MINUTES OF THE MEETING
BUSINESS & INDUSTRY COMMITTEE
MONTANA STATE SENATE

April 3, 1985

The fifty-second meeting of the Business & Industry Committee
met on Wednesday, March 3, 1985 in Room 410 of the Capitol
Building at 10 a.m. The meeting was called to order by
Chairman Mike Halligan.

ROLL CALL: All committee members were present. Also present
were Senate Majority Leader, Fred Van Valkenburg, Representa-
tive Bob Pavlovich and John LaFaver, Director of the Department
of Revenue.

DISPOSITION OF HOUSE BILL 236: The committee had met on

March 29 and given Mary McCue, Legislative Staff Attorney some
guidelines as to what they wanted included as amendments to
House Bill 236. She then gave an explanation of the new
proposals. Twelve new amendments had been proposed and she
referred the committee to an outline of those changes she had
prepared. (EXHIBIT 1) She noted the title had been changed
from its original title. The bill would be known now as a
substitute bill due to the number of changes made.

Section 1 has four definitions in it to include department,
licensed establishment, licensee and video draw poker machines.
The draw poker machine has a long list of specifications in-
cluded which are similar to Senate Bill 391 without the com-
puter tie-in. Section 4 sets the winning percentage.

Sdction 5 limits the amount of money that may be played per
machine per game. Section 6 provides for the licensing by
a local governing body. She noted there was the authority
for a local governing body to license video machines and this
would enable them to charge a license fee in addition.

Section 7 gives the power to the department of revenue to
enforce and to be able to seize a machine that is in violation
also.

Section 8 gives the specifications for state license qualifi-
cations. The person who has the liquor license or the tavern
owner will be the one who has to satisfy the qualifications in
order to have the machine in place.

Senator Goodover noted in section 5 (b) of Section 8 the word
"have" must be inserted so it would read the directors must
have resided in Montana for at least a year.

Section 9 simply states that these machines are legal. The im-
pPlication is that other machines are not legal unless they satis-
fy the specifications and requirements of this act. The card
games act does not apply to video poker.
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Section 10 deals with the state license fee. The department
would issue the license and charge an annual fee and the split
would be 25/75. The smaller portion would go to the state
general fund and the larger portion to local governments.

Section 11 expands the police power of the department of
revenue. Mary McCue noted that in SB 391 there was a fine
of $5,000 for violation and this had been changed to $10,000.

Section 12 deals with effective dates. She noted there is
still a reference to the 30 month lease provision in the bill
and if there is to be a sunset provision this would have to
be addressed.

Senator Christiaens noted that the costs of the machine and
the revenue it might develop made a lease no longer necessary
and he felt the time period should be eliminated. Senator
Christiaens then MOVED THAT THE LANGUAGE REGARDING THE 30
MONTH LEASE PERIOD BE REMOVED. The motion carried.

Senator Christiaens then MOVED TO SUNSET THE ACT July 1, 1987.
Senator Goodover felt this was not necessary as he felt that

the legislature could address this. Senator Fuller felt we
should wait till next session to see how the program is going
first. Senator Christiaens had talked with some senators who
were reluctant to pass the bill unless a sunset provision was

in effect. Rep. Pavlovich disagreed and so did Senator Goodover.
On a roll call vote Senator Christiaens'Motion to sunset the

act failed 6-5. (EXHIBIT 2)

Senator Gage wondered where the machines could be located and
Mary McCue noted they can only be in a licensed establishment
that has a liquor license. He expressed concern the machines
would be located in areas where minors might have access to
them. After some discussion, Senator Fred Van Valkenburg noted
that in many small towns the local bar is a gathering place

for all the local people and it would be difficult to segregate
the machines. Senator Weeding felt it should be policed some-
how however.

Senator Fuller MOVED TO CHANGE THE FEE FROM $1500 to $2000.
Senator Goodover wondered if there was a difference if you

had more than one machine and was told the price would be the
same for each machine. As a SUBSTITUTE MOTION, SENATOR THAYER
MOVED TO CHANGE THE FEE TO $2500. Senator Williams felt this
was far too high, he felt a graduated fee would be better.
Senator Van Valkenburg noted the fee was very important because
it could mean defeat or passage of the legislation. He felt
the $2000 fee would be more acceptable. Senator Kolstad felt
that local governments would be looking closely at this and

he too favored Senator Fuller's amendment.

Senator Fuller asked John LaFaver to respond concerning revenue
figures. He felt that the action would vary from machine to
machine. He felt if you went to a flat rate you would see fewer
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machines in areas where the volume of play would be low.

Senator Williams felt it was important to know what percentage
would be paid out to the county also.

Senator Thayer's MOTION TO CHANGE THE FEE FROM $1500 to $2500
failed.

Senator Fuller's MOTION TO CHANGE THE FEE TO $2000 passed with
Senator Neuman and Senator Williams voting "no".

