

Proposed Existing Result of Increase From
Bill Law Proposed Law Proposed Bill
Sales Price $8.500 $8.500 $O.000 2.00%
Before Taxes
& Royalty
Severance Tax 2.791 2.595 2.196 7.55%
Gross Proceeds ©.9085 9.519 9.386 74.37%
Tax
Resource 0.020 9.020 2.000 0.00%
Indemnity
Trust Tax
Reclamation @.350 2.350 0.000 9.00%
Fee Tax
Black Lung 0.636 0.606 @.03 4.95%
Excise Tax A
Royalty 1.886 1.799 2.087 4.84%
Total Sales $15.088 $14.389 $0.699 4.86%

Price

Much has been said about the "effective rate" of the coal
taxes and that they are really less than 30%. The effective-rate
of Montana's production taxes is the rate it raises the cost to
the customer of the coal. In Montana that is 30% severance, 4.5%
gross proceeds and .5% Resource Indemnity Trust, for a total of
35%.

Let's say, for example, that you have a product for sale for
$10.00, but by the time you pay your production taxes, you must
charge your customer $15 for it. If you are the seller or the
buyer, you would say that taxes raised the price of the product
50%. If you want to play charades, you say "Of course not,
because you live in Montana, you're only paying 33%. After all,

$5.00 is only 1/3 of your total $15.00 price."



Now let us look at what makes up the original $8.50.

"contract sales price" includes:

l. Labor

a) Wages

b) Workers Comp
c) Unenmployment
d) Benefits

i)
ii)
iii)
iv)
v)

Retirement
Health & Medical
Social Security
Vacation

Other

2. Equipment

a) Personal Property Tax
b) Replacement Allowance
c) Recovery Cost

d) Fuel

e) Parts & Supplies

3. Real Property

a) Real Property Taxes
b) Acquisition Costs

¢c) Costs of Fixed Facilities,

Loadouts, Etc.

4, Profit

a) Income Taxes

Crushers,

That

I hope this Committee will view this bill as an attempt to
turn a sow's ear into a silk purse -- a nice idea but one that
simply won't work.
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HouSE BILL 759 IS A BILL TO CONSOLIDATE PERSONAL PROPERTY INTO
ONE CLASS AND SET THE CLASSIFICATION RATE AT 4% OF MARKET VALUE.
UNDER OUR CURRENT CLASSIFICATION SYSTEM, PERSONAL PROPERTY IS FOUND IN
CLASSES 6,7,8,9,10 AND 16 WITH CLASSIFICATION RATES RANGING FROM 4% oF
MARKET VALUE TO 16% OF MARKET VALUE. IN ADDITION, THE PERSONAL
PROPERTY OF CENTRALLY ASSESSED COMPANIES IS CLASSIFIED AT 12%.

THE CLASSIFICATIONS ON PERSONAL PROPERTY HAVE NOT CHANGED
SIGNIFICANTLY DURING THE PAST FEW YEARS BUT THE CLASSIFICATION OF REAL
ESTATE AND IMPROVEMENTS HAVE BEEN REDUCED TWICE SINCE 1977. THESE
REDUCTIONS HAVE CAUSED MONTANA TO BECOME UNBALANCED IN ITS TREATMENT
OF PERSONAL PROPERTY COMPARED TO REAL PROPERTY.

IN 1977 THE PERSONAL PROPERTY CLASSIFICATIONS WERE MUCH AS THEY
ARE NOW, RANGING FROM 11% 710 16% ON MOST PROPERTY CLASSES. REAL
ESTATE AND IMPROVEMENTS WERE CLASSIFIED AT 12% OF VALUE, REASONABLY
CLOSE TO THE MAJORITY OF PERSONAL PROPERTY CLASSIFICATIONS. SINCE
1977, THE CLASSIFICATION OF REAL PROPERTY HAS BEEN REDUCED, FIRST TO
8.55% AND NOW TO 3.86% OF VALUE FOLLOWING THE LAST TWO REAPPRAISAL
CYCLES. THE RESULT HAS BEEN TO HOLD REAL ESTATE TAXES ABOUT CONSTANT
OVER THE PAST 10 YEARS OR SO WHILE PERSONAL PROPERTY TAXES HAVE
INCREASED, BOTH IN DOLLAR AMOUNTS AND IN RELATION TO TAXES ON REAL
PROPERTY.

WE HAVE COME TO THE POINT WHERE MONTANA IS REGARDED AS PUNITIVE
IN TAXING BUSINESS PERSONAL PROPERTY AND WE ARE TAXING THIS PROPERTY
AT RATES SO MUCH HIGHER THAN SURROUNDING STATES THAT WE ARE NOT
COMPETITIVE IN ATTRACTING OR KEEPING BUSINESS IN MONTANA.

THE TAX STUDY PREPARED BY MILLER AND ASSOCIATES FOR THE MONTANA
FORWARD COALITION REPORTS THAT THE EFFECTIVE RATE OF PROPERTY TAX ON
REAL PROPERTY IN MONTANA IS 1.32% OF MARKET VALUE. THE EFFECTIVE TAX
RATE ON COMMERCIAL AND INDUSTRIAL PERSONAL PROPERTY IN MONTANA IS
4,46% OR 338% OF THE RATE ON REAL ESTATE. FURTHERMORE, MONTANA'S
RATES ARE AT LEAST 3 TIMES AS HIGH AS ANY NEIGHBORING STATE. THE
EFFECTIVE TAX RATES ON COMMERCIAL AND INDUSTRIAL PERSONAL PROPERTY ARE
1.53% 1N IDAHO, 1.48% IN UTAH, 1.14% IN WASHINGTON AND .89% IN
WYOMING. FURTHERMORE, THE STATES OF MINNESOTA, NORTH DAKOTA AND SOUTH
DAKOTA EXEMPT BUSINESS PERSONAL PROPERTY FROM TAXATION COMPLETELY. IF
MONTANA IS TO ONCE AGAIN BECOME COMPETITIVE FOR INVESTMENT AND JOBS
WITH SURROUNDING STATES WE MUST RESTORE THE BALANCE IN PROPERTY
TAXATION BETWEEN REAL AND PERSONAL PROPERTY AND WE MUST GET BACK IN
LINE WITH NEIGHBORING STATES IN THE TAX TREATMENT OF QUR BUSINESS
PROPERTY,



House BILL 759, BY REDUCING THE CLASSIFICATION RATES ON PERSONAL

PROPERTY WILL ACCOMPLISH THESE GOALS. FIRST BY ESTABLISHING A RATE OF
4% ON PERSONAL PROPERTY WE WILL SIMPLIFY THE CLASSIFICATION SYSTEM AND
WE WILL TAX PERSONAL PROPERTY AT A RATE ONLY SLIGHTLY HIGHER THAN REAL
PROPERTY. SECOND, ALTHOUGH THE EFFECTIVE PERSONAL PROPERTY TAX RATE
WILL STILL EXCEED THE RATES OF FIVE OF THE SEVEN NEIGHBORING STATES,
OUR RATES WILL BE CLOSE ENOUGH TO DEMONSTRATE MONTANA'S COMMITMENT TO
ATTRACT AND KEEP BUSINESS IN THE STATE.

IT IS VITAL THAT WE RESTORE BALANCE AND COMPETITIVENESS TO
MONTANA'S PROPERTY TAX SYSTEM DURING OUR EFFORTS TO COMPLY WITH
INITIATIVE 105 AND TO REFORM MONTANA'S TAX SYSTEM.

HoUSE BILL-759 HAS SIGNIFICANT COSTS TO LOCAL GOVERNMENT
ASSOCIATED WITH IT. WHEN IMPLEMENTED HB-759 WOULD REDUCE TAXES ON
PERSONAL PROPERTY BY ABOUT $48 MILLION PER YEAR. THIS IS A REDUCTION
IN TOTAL PROPERTY TAXES COLLECTED OF ABOUT 9%, A SUBSTANTIAL, BUT NOT
A DEVESTATING REDUCTION IN PROPERTY TAXES. IF THE LEGISLATURE ADOPTS
A SALES TAX OR OTHER MEANS OF BROADENING MONTANA'S REVENUE SYSTEM,
HB-759 WILL ALLOW AN ORDERLY AND COMPLETE REPLACEMENT OF REVENUES LOST
TO LOCAL GOVERNMENT. IF NEW SOURCES OF REVENUE DO NOT BECOME
AVAILABLE, HB-759 SHOULD BE ADOPTED TO PREVENT THE FURTHER LOSS OF
BUSINESS IN MONTANA. THE EROSION OF MONTANA'S PROPERTY TAX BASE AS
BUSINESSES LEAVE THE STATE BECAUSE OF OUR UNBALANCED AND
NON-COMPETITIVE PROPERTY TAX STRUCTURE WILL COST THE STATE MORE
REVENUE IN THE LONG RUN THAN THE TAX REFORMS CONTAINED IN HB-759.
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AMEND THE TITLE ON LINE 5, FOLLOWING CLASSES BY INSERTING SEVEN,
AND ON LINE SIX FOLLOWING 15-6-136, BY INSERTING 15-6-137.

