MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

March 12, 1985

The forty-seventh meeting of the Senate Taxation Committee was called
to order by Chairman Thomas E. Towe at 7:35 am in Room 413-415 of the
Capitol Building.

CONSIDERATION OF SB 390: A letter regarding the bill was presented

to the committee (Exhibit 1). Amendments to the bill were offered

by Senator Mazurek (Exhibit 2). He said that the amendments were
lengthy because they involved much existing code, but that they only
involved three changes. First, the amendments insured that the 51
mills levied state wide for the universities and school foundation
program would not be tampered with. Second, they addressed the ability
of the county to anticipate revenue. Third, they gave 65 percent of
the net proceeds tax coming into the state back to the counties for

the purpose of protecting local government bonding authority.

MOTION: Senator Mazurek moved that SB 390 be amended per Exhibit 2.

Mr. Jim Lear, committee staff, requested that necessary title changes
be added to the motion and that the material stricken also be indica-
ted by the amendments. Senator Mazurek added those corrections to
his motion.

Question was called and the motion carried unanimously.

Next the committee discussed the taxation rates to be used in the
bill. In its present form the bill called for 6.3 percent on oil
and 9.2 percent on natural gas. Senator Mazurek suggested that those
rates be raised to 6.5 percent on o0il and 10 percent on natural gas.
He said that his computations indicated that those would be average
and fair figures.

Senator Eck asked what production would have been considered "new"

in the last year. That information was not available.

MOTION: Senator Mazurek moved that SB 390 be amended to 6.5 percent
on 0il and 9.2 percent on natural gas. With Senator Neuman voting no
and all others voting yes, the motion carried.

MOTION: Senator Goodover moved that SB 390 do pass as amended.

Senator Mazurek said that the impact ©of the bill is to set a statewide
rate of taxation. He said this bill would increase production by
giving o0il and gas companies a bottom line on taxation of their product.

Senator Neuman said then combines should all be taxed at the same rate
too. He said this net proceeds tax is a part of the tax base of the
area. He said if it applies to oil it should apply to everything.

Senator Hirsch asked about the bill that returned all new production
taxation back to the county for impacts in the first year. Senator
Towe and Mr. Tucker Hill said that bill had no relationship to this
one as that involved a severance tax and not a net proceeds tax.
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Senator Eck asked about the special rate used for deep wells. Mr.
Hill said that was not used to any great degree as no significan:
discoveries were made below the 5,000 to 6,000 foot level. Senator
Eck noted that the overthrust wells will be at that level. Mr. Hill
said it would be fine to include an exemption for those as he did
not see that production as significant.

Senator Hirsch felt that the county-by-county impacts were signifi-
cant and that the rate change would affect the fiscal note. Senator
Towe felt that there would be an insignificant increase in each of
the figures in the existing fiscal note. Senator Mazurek added that
it would affect only new production after the effective date of the
bill.

Senator Towe said that there would be a substantial increase in some
counties, particularly in the major production areas.

Senator Eck said this bill does not address putting the money where
the impact is and that an inequitable situation could result.

Senator Neuman said that the tendency 1is to bring the state into
it when the system doesn't work and that the state will be collecting
the funds if the bill is ineffective.

Question was called. Senators Brown, Goodover, Hager, Halligan, Lybeck,
Mazurek, McCallum and Towe voted yes; Senators Eck, Hirsch, Neuman and
Severson voted no. The motion carried.

CONSIDERATION OF SB 405: Senator Larry Stimatz, Senate District 35,
was recognized as chief sponsor of the bill. He said that aviation
needs to be considered a part of the transportation industry. He said
that only a few airports in the state have major traffic and that the
residents of those cities and counties bear a disproportionate burden
to support the airports for all residents of the state. This bill
would levy 1 mill statewide for airport support. A rebate would be
made to airports. He said it would provide local property tax relief.

PROPONENTS

Mr. Joe Atwood, manager of the Great Falls Airport representing the
Montana Airport Management Association said this would bring relief
to over 300,000 property tax payers. He said the measure was needed
by the commercial airports. His written testimony is in Exhibit 3.

OPPONENTS

Ms. Marilyn Lewis representing the Montana Flying Farmers said the
bill would help only the larger airports.

Mr. John Semple of the aviation trades, said the bill does not address
the fact that we have more airplanes per capita than any state except
Alaska. He said that HB 822 would address the airport problem as a
whole and not just one segment of it.

