MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

April 24, 1985

The eightieth meeting of the Senate Taxation Committee was called
to order by Chairman Thomas E. Towe at 8:12 am in Room 413-415
of the State Capitol.

ROLL CALL: All members were present at roll call except Senator
Hirsch who arrived at 8:17 and Senator McCallum who arrived at
8:30.

MOTION: Senator Lybeck moved that Chairman Towe actively pursue
adequate ventilation for the room before the beginning of the

next session. Question was not called, but the Chairman and other
members agreed that the point was well taken.

CONSIDERATION OF HJR 9: Exhibit 1 was a balance sheet from which

the numbers in HJR 9 could be amended. Senator Towe discussed the
nature of the differences and said that amendments to the resolu-

tion had been prepared to make it agree with the numbers from the

Governor's Office of Budget and Program Planning.

Senator Mazurek noted that collections from the additional auditors
for the Department of Revenue were not included by OBPP., Mr, Terry
Johnson of that office said that was an insurance factor to be
certain that the estimates made were solid. He said that to budget
on audit collections is too great a risk.

Senator Halligan asked about SB 72. Senator Towe said it had been
amended to handle the joint return problem.

Senator Hager asked about the $4.9 million figure assigned to
the bill. Mr. Johnson said that accounted for '85 receipts and
that the fiscal note as amended was high because the railroad
tier retirement was not included in the original note on the
bill. Senator Hager said that he could accept a $3.1 million
figure with no retroactive clause on the bill.

In response to a question from Senator Lybeck, Senator Eck said
that various amendments on SB 431 would result in different numbers
being used.

Senator Towe then presented the committee with Exhibit 2.

Senator Mazurek said that he was tempted to move all the Governor's
figures into the bill. Senator Eck said she agreed, but that

she wanted to know the reasons for the differences. Senator Towe
discussed those differences.

(Senators Halligan and McCallum were excused at 8:47 am to attend
a conference committee meeting.)

MOTION: Senator Mazurek moved that HIJR 9 be amended per Exhibit
3.
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Senator Towe noted that the Westmoreland law suit ascrow account
numbers were not included here. Senator Towe also said that his
own figures were more accurate than OBPP's simply because they
had been more recently updated.

Senator Eck said she wanted the record to note that the anticipated
$9 to $11 million from the audit collections was not included.

Question was called on the amendments and the motion carried
unanimously.

MOTION: Senator Mazurek moved that HIJR 9 be concurred in as
amended.

MOTION: Senator Eck moved that HJR 9 be amended to add an addi-
tional "Be it further resolved," to include the audit collections
from the Department of Revenue.

Mr. Johnson noted that cash flow was another problem in counting
these collections as there was no way to estimate when the money
would actually be received.

Question was called and the motion to amend carried unanimously.

Question on the resolution was called and the motion carried
unanimously.

Chairman Towe adjourned the meeting.

Lo Zﬁ éééi

Chairman
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Exhibit

1l -- HIR 9

April 24, 1985

Gov.
Revenue: : (OBPP)
Beginning Fund Balance 22.5
General Fund Receipts 755.5
12 Mill Levy - from Counties 12.5
DOR Collections (Auditors) -0-
790.5

Less:

Plus:

BALANCE SHEET

Senator Thomas E. Towe

(Figures in million dollars)
(23 April 1985} %

HB 410 (Utility propertv tax) -0-
SB 67 (Water, Sewer, Downhole) -0~

SB 72 (Soc. Security) -0-
HB 869 (Tax Reduction--

widows, etc.) -0-
SB 247 (Pension Expense) -4.1
SB 431 (Greenbelt) -0~
HB 870 (Motor vehicle fees)* -0-
SB 142 (Motor vehicle fees) 5.2
HEB 443 (Child Support

Enforcement) -0-

HB 460 (Bank Examination Fees}) =-0-

Transfers:
a) '85 Coal Board - HB 949 ~-0-
b) Junk Vehicle L .5
c) Crime Victims .5
d) Coal Board 7.3
e) Alternative Energy -0
f) RIT 3.5

GAAP Fund Transfer - HB 958 -0

2

Local Govt. Block Grant Return¥* .0
Total Revenue 805.40
Expenditures:
HB 500 (Budget bill) 719.9
School Foundation Program 48.4
Pay Plan - HB 375 17.4
Long Term Debt Service 20.2
TANS Interest 6.2
0il & Gas Payment to Counties 2.3
1987 Legislative Feed Bill 4.2
SB 25 (District Court Costs) 5.2
Cats and Dogs -
Total 823.8
Less Reversions -13.0
Ending Fund Balance 15.0
Total Expenditures 825.8
—3 Deficit or Surplus ~=720.4
Plus extra GAAP money
(School Reversion) -0-
Plus Uncertain Revenue
HB 236 (Poker machines) -0-
SB 455 (Sec. 243 ded.) 3.65
HB 45 (Cigarette tax) 12.8
* If

will

== The

HB 870 passes, at $7.4KK to the Local Govt. Block Grant, S$2KK

be returned to the General Fund.