AMEND HB-759, PAGE 6, LINE 16 FOLLOWING THE WORD "VALUE" BY
INSERTING THE FOLLOWING NEW SECTION:

SECTION 3. SECTION 15-6-137 IS AMENDED TO READ:

15-6-137. CLASS SEVEN PROPERTY - DESCRIPTION - TAXABLE
PERCENTAGE. (L) CLASS SEVEN PROPERTY INCLUDES:

(A) ALL PROPERTY USED USED AND OWNED BY PERSONS, FIRMS,
CORPORATIONS, OR OTHER ORGANIZATIONS THAT ARE ENGAGED IN THE
BUSINESS OF FURNISHING TELEPHONE COMMUNICATIONS EXCLUSIVELY TO
RURAL AREAS OR TO RURAL AREAS AND CITIES AND TOWNS OF 800
PERSONS OR LESS;

(B) ALL PROPERTY OWNED BY COOPERATIVE RURAL ELECTRICAL AND
COOPERATIVE RURAL TELEPHONE ASSOCIATIONS THAT SERVE LESS THAN
95% OF THE ELECTRICITY CONSUMERS OR TELEPHONE USERS WITHIN THE
INCORPORATED LIMITS OF A CITY OR TOWN; AND

(C) ELECTRIC TRANSFORMERS AND METERS; ELECTRIC LIGHT AND POWER
SUBSTATION MACHINERY; NATURAL GAS MEASURING AND REGULATING
STATION EQUIPMENT, METERS, AND COMPRESSOR STATION MACHINERY
OWNED BY NONCENTRALLY ASSESSED PUBLIC UTILITIES; AND TOOLS USED
IN THE REPAIR AND MAINTENANCE OF THIS PROPERTY; ANP
£P)-F0BESy-IMPLEMENTSy-AND-MAEHINERY¥-HSEDB-FB8-REPAEIR-AND
MAINFAIN-MAEHINERY¥-NBF-HSED-FBR-MANHFAETFURENG-AND-MINING
PHRPBSES+

(2) TO QUALIFY FOR THIS CLASSIFICATION, THE AVERAGE CIRCUIT
MILES FOR EACH STATION ON THE TELEPHONE COMMUNICATION SYSTEM
DESCRIBED IN SUBSECTION (L)(B) MUST BE MORE THAN L MILE,

(3) CLASS SEVEN PROPERTY IS TAXED AT 8% OF ITS MARKET VALUE.

RENUMBER SUBSEQUENT SECTIONS.
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EFFECT OF HOUSE BILL 759 ON CITY OF MISSOULA

4

v

PREPARED: 2/27/87 " E__g;i:}'l__w
S
v , e
1986 CITY OF

PROPERTY PROPERTY ~ NISSOULA  CURRENT  CURRENT  PROPOSED  PROPOSED CITyY

CLASS TAX NARKET ~ TAXABLE  CITY TAXABLE cITy TAY

CODE CATEGORY ¢ CLASS VALUE  PERCENTASE  TAXES  PERCENTABE  TAIES LSS
4211 TRUCKS, 1 TON & 1.5 TON 9 $627,806.00 13 $10,590.33 4 $3,258.56  ($7,331.77)
4215 TRUCKS, 1 TON & 1.5 TON (L.A) 9 $72,338.00 13 $1,220.26 ¢ $375.46 ($844.79)
4231 TRUCKS OVER 1.5 TONS 10 $1,194,005.00 16 $20,790.28 $,197.57  ($18,592.71)
4233 TRUCKS OVER 1.5 TONS (L.A.) 10 $225,101.00 16 $4,673.66 & $1,168.36  ($3,505.09)
4271 COAL & ORE HAULERS 10 $0.00 16 $0.00 4 $0.00 $0.00
4301 BUSES (VALUE INCLUDED W/ TRUCKS) 9 $0.00 13 $0.00 4 $0.00 $0.00
4401  MOTORCYCLES (BACK TAX ONLY) 16 $40,903.00 1 $583.83 4 $212.30 ($371.53)
4513 TRAILERS 18,000 LBS & UNDER (LA) 8 $33,267.00 1 7086 4 $172.67 ($302.17)
4531  TRAILERS 18,001 LBS & OVER 10 $123,297.00 14 $2,559.00 4 $39.75  ($1,919.26)
4532 TRAILERS 18,000 LBS & UNDER 8 $260,750.00 1 $3,720.84 4 $1,353.40  (82,368.44)
4533 TRAILERS 18,001 LBS & DVER (LA} 10 $11,146.00 14 2341 $57.85 ($173.56)
4601 - AIRCRAFT 8 $0.00 1l 0,00 4 $0.00 $0.00
4701 BOATS, MOTORS, & WATERCRAFT 16 $771,757.00 11 $11,015.75 4 $4,005.73  ($7,010.02)
4831 ALL TERAIN VEHICLES/GOLF CARTS 16 $15,446.00 11 $220.46 $80.16 ($140.28)
6112 HARNESS, SADDLERY, & TACK 16 $660.00 11 $9.42 4 $3.43 ($5.99)
6311, COMMERCIAL FURNITURE & FIXTURES 9 $35,585,76.00 13 $600,288.83 4 $184,704.26  {$415,584,58)
6315  COMN. FURNITURE/FIXTURES (L.A.) 9 $0.00 13 $0.00 4 $0.00 $0.00
6511  HEAVY NACHINERY & SN EQUIPNENT 8  $1,833,156.00 11 $26,165.74 4 $9,514.81  ($16,650.52)
14 WANUFACTURING NACHINERY & TOOLS 8 $579,567.00 11 $8,272.51 4 $3,008.18  ($5,264.32)
o515 HINING MACHINERY & TOOLS 8 $0.00 1 $0.00 & $0.00 $0.00
6516 OIL & GAS FIELD EQUIPHENT 8 $0.00 11 $0.00 4 $0.00 $0.00
6517  SKI LIFTS 8 $0.00 11 $0.00 4 $0.00 $0.00
6519  SUPPLIES & MATERIALS B $819,536.00 1 11,697,704 $,253.70  ($7,443.99)
6520  DRILL RIGS 8 $0.00 11 $0.00 4 $0.00 $0.00
6521  SEISHOGRAPH RIGS & EQUIPNENT B $0.00 1 $0.00 4 $0.00 $0.00
5522 SERVICE/WORKOVER RIGS S0IL EQUIP 8 $0.00 11 $0.00 6 $0.00 $0.00
6533  MANUFACTURING WACH. & TOOLS (LA) B $0.00 11 $0.00 4 $0.00 $0.00
6534 SUPPLIES & MATERIALS (L.A.) 8 $0.00 11 $0.00 ¢ $0.00 $0.00
8535  HEAVY EQUIPHENT (L.A.) B $0.00 1 $0.00 4 $0.00 $0.00
6536  UTILITY INTRA-COUNTY LINES (LR) 10 $0.00 16 $0.00 $0.00 $0.00
8831  CABLE TELEVISION SYSTEMS 10 $629,319.00 16 $7,207.99 4 $6,300,50  ($12,913.49)
6832  THEATRE PROJECTORS/SOUND EQUIP 10 $47,285.00 16 98LTL & $245.43 ($726.28)
6833 RADID/TV BROADCASTING EQUIP 10 $710,196.00 16 816,780,764 $3,686.19  ($11,038.57)
5836  CITIZEN BAND RADIOS/NOBILE PHONE 9 $7,663.00 13 $129.27 4 $39.77 ($89.49)
6635  ALL OTHER PROPERTY (NEC) 10 $0.00 16 $0.00 4 $0.00 $0.00
6837  LEASED/RENTAL EQUIP NOT ELSEWHERE 8 $8,749.00 1 $124.88 4 $453.41 ($79.47)
6838 OIL & GAS FLOW LINES 10 $0.00  1h $0.00 & $0.00 $0.00
TOTAL EFFECT ON CITY $43,797,687.00 $739,714.27 $227,327.51  ($512,386.75)

LOSS OF $512,386 EQUALS 7.67% OF THE CITY'S $4,478,422 1986 PROPERTY TAXES (INCLUDING TAX INCREMENT TAXES).

# (L.A.) OR (LA) AFTER CATEGORY DESCRIPTION DENOTES LOCALLY ASSESSED PROPERTY OF A CENTRALLY ASSESSED ENTERPRISE.

SOURCE:

WISSOULA COUNTY ASSESSORS REPORT TO THE STATE DEPARTMENT OF REVENUE FOR THE YEAR 1986

FOR THE INCORPORATED CITY OF MISSOULA.

GUN CALCULATIONS.
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EX HB%T‘_ﬁ”_L,__M
DATES 3-F7
CITY OF BILLINGSHB

JAMES W. VAN ARSDALE
MAYOR

P.O. BOX 1178
BILLINGS, MT 59103
PHONE (406) 657-8296

January 5, 1987

MEMBERS OF THE SENATE TAXATICN COMMITTEE:

The City Council of the City of Billings voted in the Spring of
1986 to invest $102,000 in the Moss Mansion. Many of our historic
structures are being razed and we need to save these magnificent struc-
tures, such as the Moss Mansicn, for future generations.

We urge the Senate Taxation Committee to give positive consid-
eration for financial support of the Moss Mansion.

Sincerely,
[ = |

James W. Van Arsdale
Mayor

JWVA:bm



Chamber of Commerce

January 5, 1987

MEMBERS OF THE SENATE TAXATION COMMITTEE:

In as much as our State's second largest industry, tourism, is the
only Montana industry which is presently showing any growth, it

is important that the people in Montana nurture its growth and
development.

The Tourism and Conventions Council and the Billings Chamber
Board of Directors, therefore, see the preservation of historic
buildings and landmarks throughout our State as a high priority
item. The Billings Preservation Society's ambitious efforts to
purchase and maintain the historic Moss Mansion is an endeavor
which has our overwhelming support.

We urge the Senate Taxation Committee to consider the very positive,

proactive value of providing its support for the purchase of the
Mansion, as well.

Sincerely,

(llors &M

Alan Elliott, Chairman
Tourism and Conventions Council
Billings Chamber of Commerce

AE/nh

Billings Chamber of Commerce « £.0. Box 2519 e Bilings, Mortana 53103 e 406-245-4111
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‘Our Christmas Gift
tothe Communlty

ioorayes

Garette pholo by James Woodcock
Christmas lights on the Moss Mansion shine brightly at dusk. The decorations
will be lit every night through the holiday season.

