MINUTES OF THE MEETING
FINANCE AND CLAIMS COMMITTEE
MONTANA STATE SENATE

APRIL 25, 1985

The 27th meeting of the Senate Finance and Claims Committee was
called to order on the above date in Room 108 of the State Capitol
to hear House Bill 961. The meeting was called to order by
Chairman Pat Regan.

ROLL CALL: All members were present with the exception of Senator
Story who was excused.

CONSIDERATION OF HOUSE BILL 961: Representative Francis Bard-

anouve with profuse apologies of embarrassment at the lateness,
etc., said this would be an option to purchase a Russell Collect-
tion. This is a collection of Russell's and one o0il painting and
many fine letters with drawings on them. It is a private collection
that we know of in Montana. They have to sell it. This will
probably be sold before the 1987 Legislature meets.

Representative Bardanouve went into the history of the painting
that was purchased from the Montana Club some years ago and how the
value of this paintiny has increased. He said he felt that would
also happen with this collection. He said this bill was reduced

to $300,000 general fund money and put $100,000 and $150,000 as a
loan to be paid back. He felt this would be large enough for them
to take care of it. A great part of this is citizen participation.

PROPONENTS FOR HOUSE BILL 961:

Dr. Robert Archibald, Director, Montana Historical Society: Said
over the past 30 years we have acquired many of the collections.
In 1950 the McKay collection----using a state appropriation and
donations. The Mint collection was lost and a number of years
ago the appropriation and solicitation to acquire that one,

"When the Land Belonged to God". $150,000 is a reasonable
amount and I think it will be forth coming. In the early 50's
the Historical collection--~------ for in the neighborhood of $60,000.

That collection is now worth around $13 million to $15 million.
I think as an asset, it is a good investment. If any art symbolizes
Montana and is a part of Montana, it is Russell's.

Exhibit 1 was submitted which was composed of a letter from Robert
F. Morgan, Artist Consultant, and pictures of the collection.

Brenda Schye, Montana Arts Advocacy, said they are in strong support
of this bill. I would have to express some concern at the present
time that is being set by earmarking the Cultural and Aesthetic
grants for the purchase of this collection. I would hope that

does not start a trend.
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Senator Manning, Great Falls spoke as a proponents to the bill.
He said I represent Senate District 18. Ever since I was about
(demonstrated a heighth) that high I have been viewing Charlie

Russell art. I would hate to have this go to some other state.
Other states are paying a lot of money for it. Let's keep him

and his art in the state.

Chris Christiaens, senator, said he would stand in support of
this project with one comment. If there is a C. M. Russell
auction, they would probably bring 2 or 3 times as much as that
each year. I would urge your support.

There were no further proponents, no opponents and Senator Regan
asked if there were questions from the Committee.

Senator Jacobson: $150,000 general fund, $150,000 Cultural and
Aesthetic.

Representative Bardanouve: That is what was put on in the House.

Senator Jacobson: How do we borrow from them?

Representative Bardanouve: You make a loan from general fund
and it is paid back by the C and A.

Senator Himsl: Why was this not run through the regular process?
It is dated January 1.

Representative Bardanouve: Day by Day, Month by Month, I was
pushing the subcommittee and members of the House. We did not
know, we had terrible things to do to balance the budget. For
me to bring in this bille=--- I could have been highly criticized
to do it before the budget was out. I could have been accused of
putting art on the backs of the welfare people. We could have
written it into HB 500, but it is an unethical way to get it in
the bill. I don't think it was right to bring an art bill in
when we are trying to balance and budget. The Senate says we
have a comfortable balance and that is why I brought it in now.

Senator Regan: Just had one appraisal on this?

Representative Bardanouve: Three official appraisals. The man
who had the art show a year ago, he appraised it and two other
approved appraisals made. This is in the interim.

Senator Regan: We got "When the Land Belonged to God". Since
then it has appreciated in value. It seems to me that for only
one picture and some letters, etc., this seems very high.
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Senator Aklestad: First, a question. The donation was how much?