LFA House
11.0 17.5
743.7 747.1
12.5 12.5
9.0 11.0
776.2 788.1
-1.4 -1.6
-1.4 -1.4
-0- -0~
.4 - .4
-4.1 -4.1
1.8 1.5
-0=- -0-
5.2 5.2
1.9 1.9
.25 .25
.75 .75
.5 .5
.5 .5
7.3 7.5
2.0 2.0
4.8 4.8
15.0 15.0
-0- 2.0
809.7 822.5
719.9 719.9
53.9 53.9
16.5 16.5
20.2 20.2
6.2 6.2
-0 2.3
4,2 4.2
5.2 5.2
- .6
826.1 829.0
-13.8 -13.1
22.3 15.0
83426 830.9
(22409 (80
12.0 12.0
4.4 ~0-
-0- -0-
10.7 12.0

Towe
22.5

760.1
12.5 o

re should be some money in HB 198 or HB 240 or both if they pass.
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REVENUE PROJECTIONS DIFFERENCES

SOURCE '85 OBPP TOWE '86 OBPP TOWE '87 OBPP TOWE
Interest on Investments 26.482 26.876 22.656 25.322 22.961 22.903
Long range bond excess 38.437 37.904 39.237 38.654 41.288 40.656
Coal Severence Tax 17.444 18.374 19.735 19.735 18.732 18.732
Coal Trust Interest 24,378 24.369 28.158 29.799 32.259 34.711
Institution Reimbursement 12.213 12.213 14.758 15.001 15.310 15.497
Inheritance Tax 6.289 6.915 6.656 7.275 7.072 7.675
Telephone Tax 2.814 3.010 3.053 3.160 3.311 3.319
Metal Mines Tax 1.711 2.366 1.185 1.000 1.190 1.000
Electrical Energy Tax 1.986 2.212 2.042 2.273 2.169 2.405
Beer Tax 1.180 1.175 1.157 1.146 1.133 1.096
Drivers License fees .817 .861 .835 .880 .854 .899
Other Revenue 13.474 13.962 15.030 14.395 14.922 15.387
(o)
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“RFSSTAX . GENERAL FUND E ESTINATE COMPARISON

e 0ePP /1 HIR 9 | TOE
08PP LFa HIR 9 TOME 08PP LFA HIR 9 TONE
e Source of Revenue FYB4L85 FYBA885 FY@ages FY84585 FY84 687 FYB86L8T FY8sb87 FYost 6l
Individual Income Tax 205,603,660 222,045,660 224,021,660 225,603,640 259,871,000 254,955,000 257,000,000 259,671,000
© 0il Severance Tax 64,597,014 63,349,014 44,366,014 64,597,014 47,928,000 49,525,000 48,333,333 47,928,000
Interest on Investsents 50,009,514 48,571,514 49,032,931 50,403,514 45,617,000 44,964,000 44,718,750 48,223,000
o Corporation License Tax 55,564,177 51,764,177 55,564,177 55,564,177 62,261,000 61,949,000 62,261,000 62,261,000
Long Range Bond Excess 80,119,643 77,867,643 79,316,643 79,586,443 80,525,000 77,061,000 78,572,000 79,310,000
i Coal Severance Tax 33,180,468 33,082,468 33,121,468 34,110,468 38,467,000 37,075,000 37,029,024 38,447,000
Coal Trust Interest 43,325,636 42,537,436 43,102,636 43,316,636 40,417,000 63,009,000 62,543,000 44,510,000
c Insurance Tax 29,730,332 29,374,332 29,381,332 29,730,332 33,697,000 38,932,000 32,932,000 33,697,000
Institution Reisbursesents 21,392,921 24,460,921 22,072,921 21,392,921 30,048,000 30,256,000 30,100,000 30,498,000
C Inheritance Tas 12,249,474 12,207,471 12,584,471 12,875,471 13,728,000 12,494,000 13,400,000 14,930,000
Liguor Excise Tax 12,606,784 12,444,784 12,525,784 12,606,784 13,336,000 12,083,000 12,709,500 13,334,000
g Liquor Profits 10,248,000 10,979,000 10,632,000 10,248,000 10,299,000 10,578,000 10,450,000 10,299,000
Natural Gas Tax 4,278,996  5,533,99 5,878,621  4,278,99% 7,512,000 4,986,000  5,210,5%2 7,512,000
C Telephune Tax 5,335,903 5,182,905 5,331,905 5,531,505 6,344,000 5,742,000 6,479,000 6,479,000
Hetal Mines Tax 4,341,135 4,240,135 4,290,135 4,996,135 2,375,000 2,431,000 2,000,000 2,000,000
C Electrical Energy Tax 4,399,172 4,497,172 4,625,172 4,625,172 4,211,000 4,239,000 4,478,000 4,478,000
Freight Line Tax 2,7%,111 2,721,111 2,736,111  2,73,111 3,081,000 2,972,000 9,021,000 3,021,000
0 Beer Tax 2,384,236 2,379,236 2,379,236 2,379,236 2,290,000 2,242,000 2,242,000 2,242,000
Drivers’ License Fees 1,616,616 1,704,686 1,640,816 1,660,606 1,689,000 1,810,000 1,779,000 1,779,000
e Vine Tax 1,821,905 1,871,905 1,821,905 1,821,905 1,848,000 2,081,000 1,868,000 1,868,000
Other Revenue 25,064,802 25,954,802 27,064,802 26,552,802 29,952,000 29,739,000 29,782,000 29,782,000
c Priar Year Adjustaents (865,898)  1B66,898)  (B46,B98)  (B4é,898) ¢ 0 ¢ 0
- Totals 492,739,400 682,923,600 690,783,642 695,751,600 735,496,000 744,125,000 747,100,169 742,713,000
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Source of Reveaue

