MINUTES OF THE MEETING
STATE ADMINISTRATION COMMITTEE
49th LEGISLATURE SPECIAL SESSION III
HOUSE OF REPRESENTATIVES

June 20, 1986

The meeting of the State Administration Committee was called
to order by Chairman Sales on June 20, 1986, at 1:30 p.m. in
Room 317 of the State Capitol.

ROLL CALL: All members were present with the exception of
Rep. Garcia who was absent.

CONSIDERATION OF SENATE BILL NO. 2: Senator Matt Himsl, sponsor
of the bill, explained the bill to the Committee and handed

in written testimony, Exhibit #1, which is attached to the
minutes.

PROPONENTS: Kathy Fabiano, Administrator of the accounting
division, appeared as a proponent of the bill and also handed
in written testimony, Exhibit #2, attached to the minutes. She
went through the testimony and explained her position.

Rep. Bruce Simon, District #91, said he was a member of the
Audit Committee and had been asked to carry the bill on the
floor of the House. He urged concurrence in the bill.

OPPONENTS: There were no opponents.

DISCUSSION OF SENATE BILL NO. 2: Rep. Cody asked about line 6
and 7 on page 3 pertaining to unusual circumstances in which
the director of the department of administration may grant an
extension. Ms. Fabiano said that this has never happened.

There being no further questions from the Committee members,
Sen. Hims]l closed his presentation by asking for support for
his bill.

EXECUTIVE ACTION:

Rep. Pistoria moved DO PASS, seconded by Rep. O'Connell.
MOTION CARRIED UNANIMOUSLY.

CONSIDERATION OF HOUSE BILL NO. 27: Rep. Dennis Rehberg,
District #88, appeared to present his bill to the Committee.

He said that if we are asking the state employees to take a

cut in pay or a freeze it is only fair that everyone take the
same cut or freeze. He brought out the fact of the 5% pay

cut in Rep. Patterson's bill. He felt that not everybody would
support a cut but might support a freeze. The Legislative
Council informed him that the two bills could be melded together.

PROPONENTS: There were none.
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OPPONENTS : Gordon Morris, Executive Director, Montana Association
of Counties, said that he, and he felt the Legislators also,

were very tired of this subject; that of elected county officials'
salaries. This takes a lot of time and is brought to the
Legislature every session. He strongly urged that the county
officials be deleted from the bill. He said they had supported
HB 11 sponsored by Rep. Manuel that came out of the ILocal
Government Committee with some amendments by MACO. He said

that was a far superior way to go. The freeze should not be
indefinite and on-going but should have a definite ending time.
The salaries of the elected county officials has nothing to do
with the issues of the State budget.

Dick Michelotti, County Treasurer's Association, also opposed

the bill saying the elected officials' salaries will not help
state finances. The option should be given to the local govern-
ments to freeze their own salaries and said he would support

HB 11 as amended.

DISCUSSION OF HOUSE BILL NO. 27: Rep. Harbin asked Rep. Rehberg
why 1t is an infinite time schedule and Mr. Rehberg said he had
no problem with putting in a termination date. He said that

the legislators represent the taxpayers and the elected county
officials also have a responsibility to those same taxpayers.
Rep. Rehberg said that the fiscal impact would not be tremendous
and it was more a philosophical move on the part of the
Legislature.

In answer to a question about the savings, Gordon Morris said
the savings was estimated by MACO at about $243,000; the fiscal
note shows $202,000.

Rep. Rehberg said that the university professors were never
intended to be included in the bill and they have separate
contractual ag reements.

There being no further questions, Rep. Rehberg closed his
presentation.

EXECUTIVE ACTION:

House Bill No. 16:

Chairman Sales told the Committee that the $2 million in the
social security contribution account would only last another
3-4 years and then the cost of administering the funds would
be on the state so it was only a question of this being done
now or later. He pointed out the options to the Committee as
far as how this $2 million could be handled and reviewed the
testimony from June 19, 1986.

Further discussion was had on the cost of administering the
fund and whether it would be split between the employer and
employee, however, the opinion was that it could not be added
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to the contribution of the employee - any added contribution
must be a direct benefit to the employee.

Rep. Jenkins moved that HB 16 DO PASS.

Rep. Cody asked how the cost would be divided between the eight
retirement systems. Chairman Sales said that it would be pro-
rated.

Rep. Phillips asked if Lois would state the amendment that she
had prepared that would take care of the option to let the
retirement funds take care of themselves by assessing each fund.
Lois Menzies, staff researcher from the Legislative Council
then read her amendment to the Committee and explained what

the amendment would accomplish.

Ms. King explained to the Committee, in answer to a question
from Rep. Cody, that the division could handle it either way
but it would be more paperwork for the division.

Rep. Phillips asked what the liability is right now. Ms. King
said they were at 40 years at the present time. She said it
may be .2% but more likely it will be an additional .3%
employer contribution

Rep. Cody moved that HB 16 DO NOT PASS AS AMENDED, seconded by
Rep. Harbin. Following further discussion the motion was with-
drawn .