The Billings Gazette is proud to have funded and co-
ordinated the installation of the Christmas lights on the
. Moss Mansion. Our goal was to focus attention on this
historic home during the holidays. This project is part of
the Gazette’s continuing effort to assure that the Moss
Mansion will truly become ““A Mansion for Everyone.”

We wish to thank the following individuals and
businesses for their advice and assistance in this project:

Billings Neon
Grant Gustafson, Drake Gustafson & Associates
Eddy’s Ornamental tron
Kathy Shiroki
Dick Howe, Lamplighter Systems

The Moss M-~~~ pen

Saturda) Tour ‘S m.-3p.m.
Ch"SO\d O et

Billimgs Gazette

\\\\\\\\m///,,/

///////m\\\\\\\




_BILLINGS ;
PRESERVATION 4
SOCIETY N

MBSS MANSION

Board of Directors

FT*ﬁTT Summary of 1986 operations
e o Cabng Slceuntant
First Vice President Income : §
SN e isi g
: Tours-regular $20,821 (Over 7,000 visitors

Seeend Viee President Tours-fundraising 9;]76 in eight months)
v Ciustalsen
' Special Events 6,308
Corresponding Sec g . ’
Rl Toe o mocreaey Membership Dues 730

B Gift Shop 922
qu?m:§ywmw Interest Income 1,191 .
Shern B Grants 5,100 i
Treasurer Gifts to Acquisition g
Lk Depmes Start-up Fund 90,281

e e Less Down Payment (72,000)
Members-at-Large: Other operating income 1,391

Tom MeKerhick 63 920

e Boverpment Direcnor 2

Ty M(N.\l'h'

e Disbursements:

e

Senta Huare House & Grounds Expenses 24 ,669%

T Tours & Museum Supplies 1,392 §

RN Promotion & Fund Develop. 10,353%% g

bl Newsletter, Membership &
Rep. of Billings Pack, Recreation Administration Costs Z, 306
& Preservation Foundation ) 38 , 720
lhin Fekery

fred Tabne Accmneant
Committee Chairmen: Notes: .

Moss Manson Coordinator *Includes $7,228 property taxes, $3295 for electronic

Tt G security system, $4951 for interim director's compensation,

Tukhan $2604 for utilities, and $2165 for janitorial/groundskeeping.

K Fosrer

sty M #%includes $3,000 deposit with supplier of bricks used in

e current engraved brick promotional campaign.

v B'rcx‘lm

NMember }icl;\r;«\ns Jeosk % o ok %o

Phororin [‘)rlmp%c\

e Project Cost: Project Funding:

fudv Rich & Linda Cladis . ] T

u$m$ﬁxﬁ$ﬂSJChm’ Purchase price $450,000 City of Billings $102,000

%wa?gwnAwmwmu Estimated Inheritance Tax 113,000

e pratsen Start-up cost 30,000 LRBP Bonds 50,000

Planning . Endowment fund 17,000 Down Payment

e e Remitted 2/86 72,000
Jack Dempsey Total 497,000 Expengd.Start-up 13,000 %
S Acquisition Fund p
232 Parkhill Dr.

Account Balance 39,000

Bitlings, MT 39132
) 3910 Pledges Qutstanding53,000

Business Correspondence - Remaining Funds
P.O. Box 1436 . e . -
Bullings, MT 39103 For Acquisition 21,000

For Start-up 17,000
For Endowmnt. 17,000

497,000
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Moss Mansion
coming ‘home’

The Moss Mansion is nearing-its “ribbon cutting”
stage. '

Sure, the mansion has been open to the public, and the
people have come in droves for tours, for a taste of life
that is uniquely portrayed within its walls.

But the ribbon hasn’t been cut yet, there has been no
snip of scissors.

Ribbon cuttings are symbolic, marking the end of ef-
forts to build bridges across rivers, or bridges to the past
like the Moss Mansion.

And we await that final act, but two important steps
remain to be taken.

First the Legislature must pass Senate Bill 26.

Rep. Tom Hager introduced the bill co-signed by Kelly

Addy, Gary Spaeth, Tim Whalen, Cal Winslow, Tom Ke-
ating, ‘Doc’ McLane, Bob Brown, Nancy Keenan, Bruce
Crippen, Dan Harrington, Dennis Rehberg, Jack Rami-
rez, Bruce Simon, John Harp, M. Williams and Joseph
Mazurek. . “ ;

The bill is entitled:

“An act requiring the Department of Revenue, on be-
half of the state of Montana, to accept in-kind payment

of certain inheritance and estate taxes from the Moss es- -

tate, and providing an immediate effective date.”

Because the Moss Mansion is of such significance his-
torically, the state is asked to accept “as in-kind pay-
ment in lieu of $113,000 due in estate and inheritance
taxes an interest in the Moss Mansion.”

Basically, the state would be entitled to a 61.5 percent
ownership interest in the property, and the city of Bil-
lings 38.5 percent.

The bill is a good one.

It will give the state a historical treasure for virtually
no money. The state gets $113,000 worth of property in
lieu of cash. It will allow the city of Billings to preserve
the structure for the benefit of all state residents.

The Senate recognized its worth. The bill passed sec-
ond reading by a 50-0 margin, and the third reading 46-3.
It will come before the House in early March. It is hoped
the House will follow the Senate’s lead on the bill.

The second step is almost as easy.

The people of Billings have pulled to within $20,000 of

their goal to buy the mansion. Already, the people have
personally put more than $100,000 in cash and pledges
into the program.
- To raise the remaining $20,000 area residents are
being asked to buy a brick which will be used in
landscaping the mansion grounds. These bricks will be
etched with the names of contributors, and will cost $25
for one line and $35 for two. For more information call
the Moss Mansion, or write to Moss Mansion, 914 Divi-
sion Street, Billings, 59101.

That isn’t much money to invest in Billings’ future and
Billings’ past. That isn’t much to have an anchor to hold
tourists in Billings in the summer, to have a place to take
Aunt Tildy when she comes visiting next summer.

. And that isn’t much money to have your name etched
in brick so your children and their children will know
that you played a part in preserving a piece of history.

" Be a brick. Buy a brick, and help build a monument to
the caring people of Montana.

2-11-%1







EXHIBIT

DATE_ 3 - 3. 47

HB

MOSS MANSION STATISTICS

1. Tours started May 11, 1986 and continued until Dec. 27, 1986, There
were 65 tours in this period. Average attendance was 112 persons per
tour.

2., Attendance was as follows:

Out of State guests = = = = = - - - - - - e e - 2 o - - 818
State of Montana guests (excludes Billings) - - - - - - 794
Billings, Montana guests - - = = = = = - - - - - - - 4,251

Miscellaneous guests - no record kept of addresses,
Many would have been from out of State or out of

Billings = = = = = = = = e = e - cw .- a- 1,370

Forelgn guests - = « e @ o 2 c ot o e e e o = = = = L8

TOTAL ATTENDANCE during this period =« = = = = = = = 7,281
3, Total attendance in this 7% months period:

States represented, including Alaska and Hawadli - - L3

Cities and towns in Montana represented = =« =« - - - 110

Cities in Tnited States represented =« - « « - - 333

L. We are attaching a list of the various States with representatives
attending the Mansion during this period, California was No., 1.
Washington State was No, 2,

S. We are attaching a list of the cities in Montana with representatives
visitirg the Mansion.

6, We are attaching a list of the foreign countries represented at the
Mansion,

7. A petition has been circulating to request the Montana Legislature to
approve the recuest for in-kind payments of certain inheritance and
estate taxes as a means of preserving this historic home for future
generations, The petition was started in October and there are now
1700 signatures,



Guests from the following towns and cities in Montana visited the Moss Mansion
from May 11, 1986 though November 29, 1986.

TOTAL OF 110. 794 guests from these 110 cities and towns in Montana visited

the Moss Mansion during this period.
from Billings.

The 794 figure does not include anyone

Seeley Lake Twin Bridges d
é,
|

Absarokee

Bridger Savage Wolf Point
Broadview Joliet Wibaux
Bntte Laurel Whitehall
Bozeman Lavina White Sulphur Springs ,
Baker Livingston West Yellowstone
Belprade Lewistown Worden ¢
Billings Lakeside Winnett
Bridger Molt Sand Coulee
Brockway Missoula Stevensville
Belt Miles City Anaconda
Big Timber Malta Ashland
Busby Moore Antelope
Colnumbus Medicine Lake Ballantine
Colstrip Melville Cut Bank
Choteau Peerless Culbertson
Conrad Philipsburg Glasgow

. Custer Park City Edgar
Deer Lodge Power Grass Range g
Dell Polson Fishtall i
Ekalaka Rapel je Gardiner
Frenchtown Roundup Havre .
Fairfield Ryegate Kalispell 5
Fairview Ramsey Lodge CGrass L
Forsyth Raynesford Lolo
Fort Peck Red Lodge Melstone
Fromberg Ronan Warren -y
Great Falls Roundup Belfry
Glendive Silesia Big Sky ;
Helena Shepherd Chester %
Havre Sidney Circle
Huntley Stevensville Dutton
Hysham Stockett Froid g
Harlowton Terry Hohson P
Reed Point Pryor Philipsburg
Hardin Polson Plentywood
Acton Ingomar

3
o
-




;lb\\hl‘ ‘-; A e

B

Guests from the following States visited the Moss Mansion from May 11, 1986

through November 29, 1986,

Permsylvand a
South Dakota
Texas

West Virginia
Washington, D.C,
Tennessee '
Utah

Vermont

New Mexico
Virginria
Wyoming
Washington
Wisconsin
Arizona
Colorado
California
Florida

North Caroling
Georgla
Illinois
Alaska

Hawail

Total of L3 states represented in this period,

Guests from the following foreign countries visited the

Taybilaron Bohol, Phillippines
Mexico City, Mexico

London, England

Gilbralta

Winnipeg, Canada

Edmonton, Alberta, Canada
Japan (9 visitors)

Regina, Sas., Canada

Diamond City, Alberta, Canada
Denmark

Ludenscheid, West Germany
Olkdnawa

Hanover, Germany

Idaho
Indiana
Iowa

Kansas
Kentucky
Loulsiana
Minnesota
Michigan
Connecticut
Maryland
New Jersey
Nebraska
North Carolina
North Dakota
New York
Nevada
Delaware
Ohio

Okl shoma
Missouri
Oregon

Moss Mansion,

Christ Church, New Zealand
Vancouver, B.C, Canada
Moose Jaw, Sask., Canada
British Columbia, Canada
Big Bear Lake, Canada
Lethbridge, Alb., Canada
Venezuela

Australia

Botswana, Africa
Calgary, Canada

Bordeau, France
Wirmipeg, Manitobe, Can,
Edmonton, Alb,, Canada



FACT:

FACT:

FACT:

FACT:

FACT:

THE MOSS MANSION WORKS FOR MONTANA ~° ~ = 7. F7

HB

The MOSS MANSION is a National historic treasure.