Individual Income Tax
0il Severance Tax
Interest on Investaents
Corporation License Tax
Long Range Bond Excess
Coal Severance Tax

Coal Trust Interest
Insurance Tax
Institution Reiabursements
u==mmwwu=nm Tax

Liquor Excise Tax
Ligquor Profits

Natural Gas Tax
Telephone Tax

Hetal Hines Tax
Electrical Energy Tax
Freight Line Tax

Beer Tax

Drivers’ License Fees
Wine Tax

Other Revenue

Prior Year Adjustaents

Tatals

Actual
FY 83

fActual
FY 84

97,152,215 109,021,660

43,797,960
29,918,421
20,733,658
22,797,971
15,808,581
18,466,762
13,011,479
11,406,505
6,398,489
4,559,727
4,500,000
2,523,059
2,463,670
1,542,061
1,546,157
1,432,164
1,235,805
816,365
895,884
11,176,083
8,369,749

32,484,014
23,527,514
20,547,177
41,682,643
15,734,448
18,947,634
13,421,332
9,179,921
5,960,471
4,415,784
5,782,000
2,797,994
2,521,905
2,630,135
2,413,172
1,334,111
1,204,234
199,616
904,905
12,590,802

18466 ,898)

321,944,765 329,438,600

08pp

FY 85
114,582,000
31,911,000
26,482,000
35,017,000
38,437,000
17,444,000
24,378,000
16,109,000
12,213,000
4,289,000
6,191,000
4,456,000
3,481,000
2,814,000
1,711,000
1,986,000
1,402,000
1,180,000
817,000
917,000
13,474,000
0
363,301,000

LFA

FY 85
113,044,000
30,663,000
25,044,000
31,217,000
36,185,000
17,346,000
23,590,000
15,753,000
15,281,000
6,247,000
6,029,000
5,197,000
2,736,000
2,661,000
1,610,000
2,084,000
1,387,000
1,175,000
903,000
967,000
14,364,000
o
353,485,000

GENERAL FUND REVENUE ESTIMATE COMPARISON

0BPP | LFA / HJR 9 / TOWE

HIR §

FY 85
115,000,000
31,680,000
25,505, 417
35,017,000
37,434,000
17,385,000
24,155,000
15,700,000
12,893,000
6,424,000
6,110,000
4,850,000
3,080,625
3,010,000
1,640,000
2,212,000
1,402,000
1,175,000
841,000
917,000
14,474,000

361,345,042

TOUE

FY 85
116,562,000
31,911,000
26,876,000
35,017,000
37,904,000
18,374,000
24,369,000
16,109, 000
12,213,000
6,915,000
6,191,000
4,466,000
3,481,000
3,010,000
2,346,000
2,212,000
1,402,000
1,175,000
861,000
917,000
13,962,000
3
36,313,000

08Pp

FY 8
185,541,000
24,654,000
22,656,000
29,957,000
39,237,000
19,735,000
29,158,000
14,139,000
14,758,000
6,656,000
4,600,000
5,282, 000
3,650,000
3,053,000
1,185,000
2,042, 000
1,485,000
1,157,000
835,000
928, 000
15,030,000
0
368,658,000

LFa

FY 8%
123,442,000
23,465,000
23,044,000
29,388,000
37,419,000
19,040,000
28,844,000
16,195,000
14,902,000
6,247,000
4,045,000
5,243,000
2,486,000
2,798,000
1,149,000
2,074,000
1,450,000
1,145,000
905,000
1,015,000
14,326,000
¢
360,704,000

HJR 9

FY 8%
124,000,000
24,500,000
22,435,417
29,957,000
38,311,000
19,152,000
28,807,000
16,195, 000
14,800,000
&,400,000
6,322,500
5,250,000
2,772,562
3,160,000
1,000,000
2,273,000
1,465,000
1,146,000
489,000
928,000
14,395,000

364,349,479

TONE
FY 86
125,541,000
24,654,000
25,322,000
29,957,000
38,654, 000
19,735,000
29,799,000
16,139,000
15,001,000
7,275,000
4,600,000
5,222,000
3,450,000
3,160,000
1,000,000
2,273,000
1,465,000
1,145,000

880,000
928, 000
14,395,000
0
372,794,000

0BpP
FY 87
134,330,000
23,274,000
22,961,000
32,304,000
41,288,000
18,732,000
32,259,000
17,558,000
15,310,000
7,072,000
6,736,000
5,077,000
3,862,000
3,311,000
1,190,000
2,149,000
1,556,000
1,133,000
854,000
940, 000
14,922,000
0
384,838,000

LFA
FY 87
133,513,000
25,059,000
21,920,000
32,561,000
39,582,000
18,035,000
34,165,000
16,737,000
15,356,000
4,247,000
4,038,000
5,315, 000
2,500,000
2,944,000
1,282,000