Discussion began on a MOTION by Senator Fuller TO SPLIT THE
PERCENTAGE 50/50 WITH 50% GOING TO THE STATE AND 50% GOING TO
LOCAL GOVERNMENTS. Senator Christiaens expressed concern about
how the money was allocated. He wondered if it might be better
to handle this on a block grant process and might be fairer to
the smaller towns. Senator Williams felt it might be better

to administrate the way it is already designated in the bill.
Senator Boylan noted that with block grants a small town like
West Yellowstone generates a great deal of revenue but on a
block grant basis gets back very little. Senator Weeding
opposed the 50/50 split. Senator Goodover and Senator Gage
also expressed reservations about the 50/50 split.

Senator Thayer spoke in support of keeping the split at 75/25.
He felt the revenue should be distributed where it is generated
from, from where the machine is located. Senator Kolstad noted
this would be giving the bigger cities the most revenue.

Senator Fuller wondered how the money would be distributed and
Mary McCue noted that if it was in the cities it would go to

the cities and if licensed in the county it would go to the
county government. She noted that Rep. Pavlovich had the word
"incorporated" in his amendments and this had been removed.
Senator Kolstad felt by doing this the counties would be totally
eliminated. Senator Williams also felt this word was important
and should remain in the bill.

Senator Fuller felt it was very important to know just how the
money will be distributed. Rep. Pavlovich noted that the intent
is for the money to stay in the cities if the machines are in
the cities and in the counties if they are located in the
counties.

Senator Van Valkenburg wondered if it was clear that two licenses
are not going to be required in the bill. It would be a state
license and a local license if the local governments wanted one.
Senator Kolstad felt there should be a cap on the amount that
cities can license. Senator Christiaens expressed concern

though about setting a cap.

Senator Christiaens then asked Blake Wordal to explain the block
grant process. Blake Wordal stated there are actually two block
grants. The first is a replacement for license fees that are not
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fully funded. Revenues from the first block grant program
are returned to every taxing Jjurisdiction. Anything above
the level of the first grant goes into the second block grant
program and the state does not participate in this area just
the local jurisdiction. He noted by overfunding a block
grant program the money left over would automatically slop
over into the second grant program.  Senator Christiaens felt
this was the reason he thought the block grant method would
be beneficial to the local governing powers.

Senator Fuller wondered how much money might possibly be
generated and John LaFaver felt there might be $10 million
if there were 5000 machines.

Senator Van Valkenburg advised the committee not to confuse
the voting on the split with the block grant method because
this was an entirely different matter. He also stated that
the local governments are not getting anything right now and
the only way they will be receiving anything is if this bill
should pass. He noted the local enforcement officials had

to enforce the situation when the draw 80 poker machines were
in use before and handled it with the resources they had then.
He felt the 50/50 split would make the bill more acceptable
he felt.

Senator Goodover added that if the 75/25 split remains that
there should be something written into the statement of intent
so the local governments will realize this is not a windfall
to them and that there should consequently be a reduction

in property tax at least indicated.

On Senator Fuller's MOTION TO CHANGE THE SPLIT TO 50/50 the
proposal failed 6-5. (EXHIBIT 3) Senator Boylan, Senator
Gage, Senator Goodover, Senator Neuman, Senator Thayer and
Senator Weeding voted "no". The split will remain at 75/25
as indicated in the bill.

Senator Christiaens then MOVED TO HANDLE THE DISTRIBUTION

THROUGH THE BLOCK GRANT PROGRAM. Larry Kern, from the De-
partment of Commerce, explained in more detail how a block
grant program works.

Senator Thayer wondered if the bill in its present form would
allow some counties to opt not to have the machines. If this
were so, then counties that did not want the machines would
still be sharing in the allocations he felt with the block
grant method. Senator Goodover did not see the need to in-
volve another department in order to institute this method.
On a vote for Senator Christiaens MOTION TO GO TO THE BLOCK
GRANT METHOD, the motion failed 10-1.

Mary McCue noted the language in the bill could say that you
may license the machine in a city or town where the machine
will be located and license it in the county if the machine
is not located in a city or a town. Senator Kolstad then
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MADE A MOTION TO ALLOW ONLY THE LOCAL GOVERNMENTS WHERE THE
MACHINES ARE LOCATED TO LICENSE IF THEY WANT THE MACHINES.
The motion carried.

Senator Van Valkenburg explained the reason he had sat in on

the meeting was because he felt the bill would take a bit of

time on the floor and he hoped that any objections there were
could be handled before the bill went out on the floor for
debate. He also wanted information from a leadership standpoint.

Senator Weeding felt there should be a restriction of just
where the machines should be located. Senator Fuller felt
if parents wanted their kids to be present they could be and
he did not feel the machines should be hidden away in a dark
corner. Senator Kolstad felt since it was unlawful for them
to play them or receive the winnings there would not be a
problem.