Famous architect, Henry Janeway Hardenbergh designed

The Plaza Hotel and original Waldorf Astoria in N.Y. City
and the Willard Hotel in Washington D.C.

1. Out of state tourists are drawn to this fact.

The MOSS MANSION has proved itself as a major tourist
attraction

1. 7,000 paying guests in 7 months

2. 110 Montana cities and towns represented
3. 43 different states

4. numerous foreign countries

The MOSS MANSION, with it's Victorian opulence, will
be a tremendous educational tool.

1. An educational program for school children
is underway.
2. Established tours educate guests on our history.

The BILLINGS PRESERVATION SOCIETY now has more than
400 members.

1. The MOSS MANSION has captured the hearts
and interest of the community.

2. out of town patrons have both joined the
Society and returned for second tours.

Numbers of guests have increased past our grandest
expectations.

Guests tell our tour guides that the MOSS MANSION

ranks among the finest historic homes across our Nation.



THE MOSS MANSION SAT. =~ T —
SIGNIFICANT TO OUR STATE.....

SIGNIFICANT TO OUR COMMUNITY.....

The Travel Industry is

BIG

...in Billings!

A tourist convention delegate -
spends between $100 - $135 per
day. Those dollars ‘“turn over’’ at
least 2.4 times within the local
economy. ‘

TOURIST
DOLLARS ARE SPENT

Transportation

21.3% Recreation 5.2%

Lodging 20.2% Shopping 15.3%

Services 2.4%

Food 32.0%

Last summer, out-of-towners spent
1,226,000 visitor days in Billings.

FACTS...

Between 8% and 13% of the
labor market is involved in the
hospitality industry during the
year. - - '

Travel supports 6.8 million jobs
directly and indirectly, one of
every 15 working Americans.

Yellowstone County has the
highest employment percentage, at
15.4%, of Montana’s total
motel/hotel employment. -

Events such as sports and
athletic events, the Yellowstone
Exhibition, NILE, the MATE
Show and the Billings Market
Association impact our local
economy by millions of dollars
every year.

Billings visitors stay in
3,000 motel/hotel rooms
and over 550 campsites!

The ahove material was provided by the Travel and Convention

Bureau.

It is our belief that every tourist dollar spent in

Billings is another tourist draw added to the State of Mgntana.
What holds them an extra day in Billings brings the tourist

back another year to se¢ more,

tap it's tourlst potential.

our State has only begun to
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Moss Mansion has
magic for Billings

Building must

‘The heavy door opens a crack, and a
woman stands tentatively in the entry-
way. Introductions are made: all is as it
should be.

The visitors are invited to enter. They
step over the thresh-
Gazette oldand into the past

S $ The trip is sheer de-
opinion light,

Within the walls
of Billings’ own time machine, the Moss
Mansion oa Division Street, lives a world
nearly a century old. It truly lives there in
a library of heavy woods, leather-backed
books and stained-glass .windows, in a
Louis XV pariar with rose motif.

It takes only a Lttle imagination to
see Billings' early aristocrucy seated at
the table in the family dining room, to pic-
ture chudren seated on cushions on the
second-floor landing, watching some gala
affair below.

And everywhere is evidence of the
family that lived there. .

Photographs of a little girl and the

be preserved

dress she wore. Pictures of people long
departed, parties long foryotten.

There were decisions made in this
home whuch shaped the state’s past and
our present, handshakes that made the
Magc City magic.

The Billings Preservation Society is
working hard to preserve the mansion.

The building is vulnerable. It occupies
a full block of valuable downtown proper-
ty. It is lilled with antiques that most col-
lectors only dream about There is con-
jecture that some might strip the build-
ing, tear it down and buid something
more in keeping with our tines.

But the hews would like to sce the
building preserved’ They would like to
keep the time machine in place so that
flocks of school children might wander
through and sce the past through the
works of a family who lived in those times
and not just on the pages of history books.

The property has been appraised at
$500,000. The family is willing to sell Lhe
mansion, grounds and furnishings to the

preservation society for $450,000 wn return
for the knowledge that it will be pre-
served, not destroyed.

That takes commitment.

The preservation society has collect-
ed $10,000 and has pledges for more. That
takes commitment.

Be under notice that The Gazette is
making a commutment, too.

The paper intends to enter a partner-
ship with the preservation society to en-
sure that this goal is achieved. We will
lend our efforts to a fund-raising project.
We will put our money where our mouth
is. The Gazette will announce a major
contrbulion to the project at a later date.

It is time now for the communty to
realize the asset it has in the Moss Man-
sion and to comimit itself to the buiding’s
preservation

The mansion caa draw people W Bil-
lings. It can hold them here a few extra
hours, a few extra days as the ambiance
of the building captures them. It can pro-
vide a pleasant afternoon for visitors in
Billings.

It can allow us to step back in the past
for a few magic moments in the Magic
City.

Make a commitment. Send $15, $25,
$50 dollars to the Billings Preservatioa So-
ciety, c/o Jack Dempsey, treasurer, Box
1456, Billings, 59103. Send more if you can.
Let the magic touch you, and work a lttle
magic of your own.

Commit!

L P SV - o

= b a s






PLACING THE MOSS HOME IN THE NATIONAL ARENA: N 3"“5“—-»‘.

HENRY JANEWAY HARDENBERGH, ARCHITECT

P.B. MOSS hired the best. MNMr. Henry Hardenbergh was
highly recognized in the east coast for his innovative work
on deluxe apartment buildings and elegant hotels. When Mr.
Moss contracted with Hardenbergh to design his grand home on
the outskirts of Billings around 1900 he set a high architectural
standard for the new boom town. The opulent Billings Mansion
is the only work we are aware of in the west. After designing
the ‘Moss Mansion, Hardenbergh went on to do some of the finest
and most cherished buildings in New York City, Poston and
Nashington D.C.

A VERY ABBRIEVIATED LIST OF SOME OF HIS WORK IS AS FOLLOWS:

Original Waldorf and Astor Hotels of New York City

Dakota Apartments - New York City

Flaza Hotel - New York City

The Tower for Carnegie Hall - New York City

Copley Plaza Hotel - Boston

Willard Hotel - Washington D.C.

New Windsor Hotel - Monreal, Canada

Buildi:irs on Rutgers University Campus -New Jersey

Falmer Stadium and Physical Labortories, Princeton University - N.J.
Dwellings, churches, businesses in N.Y., N.J., Pennsylvania

P.B. Moss Mansion - Billings, Montana

Because of 1t's architectural and on going educational value
the MOSS MANSION will continue to be a tourist draw to our
State of Montana and to our local citizens and school children
as they study the Victorian Era of American history.
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WESTIN HOTELS
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Jetfrey Flowers @ZJ)&/@” ‘\“;j‘ 1 ‘W

P .—_"4_—_—_____________‘

Managing Directos

October 24, 1986

Ms. Judy McNally

Billings Preservation Society
5604 Walter Hagen Drive
Billings, Montana 59106

Dear Ms. McNally:

Thank you for your recent letter to my office regarding your
research on Plaza architect Henry Janeway Hardenbergh. I
especially liked your biographical notes ... please keep me up
to date on anything additional you hear or read about concerning
Hardenbergh ... our notes are limited.

I can add, however, that I believe the Bellevue Stratford Hotel
in Philadelphia was also a project of Hardenbergh's. You may
want to look into that further.

Enclosed is a book on The Plaza published during our 75th anni-
versary celebration in 1982, Also included is a press kit on
our historic hotel.

We are very proud that The Plaza has recently been named a National
Historic Landmark. A distinction only our hotel holds in New

York City. Of course, it is a tribute to Henry J. Hardenbergh's
fine work!

Best regards,

THE PLAZA

/ﬁ %@ﬁ

vertising & Public
Relations Manager

»

Enclosures



Polishing The Crown Je

Vacant since the 1960s and nearly demolished, the historic and influential Willard Hotel
has been restored to its earlier grandeur

athaniel Hawthorne, while
N covering the Civil War for The
Atlantic Monthly, said that The Wil-
lard Hotel on Pennsvivania Avenue
in Washington, D.C., could be
“much more justly called the center
of Washington and the Union than
either the Capitol, the White
House, or the State Department. . .
You exchange nods with governors
of sovereign States; you elbow illus-
trious men, and tread on the toes of
generals; you hear statesmen and
orators speaking in their familiar
tones. You are muxed up with office
seekers, wire pullers, inventors,
artists, poets, prosers. .. until
your identity is lost among them.”
Today, following a meticulous,
S113-million renovation, the Wil-
lard Hotel is aiming to regain the
prominence and prestige it lost dur-
ing its decline after World War Il. Its
new incarnation combines ele-

gantly restored hotel spaces with a
subdued office-retail addition, to
make it viable in today’s market.

