
HINUTES OF THE MEETING 
BUSINESS & INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

March 26, 1985 

The forty-sixth meeting of the Business & Industry Committee 
met on Tuesday, March 26th at 10 a.m. in Room 410 of the Cap­
itol Building. 

ROLL CALL: All committee members were present. 

CONSIDERATION OF HOUSE BILL 420: Representative Ted Schye, 
House District #18, Glasgow, is the chief sponsor of this 
bill which increases allowable license fees of aircraft, air­
men and instructors, clarifies the airport license fee prov­
ision and provides for an effective date. He noted this bill 
had been requested by the Department of Commerce, division of 
aeronautics. It would change the fee from $1 to $10 for 
registration of each certificate or permit. It would also 
allow the mechanism for charging for the licensure of airports. 

PROPONENTS: Mike Ferguson, with the aeronautics division 
explained this would just make consistent the act that al­
ready authorizes the charge of $10 for part of the aircraft 
registration. He noted they have been ordered by district 
court to license airports and they would like to change the 
1945 law to clarify that the amount charged is the actual 
cost incurred to do the licensing. There would be a cap of 
$1000 per airport also. He noted they have a contract with 
the federal government to do some inspections of certain air­
ports throughout the state. They receive $220 per inspection 
from the government and have be able to recoup some of their 
costs of inspections in this manner. 

OPPONENTS: There were none. 

Questions were then called for from the committee members. 
Senator Fuller asked Mike Ferguson about the bill currently 
before the House to repeal the licensing of airports (HB 354). 
Mike Ferguson explained this bill, HB 420, would provide the 
mechanism if HB 354 does not pass, to be able to charge a fee 
for the inspection of airports. Senator Fuller asked about the 
court decision and Rep. Schye noted this came about because of 
the Seeley Lake court case. The courts have now ordered that 
the law has to be enforced to license airports. 

Senator Weeding was concerned about the costs for private 
airstrips and wondered what is considered public or private. 
Mike Ferguson explained if a strip is strictly private and 
not open for public use they would be exempt but if they are 
used by the public for commercial use then they would require 
licensing. The cost would be approximately $250 to $300 per 
airport. The cap is $1000 on each airport, some might cost 
more than this and some less. They do not plan to make money 
on the licensing but would like to be able to pay for the actual 
costs of licensing. 
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Senator Gage wondered what a restricted landing strip meant 
and was told that this was a privately owned personal use 
airport strip or it could also be a restricted landing strip 
designated only for the use of the aeronautics division. He 
also asked if they would continue to contract with the federal 
government to do inspections and was told that they would. 
Senator Thayer wondered if an annual inspection was ;necessary 
and was told by Mike Ferguson he felt it was. 

Representative Schye closed by stating that this bill only 
changes the cost of the fees and puts into place a mechanism 
for charging for those inspections. The hearing was closed 
on House Bill 420. 

CONSIDERATION OF HOUSE BILL 475: Representative Rex Manuel, 
House District #11, Fairfield, is the sponsor of the bill 
which modifies the authorized activities of the credit unions. 
He noted there are 87 federal credit unions and 24 state 
chartered credit unions in the state and this would only deal 
with the state chartered ones. 

PROPONENTS: Jeffry Kirkland, representing the Montana Credit 
Unions League, spoke on behalf of House Bill 475. He explained 
these were technical amendments which would bring the credit 
union act up to date with the progress of the last 8 or 10 years. 
He submitted a detailed handout explaining section 1 through 8 
that had been changed. (EXHIBIT 1) He noted it would just 
give state chartered credit unions expanded authority to bring 
into their services features people are looking for in today's 
competitive marketplace. It would also codify by statute some 
current practices of todays credit unions. 

Charles Abell, Chairman of the Whitefish Credit Union, explained 
they have had requests from such organizations as church groups, 
local volunteer fire departments, civic groups etc. and presently 
they cannot loan to them because even if they are members the 
loan cannot exceed the amount of their deposits. They would 
like to have the option of electing supervisory committee mem­
bers at the annual meetings. They would also like to be able 
to buy deposit insurance from someone other than the federal 
government. (EXHIBIT 2) 

Gene Rice, Chairman of the Treasure State Corporate Credit 
Union and manager of State Capital Credit Union in Helena, feels 
this is a housekeeping bill and expressed concern about section 
2 which deals with commercial type loans. He feels that "share" 
drafts should be honored the same as checks are. He urged support. 

Tanya Ask, from the insurance division of the state auditor's 
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office, spoke in a neutral position regarding this bill. She 
expressed concern about a share guarantor. She noted there is I~' 
no definition of a share guarantor in the bill and no criteria : 
for deposit requirements or investment requirements for the share ~ 
guarantor to protect those whose money would be insured. She felt I 
more legislative guidance was needed in the bill. ~, 
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OPPONENTS: There were none. 

Questions were then called for from committee members. Senator 
Gage asked about the current Ohio savings and loan situation 
concerning share guarantors. Jeffry Kirkland had inquired about 
this. He noted in this state there is also a national share 
deposit guaranty corporation that insures credit unions. They 
had informed him there had been no repercussions in regards to 
credit unions. Jeffry Kirkland also noted he would have no 
objections to developing language to accomodate the insurance 
divisions concerns. The hearing was closed on House Bill 475. 

CONSIDERATION OF HOUSE BILL 598: Representative Tom Asay, 
House District #27 of Forsyth, is the chief sponsor of House 
Bill 598 which is a modification of an act to allow petroleum 
wholesale distributors to have a semiannual or annual choice 
as to how and where their purchase of gasoline or distillates 
are to be measured. He explained that the volume amount in 
the storage tanks expands or contracts with the temperatures. 
This bill would provide that at the refineries they may have 
a semiannual choice of receiving either a net or a gross billing. 
He noted at the refineries the temperature is a bit more un­
steady than it is at pipeline terminals. 

PROPONENTS: Dan Stockton, Jr., Vice-President of Intermountain 
Oil Marketers Association, and President of Stockton Oil in 
Billings supports the bill. He explained they buy from the 
large refineries in two methods, either by gross billing by 
volume and by net volume which is when the product is adjusted 
to what it would have been had the temperature been 60°. In 
areas where the temperatures are over 60° the most desirable 
type of buying is by net. But in less than 60° temperatures, 
they will lose volume. He noted that buying from refineries 
such as Great Falls the product is very often over 100° and 
consequently they lose volume when the temperature cools down. 
He noted the months of April and October are very important be­
cause these are the beginning of six month periods for buying 
the products. He noted they do a lot more business in the 
summer months when they lose product due to evaporation and there 
is no way they can make this up in the winter months. Buying at 
terminal points with the varying temperatures causes them to 
have extreme losses. (EXHIBIT 3) He distributed some fact 
sheets to substantiate his claims. 

Doug Alexander, Chairman of the Legislative Screening Committee 
for Intermountain Oil Marketers Association, emphasized they 
are coming under regulations by the EPA and they will have to 
account for losses. They have to absorb the expense of testing, 
replacement of bad tanks and suffer penalties for infraction. 
He felt this legislation would help them establish a fair record 
to help them explain their position of just where the product went. 
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Steve Visocan, a petroleum distributor in Helena and Great Falls, 
stated this does have quite an impact on the dealers because ~ 
when they deliver to a station they may wind up with much less 
product than what they started out with. The problem is especially I 
acute in the summer months. This is something he does not feel I 
the dealer should have to pay for. There is significant expense 
associated with allowing each jobber to select on a gross or a 
net basis twice each year. He indicated the current invoices 
already note both net or gross so this information is available. 

OPPONENTS: Alan Hobbs, marketing manager for the Montana Re­
fining Company of Great Falls, feels they have a future in 
Montana but if they are not allowed to compete on an equal 
basis with other refiners or suppliers they feel their future 
will not be as bright. He noted they are a small independent 
refinery and they have no pi~eline so all their product is 
delivered right from the refinery. He felt the average mean 
temperature in Montana is less than 60 0 and by selling on a 
gross gallon basis the petroleum wholesale distributor actually 
gains a few gallons on their average annual deliveries. It is 
to the refineries benefit to deliver gasoline on a net 60 0 

basis during cold weather and during warm weather on a gross 
basis. He feels a fairer method to protect the wholesaler 
would be to prohibit the delivery of warm products above a 
certain temperature. (EXHIBIT 4) He also distributed 
a fact sheet on the actual deliveries by product and the 
temperature by barrels. (EXHIBIT 5) 

Harold Ude, of Laurel, Montana, representing Cenex, explained 
they now bill on gross volume. He noted presently they have 
an option once a year to chosse how they want a product billed. 
Wholesalers have mostly opted for the gross method because it 
it to their advantage. He feels giving them the option of 
changing billing methods each six months would be unfair to 
the refiner. (EXHIBIT 6) 

Henry Hubble, from the Exxon refinery in Billings is not sup­
portive of this legislation and felt that this should be worked 
out between the wholesalers and refineries themselves rather 
than through the legislature. He noted the wholesalers can 
now choose temperature compensated product and none have chosen 
to do do. 

Darwin Vandegraf, with the Montana Petroleum Association, 
felt this legislation was promoted by jobbers because they felt 
it was advantageous to them. He noted there was a problem with 
one refinery selling a hot product but felt it was unfair to im­
pose bad law on everyone because of a problem with one refinery. 
He felt an obvious solution would be to raise the price of the 
product to compensate for loss. 

Questions were then called for. Senator Thayer asked Dan Stock­
ton how this legislation would help. Dan Stockton noted they 
too are affected by temperature changes and all they want to do 
is buy a gallon and sell a gallon in return. 
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Senator Kolstad wondered if it was advantageous to buy in the 
winter months and Dan Stockton stated that it was. He felt 
the consumer has a good deal actually. Senator Boylan wondered 
on what basis Cenex sells to Conoco and was told it was on 
a temperature compensated basis. Representative Asay distributed 
copies of receipts of deliveries made on gasoline. (EXHIBIT 7) 
He noted that whatever cost is involved can be established by 
the dealer but if the gallons are variable he wondered how one 
can deal with this. He felt someone should deal with the 
shrinkage situation. He then closed the hearing on HB 598. 

CONSIDERATION OF HOUSE JOINT RESOLUTION 13: Representative 
Cal Winslow, House District #89 of Billings is the chief sponsor 
of this resolution which requests Burlington Northern Railroa~s 
assistance in increasing markets for Montana coal and agricultur­
al products by using restraint in raising freight rates. He 
feels this is a statement which recognizes the role that trans­
portation plays in agriculture and in our transportation of 
coal and other minerals. It also recognizes the near monopoly 
position that Burlington Northern has and realizes the import­
ance of the cost of freight regarding a product being transported. 
It asks Burlington Northern to refrain from raising their rates. 

PROPONENTS: There were none. 

OPPONENTS: John Etchart, from Burlington Northern rose in 
opposition to the resolution. 

Questions were then called for. Senator Gage asked Rep. Winslow 
if the state were to work with Burlington Northern to cut down 
on their taxes if they in turn would reduce freight costs. 
Rep. Winslow felt if there were a reduction he felt that Burling­
ton Northern would indeed be encouraged to restrict the raising 
of freight rates. 

Senator Fuller wondered what effect this resolution would have. 
John Etchart felt it would have little effect that it was simply 
a statement of a sentiment. He felt the BN's rates were already 
competitive. 

Rep. Winslow felt it was the legislator's role to formalize 
the sentiments of the people of the state and to recognize 
that increased agricultural rates hurt everyone. This would 
just be a statement noting that the state recognizes the role 
that Burlington Northern plays and that we need their help to 
encourage mineral and agricultural industry. The hearing was 
closed on HJR 13. 

CONSIDERATION OF HOUSE JOINT RESOLUTION 39: Representative 
Red Menahan, House District #67, Deer Lodge, stated this resolu­
tion is similar to HJR 13 but he felt telling Burlington Northern 
to mse restraint is an impossible task. This resolution urges 
Burlington Northern to reduce its freight rates for the transport 
of Montana coal and agriculture products also but uses stronger 
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language. He noted they had received a tax cut through liti-
gation which in turn helps their profit margin. He noted there ~ 
is a whereas that says that any reduction in Montana coal severance 
tax could be absorbed by Burlington Northern. i 
PROPONENTS: There were none. 

OPPONENTS: James Mockler, Executive Director of the Montana 
Coal Council, objects to parts of the resolution particularly 
the part dealing with the 4.3% in coal freight rates. He feels 
this does not apply in all cases and is therefore not true. 
He does not feel that any reduction in Montana coal severance 
tax could be absorbed by Burlington Northern either. They 
would try to show any restraint they possibly could. He turned 
in an exhibit of three letters. (EXHIBIT 8) 

John Etchart, Vice-President of government relations here in 
Helena for Burlington Northern, feels there are two sides to 
the situation. He distributed a brochure of Burlington North­
ern which explains the myth that BN could absorb most of the 
tax reductions in Montana's coal tax by increasing rates and 
the myth that BN charges less to haul coal from Wyoming than 
from Montana. (EXHIBIT 9) He also distributed a newspaper 
clipping of a recent article in the Billings Gazette. (EXHIBIT 10) 
He feels they are very aware of the current situation and that 
a resolution is unnecessary. 

Questions from the committee were then called for. Senator 
Thayer asked John Etchart how many people were involved at 
Burlington Northern just in the marketing of coal. He did 
not the exact figure but stated it was a large department of 
BN. He felt these resolutions were predicated because the 
state felt there was no competition for freight and he felt 
this was not true. 

Senator Gage wondered if the rates that are charged for coal 
were also confidential as the wheat rates are and was told they 
were. Senator Christiaens wondered if a reduction would have 
a significant difference in freight costs and was told they 
felt they would. He felt it was frustrating that the freight 
rates were confidential however so you really cannot check on 
them. 

R~presentative Menahan stated there are varying prices from 
Minnesota to Montana for agricultural products. He feels we 
have a short supply of bidders to render the service of freight 
hauling. He feels the message is that we should have some 
cooperation from the business sector to help promote our Mon­
tana products. The hearing was closed on HJR 39. 

DISPOSITION OF HOUSE BILL 567: Senator Halligan noted that an 
effort was being made to put language back into the bill that 
would provide that a written notice be sent when a policy is 
cancelled. As a result some of the original language had been 
reinserted. He wondered if anyone felt that more policies 
should be included. Senator Christiaens did not see the need 

I 
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for notification in some cases. Lester Loble told Senator 
Goodover that he had had some concerns at first but had no 
problems with the bill the way it is being proposed now. 

Senator Thayer MOVED TO KEEP THE LANGUAGE FROM THE WHITE COpy 
OF THE BILL IN SECTIONS 1 AND 2. This motion carried. 

Senator Thayer then MOVED TO CHANGE THE WORD REASONABLE 
TO RESPONSIBLE ON PAGE 3, LINE 7. This motion carried. 

Senator Christiaens then MOVED THAT HOUSE BILL 567 BE CON­
CURRED IN AS AMENDED. The motion carried. 

CONSIDERATION OF HOUSE BILL 338: The committee had been 
given a gray bill with all the amendments being proposed to 
House Bill 338. Two letters of opposition had been received 
and were distributed. (EXHIBIT II) Mary McCue explained 
there is now a provision to allow a person to sell for a 
limited time only other kinds of insurance. There is also 
the removal of the franchise relationship. She noted that 
the fee situation was covered in a different statute. It 
was noted there was one opponent Teddi Annear from Bozeman. 

The committee decided to wait for more information before 
taking final consideration. 

The meeting was adjourned at noon. 

SEN Chairman 

cd 
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BUSINESS & INDUSTRY. 
March 26, 1985 • 

HOUSE BILL 475 

TESTIMONY OF JEFFRY M. KIRKLAND 

VICE PRESIDENT-GOVERNMENTAL RELATIONS 

MONTANA CREDIT UNIONS LEAGUE 

BEFORE THE SENATE BUSINESS & INDUSTRY COMMITTEE 

ON TUESDAY, 26 MARCH 1985 

MR. CHAIRMAN AND MEMBERS OF THE COMMITTEE, FOR THE 
, 

RECORD I AM JEFF KIRKLAND, VICE PRESIDENT-GOVERNMENTAL 

RELATIONS FOR THE MONTANA CREDIT UNIONS LEAGUE. OUR LEAGUE IS 

A TRADE ASSOCIATION REPRESENTING 111 OF THE 114 CREDIT UNIONS 

IN MONTANA. EIGHTY-SEVEN OF THEM ARE FEDERALLY-CHARTERED, AND 

24 ARE STATE-CHARTERED. 

THE PROVISIONS OF HOUSE BILL 475 WILL DIRECTLY AFFECT 

ONLY THE 24 STATE-CHARTERED CREDIT UNIONS. STATE CREDIT UNION ~ 

LAW HAS NO EFFECT ON FEDERAL CREDIT UNIONS, SINCE THEY ARE 

ENTITIES OF THE FEDERAL GOVERNMENT AND CONTROLLED BY FEDERAL 

LAW. HOWEVER, THE ENTIRE MEMBERSHIP OF THE LEAGUE IS ON RECORD 

AS SUPPORTING HB 475. 

MOST OF THE PROVISIONS OF THE BILL AMEND CURRENT LAW TO 

GIVE STATE-CHARTERED CREDIT UNIONS SIMILAR POWERS TO THOSE 

FEDERAL CREDIT UNIONS ALREADY HAVE. THREE PROVISIONS GIVE THEM 

OPTIONS BEYOND THOSE OF FEDERAL CREDIT UNIONS. I'LL INDICATE 

WHICH OF THE TWO EACH SECTION OF HB 475 ACCOMPLISHES IN MY 

TESTIMONY. 

SINCE STATE AND FEDERAL CREDIT UNIONS OFTEN EXIST SIDE 

BY SIDE IN THE SAME COMMUNITY AND MEMBERS OF ONE MAY ALSO BE 
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ELIGIBLE FOR MEMBERSHIP IN ANOTHER, IT IS IMPORTANT THAT STATE 

CREDIT UNIONS HAVE AVAILABLE COMPARABLE POWERS TO THOSE OF 

FEDERAL CREDIT UNIONS. 

THE PROVISIONS OF HB 475 ARE THE PRODUCT OF OVER A YEAR 

OF WORK BY THE LEGISLATIVE COMMITTEE OF THE MONTANA CREDIT 

UNIONS LEAGUE. THE COMMITTEE STUDIED BOTH THE FEDERAL CREDIT 

UNION ACT AND MONTANA CREDIT UNION STATUTES TO DETERMINE IF 

CURRENT MONTANA LAW NEEDED TO BE CHANGED TO ~ESPOND TO TODAY'S 

RAPIDLY-CHANGING FINANCIAL MARKETPLACE AND IF SO, HOW. 

THE EIGHT MAJOR PROVISIONS OF THE BILL I'LL REVIEW WITH 

YOU ARE OUR LEGISLATIVE COMMITTEE'S RECOMMENDATIONS TO ADDRESS 

A CHANGING MARKETPLACE IN WHICH DEREGULATION, HIGH TECHNOLOGY, 

HEIGHTENED CONSUMER AWARENESS, AND THE CONSUMER'S DESIRE FOR 

CONVENIENCE HAVE CAUSED CREDIT UNIONS TO HAVE TO MODIFY SOME OF 

THEIR TRADITIONAL SERVICES OR SERVICE DELIVERY SYSTEMS SIMPLY 

TO RESPOND TO THE NEEDS OF THEIR MEMBERS. 

SECTION 1: SECTION 1 OF THE BILL (PAGE 1. LINES 22-25 

AND PAGE 2. LINES 1-25) AMENDS THE SECTION OF LAW CONTROLLING 

THE AUTHORIZED ACTIVITIES OF STATE-CHARTERED CREDIT UNIONS. As 

AMENDED, THE SECTION WOULD ALLOW A STATE-CHARTERED CREDIT 

UNION, UPON APPLICATION TO THE DIRECTOR OF THE DEPARTMENT OF 

COMMERCE (WHO REGULATES STATE-CHARTERED CREDIT UNIONS), TO 

ENAGAGE IN ANY ACTIVITY A FEDERAL CREDIT UNION MAY ENGAGE IN IF 

(1) THE ACTIVITY FOSTERS COMPETITIVE EQUITY AMONG STATE-
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CHARTERED AND FEDERAL CREDIT UNIONS AND (2) IT PREVENTS ADVERSE 

EFFECTS ON MEMBERS OF STATE-CHARTERED CREDIT UNIONS. 

THIS TYPE OF STATUTE IS NECESSARY--NOT ONLY FOR CREDIT 

UNIONS BUT ALSO FOR OTHER FINANCIAL INSTITUTIONS--SINCE THE 

LEGISLATURE, WHICH CONTROLS THE AUTHORIZED ACTIVITIES OF CREDIT 

UNIONS, MEETS ONLY EVERY OTHER YEAR. WITH TECHNOLOGY AND TYPES 

OF SERVICES CHANGING SO RAPIDLY, A STATE-CHARTERED CREDIT UNION 

MAY BE UNABLE TO WAIT FOR TWO YEARS TO IMPLE~ENT SERVICES 

COMPARABLE TO SERVICES FEDERAL CREDIT UNIONS CAN OFFER-­

PARTICULARLY IN A COMPETITIVE ENVIRONMENT. WE FIND THAT IF 

MEMBERS CAN'T GET THE SERVICES THEY NEED AT THE CREDIT UNION, 

THEy'LL SIMPLY GO TO ANOTHER FINANCIAL INSTITUTION WHERE THE 

SERVICES ARE AVAILABLE. 

THE PROBLEM WITH THE CURRENT STATUTE IS THAT IT IS 

WRITTEN IN SUCH A WAY THAT THERE IS NO CLEAR-CUT PROCEDURE FOR 

APPLYING TO THE STATE REGULATOR AND NO GUIDELINES FOR THE 

REGULATOR'S DECISION-MAKING. THE CURRENT LAW REQUIRES THE 

REGULATOR TO MAKE HIS DECISION BASED ON TWO JUDGMENT CALLS: 

(1) IS THE NEW POWER "REASONABLY REQUIRED TO PRESERVE AND 

PROTECT THE WELFARE" OF THE CREDIT UNION AND (2) WILL IT 

"PROMOTE THE GENERAL ECONOMY" OF THE STATE. 

WITHOUT CLEAR-CUT GUIDELINES AND PROCEDURES FOR BOTH 

CREDIT UNIONS AND THE DEPARTMENT TO FOLLOW, THE CURRENT STATUTE 

CAN LEAD TO PROBLEMS BETWEEN THE PETITIONER AND THE REGULATOR. 

THE "REASONABLY REQUIRED" LANGUAGE ALLOWS FOR POSSIBLE 

ARBITRARY DECISIONS WHERE QUESTIONS OF PHILOSOPHY MAY CONTROL 

, 
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DECISIONS RATHER THAN CLEAR-CUT REGULATORY GUIDELINES. AND 

ANYONE WOULD BE HARD-PRESSED TO FIND THAT A NEW SERVICE SOUGHT 

BY A CREDIT UNION IN, SAY, LIBBY WOULD IN ANY CONCEIVABLE WAY 

PROMOTE THE GENERAL ECONOMY OF THE STATE. 