2,165,000
1,522,000
1,096,000
905,000
1,064,000
15,413,000
0
383,421,000

HiR 9

FY 87
133,000,000
23,833,339
22,083,333
32,304,000
40,261,000
17,877,024
33,735,000
16,737,000
15,300,000
6,800,000
6,387,000
5,200,000
2,438,000
3,319,000
1,000,000
2,405,000
1,556,000
1,094,000
899,000
940,000
13,387,000

382,558,690

TONE

FY a7
134,330,000
23,274,000
22,903,000
32,304, 000
40,456,000
18,732,000
34,711,000
17,558, 000
15,497,000
7,475,000
4,736,000
5,077,000
3,862,000
3,319,000
1,000,000
2,405,000
1,556,000
1,096,000
899,000
540,000
15,387,000
0
389,917,000



EﬁgeQ?EEf@:.. Rd%
Individual Income Tax =~ . .- 97,152,213
0il Severance Tax Aw.qmg.omo
Iniecest on Investaents 29,918,421
Corperation License Tax 20,733,458
Long Range Bond Excess 22,797,771
Coai Severance Tax 15,208,331
Coal Trust Interest ) 18,466,762
Insurance Tax 13,013,479

institulion Reiadburseaenis 11,406,533
inheritance Tax
r~ncuwm.oumeﬂwx

Liguor erofits

Nacurai oas Tax

ieicphone Tax 2,463,870
Hewai nines Tax 1,542 041
£lectrical Energy Tax 1,546,157
Freignt iine Jax 1,432,164
3eer Tax 1,235,805
Drivers’ License Fees 816,365
wine Tax 893,884
Other Revenue 11,176,083
Prior tear Adjustaents 8,369,747

Totals 321,944,763

ESTINATES RESOLVED BY COMMITTE 286,958,788
ALL OIMER 34,985,777
© 321,944,765

.

Actual

FY 84
109,021,660
32,486,014
23,527,514
20,347,177
41,682,643
15,736,468
18,747,638
13,421,332
9,119,921
5,960,471
5,415,764
3,782,000
2,197,996
2,521,905
2,630,133
2,413,172
1,334,111
1,204,236
799,416
904,905
12,570,802
18465 ,898)
329,438,600

301,274,044 -

28,164,556
329,438,400

08pP
FY 85
116,582,000
31,911,000
26,482,000
35,017,200
38,437,000
17,444,000
24,378,000
16,109,000
12,213,000
4,287,000
8,151,000
4,466,000
3,481,500
2,614,000

L, me

Lvﬁwwpw.aoe
1,986,000
1,402,000
1,180,000
817,000
717,000
13,474,000
0
33,301,000
334,354,000
20,447,000

343,301,000

LFa

FY 85
113,044,000
30,463,000
25,044,000
31,217,000

36,185,000
17,344,000
23,590,000
15,753,000
15,281,900

6,847,000

£,735,000
2,661,000
1,410,000
2,033,000
1,387,000
1,175,000
905,060
567,000
14,364,000
0
353,485,000
323,461,000
30,024,000
353,485,000

GENERAL FU

HJR 9
FY @5
115,000,000
31,480,000
es,500,4i7
35,017,200
37,434,000
17,385,000
24,155,000
15,700,000
12,893,000
&,624,500
5,110,000
4,550,960
3,080,625
3,010,000
1,640,000
2,212,000
1,402,000
© 1,175,000

861,000
717,000
14,474,000

361,345,042
331,554,042
29,765,000

361,345,042

k. e .

ENUE ESTIMATE COMPARISON

AL

I LFA / HJR 9

0BPP
FY 8
125,541,000
24,654,060
22,65, 000
29,957,000
39,237,000
19,735,000
28,136,000
16,139,000
14,758,000
4,636,600
6,609,000
5,262,000
3,630,000
3,053,000
1,185,000
2,032,000
1,363,000
1,157,000
535,000
928,000
15,903,900
9
348,438,060
337,421,000
31,237,000
368,458,000

f

LFA
FY B84

 Rewoad — hovse

HJR 9
FY 86

ooPp °
FY 87

123,442,000 124,000,000 134,330,000

23,464,000
23,044,000
29,388,000
37,479,000
19,040,000
23,844,000
16,195,000
14,902,000
&,247,000
4,045,000
5,243,900
2,484,000
2,798,000
1,149,000
2,074,000
1,450,000
1,146,000
905,000
1,015,000
14,326,000
0

360,704,000

336,554, 9040

30,150,600

24,500,000
22,635,417
29,957,000
38,311,000
19,152,000
28,807,000
16,195,000
14,800,000
6,600,000
&, 362,500

(33

250,100
2,172,562
3,160,800
1,000,000
2,273,000
1,445,000 -
1,146,000
260, 009
928,000 .