Senator Williams thought the wording should read "payout"
instead of winnings in the bill. He then made a MOTION TO
CHANGE THE WORDING TO SAY PAYOUT. On a roll call vote this
motion failed 7-4. Senator Christiaens, Senator Boylan,
Senator Fuller, Senator Gage, Senator Goodover, Senator Kol-
stad and Senator Neuman voted "no". (EXHIBIT 4)

Senator Halligan noted that it had not been addressed whether
or not minors can play the machines. Senator Kolstad MOVED
TO EXCLUDE THOSE UNDER THE LEGAL DRINKING AGE FROM OPERATING
THE MACHINES. The motion carried with Senator Boylan voting

" nO" .

Senator Halligan felt the language in Szction 38, sub 1 and 2,
should be struck as it was not necessary. Senator Christiaens
felt this language came from the liquor license act. After
some discussion, it was felt there should be something stating
that in order to qualify for licensing you must have the same
gualifications you have to have to obtain a state liquor
license. Phil Strope was asked to comment on this and he
also felt the language was not necessary. Senator Fuller

" MOVED TO STRIKE SUBSECTION 1 and 2 AND TIE IT TO THE SAME
QUALIFICATIONS AS THE LIQUOR LICENSE REQUIRES. This motion
carried.

Senator Christiaens wondered about the transfer of a license
if there was a change in ownership. Rep. Pavlovich noted
this was already established law.

Senator Christiaens MOVED THAT HOUSE BILL 236 BE CONCURRED IN
AS AMENDED. A gray bill will be typed in order to let the
committee members have more time to study the bill more thor-
oughly. Senator Neuman spoke against the motion because he
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felt that Senate Bill 391 was a better system with the
electronic hookups. The MOTION TO CONCURR IN AS AMENDED
passed 7-4. with Senator Gage, Senator Neuman, Senator Thayer,
and Senator Halligan voting "no".

The meeting was adjourned at 11:30 a.m.

SENATOR MIKE HAI(*I}I’GAN, Chairman

cd
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EXHIBIT 1
BUSINESS & INDUSTRY
April 3, 1985

Brief outline of sections of HB 236, as amended

Section 1.

10.
11,

12.

short title

definitions

description, specifications

winning percentage

limitation on amount of money played and value of prizes
licensing by local governing bodies

powers and duties of the department--licensing

license qualifications, limitation on number of machines, lease
term

legality of machines
license fee
investigations and violations

effective date



EXHIBIT 1
BUSINESS & INDUSTRY

April 3, 1985

HOUSE BILL 236

1. Title, lines 4 through 6.

Following: "ACT"
Strike: remainder of title
Insert: "PROVIDING FOR LICENSING AND PLACEMENT OF

ELECTRONIC VIDEO DRAW POKER MACHINES; PROVIDING FOR
DISTRIBUTION OF REVENUE; PROVIDING A PENALTY PROVISION; AND
PROVIDING EFFECTIVE DATES."

2. Page 1.
Strike: everything following the enacting clause
Insert: "Section 1. Short title. [Sections 1 through 11]

shall be known and may be cited as the "Video Draw
Poker Machine Control Law of 1985".

Section 2. Definitions.
As used in [sections 1 through 11], the following
definitions apply:

(1) "Department" means the department of revenue,

(2) "Licensed establishment" means an establishment
that is licensed to sell alcoholic beverages for consumption
on the premises.

(3) "Licensee" means an individual, partnership, or
corporation that has been issued a license by the department
for the placement of video draw poker machines in a licensed
establishment.



(4) "Video draw poker machine" means an electronic
video game machine that, upon insertion of cash, is
available to play or simulate the play of the game of draw
poker, as provided in [sections 1 through 11], utilizing a
video display and microprocessors in which, by the skill of
the player or by chance, or both, the player mav receive
free games or credits that can be redeemed for cash. The
term does not include a machine that directly dispenses
coins, cash, tokens, or anything else of value.

Section 3. Description and specifications,

(1) Each video draw poker machine must:

(a) be inspected in the state of Montana for
certification and licensure by the department;

(b) be connected with a system consisting of
player-operated terminals. The terminals must be
intelligent devices operated by the plavers in the manner
specified in [sections 1 through 11].

(c) not have any switches, Jjumpers, wire posts, or anv
other means of manipulation that could affect the operation
or outcome of a game; and

(d) offer only the game of draw poker and have the
following method of operation:

(1) the cards must be shuffled after each
hand of poker is dealt;

(ii) the game must have one memory location
for each card in the deck. The deck must be
shuffled by use of a random number generator
to exchange each card in the deck with another randomly
selected card;

(iii) after shuffling, five cards must be dealt from
the top of the deck;

(iv) any discarded cards must be replaced by remaining
cards in the deck, starting with the sixth card and using
the cards in the order of the deck;

(v) after the first five cards of a hand have been
dealt, the plaver must be allowed to raise his wager up to
the amount of his initial ante, not to exceed eight
quarters;

(vi) the game must display the hands for which free
games or credits will be awarded and the number of free
games or credits for each hand;

(vii) the machine must have decors to two locking areas,
one area containing the logic bhoard and software for the
game draw poker and the other housing the cash compartment
and mechanical meters. These areas must be locking and
separated. Access to one from the other must not be allowed
at any time.