Rep. Jenkins moved that HB 16 DO PASS, seconded by Rep. Cody.

Rep. Pistoria asked what the amount would be added to the

state general fund to which the answer was $2 million. Chairman
Sales said the $2 million would be taken now for the general
fund but in 3-4 years the state would have to take over the cost
of administering the fund.

The question being called on the Do Pass motion, the MOTION
FAILED on a 1l1-6 vote. The vote was then reversed for a
DO NOT PASS. (See roll call vote attached to the minutes.)

House Bill No. 13:

It was pointed out that HB 11 included elected county officials
but that it was voluntary by county. Rep. Phillips felt that
everybody was going to have to give up a little something.

He said that 5% was not a drastic or ridiculous cut in pay.

Chairman Sales asked for a show of hands supporting a 10% cut.
There were none. He then asked for a show of hands that would
support a 5% cut and nine hands were raised. In answer to a
question to support a freeze the hands showed were 11.
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Rep. Jenkins moved to AMEND HB 13 to 5% CUT IN SALARIES, seconded
by Rep. Smith. MOTION CARRIED l1-6. (Roll Call vote #2 attached.)

Rep. Jenkins moved to INCLUDE COUNTY OFFICIALS in HB 13, seconded
by Rep. Smith. MOTION CARRIED 9-8. (Roll Call vote #3 attached.)

Rep. Phillips moved to INCLUDE THE AGENCY DIRECTORS, seconded.
by Rep. Janet Moore. The MOTION CARRIED 12-5. (Roll Call vote
#4 attached.)

moved that HB 13 DO PASS AS AMENDED, seconded by
Rep. Compton. The MOTION CARRIED 10-7. (Roll Call vote #5
attached.

House Bill No. 27:

Rep. Jenkins moved that HB 27 BE TABLED IN COMMITTEE. The
MOTION CARRIED.

The meeting was adjourned at 2:50 p.m.

IES A

Walter Sales, Cha%Fman
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SB-2

INTERENTITY LOANS

This files includes:

1. Copy of the Bill.

2. Sponsor's Testimony.

3. Bill Analysis.

4. Possible Questions and Answers.

5. Interfund Loans Outstanding at June 30, 1985



TESTIMONY ON SB-2

INTERENTITY LOANS

SB-2 -~ An act to require that all interentity loans be paid within one
calendar year of the date approved; amending Section 17-2-107, MCA, and
providing an applicability date and an immediate effective date.

PurEose

SB-2 is requested by the Department of Administration. This b1ll amends
MCA Section 17-2-107, the interentity loan law, removing the requirement
that loans be repaid by fiscal year-end. As amended, the law will
require all loans to be paid within twelve months of the date they are
approved. This means agencies would be allowed to carry any loan over
year-end, but normally could not carry a loan for more than one calendar
year without legislative approval.

Background and Justification

Montana has several accounts that must pay expenses before their reve-
nues are collected. This is typical for government accounts, where
services provided are not always directly related to the revenues that
pay for them. For example, payroll expenses are paid from an account
every two weeks throughout the year; but an account's only revenue
source may be fees which are collected once or twice a year. The State
also has several accounts that operate on a reimbursement basis. These
operations purchase an item one month and sell it the next, recovering
their cost., These types of governmental operations must borrow cash
from other accounts to pay expenses incurred before their revenues are
received. The 1983 Legislature amended the interentity lcan 1law to
require all loans, except in limited circumstances, to be repaid by
fiscal year-end.

The Department of Administration reviews all loans requested by agencies
for compliance with the interentity loan law. Since the 1983 amendments
to this law became effective, the department has had several requests
for loans that, under the current law, could not be approved because the
requesting agency did not anticipate collecting revenues in time to
repay the loan by fiscal year-end. Many of these loans were necessary
in order for the agency to meet its other statutory obligations.

The Department of Administration is requesting this legislation to cor-
rect the conflict between the loan law, which says an agency can't carry
a loan over year-end and repay it with cash collected in the next year,
and other laws which require agencies to pay their expenses timely and
make cash distributions before year-end. A representative from the
Department of Administration will provide the committee with examples of
these conflicts.



Conclusion

It is unrealistic to expect all interentity loans to be repaid by fiscal
year—end unless we also require state agencies to sell all their mer-
chandise inventories and collect on every account receivable by June 30.

The legislation proposed by the Department of Administration will allow
agencies to have a loan outstanding for one calendar year, recognizing
the fact that the financial affairs of the State for a particular fiscal
year are never completely wrapped up within that year. Rather, each
year's activities carry over into the next fiscal year - and so must the
interentity loans that are needed to conduct those activities,
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BILL ANALYSIS

Bill Title — "AN ACT TO REQUIRE THAT ALL INTERENTITY LOANS BE PAID WITHIN ONE
CALENDAR YEAR OF THE DATE APPROVED; AMENDING SECTION 17-2-107, MCA, AND
PROVIDING AN APPLICABILITY DATE AND AN IMMEDIATE EFFECTIVE DATE."