Questions from the committee were called for.
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The committee discussed the situation of counties already levying
the 2 mills could continue to do so, or could cut that back to nothing
if they desired.

Senator Severson asked what help would be given to general service
airports. Mr. Atwood said that $140,000 would be made available to
the airport loan and grant program for airports below the commercial
level. He said there are 120 airports in the state now, 15 of which
are "commercial level" airports.

Senator Stimatz closed saying that the Montana aviation industry is
fragmented and represents many groups and attitudes. He said that

HB 822 would levy additional fuel tax against the major carriers at

a time they can ill afford it. He said that HB 405 is an attempt

at equity for the industry and at providing property tax relief at
the local level. He said this was a step to get relief to major air-
ports and to upgrade some of the primative facilities in smaller air-
ports. He said the bill is essential to the survival of the trans-
portation industry.

CONSIDERATION OF HB 279: Representative Les Kitselman was recognized
as chief sponsor of the bill. He said that the bill simply allowed
funds remaining at the end of indebtedness of a special improvement
district to be rolled over into a district maintenance fund to main-
tain the improvements that were originally paid for by the rural dis-
trict.

PROPONENTS

Mr. Mike Stephens representing the Clerk and Recorders Association said
that the money would be used to benefit those who had put the dollars
in originally.

OPPONENTS
None were heard. -
Questions from the committee were called for.

Senator McCallum asked how that money was used now. Representative
Kitselman said that the money is returned to the property owners. He
said that a maintenance district is separately created and reassess-
ment is made. He said this would provide that the local governing
body would have the option to create the maintenance district with
this money upon notification to the assessed district.

Representative Kitselman clarified that it would amount to about $200
to the individuals of the district and that if the money needed to do
the maintenance falls short a new assessment would have to be made.

He closed without comment.
CONSIDERATION OF HB 315: Representative Dennis Rehberg, House Dis-

trict 88, was recognized as chief sponsor of the bill. He said that
the bill assigns a percentage of the common areas in condos to each
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owner in an attempt to clarify taxation.

PROPONENTS

Mr. Charles Gravely of the County Treasurers and Assessors said that
they support the bill.

OPPONENTS
None were heard.
Questions from the committee were called for.

Mr. Gravely said that parks were exempted out because many people
other than the owners have use of the parks. They are not exempt
from taxation, but are except from this pro rata allocation.

Senator Towe questioned the use of taxation language when the intent
was the allocation and not the taxation itself.

Mr. Randy Wilke, Real Property Bureau Chief for the Department of
Revenue, explained that the bill describes how the taxation is currently
handled. He said that the entire structure is assigned a value and

the percentage of taxation is allocated to the owner by the percentage
reflected in an ownership declaration. That declaration he said, is
filed with the clerk and recorder, and is a requirement of state law.

Senator Towe questioned whether that would always be a desireable way
of handling this taxation.

In a discussion of the effective date, Mr. Gregg Groepper of the
Department of Revenue said that it was changed to coordinate with
the tax appraisal year.

Representative Rehberg closed without further comment.

CONSIDERATION OF SB 437: The committee was informed that the sponsor
had requested tabling of the bill.

MOTION: Senator McCallum moved that SB 437 be tabled. The motion
carried unanimously.

CONSIDERATION OF SB 461: Amendments to the bill were discussed by Mr.
Jim Lear. Senator Halligan said that a bill of his met an ill fate
except that the portion that removed loan indebtedness was necessary.
These amendments would accomplish that. The second thing the amend-
ments addressed is that it provided for the responsibilities of the
county treasurer.

Senator Halligan said that he could not speak for Senator Fuller, but
assumed that he had no problem with the amendments.

MOTION: Senator Halligan moved that SB 461 be amended per Exhibit 4.
The motion carried unanimously.
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MOTION: Senator Halligan moved that SB 461 do pass as amended.

Mr. Gregg Groepper said that they had no problem with the effective
date on this bill as it involved borrowing and not taxation. Senator
Mazurek said that some of the counties would need the money between
now and July 1 and that, therefore, the effective date is appropriate.

The motion carried unanimously.

CONSIDERATION OF SB 434: As this bill affected others the committee
felt it should be acted on.

MOTION: Senator McCallum moved that SB 434 be amended as follows:

1. Title, line 8.
Following: "PAYROLL TAX,"
Insert: "SALES TAX"

2. Page 3, line 17.
Following: 1line 16
Insert: "local sales tax,"

Renumber appropriately.