14,375,300

364,549,477
334,162,779
30,536,590

23,274,000
22,961,000
32,304,000
41,283,000
19,732,000
32,259,000
17,558,000
15,310,000

7,072,000

6,736,000

5,077,000
3,362,000
3,311,000
21,190,000
2,167,000
1,536,000

» 1,133,000
354,000
946,600
14,922,000
)
386,838,000
355,620,600
31,213,390

360,704,000 364,547,479 386,830,000

LF&
FY 87

133,513,000 133,000,000 259,871,000

25,059, 000
21,520,000
32,561,000
39,582,000
18,935,000
34,165,000
16,737,000
15,356,000
6,247,000
4,038,909
5,315,000
2,300,000
2,944,000
1,282,000
2,165,000
1,522,300
1,094,000
945,900
1,068,000
15,413,300
0
383,421,000
352,064,000
31,355,000
383,421,000

[rof2

HJR 9
Fy &7

23,833,333
22,033,333
32,304,000
20,261,000
17,877,924
33,736,000
16,137,000
15,300,000
6,800,000
6,337,000
5,200,000
Z,438,000
3,319,000
1,000,500
2,405,000
1,556,000

1,096,000,
377,000
740,600
15,347,000

0BPP
FY 86 & 87

47,928,000
43,617,000
62,261,000
80,525,500
38,467,000
60,417,000
33,697,000
30,048,000
13,728,000
13,336,000
10,299,600

7,512,000

6,362,000

2,375,08

© 4,211,000

3,021,000
2,290,000
1,489,000
1,668,000
29,552,300
0

382,358,690 753,496,000

351,093,590
31,463,000
382,558,690

693,041,000
62,455,000
155,496,000

LFA

FY 84 & 87
254,955,000
18,525,000
44,944,000
61,949,000
77,061,000
ar, 075,000
63,009,000
32,932,000
30,258, 000
12,494,000
12,083, 0u0
10,578,000
3,986,000
5,742,000
2,431,000
2,239,000
2,972,000
2,242,000
1,806,000
2,081,000
25,737,000
0
744,125,000
432,620,000
61,505,000
744,125,000

R 9
FY 86 & 87
257,000,000 <
48,333,333
44,718,750
62,241,000
78,572,000
37,029,024 <
62,543,000
32,932, u00
30,100,000
13,400,000
12,709,500
10,450,000
3,210,562 -
4,479,000
2,000,000
4,678,000
3,061,000
2,242,000
1,779,000
1,808,000
29,782,000
0
747,108,169
685,256, 689
61,851,500
747,108,169




Amend HJR9, Third Reading Copy

1. Page 3, line 1.
Strike: "$747,108,169"
Insert: "$754,396,000"

2. Page 3, line 8.
Following: "1985"
Insert: ",except as modified by SB247 and HB460"

3. Page 3, line 12.
Strike: "5.4%"
Insert: "5.5%"

4. Page 3, line 13.
Following: line 12
Strike: "drift"

5. Page 3, line 1l4.
Following: "3583"

Strike: "DOWNWARD"
Insert: "be stable"

6. Page 3, line 1l6.
Following: 1line 15
Strike: "and"
Insert: "but"

7. Page 4, line 7.
Following: "1985,"
Insert: "with the exception that SB247 impacts are included,"

8. Page 5, line 16.
Strike: "30,500,000 32,000,000 33,000,000 65,000,000"
Insert: "30,079,000 32,916,000 34,973,000 67,889,000"

9. Page 5, line 18.
Strike: "$10.900 $10.50 $10.30"
Insert: "$10.201 $10.545 $10.703"

10. Page 5.
Following: line 21
Insert: "County Portion of 0il Severance Tax
$982,000 $772,000 $750,000 $1,522,9000"

11. Page 6, line 14.
Strike: "28,800,000 28,000,000 27,500,000 55,500,000"
Insert: "28,801,000 28,341,000 27,939,000 56,280,000"

12. Page 6, line 16.
Strike: "$27.50 $26.25 $26.00"
Insert: "$27.699 $26.097 g2 n~nn
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13. Page 7, line 4.
Following: "ARE"
Strike: "10.25%"
Insert: "10.87%"
Following: "1985,"
Strike: "10.25%"
Insert: "10.75%"
l4. Page 7, line 5.
Strike: "10.00%"
Insert: "10.90%"
15. Page 7, line 7.
Strike: "$214,000,000"
Insert: "$212,000,000"
16. Page 7, lines 8 and 9.
Strike: "$175,000,000" on both lines
Insert: "$169,000,000"
17. Page 7, lines 21 through 24.
Strike: all underlined language on lines 21 through 24
Insert: "Cigarette Sales
91,167,000 91,556,900 91,942,000 183,498,000
Tobacco Tax
$748,000 $828,000 $916,000 $1,744,000"
18. Page 8, line 17.
Following: ‘"gradually"
Strike: "increase"
Insert: "decrease"
19. Page 8, line 18.
Following: 1line 17
Strike: "1986, THEN FALL SLIGHTLY FOR 1987"
Insert: "1987"
20. Page 8, line 20.
Following: "ARE"
Strike: "12.00%, 12.00%"
Insert: "12.51%, 11.86%"
Following: "AND"
Strike: "11.75%"
Insert: "11.59%"
21. Page 8, line 25.
Following: "8%"
Strike: "5.5%"
Insert: "8%"



22. Page 10, lines 4 through 6.

Following: "“BASED" on line 4
Strike: remainder of line 4 through "YEARS" on line 6
Insert: "on anticipated federal tax increases scheduled to be

effective October 1, 1985"

23. pPage 10, lines 11 through 13.