Came to prominence in 1850s

The site on which The Willard
stands has served as a hostelry in
some form since 1816, but it was not
until Henry Willard bought the
property in 1830 that its position as
a major social and political force in
Washington really began. With his
brothers Edwin and Joseph, Henry
conceived the notion of a grand ho-
tel for Washington, and with its lo-
cation across from the Treasury
Building and up the street from the
White House, the Willard offered
much potential. As a result, the
three brothers merged the existing
row houses into a four-story, 100-
room hotel.

There is no question it has played
an exciting role in U.S. history al-

ready. It was there that such presi-
dents as Abraham Lincoln and
Calvin Coolidge stayed until they
moved into the White House. It also
was where Julia Ward Howe
penned the lyrics to ‘“The Battle
Hymn of the Republic”’; where An-

- drew Johnson stayed when he re-

turned to Washington as a Ten-
nessee senator following his term
as president; where Ulysses S.
Grant would go for an afternoon
respite, only to find himse!f cor-
nered in the lobby by people seek-
ing his help, coining the term
“lobbyist.”

With the dawning of the new cen-
tury came a new Willard Hotel as
well, built on the site of the original.
The first phase of its design, a 14-
story building that was one of the
city’s first skyscrapers, opened in_
1901. Henry Janeway Hardenbergh,
the architect of the Waldorf Astoria
and Plaza hotels, designed it

e 53T

Pennsylvania Avenue




WILLARD INTER: CONTINENTAL

WASHINGTON, D.C.

— Lttt 0%t amy M e senm e - .. awe -

Mr. Gary Svee
Opinion Editor
Billings Gazette
Billings, Montana

Dear Mr. Svee:

As one who has been closely involved in the restoration of one of the
renowned architect Henry Hardenbergh's works, the Willard Inter-Continental
Hotel in Washington, DC, I was pleased to learn of the Billings Preser-
vation Society's plans to purchase the P.B. Moss home. It is one of the
few residential buildings designed by Hardenbergh, and I understand that it
is the only one of his structures in the state of Montana.

The restoration of the Willard has been an extraordinarily rewarding
experience. A historic landmark, the Willard has hosted every president
from Franklin Pierce to Dwight Eisenhower, and most recently Konald Reagan.
The importance of the Willard in history inspired us to restore the building
with painstaking detail. Paint chips were scientifically znalyzed in order
to duplicate exactly the original colors. O0ld photographs, letters and
documents, even personal interviews with those who remembered the Willard in
its heyday were used to return the building toc its past grandeur.

Like the historic Waldorf-Astoria, the New York Plaza hotel and the Dakota
appartments in New York, the Willard showcased Hardenbergh's innovative
talents —-- the Second French Empire Beaux-Arts extericr housed one of the
first steel structures in Washington, DC.

1 am proud to see another example of his fine work being preserved for the
enjovment of all and I applaud the efforts of the Billings Preservation
Society. I wish them success and pleasure with this project.

With best wishes,

TN g 2 /
s 7 ’
L(;;/v'/(/ Vot Ay

Ann McCracken
Director of Public Relations

1401 PENNSYLVANIA AVENUE NW. WASHINGTON DO C 20004 * TEL 1202)628:-9100° TELEX 897099

CABLE WiLLARDIMNC
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. THE COPLEY PLAZA

138 ST JAMES AVE
COPLEY SQUARE. BOSTON. MASSACHUSETTS 02116

December 1, 1986

Editor
Billings Gazette
Billings, MT 59106

Dear Sir:

We are delighted to learn from Judy McNally that the Grande Dame of
Boston, the Copley Plaza, has a "relative" in Billings, the Moss Mansion,
botl buildings having been designed by the New York architect, Henry
Janewayv Hardenbergh.

We would like to wish the Billings Preservation Society every success in

it's fundraising drive to preserve the Mansion and hope that any Billings
residents coming to Boston will come to the Copley for a per sonal tour.

1gQrs sincerely, ////’
4/ .:I

Arn Sargent
Director of SpeCLAl.tvents

AS:SH .

TELEPHOMNE (L17)2€7-9300 QFFRATED BY HOTELS OF DiSTIEC TION 1IN
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Original Waldorf-aAstoria ‘ 1 ' DATE_AZL-:Z—““":

New York City }w )

Architect - H. Hardenbergh Y :
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The Waldorf-Astoria was actually two hotels, the Waldorf
and the Astoria, that were joined together: the first

opened in 1893 and the latter in 1897. The Waldorf was

built by William Waldorf Astor, who was preparing to settle

in England where he could buy himself a title ( he ultimately
became a viscount). Astor razed his father's house on the
northwest corner of Fifth Avenue and Thirty-third Street in N.vY.
and overshadowed his despised aunt's house next door on the
avenue with a massive ten-story hotel crowned by turrets and
enormous gables rising another three of four stories. Aunt
Caroline's son, John Jacob decided it would be fun to demolish
HIS mother's house and build stables to stink up William's
resplendent hotel. But since they were in business together-
their joint fortune estimated a two hundred million dollars-
John Jacob reconsidered and joined his cousin William Waldorf
in the hotel business. Both hotels were designed by Henry J.
Hardenbergh. 7
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The Dakota Apartments were designed as a new form of urbah
living by Henry J. Hardenbergh. Built in 1882 on Central Park
West, the apartments housed New York's society's 400 and was

y Cconsidered the most luxurious apartment house. In more recent
Years 1t reccived news as the home of former Beatle, John Lennon.
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We, the undersigned, believe the P. B. Moss Mansion in Billings, Montana

has unigue historical and cultural
State of Montana, and the Nation,
to approve the reasuest for in-kind

taxes as a means of preserving this historic home for future ge
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We, the undersigned, believe the P, B. Moss Mansion j n Billggsj- th a |
has unique historical and cmltural significance to the Ciffy'of Billings, the
State of Montana, amd the Nation. We hereby request the Montana Legi slature-to
approve the request for in-kind payments of certain inheritance and estate
taxes as a means of preserving this hist-ric home for future generations,
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We, the undersigned, believe the P, B. Moss Mansion in Billings, Montana
has unigue historical and cultural significence to the City of Bill:.ngs, the
State of Montana, and the Nation. We hereby recuest the Montana Legislature to
approve the request for in-kind payments of certain inheritance and estate
taxes as a means of preserving this historic home for future generatlons #/l
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We, the undersigned, believe the P. B, Moss Mansion in Billkngs, ¥ontana has #”1
unique historical and cultural significance to the City of Bt ﬁgs, 1@ -Ftat

of Montana, anc¢ the Nation, We hereby request the Montana Leg;ips
approve the reouest for in-kind payments of certaln inheritanc
taxes as a means of preserving this historic home for future

and es
erations,
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We, the undersigned, believe the P, B. Moss Mansion in Billings, Mo rtana has
unique historical and cultural significance to the City of Billings, the

State of Montana, and the Nation.

We hereby request the Montana Legislagture

to approve the request for in-kind payments of certain inheritance .and” esta
taxes as a means of preserving this historic home for future generatiogyf
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We, the undersigned, believe *he P, B. Moss Mansion in Billings, Montana

has unique historical and cultural significance to the City of Bil]ings, the

State of Montana, and the Nation, We hereby request the Montana Legislature

to approve the request for in-kind payments of certain inheritange -and estate- # J“
taxes as a means of preserving this historic home for future genera’oi%xsj/ 77
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We, the undersigned, believe the P, B, Moss Mansion in Billings, Montana
has unioue historical and cultural significance to the City of Billings, the %
State of Montana, and the Nation. We hereby request the Montana Legislature. ##
to approve the recuest for in-kind payments of certain inheri anc&aﬁ eijatgf7

taxes as a means of preserving this historic home for future jggnerations, - - %;
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We, the undersigned, believe the P. B, Moss Mansion in Billings, Montana
has unique historical and cultural significance to the City of bBillings,
the State of Montana, and the Nation. We hereby request the Montana Legis-
lature to approve the request for in-kind payments of certaln inheritance

and estate taxes as a means of preserving this historic homg: fér: future #IL_,

generations,
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¥We, the undersigned, believe the P, R, Moss Mansion in Billings, Montana %
has unique historical and cultural sipnificance to the City of Blllinés the
Stateof Mont ana, and the Nation. We hereby request the Montana Legislature "g
to arprove the request for in-kind payments of certain inheritance and estate u
taxes as a means of preserving this historic home for future gererations, 3

‘ J)/?W @l%ﬂ e
&*’QNQK\ \ﬂ \QA\ ¢ '57 &\ AN E VIS %\\A
fi&,\,\ XXWC\M& 14 P) ol b@’ﬂ’"

e Meeon A
-

S Al s . KL Lty pome s 5

/U(/Z:/u//y Mmd /ﬂ/i@e @/
740“ @’ ‘/&;nfuzvnw A5

duace, o0l &CH lcmm
E u@/ﬁé [T

ok Shgman JORST CUSTES
é@x\w&Q—h\www’ 103S  Canlan
é/%//m A5 C,J/Jz# .
s \../1_ At o 111 deer g It gt
’/\wu leaabab—" 23 ‘\ Clark. B:( vy W
TPaA \arﬁm« e =02, Ao 1 Bl 09
Q\fvwm gALJ*w/) 2> 19 Rt Piéizﬂ
ilaifad / Ai‘//// [ Tl ) Tl i) L o
%VA{‘Q @ ( l_/vovézﬁd L ¢ of \/L/c/ Vo) /'Z..))I//llij;))
il b Ao <5 )L/Luz(/; )8l

