MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

April 23, 1985

The seventy-ninth meeting of the Senate Taxation Committee was
called to order by Chairman Thomas E. Towe at 1:40 pm in Room
413-415 of the State Capitol.

ROLL CALL: All members of the committee were present except
Senators Mazurek and McCallum who were excused.

CONSIDERATION OF HB 826: Senator Eck suggested amendments to
allow a hotel, motel, restaurant and tavern tax. She said that
would narrow the scope enough to allow the bill to pass. She
said that nothing would be exempted, but these things would be
specified.

Senator Brown reminded the committee of Mr. Cal Dunbar's testi-

mony saying that they all wanted to work at it together and not

exclude anyone. Senator Eck said that the political reality was
that if the bill included a general sales tax it would not pass.
She said the people of West Yellowstone need the relief and that
this type of amendment would get at the travelling consumer.

In response to a question from Senator Goodover, Senator Paul
Boylan said that everybody wants to pay and that trinkets, novelty
and other tourist purchases are left out of this type of amendment.

Senator Brown suggested that a two<year sunset be put in the bill
and that it pass as it came from the House. Senator Eck said
that the sunsets on other tax bills had been rejected as poor
policy. She cited the o0il bills as an example. She said the
sunset would have to return to the House for a vote anyway. Sena-
tor Towe said the bill should get through even with the amendments.

MOTION: Senator Halligan moved to exclude utilities and gasoline
from the general sales tax provisions. He then withdrew the motion.

MOTION: Senator Eck moved that HB 826 be amended per Exhibit 1.

Senator Neuman spoke against the motion saying that if they needed
more revenue it should be added into the price of their goods and
services.

Senator Brown said that these people have a real problem and they
wanted it solved in the bill's original form. Now he said these
amendments make the bill discriminatory. He felt, however, that
the people from West Yellowstone should not be punished by defeat
of the bill.

Senator/ Lybeck said that he agreed with the Eck amendments.
Senator Halligan inquired about the population limits in the bill

and wanted to know if Whitefish would qualify. Senator Lybeck
said that Whitefish was not in a comparable situation.
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Senator Towe noted that the "$" in front of 2,500 on line 17,
page 2 should be stricken.,

Senator Severson asked about the definition of "resorxrt town®.
Senator Towe read that definition from page 2 in the bill.

He suggested that page 2, lines 18 and 19 should be amended to
insert federal population estimates as there are no official pop-
ulation estimates done by the state of Montana.

Senator Eck amended the motion to include Senator Towe's suggestions
regarding the stricken "$" and the clarification of population
estimates.

Question was called and the motion carried unanimously.

MOTION: Senator Eck moved that HB 826 be concurred in as amended.

Senator Neuman said that the bill would encourage development of
strips outside of the city limits.

Question was called. Senators Neuman, Severson and Halligan
voted no. Other committee members voted yes. The motion carried.
Senator Boylan was asked to carry the bill,

CONSIDERATION OF SJR 40: Amendments to the resolution were pre-
sented to the committee in Exhibit 2. Mr. Jim Lear, committee
staff, said that the amendments would ask for study of individual
income tax, corporate license tax, property tax and all alterna-
tive sources of revenue including a sales tax.

MOTION: Senator Eck moved that SJR 40 be amended per Exhibit 2.

Senator Brown said that is was ridiculous to imagine that the
Revenue Oversight Committee could handle a concept so broad.

Senator Eck countered that taxation needs study, thought and
recommendations and that it should be broad based.

Senator Lybeck said that to narrow it would be futile.

Senator Hager said that if sales tax was to be studied then that
should be done, but he could not support the amendments.

Senator Towe said that as written the sales tax is a foregone
conclusion. He said that amendment number 10 erases that assup-
tion and gives Revenue Oversight flexibility.

Senator Severson said that he was opposed period as the assumption
of the resolution and the amendments is that more taxes are neces-
sary. Senator Towe said that if property taxes were to be reduced
that is true.

Senator Goodover said that a study resolution of this kind
would lead to a proliferation of bills in the next session.
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Question was called on the motion. Senators Eck, Hirsch, Lybeck,
Neuman and Towe voted yes. Senators Brown, Goodover, Hager, Halli-
gan and Severson voted no. The motion failed.