Purpose - Amend Section 17-2-107, MCA, repealing existing language that requires
loans, if not made for one of the limited purposes set forth in subsection
3, to be repaid by fiscal year-end. New language will instead require all
loans to be paid within one calendar year of the date approved.

Pros - The proposed amendment will eliminate the conflict between Section
17-2-107, MCA, which prohibits both a negative cash balance and the carry-
over of an inter-entity loan at fiscal year—end, and other statutes which
require certain expenditures and distributions to be made before June 30.

Cons - The proposed amendments may result in some loans going unpaid longer than
necessary. However, the Accounting Division will still be monitoring all

loans to ensure they are paid within 12 months of the date approved.

Alternatives to Legislation - None,

Financial Impact - None.

Prior legislative history - The language that will be amended by this proposed
legislation was inserted by the 1983 Legislature at the request of the
Legislative Fiscal Analyst.

Interested Eersons/parties -

- Judy Rippingale, Legislative Fiscal Analyst
(not contacted, may oppose this legislation)

~ University Units (CHE supports this legislation)
- Office of Public Instruction (supports this legislation)
Problems with October 1 effective date - The proposed legislation should be made

effective upon passage and approval for loans processed on or after July 1,
1985 to alleviate the problem in time for fiscal year-end 1987.
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POSSIBLE QUESTIONS AND ANSWERS

HOW MANY LOANS ARE RECORDED BY STATE AGENCIES EACH FISCAL YEAR?

In FY85 the Department of Administration processed 176 loans and to
date over 200 loans have been processed in FY86.

ARE ALL I1.OANS TO OTHER ACCOUNTS MADE FROM THE GENERAL FUND?

No. In both FY84 and FY85, only 21 loans were made from the
General Fund to other accounts. In FY86, to date, 45 loans have
been made from the General Fund to other accounts. As of May, $5.8

million in General Fund loans are outstanding.

UNDER THE CURRENT LOAN LAW, WHAT TYPES OF LOANS CAN BE CARRIED OVER
YEAR-END?

Loans can be approved for carry-over into the next fiscal year if
they are made -

(1) to repair or replace property damage covered by insurance; or
(2) to pay expenses which will later be reimbursed by
(a) federal revenues

(b) receipts due to the Higher Education agencies' auxiliary,
restricted, and loan funds; or

(¢) receipts from the sale of prison ranch products.
HOW MANY LOANS ARE CARRIED OVER YEAR~END?

FY85 interentity loans carried over year-end totalled $37.8
million, including intrafund loans.

Approved under 17-2-107(3) ~ § 28.6 million
Grandfathered (made prior to 3/1/83) - 4,3 million
Not approved - 4.9 million

$ 37.8 million

WILL ALLOWING AGENCIES TO CARRY-OVER A LOAN AT YEAR-END DISTORT
THEIR TRUE FINANCIAL POSITION ON THE STATE'S ACCOUNTING RECORDS?

No. When an agency records a loan the cash borrowed (an asset) is
offset in the accounting records with accounts payable (a liabil-
ity). Thus, there is no affect on the account's fund balance.
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HOW MANY LOANS HAVE BEEN APPROVED UNDER THE CURRENT PROVISION WHICH
ALLOWS THE DEPARTMENT OF ADMINISTRATION'S DIRECTOR TO AUTHORIZE ONE
ADDITIONAL EXTENSION OF LOANS APPROVED FOR CARRY-OVER YEAR-END?

None of the loans approved for carry-over year—-end have been out-
standing for longer than twelve months. One loan that was not
approved for carry-over Fiscal Year-End 1985 is still outstanding.
This loan is for $1.3 million from the General Fund to the SRS
county revolving account.

WILL THE PROPOSED AMENDMENTS SOLVE ALL THE PROBLEMS AGENCIES ARE
HAVING COMPLYING WITH MCA 17-2-1077?

No. Most agencies will be able to repay their loans within the
twelve month period proposed in SB-2. However, some loans are
needed for longer than twelve months. This legislation will
require those agencies to get legislative approval to carry a loan
for longer than twelve months.