(viii) the machine must have two mechanisms that accept
quarters;

(ix) the machine must use a color display with images
of cards that closely resemble standard poker playing cards;



(x) the machine must be capable of printing a ticket
voucher for the player at the completion of each game. If
credits are owed the player, the ticket must contain:

(A) the name of the licensed establishment;

(B) the name of the city, town, or county in which the
licensed establishment is located;

(C) the value of the prize in numbers;

(D) the value of the prize in words;

(E) the time of dav, in hours and minutes in a 24-hour
format;

(F) the date;

(G) the machine license number or serial number up to
eigcht digits;

(H) the sequential number of the ticket voucher; and

(I) an encrypted validation number from which the
validity of the prize can be determined;

(xi) an exact copy of each printed ticket voucher must
be printed and retained within the machine;

(xii) the machine must have nonresettable mechanical
meters housed in the cash compartment that keep a permanent
record of:

(A) coins accepted by each coin acceptor;

(B) credits played by player;

(C) credits won by player; and

(D) credits printed out by the ticket voucher printer;

(xiii) the machine must contain electronic metering
using meters that record the following and display them on
the video screen:

(A) total coins in mechanism 1, total coins in
mechanism 2, and total coins in mechanisms 1 and 2 combined;
(B) total credits, total credits played, and total

credits won;

(C) total hands of poker played and total hands of
poker won;

(D) total winning hands, consisting of a pair, two
pair, three of a kind, a straight, a flush, a full house,
four of a kind, a straight flush, or five of a kind;

(E) total errors from the logic board random access
memory; and

(F) total examination of electronic meters;

(2xiv) the machine may not have any functions or
parameters adjustable by or through any separate video
display or input codes, except for the adjustment of
features that are wholly cosmetic;

(x ) the machine must issue, by activation of an
external switch, an accounting ticket containing a
performance synopsis of the machine. The ticket must
contain:

(A) the name of the licensed establishment;

(B) the name of the citv, town, or county in which the
licensed establishment is located;

(C) the license number of the machine;

(D) the time of day, in hours and minutes in a 24-hour
format;



(E) the date; and
(F) the electronic meter readings required by
subsection ( X )

Section 4. Winning percentage ~- verification.
The department shall prescribe the winning per-
centage, which must be at least 80%. Each machine
must have an electronic accounting device that the
department may use to verify the winning per-
centage.

Section 5. Limitation on amount of money played
and value of prizes. A machine may not allow more than $2
to be played on a game or award free games or credits in
excess of the value of $100 per hand.

Section 6. Licensing by local governing bodies.

(1) Any city, town, or county governing body may
issue to a person who meets the qualifications of [section
81 a license for video draw poker machines to be used on the
premises of a licensed establishment.

(2) In addition to the license fee paid under [section
10], a governing body may charge an annual license fee for
each license issued under this section. The license expires
on June 30 of each year, and the fee must be prorated.

Section 7. Powers and duties of the department --
licensing.

(1) The department shall administer the provisions of
[sections 1 through 5 and 7 through 11].

(2) The department shall adopt rules implementing
[sections 1 through 5 and 7 through 11] and with respect to
state licenses:

(a) provided licensing procedures;

(b) prescribe necessary application forms; and

(c) grant or denv license application.

(3) The department may not denv or place a condition
on a license except for reasonable cause.

(4) The department is a criminal justice agency, and
designated emplovees are granted peace officer status with
powers of search, seizure, and arrest to regulate and
control those persons licensed under [sections 1 through 5
and 7 through 11].

Section 8. State license qualifications.

(1) A person may not be granted a license unless
he is of good character, honest, has adequate financing from
suitable sources, is a citizen of the United States, and has
resided in this state for at least 1 year prior to the
application.

(2) No license may be granted to a person who has
been convicted of being or is the keeper of a house of
prostitution or has had a license issued under [sections 1
through 5 and 7 through 11}, revoked for cause.



(3) A license mav not be renewed if the licensee
no longer meets the requirements for granting
a license.

(4) 1If a license applicant is a partnership, each
partner, including a limited partner, must qualifyv under
subsections (1) through (3).

(5) If a license applicant is a corporation:

(a) it must have been a registered Montana
corporation for a least 1 year prior to the ,
application; by s

(b) at least one-half of its directors must.resided in
Montana for at least 1 year;

(c) each officer must qualify under subsections (1)
through (3); and

(d) each stockholder must be a natural person
and, if he owns 5% or more of the stock of corporation, he
must qualify under subsections (1) through (3).