NE L) EPTVR PP S
Loy sl G Do S 2Ll

(ol aVizaViVi @M;L Ao Ci)oolihodzn «Sa A ﬁ/q .
f\)\wxéuw 3\w\&« ’ 1S Coge Crk ed ° Honyle Db S9037
M&Mmﬁim (24 /%MZM/? D% 9’/,@&; 0
AV TN \4366@1, M et Sty 7 A Celen K Gﬁ&uwu&rr oY LN

AU L s 4% ’,/’ : %
A.,vmm D 972 o ulfe
- /

4
AT Y ’u‘;" —17AA / ()l ¥}
Naed




We, the undersigned, believe the F. E, Moss Mansion in Billings, Montana
has unicue historical and cultural significance to the City of Billings, the
Stateof Montana, and the Nation., We hereby recuest the Montan

Lega.glature
to approve the request for in-}p,nd payments of certain inheritamge’ t
taxes as a means of preserving this historic home for future generations,——
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We, the undersigned, believe the P, B. Moss Mansion in Billings, Montanaﬂd?
has unique historical and cultural significance to the City of Billing /7
the State of Montana, and the Nation, We thereby request the Kontmg—“Zg;——-——-
lature to approve the request for in-kind psyments of certain jnheritance
and estate taxes as a means of preserving this historic home for future
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We, the undersigned, believe the P, B. Moss Mansion in Billings, Montana
has unique historical and cultural significance to the City of Billings, the

State of Montana, and the Nation,

We hereby request the Montsna Legislature #”
e

to approve the request for in-kind payments of certain inheritance. and~estate
taxes as a means of preserving this historic home for future generatlons.J ,.;Z_;.-
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3. 77

We, the undersigned, believe the P, B, Moss Mansion in Eﬁllﬁ‘_g—s:% Montana
has unique historical and cultural significance to the City l4B_Billingsythe—
State of Montana, and the Nation., We hereby request the Montana Legislature
to approve the recuest for in-kind payments of certain inheritance and estate

taxes as a means of preserving this historic home for future generations, :
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We, the unders:.gned believe the P. B, Moss Mansion in Billings, Montana /7
has unique historical and cultural significance to the City of Billings, the
State of Montana, and the Nation, We hereby request £he Montana Legishm%%ﬂ”ﬁ
to approve the request for in-kind payments of certakn inheritatice and eStabe J7
tames as a means of preserving this historic home for future generet
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We, the undersigned, believe the P, B. Moss Mansion in Billings, Montana
has unique historical and cultural significance to the City of Billings, the
State of Montana, and the Nation. We hereby request £he Montana Legiglature # /l
to approve the request for in-kind payments of certakn inheritance and es ej / 7
tames as a means of preserving this historic home for future generations, <. -——~
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We, the undersigned, believe the P. B. Moss Mansion in Billings, Montana

has unique historical and cultural significance to the City of Billings, the /)
Stateof Mont ana, anc the Nation. We hereby recuest the Montans Legisla ﬁ#
to approve the request for in-kind pgyments of certain inheritance an‘§

taxes as a means of preserving this historic home for future. geaer’f,lons.
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We, the undersigned, believe the P, B, Moss Mansion in Billirgs, Montzna
has unique historical and cultural significance to the City of Bllllngs, the L 4/
Stateof Mortana, and the Nation. We hereby recuest the Montana ‘Legisleture # '
to approve the request for in-kind payments of certain inheritance and es
taxes as a means of preserving this historic home for future gevera ions,
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EXN

We, the undersigned, believe the P, B. Moss Mansion in Billings, Maontana
has unicue historical and cultural significance to the City of Billings, the
Stateof Mont ana, and the Vation. We hereby recuest the Montana Leglslaturgé//

to approve the request for in-kind payments of certain inheritan estyg
taxes as a means of preserving this historic home for fhture %ums. -
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We, the undersigned, believe the F, B. Moss Mansion in Billings, Montana
has unique historical and cultursl significance to the City of Billings, the

Stateof Mont ana, and the Nation, Ve hereby recuest the Montana Legislatur //
to arprove the request for in-kind payments of certain inheritance an
taxes as a means of preserving this historic home for future’ ger*ff s. -
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We, the undersigned, believe the P, B, Moss Mansion in Billings, Montana
has urique historical and cultural significance to the Cit Yqﬁc}? lings, the
S*ateof Ment ana, and the Wation, We hereby recguest the Moﬁténa*

to arprove the request for in-kind payments of certain inhpritance-
taxes as a means of preserving this historic home for i‘utu.r:e7 generations,
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We, the undersigned, believe the P. B, Moss Mansion in Billings, Montana
has unique historical and cultural significance to the Citfiof By the ##// &

State of Montana, and the Nation., We hereby request the Mpp: W%‘
to approve the request for in-kind payments of certain inherd tafce =

taxes as a means of preserving this historic home for futuHBW
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We, the undersigned, believe the F. B, Moss Mansion in Billings, Montana
has unique historical and cultursl significance to the City of Billlngs, t.h%}'
Stateof Montana, and the Nation. We hereby recuest the Nontiana Le S;zq:
to approve the request for in-kind payments of certain fnheritan /
taxes as a means of preserving this historic home for fudd €nerations,
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/ We, the undersigned, believe the P. B. Moss Mansion in Billings, Montana
- has unique historical and cultural significance to the City of Billings, the

. State of Montona, and the Nation., We hereby request the Montana Legislature

. to approve the request for in-kind payments of certain inherit jte

. taxes as a means of preserving this historic home for futureftg érf/
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We, the undersigned, believe the P. B. Moss Mansion in Billings, Montana
has uhique historical and cultural significance to the City of Billings, the
State of Montana, and the Nation., We hereby request the Montana Legislature
to approve the recuest for in-kind payments of certain inheritance and estate
taxes as a means of preserving this historic hogpe for future gehd#itions,
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We, the undersigned, believe the P. B. Moss Mansion in Billings, Montana
~has wmique histarical and cultural significance to the City of Billings, the
State of Montana, and the Nation., We hereby request the Mombggislature
to approve the request for in-kind payments of certain inhe
taxes as a means of preserving this historic home for futurggmerations.} -5 7
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We, the undersigned, believe the P, B, Moss Mansion in Billkngs, Montana
has unique historical and cultural significance to the City of Billings, the %
State of Montana, amd the Nation, We hereby request the Montana Legislature

to approve the request for in-kind payments of certain inheritance and ”
estate taxes as a means of preserving this historic home for futw. %
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We, the undersigned, believe the F, B, Moss Mansion in Billings, Montana
has unique historical and cultural significance to the City of Billings, the
State of Montana, and the Nation. We hereby request the Montana Legislature

to approve the request for in-kind payments of certain inheritance and estate

taxes as a means of preserving this historic home for futur% %eneratiogg_.&
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We, the undersigned, believe the F, B. Moss Mansion in Billings, Montana
has unique historical and cultural significance to the City of Blllings the
State of Montana, and the Nation, We hereby resuest the Montana Legislature
to approve the reouest for in-kind payments of certain inheritance and estate
taxes as a means of preserving this historic home for future generations,
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we, the undersigned, believe the F. B, Moss Mansion in Billings, Montana

has unique historical and cultural significance to the City of Billings, the
Stateof Mort ana, and the Wation. We hereby recuest the Montana Legisl_ature“#l
17
».A-—“\

to approve the request for in-kind payments of certain inheritance and €stn
taxes as a means of preserving this historic home for future gererations,~ -
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We, the undersigned, believe the F B i
| + B. Moss Mansion in Bi1)4 M
g:sttmiqge historical and cultural significance to the City of Bilgfrsxéa g:rtx:m
ateol Mont ana, and the Nation., We hereby request the Montana Legislat’:u.re

to approve the request for in Kind
- payments of certain inheritance gnd ’
taxes as a means of preserving this historic home for future generagon:itate #"
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- We, the undersigned, believe the P. B. Moss Mansion in Billings, Montana
P " has unique historical and cultural significance to the City of Billings, the
- Stateof Mont ana, ancd the Nation,

o] We hereby request the Montana Legislature
to approve the request for in-kind payments of certain inheritance and estate
taxes as a means of preserving this historic home for future genrerations,
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We, the undersigned, believe the P, B, Moss Mansion in Billings, YMontana
has unique his®rical and cultural significance to the City of Billings, the

State of Montmna, and the Nation.

We hereby request the Montans Legislature

to approve the reauest for in-kind payments of certain inheritance and estate
taxes as a means of preserving this historic home for future generations,
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We, the undersigned, believe the P. B, Moss Mansion in Billings, Montana
has unique historical and cultural significance to the City

of Billings
the State of Montana, and the Nation, We hereby request the Montana
Legislature to approve the request for in-kind payments .cert
and estate taxes as a means of preserving this hlsthﬁ\b

generations,
r/ . P
ik @ Rl
‘3/0}’ :7(’\49/1') a2y -~
LDy ibs D61 e
‘\31’;\/

\;\6[%
ME%\C\
7 e oy
Z’ 24 de f’ %M
s N

F ) C
e P R -
p

oy

1} B , . vf "‘J

4

iz 77% %a/b
@%\m
/M,(,S'“

'
Q '-()(,vt—‘

At

Lo

-‘:/{:‘/L

7 /%q

CA

LCJ.«!»—J !:é Sy cu&w«mw

/7 4304 @F-

, 922 L/““( P \.l_.rf’:;,-‘\ (

r 304 Wl vt

g% Makado

3/ S~toem ‘/;'z &ZZWO
ouey A G A Chcrus
27 [hewcte Fl

“Hod

S
g -/ f’:“'-‘ P

J@.‘_) :

) "(z/‘,f'
L4

A
-

ﬁ\:“) ’ ;{Q) }éz:
L0 Dond

J’VYU DUk %)ﬁ
LUUDCQ_}-K\,CLL'V\

D, . -
NG Yo NCAV = J i

o

3007 Kf&? )0 '

”‘c—«

..;.7\4,k~v{/‘(vfk,u./\.)