INTERFUND LOANS

Interfund loans receivable and payable balances at June 30, 1985 are as follows (in $000's):
Interfund Interfund
Loans Loans

Fund Receivable Payable
General Fund $ 2,074 $
Special Revenue Funds :

State 28,795

Federal 25,724

Revolving 4,991
Capital Projects Funds :

Long-Range Building Program 150

Federal and Private Construction Grant 150
Enterprise Funds

Economic Development Board 150

Beginning Farm Loans 138
Internal Service Funds

Motor Pool 3

Prison Ranch 40

Prison Industries 40

FWP-Office Supplies 25

FWP-Warehouse Inventory 75
Expendable Trust Funds

Unemployment Insurance 237
Higher Education Current Funds

General Operating 4,168

Designated 1,164

Auxiliary 90 147
~ Restricted 2,074
Higher Education Fiduciary Funds

Agency 110 326
Higher Education Plant Funds

Unexpended 11

Renewal and Replacement 275 8

Retirement of Indebtedness : 8 943

$ 35958 $ 35958

PRIOR PERIOD ADJUSTMENTS

For the fiscal year-ended June 30, 1985 the following corrections of errors have resulted in beginning fund equity
restatements:

Increase (Decrease) - (In $000's)

FUND TYPE A B < D _E TOTAL
Special Revenue ‘ $ 5851 % $ $ 2069 % 432 % 8,352
Enterprise (11) 8 (3)
Intemal Service (525) (35) (560)
Pension Trust 22 22
Higher Education:
General Operating (259) (259)
Designated 49 49
Auxdiliary 210 210
Restricted (65) (65)
Student Loans 4) (4)
Unexpended Plant {4,057) 4,057
Retirement of
Indebtedness (7.762) (7,762)
Investment in Plant 4,057 4,057
TOTALS $ 5,851 $ 536 $ (727620 ¢ 2069 3% 3% $ (20)

A Encumbrance incorrectly reported as deferred revenue in fiscal year 1984.

Contributed capital was incorrectly added to retained earnings in fiscal year 1984.
Corrections in reporting bond activity.

Restatements for Department of Commerce’s Community Block Development Grants.

mY 0w

Miscellaneous restaternents.

28



TESTIMONY

Interentity Loans

Currently the law requires all interentity loans processed during the year
to be repaid by fiscal year-end (June 30), unless they are for one of the
limited purposes set forth in statute or are legislatively authorized to be
carried over year-end., This proposed legislation will amend MCA Section
17-2-107 to remove the requirement that loans be repaid by June 30 and
replace it with language that instead requires all loans to be repaid
within 12 months of the date they originated. As proposed, the amendments
will be effective retroactively to loans processed on or after July 1,
1985. Because of the revenue shortfalls this year, more interentity loans
than usual that cannot be paid back by June 30 are necessary.

The language specifically requiring most loans to be repaid each year by
June 30th was enacted by the 1983 Legislature at the request of the Legis-
lative Fiscal Analyst, effective for all loans processed after March 1,
1983. The Department of Administration (DOA) reviews support for all loans
before they are processed, including the agency's reason for needing the
loan and the revenue source that will be used to repay it. We monitor all
loan due dates, contacting an agency when its loan is not paid on time.
Since FY84, the department has processed over 600 loans. Most loans are
either between two university accounting entities or between federal and
earmarked accounts. Such loans comply with the current law for carry over
year-end. However, since the DOA implemented the 1983 Legislative amend-
ments to 17-2-107, we have also seen a number of requests from agencies for
loans that do not qualify under the current law for carry-over year-end,
yet the revenue source used to repay them will not be collected before
June 30. For example -

- The university system has a number of '"designated" accounts which, by
their nature, pay expenses which are later reimbursed through the sale
of goods to the various university departments. These accounts pay
expenses in one year, for example, for inventory purchases, the cost
of which will not be recovered through user charges until the next
fiscal year. For fiscal years 1984 and 1985, five of the six univer-
sities had loans outstanding in their designated accounts which could
not be repaid by year-end.

- Last fiscal year-end the University of Montana needed a loan on the
last working day of June in order to make a bond payment on July 1 of
this fiscal year. The payment is due July 1 so the cash must be wired
to the fiscal paying agent the working day before. The University did
not have cash available to make the transfer on June 30 because it was
held in escrow and couldn't be withdrawn until July 1.

- This year because of revenue shortfalls the General Fund will need, or
will come very close to needing, a loan from another account the last
week in June. The Governor's Executive Budget is projecting a FYE86
fund balance of approximately $1 million and the General Fund's year-
end cash balance is usually very close to its fund balance.

~ Also this fiscal year-end, the Office of Public Instruction expects to
need a loan in order to make their June distribution to schools. The
loan will be repaid from FY86 interest and income revenues distributed



in July. This situation results from the legislature using an
accounting accrual (non-cash revenue) to balance the budget last
session, This LFA proposal, by its nature, requires a loan over year-
end.

For each of these examples, according to 17-2-107 a loan should not be pro-
cessed because it must be carried over year-end and repaid in July; but at
the same time, there are other statutes and legal requirements that cannot
be complied with unless these accounts are given loans.

-~ In the case of the university designated accounts, the law allows
these individual accounts to have negative cash all year long (as long
as the subfund's cash in total is positive); but requires that each
account have a zero or positive cash balance by fiscal year-end. The
General Fund is also required to have positive cash at year-end. TIf
the General Fund or a designated account is negative on June 30, we
have a choice between vioclating the section of law that says an
account can't have negative cash at year-end, or violating the section
that says an account can't have a loan that is carried over year-end.