Representative Bardanouve: $45,000 promised.

Senator Aklestad: How much other to be budgeted?

Representative BRardanouve: $150,000 general fund.

Senator Aklestad: If we want to go along with your reason for

not putting it in until such a date. I think you should have

seen how HB 500 was and then come in to try to fund their project
there. You never tried to get it into one of the other bills? LRP
where we showed ranches, barns, etc?

Representative Bardanouve: No, I don't think it was. The Arts
Council and I thought it was an unethical way of getting the bill
into the appropriation committee. It puts pressure of the committee
when it is introduced by the chariman of that committee.

Senator Aklestad: I respect your integrity. I would have appreciated
if more if it had come through the process. This disturbs me more.

I signed on bills that take people off welfare and I was not very
happy about that.

Senator Christiaens: Was this project presented to the Arts
Council to work it?

Dr, Robert Archibald: I did not know about it and I did not feel
it was proper for another state agency to pressure the funds that
would be distributed around the state.

Senator Christiaens: I have been a member and was told consistently
that it was around. I was surprised when it was not there. I had
gone to Senator Fuller at least 5 times and no one could find it.

Representative Bardanouve: I guess the reason for that is that
it was in the botton of my files.

Senator Smith: I wasn't chastising Representative Bardanouve at
all. This is the 9th session and it is the first time I ever saw
something like this. If the present owners are close to bankruptcy
they must have looked at other places to sell it. (Representative
Bardanouve mentioned a Senator "chewing him out" for waiting so
long to put in a bill.)

Dr. Robert Archibald: All the members of the appraisal were
between $482,000 and $508,000. Basically, the figure of $482,000
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is the low appraisal. Those are the best judgements in the bus-
iness at the moment. Our experience in watching the value of art,
the more speculative art is the more likely it is to fluctuate.
The others may fluctuate but the ones for Russell have remained
pretty stable.

Representative Bardanouve: The people in the Elks Club would like
to keep the art work in Montana.

Senator Smith: You pass if you don't collect?

Dr. Robert Archibald: The total has to be reached. If we don't
raise the balance there is no deal. I have a committment from a
private individual for $45,000.

Senator Haffey: The $45,000 you have a committment. Add those
together then you come up with the rest.

Representative Bardanouve said he had nothing more to add in closing.

Senator Story: After paying $400,000 for a copy for the Senate

they have been coming in with charts and handouts, and other things.

I think we should get a percentage cut.

DISPOSITION OF HOUSE BILL 961: MOTION by Senator Manning that
House Bill 961 be concurred in.

Voted and passed, 9-6. Senator Christiaens will carry the bill.

The meeting was adjourned.

Senator Pat Regan, Chairman
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STANDING COMMITTEE REPORT

LoBpEil S 19.83
MR. PRESIDENT
We, your committee on.................. Finance apd Cladms e,
having had under consideration...........ccovviviinniir i, ﬁou&&Bill951 ................. No...ovvviniains
Introduced Bill reading copy | waite
color
RUSSELL COLLECTIOH PURCHASE
BARDANOUVE (Christiaens
Respectfully report as Follows: TRAt........ccccvvveevrirrereriiierensaeaaaanann howse BLYY No.. 381

BE COMCURRED IR

SENATOR gg.m Chairman.
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Sawmill Road, Montana City
January 20, 1985

Dr, Robert Archibald, Director
Mohtana Historical Society
Helena, MI' 59601

Dear Dr, Archibald,

In accordance with your request, I have finished the appraisal of the
Charles M, Russell Collection of letters, paintings and sketches belonging
to the Elks Lodge of Great Falls, Montana, It is my opinion that the fair
market value of the collection at this time is $482,650,00,

This collection is varied in subject matter, technique and quality. This
group of letters and art works would fill a void that exists in the collection
of the Montana Historical Society, My records indicate that this is the last
ma jor collection of illustrated letters known to exist, There is no doubt
that were this collection offered on the open market that it would sell readily,
I hope that the State of Mont ana can acquire this collection,

If I may be of further assistance please call on me.
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