Question was called. Senators Brown, Goodover, Hirsch and McCallum
voted yes; Senators Halligan, Lybeck, Mazurek and Severson voted no;
Senator Hager abstained; Senators Eck, Neuman and Towe were not pre-
sent when the vote was taken. The motion failed.

MOTION: Senator Halligan moved that SB 434 be tabled. Senator Hager
noted that if this bill passed, Billings could afford to secede and
become a state. Senator Lybeck said the bill provided too many options
and would result in too much lack of uniformity within the state.

Question was called and the motion carried unanimously. Senator Eck
was not present for the vote.

CONSIDERATION OF SB 455: Senator Hirsch said that figures from the
Department of Revenue showing impact by county were being prepared
and when those were factored in an amendment to mitigate impact could
be necessary. On that basis consideration of the bill was deferred.

CONSIDERATION OF SB 405: Senator Hager moved that SB 405 do not pass.

Senator Goodover spoke in favor of the motion saying that $13 million
had been made available to airports over the last biennium. He discussed
other funding sources available. He said another bill to match money
from airlines was available. He said this bill was a relief bill for
Great Falls and that it was not necessary.

Senator Lybeck said that people from large areas do use airports and
that only the locals pay for them.

Question was called. Senators Goodover, Hager, Hirsch, McCallum,
Neuman, Severson and Towe voted yes; Senators Brown, Eck, Halligan,
Lybeck and Mazurek voted no. The motion carried.
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CONSIDERATION OF SB 161 and SB 442: Senator Brown said that the bills
would increase the cigarette tax by five cents and direct the relief
resulting to the property taxpayer.

Senator McCallum said that cigarettes have become a target for taxation.
Senator Lybeck said that if all the cigarette taxes contemplated were
passed more folks would buy cigarettes in nontaxing jurisdictions.
Senator Brown responded saying that then we should lower the exlisting
taxes on cigarettes to be certain that doesn't happen.

Senator Brown said the fiscal note shows a $4.5 million impact annually.
He said this legislative session is already looking at a drastic in-
crease in property taxes.

Senator Mazurek said the bill needed to pass to keep the options of
the Legislature open.

MOTION: Senator Severson moved that SB 161 do pass.

Senator Goodover said that the committee was again looking at a selec-
tive sales tax and ignoring new sources of revenue. He felt that this
was a negative approach.

Senator Mazurek said he felt that SB 161 should be tied to SB 442,
MOTION: Senator Halligan moved as a substitute motion that a coordina-

tion instruction be added to SB 161 saying that it would be void unless
SB 442 also passed.

Question was called. Senators Hager, McCallum, Brown and Goodover
voted no; Senators Neuman, Severson, Halligan, Lybeck and Mazurek
voted yves; the motion carried.

MOTION: Senator Halligan moved that SB 442 and SB 161, as amended,
do pass.

Senator Hirsch said that this was an easy industry to tax, but that
they had already experienced a 33 percent increase in the last biennium.
He said the committee would not do that to anyone else and he felt

this was not fair.

Senator Hager said he did not like the funding source either. Senator
McCallum agreed.

Senator Mazurek again urged the committee to keep the options open.

Senator Brown said that a number of states still have a higher cigar-
ette tax and that this is not being singled out uniquely or punatively.

Question was called and Senators Brown, Eck, Halligan, Lybeck, Mazurek,
Neuman, Severson and Towe voted yes; Senators Goodover, Hager, Hirsch,
and McCallum voted no. The motion carried.

Chairman Towe adjourned the meeting at 10:01 am.
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February 28, 1985

824 West Park
Butte, MT 59701

Sen. J. D. Lynch
532 West Mercury
Butte, MT 59701

RE: Senate Bill 390
Dear Senator Lynch;

I am a constituent of yours and currently employed by The Montana Power
Company as the Assistant Manager of the 0il and Gas Lease Department.
For the eight years prior to going to work for Montana Power, I was an
independent petroleum landman living and working in Montana.

Montana's high total tax burden on o0il and gas production is a very
real deterrent to exploration in this state. 1In my days as an
independent landman, two different large independent oil companies for
whom I worked ruled out Montana as a place to spend their exploration
dollars —- this decision was based primarily on our state's tax rates.
Senate Bill 390 would send a strong positive signal to the industry
and bring exploration dollars back into our state.

As you are aware, the Overthrust Belt represents an incredibly rich
province for potential oil and gas development. Successful exploration
of this region could mean hundreds of millions of dollars in revenues
to this state. Butte's location would make it one of the primary
beneficiaries of successful Overthrust development.