STATE-CHARTERED BANKS ALSO HAVE A SIMILAR SECTION IN 

THEIR BANKING STATUTES. I DRAW YOUR ATTENTION TO THAT SECTION 

OF LAW, LABELED -EXHIBIT 1," IN THE ApPENDIX TO THIS TESTIMONY 

You CAN SEE THAT STATE BANKS DON'T HAVE THOSE TWO HOOPS TO JUMP 

THROUGH BEFORE THE DEPARTMENT MAKES A RULING. 

UNDER SECTION 1 OF HB 475, A STATE-CHARTERED CREDIT 

UNION WOULD MAKE WRITTEN APPLICATION TO THE DIRECTOR OF THE 

DEPARTMENT OF COMMERCE TO ENGAGE IN SOME ACTIVITY A FEDERAL 

CREDIT UNION CAN ENGAGE IN (PAGE 1. LINES 23-25). THE DIRECTOR 

SHALL APPROVE THE ACTIVITY BASED ON TWO CRITERIA: IF (1) HE 

FINDS IT FOSTERS COMPETITIVE EQUITY BETWEEN THE STATE-CHARTERED 

AND A FEDERAL CREDIT UNION AND (2) THE NEW ACTIVITY PREVENTS 

ADVERSE EFFECTS ON MEMBERS OF STATE-CHARTERED CREDIT UNIONS. 

SECTION 1 ALSO PROVIDES CREDIT UNIONS RECOURSE UNDER THE 

STATE'S ADMINISTRATIVE PROCEDURES ACT SHOULD THEY FEEL THAT THE 

REGULATOR RULED UNFAIRLY (PAGE 2. LINES 17-25). 

FINALLY, ON PAGE 2. LINES 10-12, WE'VE DELETED LANGUAGE 

THAT IS NO LONGER NECESSARY BECAUSE OF LEGISLATION PASSED IN 

1981. THE DELETED LANGUAGE IN LINES 10-12 REFER TO A PRE-1981 

PROHIBITION FOR THE STATE TO CHARTER A COMMUNITY CREDIT UNION. 

HOWEVER, IN 1981 THE LEGISLATURE AMENDED SECTION 32-3-304 TO 
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ALLOW THE STATE TO CHARTER COMMUNITY CREDIT UNIONS. (SEE 

"EXHIBIT 2" OF THE ApPENDIX.) 

SECTION 2: SECTION 2 WOULD PROVIDE STATE-

CHARTERED CREDIT UNIONS THE AUTHORITY TO MAKE LIMITED 

COMMERCIAL-TYPE LOANS TO MEMBER "SOCIETIES, PARTNERSHIPS, OR 

CORPORATIONS." THIS IS IMPORTANT FROM THE STANDPOINT OF A 

STATE-CHARTERED CREDIT UNION BEING ABLE TO MAKE A "BUILD 

MONTANA" LOAN TO A NON-NATURAL PERSON MEMBER. UNDER THE 

CURRENT STATUTE, A STATE CREDIT UNION MAY HAVE "SOCIETIES, 

PARTNERSHIPS, OR CORPORATIONS" AS MEMBERS IF THEY MEET 

STRINGENT MEMBERSHIP REQUIREMENTS. (SEE "EXHIBIT 3" OF THE 

ApPENDIX.) HOWEVER, THE CREDIT UNION CANNOT LOAN THOSE 

NON-NATURAL PERSON MEMBERS MORE THAN THOSE MEMBERS HAVE IN 

SAVINGS IN THE CREDIT UNION. 

ALTHOUGH CREDIT UNIONS NORMALLY DON'T HAVE MANY NON-

NATURAL PERSON MEMBERS, THE ONES THEY HAVE TEND TO BE SMALL 

FAMILY-HELD BUSINESSES AND FARMING OR RANCHING OPERATIONS WHERE 

THERE IS A SMALL-ENOUGH NUMBER OF PEOPLE INVOLVED TO MEET THE 

NON-NATURAL PERSON MEMBERSHIP REQUIREMENTS--TYPICALLY THE TYPES 

OF BUSINESSES OR PERSONS WHO MIGHT WANT TO TAKE ADVANTAGE OF 

THE "BUILD MONTANA" LOAN PROGRAM THROUGH THEIR CREDIT UNION. 

HOWEVER, NOW CREDIT UNIONS HAVE TO TURN THEM DOWN. 

THIS AMENDMENT WOULD GIVE STATE-CHARTERED CREDIT UNIONS 

LIMITED POWER TO MAKE A COMMERCIAL-TYPE LOAN--AN AMOUNT OF NO 

MORE THAN 5% OF THE CREDIT UNION'S SHARES AND RETAINED EARNINGS 
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TO ANY ONE NON-NATURAL PERSON MEMBER. THE TOTAL OF SUCH LOANS 

COULD NOT EXCEED 15% OF THE CREDIT UNION'S SHARES AND RETAINED 

EARNINGS. THIS WILL ALLOW A STATE CREDIT UNION TO MAKE A 

"BUILD MONTANA" LOAN TO A NON-NATURAL PERSON MEMBER, SELL 80% 

OF IT TO THE STATE, AND KEEP THE REMAINDER IN ITS LOAN 

PORTFOLIO. 

THE LIMITS BUILT INTO THE AMENDMENT SHOW THAT CREDIT 

UNIONS DO NOT WANT TO GET INTO THE COMMERCIAL LENDING BUSINESS. 

HOWEVER, THEY DO WANT TO SERVE THEIR NON-NATURAL PERSON MEMBERS 

THROUGH THE "BUILD MONTANA" PROGRAM. IT'S STRANGE THAT CREDIT 

UNIONS WERE THE ONLY FINANCIAL INSTITUTIONS THAT ACTIVELY 

SUPPORTED THE "BUILD MONTANA" CONCEPT AND LEGISLATION THROUGH 

THEIR TRADE ASSOCIATION LAST SESSION BUT WHOSE STATUTES DON'T 

ALLOW THEM TO PARTICIPATE IN THE PROGRAM. 

SECTION 3: SECTION 3 OF HB 475 AMENDS THE "GENERAL 

POWERS" SECTION OF STATE CREDIT UNION LAW TO DO THREE THINGS. 

FIRST, IT REMOVES THE PROHIBITION OF STATE-CHARTERED CREDIT 

UNIONS OFFERING TRANSACTION ACCOUNTS--WE CALL THEM "SHARE 

DRAFTS" RATHER THAN CHECKS. 

SECOND, IT PROVIDES STATE CREDIT UNIONS THE SAME 

STATUTORY AUTHORITY AS FEDERAL CREDIT UNIONS HAVE TO SERVE AS 

CUSTODIANS OR TRUSTEES FOR INDIVIDUAL RETIREMENT ACCOUNTS AND 

PENSION FUNDS OF SELF-EMPLOYED INDIVIDUALS OR OF THE SPONSOR OF 

THE CREDIT UNION. AND THIRD, IT GIVES STATE-CHARTERED CREDIT 

UNIONS THE SAME AUTHORITY FEDERAL CREDIT UNIONS HAVE TO "ACT AS 

FISCAL AGENTS FOR AND RECEIVE DEPOSITS FROM THE FEDERAL 
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GOVERNMENT, THIS STATE, OR ANY AGENCY OR POLITICAL SUBDIVISION 

THEREOF." 

ALTHOUGH STATE CREDIT UNION LAW PROHIBITS STATE CREDIT 

UNIONS FROM OFFERING CHECKING ACCOUNT SERVICES, MANY ARE 

CURRENTLY OFFERING CHECKING-TYPE SERVICES CALLED "SHARE 

DRAFTS," WHICH FUNCTION ALMOST EXACTLY AS CHECKS. How CAN THEY 

DO SO WITH THE STATUTORY PROHIBITION7 THROUGH A FEDERAL PRE­

EMPTION OF STATE LAW ENACTED IN 1980 BY THE U.S. CONGRESS THAT 

ALLOWS ALL FINANCIAL INSTITUTIONS IN THE NATION TO OFFER 

CHECK-LIKE TRANSACTION ACCOUNTS (SHARE DRAFTS AND NOW 

ACCOUNTS). THE AMENDMENT STRIKING THE LANGUAGE ON PAGE 5. 

LINES 4 AND 5, MERELY REMOVES USELESS LANGUAGE AND A 

MEANINGLESS PROHIBITION FROM STATE LAW TO REFLECT THE CURRENT 

STATE OF CREDIT UNION SERVICES AND THE FINANCIAL MARKETPLACE. 

THE NEW LANGUAGE ON PAGE 5. LINES 20-25 WOULD ALLOW 

STATE CREDIT UNIONS TO SERVE AS CUSTODIANS OR TRUSTEES OF 

INDIVIDUAL RETIREMENT ACCOUNTS (IRAs), PENSION PLANS OF 

SELF-EMPLOYED INDIVIDUALS OR OF THE SPONSOR OF THE CREDIT 

UNION, OR OF ANY OTHER PENSION OR PROFIT-SHARING PLAN 

ESTABLISHED BY CREDIT UNION MEMBERS. FEDERAL CREDIT UNIONS 

ALREADY HAVE THIS AUTHORITY. 

ALTHOUGH STATE-CHARTERED CREDIT UNIONS CURRENTLY OFFER 

IRA ACCOUNTS, THIS NEW LANGUAGE IS NECESSARY BECAUSE THEIR ONLY 

AUTHORITY TO DO SO COMES FROM A LETTER FROM MONTANA'S PREVIOUS 

COMMISSIONER OF FINANCIAL INSTITUTIONS. THERE IS NO STATUTORY 

NOR REGULATORY AUTHORIZATION. THE FIDUCIARY NATURE OF SUCH 

ACCOUNTS, WE BELIEVE, REQUIRES SPECIFIC STATUTORY AUTHORITY. 
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IN TERMS OF THIS AMENDMENT. THE TERM "TRUSTEE" MAY BE 

MISLEADING. CREDIT UNIONS DO NOT HAVE GENERAL TRUST POWERS TO 

OFFER TRUE TRUST SERVICES OFFERED BY BANK-AFFILIATED TRUST 

COMPANIES. HOWEVER. CREDIT UINONS DO HAVE LIMITED TRUST 

POWERS. (SEE "EXHIBIT 4" OF THE ApPENDIX.) THIS AMENDMENT 

WOULD REINFORCE THAT LIMITATION BY REQUIRING THAT THE FUNDS IN 

SUCH ACCOUNTS BE INVESTED SOLELY IN A SHARE ACCOUNT (SAVINGS­

TYPE ACCOUNT) IN THE CREDIT UNION--EXACTLY A? IS THE CASE NOW. 

FINALLY. THE NEW LANGUAGE ON PAGE 6, LINES 1-3. WOULD 

GIVE STATE-CHARTERED CREDIT UNIONS THE SAME AUTHORITY FEDERAL 

CREDIT UNIONS HAVE TO "ACT AS FISCAL AGENTS FOR AND RECEIVE 

DEPOSITS FROM THE FEDERAL GOVERNMENT. THIS STATE. OR ANY AGENCY 

OR POLITICAL SUBDIVIDION THEREOF." IN PLAIN ENGLISH. TO SERVE 

AS DEPOSITORIES FOR PUBLIC FUNDS--JUST AS FEDERAL CREDIT UNIONS 

CAN. 

THAT AUTHORITY IS IMPORTANT TO ALLOW CREDIT UNIONS TO 

PARTICIPATE IN THE "BUILD MONTANA" LOAN PROGRAMS WHERE THE 

MONTANA ECONOMIC DEVELOPMENT BOARD. RATHER THAN PURCHASING A 

"BUILD MONTANA" LOAN FROM THE CREDIT UNION. CHOOSES TO HELP 

FUND THE LOAN BY PLACING FUNDS IN THE CREDIT UNION. DURING THE 

PREVIOUS LEGISLATIVE SESSION. THE LEGISLATURE AMENDED THE 

PUBLIC FUNDS STATUTE TO ALLOW FOR THAT. (SEE "EXHIBIT 5" OF 

THE ApPENDIX.) HOWEVER. THE CREDIT UNION STATUTE AUTHORIZING 

THE CREDIT UNION TO ACCEPT THOSE FUNDS WAS NOT AMENDED TO ALLOW 

FOR ACCEPTING DEPOSITS OF STATE FUNDS. 
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SECTION 4: SECTION 4 OF HB 475 WOULD GIVE STATE CREDIT 

UNIONS THE OPTION OF HAVING EITHER A SUPERVISORY COMMITTEE 

APPOINTED BY THE BOARD OF DIRECTORS, ELECTED BY THE MEMBERS, OR 

NO SUPERVISORY COMMITTEE AT ALL. WHAT IS A SUPERVISORY 

COMMITTEE? IT IS A COMMITTEE OF CREDIT UNION MEMBERS THAT 

MAKES OR CAUSES TO BE MADE "A COMPREHENSIVE ANNUAL AUDIT OF THE 

BOOKS AND AFFAIRS OF THE CREDIT UNION." 

CURRENT STATE LAW REQUIRES THE CREDIT"UNION'S BOARD OF 

DIRECTORS TO APPOINT THE MEMBERS OF THE SUPERVISORY COMMITTEE. 

HOWEVER, THERE ARE SOME CREDIT UNIONS WHOSE MEMBERS WANT TO 

ELECT THEIR SUPERVISORY COMMITTEE--AND DO SO IN SPITE OF THE 

LAW. THEY ELECT THE MEMBERS OF THE SUPERVISORY COMMITTEE, AND 

THEN THE BOARD APPOINTS THOSE ELECTED COMMITTEE MEMBERS AFTER 

THE FACT. 

FINALLY, THERE ARE CREDIT UNIONS THAT ARE UNABLE TO 

RECRUIT MEMBERS TO SERVE ON THE SUPERVISORY COMMITTEE BECAUSE 

THE NATURE OF CREDIT UNION ACCOUNTING AND DATA PROCESSING HAS 

GROWN SO COMPLEX THAT MANY MEMBERS JUST DON'T FEEL KNOW­

LEDGEABLE ENOUGH TO DO A COMPETENT JOB. AND EVEN IF MEMBERS 

ARE PERSUADED TO SERVE ON THE SUPERVISORY COMMITTEE, OFTEN THE 

COMMITTEE HIRES SOMEONE ELSE TO UNDERTAKE MOST, IF NOT ALL, OF 

THE SUPERVISORY COMMITTEE'S DUTIES. 

THIS PROVISION (PAGE 6. LINES 14-22) WOULD GIVE EACH 

STATE-CHARTERED CREDIT UNION THE OPPORTUNITY TO DECIDE WHETHER 

IT WANTS TO ELECT OR APPOINT MEMBERS TO THE SUPERVISORY 

COMMITTEE OR WHETHER IT WANTS A SUPERVISORY COMMITTEE AT ALL. 

IF THE CREDIT UNION OPTS FOR NO SUPERVISORY COMMITTEE, THE 
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SUPERVISORY COMMITTEE'S STATUTORY DUTIES AND RESPONSIBILITIES 

WOULD FALL DIRECTLY ON THE BOARD OF DIRECTORS. THERE WOULD BE 

NO CHANGE IN THE SUPERVISORY COMMITTEE'S DUTIES AND RESPONSI-

BILITIES--MERELY THE OPTION FOR A CHANGE IN WHO CARRIES THEM 

OUT. 

SECTION 6: WE SKIP TO SECTION 6 OF THE BILL (PAGE 9. 

LINES 8 AND 9 AND LINE 19) BECAUSE IT APPLIES DIRECTLY TO . 
SECTION 4. THE AMENDED LANGUAGE IN SECTION 6 MERELY INSERTS 

THE PHRASE "BOARD OF DIRECTORS" INTO THE STATUTE CONTAINING THE 

DUTIES OF THE SUPERVISORY COMMITTEE. THIS AMENDED LANGUAGE IS 

NECESSARY SHOULD THE CREDIT UNION OPT TO HAVE NO SUPERVISORY 

COMMITTEE, SINCE THOSE DUTIES AND RESPONSIBILITIES WOULD THEN 

TRANSFER TO THE BOARD OF DIRECTORS. 

SECTION 5: THE NATIONAL CREDIT UNION ADMINISTRATION 

(NCUA), WHICH IS THE REGULATOR OF FEDERAL CREDIT UNIONS, 

RECENTLY RELAXED ITS REQUIREMENTS FOR "FAITHFUL PERFORMANCE OF 

TRUST" COVERAGE UNDER THE DISCOVERY BOND FOR FEDERAL CREDIT 

UNIONS. Now THE FEDERAL CREDIT UNION HAS THE OPTION OF 

PROVIDING FAITHFUL PERFORMANCE COVERAGE FOR ALL EMPLOYEES AND 

COMMITTEE MEMBERS OF THE CREDIT UNION OR FOR ONLY THE "CHIEF 

FINANCIAL OFFICER." THERE IS A 10% INCREASE IN THE BOND 

PREMIUM FOR FAITHFUL PERFORMANCE COVERAGE IF THE FEDERAL CREDIT 

UNION CHOOSES TO COVER ALL EMPLOYEES AND COMMITTEE MEMBERS. 

CURRENTLY, STATE-CHARTERED CREDIT UNIONS DON'T HAVE THE 

OPTION OF COVERING ONLY THE "CHIEF FINANCIAL OFFICER." STATE 

CREDIT UNION LAW REQUIRES THAT THEY COVER EVERYONE. THIS 
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PROVISION (PAGE 7. LINES 17-19) WOULD GIVE STATE CREDIT UNIONS 

THE SAME OPTION FEDERAL CREDIT UNIONS CURRENTLY HAVE. 

CREDIT UNIONS--BOTH STATE AND FEDERAL--ARE THE ONLY 

FINANCIAL INSTITUTIONS THAT HAVE TO PROVIDE FAITHFUL PERFORM­

ANCE COVERAGE AT ALL. BANKS AND S&Ls DON'T. THE NCUA IS 

COMMITTED TO REMOVING FROM THE FEDERAL CREDIT UNION ACT ANY 

REQUIREMENT AT ALL FOR FAITHFUL PERFORMANCE COVERAGE AND HOPES 

FOR CONGRESSIONAL ACTION TO THAT EFFECT THIS. YEAR. 

SECTION 7: SECTION 7 OF THE BILL (PAGE 9. LINES 23-25 

AND PAGE 10. LINES 1-23) WOULD GIVE A STATE-CHARTERED CREDIT 

UNION THE OPTION OF MAINTAINING SHARE INSURANCE (DEPOSIT 

INSURANCE) EITHER THROUGH THE NATIONAL CREDIT UNION SHARE 

INSURANCE FUND, ADMINISTERED BY THE NATIONAL CREDIT UNION 

ADMINISTRATION (NCUA), OR THROUGH A "LEGALLY CONSTITUTED SHARE 

GUARANTOR OR INSURANCE PLAN" THAT WOULD HAVE TO BE FIRST 

APPROVED BY BOTH MONTANA'S COMMISSIONER OF INSURANCE AND THE 

DIRECTOR OF THE DEPARTMENT OF COMMERCE. 

CURRENTLY, 31 STATES ALLOW THEIR STATE-CHARTERED CREDIT 

UNIONS THE OPTION OF HAVING FEDERAL OR PRIVATE SHARE INSURANCE. 

ONLY 11 STATES REQUIRE THEIR CREDIT UNIONS TO USE ONLY THE NCUA 

SHARE INSURANCE FUND. MONTANA IS ONE OF THOSE. 

RIGHT NOW THERE ARE SIX PRIVATE SHARE GUARANTORS OR 

INSURANCE PLANS THAT COULD, WITH THE PROPER APPROVALS FROM THE 

INSURANCE COMMISSIONER AND THE DEPARTMENT, INSURE THE SHARES OF 

MONTANA'S STATE CREDIT UNIONS. (SEE "EXHIBIT 6" OF THE 

ApPENDIX.) 



-12-

WHY WOULD A STATE-CHARTERED CREDIT UNION CHOOSE PRIVATE 

SHARE INSURANCE? FOR TWO REASONS. FIRST, MANY OF THE PRIVATE 

INSURERS "RISK RATE" CREDIT UNIONS APPLYING FOR INSURANCE. 

RISK RATING ALLOWS PRIVATE INSURERS TO CHOOSE THE CREDIT UNIONS 

THEY WANT TO INSURE. IF A CREDIT UNION IS EXCEPTIONALLY 

WELL-MANAGED AND WELL-CAPITALIZED, IT MIGHT PAY LESS IN 

PREMIUMS FOR THE SAME COVERAGE IT CURRENTLY HAS FROM THE NCUA. 

ON THE OTHER HAND, IF A CREDIT UNION DOESN'T MEET THE PRIVATE 
~ 

INSURER'S STANDARDS, THE INSURER CAN REFUSE TO INSURE THE 

CREDIT UNION. THAT CREDIT UNION WOULD HAVE NO CHOICE THEN BUT 

TO MAINTAIN ITS INSURANCE WITH THE NCUA SHARE INSURANCE FUND. 

SECOND, SEVERAL OF THE PRIVATE SHARE GUARANTORS AND 

INSURANCE PLANS OFFER SHARE INSURANCE IN EXCESS OF THE $100,000 

AVAILABLE FROM THE FEDERAL DEPOSIT INSURERS. 

THIS AMENDMENT DOES NOT CHANGE THE REQUIREMENT THAT A 

STATE-CHARTERED CREDIT UNION MUST HAVE SHARE INSURANCE IN ORDER 

TO OPERATE. THERE WOULD MERELY BE THE OPTION OF FEDERAL OR 

PRIVATE INSURANCE. 

SECTION 8: SECTION 8 OF HB 475 (PAGE 10. LINES 24 AND 

25 AND PAGE 11. LINES 1 AND 2) IS A NEW SECTION OF LAW. 

SECTION 8 CREATES THE AUTHORITY FOR THE BOARD OF DIRECTORS OF 

THE CREDIT UNION TO ESTABLISH PROCEDURES FOR WITHDRAWAL OF 

SHARES FOR PAYMENT TO THE MEMBER OR TO THIRD PARTIES. THIS 

AUTHORITY IS NECESSARY FOR STATE-CHARTERED CREDIT UNIONS TO 

PARTICIPATE IN SHARE DRAFT, CREDIT CARD, AND DEBIT CARD 

PROGRAMS. 
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THIS NEW SECTION MERELY GIVES STATE-CHARTERED CREDIT 

UNIONS THE SAME TYPE OF AUTHORITY FEDERAL CREDIT UNIONS 

CURRENTLY HAVE. 

HOUSE BILL 475 GIVES STATE-CHARTERED CREDIT UNIONS SOME 

EXPANDED AUTHORITIES TO BRING THEIR SERVICES IN LINE WITH THOSE 

CURRENTLY AVAILABLE AT FEDERAL CREDIT UNIONS. IN SOME CASES IT 

CREATES NEW AUTHORITY, IN OTHERS IT MERELY CODIFIES IN STATUTE 

CURRENT PRACTICES OF STATE-CHARTERED CREDIT UNIONS. 