(6) A licensee may not make available for play
on the premises of his licensed establishment more than five
machines.

(7) If under a lease agreement, a video draw poker
machine may not be placed in a licensed establishment unless
the owner, lessee, or other person operating the licensed
establishment operating the licensed establishment has
entered into a contract with a machine owner for the
placement of the machines for a minimum term of 30 months.

(8) A person denied a state license has the right
to a hearing before the department. The hearing must be
conducted in accordance with the provisions of the Montana
Administrative Procedure Act.

Section 9. Legality of machines. No person may place
a video draw poker machine in his licensed establishment
unless he is licensed under [section 10]. Machines licensed
under [section 10] are legal and it is legal to play such
machines. The provisions of Title 23, chapter 5, part 3,
do not apply to or prohibit video draw poker machines or the
playing of such machines.

Section 10. State license fee,

(1) The department of revenue, upon payment of the fee
provided in subsection (2) and in conformance with rules
adopted under [section 7] shall issue to the licensee a
license for each video draw poker machine.

(2) The department shall charge an annual license fee
of $1,500 for each machine and shall deposit 25% of the fee
in the state general fund and forward 75% of the fee to the
treasurer of the county or the clerk, finance officer, or
treasurer of the city or town in which the licensed machine
is located for deposit to the county or municipal treasury.
Counties are not entitled to proceeds from fees on licensed
machines located in cities and towns. The license expires
on June 30 of each year, and the fee is prorated.



Section 11. Investigations and violations. (1) The
department shall make necessary investigations, suspend or
revoke state licenses for violations of [sections 1 through
5 and 7 through 11], and hold hearings on such matters. A
license may be suspended prior to a hearing upon a finding
of danger to public health and welfare, but may not be
revoked until the hearing is completed.

(2) A vioclation of [sections 1 through 5 and 7 through
11] or a rule promulgated under [section 7] is a criminal
offense, and a fine not to exceed $10,000 for the first
violation and $15,000 for a subsequent violation must be
imposed.

(3) If a video draw poker machine is operated in
violation of [sections 1 through 5 and 7 through 11] it may
be seized under 23-5-121, and 23-5-122 applies.

(4) Employees of the department designated as
enforcement agents may investigate the background of license
applicants to the extent judged necessarv by the department,
but no person may be investigated prior to his submission of
an application for a license.

(5) Findings of suspected illegal activity must be
reported to the appropriate law enforcement agency.

(6) Any peace officer of this state may arrest a
person for tampering with a video draw poker machine,
attempting or conspiring to manipulate the outcome or the
payoff of a video draw poker machine, or manipulating the
outcome or payoff of a video draw poker machine by phvsical
tampering or other interference with the proper functioning
of the machine.

Section 12. Preemption of local taxes. Videc draw
poker machines are exempt from taxes or fees levied by any
government entity except as provided in [sections 1 through
5 and 7 through 11].

Section 12, Effective dates--termination date. (1)
This section and subsection (2) of section 7 are effective
on passage and approval for the purpose of adoption of rules
that are applicable on July 1, 1985,

(2) The remainder of this act is effective July 1,
1985,



EXHIBIT 2
ROLL CALL VOTE BUSINESS & INDUSTRY
April 3, 1985 ¥

BUSINESS & INDUS
SENATE COMMITTEE & INDUSTRY

Date April 3, 1985 HOUSE Bill No. 236 Time 1l a.m.
NAME YES ' NO %ﬁ
Chairman Mike Halligan X
V-Chrm. B. F. Christiaens X
Senator Paul Boylan X
X
Senator David Fuller
X
Senator Delwyn Gage
X

Senator Pat Goodover

Senator Allen Kolstad X

- Senator Ted Neuman X

Senator Gene Thayer X

Senator Bob Williams X

Senator Cecil Weeding X ) -

carol Duval Mike Halligan
Secretary Chairman

Motion:
effective July 1, 1987. The motion failed 6-5.

l9gs

‘Motion by Senator Christiaens to sunset the act %



EXHIBIT 3
BUSINESS & INDUSTRY

ROLL CALL VOTE April 3, 1985
, BUSINESS & INDUSTRY
. SENATE COMMITTEE
Date April 3, 1985 HOUSE Bill No. 236 Time 11:15 a.m.
NAME YES NO
|
Chairman Mike Halligan X
V-Chrmnm. B. F. Christiaens X
Senator Paul Boylan
- X
Senator David Fuller X
Senator Delwyn Gage X
Senator Pat Goodover X
Senator Allen Kolstad X
- Seéenator Ted Neuman X
Senator Gene Thayer X
Senator Bob Williams X '
Senator  Cecil Weeding ' =y
carol Duval Mike Halligan
Secretary Chairman

) -Motion by Senator Fuller to change the split to
Motion:

50/50. Motion failed 6-5. Senator Boylan, Senator Gage,

Senator Goodover, Senator Neuman, Senator Thayer and Senator

Weeding voted "no".