- We could either give UofM a loan to make the transfer to their fiscal
agent on June 30 for bond payments due July 1, or have the fiscal’
paying agent refuse to service the debt.

~ We can either give OPI a loan for the foundation program this year, or
violate the law that says county treasurers must receive their dis-
tributions by June 30.

The Legislative Auditor's recent audit report for the Department of Admin-
istration has also noted a statutory conflict, that is between the current
loan law and the law that requires the State's accounting system to be in
accordance with generally accepted accounting principles., Their report
says they are finding cases where agencies have financial activity that,
according to generally accepted accounting principles should be recorded as
a loan, but isn't because the loan can't be repaid by year-end in accor-
dance with 17-2-107,

We don't see how the LFA can oppose this bill when, in part, they created
the situation. The current law fails to consider a number of situations
where interentity loans are necessary but can't reasonably be repaid by
June 30th. Agencles are being put in the position of not complying with
the loan law so that they can comply with another law, or vice versa. As
amended, the law will require all loans to be repaid within one calendar
year of the date they are approved. The Accounting Division will review
all loan requests and monitor repayments for compliance with the twelve
month limitation. Loans that are needed for a period longer than twelve
months will require legislative authorization.

Prepared by:

Kathy Fabiano, Administrator
Accounting Division
Department of Administration
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Serike:
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3. Poge 2, lire 4,
.':tr ~>r ©333,627°

mert: 635,405 "

15, Page 2, line 7.
Strike: “§332,527°
laserd: ’534. 333~

lv ?’a‘q@ E3¥ ) ““ * gc
Skrikar “$20, % '3433“'
mnsert: “$3l.675"

13, ?m;v 2, iime 11,
Strike: 529 S£2,% ;.6 i
Inoerss $3i}, AN

13, Pazge 2.
?s‘:«nwir;*: lire 11,
Ingerts “fSacticn 2. Bscilon 3-10-207, MCA, is amorded o rond:
“3-10~Z07. Salariee. (1) The boacd of cousty compelssionsrs
thall wet zalaries for dustices of the peace by resclution, Galae
ries murt mget the sinlmes m¢wmts estabiished by this seotion
o BEoApt that aftor June 38, 1996, the salarv for o fuﬁ*wa of the

S any - 4 S

TEACH mAy not be bigher tian 95% of the SEOUNT LE G5 L e 39,

G g

1536,

T gIY I tha salary of the dustics of the pesce wan determined

on o2 foe besis for the yosrs 1971 and 1972, he shall roceive a

sonihly salavy aof ot lese than one-eiciicenth of the total fres,
eivil and criminal, collectod by the fustice or hls peedecomsor in

Gitice ﬁuz'lﬂa; the 2 vears 1*3?1 ard 1972,

{3} I¥ the qaiwg of the justice of the poave wan deterained
un & nonfes mﬁ:s for the years 1971 arg o u,, the Justicoe shall be
paid pot less then the highest sslary earned by the Sustice or hig
predecesser for the peary 1971 ard 1972,

{3} The oalary of the fustics of ‘::;3 meace ey not bo lows

than the salary for the dirtrict cisgk o the foprt n thet evusty,
emﬂ*t ng prowvided fer in subsceotden subroctices (1) and (5),

{5} In the event hix oo is oob rw far Purinees ;su}. uimy
e justice’s salary ehsll be z;gwmumtﬂ o the soekload o
sifice fwars of the coure.”

P subiecuent mrtions.

STATE PUB. CO. REP., SALES Chairman.

Helena, Mont,
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Foud

5. Page A,
.3.1’&!1”??’ 1ine I8
naert: "Secticn 4. Ssotion 7-4-2107, MCA, iz &?’mw 4 10 rosd:
A7~4=2107, Compengatinn of t‘m v oommissionern, {1} m@h
mosrhar of the .Lfk.,rd nf crmaty wm&smmm % w5 somrtien of ¢
fivet, mecord, thivd, um‘i frarth olacg shall reenive an atww”
salary sgual to 85% of the anmuel salary estabidshed-in-7-¢-35032

gy o

¢amﬁ%~&¢wgﬁ~m&~ywm~&§wé~%§ in effect o Junsr J0Q, s:%;ﬁ

}\3

ol

{Z} Each powhar of the bosrd in a.«ﬁ. athey mmaﬁ,xz in wrkitlod
£ty & ..a?‘;mw ‘“—:s" speh dav & shilch he i actually and n smz.“ iy
wpzaged in the performence of board c”f*t’kiass. am*t»hﬁ-wm:} 2

t%m hﬁﬂﬂ »&wwwmwm!&f%egﬂﬁﬁgwﬁ%yw%%wm Toe
galary is §88 57 & day.
*i?}*mzdim?wﬁ—wwaﬁa&ﬁ%%»maﬁ-wtﬁwﬁmﬁa&m& o
afop-shedi- e reopatepf-itvisg-cddustad-dad by-aalnre-bre-sdddnrg-te
tha-crenn kS Sy r ~Snermmat-aadeu tated-aa-oravided 4o A 2504