THE MEMBERS OF THE MONTANA CREDIT UNIONS LEAGUE SUPPORT 

HOUSE BILL 475. WE URGE THAT, UPON CONSIDERATION OF THE MERITS 

OF THE BILL, THE COMMITTEE RECOMMEND THAT HOUSE BILL 475 "BE 

CONCURRED IN." 
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(3) 
If, at the tim

e and place specified in the notice of the special m
eeting 

or at the annual m
eeting of the stockholders, stockholders representing tw

o­
thirds of all the shares of stock of the corporation appear in person or by 
proxy and vote in favor of the am

endm
ent, a certificate of the proceedings 

show
ing a com

pliance of the provisions of this chapter and the am
endm

ent 
relative to the num

ber of directors shall be prepared, certified, and Sw
orn to 

and filed w
ith the departm

ent. T
he departm

ent shall, w
ithin 30 days after 

the receipt of the certificate, either approve or reject the am
endm

ent. T
he 

action of the departm
ent on the am

endm
ent is final. If it approves the 

am
endm

ent, it shall notify the bank, 
w

hereupon the certificate w
ith the 

departm
ent's approval attached to it shall be filed in the office of the county 

clerk and recorder of the county in w
hich the bank is situated and a certified 

copy of it shall be filed in the office of the secretary of state. U
pon the filing 

of the certified copy w
ith the secretary of state, the am

endm
ent becom

es 
effective. 

H
islory: 

En. 8
«

. 19, C
h. 89, L. 

1917; am
d. 8

«
. I, C

h. 145, L. 1931; re-en. Sec. 6014.13, R
.C

.M
. 

1935; aD
ld. Sec. 

I, C
b. 131, L. 

1937; am
d. Sec. 1, C

h. 7, L. 
1965; am

d. 8
«

. 9, C
h. 431, L

. 
1975; 

R
.C

.M
. 1947, 5-117. 

C
ro •• -R

eferen
ces 

O
rganization o

f lubsidiary tru
st com

panies, 
32-1-803. 

p
u

sin
ess corporations -

procedure to am
end 

articles of incorporation, 35-1-207. 
B

usiness 
corporations 

-
num

ber, 
election, 

and term
 o

f directors, 35-1-402. 

3
2

-1
-3

5
7

 th
ro

u
g

h
 3

2
-1

-3
6

0
 reserv

ed
. 

3
2

-1
-3

6
1

. 
C

h
an

g
e fro

m
 

sta
te

 to
 n

a
tio

n
a
l b

an
k

. A
ny 

bank m
ay 

becom
e a corporation for the purpose of carrying on the business of banking 

in this state, under the act of congress "to
 provide a national currency 

secured by a pledge of U
nited S

tates bonds and to provide for the circulation 
and redem

ption thereof', approved June 3, 1864, and under T
itle 52 of the 

R
evised S

tatutes of the U
nited S

tates, w
hen stockholders ow

ning tw
o-thirds 

of the stock of the bank have voted to becom
e such corporation or have exe­

cuted a w
ritten consent authorizing its directors to m

ake the certificate 
required therefor by the law

s of the U
nited S

tates or w
hen a m

ajority of the 
directors of the bank, having been authorized in their discretion to m

ake the 
change, shall, by a vote of the m

ajority, decide to becom
e such corporation. 

T
he cashier of the bank shall publish notice thereof for 30 days in the new

s­
paper w

hich the directors select and send a like printed notice by m
ail or 

otherw
ise to all nonvoting or dissenting stockholders and notify the depart­

m
ent that the bank has decided to becom

e a corporation under the law
s of 

the U
nited S

tates. 
H

islory: 
E

ll. S
ec. 75, C

h. 89, L. 1917; r<-en. 8
«

. 6014.86, R
.C

.M
. 1935; aD

ld_ 8
«

. 31, C
h. 431, 

L. 1975; aD
ld. S

ec. 17, C
b. 71, L. 1977; R

.C
.M

. 1947, 5-1001. 

3
2

-1
-3

6
2

. 
N

atio
n

al b
an

k
 p

o
w

ers ex
ten

d
ed

 
to

 sta
te

 b
an

k
s. 

(1
) 

W
ith the consent of the departm

ent, every bank organized under the law
s of 

the state shall have pow
er to and m

ay engage in any activity or business in 
w

hich such bank could engage if it w
ere operating as a national bank. T

he 
departm

ent m
ay prescribe, am

end, and repeal regulations affecting and con­
trolling the exercise of the pow

ers granted by this section, provided that, sub­
ject to subsection (2), 

such regulations an
d

 pow
ers shall not apply to 

457 
B

A
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A
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S

 
32-1-364 

activities w
hich are expressly prohibited or lim

ited by the statutes of the 
state. 

(2) 
If the 

U
nited 

S
tates congress 

allow
s 

national 
banks 

to estab
lish

 
branches w

ithoui regard to state prohibitions, a bank organized under the 
law

s of M
ontana m

ay, w
ith the consent of the departm

ent, establish a branch 
under the sam

e conditions allow
ed national banks, despite the restrictions 

im
posed by 32-1-372. 

H
islory: 

E
n. 8

«
. I, C

h. 119, L
. 1973; R

.C
.M

. 1947,5-1001.1; aD
ld. Sec. I, CIa. 163, L. 1981_ 

C
o

m
p

iler'. C
om

m
ents 

1981 A
m

endm
ent: Inserted "subject to sub­

section (2
)" before "such regulations and pow

­
ers shall n

o
t apply" in (I); added subsection (2). 

3
2

-1
-3

6
3

. 
S

u
rre

n
d

e
r o

f c
h

a
rte

r b
y

 sta
te

 b
an

k
. (1) A

ny bank w
hich 

w
ill becom

e a corporation for carrying on the business of banking under the 
law

s of the U
nited S

tates shall cease to be a corporation under the law
s of 

this state, except th
at for the term

 of 3 years thereafter its corporate exis­
tence shall be deem

ed to continue for 
the purposes of prosecuting and 

defending suits by and against it and of enabling it to close its concerns and 
to dispose of and convey its property. 

' 
(2) 

T
he m

em
bers of the board of directors last in office, w

hen such corpo­
ration shall have becom

e a corporation under the law
s o

f the U
nited S

tates, 
shall continue to be the board of directors of the corporation, w

ith pow
er to 

take all necessary m
easures to carry out and perfect such organization by 

signing the articles of association and the organization certificate and adopt­
ing such regulations as m

ay be just and proper and not inconsistent w
ith the 

acts of congress in relation thereto. 
(3) 

S
uch change from

 a state to a national bank corporation shall not 
release any such bank from

 its obligations to pay and discharge all the liabili­
ties created by law

 or incurred by it before becom
ing a national bank corpo­

ration or any tax im
posed by the law

s of this state up to the date of iu
 

becom
ing such national bank corporation, in proportion to the tim

e w
hich 

has elapsed since the next preceding paym
ent thereof. 

H
istory: 

En. 8
«

. 76, 0
.. 89, L

. 1917; re-ea. S
ec. 6014.87, R

.C
M

. 1935; R
.C

M
. 1947,5-1003. 

C
roB

S
-R

eference. 
B

usiness corporations -
survival of rem

edy 
after dissolution 

-
continuance of corporate 

existence for certain purposes, 35-1-930. 

3
2

-1
-3

6
4

. 
In

crease o
r red

u
ctio

n
 o

f cap
ital sto

ck
. T

he directors 01 
such new

 corporation m
ay reduce the capital stock of the bank to its p81 

value by dividing the surplus am
ong its stockholders or m

ay retain such por· 
tion of such surplus as they m

ay deem
 necessary. In case of an increase 

0
: 

the capital stock under the provisions of the acts of congress, the directorl 
m

ay charge the shares of such increased capital stock w
ith a like am

ount 11 
place the w

hole of such capital stock on an equality and m
ay aw

ard such ney 
stock, or such proportion or fractional parts thereof, to such persons as the~ 
shall determ

ine are entitled thereto and as are provided in their articles 
0 

l\B
Sociation and the acts of congress. N

ew
 directors m

ay be chosen at su
d

 
tim

e and in the m
anner provided in the articles of association and the act: 

of congress. 
H

islory: 
E

D
.8

«
."

, CIa. 89, L. 1917; re-e .. S
ec. 6014.88, R

_C
.M

. 1935; R
.C

M
. 1947. 5-1004. 
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If state w
ho, upon paym

ent of the filing fees therefor, shall issue a certificate 
If incorporation. 

(6) 
T

he subscribers for a credit union charter shall not transact any busi­
ness until form

al spproval of the charter has been received. 
H

islory: 
Ea. 

14-60) .)' Sec. l, C
II. 38, L

 
1975; R

.C
.M

. 
1947, 14-6413; .m

d. S
ec. 2, C

b. 174, L
 

1981. 

::o
m

p
ller'. C

o
m

m
en

t. 
1981 A

m
endm

.nt: S
u

b
stitu

ted
 "d

ep
artm

en
t 

Ii com
m

erce" for "d
ep

artm
en

t o
f b

u
sin

eu
 reau

. 
.tio

n
" in (4) .n

d
 (5). 

Jro811-R
etereD

ce8 
A

dult rights, A
rt. 11 • ....,. 14, M

ont. C
onat. 

.'orm
ation 

o
f 

banks an
d

 
tru

st 
com

panies, 
rille 32, ch. I, p

art 3. 

O
rganization oC bU

ilding and loan association, 
T

itle 32, ch. 2, p
art 2. 

E
lection o

r ap
p

o
in

tm
en

t oC oC
C

icials, 32.3.403. 
B

usiness corporations -
articles oC incorpo. 

ration, 35·1·202. 
B

u
sin

ess corp
oration

s -
articles oC incorpo­

ratio
n

 -
C

iling 
-

issu
an

c" oC certificate oC 
incorporation, 35.1.203. 

3
2

-3
-3

0
2

. 
F

o
rm

 ot a
rtic

le
s an

d
 b

y
law

s. In order to sim
plify the 

.rganization of credit unions, the director of the departm
ent of com

m
erce 

,hall cause to be prepared a form
 of articles of incorporation and a form

 of 
• ylaw

s, consistent w
ith this chapter, w

hich m
ay 

be 
used by credit union 

ncorporators for their guidance. Such articles of incorporation and bylaw
s 

hall be available w
ithout charge to persons desiring to organize a credit 

. 
. 

w
lon. 

H
islory: 

Ea. 
14-604 by Sec. 4

, O
. 38, L 

1975; R
.C

.M
. 

1947, 14·604; ...... S
ec. 2, a.. 174, L 

981. 

:o
m

p
ller'. C

om
m

ents 
1981 

A
m

endm
ent: S

u
b

stitu
ted

 "d
ep

artm
en

t 
r com

m
erce"

 (or "
d

ep
artm

en
t o

f b
u

sin
ess regu-

• tion". 

C
ro

ss-R
eferen

cea 
B

an
k

s 
an

d
 

tru
st 

co
m

p
an

ies 
-

b
y

law
s, 

3
2

·1
·3

0
8

 . 
B

u
ild

in
g

 an
d

 lo
an

 asso
ciatio

n
s -

bylaw
s, 

32·2·204. 
B

usiness corporations -
bylaw

s _ 
pow

er in 
directors -

contents, 35-1-214. 

3
2

-3
-3

0
3

. 
A

m
en

d
m

en
ts. 

(1) 
T

he 
articles 

of 
incorporation 

or 
the 

ylaw
s m

ay be am
ended as provided in the bylaw

s. A
m

endm
ents to the arti­

les of incorporation or bylaw
s shall be subm

itted to the director of the 
epartm

ent of com
m

erce w
ho shall approve or disapprove the am

endm
ents 

,ithin 60 days. 
(2) 

A
m

endm
ents shall becom

e effective upon: 
(a) 

approval in w
riting by the director, for w

hich no fee m
ay be charged; 

nd (b) 
in the case of articles of incorporation, filing w

ith the secretary of 
:ate. 
IIIslo'1: 

E
ll. 

1
4

·6
0

5
 by S

ec. 5, C
II. 38, L

 
1975; .nod. S

ec. 32, C
b. 

71, L
 

1977; R
.C

.M
. 

1947, 
1-605; ....... S

ec. 2, CII. 174, L
 

1981. 

o
m

p
ller'. C

o
m

m
en

t. 
1981 

A
m

endm
ent: S

u
b

stitu
ted

 "d
ep

artm
en

t 
. com

m
erce" for "departm

ent of business relU
. 

tion" in (I). 

C
ro

ss·R
eferen

cea 
B

u
sin

ess corporations -
pow

er to am
en

d
 

articles oC
incorporation. 35-1.206. 

B
usiness corporations -

procedure to
 am

end 
articles oC

incorporation, 35-1.207. 

~
 3

2
-3

-3
0

4
. 

M
em

b
ersh

ip
 

d
efin

ed
. 

(1) 
T

he 
m

em
bership 

of a 
credit 

~
 

nion 
shall be 

lim
ited to and consist of the subscribers to the articles of 

lcorporation and such other persons w
ithin the com

m
on bond set forth in 

Ie bylaw
s as have been duly adm

itted m
em

bers, have paid the required 

~
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entrance fee or m
em

bership fee, 
or both, have subscribed for one or m

O
l 

shares and have paid the initial installm
ent thereon, and have com

plied w
it 

such other requirem
ents as the articles of incorporation or bylaw

s specify. 
(2) 

C
redit unio~ m

em
bership m

ay include groups having a com
m

on bon 
of sim

ilar occupation, association, or interests or groups w
ithin a w

ell·define 
neighborhood, com

m
unity, or rural district or em

ployees of a 
com

m
o 

em
ployer and m

em
bers oC the im

m
ediate fam

ily of such persons. 
H

islory: 
En. 

14-615 by Sec. 15, C
II. 38, L

 
1975; R

.C
.M

. 
1947, 14-615; am

d. Sec. I, C
II. 

107, 
1981. 

C
om

piler's C
o

m
m

en
t. 

1981 A
m

endm
ent: Inserted "o

r groups w
ithin 

8 
w

ell·defined 
neighborhood, 

com
m

unity, 
o

r 
rural district" in th

e m
iddle of (2); deleted "p

ro
. 

vided th
at m

ere residence in a com
m

unity m
ay 

n
o

t establish a com
m

on b
o

n
d

 01 association 
in

terest" a
t th

e en
d

 oC (2). 

C
ro

s.-R
eferen

ce. 
A

u
th

o
rized

 
8

ctiv
itiea 

o
f 

c
re

d
it 

u
n
i
o
~
 

32·3·206. 

3
2

-3
-3

0
5

. 
S

o
cieties -

asso
ciatio

n
s. Societies and partnerships con 

posed prim
arily of individuals w

ho are eligible Cor m
em

bership and corpor . 
tions w

hose stockholders are com
posed prim

arily of such individuals m
ay I 

adm
itted to m

em
bership in the sam

e m
anner and under the sam

e conditiol 
as individuals but m

ay not borrow
 in excess of their shareholdings. 

H
islory: 

E
n. 14-616 by S

ec. 16, C
b. 38, L

 
1975; R

.C
.M

. 1947, 14-616-

3
2

-3
-3

0
6

. 
O

th
er cred

it unions. A
ny credit union organized under th 

chapter m
ay perm

it m
em

bership of any other credit union organized und 
this chapter or other law

s. 
H

istory: 
E

n. 14-617 by Sec. 17, C
b. 38. L

 
1975; R

.C
.M

. 1947. 14-617. 

C
ro

ss-R
eferen

ces 
C

entral cred
it unions, T

itle 32, ch. 3, p
art 8. 

3
2

-3
-3

0
7

. 
L

im
ited

-in
co

m
e 

p
e
rso

n
s. 

E
xisting 

credit 
unions 

m
, 

include w
ithin their field of m

em
bership lim

ited-incom
e persons, as defin. 

by the director of the departm
ent oC com

m
erce, for w

hom
 credit union 

SE 

vices are otherw
ise unavailable. 

H
islor),: 

E
ll. 14-618 by S

ec. 18, 0
. 38, L

 
1975; R

.C
.M

. 1947, 14-618; ...... S
ec. 1, C

II. 174, 
1981. 

C
o

m
p

iler'. C
om

m
ents 

1981 A
m

endm
ent: S

ubstituted "d
ep

artm
en

t 
oC com

m
erce" for "d

ep
artm

en
t oC business regu· 

lation". 

C
ro

ss·R
eleren

ces 
D

irecto
r o

f th
e D

ep
artm

en
t o

f C
o

m
m

er 
32·3-201. 

3
2

-3
-3

0
8

. 
M

em
b

ers w
h

o
 leav

e field. M
em

bers w
ho leave the field 

m
em

bership 
m

ay 
be 

perm
itted 

to retain 
their 

m
em

bership in
 the crB( 

union as a m
atter oC general policy oC the board of directors. 

H
islory: 

En. 14-619 by S
ec. 19, C

h. 38, L
 

1975; R
.C

.M
. 1947, 14-619. 

C
ro

ss-R
eferen

ce. 
D

uties o
f director., 32·3-412. 

3
2

-3
-3

0
9

. 
L

iab
ility

 o
f m

em
b

ers. T
he m

em
bers of the credit uni 

shall not be personally or individually liable for the paym
ent of its debts. 

H
islory: 

E
n. 14-620 by S

ec. 10, C
b. 38, L

 
1975; R

.C
.M

. 1947, 14-610. 

C
ro

sa·R
eferen

ce. 
B

anks an
d

 tru
st com

panies -
.tockholdera' 

liability, 32·1·333. 

B
uilding an

d
 loan associations -

.h
ares 

.to
ck

 subject to
 attach

m
en

t, 32-2·264. 
B

usiness co
rp

o
ratio

n
. -

liability oC .ubsC
l 

ers an
d

 ahareholder., 35·1·510. 
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~
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oC state w
ho, upon paym

ent of the filing fees therefor, shall issue a certificllte 
oC incorporation. 

(6) 
T

he subscribers for a credit union charter shall not transact any busi­
ness until form

al approval of the charter has been received. 
Jllslory. 

E
a. 14-603 loy Sec. l, CIa. l8

, L
 

1975; R
.C

.M
. 

1947, 14-603: .rod. S
e •• 1, C

h. 
274, L

 
1981. 

C
om

pller'a C
om

m
eD

ts 
1981 A

m
endm

ent: S
u

b
stitu

ted
 "d

ep
artm

en
t 

, o
f co

m
m

eru
"fo

r "deparl.m
ent or business reau­

Iation" in (4) and (5). 

C
ro

 .. -R
eferen

ces 
A

dult righto, A
rt. II, H

e. 14, M
ont. C

onst. 
F

orm
ation 

o
f 

banka 
en

d
 

tru
st 

com
paniea, 

T
itl. 32, .h

. I, p
art 3. 

O
rganization o

f building an
d

 loan association. 
T

itle 32, ch. 2, p
art 2. 

E
lection o

r ap
p

o
in

tm
en

t o
f officials. 32-3-403. 

B
usineS

s corporations -
articles o

f incorpo­
ration, 35-1-202_ 

B
usiness corporations -

articles o
f incoTpo~ 

ratio
n

 -
filing -

issu
an

ce o
f certificate o

f 
incorporation, 35-1-203. 

3
2

-3
-3

0
2

. 
F

o
rm

 o
f a

rtic
le

s an
d

 b
y

law
s. In order to sim

plify the 
organization of credit unions, 

the director of the departm
ent of com

m
erce 

shall cause to be prepared a form
 of articles of incorporation and a form

 of 
bylaw

s, consistent w
ith this chapter, w

hich m
ay be 

used by credit union 
incorporators for their guidance. S

uch articles of incorporation and bylaw
s 

shall be available w
ithout charge to persons desiring to organize a credit 

. 
. 

union. 
H

lslory: 
E

a. 14-604 by S
ec. 4, CIa. l8

, L 
1975: R

.C
.M

. 1947, 14-604; aD
ld. S

ec. 2, 0
. 274, L 

1981. 

C
om

pller'a C
om

m
enta 

1981 A
m

endm
ent: S

u
b

stitu
ted

 "d
ep

artm
en

t 
o

f com
m

erce" (or "d
ep

artm
en

t o
f business regu~ 

lation". 

C
ross-R

efereD
ces 

B
an

k
s 

an
d

 
tru

st 
co

m
p

an
ies 

-
bylaw

s, 
32-1-308. 

B
u

ild
in

g
 an

d
 lo

an
 asso

ciatio
n

s _ 
bylaw

s, 
32-2-204. 

B
usiness corporations -

bylaw
s -

pow
er in 

directors -
contento, 35-1-214_ 

3
2

-3
-3

0
3

. 
A

m
en

d
m

en
ts_

 
(1) 

T
he 

articles 
of 

incorporation 
or 

the 
bylaw

s m
ay be am

ended as provided in the bylaw
s. A

m
endm

ents to the arti­
cles of incorporation or bylaw

s shall be subm
itted to the director of the 

departm
ent of com

m
erce w

ho shall approve or disapprove the am
endm

ents 
w

ithin 60 days. 
(2) 

A
m

endm
ents shall becom

e effective upon: 
(a) 

approval in w
riting by the director, for w

hich no fee m
ay be charged; 

and 
(b) 

in the case of articles of incorporation, filing w
ith the secretary of 

state. 
H

islory: 
E

a. 14-605 by S
ec. 5, a.. l8

, L
 

1975: am
el. S

ec. 31, 0
. 71, L

 
1977: R

.C
.M

. 
1947, 

14-605: .DId. Sec. 1, CIa. 274, L
 

1981. 

C
o

m
p

iler'. C
om

m
ents 

1981 A
m

endm
ent: S

u
b

stitu
ted

 "d
ep

artm
en

t 
o

f co
m

m
eru

" for "d
ep

artm
en

t o
f business regu­

lation" in (1). 

C
ro

ss-R
eferen

ces 
B

usiness corporations -
pow

er to am
end 

articles o
f incorporation. 35-1-206. 

B
usiness corporations -

proc~ure to am
end 

articles o
f incorporation, 35-1-207_ 

3
2

-3
-3

0
4

. 
M

em
b

ersh
ip

 
d

efin
ed

. 
(1) 

T
he 

m
em

bership 
of 

a 
credit 

union shall be 
lim

ited to and consist of the subscribers to the articles of 
incorporation and such other persons w

ithin the com
m

on bond set forth in 
the bylaw

s as have been duly adm
itted m

em
bers, have paid the required 
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32-3-; 

entrance fee or m
em

bership fee, 
or both, have subscribed for one or m

 
shares and have paid the initial installm

ent thereon, and have com
plied \I 

such other requirem
ents as the articles of incorporation or bylaw

s specify. 
(2) 

C
redit union m

em
bership m

ay include groups having a com
m

on 11< 
of sim

ilar occupation, association, or interests or groups w
ithin a w

ell-defi: 
neighborhood, com

m
unity, or rural district or em

ployees of a 
com

D
 

em
ployer and m

em
bers of the im

m
ediate fam

ily of such persons. 
H

istory: 
E

n. 14-615 by S
ec. IS

, rh
. 38, 1-

1975: IL
C

.M
. 1947, 14-615; ...... S

ec. I, CIa. 10' 
1981. 

C
o

m
p

iler's C
o

m
m

en
ts 

1981 A
m

endm
ent: Inserted "o

r groups w
ithin 

a 
w

ell-defined 
neighborhood, 

com
m

unity, 
or 

ru
ral d

istrict" in th
e m

iddle o
f (2); deleted "pro­

vided th
at m

ere resid
en

.e in a com
m

unity m
ay 

n
o

t establish a com
m

on bond o
f 888O

C
iatio 

in
terest" at th

e en
d

 o
f (2). 