1985



ROLL CALL VOTE

EXHIBIT 4

|

BUSINESS & INDUSTRY

April 3,

:
BUSINESS INDUSTRY ’—;
SENATE CQMMITTEE & INDUSTR "‘g
Date April 3, 1985 HOUSE Bill No. 236 Time 11:20 a.m%
1
k.
Chairman Mike Halligan - %
V-Chrm. B. F. Christiaens .
- ?
Senator Paul Boylan i
%

Senator David Fuller
Senator Delwyn Gage o
Senator Pat Goodover .
Senator Allen Kolstad |

- Senator Ted Neuman
Senator Gene Thaver g
X

Senator Bob Williams 1
Senator Cecil Weeding L

carol Duval

Secretary

Motion:

Mike Halligan

Chairnnan

Motion by Senator Williams to change the wording

to payout instead of winnings.

This motion failed 7-4 with

Senator Christiaens, Senator Boylan, Senator Fuller, Senator Gage

Senator Goodover, Senator Kolstad and Senator Neuman voting "no"

1985
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# MR. PRESIDENT
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readingcopy ( )
color
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300SE BILL 238

Respectfully report as FOlOWS: TRaT.. ... it et NO...ooviieinna,

x amended e folliowar

;j
9

» Title, lirneq 4 through 6.

Fellowing:  “YA¥ A0T*

Striker rsmainder of zitlse

mgerts TPROVIDING POR LICERSTIES 2D PLACIMENT OF
FLECTRORIC VIDED DREAYW PFOXER BACHIYES: PROVIDING POD
DISTRIBUTION OF PEVERUE: PROVIDIEG A PERNALTY PROVISION: AWD
PECVINING PPFECTIVE DATEE.™

s e I

Strike: evervihing Tollowing the enzoting slansze
Inzert: "Soction !, Short iitle, (Jectionz 1 threugh 11!}
ghall bha koowe and mav b scited as the “Vides Drav
Foker Hachine Control Law of 1928%°,

Sartion 2, Definivions, Az used s {esctions !
through 111, the fnllowing d-Finitions applye

{1} "Department® mesns the departmant of rawenne,

{2} "Ligensed sstahliishrment™ meanz ap eztablishment
-

that {5 licenzed to zell alesholis beverageg for conzumntion

on the premises,

{oeontinued)

ARIRASS
- XXREREEBRES

Chairman.
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{3} “Licensee™ means an individual, partnership, or
corporation that has been Ixzzped 2 licanse by the depariment
for the placercnt of vidaso draw voker mechines in 2 licenzad
agtablishmant,

{4} "Video draw poker machine® maaps an alecironie
rifoo gsme wmachine that, wpon ingsertion of cash, iw
available to play or zimalata thae nlasy of the gqames of draw
poker, as provided is {gecetions 1 throuagh 111, utilixing 2
video Sizplevy ard smicroprocessors in whioch, by the g%ill »f
the plawsy or v nhance, ar bath, ths plaver may recaive
free games ov credita that rcan be radesmed for cseh,. The
tarm daes not fnclude s nmechine that directly dispenzes
coine, ¢&sh, toRengz, or anything a2lea »f valus,

factinn 3, Description and spacifications, {1} Each
vidao draw poker machine musty

{1) ba insgnectad in the state of Hountana for
cartifimatior and licenzura by ths dapartmonty

{2) be connacted with a svoten coneieting of
nlaver-operated tarminals, The tarminals ymzi be
intelligent davices opsraiod by the plavers in the manner
spasified in isectiong 1 through 111},

{2) not have any switshes, dumpers, wirs poats, or any
athey magne of manipulation that could affert the opsration
oYy onteome of a2 game; and

{4} offer onlv the goame nf draw 2oker and have the
frsllowing method of oparation:

fa}l the rards wmust he shufflad aftey sach hand of poker
is dealty

{b} the game smet have one nepory locoation far each
zard in the Jdeck. The deck must he shuffled by gee of 3
random nupbar ganaratay to axchange sach card ia the dack
with apother randomly selected card;

{o} afrer shuffling, five cards muct be Joslt from the
tep of the deecky

{d} anv diecavded zavds must be replaced b raomaiming
cardr ir the deck, starting with the sizth card and using
+the savds in the ordar of ths decky

{e} after the firet Ffive cards of » hand have hoen
daalst, tha plaver must he allowsd to raias bhis wager un o
the amount of his initial ante, not to exoeed aight
GUATCLYSS

{continued)
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{1 +he qame zust disnlay the hands for which Ffree
gemes or credits will bs awarded and the number of free
games oy cradits {or sach hand;

g} the machine must havs daonrs 2o twee locking avean,
ang evar containing the lagie board apd softwars f6r the
name Jraw poier and the othsr housing the canh compartment
and mashaniral matere. These arsae must He locking and
ganarsted, RAogesz o ope from the ciher sust not ke 2llowsd
ot anyw himse,