A\F/

ﬂ/m 565 o
) /)\/ )'—C
5F, el 7412
Polo Alb Ca Y306
S/~
/;})*/?/ lé/ 7

o fes LA
/V)L‘ﬁodlcd My, D

iv ¢ ‘)2,

«

R (X . ."«,’v *& l ,:, ,—15
- /’;‘ * *i r 3. P
PSRN S "4// e Y
Vo -~
2 2 - e

7

-

o ’L LIS EVIS sz:;:

3 \;LQ((J b7 4 swos”‘
Q,ga,(w79///7 5505~
BMLY\IZZ? m{ Nve

/672y —)/Uil.«—wtz O////&7( Q‘g{ LLC(CL/ Zu/’l 6/75/.93
Yo o ,'L A
vl Al D ae e ‘al ,,,; f{r\ 77 Sty
- l '/ 4 ‘—7—‘
Q2 2o ; //,

T f

/§J [ 'L_\.,Awta.&._ﬁ'm

- y :f s “*/ T S o~ Y";l"/”')r " P S U: N
o P “}/ s » J . % » ;‘ ‘\\
N n . LKLy oy 4 B
_ / 3 L A
.." o » »; B P 2
%/;7 {5« ;‘; u“f »\,‘Z)z‘_/ e ?J’, *.é“qf’%—? i ey ST(02-
§ . .
__,){' ey / o Ll . Y / o £
v S / 7"
> , . o :
~ i s . ,/ / , ; S
FRY ¢ oy (AR «“') '\ PN
,__.7(_. . l' " N f
/ '/"' b 4’ Nyl Aa - /’ [ R ;"w_ T 3 " o~ C
‘\,’1 ‘f L Y / . Lo -, .
e 2S5 Diiahs q/.w Bl e e,
SR LA I Y S flin i i



21

s IR/ %
HB
F
We, the undersigned, believe the P. B, Moss Mansion in Billings, Montana ‘f
3

has unique historical .and cultural significance to the City of Billings the ;
State of Montana, and the Nation., We hereby request the Montana Legislature p
to approve the request for in-kind payments of certain inheritance and estate
taxes as a means of preserving this historic home for future generations,
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We, the undersigned, believe the P, B, Moss Mansion in Billings, Montana
has unique historical and cultural significance to the City of Billings, the
State of Montana, and the Nation. We hereby request the Montana Legislature
to approve the resuest for in-kind payments of certain inheritance and estate
taxes as a means of prese:ving this historic home for future generations,
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We, the undersigned, believe the P, B, Moss Mansion in Billings, Montana
. has unique historical and cultural significance to the City of Billings, the
' State of Montana, and the Nation. We hereby request the Montana Legislature
to approve the request for in-kind payments of certain inheritance and estate
" taxes as a means of preserving this historic home for future generations,
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We, the undersigned, believe the P. B. Moss Mansion in Billings, Montana
has unique historical and cultural significance to the City of Billings, the
State of Montana, and the Nation. We hereby request the Montana Legislature to
approve the request for in-kind payments of certain inheritance and estate o /I _
taxes as a means of preserving this historic home for future generagoy X7
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, We, the undersigned, believe the P. B, Moss Mansion in Billings, Montana
has unique historical and cultural significance to the City of Billings, the
State of Montana, and the Nation. We hereby reaquest the Montana Legislature "
to approve the reauest for in-kind payments of certain inheritance and estate& j/

taxes as a means of preserving this historic home for future pgener tt?dsf.')//)

DATE

y r ADDRESS HB—gerr——
%? ) - , g *~ZA')}.{5A«{£T£ S Ao (ﬁﬁf’%"‘*}’“ﬁ‘) : :(":—‘;\/
Nan 7 Az pens /322 /%/w—a/a@wﬂéb Mﬁ//m

- .
5? § ) ¥ - o
i A | : H . - PR ‘ o N L i
SR e L’L(ﬁ Zx’ SIS Y S S P A 1 S L S A
¥ . .

o

/45D )?"f_,i:»‘k«gg; e
I 598 ARy Zas 444&4-73
Vi d J}ZL \Oﬂ X 1

42/6 N. 14 rellonpre. Ty BIA o

s Packh/l B BIRKS
6/3”4'9 e 5y }’ﬁ"‘\wﬂj cﬁ//’j s .

(/P9 R prcrt
2108 [roefldo 24,

29/8 A corea Ly

0 w2 domthn M, fowd @o 4477
A B!

ANE X .
A94x [l Alop s>
b8/ L pradici dﬁ

S5/ @/(a/m(l%éub ’
1220 S} Jo#r 77
1803 Hadts,, 793 #1§

: 3 &.égf%;p 2457 /ﬁéf ‘é
- A liie 77 Qs drar) B

‘ Z«bfl/(.c. . 4\/;(: ,//'Sﬂz 23084 60"’(/ 26 ¢ <} 5 < /?“7 /‘\14- e /
. < L&W ,r'f Y S > 14\7 (/"\-
N 3\ K

o (-
Py




\l “’ Y‘] ~—
= B S
{ved. W-N

Wg, the undersigned, believe the P. B, Moss Mamsion in Billings, Montana
has unique historical and cultural significance to the City of Billings, tre
State of Montana, amd the Nation., We hereby request the Montana legislature
to approve the reauest for in-kind payments of certain inheritance and estate
taxes as a means of preserving this historic home for future generations.
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We, the undersigned, believe the !, B, Moss Mansion in Billings, Montana
has unique historical and cultural significance to the City of Billings,the
State of Montana, amd the Nation. We hereby request the Montana legislature
to approve the recuest for in-kind payments of certain inheritance and estate
taxes as a means of preserving this historie home for future generations.
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We, the undersigned, believe the P. B, Moss Mansion in Billings, Montana
has unique historical and cultural significance to the City of Billings, tthe
State of Montana, and the Nation. We hereby reocuest the Montana legislature

to approve the recuest for in-kind payments of certain inheritance and

estate taxes as a means of preserving this historic home for future generations.
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We, the undersigned, believe the P, B. Moss Mansion in Billings,
Montana has unique historical and cultural significance to the City of
Billings, the State of Montana, and the Nation. We hereby request the
Montana legislature to approve the request for in-kind payments of
certain inheritance and estate taxes as a means of preserving this
historic home for future generations,
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We, the undersigned, believe the P, B, Moss Mansion in Billings, Montana
has unique historical and cultural significance to the City of Billings, the
Ytate of Montana, and the Nation, We hereby request the Montapra Legislature #”

to approve the request for in-lind payments of certain inheritance and e
taxes as a means of preserving this historic home for future %K&cuouw
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EXHIBIT ﬁll
DATE_D3 <7 1]
HB

We, the undersigned, believe the P, B, Moss Mansion in Billings,
- Montana has wnique historical and cultural significance to the City
- of Billings, the State of Montana, and the Nation. We hereby request the
Montana legislature to approve the recuest for in-kind payments of
certain inheritance and estate taxes as a means of preserving this
~historic home for future generations,
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We, the undersigned, believe the P, B. Moss Mansion in Billings,
Montana has umique historical and cultural significance to the City of
Billings, the State of Montana, and the Nation., We hereby request the
Montana legislature to approve the request for in-kind payments of
certain inheritance and estate taxes as a means of preserving this historic
home for future generations,
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HB

, We, the undersigned, believe the P. B, Moss Mansion in Billings,

' Montana has unique historical and cultural significance to the City of

- Bkllings, the State of Montana, and the Nation. We hereby request the

' Montana Legislature to approve the request for in-kind payments of

- certain inheritance and estate taxes as a means of preserving this
historic home for future generations.
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HB

We, the undersigned, believe the P, B, Moss Mansion in Billings,
Montana has wnique historical and cultural significance to the City
of Billings, the State of Montana, and the Nation. We hereby request the
Montana Legislature to approve the request for in-kind payments of
certain inheritance and estate taxes as a means of preserving this
historic home for future generations,
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EXH;‘B!T\ﬂ

DATEM =

HB o=
\
‘ .. We, the undersigned, believe the P. B, Moss Mansion in Billings,
"~ Montana has unique historical and cultural significance to the City
~ of Billings; the State of Montana, and the Nation. We hereby request the
Montana Legislature to approve the request for in-kind payments of
- certain inheritance and estate taxes as a means of preserving this
. historic home for future generations,
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A TT 90 T

. We, the undersigned, believe the P, B, Moss Mansion in Billings,
Montana has unique historical and cultural significance to the City
- of Billkngs, the State of Montana, and the Nation. We hereby request
the Montana Legislature to approve the request for in-kind payments of
certain inheritance and estate taxes as a means of preserving this
historic home for future generations.
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We, the undersigned, believe the P, B, Moss Mansion in Billirgs, Montana
has unique historical and cultural significance to the City of Billings, the
State:of Montana, and the Nation. ‘We hereby request the Montana Legislature
to approve the request for in-kind payments of certain inheritance and estat
taxes as a means of preserving this historic home for futur& W
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EXHIBIT__3F I
DATE__3 -3 {7
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We, the undersigned, believe the P, B, Moss Mansion in Billings, Montana