C
ro

ss-R
efereD

ce. 
A

u
th

o
rized

 
a
c
tiv

itie
. 

o
f 

cred
it 

u
n

i 
32-3-206_ 

3
2

-3
-3

0
5

. 
S

o
cieties -

asso
ciatio

n
s. Societies and partnerships c' 

posed prim
arily of individuals w

ho are eligible for m
em

bership and corp. 
tions w

hose stockholders are com
posed prim

arily oC such individuals m
al 

adm
itted to m

em
bership in the sam

e m
anner and under the sam

e condit: 
as individuals b

u
t m

ay not borrow
 in excess oC their shareholdings. 

H
islory: 

E
a. 14-616 by S

ec. 16, 0
.3

8
, L 

1975: R
.C

.M
. 1947, 14-616. 

3
2

-3
-3

0
6

. 
O

th
er cred

it unions. A
ny credit union organized under 

chapter m
ay perm

it m
em

bership of any other credit union organized w
 

this chapter or other law
s. 

H
istory: 

En_ 14-617 by Sec_ 17. Cb_ 38, L 
1975: R

.C
M

. 1947, 14-617. 

C
ro

ss-R
efereD

ces 
C

en
tral cred

it unions, T
itle 32, ch. 3, p

art 8_ 

3
2

-3
-3

0
7

. 
L

im
ited

-in
co

m
e 

p
e
rso

n
s. 

E
xisting 

credit 
unions 

include w
ithin their field of m

em
bership lim

ited-incom
e persons, as def. 

by the director of the departm
ent of com

m
erce, for w

hom
 credit union 

vices are otherw
ise unavailable. 

H
istory: 

E
a. 14-618 by Sec. 18, C

II. l8
, L 

1975: R
.C

.M
. 1947. 14-618: .... S

ec. 2, CIa. r. 
1981. 

C
o

m
p

iler's C
o

m
m

en
ts 

1981 A
m

endm
ent: S

u
b

stitu
ted

 "d
ep

artm
en

t 
o

f.o
m

m
erce" for "d

ep
artm

en
t o

f business regu­
lation" .. 

C
ro

n
-R

efereD
ce. 

D
irecto

r o
f th

e D
ep

artm
en

t o
f C

o
m

n
 

32-3-201. 

3
2

-3
-3

0
8

. 
M

em
b

ers w
h

o
 leav

e field. M
em

bers w
ho leave the fie} 

m
em

bership 
m

ay 
be 

perm
itted 

to 
retain 

their 
m

em
bership in

 the 
C

l 

union as a m
atter of general policy of the board of directors. 

H
istory: 

E
n. 14-619 by S

ec. 19, C
1L

l8, L
 

1975: IL
C

M
. 1947, 14-619. 

C
ro

ss-R
efereD

ces 
D

uties o
f directora, 32-3-412_ 

3
2

-3
-3

0
9

. 
L

iab
ility

 o
f m

em
b

ers. T
he m

em
bers of the credit u 

shall not be personally or individually liable for the paym
ent of ita debts. 

H
islory: 

E
n. 14-620 by Sec. 20, C

b. 38, L
 

1975: R
.C

.M
. 1947, 14-620. 

C
ro

u
-R

eC
eren

ces 
B

an
k

. an
d

 tru
st com

panies -
stockholdera' 

liability, 32-1-333. 

B
uilding an

d
 loan 888O

C
iations -

sh
a 

stock subject to
 attach

m
en

t, 32-2-264. 
B

usiness corporations -
liability o

f sub 
era an

d
 sbareholdera, 35-1-510. 
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3
2

-3
-5

0
6

. 
T

ru
st acco

u
n

ts. (1
) S

hares m
ay be issued in the nam

e of a 
~
:
 m

em
ber in trust for a beneficiary, including a m

inor; but no beneficiary, 
unleBB a m

em
ber in his ow

n right, shall be perm
itted to vote, obtain loans, 

hold office or be required to pay an entrance or m
em

bership fee. 
(2) 

P
aym

ent of part or all of such shares to such m
em

ber shall, to the 
extent of such paym

ent, discharge the liability of the credit union to the 
m

em
ber and the beneficiary; and the credit union shall be under no obliga­

tion to see the application of such paym
ent. 

(3) 
In the event of the death of the m

em
ber, and if shares are so issued 

or held and the credit union has been given no other w
ritten notice of the 

existence or term
s of any trust, such shares and any dividends or interest 

thereon shall be paid to the beneficiary. 
H

M
ary

: 
E

ll. 1 .... 644 Ity Sec. ..... C
k. 38, L

 
1975; R

.C
.M

. 1947, 1 .... 644. 

C
ro

ss-R
eferen

ces 
B

anks and trust com
panies -

trust deposits 
-

paym
ent, 32·1·443. 

B
uilding and loan 88sociations -

tru
st -

paym
ent, 32·2·417. 

T
rusts in general, T

itle 72, ch. 20. 

T
rustees' Pow

ers A
ct, T

itle 72, ch. 21. 
T

rusts for benefit of third person., T
itle 72, 

ch.23. 
U

niform
 P

rincipal and Incom
e A

ct, T
itle 72, 

ch. 25. • 
3

2
-3

-5
0

7
. 

L
ien

s. T
he credit union shall have a lien on the shares and 

accum
ulated dividends or interest of a m

em
ber in his individual, joint, or 

trust account for any sum
 past due the credit union from

 said m
em

ber or 
for any loan endorsed by him

. 
H

islory: 
E

ll. 14-645 lIy Sec. 45, C
b. 38, L

 
1975; R

.C
.M

. 1947, 1 .... 645. 

C
ro

ss-R
eferen

ces 
U

ena, T
itle 71, ch. 3. 

3
2

-3
-5

0
8

. 
D

o
rm

an
t acco

u
n

ts. (1) If a credit union is unable to con­
tact a m

em
ber, beneficiary, or other person via first·class m

ail at the lliat 
addreB

B
 show

n on the records of the credit union and if such inability contin­
ues for a period of m

ore than 5 years, all shares, accounts, dividends, inter­
est, 

an
d

 o
th

er sum
s due o

r stan
d

in
g

 in
 th

e 
nam

e o
f such m

em
ber, 

beneficiary, or other person m
ay, by action of the board of directors, be seg­

regated and thereafter no dividends or interest w
ill accrue thereto. 

(2
) 

T
he m

em
ber m

ay reclaim
 any such sum

s by proper adm
inistrative or 

judicial proceedings or in accordance w
ith th

e U
niform

 D
isposition o

f 
U

nclaim
ed P

roperty A
ct. 

(3) 
T

his section does not apply to shares, accounts, dividends, interest, 
and other sum

s due to or standing in the nam
e of tw

o or m
ore persons unless 

the credit union is unable to contact any such persons in the m
anner and 

during the period specified in subsection (1
). 

H
lslory: 

E
ll. 1 .... 6

4
6

 lIy S
ee. 46, C

b. 38, L
 

1975; R
.C

.M
. 1947, 1 .... 646. 

C
ro

n
-R

eferen
ces 

U
niform

 D
isposition of U

nclaim
ed P

roperty 
A

ct, T
itl. 70, ch. 9, parts 1 through 3. 

3
2

-3
-5

0
9

. 
R

ed
u

ctio
n

 in
 sh

a
re

s. (1) W
henever the losses of any credit 

union, resulting from
 a depreciation in value of its loans or investm

ents or 
otherw

ise, exceed its undivided earnings and reserve fund so that the esti· 
m

ated value of its assets is leBB than the total am
ount due the shareholders, 
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the credit union m
ay by a m

ajority vote of the entire m
em

bership order 
reduction in the shares of each of its shareholders to divide the 1

0
8

8
 propol 

tionately am
ong the m

em
bers. 

(2) 
If the credit 

union 
th

ereafter realizes 
from

 
such 

assets 
a great! 

am
ount th

an
 w

as 
fixed 

by 
the order of reduction, such excess shall b 

divided proportionately am
ong the shareholders w

hose assets w
ere reduce! 

but only to the extent of such reduction. 
H

islory: 
E

n. 14·647 by S
ee. 47, C

b. 38, L
 

1975; R
.C

.M
. 1947, 14-647. 

C
ro

ss-R
eferen

ces 
'B

uilding and loan associations -
funds for 

contingent losses, 32·2·410. 

M
eetings of m

em
bers, 32·3·310. 

P
a

rt 
6 

Loans and In
su

ra
n

ce
 

3
2

-3
-6

0
1

. 
L

o
an

s -
p

u
rp

o
ses, term

s. A
 credit union m

ay loan to m
elt 

bers for suc.h purpose and upon such security and term
s as the credit com

m
il 

tee, credit m
anager, or loan officer approves. 

H
islory: 

E
n. 1 .... 648 by S

ee. 48, C
II. 38, L

 
1975; R

.C
.M

. 1947, 14-648; am
d. S

ee. 6, C
k. %

75, 
1981; am

d. S
ee. I, C

h. 9, L
 

1983. 

C
o

m
p

iler's C
o

m
m

en
ts 

1983 A
m

e
n

d
m

e
n

t: M
ade 

1981 am
endm

ent 
perm

anent. (A
m

endm
ent w

as to term
inate July 

I, 1
9

8
3

-sec. 8, C
h. 275, L

. 1981.) 
. 

1981 A
m

e
n

d
m

e
n

t: D
eleted "at rates of inter· 

est not n
ceed

in
g

 1 IA %
 per m

onth on 
the 

unpaid m
onthly balances" after "approves" . 

the end of the section. 

C
ro

ss-R
eferen

ces 
L

oans 
o

f 
m

oney 
-

w
h

at 
co

"stitu
te 

31·1·101. 
L

egal interest, 31·1·106. 
Interest rat. allow

ed by agreem
ent, 3

1
·1

·1
0

. 

3
2

-3
-6

0
2

. 
L

o
an

 
ap

p
licatio

n
. E

very application 
(or 

a 
loan 

shall 
1 

m
ade in w

riting upon a form
 w

hich the credit com
m

ittee, credit m
anager, ! 

loan officer prescribes. T
he application shall state the purpose for w

hich tl 
loan is desired and the security, if any, offered. E

ach loan shall be evidence 
by a w

ritten docum
ent. 

H
istory: 

ED
. 1 .... 649 lIy S

ee. 49, C
b. 38, L

 
1975; R

.C
.M

. 1947, 14-649. 

C
ro

ss·R
eferen

ces 
A

uthority of credit com
m

ittee, 32·3·413. 

3
2

-3
-6

0
3

. 
L

o
an

 lim
it. N

o loan shall be m
ade to any m

em
ber in

 
8 

aggregate am
ount in excess of 10%

 of the credit union'. total assets. 
H

islory: 
E

a. 1 .... 650 by S
ee. 50, C

h. 38, L
 

1975; R
.C

.M
. 1947, 14-65Q

. 

C
ro

ss-R
eferen

ces 
B

anks and trust com
panies -

lim
itations on 

loans, 32·1·432. 

B
uilding and loan 888O

C
iationa -

lim
itati. 

on loans. 32·2·416. 
D

uties of directors, 32·3·412. 

3
2

-3
-6

0
4

. 
S

ecu
rity

. In addition to generally accepted types of securit, 
the endorsem

ent of a note by a surety, com
aker, or guarantor, or assignm

el 
of shares of w

ages, in a m
anner consistent w

ith the law
s of this state, sha 

be deem
ed security w

ithin the m
eaning of this chapter. T

he adequacy of IlL
 

security shall be determ
ined by the credit com

m
ittee, credit m

anager, or 1
0

8
 

officer, subject to this chapter and the bylaw
s. 

H
istory: 

E
a. 14-651 lIy Sec. 51, C

k. 38, L
 

1975; R
.C

.M
. 1947, 14-651 • 
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are not required by law
 or by any covenant or agreem

ent w
ith bondholders 

or others to be segregated and invested in a different m
anner m

ay direct its 
treasurer to rem

it such funds to the state treasurer for investm
ent under the 

direction of the board of investm
ents as part of the pooled investm

ent fund. 
(2) 

A
 separate account, designated by nam

e and num
ber for each such 

participant in the fund, shall be kept to record individual transactions and 
totals of all 

investm
ents belonging to each 

participant. 
A

 m
onthly report 

shall be furnished to each participant having a beneficial interest in the 
pooled investm

ent fund, show
ing the changes in investm

ents m
ade during the 

preceding m
onth. D

etails of any investm
ent transaction shall be furnished to 

any participant upon request. 
(3) 

T
he principal and accrued incom

e, and any part thereof, of each and 
every account m

aintained for a participant in the pooled investm
ent fund 

shall be subject to paym
ent at any tim

e from
 the fund upon request. A

ccu­
m

ulated incom
e shall be rem

itted to each participant at least annually. 
(4) 

N
o order or w

arran
t shall be issued upon any account for a larger 

am
ount than the principal and accrued incom

e of the account to w
hich it 

applies, and if any such order or w
arrant is issued, the participant receiving 

it shall reim
burse the excess am

ount to the fund from
 any funds not other­

w
ise appropriated, and the state treasurer Ishall be liable under his official 

bond for any am
ount not so reim

bursed. 
H

islory: 
E

a. Sec. 8, CIa. 198, L
 

1973; R
.C

.M
. 1947,79-311. 

C
ro

ss-R
e
fe

re
n

c
e
s 

M
aintenance o

f fund an
d

 account records an
d

 
in

terfu
n

d
 loans, 17·2-105. 

A
ccurate accounting records an

d
 interaccount 

Joans, 17·2·107. 

1
7

-6
-2

0
5

 th
ro

u
g

h
 1

7
-6

-2
1

0
 reserv

ed
. 

1
7

 -6
-2

1
1

. 
P

erm
issib

le in
v

estm
en

ts. (1
) T

he follow
ing securities are 

perm
issible investm

ents for 
all 

investm
ent funds 

referred to in 
17-6-203, 

except as indicated: 
(a) 

any securities authorized to be pledged to secure deposits of public 
funds under 17-6-103; 

(b) 
bonds, notes, debentures, equipm

ent obligations, or any other kind of 
absolute obligation of any corporation organized and operating in any stste 
of the U

nited S
tates or in C

anada, if the obligations purchased are payable 
in U

nited S
tates dollars, or of any corporation in w

hich the U
nited States 

governm
ent is a voting shareholder by act of congress; provided that all 

investm
ents under this subsection (l)(b) m

ust be rated by one nationally rec­
ognized rating agency am

ong the top third of their quality categories, not 
applicable to defaulted bonds; 

(c) 
com

m
ercial paper of highest quality, as defined by one nationally rec-

ognized rating agency, issued by any corporation organized and operating in 
any state of the U

nited S
tates, provided that: 

(i) 
such securities m

ature in 270 days or less; 
(ii) the issuing corporation or the parent com

pany of a finance subsidiary 
issuing com

m
ercial paper, at the tim

e of the last financial reporting period, 
had received net incom

e averaging $1 m
illion or m

ore annually for the pre-
ceding 5 years; and 
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(iii) 
no investm

ent m
ay be m

ade at any tim
e under this subsection (tH

c) 
w

hich 
w

ould 
cause the book 

value of such investm
ents in any investm

ent 
fund to exceed 10%

 of the book value of such fund or w
ould cause the com

­
m

ercial paper of an
y

o
n

e corporation to exceed 2%
 of the book value of such 

fund; 
(d) 

bankers' 
acceptances guaranteed by any bank having its 

principal 
office in any state of the U

nited S
tates and having deposits in exceu of $500 

%
 

m
illion; 

. 
(e) 

interest-bearing deposits in banks, building and loan associations, sav­
ings and loan associations, and credit unions located in M

ontana; provided, 
I 

how
ever, th

at the board ot 
Investm

ents shan require pledged securities as 

'

specified in 17-6-102 (interest on said deposits shall not be less than the pre­
vailing rate of interest being paid on deposits of private funds); 

(0
 

unencum
bered 

real 
property, 

first 
m

ortgages, 
and participations 

in 
first m

ortgages on unencum
bered real property as provided in this subsection 

(1)(0 and subsection (5), provided that: 
(i) 

no such m
ortgage or m

ortgage participation m
ay be purchased unleu: 

(A
) 

the principal am
ount of the loan secured by the m

ortgage or m
ort­

gage participation is 80%
 or less of the appraised value of the property; 

(B
) 

the principal am
ount of the loan secured by the m

ortgage or m
ort­

gage participation exceeds 80%
 

of the appraised value of the property but 
the am

ount of the loan in excess of 8
0

%
, determ

ined at the tim
e the loan 

w
as m

ade, is guaranteed or insured by a m
ortgage insurance com

pany w
hich 

the board of investm
ents has determ

ined to be a qualified private insurer; 
(C

) 
25%

 or m
ore of the loan or participation therein secured is guaran­

teed or insured in the event of default by the U
nited S

tates of A
m

erica or 
an agency thereof; or 

(D
) 

the m
ortgagor has leased the m

ortgaged property to a person, firm
, 

or corporation w
hose rental paym

ents under the lease are guaranteed for the 
full 

term
 of the loan or participation therein by an agency of the U

nited 
States; and 

(ii) no investm
ent shall be m

ade at any tim
e under subsection (1)(0 w

hich 
w

ould cause the book value o
f such investm

ents in any investm
ent fund to 

exceed 50%
 of the book value of such fund; and 

(g) 
any other investm

ent in any busineu activity in the state, including 
activities that continue existing jobs or create new

 jobs in M
ontana, provided 

that investm
ents w

hich do not m
eet the requirem

ents of subsections (l)(a) 
through (1)(0 m

ay not, in the aggregate, exceed 10%
 of the fund from

 w
hich 

each such investm
ent is m

ade. 
(2) 

Investm
ents from

 
the pooled investm

ent fund shall be restricted to 
fixed incom

e securities described in subsections (l)(a) to (l)(e) above. 
(3) 

R
etirem

ent funds and the fund provided for in 17-6-203, subsection 
(4) 

m
ay be 

invested in 
preferred and com

m
on stocks of any corporation 

organized and operating in any stste of the U
nited S

tates, provided that: 
(a) 

the corporation has assets of a value not less than $10 m
illion; 

(b) 
if the investm

ent is preferred stock, the corporation's aggregate earn­
ings available for paym

ent of interest and preferred dividends, for a period 
of 5 consecutive years im

m
ediately before the date of investm

ent, have been 
at least 1 1/2 tim

es the aggregate of interest and preferred dividends required 
to be paid during this period; 

. 



EXHIBIT 6 

Comparison of Share Insurance Plans 
.. ~lifornia Financial ~ Ii National • Institution Florida Georgia 

Credit Union Credit Union Assurance. Credit Union Credit Union 
Share Insurance Share Guaranty Corporation Guaranty Deposit Insurancill [As of 12/31/83) Fund Corporation (North Carolina) Corporation Corporation f 

Incorporated: 1970 1981 1967 1975 1974 -, 

Membership None 1/2 of 1% of 1.25% of insured 1/2 of 1% of 1% of 1st $1 
1 Deposit: share capital, savings, adjusted net amount mil. of shares, 

adjusted semi -annually guaranteed, deposits, + 
annually adjusted dividends, + 

annually 1/2% of next I $4 mil. + 1/4% 
of allover 
$5 mil., .. adjusted 
annually 

Annual 1/12 of 1% of 1/12 of 1% of 
.. 

1/12 of 1% of 1/20 of 1% 1/12 of 1% of 
Premium: all member shares insured savings - of funds .bar •• , ,.po"t'll 

accounts; not collected guaranteed 
plus special currently 
assessment 
1/12 of 1% 

Maximum $100,000 $150,000 $100,000 $100,000 and $100,000 
Coverage: more if Board 

approves 

Number of 15,877 14 25 (also 34 $&Ls, 182 128 (also 3 ~ 
Insured 5 industrial 
Credit Unions: thrift and loans 

Number of 41.07 million 182,499 Not available 453,243 270,000 
Credit Union (Accounts) 
Members: 

Total Assets/ $82.0 billion $698.7 million $1,003.8 million $762.2 million $744.9 million 
Insured CUs: (CUs) 

$2,256.1 million 
(Others) 

It Aggregate Amount $74.7 billion $614.9 million $945.8 million $709.7 million $700.2 million 
of Savings: (CUs) (CUs) 

$1,909.6 million $40.8 million 
(Others) (5&1) 

Total Assets-- $318.9 million $3.9 million $37.8 million $4.39 million $4.85 million 
Corporation: 

Reinsurance: None - $100 None $30 million None None 
million line 
of credit -
U.S. Treasury 

*Gross Claims $55.1 million None None None $10,071 
i 

Paid in 1983: (FY '83) 
! , 

Supervised by: National Department of Department of Office of Department of ~ 
Credit Union Corporations/ Comnerce State Banking and . j 
Board CU Division Comptroller Finance 

Insurance For Federal CCUSGC, NCUA, FIAC or NCUA FCUGC or NCUA GCUDIC or NCUA 
Mandatory: Credit Unions or other by by 7/1/75 by 3/31/77 by 4/1/78 1 

by 12/71 3/31/81 

-12-



Comparison oj Share Insurance Plans 
(Continued) 

,~ .. Maryland Massachusetts National ~ 
Credit Union Credit Union Deposit Guaranty 
Insurance Share Insurance Corporation 

As of 12/31/83] Corporation Corporation (Ohio) 

~corporated: 1975 1961 1974 

lembership 1\ of shares 1% of shares 1% of shares 
.. leposit: and deposits, and deposits, and deposits, 

adjusted adjusted adjusted 
annually annually annually 

..,nnual None 1/12 of 1% 1/12 of 1% 
remium: of shares of shares -

and deposits not collected 
for 1982, 1983 

.. 

~imum $250,000 To full Full amount 
Coverage: account limit 

,; lumber of 28 227 434 in 9 states 
II!nsured (excess coverage 

Credit Unions: for 23 other 
CUs) 

lllumber of 198,421 Not available 4,731,127 
Credit Union 
'" "'Ibers: 

otal Assets/ $538.0 million $2,511.1 million $2,317.7 million 
Insured CUs: 

Aggregate Amount $502.8 million $2,267.1 million $2,207.9 million 
of Savings: .. 
Total Assets-- $5.38 million $30.24 million $25.13 million 
:Orporation: (9/30/83) 

~ 

-Reinsurance: None None $10 million 

, !Gross Claims None $2.7 million $435,621 
.. aid in 1983: 

.. C:;Upervised by: State Banking Banking Department of 
Commissioner Department Conmerce .. 

1nsurance MCUIC Only HCUSIC or NCUA NDGC or NCUA 
5andatory: 7/1/76 10/73 by 12/31/78 

--
"" ~ ,IE: Insured corporate credit 
~ unions not included in data 

... 
*Gross Claims - Sums expended in liquidations, mergers, loan purchases, 

and stabilizing guarantees during 1983 

"'~ 
Rhode ISland~ 
Share 6< Deposit 
Indemnity 
Corporation 

1969 

1% of insurable 
deposits, 
adjusted 
semi-annually 

1/12 of 1% of 
shares and 
deposits 

$100,000 

54 (also 13 
other 
institutions) 

317,372 

$659.8 million 
(CUs) 
$806.5 million 
(Others) 

$611.2 million 
(CUs) 
$748.6 million 
(Others) 

$19.58 million 

None 

$169,671 

Department of 
Business 
Regulation 

RISDIC or NCUA 
by 1982 

,"I~ 

State Credit ~ 
Union Share 
Insurance Corp. 
(Tennessee) 

1974 

1% of savings 
capital, 
adjusted 
annually 

1/12 of 1% of 
shares and 
deposits 

$100,000 

422 in 3 states 

Not available 

$1,090.5 million 

$983.4 million 

-
$14.5 million 

None 

$171,627 

Banking 
Commissioner 

SCUSIC or NCUA 
by 1/1/79 



Comparison oj Share Insurance Plans 
(Continued) . 