MOTION: Senator Eck then moved that SJR 40 do not pass. The
motion carried unanimously.

Chairman Towe adjourned the meeting.

Chairman




ROLL CALL -

SENATE TAXATION COMMITTEE

49th Legislative Session -~ 1985

Date é%ﬂtbﬂ"CQi% /7Xt5

Location -- Ro?m 413-415 )

Name Present Absent gxcused

Senator Brown v

Senator Eck o

Senator Goodover v

Senator Hager i

Senator Halligan L//

Senator Hirsch v//

Senator Lybeck iy

Senator Mazurek e
o

Senator McCallum

Senator Jdeuman [V

Senator Severson v

Senator Towe Iy
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Amend HB 826, Third Reading Copv

1. Title, line 6.
Following: "OF"
Strike: "GOODS AND"

2. Title, line 7.
Following: 1line 6
Strike: "EXEMPT FROM"
Insert: "SURJECT TO"

4, Page 2, lines 7 through 15.

Following: "“Section 1." on line 7

Strike: "Definitions"

Insert: "Resort community defined"

Following: "actl]l," on line 7

Strike: remainder of line 7 through "Resort" on line 15
Insert: '"resort"”

Renumber: subsequent subsections

5. Page 3, line 8,

Following: "==" .
Strike: '"exemption from"
Insert: ‘"services subject to"

HB 826 -- Exhibit 1
April 23, 1985



6. Page 3, lines 12 through 19.

Following: "of" on line 12

Strike: "all goods and"

Following: "community" on line 13

Strike: remainder of line 13 through end of line 19
Insert: "by the following establishments: (a) hotels,

motels, and other lodging or camping facilities;

(b) restaurants, fast food steres, and other food
service establishments; and

(c) taverns, bars, night clubs, lounges, and other
public establishments that serve beer, wine, liquor, or
other alcohelic beverages by the drink."

7. Page 6, line 8.
Following: '"of"

Strike: T"gocods and"
Following: "are"
Strike: "exempt from"

Insert: "subject to"



Amend SJR 40, Introduced (white) copy

1. Title, lines 6 and 7.

Following: "STUDY OF"

Strike: "THE CONCEPT OF A RETAIL SALES TAX IN MONTANA"
Insert: "POTENTIAL REFORMS OF INDIVIDUAL INCOME TAX,
CORPCRATION LICENSE TAX, AND PROPERTY TAX LAWS AND ADOPTION
OF ALTERNATIVE SOURCES OF REVENUE, INCLUDING A GENERAL,
SELECTIVE, OR LIMITED FORM OF SALES TAX OR OTHER REVENUE
SOURCES"

2. Page 1, lines 10 and 11.

Strike: 1lines 10 and 11 in their entirety

3. Page 1, lines 16 and 17.
Following: "to" on line 16

Insert: "reform existing tax laws and"
Following: "identify" on line 16
Strike: "and utilize"

4., Page 1.

Following: 1line 17

Insert: "WHEREAS, reforming individual income tax,
corporation license tax, propertyv tax, and other tax laws
may provide more equitable tax treatment among those
categories of taxpavers than exists under present law and
may provide needed tax relief for propertv taxpayers; and"

5. Page 1, line 18.

Following: "any"
Strike: "such"
Insert: "tax reform or"

6. Page 2.

Following: 1line 2

Insert: "WHEREAS, a general sales tax of only 1% would
generate approximately $4,230,000 annuallv from nonresident
tourism alone; and"

7. Page 2, lines 3 and 4.
Strike: 1lines 3 and 4 in their entirety

8. Page 2, line 5.

Following: "a"

Insert: "general, selective, or limited"
Following: "tax"

Strike: '"would"

Insert: "or other form of tax may"

9. Page 2, line 6.

Following: "could"

Insert: "be used to"
SJR 40 -~ Exhibit 2
April 23, 1985



10. Pace 2, lines 7 through 9.

Strike: lines 7 through 9 in their entiretv

Insert: "WHEREAS, any form of sales tax or other tax
intended for property tax relief must be evaluated in terms
of shifting of tax burden, cost of administration, effect on
existing businesses, impact on tourism, relationship to
reforms in existing tax laws, and other factors that require
considerable legislative study and assessment; and"