The decisions necessary for this development are being made right now;
the decision makers are weighing the risks against the potential profit
to be made. A more consistent and realistic tax structure will go a
long way in tipping the scales in Montana's favor.

cerely,

faeg i

Terry sner

TW/jh

cc: Sen. Robert Brown Sen. Mike Halligan
Sen. Pat Goodover Sen. Les Hirsch
Sen. Thomas Hager Sen. Ray Lybeck
Sen. George McCallum Sen. Ted Neuman
Sen. Elmer Severson Rep. Dan Harrington

Sen. Tom Towe

Sen, Joseph Mazurek .

Sen. Dorothy Eck Exhibit 1 -- SB 390
March 12, 1985



Proposed Amendments

Page 8, line 8.

following: ''levied"

Senate Bill No. 390
Introduced Copy

insert: ''divided by the appropriate tax rates
described in Section 15-23-607,
(2) (a) or (2) (b) and multiplied by
607."

Page 8, line 25.
following: ''levied"
insert: SAA

Page 9, line 6.
following: "levied
insert: SAA

Page 9, line 22.
following: ''levied"
insert: SAA

Page 10, line 6.
following: ''levied"
insert: SAA

Page 10, line 15.
following: ''levied"
insert: SAA

Page 10, line 23.
following: "levied"
insert: SAA

Page 11, line 24.
following: ''levied'"
insert: SAA

Exhibit 2 -- SB 390
March 12, 1985



9. lf’-?a 12, line 9.
ollowing: 1line 8
Insert: :

"NEW SECTION. Section 11.

Disposition of taxes in lieu of net proceeds taxes,
The County Treasurer shall credit all taxes on new oil or gas production, as

provided for in Section 15-23-607 in the relative proportions required by the

levies for state, county, school district, and mmicipal purposes in the same

MEmer as property taxes were distributed in the year preceding the budget year

Sechion (2. Sechiom 20 -9-140, Mea s amemoss o read

% 20-9-141. Computation of general fund net levy requirement by
county superintendent. (1) The county superintendent shall compute the
levy requirement for each district’s general fund on the basis of the following !
procedure: {

(a) Determine the total of the district’s nonisolated school foundation
program requirement to be met by a district levy as provided in 20-9-303, the .
district's permissive levy amount as provided in 20-9-352, and any additional
levies authorized by the electors of the district under the provisions of
20-9-353, except that the total of the permissive and additional levies shall
not exceed the total amount of the final general fund budget less the founda-
tion program.

(b) Determine the total of the moneys available for the reduction of the
property tax on the district for the general fund by totaling:

(i) anticipated federal moneys received under the provisions of Title I of
Public Law 81-874 or other anticipated federal moneys received in lieu of
such federal act;

" (ii) anticipated tuition payments for out-of-district pupils under the provi-
sions of 20-56-303, 20-5-307, 20-5-312, and 20-5-313;

(iii) general fund cash reappropriated, as established under the provisions
of 20-9-104;

(iv) anticipated state impact aid received under the provisions of 20-9-304;

(v) anticipated motor vehicle fees and reimbursement under the provi-
sions of 61-3-532 and 61-3-5636;

Lty ]

(VJ)MHL.'():C.J al pivtcaeds Fovr nad ProoLM..,—,L\'a»-\l
as delned |n o (5-23- 0601,

(vi?) G anticipated interest to be earned by the investment of general fund
cash in accordance with the provisions of 20-9-213(4); and

(viii (vih) any other revenue anticipated by the trustees to be received during

ensuing school fiscal year which may be used to finance the general fund,

(c) Subtract the total of the moneys available to reduce the property tax
required to finance the general fund that has been determined in subsection
(1)(b) from the total levy requirement determined in subsection (1)(a).

(2) The net general fund levy requirement determined in subsection
(1)(c) shail be reported to the county commissioners on the second Monday
of August by the county superintendent as the general fund levy requirement
for the district, and a levy shail be made by the county commissioners in
accordance with 20-9-142. ~



Sakion 13 Secigm 20-9-331 MCA, a1 AM&NEY To Feal:

“20.9-331. Basic county tax and other revenues for county
equalization of the elementary district foundation program. (1) It
shall be the duty of the county commissioners of each county to levy an
annual basic tax of 28 mills on the dollars of the taxable value of all taxable
property within the county for the purposes of local and state foundation
program support. The revenue to be coliected from this levy shall be appor-
tioned to the support of the foundation programs of the elementary school
districts in the county and to the state special revenue fund, state equaliza-

. tion aid account, in the following manner:

., () In order to determine the amount of revenue raised by this levy which

" is retained by the county, the sum of the estimated revenues identified in
subsections (2)(a) through (2)(f) below shall be subtracted from the sum of
the county elementary transportation obligation and the total of the founda-
tion programs of all elementary districts of the county.