Texas Utah ~ Virginia Washington Wisconsin I Share Credit Union Credit Union Credit Union Credit Union 
Guaranty Guaranty Share Insurance Share Guaranty Savings Insurance 

[As of 12/31/83] Credit Union Corporation Corporation Association Corporation I 
Incorporated: 1975 1973 1974 1975 1970 • 
Membership 1% of insured 1/2 of 1% 1% of shares, $25 plus CU- 1/2 of 1% of I Deposit: savings, assets, adjusted held contingency savings capital 

adjusted adjusted annually reserve of 1/2 
annually annually of 1% of guar-

anteed shares I 
Annual Up to 1/10 of 1/20 of 1% of 1/12 of 1% of None - Up to 0.1% of • Premium: insured savings; shares and shares contingency 1% of savings 

actual 1/20 deposits 
, 

reserve annually capital 
adjusted to 1/2 I 
of 1% I 

Maximum $100,00 Full amount $100,000 $100,000 $100,000 

I Coverage: 

Number of 378 164 l15 150 569 
Insured 

I Credit Unions: 

Number of 954,180 239,210 210,646 476,150 1,288,572 
Credit Union 
Members: 

Total Assets/ $1,892.9 million $366.7 million $275.7 million $1,020.5 million ~ $2,484.0 million 
Insured CUs: 

I Aggregate Amount $1,726.7 million $336.2 million $242.4 million $997.4 million $2,021.9 million 
of Savings: 

Total Assets-- $19.96 million $3.04 million $3.8 million $4.9 million $21.1 million , 
Corporation: 

, 
None 

I 

Reinsurance: None None None None , 
*Gross Claims $1,119,000 $94,500 $4,626 $140,971 $150,314 
Paid in 1983: I 

Supervised by: Texas Insurance Bureau of Supervisor, Commissioner of , 
Credit Union Commission or Financial Division of Credit Unions 
Department Financial Institutions Savings & Loan I 

Institutions Associations 

I Department 

Insurance TSGCU or NCUA UCUGC, NCUA VCUSIC or NCUA WCUSGA or NCUA WCUSIC Only 1 Mandatory: by 7/1/76 or other by 7/1/76 by 12/28/75 

1 
by 9/1/81 

I 
~ 

I 
1 



EXHIBIT 2 
'orm CS-34 BUSINESS & INDUSTRY 
.79 March 26, 1985 

NAMI: C0vt0L:r$~_Jl_Ilfgl{ ____ Bill NO.~ 7_5 __ 

t\DDRESSJ~0x-~_2 ___ W~J.n~'~(, !4/f: DATE 3 -20-?~ 
WIIOM DO YOU REPRl':SENfL'_V/",{_u:p=. ~J~ C{II_l.%_L',. L ~e- \ ory 

SlJPPOWl' OPPOSE AMEND ---- ------
PLEASE LEAVE PREPl\RED STA'fEMENT WITH SECRETARY. 

Comments: 

_I~j) (k ~ ~~;l~ ~~ 
J2k-~~.Jk--·o~~~~ 

tl 11- !) j 
~Q)..r· L~ jitQu..L~. 

,( - ~'i2~ ~ ~A ')--'/~-
C:r~~~ _AAu2J~ 



EXHIBIT 3 J 
BUSINESS & INDUST 
March 26, 1985 MONTANA CHAPTER 

INTERMOUNTAIN OIL MARKETERS ASSOCIATION 

Date: March 26, 1985 

To: Senate Business & Industry Committee 

From: Montana Chapter Intermountain Oil Marketers Association 

RE: Attached Information 

The attached is provided to the Committee for reference 

with respect to HB-598. 

1217 WILDER. HELENA. MONTANA 59601 • PHONE (406) 442-6647 

'I 
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TE'·IPER.ATU~m CO:1LECTIOH FACTS 

EXHIBIT 3 
ilUSINESS & INDUSTRY 
March 26, 1985 

1. In :-1ontana, tt1e ambjent temperature i~ approxii'lately lr5 degrees F •. U.S. \leather Bureau 

}) year average ambient tc!:rcerature: Bill ings--h6.3 degrees; Great Falls':"-ld~. 9 degrees; 

Havre--h2.2 de;:;reps; l-ielena--42.2 degrees; and Hawaii--80 degrees. ivhen we buy from terminals 

like Bozeman, Helena and hissoula, the product has been transported through buried pipelines 

and if He are buying on trle "grossll basis, the volume of gasoline and di8sel stays the srune 

\iden we deliver it to OUi:' customers. 

2. then '..fe buy the prOcllct o.t refineries like in Billings, the,te~perature of tile product 

varies a gi-eat deal--often over 100 degreese It then shrinks when delivered.. A 10,OCO gallon 

load of gasoline Hill shrjnk or expand apnroximately 7 gnllons with every degree of temperatur 

changee 

30 "Net billing" iB Hhet1 the volume measurement is adjusted to what it ,IOuld be at 60 degl'cf;s 

F anll then billed accordinGly. "Gross billing ll is "Then billing is strictI:! by volume ,.;ith no 

temperature consineration .. 

4. All areas Hith an ambient temperature over 60 degrees F gain Hith net billin,::. All nreas 

v.rith an ambient temperature under 60 degrees F will loose Hith net hilling~ 

5. Ala~ka buys gross, lIavraii buy~ net, Utah, Idaho and ':'Jashington a11m·! the distrihutor the 

o-ption to choose on a semi-annual basis: Anril 1 and October 1. This is what ,.;e are asking 

.today. 
<,',. 

<'~. New EPA laws rer'juire us to monitor our inventories, hut in refinery communities the temper 

ature variations make it-impossible to monitor acci.1l'utcly. It i~ difficult to eet. employees 

to do it under SUCh conditions. 

7. In recent years refineries have ber:n keeping 101-1 inventories resulting in "hot" product 

because of: a) dropring crude oil prices; b) cost of money; c) 8hrinkine; demand; and d) im-

balance of products~ 

IW' 8. i.Jhen an inventory f1Mrt.a(;e occurs, it is costlv junt to find out ~rou don It have a leak: 

a) test meter--;~25; b) test lines--<75; a'1d c) test tank--::io350. 



\ 

~ 
9. It i~ 1Jl'<lctlcally illlpossible for us to accurately compute temperature volume los~es be-I 

I 
cause of so many variables such as a) amount of inventory already :in tank; b) how fast the 

products are coolin G or H<::.ming; c) how fast product is being removed from tank; and d) i 
II 

length of line runs and tlle temperature they are eyposed to. 

10. \:e gain in the '.lintel' D.nu 109S0 in the sUfluller, but our volumes are 50%-100%" greater ini 
the summer makin~ it impossih1e to make up our losses Q 

TEllPF.llATUJ.E Vh1IATION ~Y.PIPLES 

1:\ 000 gallon---purchas('d 2nd delivered to an underground tank where the temperature is h5 i 
de{7cea F. 

A. FUEL TEHPFR1~ Tur~E---1 ')U degrees F 
Actual adjusted ~[lllons 
Billed at !Jet 

c. 

D. 

E .. 

F. 

Dilled at Gross 

FUEl 'I'E:·fPL1NJ'Ui(F:---70 degrees F 
Actual adjusted gallons 
Billed at nrt 
Billed <..;t gross 

}1'UEL TF.''lPI'llATUR. E---60 dcer(>cs Ii' 
Actual adjusted gallons 
Dilled at net 
Dilled at gross 

rur:L TT;"rpmATURE---!~O degrees F 
Actual adjusted i;allons 
Billed at net 
Billed D t l:l'OSS 

FUEl, TE~'1PE.;cTUl1E---30 debTPes F 
Actual adju~~tcd gallons 
Dilled at net 
Filled at G.!'OSS 

FUEL TE~FJlil.'l'Uit8---20 degrees F 
Actual adjusted gallons 
Billed at net 
Dilled at gross 

9,615 
9,720 

10,000 

9,825 
9,930 

10,000 

C)~R95 
10,000 
10,000 

10,035 
10,140 
10,000 

10,105 
10,210 
10,000 

10,175 
10,280 
10,000 

i 
LO~~G~Y' Gains 

-385 

-70 
-175 

-105 
-105 

-105 
+35 

-105 
+105 

-105 
+175 

I 
I 
I 
I 
I 
I 

J 
I 
I 



I ~ Motor Carrier Straight Bill of Lading or Loading Ticket 

EXHIBIT 3 
BUSINESS & INDUSTRY 

INnl ,j', ,_,I lading w.lIen mOiled in vehle.1e operated by shIpper or owner of 
~luIJud. uur murely. recelpl fot product In beNd of shipper or owner.) 

March 26, 1985 

" 

~ 
Stllpped frOll' 

- Carrier 

Shlp,per ur - Consignor 

C6nsignee 

'tnd 
Destination -

Dale 

PrO(Juct M.,te, 
Code No 

1(~ ! 1 

" I -
~~ t: .:-

~ ; I, ,.~ 

r , 
1 . , .. , -

\~ '\J ;"''' \ 

S ~: 

-, \" l ' 

:~ . 

\ 4,', 1,_ ~ '" 

D.O. T. Hazardous Malerial Description-Product 

,;,A '.: G L Ii'J ~~, i L.';'I"j~,A '~~ 1..b: t T8 0 IE. Ut"l~~0~ filG 
p -.. I r \J t, . r . 1 r ),"" 1 r." . ,. V~~(7-,~-·,t .... \.: .. r.f.l- ..... fLU tUN1.G~~ ~N~. 
D i t ~ ~. 4. 1 U :'.\.J , ~ (J M!"! J ~ 'l' I.b J L Q U t D • ') N 19 ;3 

Bin of lading or 
State Tax 

No. 16~v 

license No. ________ _ 

License No. ________ _ 

License No. ________ _ 

Siale Tax If 
Safe in Texas ________ _ 

API Gross Gall, Nel Gals. 
Grav. loaded a160°F 

628 46e0 4 i)-,:' f:: 

~1~ ··~·S~ t~1Z t:;...; 
14. 0 

--
"!"'. LUA[i!:10 ,!'};~ r'~;..; , T'J ttl; F K~·li..t, 

-
AM 

_ f' rl Numbell-~' 

." 

Due AI Destination 

.. ""'" IS 10 COlllt\, (haC the JUovt: 'I.'IIIIPO IIldtcII.Jh; dIe ~fOpU(ly Cldsslhed. 
-.cubed, packdvud. I1ldrked . ...1110 IdOcIClL dOtl .JH:: III ~roper condItion for 
=::.. . fl"t~. a(;t.:ofdmg 10 1f1u "'-'JJUt.:BtJ'e 18wuldllOIl.~ 01 the Odpcenmellt of 

':,1;.' ,.uon. 
V; 

Payment 
~ectllv"d Ly 

Shipper 

-l 
• 
flf-154X6, 7 ·83 

.. /' 

-

:}! ~3 
G f~4 10~ 

COD 
OPpd. OColieCI 

Carner hereby certif,es that the cargo tanK used fOf thu. shipment IS a proper 
conuuoer fOl Ihe QOmmodltv loaded then.,n end comp'te. with Departmelnt ot 
Tr.nspo~peClficartQnl" , . 

~ .. ~ : ---.--
Driver's Signature 

Received tor 
Consignee 

........ .. 
I 

Carner 

", 



Motor Carrier Straight Bill of Lading or Loading Ticket 
iJ\l,,1 .,I U,II ul l •. H • .hIlY wht:u mo,.,ed 10 vehicle OPt:fdhtd lIy tt.hlppttl or owntt( of 
IJIOi.Jul.l. l.ut mttr~ly a r'''::8Ipt for product in behalt of lIthlpper or owner.~ 

Shipped trom rI!.L~'J " ~ .... H .. ) . , 
': U~~ vC L 

CarllE~r 
" .. '. .) 4 I,; \~ !'v!i: 

Shipper 01 

::~ (\ ", C. S I Consignor 

Con~lgnt!e ~,r i...: .. , 
\.1 i \., !~ 

and 
Destlnatloll .. A'.' 1 . , . , , .. 

Date 

-
Pfoduce Melttl D.O.T H,uardous Material Description-Product Cod. Nu 

11::\ H.o\ 1. ,,,,,, 1 " j' "I" f"IlIf U'1"f" lUC .. li .JU l i,;" , lls~· '. 'I ~ .. ' :l! ... '" ,.~ ... -..) 

1~ .t." ~. 'J,':(\f N': -'A'''' ;,1'1\." . ON ?il3 "tJT 
tit G)(4 ~i~siI )\O~i,c~riiju$'l j~l. tQU!~,UNI9'3 

Bill of Lading or 

State Tax 

No. d:.il~ 

License No. ______ _ 

License No. ________ _ 

License No. _________ _ 

State Tax If 
Sale in Texas _________ _ 

Trailer No. 

API Gros$ Gals. Net Gals. 
Gray. loaded at 60°f 

~12B ~J2¥;0 ~~~~ 

~~ ~~~j ft~i 
'. LO}.la fiG l'Ei1 ~f;aJ 'i'Uil£ i' Ml:I.'1'lh 

o.-'--_. 

Due At Destination 

AM 

Thll I~ fO ~ ell,'", Ihdt UIC dUO\tI~ '1,lInt:" 1ll<.Jlcfh.b cUtl pH.pcrly cla:»slfied. 
d"Cflbt:l1, p~~;",,\,I,l,I. martwd, ,md Idt..CitHJ. dflJ dIe In proper conditIon tor 
.,an::..pOltcilIOO. cU.l.Uld,flij 10 th~ dppllcdUkf fC\:IU!gltOIlS ot the Dt:paftOlsnt of 
T'an&pofta'ioll. 

. Payment 
Re~,,'ved LJy 

. 11- 154X6, 7 83 

SIH~PtU 

r,A~ 8 
~ ~l:~ ~:.·2 
Gli.' 107 

COD 
Dppd. DColleCl 

PM $ 

Carner hereby certifies that Ihe cargo tank used tor this shipment IS 8 proJ)ttf 
container for the commodity loaded therem and complies With Department of 
Transportation specifications . 

Drover's S'ignBture 

Received for 
Consignee 

Camer 

~-. --"---o. - ---- ---'--- ---'-------- ---.---.~-.-.-.....::.--..----- -_ .. 



Motor Carrier Straight Bill of Lading or Loading Ticket 
(t",,\ ..t {hll ul L"di!I'::I >Nhe,. lIIo ... ttd 10 vuhll .. Nt operated by shipper 01 ownUI ot 
jJh.JUU( I. l,HIt IlIl'II':!}" d ItsCdlPI for product in behalf 01 shipper ()f owner.) 

Shi~ped from 

Call1Cr 

Shi~pul ur 
Consl\Jnol 

Conslynec 
and 

Destination 

Oale 

11!1~~·/;,·. 
O,d.nNo. 

Product 
Codu 

Metttr 
Nv 

I. . 

......... ': 1,,1:"" 

, . 

-"-----

rr· ~ ; 
i l ~ ~; J. .. 

/ 

/ 
I 

Bill of Ladlny or 
State Tax 

No. 

License No. _________ _ 

License No. ________ _ 

License No. ________ _ 

State Tax if 
Sale In Texas _________ _ 

TrailelNo. 

GlOSS Gal •. 
Loaded 

NtH GalS. 
a160"F 

22e~ 
2i)(;O 

ritTH 

I Seal Numb~~I~~_' __________ -Lo_U._"_A_t_o_"s_-t_in_a_tl...:°A:..:n:.:M.:..... ____ ....:.P..:;M::.....a....:::;.O_D _________ .L-D __ p_p_d_. __ D __ c_o_lI_e_c,_--, 

This I!> to c:erllt~ ttl')l Ult~ dbuvt= fldOlt!ll Illdtt.'rlab alB properly Cldss,fied. 
d •• ,ubt:o , • .1\ ~ Iql'l, IIhtrk.ed, .IfIli IdlieltHJ .• mli dlt.' 111 ~ropt:r condition for 
IranSpUllctlH.lIl, .Jl:I..,.Hdtflij to the apphcdule re~ulatlons of Hltt Department of 
T'.nspoll~lIun 

per 

Payment 
Received by 

11-· 154Xti. 783 

~~"'.--~r--- _., _ ..... -. 

Shlppel 

Carrier hereby certifies that the cargo tank used for thiS shipment IS a proper 
container for the commodity loaded therein and complies with Oeparullent ut 
Transportation specific8ttons. 

./' 
---e 

Oliver' 5 Signature 

Received tor 
Consignee 

i 
.~~,....... < •• ~~.' 

/ Carner 



. 
I 

Motor C.urier Straight Bill of Lading or Loading Ticket 
,t'~lj .' n" 01 l .,.1 •• ,'.1 """::1) fIIuvtt4 Ul yehle. opela'ltd lIy :ahtpJ)er UI "'lI'Ilief of 
j ,I 11",,\.1 (,. II II wid,. .I HIClh..,' 101 product to behalf of Ihlppa. Of ovwm,f • 

r) (e-

Ir LVi" (, v ~, ... ? 
BIll of LadlllY 01 

State Tax 

• $hippt:d 11("" . , 

Camel 

Sh,p!)", (I' 

COlllol\.jIlV' 

Con:'I\Jlltlt: 
iln<.l 

OestlllilllOl1 

. , 

" 

Od/~~~--l::" 1 1111 ".-111 --jTlln.OUI 

I 
Or .' No. • 

.- ~ 0 • 

r-PtvO~ --M~ ,;;--.----------- -. --
Cud. r.~, _ _r-------------

l' <..' o- j • A .')\.. .. I: ~ t 

~. i~ '. L " 
~ o' j .. 
" i. fI' :., r J 1 V 

-l-U"C-AI Ue.llOilllon 

AM 

llu:. Il>' I II.', n .... ' \III' .... hv\ot: J'>lIII<'1I 111.11.:11 ... 1') .11t.: P'u .... cliv (;'''~Sltled. 
ck-~ •• I,IIO:\J " .. l ...... /." IH,,'kutJ •. uld ',11..)1'1\:0, oJlld ...1ft· 111 fHU .... -=I coOOlllon tor 
1r.,I':q"·"WitU ..... ,n. """"1iI Iu Ih.: "''''I-HI'';lflilc fCyulolliulb IJI tht= U-=p,.lfunenl of 
T ' ....... 6oKH t. hV11 

Sh'~IHI( 

Paymc"t 
~lVcd t>~ 

11-1t>4Xb. I (jJ 

No. 

License No. ________ _ 

License No. _________ _ 

License No. ________ _ 

Slale Tax " 
Sale in Texas _________ _ 

.. ;'" 

T,illlilrNo . 

API GU.Ui& Gal~. NtH lHJb 
Gr •• lOil<l~d 0.60"f 

1 '.' ~ c' ~'''l, :/ 1 4. ,:. , .. 
fjNL e:!- 34::," ~~,4:.'& 

ift !. J ",·,dHu. X "".'.l~ 
~ 19~ 

j .. 6e;>C 

I COD 

PM $ 
Dppd· DColiecl 

C.rflt~' htlu~by Cerlltles that tn., Cd.yo tank. u,ea '0' (his 5hapmeOi 1$ d IJIOi}CI 
comanltu 10f the conlfTKKhly toad" UWle'" and comphes *Ith OOpartJlldnt v, 
Tlanspofl.t~ lpecdK:.UONi. 

Driver' I s,y,!",u(e 

kOlce,vlld lor 
Conslynee 

Co""" 

- ---------_ .. ---- .. _--_ .. __ ._---------,,-- ---.--~. 



/ (Sum trol) 

Date: Location: 6ft) i (j~ ,"'/) -/(1/,' I~"e 
Regular Report ~ Price Change Report ____ _ 

'Regular No-Lead 

R~tail Selling Price 
Per Report ,I .!, C. "". 
Pwnp No. I -
Pump No. 

Pump No. 
._) 
, 
~ 

Pump No. ::L 
Pump No. S 

,; ': '7/} (.J,r .L 
/I._{, i~ L-----r:J --- --

~! : f'·· .... ~ / t. 
.. ! . ....1 , ~) 

3 
'i -

.-
) J6..'6{).!.i. 

, 

II cJ 97 

~ f. f.3 22.(J 
"1,2 ~02/( 

:z :; ()iXf";1. 
/)~- t-to, ~Q 
1f.65/~ 

SUPER NO LEAD 

..J... 
;J -
3 -

.:L 
.L~ 

.-J -

/ // ;/ 

/,}tY7f /i 

ILlS.)/,:- " 

1//32 (:r 

Pump No. L 1-/ ~(~L/t/ 'if £_--- ~----

> 

Total ~ '. L:;:; ~l"{~ Total/5{P'l;;).(JS'lTotA1 IC(C J\' -'-' ;: I 

Less Previous .. : "~3 Readings ___________ ·~_· __ ;I_1 /5 :) qlr.?.J.S~ 

?; Lj t J 7. <7 q Total Gallons .' 
Metered .. / 

Reg Tank 
I '/ 

!5 .) 

INVENTORY CONTROL 

Opening Inventory 

Additions I.' .: 

Sub Total 

Less Todays Sales 

" Book Inventory 

Actual Inventory 

Stock Over (Short) 

INVENTORY /~+<.y4» 

DIP STICK READING IN INCHES 

No-L~ad 
/, 

S/~!I 

RtG. 

-.. , ..• w'"' •• 1 ........... 

SUPER NO LEAD 

,;;.,1' 

SUPER N.l. 

l'1 i
/'/ 



EXHIBIT 4 
BUSINESS & INDUSTRI 

NAME : ____ 4,--'la~/V_--+)b-l-tlu_· G~) A.;;:.../ __ A_3_------,-; _/_DAT:~arc?~ (/~;) J 
ADDRF:SS : / 0 " !S CV /) 1"3 ~.iL p /1 /fl'c ~"< ,5'1 Y"" I 
PHONE: __ .:....7--=-.{..:-/_1 -_...:..7......;./_t_' _C} _________________ _ 

APPEARING ON ~1ICH PROPOSAL: ____ ~!lL_~;5~ __ ~5~r~7~~L)_'_' ________ _ 

DO YOU: SUPPORT? ---- AMEND? ---- OPPOSE? )( 
--'"--

COM.~ENTS : 

7 

(? . v -

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY. 

I" !/j 

I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
I 
I 

...J 
I 
I 



EXHIBIT 4 
BUSINESS & INDUSTRY 
March 26, 1985 

/f1t. da,A. ~ a..-/ C:p #t,.". iI.-~ ~JAf 
'7 #4-.. ;, ~- /,f//s. .T d - k. 
~J~7 /W~~ ./lv.i-( #~ ~--7 
C~-;Y'7 . 

#.e>- .. L, /)/;"'7 c&~~7 "'~f~· 
Jl0~ ,~ ~~ r/6-. ~~ ~.-, yo 

~ '-IS ~~t'..>. 