{3} This ssction dooe o apply o countiag that hawe Slopta
o charer form of govermment,

"Haction 3. Seclion T-4-2503, ¥CA, i amended to voesds
“Tegm2EOT. Papment of salarvioz of coanty officdale and
ssictants, {1} Ezoept as providsd in subssction (23, t.x: salaries
of the county officers and theiy asaistarts sy bo 5::«3 aonihly,
weios monthly, o avery 2 uw:}.,. cut of the ceweral fund of the
county and upon the oxder of the board of rounty comsiesioners,

17} fa) The ealaries of tho cognty ottormey and demasty oounty
attornays authorised by ”’-—é» 2743 are vnv:zbi:a memthly, with tle
malaries of the oogeey attorney and to more than teo dopaties

fkgff@lﬁ% ore-half from the gﬁmﬁmi mnd of the county snd the other
et 384 frzm ':m f2eate Sraagury tpon the warrant of the stote
saditor. § alaries for the deputy coamty atternevs {nclinds the
iongevity w:":mafaz providad by Fde 2503455 {43 (Y,

b} The county crmeiznioners of esch courty ahall, si%;hizz 30
days after tho election or appointwent o 111 2 vaceancy for any
cayse ir the oflico of cousty sutormey or within 30 dass azfm,\ thes
sppointmeat of a doputy cranty actnIney euthorised by 7-34-2703,
certidy thn elsotion or umx}irtmnt to the ntate amlitor, who shall
vhaveafier draw warratas for rech zalary In the sams mosner as fovr
ntate wfiloers. In case of 2 yoornoy, e onunty coomizsiovers
shall Dweediziely notify the state vuﬁimv and the 2udivnr shall
oompartsr the salary G on the bandn of the notiticatien,

{3} The boand has Wurisdiction and Toeeer, undes such lismita~
tloas and pustricusss Lo o preseribed by lew, to iz the coompone
sation of all county officers rob oilwreis? Dived by law sod 1o
provide ior the phypent of the cotw.

R EY (; T‘S
STATE PUB. CO. “EP. SALE
Helena, Mont,
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Juane 21, 19 26
a e

(4} Afear Suwe 3@:
iflosr mov rot bo more
1385 &

PRty At

55% of ﬁfz mﬁm:‘*ﬂ: i‘t WES

Bection €. Seotion 7-4-2%03, MOR, is merded o resd:

"T=4-3503. Salery schedule foy certain county officsrsm. (1)
The salary paid to the county Tressarer, wuaty olsrk and racorder,
olevk of the district courd, ouarty aspessrtr, county nupnrintordent
of oohoolz, and ooty shovldlD the cognty surweoy N ooatnticg
where county survevers receive salaries as rmsvm-é in T-4-481M
and the county suditor in all countios wierein such offisn is
sihorized, for tw Jiseal pear beginndng Ju ,3 3. 1381, 1z computegd
Yo addirg the amousl base salayy ol

{a} 314 SO0 fow the nounciss :x*’ she first through 2ifth clasy
o the peptiiation increment of §10 for gach 100 persons or masoer
fraction "'f‘é’*’ﬁ:&f irpiudad {0 the sownty’s oopelation o8 detormdned
Loy the 1280 fedaval ciﬂ-:?m::ﬂ“‘i CHEAIRE o

fh} £12,800 fur countise ¢f the aixeh ard seventh olasy to the
somalotion ircreozsnt of $20 per 100 permons or mator Frection
d}emzﬁ in the county's pepulation xe determized be the 1980
fodaral docannial cenzus.
(2} Ther "*;wﬂ'*r mm&fi Jander subrection (1) for an wlscted
wwial m?wmg e in rubsection {1) may ot be *w@rr than 2538

. A, B0 1t 150

o

T

.,.A.,,.

v the areATit 4 T Yns or “rarne 38, {986,
t¢3 (3} {a) An alected o v,m%‘r suparintandent of schoels chall

ﬂ*mim, i!fa addition to the zalary ead upon aubsastior t Tubsecs
taome (1} and (3}, tho sum of $400 per vear, mwcept that in eiccted
mﬂuzm’ mpemL werdent. of schenls who bolds a manter of arts degree
or 3 "‘“’?tﬁ'r*ﬁ &eovee in educstion. with an endorsewent {n school
afministration, from a unit of the Hontana undversity FYOLE OF &L
sruivalent Institution may, at the d*az;:mtxe,v of the cmmty comais
giorers, mecoive, in addition to the salsrr based won W&MM
i@gﬂtxwﬁ {1} ard 12}, uwp to 82,000 per vour,

B The county shnris‘fi aiall reoeive, in addivion to the
waiary bazod upon sabammt tonn suwmsgcriors (1) and {2), the asem of
$2,000 ner voor,