Following: "on" on line 11

Insert: "approximately"

Following: "6%" on line 11

Strike: "SLIGHT DECREASE FROM 1985 TO 1986, THEN PROJECTED AT A 33"
Following: "collections" on line 12

Strike: "FOR THE REMAINDER OF THE BIENNIUM"

24, Page 11, line 2.
Following: '"medestiy"
Strike: "REMAIN CONSTANT"
Insert: "increase modestly”

25. Page 11, lines 5 through 7.
Strike: underlined language in its entirety

26. Page 12, lines 13 through 16.
Strike: underlined language in its entirety
Insert: "2.0%"

27. Page 12.

Following: line 20

Insert: "County Portion of Natural Gas Severance Tax
$191,000 $202,009 $214,000 $416,000"

28. Page 12, line 22.

Following: "tewvexs"
Strike: "DECREASE SLIGHTLY"
Insert: "remain at current levels”

29. Page 12, line 25.

Following: "3985"

Insert: "Prices are expected to increase only moderately despite
deregulation of all new gas on January 1, 1985."

30. Page 12, line 25 through line 1, page 13.

Following: '"mederateiy" on line 25

Strike: "ARE ANTICIPATED TO REMAIN CONSTANT"
Insert: "will increase only moderately"
Following: "even" on line 1, page 13

Strike: "DECLINE"

31. Page 13, line 8.

Strike: "46.5 46.5 45.0 91.5"

Insert: "49.787 49.589 49.448 99.04"



32. Page 13, line 10.
Strike: "$2.50"
Insert: "S$2.638"

33. Page 13, line 11.
Strike: "$2.25 $2.00"
Insert: "$2.778 $2.947"

34. Page 13, line 15.
Following: "6%"
Strike: "5.26%"
Insert: "5%"

35. Page 14, line 1.
Strike: "$14,474,900 $14,395,000 $15,387,000 $29,782,000"
Insert: "$13,962,000 $13,930,000 $14,922,000 $28,852,000"

36. Page 14, lines 9 and 10.

Following: "aeeeunt<s" on line 9
Strike: remainder of line 9 through "7%." on line 10
Insert: "It is assumed this trend will continue during the biennium;

however, a negative adjustment of $465,000 was made to fiscal !
year 1986 and 1987 estimates to account for bank examination
fees being deposited to a new state special revenue account."

37. Page 14, line 11.
Following: "A"
Strike: "$1,000,000"
Insert: "$488,000"

38. Page 14, line 15.
Strike: "$361,345,042"
Insert: "$363,789,000"

39. Page 14, line 16.
Strike: "$364,549,479 $382,558,690 $747,108,169"
Insert: "$367,558,000 $386,838,000 $754,396,000"

40. Page 14, line 24.
Strike: "$526,310,000"
Insert: "$531,895,000"

41. Page 14, line 2.
Following: "1985"
Insert: ", except as modified by SB247 and HB460"

42. Page 15.

Following: line 21

Insert: "BE IT FURTHER RESOLVED, that the legislature recognizes
that several items of pending legislation will affect the
figures set forth in this resolution, some of them with
a negative fiscal impact, such as:

Bill Number FY86 FYg7
HB634 -$259,041 -$255,997
BH759 -$648,478 -$641,531"



STANDING COMMITTEE REPORT

Page 1 of &,

e, April 24, 1985
gv MR. PRESIDENT
We, your committee on.............c.coeeuees S PPP ?axat;ion ...................................................................
having had under consideration..................ccoievn ﬁaumﬁcintﬁaaahmicn ............ No...... 9 .........
third reading copy {( blﬂ_ﬁ }
color

{Senator Towa)

AX BSTIHMAYE OF STATE'S AHTICIPATED REVENUR POR THE 1536~8T7 BIENNIUM,

Respectfull t as foll sThat. Rﬁmmetﬁ@Wlﬂtiﬁn ............ No.. % ...
be amenced as followa: °

1. Page 3, line 1.
Strikas “$747,108,3163%"
Insert: “5754,39%5.000

2. Page 3, line 8.

Followirgs ©~1385°

Ingert: %, except as nodified by Sepats Bill 247 and Houze
RiiL 4607

3. Page 3, line 1l2.
strike: °5.4%"
Inserc: “5.5%

4. Page 3, line 13.
Folleowing: line 12
Strike: Cdrift”

5. Pana 3, line 14.
Following: “3863°

ferikey “DONHWARD®
Ingart: “bs stable”

6. Page 3, line 16,
Fellowing: line 15
Strike: “andi®
Ingert: “hut®

{continued)

....................... continmad. ...

Chairman.



BIR 9
Page 2 of 8.

7. P!?Pga 3' 11'35' .&"p

Strika:r *$£115,0004,000 $1*4 CQGJQQG §133,0848,0600
$387, 530L93§“

Insert: °5116,%582,000 $105,541,060 $134,33¢,009
$25%,871,080%

&. Page 4, line 7.