I····" " 

~, j '" 

I 









MONTH 

JANUARY 

FEBRUARY 

MARCH 

APRIL 

MAY 

JUNE 

JULY 
• 

AUGUST 

SEPTEMBER 

OCTOBER 

NOVEMBER 

DECEMBER 

MONTH 

JANUARY 

FEBRUARY 

MARCH 

APRIL 

MAY 

JUNE 

JULY 

AUGUST 

SEPTEMBER 

OCTOBER 

NOVEMBER 

DECEMBER 

REGULAR GASOLINE 1984 

41561 @ 34° 42214 

35198 @ 39° = 35645 

42936 @ 41° = 43430 

37517 @ 50° 47746 

23239 @ 54° ::; 23323 

32688 @ 63° 32629 

44591 @ 71° ::; 44292 

42637 @ 75° 42249 

36382 @ 64° 36295 

38394 @ 55° 38509 

47428 @ 41° 47874 

46080 @ 37° 46605 

REGULAR YEARLY DIFFERENCE 

NO LEAD GASOLINE 1984 

16707 @ 37° 16939 

15618 @ 43° 15779 

13963 @ 41° 14124 

14906 @ 46° 15033 

9956 @ 51° 10009 

12976 @ 57° 12999 

18845 @ 70° 18730 

18613 @ 68° 18522 

16965 @ 57° 16996 

16451 @ 52° 16481 

22376 @ 37° 22687 

22049 @ 32° 22422 

NO LEAD YEARLY DIFFERENCE 

EXHIBIT 5 
BUSINESS & INDUSTRY 
March 26, 1985 

DIFFERENCE 

+653 

+447 

+494 

+229 

+ 84 

59 

-299 

-388 

- 87 

+115 

+446 

+525 

+2160 

DIFFERENCE 

+232 

+161 

+161 

+127 

+ 53 

+ 23 

-115 

- 91 

+ 31 

+ 30 

+311 

+373 

+1296 



STOVE OIL/JET A 1984 

MONTH DIFFERENCE 

JANUARY 14850 @ 39° 15004 +154 

FEBRUARY 9799 @ 49° = 9853 + 54 

MARCH 7596 @ 34° = 7694 + 98 

APRIL 6973 @ 54° = 6994 + 21 

MAY 7126 @ 56° = 7140 + 14 

JUNE 7616 @ 63° = 7605 - 11 

JULY 11195 @ 75° = 11111 - 84 

AUGUST 12009 @ 86° 11854 -154 

SEPTEMBER 12386 @ 63° 12367 - 19 
• 

OCTOBER 14585 @ 59° = 14592 + 7 

NOVEMBER 13891 @ 54° = 13933 + 42 

DECEMBER 17389 @ 32° = 17631 +242 

STOVE OIL YEARLY DIFFERENCE +364 

DIESEL FUEL 1984 

MONTH DIFFERENCE 

JANUARY 27694 @ 46° 27849 +155 

FEBRUARY 25990 @ 47° 26125 +135 

MARCH 18303 @ 50° = 18376 + 73 

APRIL 26856 @ 59° 26867 + 11 

MAY 23856 @ 73° 23732 -124 

JUNE 20344 @ 81° 20175 -169 

JULY 31212 @ 79° 30978 -234 

AUGUST 33419 @ 93° 32981 -438 

SEPTEMBER 30504 @ 71° 30370 -134 

OCTOBER 41188 @ 63° 41139 49 

NOVEMBER 28255 @ 61° = 28244 9 

DECEMBER 35108 @ 55° 35178 + 70 

DIESEL FUEL YEARLY DIFFERENCE = -713 

TOTAL PRODUCT YEARLY DIFFERENCE = +3107 



EXHIBIT 6 , 
BUSINESS & INDUSTRY I 
March 26, 1985 

TESTIMONY BY CENEX OPPOSING HE 598 

ALL PRODU:T DELI VERED TO WHOLESALERS FROM THE CENEX REF I NERY AT LAUREL IS NOr'I 

BILLED ON GROSS VOLUME. 

UNDER PRESENT LAWJ WHOLESALERS HAVE AN OPTION ONCE A YEAR AS TO WHETHER THEY WISH 

PRODUCT BILLED ON A GROSS BASIS OR TEMPERATURE CORRECTED TO 6(t F. 

ALL WHOLESALERS HAVE OPTED FOR GROSS BECAUSE THIS IS TO THEIR ADVANTAGE. 

PRODUCT DELIVERED TO WHOLESALERS DURING 1984 FROM THE CENEX REFINERY WAS 52.5° F. 
ON A WEIGI-ffED AVERAGE. THIS IS ABOUT THE SAME TEMPERATURE AS PRODUCT DELIVERED FROM !;!j 

PI PELI NE TERM I NALS. BECAUSE OF TH I SJ WHOLESALERS HAD A .6% VOLUME GA I N ON PRODUCT. j 
GIVING WHOLESALERS THE OPTION OF CHANGING BILLING EACH SIX MONTHSWOutD.BE. AN 

ADVANTAGE TO THE WHOLESALERS WHO WOULD HAVE AN EVEN GREATER GAIN THAN .6%J BUT 

WOULD BE UNFAIR TO THE REFINER. 

~1I 

I 

i 
''1 

i 

l 
l 
I 
~ 

J 
i 
i 



> 

~ 

4lper or 
":onsignor 

Consignee 
and 

Destination 

Oat. 

?/ 6/84 
Orde, No. 

.010'0< c ...... S .. alght Bill of lading Ot loading Ticket 
IN .. , _ ..... l~ _1'.-" __ ..... .,"" • .,....,.," by.".....,.. or 0 ....... 01 
pro6wc:l, t.u. _, .. , • I.e., h" produl;l on~wt 01 ~ 01/ 0 ...... '.1 

8111 01 ladIng Of 

State 1 .. 

ULLI1-.CS ~'r 

En. (re ~~ 
No. 171:5 

CO~:OCC 

C M i'EtFtil Ltce"se No. 

)17~/lft~ license No. 

CClNCCO 

C-~l l'F. '!":t tIS1' LICense No. 

'1fl~~ ~IL:.rN;;:; M1 State Tax if 
Sa .. In T .... 

r';'·' No. IT omo'n 
rm.,ou. ~OO;:'··I 

Sequence No. PurchaH Ord.r No 

1:>t: 7: 9 7-";7 21"1 
Truck No. T,elle, No. 

t.: .16~i?1 ~'t 
I .. " ... Con ... _ No. J,C'''''' 

DS'l 

p,-, ""'" D.O.T. Hu.,doua Ma'8,.,1 Onctiptton-ProdUCI .'" GlanGalli. ....,G.'-
Cod, No G .... laadord ., t>,)~F 

til C}4 iiI is 1:1. rUFL.C~M~UStl~Lt 

,/ ./ , 1 
( !v~ / \ !L v 'v 
i V 

/' 

J 
Se.1 Num~rt'l Due At c •• tlNlion 

AM 

lhll i, 10 c.n,ly INt ,,,- -.0 .... named "' ........... property c ........ d. 
delCf.o.d. PltCb_. ~llr;ed . .nd S.bellrd, .nd .,. "" pi'~f cond,tion IOf 
Ulntlpolliloon, eccOfdonv to lM IppIK. • .,.. ,. .. _ Of the DlPertmeni of 
T' .... poll.hon 

PO' 

Payment 
ReceIVed by 

11-154X6.7-83 

LIQUIll.Ulilg~~:5 jt6 b!0Z ?Se! 
LOAM ;\G fj;v !,p 'I'Gill ~ !'Inn 

:;1( 97 

coo 
Dp .. · Dc .. "" 

PM 

[)fiver's Signature Cathef 

flecllved lor 
Consign •• 

EXHIBIT 7 
BUSINESS 
March 26, 

& INDUSTRY 
1985 



·. 

/' 

" .' 

" " , 

Motor C."I., Str.lllht Bill 01 L.dlnll or La-dinll Tick., 
INoI • 8011 gl l-.d1l'lO *1wrI mov«t '" \I'~" op.r.'!Id bY .hIpptr Of ow_, of 
ploduCt. bul ~ • ., • r.cMPI 'or produCt W'I b<tt>aIt of IIwpper Of 0 ... _ I 

8111 ot ladIng or 
Slile r .. 

..... m lTLl.INGS tiT 

{!ortUJr/t47KJ-
No. 1753 

/ r.CNOCO 

"tente, G M U1'£O licen.e No. 

•• / SI'upper or j}J~ J)IJ / Ltc.nM No. 
ConSl{lnof CONOCO 
Consignee G-M PUR DlSl' license No. 

and . 
Destination l\ILl.IHCS I1T 5'at. Till If 

Sale.., Talt.' 

Date 

l:;~O r~'~~l ' rn';:1\~ ~~;"I 
S~uenc.""o. Purchase Order No. 

?/ ., 'SI. 21ft 
O,d.rNo, I P." ... Con ... _ No. dC

'''''' 
Truck No Tratle, No. 

,l"~!i371' , lllST 

.. """'. M"er O.O.T. Hue,dou. Mate".1 Descnption-Product .'" c.'~.G'" .... 0 ... 
e_ No (i •• ", L~'" ~I &OoJ 

trJ :;J'( IiI.ES1:L FU~L.COM~llSTI£Li LIQUll:,U"199~ :5(6 ~"f'0 7~7f! 

LOI~Dl;"G ';:;;f P.:.R tV!!}; 1 tUTU 
'J':' ~3 

S •• ' Numberl., I Due Al D.,un.llon ,I COO Dppd OCOI~I 
AM PM $ 

TM .. 10 e ... "., 'NI 1M 1IbO'" n.m.d ", ....... , ... proa-.... c .... If...:l. c.,, __ .by C .. ", ... Ih.1 ."- 11""" ,anto. .. Hod 101 ."' •• .......-' 'I • poopilf 
IMloClott.d. ~ ... .,.ct. m., .. «I .• nd "'t.iItd .• ,>CI ... 11"1 po""", cond,Uon '01 
1o ... ""QU.'""" ... Cutdony ,0 .". .ppIIC.ulooI I"VU"'_ o •• "" O~I~' 01 
T .... fotI'lII, •• ....". 

PO' 

P.ym.nt 
A"f,;",,~.'1 bV 

11-154X6.7-83 

<'QrO'_ '01 .... """"""""'''' .....,.. .,., ..... 1Ot co"''''',''' .... 'n o.~,,,,,,,, p' 
T .... Ip<MIIII ... ..-.·',..·u ..... 

...., 
.( >!,(,,,,,,~~ 

Drl~.'· _ SIgNl'u,. 

~ 

§ 
I 

I 
I 

-----------_._---------------------



I~.-! .1':!,,1 l. '-"->I .. '." ~ .«1 ... .., 1_'.'''''' to" .. "ot-""'" ~ 0 .. ,.,0' 
pr~l. tM,o,..,.tIty .r.c"'P' tOl p"NUI;I"~ 01 ~ Of O.,.NIII 

.rdfrom H"LII;~S 111' 

CONOCu 
Canier Ii Ii PlTfO 
ShlPJMIr or 
Cons.gnor CO,':OCO :;--s-:: . ConsIgn •• C-M Pl'Ili DI~T " and 
Destination l'I ttl NC ~ ,.,'r i};j Tr??7 V<''' 

D.'. Jon •• , No ["m.,n 1 TOO.;: .• 0 
I load Ar •• SequtlnuNo. 

71 !j/D{ lla 71""4 tf" I 21'.1 
Order No. I Po ..... Con ... _ N~. d,c ...... rr"c;",No. 

U·J6371!'-' U-;'f' 

""""" M.,,,, 
0.0. T. Hate,dou. Material Oetcrlpllon-Product e_ N" 

u· Gf:1 DUS};L JU~L.CvMIU~tIPL~ L1I) i .. 1 r, UN 111!i~ 

, luADIHO H 
<:.111. 

S •• I Numberl.' coo 
AM PM $ 

a." of ladtng 01 

Stahl Tax 

No. Ih4," 

lICense No. ______ _ 

Lteense No. ______ _ 

License No. ______ _ 

S.a •• T •• tf 
S .. W'I f •••• ______ _ 

r"'·_O'.~NO 

I T' .... , No. 

... G.o .. G ... Ne, G.-+ •. 
G ..... , ...... .160"F 

:He 1"09 1704. 

PHl 'l'!JI'}; P, HUH 
70 

Dc ...... 

Thl ... '0 certlf., INI tM Ibcw. nam.d met.,... er. ~ cJ..UIH, 
d"CIID«i. PoIcaay.d. mara., . .nd W.'-d. and ... In proo-' Cond.11On 101' 
'"n'9Oft'loOn. KCotdlng 10 the epptc .. ~'IOI\I 0' t",. 0..,..,,,,,,,,, of 
T'entpOfletlOn 

c ... _ ",.,.eby ceo-t.'.' thlt eN C"90 .... UMd few I ..... ~I ... prOj)el' 
COt\I_ 'Of I"'" commod'tv Iaeded '''''''''lInd c~ "",11'1 o.~"_1 01 
T'~I_"PIk.toe.l_ 

PO' 

Paymen1 
Received by 

11-154X6.7-83 

--.... <... ,/;.;-.; 
CC."tttt 
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Motor C._ Str.lght Bill of LHlng 01' L08ding Tlck8t 
It.iol • 8011 01 ladw>t ",,""" ~ on ... ehoc;;. ~,.ted b, IhIppt. Of 0"''''' of 
produc •• but _ely. f~1 tOf procluot.ttn ~ of ,1\OPgeII 01' O .. ,.....j 

/' 

Shipped from l'lLLINCS NT 

CO!;OCO 
Carrier t; M i'r'l'RO 
Shipper or 
Consignor CCr-t(;CiJ 
Consignee C;-N !'ETR :lIS'! W, 

and 
Destination ·rILL!NI;S tiT 

OlderNa, . IP ..... Coo ........ No. 

(S~YJ. PtA YI ho 'l:n 

Cani., Truck, No . 

. Ur;T I 

Bill 01 lading or 
Siale Tax 

No. lb6~ 

License No. 

License No. 

License No. 

St.t. T •• If 
5 ... In T •••• 

I P.«ho .. O.d" No. 

I T, ..... No 

lit~ DHBt fUn,CUl1l1USTIlIU LI\lUI (J.UN1Y!i~ ~.r3 2~87 

LOADING \'~~T~R l'Ukt ! 
H.!l gj 

S.,I Numberls) IOu. AI C •• bn.llon 

AM 

TN .. 10 c~t,fy Iha, .... ebooH' Nmed 1N1 ....... .,. pnN*1v c .... ,hw, 
.K'.a.d. p.ctUI~. mII"'-"', ,00 laibeled, Iond .,. "' proper Cond,llOrI tOf 
If, ... spgrt"oun. ICCOfdlng 10 lhe ..,pItC.oIe '1",,"tOO"" of lhe Def*'tment 01 
T'atI.porllllOn . 

... 
P.ymttnt 
Rllco,v.d by 

11-154X6.7-83 

I COD 

PM 1$ OCol1oc. 

c." .. ,~.tIy UII,h •• 1"-1' .... C"QO t ..... u .... 'Of thll ~I'" OIopei 
COI'I"'''' I()I rtw can""odlly IG.o.d 'M • .., end compl_ .,rh (lw, • ..,_1 01 
T,...-porlallon ..,.cdK;aloona 

I 



-, 

tv---------------------: 
./ Motor Canler Straight Bill of Lading or Loading Ticket 

/' INat I Bill ot Uding when moved In verne,le operlted bV .h,IWII' or OWIlIIf of 
/ product, but merely I rllCeopt IOf Pl'oduct ,n bill'll" of ,hIpper or OW"'fIf I 

~tLLINGS I1T 

CONOtO 
Carrier C M Pr'l'RO 
Shipper or 
Consignor CO'lCCO 
Consignee C-I'l PETlI DIS! 

and 
Destination PILLUCS MT 

Date 
l~i;~NO ,r;~;n~g ,TimeOut I load A, •• , Sequence No. 

7/11/84 PI~!5 !.~2 2H:1 
Order No. 1"""0"' Con ... n .. No. _JC."''' Truck No. 

1!'~~371M 15T 

p"",,,, Millie, 0.0. T, Haza,dou!ll Material Description-Product 
Code No. 

~r 1)1.5 DI~~aa, rUlt.COH?USTIPLT 

Seal Numberls) 

AM 

TI'I,. is 10 un,fy ml' ttl .. 1Ibo..,. ",rIIed ~,.,I." .... ~ c .... ,Ied. 
~"'crotM!d. pack'Qed. !'I,n.ed. and laheled. ,r>d ,,.. ," prOPllf cOl"d'11OfI 101' 
1t,"SP<l""'O". Kco'din9 ttl the IItlDllc.bIoI ........ ,~ of , .... DeoartrNl"l of 
Tr."~rt"oon 

Payment 
Received bv 

Shipper 

tIO'H ~.llIj1993 

LC,\.!:YNr: 11': 
tS!> 

COD 

PM 

Bill of Lading or 
State Tax 

No. 1991 

license No. ______ _ 

license No. ______ _ 

license No. ______ _ 

SIIU" TIIII" 
Sale In Tell:lI!I ______ _ 

, Pu,ct18Sf1 Order No 

I T, •• Ie,No 

A~ G,o",!Ga's N~1 GIllIt. 
G" .. LO/lrlllld ., 60°F 

::46 ;9£-0 2~";~ 

r~~ TUll! l' H?TE!l 
87 

Dppd Dean"ct 



./ 

i 

, 
i 

I 

/ 

! 
i 

h otor tarrier Straight Bill of Lading or Loadin~ ~Clt~ -- -
INot • 1111 .. I ladIng when moved WI vehlC. operated by ShlJJPef or owner of 
pl'Qdua but merely. "Cllpt lor product In behalf of shipper or owner I 

Bill of lading or 
State Tax 

~ "''''.S., 
No. 191' 

CONOCO 
Carreer It f'I UTPO License No. 

Shipper or License No. 
Consignor COI'!OCO 
Consignee ~-f'1 U't'lt DIS'!' license No. 

Bnd 
Destination Nt,Ll Nrll 1'I'f State T8)( it 

Sale to Tex.s 

0... . ., O,i ... No. , ,T,ma'n 

'1/11/8'" . 1Q?' "il'l ~7 r1;":17 l Load A, •• I 
!.P1 I 

S~U8;~ No !""<Ch ••• O,d., No 

Order No. . r·t, .. ,con~."'N~. Camer Truck No. I T,.,Io,No 

la06~'1'l!1'" 'lu~'I' 
I 

"'''""', Mata' D.O. T. Hazardous MateTtal Description-Product .PO G'OS$G~l'" 
Cod. No. GI, ... Loaded 

tll" l)I!I DnS!L 1U1L.COHP05TI!LF 

Seal Numberlsl Due At Destination 

AM 

TNt .. to cau,'v tl\et ~ MIoova MfNd mltlll'" .... properly ct .. a1II1td, 
descrttwd p..:k.oed. m.'kMl .• nd ~bel«l .• nd III ,n prop • ., Cond.hQn h" 
'r ..... pO"'."on .• "t:or~ to In. 'PP!lClbIe ,.gullltlOfll 01 till OIPIl'lmln, of 
l •• nlpOf1aloon 

Payment 
Received by 

LtOt11D.l~1~93 

LOU1!IIC TF' 
lii~~J 

coo 

RlltCelved for 
. .. Consignee 

~46 i:{/P0 

l'~~ \Tl"EJ: 

NI'! Gats 
81 60"F 

;9~4 

r t-'t't'tll 



............ 

'y/ 

/' 
/,,_ Streight Bill of Ledlng or Loeding Ticket -I'" of lading wfMn ~ II"I~" OOIII.tlld by .hopper or 0",""" of 

~I. tMA merety 0 receipt tOf PfOOuct WI MNIf of .n.pper 01' _.1 

./ 
. / 

/' 
/" 

/fJOm HLLIHGS N'r 
/' C(1NOeO 

}/ ~@I 
/' 

<' Carrier G Pi PETEO 
I Shipper or 

Consignor COt;OCO 

Consignee C-M PETII DIST 
and 

Destinatton 1IlLLlNGS MT 

0". I Ik, ... Ho. IT,m ... IT .. ~;u;18 I L_A, •• S~uenuNo. 

7/13/S' 119 1:>, 2- LP2 I 21f>1 
O,d..-No. I ., ..... Con ....... Ho. . ~c.m.' Truck No. 

1tj(J6371~4 Jst I 
,,"""', ... ,~ 

0.0. T, H.,.rdou. M.' ...... O'.cflpuon-Producl e_ N., 
t;~ CH 111)·SH rUIL.CCM!UstI,tt LIQUID,UN199J 

8.11 of lading Of' 

Sl.te Ta • 

No. 201~ 

License No. ______ _ 

Ltcs",_ No. ______ _ 

License No. ______ _ 

St.te T •• i' 5." In r •••• _______ _ 

I ""' ...... O_No 

.1 T:"'"No . 

.PO G'<M,G .. Net(i ... 
G ..... l ....... _, 60~f 

3,6 'US ~~''I' 
, LOADIN(. "I'~ J>KR TU~ J MUll> 

IS .. , Num .... '.' I Cu. A, 00 ... ",,: ... 

T .. ~ to c.rt,fy ",-I 1M ...,.. rwned ~ .. JIrOCIoIWIy cl ........ 
due,,,*,, D«k."". "*",ed. Iond ................ In pn;IOel c:ondotOCWl fof 
tr-.oortetoon, M;COI'dInf 10 'M MIPk-o. f~ltOM of .... ~"*,I of T'....,..'.IIOn. 

pe, 

Payment 
Rec •• vltd by 

11 -154X6. 7 -83 

Rec.rvltd for 
ConSIQ"" 

Gil" SilS 

lol'l>d. ··oc .... , 
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StJlP~d trw" 

. Carrier 
~d ,.," . 

t ',J :. 
" " Shlp'per or 

COnSIgIiU. 

Cbnslgnet: 
"no 

Destin.IlI." I 

~ , . ... " 1 

~ .. v . "" .. \ 

., \.;' \ . 
"' ..... 
• 1 

'. ~ .. ", ~ ~. 

-
EXHIBIT 7 
BUSINESS & INDUSTRY 

Motor Carrier Straight Bill of lading or loading Ticket March 26, 1985 
itl4lll I HIli ul 14dWl~ .,.,h,ftl mo",ed in vehtc. Op,,,tI.ed by shipper Of ow ..... o • 
..,. "dUl I ltul m",etv • recetpl '01 "DOueI 11\ .,...., 0' Ihtppec 01 owner.J 

j -

. I . 

alII 01 lading 01 

State Tall 

No. 16S;y: 

license No. ______ _ 

License No. ________ _ 

license No. ________ _ 

State Tax If s. .. in Tex .. ________ _ 

Trailet No. 

API Gt .... G .... ~tGMI •. 
Grav. I.oacIed .,60OF 

.600 4~26 

····S~ t~;~ It~ 

14 
re;~ '1' 'J ttl; ~ Ki; '1t. 11 
~3 
l~ 

_____ . ____ , _________________ -..l._--'L.-___ ..L-___ -..J 

p • ."m.,,11 
~'V"dbV 

tlJ.,154X6.7-83 

I·.·· 
~ . 