13} {4} {2} In ecach county with & pomaiation in e ;:«;»w'a 7
36,606, the / mouRty atnorney ﬁhah, be a full-vime official undar
FTwd3T04, nnd hig s lary for ¢he fiseal iy t&gh*uuq July 1.
1981, zhall ;-l.,ﬁ%) In comntiss with o nopulation less than
36,000, the ocounty atiorney @ i & part~tive official for o
county of the i:,m:; gecond, or thirg olars iz mr»tﬁ.m‘ t rocaiva
an anmual falery egual oo &0% of the sl zalaey of 2 full-tines
oounty attormev. A otunty ariomey who la s wrﬁ,»*z me of ,',‘i.e:&m iny
g county ol the {oarth, Tidth, .;M,Jfa, s geietth olzes bz entitlad

2

Chairman.
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ta recelive an annoal salary sonal to 50% of the arnusl salary of &
Mnll-tise county aztorney.

{h) In those ccunties whers the office of the county astoonay
has beon eatablished ar a full-tise position parsuant 4o T-4-:706,
the salary of the coanty strorney for the flscal wear beginndeg
Juiy 1, 1381, sheil be 334,500,

{c) bBeginning on July I, 1983, ard oa July 1 of each sucopads
ing yeor, esch agpointed county atiorney shall be antisled to sn
rwreasn In solary calvulsted by adding to his annval salary on
Suly I, 1981, =n incresent of 70% of the last previcus calendar
vesr's consumer price drdex for zil wrbap consumers, V.0, dapart-
mant of lebor, bureau of labor ststistics, or other i{ndex that tho
bureaw of bositese and scunomio reseaych of the waversity of
SMontanc may in the futore reoogmize sn the sveesssor to that irdex.
The costeof-livirg increment fur the fizeal vear beginnleg oule I,
1883, ond Tox asch submaguent fineal vear shall be adlded o sld
oosteof=1iving incrvoments grantod for previcus vears,

{8} {4} After completing 4 vears of service oo depubty coaniy
attorney, each deputy county stoorney is amtitled o an intrease in
cajary of 51,000 cn the amivernazry date of hiz eoploment ws
depusy county sttornoy. Aftor oompletirg 5 wvaars of servioe as
Gapmty county attormey, cach deputy county actorrery ix ontitled <o
an additional incoresze ir sslary of $1,500 on the arnivorzary date
oL hin spplement, After coopioting § venrs of marviee as depury
copmbryr ateorngy and for eacdh pear of service thorsafter up o
ccoplation of the 11th vaoer of servise, each depaty cowdy sttorrer
15 entitied to an siditional ammu) incvesse Sn zalary of 8500,

{11} The vears of aervice a8 a deputy coumiy athornay acCu-
Inessd prive to July 1, 1985, must ke included in the calculation of
the longevity lcrease.

44} {3) For each 10th vear after the fiseal wear bagisning
Jaly 1, 1681, the latest Isdernl Jecennial connus stationics sheil
Ba the dasis {or compatstion of population incromenmts wdder this
zaction,. Duving che intervealng 9 wears, the ceaputstion of popalia-
tirn Inoremence agplicebla on Snly 1 of sach veary shall be bosed on
the Inet calssxlar wmar's somonld astimmbtes of suanties' popnlavions
muzpilad Ly the federal-mtate cooperative program for sstimates of
the wpiwersiyy of dontuns Dureay of lassiness snd acobdomic Tamearch
Aad the UG, bureau of the censws or otber escimate that the bursay
of picers and ecorenle ressarch may cortify,

Joerion 7. Soction T-4-3504, #CA, i amerded o recd:

Teg-7804, Jalariee to e Tlaed Ly resolution -
Aesheol-living lnorements, (I} The county qoverning body shell b
resyiution, on of Lafore July 1, 198%, and on or Befere Julv oo
sach veay thorsaltor adiust srd unifoomly Tix whe calaries 70 ohe

STATE PUB. CO.
Hetlena, Mont.
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an ampointed roangy reasurey, codnty olerk, courty assesnor,
copnty achool superintendent, coamty cherifl, aed-the olork of the
district courty, the county sedlwor (Uf thare is onelp, ovd &he
sogpty survewnr (LF he roeelves ¢ salaryl for coot-ofliving
incrarce by adding to the armual sslary compuated under 7-28-2503 an
{rorement saloulated by applving to whe anmual salayy esteblishesd
tre 7-4-2503{1} plun provicur cost-ci-living incresents, 708 of e
lazt previcus calendar year'e conmmer prics fnder for 81l ovhan
consumers, U.5. departwent of labor, bursou of laboy srakistivs, or
gthar iodex thae the burean of bosiness and storntemic raogsrch of
the undversity of Montana ooy o the futurs vacoenize as the
woconsor o thet index, The costenf-living increment Inr tiw
fimoal year boginoing Jalv I, 1983, ond for cach subsesouent Sincsl
yoar shall be odded to sll cont-si~living Loorsmonts granted for
pravions yesrn,