, ~ (b) If the basic levy prescribed by this section produces more revenue
than is required to finance the difference determined above, the county com-
wissioners shall order the county treasurer to remit the surplus funds to the
state treasurer for deposit to the state special revenue fund, state equaliza-

_ tion aid account, not later than June 1 of the fiscal year for which the levy
has boon set.

(2) The proceeds realized from the county’s portion of the levy prescribed
by this section and the revenues from the following sources shall be used for

' the equalization of the elementary district foundation programs of the county

, @ prescribed in 20-9-334, and a separate accounting shall be kept of such

. proecseds and revenues by the county treasurer in accordance with

. W9-21201):

t * (a) the portion of the federal Taylor Grazing Act funds distributed to a
i ;:my and designated for the common school fund under the provisions of

-3-222;
(b) the portion of the federal flood control act funds distributed to a

. sunty and designated for expenditure for the benefit of the county common

schools under the provisions of 17-3-232;

(c) all money paid into the county treasury as a result of fines for viola-

: tions of law and the use of which is not otherwise specified by law;

(d) any money remaining at the end of the immediatsly preceding school

. flscal yoar in the county treasurer’s account for the various sources of reve-

} sue established or referred to in this section; and .

() any federal or state money, including anticipated motor vehicle fees
ad reimbursement under the provisions of 61-3-532 and 61-3-536, distrib-
uted to the county as payment in lieu of the property taxation established
by the county levy required by this section, ; and

(¥) hd- PNGQO.J..S %v‘ new PNMLHMI “as dEP{/\RnL 'n
- 23 - @ol, “




A 20-9-333. Basic special levy and other revenues for, county
equalization of high school district foundation program. (1) It shall
be the duty of the county commissioners of each county to levy an annual
basic apecial tax for high schools of 17 mills on the dollar of the taxable
value of all taxable property within the county for the purposes of local and
state foundation program support. The revenue to be collected from this levy
shall be apportioned to the support of the foundation programs of high
school districts in the county and to the state special revenue fund, state
equalization aid account, in the following manner:

(a) In order to determine the amount of revenue raised by this levy which
is retained by the county, the estimated revenues identified in subsections
(2)(a) and (2)(b) below shall be subtracted from the sum of the county’s high
school tuition obligation and the total of the foundation programs of all high
school districts of the county.

(b) If the basic levy prescribed by this section produces more revenue
than is required to finance the difference determined above, the county com-
missioners shall order the county treasurer to remit the surplus to the state
treasurer for deposit to the state special revenue fund, state equalization aid
account, not later than June 1 of the fiscal year for which the levy has been
osot.

(2) The proceeds realized from the county’s portion of the levy prescribed
in this section and the revenues from the following sources shall be used for
the equalization of the high school district foundation programs of the county
as prescribed in 20-8-334, and a separate accounting shall be kept of these
prooseds by the county treasurer in accordance with 20-9-213(1):

(a) any money remaining at the end of the immediately preceding school
fiscal year in the county treasurer’s account for deposit of the proceeds from
the levy established in this section; and

(b) any federal or state moneys, including anticipated motor vehicle fees
and reimbursement under the provisions of 61-3-532 and 61-3-536, distrib-
uted to the county as a payment in lieu of the property taxation established
by the county levy required by this section, | wsl_

(%) net i)rom'»vb for  new [arnh..gkml as deFned 1n

5-23-060)."
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% 20-9-3562. Permissive amount and permissive levy. (1) Whenever
the trustees of any diatrict shall deem it necessary to adopt'a general fund
budget in excess of the foundation program amount but not in excess of the
mazimum general fund budget amount for such district as established by gh.
schedules in 20-9-316 through 20-9-321, the trustees shall adopt a resolution
stating the reasons and purposes for exceeding the foundation program
amount. Such excess above the foundation program amount shall be known
as tha “permissive amount”, and it shall be financed by a levy on the taxable
value of all taxable property within the district as prescribed in 20-9-141,
. wapplemented with any biennial appropriation by the legisiature for this pur-

m. . . .