Pollowing: “1885,"

Inpert: “with the exceptlion that Senate Bill 247 Impacts
are incleded,”

9. Page 4, line 20.

Striker “§$17,385,000 519,1%2.880 §$17,877,82%

$37,029,.024%

Insert: §17,444,000, $1%,735,0800 §$18,732,000 538,467,000

&B‘ ?:agi‘: 5; 115& 150
Strike:  *30,500,000 32,000,000 33,000,006 65,000,500
Ingert: 20,079,800 33,916,400 34,973,060 67,589,000°

1i. Page 5, liae 18,
Strike: *$14.00 810,50  $i0.80°
Insert: ™510.401 $10.5%45 §i0.743°

iz, ?3§3 5, iine 2i.

Strike: "3$31,680,000 324,580,000 §$23,833,333
$43,333,333°

Ingerss °$31,511,000 $24,654,000 823,274,000
$47,928,000

13. Page 8, lieo 22,

Following: line 21

Inzerz: “County Portion of 0il Beverance Tax
§982,000  §923,000 $5874,000 §1,797,000%

14, Page 6, line 14,
Strikes; *28,800,680 28,068,000 27,500,000 55,500,000°
Insert: *28,801,000 48,34:,000 7,933,%8& 56,280,00Q07

15, Prge 6, line 18,
Strikesr “8$27.50 §26.35 324.006°

Insert: *537.699 §26.097 524,990

i, Page 6, line 19.
Striker “Y%:5,505,417 522,635,417 §$22,083,332

544,718,75¢"

Insert: “S526,432,000 §22,836,000 §525,94£1,000
345,617, 000"

{continuad)

........ continped



BIR 9
Page J of 3

17. Page 7, line 4.
Following: “ARR®
Evrike: “18.25%°
inaert: “10.8;8"
Pollowing: *1%288,7
Strike: "18,25%°
insart: Ti6.75%F

--18. Page 7, line 5.
Strike: Y16.00%"
Insert: *14.9508"

18, Page ¥, line 7.
Berike: "3214,800,.000°
Insert: "3212,000,000*

8. Paga T, lines @ and ¥.
Strike: T§1735,0060,000Y on boih lines
Insert: 7"$169,600.000%

1. Page 7, line 12.

Strike: "$37,634,000 §38,311,000 340,261,000
578,872 800" '
Ingert: 336,437,000 $539,237,000 $41,288,000
SE0, 545, 000°

2%. Paye 7, lines 21 through 4,

Fellowing: *1%87.7 on line 21

Strike: remaindey of line 21 throuch line 24

Ingert: “Clgaretis Sales

21,167,800 91,356,000 $1,542,000 183,498,000
Tobaceo Taxw

$748,000 $828,000 $316,0809 $1.744,000"

3. Paga &, line 2,

Striker ~§24,185,600 $28,807.00¢  §33,736,.G00
$62,543, 000"

Ingert: °324,378,600 328,158,600 $32,259,000
£866,417,0a8"

24, Page 8, iliuve 17.
Pollowing:s ®gradually”
Strike: “increase”™
Insert: “decrease”™

<%. Faga &, lire 8.

Pallowing: line 17

SGtrikes 1986, THEN ¥ALL SLIGHTLY FOR 1887+
Ingerty *1487*

{contisued)
continved



HIR 3
Page 4 of 3

...................................................................

26, Page §, line 20,
Pollowing: “ARE®

trike: *12.00%, 12.00%"
Ingert: “312.51%, 1l.B6%"
Pollewing: TAED®

Strikex “1} ?5%‘

Tasort: "11.50%°

27. Page 8, lize 23,

Strikes *3$15,700,800 £16,185,008 $16,737,0800
$32,932,005"

Insert: ©“§16,109,006 $£16,139,0006 $17,53%,050
§313,.657,060% .

28. VPage 2, line IS5,
Feliowing: “83%°
Strike: *5.3%"
Insart: *8&°

ed: Pag@ 2, line 5.

Strike: 312,953,800 £14,B00,600 §15%.308,060
$30.1566,000" '

Inpert: *$15,213,00¢ $14,758,000 $15,310,000
§36,063,. 000"

30. Page 5, line 18.

Strike: *54,350,200 35,250,400 §5,20C,800
210,455, 000"

Insare: 7$4,486,000  $5,222,000 §5,877,400
§10,29%,¢000"

31, Page 9, line i1,

Strike: *$6,110,000 $6,323,.500 $6,387,080
812,709,500

Ingert: *§6,1921,600 $6,606,000 $8,736,660
5131335' 3&3‘ )

32. Page 18, iines & through &6

Following: “BASED® on lins &

Etrike: remsinder of line 4 through “IEARE" on line &
Ingert: “on anticipated federsl]l tax incresses schaduled to
ba affpctive Oztober 1, 19857

3. Page 18, line 9.

Strike:; 36,624,000 6,600,000 $6.800,000
$13,40G,000°

Insaré; 386,289,060 36,656,000 - $7,072,000
$13,728,800°

{centinueg)



BIR 9

34. Page 106, lines il through 13.

Following: “on” on lime il

Insert: “approzimately®

Following: "6%° on line 11

Srrike: C“SLIGHT DECREABE FROK 1985 T0 1886, THER PROJECTED
AT A 3%~

Folicowing: “oollecticns® oa line 12

Strike: “POR THE REMAINDER OF THE BIERRIUNT

35. ',‘g@ ;.&g iigﬂ 33.
Strikas £1,666G,800 £1,006.008 $1.000.000 $ 008, 808"
Ingart: ¥ 1’,31 (Fi3) 51,13%,3006 $1,190,040 Y, 375, 6000