11. Page 2, line 19.

Following: "study"
Strike: "the concept of establishing a statewide sales tax"
Insert: "potential reforms of individual income tax,

corporation license tax, property tax, and other taxes and
the adoption of alternative sources of revenue, including a
general, selective, or limited form of sales tax or other
revenue sources"



ROLL CALL VOTE

SENATE TAXATION COMMITTEL

49 th Legislative Session -- 1985

Time Date &7;’/&,{} A3,%5  Room 413-415
Motion: 52;4&iL /7U§4LCW—~ %D
oraand STE 40

Name Yes o Excused

Senator Brown "

Senator Eck v

Senator Goodouver v

Senator Hager iy

Senator Halligan v

Senator Hirsch e

Senator Lybeck -

Senator Mazurek b//

Senator McCallum L///

Senator JWeuman [///

Senator Severson L

Senator Towe L///




STANDING COMMITTEE REPORT

e Apr 1123' ................... 1085
' MR. PRESIDENT
We, your committee onrmtm ......................................................................
having had under consuderatlonsmnaaaiﬁaaesorﬁtim ........... No"g .........
first reading copy ( m—m )
color
Respectfully report as follows: That...............coocvvoovveo.. Senate Joint Resclution No. 49

Senator Thomas Z. Towe, Chairman.
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having had under conSIderation.........c.cccociiiiiiiiiiiiiiiiin e ieas e et rtarenanenenes

third

reading copy (
{Senator Boylan)

AUTHORIZRS RESORT TAX,

House Bill

Respectfully report as follows: That..............c.ooo L, 2RTARR Bod .

he amanded ms fnlliown:

1. 2icle, line &,
Followingy °SOF”
Strike: “HOONRS AND®

. ritle, lire 7,
Following: line §
Strikemr TEYTHDET PROMS
Inmert: “SURBIECYT TO

2. Page 2, lines 7 throuwgh 15,

Funllmwing:y ®*Secticn 1.7 an line 7
SBtrike: Thefinitions”

STANDING COMMITTEE REPORT

Page 1 of 2
..................................... Not.}26
..................................... No825

Yusert: CResavrt ocommunity defined™

Pollowing: ®acel,”™ on line 7

Ctriker romaindar o€ line 7 throangh “Resort® oo line 15
Insart: CCraseors”

Pepusher: aubssguert 2obsactions

4, Page 2, line 17,

?ollowing: “1.588°
Seriver TEZ2,.5086%
Ingavyt: *3,5%00

...........................................................

Chairman.



5. Page I, linss 13 and 19,
Fellowing: “or® on line 18
rrike: Yafficial popalatine”®
Inpertr “federal®

Pollowing: “estimate™ oo line 16
Serige:

&.
Prollowings Se-
Strike:r “srxemption from”

Tnasrt: “aervices syhisct to"

Faoe 3, 1ina B,
-

T, Fage 3, linne 17 throumh 193,
Pollowing:  “of¥ on lins 12

Strike:r "all gooda ard”
Following: ‘roosrmnity™ an line 13
Errikey

Ingert:

*nrepared hy the atate of 2

vy rthe fallewing esishlishesntes

HB 826
Page 2 of 2

April 238,

rapsindsr of line 13 chrongh and of lire 1%

fa) hotels,

motals, and ather lodging or samping Facilitise;

{hY reaztanvants, fast
gservins establishmantey snd
{3

fond storer,

taveraz, hare, night ~lubs,
gublic astabklisheenta that sorve bheer, wine,

and other fnod

taunges, #ud ather
Yigmor, or

nthar xlooholic baverages Loy the Arink,.~

g. Prae &, line 8,
Followings “of~
Serike: “oonds and™
¥ollowing: “arce”
gerikas “axompt From”
Tapsrs:  “aubiect to”

AHD AS AMBHNDED
BE CORCURRED IN

Senator Thcaas B. Towa, Chairnan