(2) The district levies to be set for the purpose of funding the permissive
amount are determined as follows:

{a) For each elementary school district, the county commissioners shall
annually set a levy not exceeding 6 mills on all the taxable prop?rtx in the
district for the purpose of funding the permissive amount of the'dutnct. The
permisaive levy in mills shall be obtained by multiplying the ratio of t_ho per-
misive amount to the maximum permissive amount by 6 or by using the
" number of mills which would fund the permissive amount, whichever is less.

If the amount of revenue raised by this levy, plus anticipated motor vehicle
foes and reimbursement under the provisions of 61-3-532 and 61-3-536, is not
sufficient to fund the permissive amount in full, the amount of the deficiency
shall be paid to the district from the state special revenue fund according to
the provisions of 20-9-361 and subsection (3) of this section.

(b) For each high school district, the county commissioners shall annually
set a levy not exceeding 4 mills on all taxable property in the district for the
purpose of funding the permissive amount of the district. The permissive
levy in mills shall be obtained by multiplying the ratio of the permissive levy
to the maximum permissive amount by 4 or by using the number of mills
which would fund the permissive amount, whichever is less. If the amount of
revenue raised by this levy, plus anticipated motor vehicle fees and reim-
bursement under the provisions of 61-3-532 and 61-3-536, g  pRius

net frouuis for new PNM’HM, as defined 14 15-23-601,

. is not sufficient to
fund the permissive amount in full, the amount of the deficiency shall be
. pnid to the district from the state special revenue fund according to the pro-
vhlonl .of 20-9-351 and subsection (3) of this section. The superintendent of
p.ubhc instruction shall, if the appropriation by the legislature for the permia-
sive account {program] for the biennium is insufficient, request the budget
director to submit & request for a supplemental appropriation in the second
T Such distibus
istribution shall be made in two payments. The first payment
l{nl! be made at the same time as the firat distribution of state equzlizy:x;.ion
aid is made after January 1 of the fiscal year. The second payment shall be
made at the same time as the last payment of state equalization aid is made
(l_l the fiscal year. If the appropriation is not sufficient to finance the defi-
ciencies of the districta as determined according to subsection (2), each dis-
trict will receive the same percentage of its deficiency. Surplus revenue in the i
second year of the biennium may be used to reduce the appropriation
required for the next succeeding biennium or may be transferred to the state
squalization aid state special revenue fund if revenues in that fund are insuf-
ficient to meet foundation program requirements. //
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%20.9-501. Retirement fund. (1) The trustees of any district employing
personnel who are members of the teachers’ retirement system or the public
esmployees’ retirement system or who are covered by unemployment insur-
ance or who are covered by any federal social security system requiring
employer contributions shall establish a retirement fund for the purposes of
-budgeting and paying the employer’s contributions to such systems. The dis-
trict's contribution for each employee who is a member of the teachers’
retirement system shall be calculated in accordance with Title 19, chapter 4,
part 8. The district’s contribution for each employee who is a member of the
public employees’ retirement system shall be calculated in accordance with
19-3-801. The district may levy a special tax to pay its contribution to the
public employees’ retirement system under the conditions prescribed in
19-83-204. The district’'s contributions for each employee covered by any fed-
eral nocial security system shall be paid in accordance with federal law and
regulation. The district’s contribution for each employee who is covered by
mﬁmut insurance shall be paid in accordance with Title 39, chapter

{(2) The trustees of any district required to make a contribution to any
such system shall include in the retirement fund of the preliminary budget
the estimated amount of the employer's contribution and such additional
moneys, within legal limitations, as they may wish to provide for the retire-
ment fund cash reserve. After the final retirement fund budget has been
adopted, the trustees shall pay the employer contributions to such systems
in accordance with the financial administration provisions of this title.

(3) When the final retirement fund budget has been adopted, the county
superintendent shall establish the levy requirement by:

(s) determining the sum of the moneys available to reduce the retirement
fund levy requirement by adding:

(i) any anticipated moneys that may be realized in the retirement fund
during the ensuing school fiscal year, including anticipated motor vehicle fees
and reimbursement under the provisions of 61-3-532 and 61-3-636; and

(El) net Procego‘.i fov newd Pron_Ho—n,us deFned
IS<23 -6 and

C}il)(-ﬁ’)’ any cash available for reappropriation as determined by subtracting
the amount of the end-of-the-year cash balance earmarked as the retirement
fund cash reserve for the ensuing school fiscal year by the trustees from the
ond-of-the-year cash balance in the retirement fund. The retirement fund
cash reserve shall not be more than 36% of the final retirement fund budget
-for the ensuing school fiscal year and shall be used for the purpose of paying
retirement fund warrants issued by the district under the final retirement
fund budget.