{#) the machine nupet have ~wo mechanisws, harsafier
raferred to as "mecharnizm 1 oand machanizm 2,Y that avcept
cuartersy '

{i} the machins must nse a color diaplavy with iasgos nf
eards that clozely regemble starndard paker plaving onvrdas

{1} ths machine must he capables of nrinting a ricket
vencher for the plaver at che cospletiae of each ame, I
cradits a2re owad the plaver, the ticketr mmzt comiaing

{1} the name of tha lircensed =gtzhlizhmenty

11} ®he same of the clity, towe, or opunty {n whish <he
licengad satahlisheent ia locatedy

{£14Y ths valune of “ha nrizs in sambersy

fiv) the volus of the prize in woavdes :

{v} the time of dazy, in heoors aad ninutss in 3 24-hour

, formaltsy

{vi) the datey

{vii} the machine licenss nmusher or merial sumber ap te
eiaoht digitsy :

{viil) thsa sacuertial sumber of the ticket vowchery and

{iv} or ancrynted validation namber from which the
validlsy of the prize can bo detarmined;

{k} an exact zopy of scach printed zicket voncher wmast
he pristsd nnd retained within the pachiney

{11 ths wachine pugt have nonregettabls mechaniesl
matere housed in the cash compartwsnt that kEsep 3 parmanesnt
racerd of:

{1} coins accepred by sach coin acoentorg

{ii} eredits plaved by plaver:

{111) credits won by plaverp; and

{iv} cradits printed out by the ticker voucher printsr;

{m) the machire =uzt contain alestronic astaring using
meters that racerd the fallowving and Aispianey then on tha
widen gpreens

{1} zo%al enins in mechaniem 1, *ot2l enine in
mechasniew 7, and tovnl onina in machanie=me i I toshinad:

(s ST

ot

{oonticucdl

@
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%

{ii) total oradits, total credits plaved, and total
cradita wong

{14i) cotal handz of poker plaved and fotal hawds of
TORAYT WO}

tiv) 4ntal winning hends, congisting of 2 pair, Lwo
nair, three of 2 kind, 2 srralght, & flush, & full house,
-

fvy zotal srrors £var rhe logic hosrd random acoesns
magoryy and

{vi} tztal axamination of alesotroanic matersy

{n} the machines mav not bave any Tunctions or
parameters adiustabls by or through any separate videeo
dizplavy or inpud voddes, sxcept for the adinstment of
fgrturas that are wholly cozmecics

1a) the machine aust {gove, dv gotivotion of an
egrerpal swirch, as scoounting ticket cnntainineg a
nerfarmance svnopgis of the sachine, The tickat must
sontaine

{iY the name of the licanzed sstablishmant:

{£i} the nsme of the clity, town, or connty In which the
licensed astablishment is located;

{111) the lirense narber of tha machines

t{y) the timm of davy, in hours and minutssn in a Zé4-honr
farmaty

(v} the dates and

twl) the slecironic metar readinges regulired hw
subsection {1},

fection 4. ZExpactad pavback -—— werificatics,
The departzent shall nrescribe the ezpectsd pavhack valune of
ons credit slaved 2o be at least B50¢ of the valae of a
cradit, Pach mpachine eust Bave an slectronie sceouanting
device that the department m2y use o verify the winning
Derssntage,

Section 5, Limitatlon on amcunt af monavy plaved
and valuy of priges, A machice mavy not allaw gpore than $2
to ba plavad on a gama or award free games or oradity in
axcass of the valus of S108 ner hand,

{rontinged)
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April 3 1983
‘ Sectinn §. Licessing by losal govarning kadies,
. (1} Any city, rown, or county anverning body may

iza aae tn a person wha meaty the qualificaticong of {ssntion
2} 2 licensge far viden draw voker machison a2 he pasnd nn the
ny

smiges ni a llicensed azeahlishment. 3 nachins nmay be
licensed hy 2 oity ov tows (L locsted ia the oity or town or
by the county 17 the machine is noe locatad in a oltvy or

12 TIn addivior 4o tha licensga fea nald under Ilopetion
11, a govsrning bhody mey chavge an an*nwl licenge Tz for
wach licenne igswved undsr this 2eciion. The llcenss oxnirss
an Juna 30 of sach vear, and thes Fes duzt be nrorsted,

Zaection 7, Povars and duties of the departzent --
ticpnsineg,

{1}  The dspsctment =hall éﬁ?‘ﬁfﬁt@; ehe nrevisiong of
imactions 1 thvough 5 and 7 throngh 111,

{2}y The department shall zizwz rules impleamonting
Teegrions I tavougn % and 7 through 11! and, with respect to
ztate lican=men:

{5} mrovide licensing procedurssy

ih} prescribps necessary apniication fovmsy and

(o} ovant oy deny licsnre ﬁﬂai*HAt=ﬂrc.