" has undque historical and cultural significance to the City of Billings, the
State of Montana, and the Nation, We hereby request the Montana Legislature

to approve the request for in-kind payments of certain inheritance and

estate taxes as a means of preserving this historic home for future generations,
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We, the undersigned, believe the P. B, Moss Mansion in Billings, Montana
has unique historical snd cultural significance to the City of Billings, the
State of Montana, and the Nation. We hereby request fhe Montana Legislature
to approve the request for in-kind payments of certakn inheritance and estate
tazes as a means of preserving this historic home for future gengﬂq@ml—_:&_ﬂ_
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EXHIBIT #’1[
We, the undersigned, believe the P, B, Moss Mansion in Billi%IFM
'has unique historical and cultural significance to the City of Billgnes, the
Stateof Mort ana, and the Nation, We hereby request the Montana LegisIature
'to approve the request for in-kind payments of certain inheritance and estate
' taxes as a means of preserving this historic home for future generations,
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We, the undersigned, believe the P. B. Moss Mansi on in Billings, Montana
“has unique historical and culturasl significance to the City of Billings, the
Stateof Mort ana, and the Nation. We hereby request the Montana Legislature
to approve the request for in-idnd payments of certain inheritance and estste
.taxes as a means of preserving this historic home for future gererations,
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CITY OF BILLINGS
ADMINISTRATOR’S OFFICE _V\H-,Bwvw/

P.0. BOX 1178 £ éﬁﬂ—/
BILLINGS, MT 59103 DATES2S
PHONE (406) 657-8433 &'&___’__
HB. -

SENATE BILL 26

Mr. Chairman, members of Committee, my name is Alan Tandy, City Adminis-
trator for the City of Billings. The City of Billings would like to go on
record in support of SENATE BILL 26. |

The Moss Mansion is a significant cultural resource in the City of
Billings. The City has, itself, escrowed funds in order to assist in the
acquisition and establishment for permanent use of the facility as a public
cultural resource in our cammnity.

The passage of SENATE BILL 26 will go far to establish the permanency of
this unique part of our heritage for the State of Montana and the City of
Billings. There has been tremendous participation, both from the public and
private sectors, in Billings. Passage of SENATE BILL 26 is necessary to
assure that the local efforts are productive and that the State of Montana
shares in our efforts to maintain Montana's cultural heritage.

The City of Billings will work in conjunction with the State relative to
any and all requirements which may exist as a result of joint ownership of

the facility. Thank you for your time and consideration.

March 1987
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OBSTETRICS GYNECOLOGY INFERTILITY

VAN KIRKE NELSON, M.D.
JOHN L. HEINE, M.D.
ELLIS M. SOWELL, M.D.

DIPLOMATS OF THE AMERICAN
COLLEGE OF OBSTETRICS AND

GYNECOLOGY

Dear Member of the House Committee on Taxation

I am here representing the Flathead Outpatient Surgical Center to speak in
opposition to House Bill #794.

Three years ago, every physician practicing in a surgical specialty in

Kalispell banded together to build a free-standing outpatient surgical center,

a facility to provide single day surgical services at a cost to be considerably
less than that charged for the same service at Kalispell Regional Hospital.
Through the Certificate of Need process, it wds deemed by the State Dept. of
Health & Environmental Sciences, that a facility was indeed needed in Kalispell,
a Certificate of Need granted, and the facility financed through the "Build
Montana" program and the Montana Economic Development Board.

We have just finished our first year of operation--have operated 1400 patients
with only two of those patients necessitating admission to Kalispell Regional
Hospital for an additional day's hospitalization.

The competition through our presence has caused Kalispell Regional Hospital to
lower their costs for outpatient surgical services, and in some cases, half of
what they were charging prior to our existence. Even with their reduction
through competition, we continue to provide a service for approximately 20%
less than does the hospital.

I believe the attached bulletin from the State Dept. of Health & Environmental
Sciences will substantiate the fact that costs for services in Montana are less
than the national average, and the cost for physician services are less than
half of the national average.

You have asked us through House Joint Resolution #37, a copy of which is
attached, that Montana physicians continue to do everything within their power
to maintain low cost care and maintain cost containment. Yet through House
Bill #794, you seek to raise the cost of providing care.

210 Sunny View Lane - Kalispell, Montana 59901 Telephone 406-755-5252



There are three "for profit" outpatient surgical centers in Montana, and two
"for profit" hospitals—-Plains and Missoula General. I cannot speak for the
"profit" that is realized by the other facilities. I do know that each of the
22 owners of our facility contributed $25,000 three years ago; and to date,

we have received $1,000 in return--hardly what you would consider a profit
making operation.

We realize very well the difficult decisions that you will make as you try

to balance the state's budget, and we do share with you that concern. If you
should, through this amended bill, make us a taxable entity, we have no choice
but to pass that charge on to you the consumer, often a consumer that can ill
afford the increased cost for the service.

The amount of revenue that would be realized from the existing "for profit"
surgical centers, and the two hospitals, is negligible. The increase in costs
passed on to the consumer necessitating the medical service may not seem so
minor.

Medicine has its obligations to provide care to those in all walks of life--
the Medicaid recipient, the Medicare recipient, and those in between with and
without ability to pay. Help us to provide that care at an affordable price
and oppose House Bill #794 as amended. To fail to do so will only hurt those
who truly do need to benefit by cost containment.

Thank .
Van Kirke Nelson, M.D.
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Latest Available Figures on Health Care Costs

$e P:&

Show Montanans Fare Better Than Rest of U.S. .

The latest available health care
figures present an Interesting economic
profile for Montanans and others in the
United States.

First of all, the good news is that

decreased for the nation and

The bad
news Is the costs of staying healty
continue to accelerate by the
millions in the state and billions in
the nation, running far ahead of
inflation.

But, for Moptanans, at least the par
for the average U.S. cilizen — $330Q less,

in fact.
@, i v piiase
on_the average pay 29.1% legs for

hospital costs in a year; physician costs
‘/tor Montanans is an even better deal
nd we spend less than half as much in
hl cat
parts; and, our annual dental bill is
32.6% cheaper for each of us than the
couniry’'s average.
Also, we get by with far less cost in-
dividually for drugs and drug sundries
al $58 per year compared to $97 na-

When it comes to eyeglasses and ap-
pliances though, the costs even out for
Montanans and the rest of the nation
wilh identical average annual costs per
capita of $25.

The only major division of health
care which costs Montanans more
than residents of the rest of the
country Is nursing home and home
health care, where we pay 111% of
the national average.

Now, here’s a look at all the figures
in detail:

Montanans spent $906.3 million for
health care in 1983, the most recent year
tor which figures are available. That was
9.7 percent more than the $825.9 million
total for 1982; however, the rate of in-

- crease from 1981 to 1982 had been 20.3

percent.

The national rate of increase was 10.3
5. expenditures of
$355.4 billion in 1983 compared to
Once again,
however, the rate of increase was slow-
ed from the 12.3 percent of the previou

percent with total U.§

$322.3 a year earlier.

year.

Eor the individual Mont.anani hegl_t_tl

care costs totaled $1

1 r_capita_figur

l and $69 billion nationally, 19.4% of that

was

$1.459, so this state’s citizens paid 24
percent less for their health care than

the country’s average individual cost.

Nevertheless, Montana’s per capita
expenditure was up 7.7 percent and the
national figure was 6 percent higher.

Differing methods of ac-
cumulating and presenting the
figures makae it impossible to deter-
mine if the wide variance in state
versus national per capita expen-
ditures means Montanans are that
much healthier and require less
care, get more care for their health
dollars, or if their total costs are
determined ditferently.

The Montana figures are provided in
a report compiled by Albert Niccolucci
of the health planning and resource
development bureau of the Montana
Department of Health and Environmen-

tal Sciences.

The continuing acceleration of Mon-
tana and national health care expen-
ditures — both nearly three times the
1983 inflation rate of 3.8 percent — add
emphasis to efforts by state and na-
tional governments to control such

costs.

* Hospital costs again topped both
state and national lists, accounting for
38.5% of Montanans' total costs and
41.4% of the $355.4 billion total national
heaith care expenditures. Montanans’
$349.3 million expenditure in this
category represents $428 per person

and the natlonal expenditure of $147.2

billion for hospital care equals $604 per
person.

* Physiciang’_services,, still the
second most costly item both state and
nationally, accounted for $112.6 million
in Montana, or 12.4%of the total costs;

otal. Bar capila it was $283 nationally
and slightly less than balf of that at $138
for Montana.

s The third highest category of
health care expenditures — state andw
national — cost Montanans $106.7
million, or 11.8% of the total, for nurs-
ing home and home health care. Na-
tionally, the tigure was $28.8 biliion, on-
ly 8.1% of the total. It is the only one
ot the major areas more costly per
capita for Montanans at $131 each than
the national per person expenditure of
$118.

» Dental services, at $21.8 billion na-
tionally and $49.4 million in Montana,
accounted for 6.1% of the national ex-
penditures and 5.5%in Montana. Again
the per capita cost was much higher on
g national basis at $89 than the state's

60.

The remainder of Montana's health
care expenditures for 1983, by typs,
amount, and percentage of the total,
are:

Research and construction of
medical facilities, $567.2 million, 6.3%;
expenses for prepayment and ad-
ministration, $52.4 million, 5.8%; drugs
and drug sundries, $47.4 million, 5.2%;
other professional services, $44.3
million, 4.9%; government public health,
$37.6 million, 4.2%; other health ser- _
vices, $28.6 million, 3.2%; and .
eyeglasses and appliances, $20.sgi
mitlion, 2.3%.

When it comes to the source of %
the funds to pay these health care
expenditures, Montanans paid

(Continued on Page 2)
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