3a., Page 11, lise 2.
Poliowing: “medesedy®
Strike: '?”N& Y ﬁwﬂw?kﬁ?”
inseri: increase asdentlc”

27, PFage 11, lin&g § through 7.
Pollowing: ™1i986.°% on line 5
gtrike: ramalndar of lise 3 through "HORTANA” on line 7

38, Page 11, line 10,

Strikes ®52,212,008 $2.273,0€0 ;2,405,000
$é;6?8;3$ﬁ”

ingsert: Fi,986, Gﬁﬁ $2,042,500 352,165,000
$4,213,006"

3%. Page 11, line Z1.
Strike: TS8€1,090 §800,000 2 $839,006 $31,779,000°
Insert: SS817,000 $335,§$$ $838,0060 §i,689. 096"

40. Page 12, line 4.

Strike: *$3,010,000 $3,160,000  £3,319,600
$6,479,000°

Inserts ©$2,814,060  $3,053,000 $3,311,000
§6,364,500"

d41. Page 12, line 10,

Strike: *$1,1735,000 351,146,000 51,095,608
$2,242,650%
Ingert: “$i,130,000 $1,157,088 51,133,008
$2,299,0460"

42, Page 1Z, lines 13 ¢
Following: “38382" non 1
Strike: remaiunder of lin
Tamart: *2.0%8°%
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HIX 9
Page 6 of 8

43, Payge 12, line 13.
Seriker *33,080,525”

insert: *33,481,006"

44. Pags 12, line 24§,
Strikes ®$2,772,5&2 $2,433,000 $3,214,562"

Ingert: °33,850,000 $3.862,086 $7.512,00¢"

45. Page 12, line 21.

Peolicwing: lirne 2§

Ingert: “County FPortion of Hatural Gas Eeverance ¥Taz
$191,.000 5302,060  §2314,500 $416,600%

46. TPage 12, line 2.

Following: “ieveis”®

Strike: TDRCREASE SLIGETLY”
Ingert: Yremain at currant lavels”™

47, Page 13, line 25,

Following: "38585."

Insaert: TPrices are expscotsd te increase only moderatsly
despite deregulation of all new gas on Januwary 1, 1985.°

48, ¥Fage 12, line 25 through line 1, page 13,
Falleowing: “mederatedy”™ on line 2!

Serike: “ARRE ERNTICIPATED 70O LECLIME®

Ingart: “will incresse only modorately”

4%. Page 13, line 5.
Strike: “46.%5 46.5 45.0 31.5¢
Inzert: "49.787 49.58% 49.448 95.04"

5C. Page 13, iine 10,
Strike: *§2.50%
Ingare: *§1.638"°

51. FPage 13, live 1l.
Strike: *$2.25 s2.00"
Iingerty “§2.778  52.%47°

5. Rage 13, line 135,
Foliowiang: “&%°
Strike: ~5.26%"
Insert: “5%&°

{continged)

.............................. sontinued



JR 9
Page 7 of 23

533. Page 14, lirne 1.

seriker *814,.474,080 $14,29%,008 515,387,080
529,%782,806%

irgert: *%$13,962,.006 $13,830,00¢0 514,922,068
$28,852,000°

54, Page 14, lires # and 10,

Following: “sesennty”® on lins 9

Striks: remainder of line 9 through “78.% on line 16
ingaret:s "It ip assumed this trend will continue during the
bienniomy howevsy, 2 pegative zdiustment of $485,000 wasse
msade to flscal year 1986 end 1987 astimates to account for
hank erxamicatisn fees being deposited to a new state special
ravenue account.”

55, Page 14, lice 11,
Followinmg: *A"

Serikes 81 38& £ 000"
Inseris % 48% &ﬁs“

56. Prge l4, lize 15,
Strike: *$3681,34%,042°
inzert: ~§$383,783,050°

57. Page 14, line 14.
Strike; “$364,543,479 - $382,558,690 $747,10B,1489%"
Insert: "5367,558,000 $346,538,30C¢ $754,39€,0C60"

58. Page 14, line 24,
Strike: *§$5236,31¢,006C°
Insere: ”$5§§,%95 G690~

59. Page 15, line 2.

Policwing: *18Bs"

Insert: ¥, excepi a3 modified by Sepate Bill 247 and House
Biil 460

{coneinued)

continued



HIR 9
Page 3 of B.

april 28, U5

§
69@. FPage 15. ‘
Pollowings line 21 _
" Iasert: TBR IT FURTHER RESOLVED, thax the logisiasturs
secognizos that several items of pending legislation will
affect the figurss set forth in this regolution, some of
therm with & negative fiacal impact, such asy
2ill ¥uxmber FY &4 Y 87
HB 634 ~525%,041 ~3285,%%7
5B 759 -5648,473 ~5641,531
BB IY FURTHER BESOLVED, thai the legislature recognizes that
additional auvditor positions in the departsent of revenue
will reselt {n as sdditional 611,006,000 in the next
bisnnium,”
A
AHD AS AMENDED
BE COWNCURRED IH
L

Sanator Thowas Z. Towe, Chalrma