{2} The denartwent nsy noh denr or place 3 condition
o 2 licsnse aycept foar rezzonahle cagse,

{4} The Jdeparinsst iz & orimisel Zgstios 2maencvy, and

desigmated amplovess sra granted peace officer ttatus with
nowars of search, zeizore, and arreat o regqulate and
Aontrel those persons licensed under [zectione 1 through 5

o and 1 theounah 111,

“h
’.ﬁa

ting %. gtrte linense gualifisations = limies

3 t
& 9&!%03 wﬁm nestn the rermiremants »f 1E-2-4801
{2) Zor x liceagse o goll alorhelic bavoarages €
conswmption on the nremisas may be grantsad 4 liceses for +he
nlacesent of video Arze noker mach*wﬂﬁ in 8 jires 3
natahlishmant,

{2} & lirengee mav nob make 2t railabla Tor nlae an the
presisesr 0f hie licentved sstablizhment zors than Fivw

grohinen ’ ‘

€3¥ A poraon denisd 2 stave licenge h2e the riohy
te a hexring befoere ths depasrtmant, The hearieg mugﬁ\bs
condusiad {n acoordarte with the provizions of the »ortana
ZAministrative VProcodurse act,

{oontingedl
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Section 9, Video draw poker machines ~~ nnaseszion --
play -- restricstion. ¥o persor may place a vidan draw poker
machine in hirn licensed establishment nnless ha iz licensed
under {»awt*on 101, ¥achires licensgad under Issnticn 18]
ars legal, and it lg leqal to vlay such machines, sxcept
that & person ander the legal age for consuming or
possaasing aleobolic b&V§9ﬁ§&§ may not pla? & video drow
noker machine, The provisione of Title 21, chapter 5, part
i, 4da pot 5p§1y to or prohikit viden arsw nckor machines or
the plaving of such machlnes,

Seetizn 10, State license -~- feo,

{1} The department of vavoenus, upsd pavment of the fes
provided in subzection {2} and in conformance with rulee
adonted under [g2ection 7! =2hall isspve o the lirenses a
license for each videno draw pokesr machine,

t2} The Jdepartsent shall charge an zanwal ilcease foo
nf 7,300 for each machine and ghall deposit 25% of the fae
in the state genera) fand and forward 7%% of tha fes to the
treasursr of the ncounty or the <clark, finance nfficer, nr
sreagurar of the city or town in which the licanged machine
iz locarsd, ‘ﬁr dapozit to the county or aonisipal treasurr.
{omnties arse =mat entitled to provgeedz from feom aon lloonaed
machines iae&&aﬁ in citiaz and townes, Tho licspge eaxpires
on Juns 30 of sach vsar, and the fee iz prorvated.

Gection 11, Investigatiore and wiclations. (1} The
department shall make ssceszsary investigationg, suzpeand oy
revoke state licenses for vislatlons of [sectiors | through
5 end 7 through 11], and hold hearings on guch matters. A
liranze may he suspendsad pricr &9 a hearing uper 2 finding
of dangor to public health and welfare, bat mavy not bs
revoked ontil the hearing iz complotad.

3} A vinlation of [gecticnas 1 throwgh § 234 7 throucgh
11} oy 2 rule promulgated cnder [asction 7Y is 5 criminal
offanas, and a3 fine not o erceed 210,000 for ihe Ffirst
ziolation and $15,000 for a subsequent violatica must be
imposed. .

{3} I€ a vidao 4Avaw poker machine i3 npsrated in
violation of Isections 1 through 5 and 7 through 111, it mav
he seized under 23-5-121 and the provinionz of 23-%-172
Apply.

{continned)
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{4} TFmployvees ¢f the departsment Jesignated ns
enfnroegent agonty mav iﬁva&*xqatg the backaround of licenan
snolicants ta the saxtent fudged neceszary by the deparimaent,
hut no pareor may be inveatigated priar to his submission of
sn applicztion for a2 liceasa,

{5} Pindings of aunzvectad {llensl activizy mpat b
rensrted to the approprists law anforoement SgencY,

{€} Anv peace officer of this state may arrsst 2
person for t&ﬁgﬁ? ng with 2 video draw yaker machineg
attepoting or conspiring €4 manipniats the ouinome ar tha
pavaff of a viden draw poker machine, or menipulating the
cuteone or navoff of a video draw ooker sachine by phyvsical
tamparing ar othar isterference with the sroper fonotioning

" nf the machine, :

Zaction 12, ERifsctivze datese-termins
Thiz raction and sabgectinn {2) of section
on pasnage and appraval for the nurposs nf af
that are seplicable o July 1, 13835,

{2} The rﬁﬁaiuwar of this act ig ailfective Jely i,
1983,% 3

fﬁn Azte, 1Y
T are pffactive
ntionn of ralon

ARD AB AMEUDED
BE COXCUBRED IH

85d. HIKE HALLIGAY, "Chairman’