{21 If the spplication of T-4-2Z503 domsg not quallly & an
appointed county wfficial for o stlary increces of 2t least 7% on
Sulv L, 1981, his geleye on that date shall e inoressed by oan
appdant sulficient o provide him wotnl aslery oqual to 7% mope thon
Guring the previoms vear.,

{3} The county guverning body shall I resolution, prior oo
July 1 o each vasr, oetabilsh the molary of thr coroner,  After

s

S 30, 1986, <he melary of an cleeted cororer mar not be bigh
thorn 55% ot the st {6 wae on June 30, 1986, The rauery

in effect upen the fTirse day ol orch ansulng {lueal poar.

b3 g

Eaction 8§, Srevion 7~4-1805, ¥Ch, iz soondad oo vead:

“T~§=350%, dmevnn of cropuosation for depullen ond otsintants,
{1} fubvimer io sgbsection (2}, the boards of county commlcnionars
in the goveral countisg in the state shall hove the wamy fo fia
the compeneation sllved any dopaty or sasistant of the Jollowing
vf{iceeny

in} nlsvk and roovrder:

(b clerk of the dietrist coures

{o} creasursr;

{3} azmsagors

{n} cramity attLrney

{1 asgdivor.

(£} {3} The salavy of a deputy or an assistzon list i
mabeection (1), outer thor s Sepuuy county sttormay, may oot bho
roe than 808 of the saloyy ol the urilcoers wder whom 2wl deaty
T As@imCAnT I 2erviy e nelars of o depntt county aEtornov,
inciwding loogoeic inta provided in T-4-0S50HR ) (G, mee
cusewd the malary of the gcomnty abtoryer? todor wem e (o ororvineg,

() shere any depa snaan A8 aaplaoved Jor 2 porod or

5
Tl o -
less than 1 nar, e i omaeh depney oF az3iotoes
............................... G
STATE PUB. CO. r{ /;1). SAL“S

Helena, Mont,
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ghall = fov the time o emploved, pmmaieé the vate of sach

rcr*;m«.ms;ﬁm chall rot be in sacesy
deputies and &aaissﬁ ts *ﬁw‘yﬁ a5 provrided herein,
{2 &putv anzegsors® an

law wz‘ rimilar

<¥~mfw chark and recorder,”
Resrdber subsegnant #ections

16, .agfa 3, liee 22,

Strike: “§24,850°
neorts "’5”*& iz

i7. Page 4, ilime 17,
Serike: *3.5;53%3““
::}:‘ St 8{“3& }54”‘

18, Page 4, line 13,
Seriks: 24,8027

Inmort: @5, 25 3 "

19, Pags 5, lims I,
Followdng:  Pexectiive”
insert: "axd legislatiwe®

i 4.

v

A

Tow I . i g
Iuserd: ‘:mﬁ ;‘wx'j,! sgamm'

2l dene 5, Use 5.
Surike: TIO¥
Inzerg: “95%"°

Wi ?&q& %, Q“hu 8.
Strikes “am

3. i’::&;“ 5, iine 18,
ol lowin *rilesine®
Lnneriy “exmti?a brunch®

£ the raten now provided by

alrries shell be the nuome az pald the

- e i; L e 3...‘*.;

Yullowing:  YECA®

Inserty 7, owoopo mr&rsit’;g e ] f:tr:ul.‘;:; el ‘%t:..,}.".‘.';?t:" atnrny snd
{4} Legislativa agenpy dlecuors appointed under 8~11-111,
Se30m208, 5-13-302, S-15-i01, amd T5-143200

8., Bags 3,

Fallosiegr Limer 10

STATE PUB. CO.
Helena, Mont.

:;E'?I NELL aas Chairman.



g

Jung 21 86

................................................................... 190
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Pace 2 of B
incert: “RHEW GRCTION. Section 14, Saving @ :A‘m. This act doos not
}f::m righty arnd dutiez thet ratured, | cles that were I

*n

Loy
curyest, or procesdings that wore 3"@}’*3" mzwm the offsctive datn ©
this act.

W SECTIOH.  Section 13, ﬁ@limb:iiity. The soendoent o
3-15-207{1) :’(},, o4 ’{.‘v., ftm 2 of this 2ct does net apoly to
justiow of the yeace ia office on the affoctive dare of thiz act
ad doew rot apply to or veid & salary increese qronted after Juna
3, 49“8, 1Y msoeion O of this sct taker affect after Juﬁ:& 36,

1586, and after the salary L‘f}"’f’é A, Avticle VII, w?s:ti s TE1Y, of
b %ﬁa‘n!:e.ﬁ? constitntion provides ¢het the malavies of ju Nim'w and

>3

dwdges "shadl net be diminlehed during tome of offios®,”

Rempder:  subnequect foctlion

6.

Page 5, line 34,

3 3 Yo E%s2
Strikesy 2

. kit 313
Ingert: 3

STATE PUB. CO.

Helena, Mont.

REP. SKLI Chairman.