" 
" )h~ , 

DUll AI Desl.nauon 

AM 

COO 

PM $ 

Ori" ... • s Sillllllure 

Received for 
Consignee 

OPpd. DCoileet 

", 

Callier 

. '"'- -.. ,.. 
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f •• , 

Motor Carrier Straight Bill of Lading or Loading Ticket 
,f~., • 1~.1i hi I .JtI"h~ WV'k:1I ,no\iltld ,,\ woh..,;'" Up.,.llthl lJy 'JoIH~,,",1 u. uwn.' of 
Pl'j,Ju,"I. ' ... l lIu:ud, ... ul~.lpl 'Of product III bet,.11 vi ~htpp.f or owner,) 

Shapptid 110111 
. l' "., t- , ... ~, • ',' -.' 

,.V~IJCL 

Collier 
" • 4' 

" .. ~ .L ,; \" . v" 

Shipper 0' 
;'!"o' 

Con:>lynor I,.l r ", '. 

Con~I~Jnec 
( 1' ... l. .. !.~ 
'. 

cillO 
01181111811011 • A:.' 1 oJ : 

. I ~~"V<t r,,, 
P.I 2.~'" . '1.1. 

. ----.-

Pille 

O"J",No. 

·.J'H . , 

..; ; 

I', • 

1
1 ,"," 1;,­
; ',:' : 1 

,- . __ . 

Bill 01 L,ullny or 

State Tax 

No. 2bl~ 

License No. ______ _ 

License No. ________ _ 

License No. ________ _ 

State Tax II 
Sale U\ Texai _________ _ 

Trail .. No. 

'--_________ l-__ ._. _________ -'--___ --'-______ -l.. ________ --J 

.~-~-- ----
P'OOuct M_"u U()I 

COO4I Nu HsJ.l~' llou" Mate,ial DaKflptlOn-Produ(;t API 
G,ay. 

Gro •• Ga ••. 
Loaded 

h~ riA 1 ""u')'" }~''''J ! ia :~ .0:- . i. r, , _ ~I ""',' I 

~~ i" ~ "' />.':-C'} P" I.- Of J.A:',,' 
G1t4 11 Jl:S; f ~ L , (; ~ 

~(6~~ 

ft~i 
f'I.'U!h 

------'----- -
_______________ L-_-'--___ --'-_____ ~ 

Oua Al DesllnllllOn 

AM 

'hi. I:' 10 \..:',1.1) Ih"l HiI.': dW"" / •• 11 Ileal JlI,JIt.:fI ... b .. Uts ~.Il\J .. ~f1't c:ld~SI'I.d. 
cJe.cnOttd, , ......... j ... .:.). "",,"'-=0 . .tnd IdL'~h:t.I. "'lid .lle Ul JJ10f..it:' Lonall.on '01 
"~l.\lv" ."".uu1.tij IV Ihc= .W1t<.dltkl h':WuI4hon~ o. ItI., Ot:lJt&flOMIflI of 
T_UI.u," 

PaYn/ .. 11 
Rtc .. ,ved lJ~ 

lit' 
<f1- 154X6, 7·83 

COO 

PM $ 
OPpd. o ColleCl 

C.,rtef he,euy cerllhe5 thitl the Cat yo t.ok UliUd fo, trus shipment's ill PIOlJe:f 
cootaane, for the commodity kNNted lhef.an ilOO cornpMea wnh OeparUTlllnt of 
T''''''poIUII.oo .""".I"'~lIOna. 

0t,V.". S1gllillur. 

Receilled lor 
COIl8lgOH 

Ca",.r 

---_. __ .-- ---'----- --~'"----- ... ~--.--.- .-



MUIOl C .. rrltu Straight Bill of Lading or Loading Ticket 
,;",.,! II", .. I! .,<I'!I~ 'tN1 __ UlllhJ\iltJd 10 yehK,; .. ope,.,ed by shl ....... Of o~'ltt' 0' 
."'''1." t ;' .. 1.· •• ,,·1, .. ,.e.'1l1 lor prOClYCI In behalt 0' IN6Iptt. Of (.IWIMt, ) 

,::.:t; .. 

. *-:5t\lIJ~c.1 bum 

;~{' 
. ~"!> 

~ 
~::rC./f U:I 

ShlPljtH (H 

';.f,: Coru;iyllUI 

ConSll/nee 
, <and 

Deslinlllion 

\.\. .. ; ..... u ... 

" A/\ 
/ 

I 
f 

I 

Bill 01 ladrny 01 

Slale TilX 

License No. ________ _ 

License No. ________ _ 

License No. _______ _ 

Slale Tax If 
Sa~lnT.aal _________ _ 

U"V~I ""'---l inc II~' lll;n .. Out 

.:: 11 / 1 :, / t- 4 ' 1 ;! : 4 a 
""~Id"':'''-'-:N"':'O-'------'---'I V' "'_' ~'c-: "'/, .. ,,: N-U-..:....-.....:..:...,..I,,.-..:......:..-...J...--..:....:..::....::.:.---'---...-T-.-.-ile-r-N-o-.--------l 

t .. 1 ::" : .... t" . _ -----

t~~f :' .«. '.~. 

:H', 
.,';-. 

Mal". 
Nv. u. r. Hald"lou~ Matenal DelCl'iption-ProduCI API 

G.o •. 
G.oss Gall. 

Loodtld 
Nul GcaIS. 
a,60"f 

.' ... '" ~.:,. 
, T :: ~ ; 
t oJ ~, ... 

Tt .... I~ to ceflJt~ that &tIC dbu\l~ 'ldlllt=1l fll •• IlC'II"I~ Wei pjvVt:',ly clilS:ilhed. 
08KlIl.ell l'4l ~ IOJ.·I 11l"'~"'1l. cultl Idb~'t:d. dlll1 dtl! In ~.VI.)tH l:UndllIOf'l .or 
IItln....,utt .... ull .... ~:\..,JU.iMI\1 UJ lhe dpphL:d()~ 't:'YUldliUO!t of l!itt Oepaumenl ot 
T •• "aput"llul' 

ShIPP41' 

_._--- ------

3ot. 2~~.;~ 
4:1 ~~\H 

tJt£ AfURi. 
R" • 

I COD 

PM $ 
OPpel. 

2~S·~ 
2:h~O 

ri,''l'H 

OColieCI 

C.'r&~' hf!utby curll".S that the calgo tank u.ed for thw 5htpf1l4:fnl 16 it J)WVt:'f 
CDn,allle. 1o. ,he Commodity loaded !he •• in end Compile. With DepalUnSOl ". 
1.onlpo"."on lpe<:ilicol"""'. 

Dri"er's Signature 

Recelvell tor 
Consignee 

/.' 
t 1--" a: ""=<>--

Clllller . ~; 



Motol C"Hlllf Striliyht Bill of Lading or Loading Ticket 
r." .. II ... d , ,lor"J 1I'Wh~H mU'\tttd an .an.c. UI*.'" ltv :.h""5o*1 v, u--.UIU vi 

"",,1\ .. I I,,,; I .. ' ,d~ ,J u.I( .•• pl'lJl ploducl "' ....... 01 Itwp,,*, Of own.,. I 

StUPIJ"d Ill" I I 

Sh,llJ.j .... ' lH 

COII~ltj'IVI 

CO">I\Jlle" 
dnd 

O.""ldIH)II 

I. 

I' 

. , 

Bill 01 Ladlll\! Lol 

State Tax 

No. 

License No. _________ _ 

LIcense No. ________ _ 

License No, ________ _ 

Siale Tax it 
Sale in reaas ________ _ 

07~;,;~ \",,,e'l.. i 1- I·r;f~;".oUI / 

~ ';'-- '.j .. ~~ I""" l ~.II~'U"~.l. No -;....,.-;n-~r.::-.:"..!""lr---1'T":""..."it:-...... ---1L---"...T-';.. .. I-.. -,-N-O-.--------l 

I-';'''-~;'''h'':-''~-v'''-~ ....... -'"- -

t'h"I(Ju .... , M, ,_ 
LW. __ ' . .:.1;:,.'_+ ____ _ uu 

. " ., , L~~ 
" r j l~' 

~s 1 4. '.~ , ..... ~ 
X h",,·I .. 

----.- ... " -.--_________________ .-J __ -L.. ____ -L ____ --' 

L"~ N:;.;,,~,i~,· ==-=-.-_ ---·lu~e AI U,,_.I_ .. _ldl_IOA:..:O~M:.._ ____ ...:P...:M;:..JI...::~O_D ________ _'__D __ ppd_. ___ D_c_o_lkI_c_t_-, 

11"~ ,', h •• ,.hl, '1 .... 1 11,,,-' ..,I.v •• : I ......... ) ,1 •.• 1. ,,,,I-. .1Il. ~"Vpt:l'.,. ;":1"::"~lhtHi. 

(1.-: ....... ;,j ,'''' ...... 1' • "14'''''"'' .UIU 1 •• I"'h:U .... ',,' .1" II, pjv~t:' l:O'l4..!, •• Q .. 101 
u.".tJU11" •••• I, • .11. · •• .1 ... w II, II\~ .. "".I11,,-,l,ol.: '1.:\41,1 ... 1 •• 111:. "I u." U.,,,, ... unenl ot 
T'''~I.h\,H' 

"e'l'm,,"1 
'!e;~.;;.:.;I'..;"..;'I_b;;.Y.:.-____ " ._." .. 

1 1 - 1 ~4 >- b." d J 

c.,,~. tU,f.by 4:.""1t15 'hal ...... C4Iy" 'IInk u •• d for ,h.1i :liitwprntNlt .:. ... f)H·tJt:. 
(QI'lla""f ,u. lhe l.:ommUfl.tv toedItd &here'" And complMtlt ... ,u. [)ePMIWMtn, uf 
T,-II"I'."9I> _,I",auona. 

. ~." 
I 

Hllcelv"d 101 
Cooa.gnee 

..... ~. 
I. 

c.."df 

- - _ ... _----_. - - - .. --- -.. - .. - _._----,,- - -_._-_. 
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r· 
t 
t ' ... 

Date: /) Location: I,ip .1 
Regular Report L--' Price Chanqe Report 

'Regular No-Lead SUPER NO LEAD 

REtail Selling Price 
Per Report / .',;, .? II cJ 92 I /// 

. " . ", / . { (jr Pump No. - ..L '!!f.t.3 22.(J ..L l.J.tJ'i'. ~- / '" , 
Pump No. , <: -/ (, L'----::;-:J "-I) 'i 02/( .:J 1'15 :J/ , 

Pump No. 
, 

~ -
Pump No. .! -
Pump No. S 

Pump No. ..L 

"'f"''-/ I .' ) " j I z) 

/ );i 'DO.!? 
r' 

1./ "i'll/if Tf 

- -
-3 s.? ()Pb~:Ii. 3 -----
Lf - ;)-1-- 0&0. ~(I :L ~ .J '/)- _.) .. ' 

11 65/i\? S 12/31 ( /" -,5-

.f.. ~_~_ 

> 

Total Total/5<p(.l:;).QS'lTotal(Ce{C ;a~ "' .... ' ,I 

Less Previous 
Readings ___________ '_-_·_J_i .73 
Total Gallons . 
Metered ' ! 

/" /-/.~ 

Reg Tank 
I -) 

f-.' ) 

INVENTORY CONTROL 

Op~ning Inventory 

Additions I.' .: 

Sub Total 

Lesa Todays Sales 

Book Inventory 

Actual Inventory 

Stock OVer (Short) 

/3 
INVENTORY /~~..y~ 

DIP ·STI~K READING IN INCHES 

No-Lead 

s/0!\ 

R£C. 

.~ \ 

. -- ... , - -

/4) ) 

SUPER NO LEAO 

.:2L" 
SUPER N.l. 
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MID"NEST ENERGY RESOURCES COMPAr~Y 
2000 Seco~d Avenue, Detroit, Michigan 4822(1 (313)963-6156 

EXHIBIT 8 

E:·jllbit A . 
~"" 

t ·'tn·;·:i·tJ 
~l r:1 n 1'1 
(;.UJ..r..W.if 
SuOsid:ary of 
DetrQ:! EC;s0n 

=·, .... _~ ..... "' .•. , __ , .... ·-.·~"._< ... .,."..,......·' .. ".N'-._.·, .. _ ••• ~".".,."~._~~,,~ '",~ __ ~~."',"""~"''''-~_"_'.''~ '~""""'-M_~"_~"_"'~!:!'~!~~~~_'"~'lwI.~~~E.~.lI 
Superior Mio\'iest Enerrv Termindl arch , 9 
P.O. Box 7'37 
Supp.rior, Wisr.onsi:: 54880 
T<llep~on'3: (7;5) 3£12-9801 

Mr. James Mockler 
Executive Director 
Montana C031 Council 
2301 Colonial Drive 
Helena, Montana 59501 

Dear Jim: 

February 15, 1985 

You mentioned that there is still some concern that any benefits 
received from a reduction in the Montana Severance Tax would or 
could be offset through rate ~ncre2ses by the Burlington Northern. 

We, as you know, hav~ a locG-term contract with the Burlington 
Northern and nowhere in our contract are any provisions or im­
plications wl:~~~h ',",,01..:1d aL!Ow the Burlington Northern to increase 
our rates due to a reduction of severance or any taxes. In 
conversations that I have had with other shippers, I have found 
this to be the case in their contracts also. 

If any additional information is needed, please get back \'lith me. 

JAE:tlw 
cc: DCMcDonald 

Sincerely, 

(7~ 
j,l:n :~ Ethen 

;/General Manager 

[~. i '" '. It .. • • ,.... ., .. t. '\ • 

~J1\.J:-" ; ,.~'j;':' L.Ud,l.. 

(;0~ . .H'lCa. 
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February 15, 1985 

Mr J 0 t·1ockl er 
Executive Director 
Montana Coal Council 
2301 Colonial Drive 
Helena, MT 59601 

Dear Jim: 

/' , 
".," 

Exhibit A 

Northern States Power Company 

414 Nicolle: Mali 
Minneapoils. Mlnnesotd 55401 
T81ephone (612) 330"5500 

As a result of our numerous conversati ons regardi ng coal frei ght I~ates frclT: 
Montana versus \I!yomino, I would like to clal~ify the situation. 

First Mr John Hertog, Senior Vice President, Coal & Taconite for the 
Burlington Northern Railroad, (CIt the Montana Coal Forum in September, 1984) 
stated that Burlington Northernls average 1984 coal freight rates from 
t·lontana were 1. 636 cents pei' ton mil e and from l-!yomi ng 1. 655 cents per ton 
mile. 

As far as Northern States Pmver Company is concerned, vIe have a long-term 
coal freight contract with the Burlington Northprn for coal c!el"iveries from 
~1ontand tv Sherco and the Twi n Ci t"j es. He a 1 so have a medi urn t[:lrr coal 
freight contract vlith the Chicago & NorthltJestern Railroad for deliveries f)"(}ff! 

\~yoming to the T'.'I1n Cities. The rates per ton mile ar'e vey'y simil2f foy' both 
contracts. The r(ltes per ton mile are not identical only because the Tv/in 
Cities plants require that the trains be split up into two or more segments 
and they take more time to unload the trains. 

Both of these contracts also provide for increases or decreases in rates due 
to changes in railroad costs to move the coal. There are no other contfDct 
mechanisms to change the rates except substantial changes Til government re­
gulations \..;hich directly effect the cost of moving the coal. 

In other words, if the state of Montana were to lower its severance tax the 
railroad could not absorb the coal cost reduction. Likewise Northern States 
Pm-fer Company could not absurb the savings since we have a fuel c"12use 
adjustment Wllich requires all fuel cost savings L~ passed on to our 
custl)mers. 

I trust that this \'Jill help clnrify the situation v: it 11 the state of tvicntanJ. 
If you r,eed anything fur-ther, p"12Dse let me kno'tJ. 

Sincerely) 

'. . 
D H Peter~3or1 
Director 
Fuel Supply Departmrrt 

vf 

""-- . _ ... ---_._._-_. 

L .. j 

". ~j 



Exhlblt A 

V~~scons)n [?01/VBtr G l~ght fGornpany 
Investor-owned Energy 

222 West Washington Avenue P 0 BJx 192 Madison. WisconSin 53101 

Mr. James D. Mockler 
Executive Director 
Montana Coal Council 
2301 Colonial Drive 
Helena, MT 59601 

Dear Jim: 

February 19, 1985 

Phone 608/252·~311 

I would like to take this opportunity to restate several 
points made in a recent discussion that you and I had relative to 
the Montana coal market. 

First of all, contrary to what I perceive as a misleading or 
misunderstood shipper-carrier market relationship, Wisconsin Power 
and Light has a standing contract with the Burlington Northern­
Milwaukee Road railroads that controls the transportation costs 
charged by these carciers to Wisconsin Power and Light for 
transporting Montana coal. These costs are set and can only be 
adjusted by changes of the RCAP Index as prescribed by the ICC. 
Any changes in the prices of coal, i.e., elimination of the 
Montana severence tax, will be a direct savings to the producer 
and passed on as such to us. The railroads have no access to 
these savings or to any other cost changes in the fuel market. 

In another matter, I would like to confi~m that the transpor­
tation costs to move Montana coal, Coalstrip (to our Columbia 
Plant) are less than the costs to move Powder River coal out of 
Wyoming to the same Columbia plant. 

R!'1G:ls.1/ss 
850219a 

Sincerely, 

r ..... 
t - .... " .... :J.t '~( . 

Wisconsin's heart/and . .. on the. grow. t~ .' 
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BUSINESS & INDUSTRY 
!1arch 26, 1985 



Substitute bill 
HB 567, third reading, blue copy. 

Following: line 12, page 1 

EXHIBIT 11 
BUSINESS & INDUSTRY 
March 26, 1985 

Strike: everything after the enacting clause and insert: 

"Section 1. Notice required for cancellation. No insurer 
may cancel a life insurance policy, certificate of 
insurance, or annuity for nonpayment of premiums until the 
insurer has mailed or delivered to the named insured at the 
address shown in the policy one written notice of 
cancellation in addition to any billing statement, stating 
the date the cancellation, will become effective, which may 
not be less than 30 days after the date of mailing or 
delivery of the notice. 

Section 2. Contents of notice--proof--limitation on 
recovery--exemptions. 

(1) (a) The notice of cancellation shall state: 

(i) the amount of the premium, installment, or 
interest due on such policy; 

(ii) the place where it must be paid; and 



(iii) the name and address of the person or company to 
\rlhich the premium is payable. 

(b) the notice must also state that unless the premium 
or other sums are paid to the company or its agent, the 
policy will lapse or be forfeited, except as to any 
nonforfeiture options provided for by a life insurance 
policy. 

(2) "Policyowner", as used in this section, means the 
owner of the policy, or any other person designated as the 
person to receive premium notices, as shown by the records 
of the insurance company. 

(3) The affidavit of any responsible officer, clerk, 
or agent of the insurance company authorized to mail the 
notice that it is the standard practice of the company to 
mail to policyowners the notice required by this section is 
prima facie evidence that the notice has been duly given. 

(4) No action may be maintained to recover under a 
lapsed or forfeited policy on the ground that the insurance 
company failed to comply with this section unless the action 
is instituted within 2 years from the due date upon which 
default was made in paying the premium, installment, or 
interest for which lapse or forfeiture is claimed. 

(5) This section does not apply to: 
(a) group or group-type policies; 

(b) industrial life or industrial disability policies; 

(c) policies upon which premiums are payable monthly 
or at more frequent intervals; or 

(d) policies for which the premiums are billed to and 
payable through an employer. 

Section 3. Notice required for cancellation. No 
insurer may cancel a disability insurance policy or 
certificate of insurance for nonpayment of premiums until 
the insurer has mailed or delivered to the named insured at 
the address shown in the policy one written notice of 
cancellation in addition to any billing statement, stating 
the date the cancellation will become effective, which may 
not be less than 30 days after the date of mailing or 
delivery of the notice. 



Section 4. Contents of notice--proof--limitation on 
recovery--exemptions. 

(1) (a) The notice of cancellation shall state: 

(i) the amount of the premium, installment, or 
interest due on such policy~ 

(ii) the place where it must be paid~ and 

(iii) the name and address of the person or company to 
which the premium is payable. 

(b) The notice must also state that unless the premium 
or other sums are paid to the company or its agent, the 
policy will lapse or be forfeited. 

(2) "Policyowner", as used in this section, means the 
owner of the policy, or any other person designated as the 
person to receive premium notices, as shown by the records 
of the insurance company. 

(3) The affidavit of any responsible officer, clerk, 
or agent of the insurance company authorized to mail the 
notice that it is the standard practice of the company to 
mail to policyowners the notice required by this section is 
prima facie evidence that the notice has been duly given. 

(4) No action may be maintained to recover under a 
lapsed or forfeited policy on the ground that the insurance 
company failed to comply with this section unless the action 
is instituted within 2 years from the due date upon which 
default was made in paying the premium, installment, or 
interest for which lapse or forfeiture is claimed. 

(5) This section does not apply to: 

(a) group or group-type policies~ 

(b) industrial life or industrial disability policies~ 

(c) policies upon which premiums are payable monthly 
or at more frequent intervals; or 



(d) policies for which the premiums are billed to and 
payable through an employer. 

Section 5. Extension of authority. Any existing 
authority of the commissioner of insurance to make rules on 
the subject of the provisions of this act is extended to the 
provisions of this act. 

Section 6. Codification instruction. (1) 
and 2 are intended to be codified as an integral 
Title 33, chapter 20, part 1, and the provisions 
33, chapter 20, apply to sections 1 and 2. 

Section 1 
part of 
of Title 

(2) Sections 3 and 4 are intended to be codified as an 
integral part of Title 33, chapter 22, part 1, and the 
provisions of Title 33, chapter 22, apply to sections 3 and 
4. " 



AMERICAN TITLE & ESCROW 

EXHIBIT 12 I 
BUSINESS & INDUSTRY 

Dear Committee Member Thayer: 

1216 - 16th Street West 
Alpine Village North, Suite 21 
Billings, Montana 59102-4198 

Phone (406) 248-7877 

March 13, 1985 

March 26, 1985 

Thank you for the opportunity to express my views in opposition to 
House Bill No. 338 as it pertains to title insurance agents. 

The said bill attempts to make statutory law as to contracts between agents 
who write the title policies and underwriters, by making the contracts subject to 
review by the State and thus medddling in private contracts. 

The said bill includes as "title insurance business" the handling of Escrow 
Closings, Settlements and Closings of Real Estate transactions. It is attempting 
to broaden the field of title insurance to include fidelity insurance. 

The said bill attempts to control contracts of reinsurance between and among 
underwriters. Again, the Bill is meddling in private contractual arrangements. 

Section 7, Page 9, of the bill attempts to put limitations on Escrow Closings 
and settlement services. Again, this is an arrangement between the agent and the 
underwriter together with a fidelity insurer for the misappropriation of funds. 

Section 8, Page 11, has been under the control of underwriters and thus, if an 
agent does not perform his search properly and the underwriter has losses, the 
underwriter will cancel the agent's license. 

Section 9, Page 12, deals with claims and reporting the same to the underwriter. 
This Section is dealt with in the policy as issued, since all policies provide the 
method for reporting claims to the horne office of the underwriter. 

Sections 11 and 12 deal with rate splitting and prohibiting the splitting 
of charges. All of the Underwriters' Rate and Form Manuals as filed with the 
Montana Insurance Commissioner contain the following: 

"No commission or bonus or discount shall be paid or allowed on 
title insurance or any other title services" 

The underwriters monitor the agents. In addition thereto, there is Section 
33-17-1103, which pertains to sharing of commissions and gives authority to the 
Montana Insurance Commission to enforce the same if the need arises. 