(b) subtracting the total of the moneys available for reduction of the levy
requirement as determined in subsection (3)(a) from the budgeted amount
for expenditures in the final retirement fund budget.

(¢) The county superintendent shall total the net retirement fund levy
requirements separately for all elementary school districts, all high school
districta, and all community college districts of the county, including any
prorated joint district or special educational cooperative agreement levy
requirements, and shall report each such levy requirement to the county
commissioners on the second Monday of August as the respective county levy
requirements for elementary district, high school district, and community col-
loge district retirement funds. The county commissioners shall fix and set
such county levy in accordance with 20-9-142.

(6) The net retirement fund levy requirement for a joint elementary dis-
trict o a joint high school district shall be prorated to each county in which
a part of such district is located in the same proportion as the district ANB
of the joint district is distributed by pupil residence in each such county.
The county superintendents of the counties affected shall jointly determine
the net retirement fund levy requirement for each county as provided in
20-9-161.

(8) The net retirement fund levy requirement for districts that are mem-
bers of apecial educational cooperative agreements shall be prorated to each
county in which such district is located in the same proportion as the budget
for the special education cooperative agreement of the district bears to the
total budget of the cooperative. The county superintendents of the counties
affected shall jointly determine the net retirement fund levy requirement for
each county in the same manner as provided in 20-9-151 and fix and levy the
net retirement fund levy for each county in the same manner as provided in
20-8-152. #
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) d net tax levy require-
80-10-144. Computation of revenues an: y req
ments for the transportation fund budget. Before the founh Monday
of July and in accordance with 20-9-123, the county supermtandent shall
compute the revenue available to finance the transportation fund budget of
each district. The county superintendent shall compute the revenue for each
district on the following basis: )

(1) The “schedule amount” of the preliminary budget expenditures that
{s derived from the rate schedules in 20-10-141 and 20-10-142 shall be deter-
mined by adding the following amounts:

{a) the sum of the maximum reimbursable expenditures for all approved
school bus routes maintained by the district (to determine the maximum
reimbursable expenditure, multiply the applicable rate per bus mile by the
total number of miles to be traveled during the ensuing school fiscal year on
each bus route approved by the county transportation committee and main-
tained by such district); plus )

(b) the total of all individual transportation per diem relmbursemept
rates for such district as determined from the contracts submitted by the dis-
trict multiplied by the number of pupil-instruction days scheduled for the
ensuing school attendance year; plus _

{c) any estimated costs for supervised home study or supervised corre-
spondence study for the ensuing school fiscal year; plus .

(d) the amount budgeted on the preliminary budget for the contingency
amount permitted in 20-10-143, except if such amount exceeds 10% of the

total of subsactions {1){(a), {1)(b), and (1)(c) or $100, whichever is larger, the
contingency amount on the preliminary budget shall be reduced to such limi-
tation amount and used in this determination of the schedule amount.

(2) The schedule amount determined in subsection (1) or the total pre-
Yminary transportation fund budget, whichever is smaller, shall be divided
by 3 and the resuiting one-third amount shall be used to determine the avail-
able state and county revenue to be budgeted on the following basis:

(a) the resulting one-third amount shall be the budgeted state transporta-
tion reimbursement, except that the state transportation reimbursement for
the transportation of special education pupils under the provisions of
20-7-442 shall be two-thirds of the schedule amount attributed to the trans-
portation of special education pupils;

{b) the resulting one-third amount, except as provided for joint elemen-
tary districts in subsection (2)(e), shall be the budgeted county transporta-
tion reimbursement for elementary districts and shall be financed by the
hasic county tax under the provisions of 20-9-334;

{c) the resulting one-third amount multiplied by 2 shall be the budgeted
county transportation reimbursement amount for high school districts
financed under the provisions of subsection (5) of this section, except as pro-
vided for joint high school districts in subsection (2)(e), and except that the
county transportation reimbursement for the transportation of special educa-

; tion pupils under the provisiona of 20-7-442 shall be one-third of the sched-
~ ule amount attributed to the transportation of special education pupils;

(d) when the district has a sufficient amount of cash for reappropriation
and other sources of district revenue, as determined in subsection (3), to
reduce the total district obligation for financing to zero, any remaining
amount of such district revenue and cash reappropriated shall be used to