Sections 13 and 14 attempt to deal with damages, costs and attorney fees. 
All attorneys and title agents that are informed are familiar with the Jarcow 
decision, which goes into great detail in these areas; and in addition thereto, 
the Jarcow case deals with the imputed "bad faith" theory, which imposes punitive 
damages. 

Continued on Page No.2. 
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Section 15 attempts to force a title insurance policy onto a purchaser of land 
if they obtain a loan policy. Again, this is attempting to regulate loan closing 
agents and lenders when they perform their closings and settlements. 

In 1979 the Montana Legislature passed the "Sunset Law" Section 2-8-103 H.C.A. 
and thus repealed all the laws relating to abstracts. This was one of the first 
deregulation bills. House Bill No. 338 is attempting indirectly to reinstate the 
abstract requirements as to examination and licensing. Furthermore, it is attempting 
to regulate private contracts between agents and underwriters. In addition thereto, 
since the legislature is having a ''hard time" to make ends meet on the budget, this 
will only add more money to be spent, for which there will be no income to affect 
the same. 

Briefly, my qualifications are: 

(a) Graduate of Law School 
(b) Admitted to Montana Bar in March, 1948, and I am a member as of 

this writing 
(c) Member of the Yellowstone County Bar Association, as of this writing 
(d) Obtained my Abstracter's License in August, 1975 
(e) June, 1977 Montana Bar sponsored Indian Law Seminar with Cale Crowley 

as chief contributor, which I attended 
(f) November, 1977 California Continuing Education of the Bar course covering 

Title Insurance and Litigation 
and also Title Insurance and the use of special Endorsements 

(g) February, 1978 Montana Bar sponsored a seminar entitled "Real Estate Law" 
(h) March, 1978 Practicing Law Institute from New York Law School sponsored 

a seminar on "Title Insurance In Major Real Estate Transactions" 
(i) April, 1979 and Practicing Law Institute sponsored a seminar on Title 

Insurance and the Attorney's Role. 
The course covered: 

(1) Policy Coverages 
(2) Special Coverages 
(3) Claims against the Insurer 
(4) Defense to Claims 
(5) Underwriters Duty to Defend 
(6) Role of the Lawyer 
(7) Lawyer as a Title Agent 
(8) Disposing of Title Objections 

(j) August, 1979 the New York School of Law sponsored a seminar on "How to 
Practice under the new Bankruptcy Code insofar as it pertains to Real 
Property" 

(k) 1980 Practicing Law Institute had a seminar on "Real Property Title 
Insurance and its role in financing and conveyancing" 

(1) 1982 Practicing Law Institute had a seminar on Advanced Title Insurance 
Problems regarding owners and lenders 

(m) October 1984 in Portland, Oregon. the ALTA held a seminar on Title Insurance 
(n) December. 1984 the Practicing Law Institute held a seminar on '~ew Trends 

in Title Insurance" and Use of Endorsements to Title Policies 

Continued on Page No. 3 
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For your information, in 9 out of the 10 seminars above described which 
I attended, I was the only Title Insurance agent from Montana. 

At this time I want to thank you and your fellow Committee Members for 
considering the facts that are contained in this letter, and I hope that House 
Bill 338 is killed in this Committee. 

Title & Escrow 

SJS:lb 
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March 13, 1985 

Re: House Bill 338 
Montana Title Insurance Act 

Dear Chairman Halligan and Committee Members: 

House Bill 338 was drafted and proposed by the Montana Land Title Associ­
ation, a 75 year old organization whose members are mostly ex-abstractors and 
whose desire it is to revive the old Abstractors Law (repealed in 1981) and 
the Board of Abstractors (abolished by "Sunset Law," 1979.) 

House Bill 338 was primarily designed by the Montana Land Title Association 
to restrict the licensing of title insurance agents to its members only, thus 
eliminating all competition. 

No necessity exists for the passage of House Bill 338. There are not now, 
nor has there been in the past, any consumer complaints relative to the title 
insurance industry or agents made to the office of the Commissioner of Insurance 
or by that office to the Attorney General for prosecution or litigation. 

Therefore, to enact House Bill 338 into law would violate both the spirit 
and the letter of the "Legislative Review" law as follows: 

"2-8-101 (2) (c) Montana Code Annotated. No profession, occupation, 
business, industry or other endeavor is subject to the state's regulatory power 
unless the exercise of such power is necessary to protect the public health, 
safety, or welfare from significant and discernible harm or damage. The exercise 
of the state's police power shall be done only to the extent necessary for that 
purpose. " 

"2-8-101 (2) (e) Montana Code Annotated. The state may not regulate a pro­
fession, occupation, industry, business, or other endeavor in a manner which will 
unreasonably adversely affect the competitive market." 

Further, relative to real estate sale and loan closings, escrows and settle­
ment services, <Section 7) these activities have nothing to do with "title insur­
ance," and are engaged in by banks, real estate agents, attorneys, credit unions 
and other independent agencies. Therefore, the office of the insurance comm~ss~oner 
lacks jurisdiction to regulate such activities. 

Further, the proponents of House Bill 338 have falsely stated that at the 
present time anyone can obtain a title insurance agents license. In fact, one 
can only obtain a title insurance agents license by first having been appointed 
as an agent by a title insurance underwriter licensed to do business in the State 
of Montana. These companies are not going to (and do not now) appoint unqualified 
persons to act as their agents, for to do so would only result in financial loss 
to that underwriter, and not to the consumer. 

Therefore, there is no reason for the requirement that insurance agent appli­
cants pass an examination prior to licensing. (Section 18.) 

If the committee honestly feels that there should be an examination require­
ment for title insurance applicants in the future, then those presently and law­
fully licensed as title insurance agents should be exempted from such requirement. 

The proponents of House Bill 338 have also falsely represented that a 
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grandfather clause exempting those presently and legally licensed would be un­
constitutionally discriminatory, and cite Montana Land Title Association v. First 
American Title, 176 Mont. 471 (1975) as authority. 

That case held that the grandfather clause there in question was unconstitu­
tionally discriminatory, but went on to say that grandfather clauses in general 
are, and always have been, constitutional by quoting the following language: "the 
constitutional provisions against discrimination do 'not forbid statutes and 
statutory changes to have a beginning, and thus to discriminate between the rights 
of an earlier and later time.' All things must have a period of adjustment, and 
such classification is not 'arbitrary classification.'" 

Therefore, the following amendment to Section 18 (6) (pages 23 and 24) is 
suggested: 

"(h) any individual lawfully licensed as a title insurance 
immediately prior to January 1, 1985, and thereafter continuing 

Also, I believe that attorneys licensed to practice law in 

agent as of or 
to be so licensed;" 
the State of Mon-

tana should also be exempt from an examination. This exemption could be accomplished 1 
as follows: II 

(i) licensed Montana attorneys applying for title insurance agent's license." 
Lastly, I enclose herewith a list of over 50 Montana individuals or businesses 

who are opposed to House Bill 338. We urgently request that you not pass this 
bill. 

ALC:bjs 

Enclosures 

Very truly yours, 

~~e~~ 
(~~ ~ 

Licensed Montana Attorney at Law 
Licensed Montana Title Insurance Agent 

I 
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1. Trpnsure Stnte Title, Licensed Corporate Title Insurance Agency, 
Hardin, Montana. 

2. I~len Deneen, Licensed Title Insurance Agent, Hardin, Montana. 

3. ~loq~3n Il"n""n, owner of Licensed Title Insurance Agency, 
Hardin, ~lontana. 

4. Rick Seder, Licensed Real Estate Broker, nardin, Montana. 

5. Natasha J. Morton, Licensed Hontana Attorney, 1l3rdin, Montana. 

6. Douglas Freeman, Licensed Montana Attorney, Hardin, Montana. 

7. Wayne Parris, President, Federal Land Bank Association of Billings, 
Montana. 

8. Wayne Meridith, Production Credit Association, Hardin, Montana. 

9. Dave Reisig, Production Credit Association, Hardin, Montana. 

10. Patricia D. O'Connor, Licensed Title Insurance Agent, Hardin, 
Montana. 

11. Ray Grant, Licensed Title Insurance Agent, Miles City, Montana. 

12. Nick Murnion, Licensed Montana Attorney, Jordan, Montana. 

13. David Rivenes, Licensed Title Insurance Agent, Miles City, Hontana. 

14. Joseph Bradley, Licensed Montana Attorney, Laurel, Montana. 

15. Larry Her·man, Licensed Montana Attorney, Laurel, Montana. 

16. Josepl. E. Hudd, Licensed Montana Attorney, Bridger, Montana. 

17. Wayne L. Vick, Licensed Montana Attorney, ~ridger, Montana. 

18. Title Montana, Inc., Licensed Corporate Title Insurance Agency, 
Bozeman, Montana. 

19. Richard Booth, Licensed Title Insurance Agency Manager, Bozeman, 
Montana. 

20. McKinnley Anderson, Licensed Montana Attorney and Licensed Title 
Insurance Agent, Bozeman, Montana. 

21. M3rvin Alb3ch, Licensed Montana Attorney, Bozeman, Montana. 

22. Buffalo Land Title Company, Licensed Corporate Title Insurance 
Agency, Bozeman, Montana. 

23. Andrew Siebert, Licensed Title Insurance Agent, Bozeman, ~lontana. 

24. Warren Tucker, Licensed Montana At torn,'y, Virginia City, Montana. 

25. \~jlliam F. Meisberger , Licensed Montana At torney and Real Estate 
Jlroker, Forsyth, Montana. 

26. Mary Jane Bertrand, Licensed Title Insurance Agent, Miles City, 
Montana. 

27. Darrell Peterson, Licensed Montana Attorney and Title Insurance 
Agent, Cutbank, Montana. 

28. North American Land Ti tIe Cumpany of Forsyth, Licensed Corporate 
Title Insurance Agency, I'orsyth, Montana. 
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'J9. 1.:lllC(, A. !lvd,-nit'u, Licl'nspd Montana Atlonu'v, Hilrdill l ~It.)ntana. 

30. Itichan! Sidwell, Sidwell Land and Cattle Company, Columbus, Montana. 

31. Willi~m R. Palmer, Land Developer, Billings, Montana. 

32. Phillip O'Connell, Licensed Montana Attorney and Title Insurance 
Agent, Nissoula, Montana. 

13. Tim Ritt"r, P,·troleum Land Title Examiner, Red Lodge, Montana. 

34. Genivieve Remillard, Corporate Title Agency Owner, Forsyth and 
Glendive, Montana . 

35. CLliidia R. Elton, Licensed Title Insurance Agent, Red Lodge, 
Mon tana .. 

36. Garbon Tille Guaranty, Licensed Corporate Title Agency, Red Lodge, 
Montana. 

37. R. K. C,-addock, Li censed 1'i t Ie Insurance Agent, Red Lodge, Montana. 

38. A. L. Craddock, Licensed Montana Attorney and Title Insurance 
Agent, Red Lodge, Montano. 

39. Doloris Storm, Licensed Title Insurance Agent, Forsyth, Montana. 

40. North American Land Title Company of Glendive, Licensed Corporate 
Title Insurance Agency, Clendive, Montana. 

41. Muriel Lohman, Licensed Title Insurance Agent, Glendive, Hontana. 

42. In,,"red Titles, Jnc., Licensed Title Insurance Underwriter with 15 
Lic"n~l'd Title JLlsur:lRCe Agents who are also Licens"d Montana 
Allunlt'Ys, l.Jichita, Kansas. 

43. T,.rry J. Hanson, Licensed Montana Attorney, Miles City, Montana. 

44. Russell K. Filner, Licensed Montana Attorney, Billings, Montana. 

45. Itichard C. Nellen, Licensed Montana Attorney, Hardin, Montana. 

46. Richard A. Dorn, Licensed Real Estate Broker, Hardin and Billings, 
MontDl13 • 

47. Earle C. Gross, President, Little Horn State Bank, H<lrdin, Huntana. 

48. L. L. Shore, Vice President, Little lIorn State Bank, Hardin, Montana. 

49. Harold C. Stanton, Licensed Montana Attorney, Hardin, Montana. 

50. American Title and E~cr()w, Licensed Title Insurance A~ency, Billings, 
~Iontallu . 

51. Steven Strekall, J.icensed Nonfana Attorney Dnd Title Insurance Agent, 
Billings, Nontana. 

52. Teddy Annp"r, Real Estate Closing, Escrow and Disbursement business, 
l\nZl..!llIilll, ~lontana. 

53. !larry Alln,~ar, Contractor and Concerned Citizen, Bozemun, Montana. 

54. Beverly B. ~Iaw, Concerned Citizen, Red Lodge, Nontana. 
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MR. PRESIDENT 

. BUSI~BSS • DOOS'fltY 
We, your committee on ................................................................................................................................... . 

having had under consideration ........................................................................... ~~~~ .. ~~ ..... No ....... ~.~! .. . 
d· (blue ________ rea Jng copy 

color 

UQU%UWBn'1'U ~ 01" CAUCELLA1'IOV 01' LlJ'Z "BALD I1ISUUlfCll 

POLXcns (Thayer) 

. SOUSS BILL 567 Respectfully report as follows. That .................................................................................................. No ....... ., ........ . 

Follt)winq-l lin~ 12, pctqo 1 
Strike: ttY<lu""'tthlng aft.~r t.he en~ctin9 elau~~ and i-nsert:. 

·S.etion 1. NntiC<J rt?<tuiYfld for .eancRllat.i~. ~('J. l1uJurp.,.. 
RAY t'!3t.Jeel ~ lif~ in1iu-t,;ul·ee- p-ol!cy,. {'!ertit'teatt!!' of 
tn-nur~,~e>1t" ~~~r an:ll.Ji t? tot:' n-('u .. paY"ft~t of prrtmiusa unti 1 t.h~ 
in~ur~r bao- ~ilt'!'d or d.l.iverfld tn t~ ndJ~d insnT*'?d at the> 
Jl!ddr~~u~ shown in tb@ :;loliev on. \.~itt.e" nGtt~ of 
ear.te<t.ll~tion in "dd1 .. lon to any bill1.n.1J st:At;allH'nt:, tl:t:atinc;r 
the date eh~ cene.llatiOtl. will beoeo=tt 4ff~1Y., whic:h may 
not he le~. ~haft 30 d3Y8 &ft~r the dat. nf m.illft9 or . 
d,l!11v~ry of tb& neti<:f'!. 

S~et;lcn 2. COl\tttnte ()f not1ee--prnof--ll,d,t.4tt.1oa f)!l 

rfreov~'n:}·--ftxetliJpt ions. 

(1) thn lJll'Wttnt. ofth@ prt!rlailB'h i~!'-t:311lft'!nt ~ ~r 
int.ro~t duo on •• eh polieYf 

(eent.1nuad) 

Chairman. 
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{iii) tbe ~a~ a~d .,ddr~&~ of th~ r>.u'~on ~r',:"o~n.., to 
whicn t~ pr~iua 1. p~yAblft. 

(h) thllo) ",oti(!~ ~.tUft al~a ~tatt';l tbat nnlet!fs th~ v!"?3itt.'1! 
~r otb~r ~u~ are p~!d to tb@ c~nv or !te agent, ~h8 
p<)licy will lap~e 0.1" M f~rf .. itZld. QXCf1!>t. af'to any 
mmfortteitunt npt:.io'MJ -provJ..d':\':d for h't (It lifp in~ur~nef.! 
!'Oli~? 

fll "'~li~\fflfn."·I!.t:~ u~d in tb1~ 1fsotim"m&iltU! t.ho;! 
'YiIffl&:r ~t th~ policy, or emy etne!" ?-er1lU'lDl ~1I!l'Jiqnated ~lt t~(!,'! 
r~~s.,,~ t.1:) r~e~.it.r~ \?r~iU1~ l"!('rt.:iC<f!!-Sf' ~s s.hown by tbe x=~eord!t 
nf t.h-'!t i!'l!ll:UT1I1nO~ e~pany .. 

(3) TM !!l!tid~vi.t of arty re!!po~~ib!'~ of!Jetltr, clerk. 
~"l" .t!q~nt:. of t.b~ in3'an"e!le~ c~p.a!'i? !iuth • .,ri:rso ~o m~i Itn!9' 
not lce t; ba t: t.~ j g th~ ~ t.andard practiee t>f t.ho t"ompl1~!!.~J' to 
mail to. policYQVners tbe ~ctie~ r~quiT~d. by this ~ctJ.on 111 
pri~a faeitl ~v1d~~C'e tbat th~ notice has ~~~ Qnly ~ive~~ 

{4} !1~ .action lrnlV ~ ~~.1.ntain1td to r~eOVer under a 
lars~ed or fQY'feitf!}d VOlicyo~ th~ qTt'tund t:b3ttbe in&ur'.Yl.llCe 
cam~ft'" faill"fd. to co!!?ly "it.h this 1II!!Cti()!'l nnle.s the- action 
i~ institut"d vi tldtt ?!",-.a~~ frOWlt tn .. dulJo data upon whieh 
d~!.lltllt wa£ sad~ !1t~yin9 t'h&o p:r~mi~, inat411~5t# er 
int~'re~t for vnit."b l~p~ t\1'" for!nit.l1r~ 1" clal!fted. 

(5) '!ld..& ~t.I)eti~n. d~~ not .apptly' tot 
(a' ~rQup~~ q't"t}Up-tvp!t poliet~~, 

Ie) poliej6~ upo~whieb pre.ium$ ~r~ pA}~bl~ =ontbly 
{)t" .at i80ru f~u~I1t'. ir.tt~%'1t"'hH or 

(tll poliel~a for ,;hiL"n thO' pr~ll:IiUl'!.!. 3rf;} hillt?'d t? and 
pny~bl~ thr.Qu~h ~~ ~loy~r. 

Sectio~ 3. N~t!ee requlrod for ean~~ll~tion. N~ 
in~ur~,. ~Il,," e~ne~l a disabilitv tn!!lfur~nce ~lie", ~"'r' 
e~rtifi~tlt~ of :hHiu.'ran1l!'~ fot' ~ae:p~~t ef ~:t'~tttmlt until 
t.ne iC£Ul"$!.' ba~ l!O:ai lad (l!" (leliv«IIl<r,.d to t:.btff t"l..1!!u&d i!'!-!UT*'!d at 
tbt't ~ddr~sa ~hown in thi* "D{~lic'\T cr.tt "tr!tt~n S'lotte~ of 
~ancello!1t.t.h··m in addl tiruJ i.e a1'l,7 billinq $.!t:{\teawnt# !:t."tinq 
tbe /.!at;:@ t.h~ cltnc~ll~.tio~ "'ill hDCL)me eff'~~t1":r~, wbi~h :'!"\y 

not ~ l~f;s than lC tl,ays- 2I.ft.er tJ,~ dat~ ~fm~il inq ~")r 
df;)live~! of t.M n~ti~lf.I. 

(COJ1ti.nued) 
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Sget.i~n.4.. Cont~!lt5 o! not.ie~---proof-limitat1cn on 
recov~ry--exemptions. 

(1) the alZ()u~t ~f -!-hft prC"olQium, inllt:all!lit~t~ 
int:.~rast duO' on $'t!c~ polio,!, 

........ .... -

(11i) the name an.d ~ddA.AOf tho vf.n:il~'" Qr e~a'lyto 
'lthieh. the pr..,mu is payable. 

lb) '!bt! n{ltice~u.t ali!O i1t:.a~"" that llnlesft th;;t prelr.:linm 
OT Gther ~W!t$ aT!'! p>llid t.o~h~ company ~r it~ ~q'ltnt, thtp 
pollcy wIll l"''Ps~ <It" 0. fo't"fcit~. 

(2) li'~oliev~wne%"", a~ used. in t:.hi~ 4~ct.ionJ' ~~4n., the 
C¥!'t'J'T f'ti th. polley, £J~ ~flY other i)e.t'ao:n dt!!Sit;nate-d ag the 
pcorson to r~eftiV~ nref.!~ ~ot.l(:'(t~, at; shown b:! t.1l., "!"$}cordg 
of th. il'u~urnrl~ cem~~y. 

i) Th~ f\ffida..vit 0.1. a:f'ty r~sponsibl~ "ffieer, elerk,. 
or aq~~t of the In:1'urll~~ eor.tfuulY ~ttt:hori2~ to ~Jlil th@ 
notic8 ":h.at it is t.he ,u.nd4rd 'PT-Actic. of ttl.,. c~zu~y tl) 
~il to ?Olicye~er5 tb~ eotie~ r~quir~d b? tbi~ ~eetion is 
pri~a .fae!e ~vid.ne~ tb4t. "t~ not.lee h~s bf'l~!l t1ul? <?1,",!1 .. 

«4, No. action '!Uy ta malnted.ned to reeover tmd'fizr a 
141»" .... 4 Qr forf'~lt,@d policy or.l t:he ~!."f.')un(f that tbft intlura!'>ce 
e~.PflftY f'3il€l.'4 to comply with this "~t:iQn ll:llll'!'~s the .aeti:r.m 
iff In.titut1!d vit:h1n l ye~r# frocth~ d'q~ dat .. upon whleh 
d~!ault WAS made in 1'4'111\9 the p~e~iUl!t, t!'i~t.l1t!'1J)n~, m" 
inter~H~t fer which l.iop601!t or !~!"f~i tll!'~ 1$ coll!l.@d. 

(e) ~lici~~ uvo~ yhieb p~~iUM~ ~re p4YRhl~ ~onthly 
or ,l\t, ~Ot'G !!"~qtlant int.~r"'J'~llJ' or 

(oont.1Alled) 
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Cd) ~liC'i~s !or ",bleb th~ prq!l!i~~ iir~ bi ll~ to. an~J 
!,;.'i;"$lble tbroutJft <tn ..,lI\ploytu". 

S9Ct.J.cm 5. ~'1Ct.ens!on of 3utb~ri t.V'.. ArlY ..,lti.~tinq 
.~ut.hority of t.h$ (;~i~.t'l1.on-f.o~ of in!l'U1T.'!ltm::e to .ake ruh~' Q.~ 
tJi~ ~ubif!et: of t:h~ provia1.o:uul of t:.bi.~ ;$\t!t is ~xt.otld~d to' thE' 
provi!tion~ of thl~ act. 

g~tifin 6. Cedi!leat.tC'ft instructic!'l. 01 Section 1 
"m! l ar~ i:!t ... m.d~d to b~ cO'd1fl~d 1\11 .iU~ 1nte~'!'~1 part. Qf 
T1.t.l~Jl fI c"ha~et' 201' part 1 • ..and the pro"7.imiolts ef Tlt.!~ 
33,. chapter LG,iipplV t" ~-5Ctiono 1 d~d 2. 

(1) Sertianl'f 1 .... nd .4 ;u:"e int:~~d~d 'to M cod! fitfd oilS ~n. 
tnt.!!:~!"lll part: of "'i't.l~ 33.1 eh!tpt<&'!' 12 # ?art 1, ;:md th~ 
vrcvi~i.onff cf Title 33~ ehapt,~r 22, ,,~?~1¥, t~ '!tI!et:im~' j ~nd 

4 .. • 

AlfD AS AI<.EtIot!o 
as COSCmlRBD '-:hI 

• P" • 

. 'Sen'~" 'Kike' ·aalllgu·························· 