~ reduce the county financing obligation in subsections (2)(b) or (2)(c) and, if
such county financing obligations are reduced to zero, to reduce the state
- financial obligation in subsection (2)(a); and
*  {e) the county revenue requirement for a joint district, after the applica-
tion of any district moneys under subsection (2){d) above, shall be prorated
to each county incorporated by the joint district in the same proportion as
the .:.NB of the joint district is distributed by pupil residence in each such
county.
(8)_ The total of the moneys available for the reduction of property tax on
the district for the transportation fund shall be determined by totaling:
h:;z‘ nxn;icig:tg,d]:od’erdhmoneys received under the provisions of Title I of
. c Law 81-874 or other anticipated federal moneys received in 1j
: m(ell:fedenl act; plus P v d in lieu of
i ) anticipated payments from other districts for providing school bus
!;." tranaportation services for such district; plus P #
i © lnu'cipat'ed payments from a parent or guardian for providing school
| bus transportation services for his child; plus
i (d) enticipated interest to be earned by the investment of transportation
! fund cash in accordance with the provisions of 20-9-213(4); plus
} (o) anticipated motor vehicle feea and reimbursement under the provi-
5 naln of 61-3-532 and 61-3-536; plus

(£) net procouds Jor A6 produckion | as defined
in 15-23- 601, plis
( 5) M0 any other revenue anticipated by the trustees to be earned during the
[

ing achool fiscal year which may be used to finance the transporiation
‘ fund; plus
&

P T L T



(h\m any cash available for reappropriation as determined by subtracting

the amount of the end-of-the-year cash balance earmarked as the transporta-
tion fund cash reserve for the ensuing school fiscal year by the trustees from
the end-of-the-year cash balance in the transportation fund. Such cash
reserve shall not be more than 20% of the final transportation fund budget
for the ensuing school fiscal year and shall be for the purpose of paying
transportation fund warrants issued by the district under the final transpor-
tation fund budget.

(4) The district levy requirement for each district’s transportation fund
shall be computed by:

(a) subtracting the schedule amount calculated in subsection (1) from the
total preliminary transportation budget amount and, for an elementary dis-
trict, adding such difference to the district obligation to finance one-third of
the schedule amount as determined in subsection (2); and |

(b) subtracting the amount of moneys available to reduce the property
tax on the district, as determined in subsection (3), from the amount deter-
mined in subsection (4)(a) above.

{5) The county levy requirement for the financing of the county transpor-
tation reimbursement to high school districts shall be computed by adding all

. such requirementa for all the high school districts of the county, including
ths county’s obligation for reimbursements in joint high school districts.

(6) The transportation fund levy requirements determined in subsection
(4) for each district and in subsection (5) for the county shall be reported
to the county commissioners on the second Monday of August by the county
superintendent as the transportation fund levy requirements for the district
and for the county, and such levies shall be made by the county commission-
ers in accordance with 20-9-142. ¥

~\



NEW SECTION: Section 18. Codification instruction. Section 11 is intended
to be codified as an integral part of Title 15, chapter 23, part 6, and the
provisions of Title 15, chapter 23, part 6, apply to section 11.

Remumber: subsequent sections

10. Page 12, line 14.
following: 'through"
strike: 10"
insert: ''17"

11. Page 12, line 14.
following: ''1985"
strike: "'Section'
insert: "'Sections'

insert: 18 through"

13. Page 12, line 16.
following: ''Section"
strike: "11"
insert "19"
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February 13, 1985

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A STATEWIDE PROPERTY TAX
LEVY OF 1 MILL TO SUPPORT PUBLIC AIRPORTS, TO RAISE A MAXIMUM OF $85,000

" IN ANY COUNTY, DEFINING "AIR CARRIER AIRPORTS" AND "COMMERCIAL SERVICE
"AIRPORTS", LESTABLISHING AN AIRPORT SERVICES ACCOUNT AND AUTHORIZING ALLO-.
"CATIONS FROM THAT ACCOUNT FOR PURPOSES OF AIRPORT SERVICES; AND PROVIDING

» AN EFFECTIVE DATE OF JULY 1, 1985, WITH AN IMMEDIATE EFFECTIVE DATE FOR
RULEMAKING AUTHORITY."

_J

The need for this-legislation is founded on the very real economic
circumstance of aviation in Montana today. Three major issues are impor-

" tant: .

1) The current scope of financial needs of the large air carrier

- (airline) served airports are such that there demands a broader
base of participation in their economic support. Each of the

seven (7) ailr carrier airports provides its services to a geog-
raphical area many times larger than its political base; how-

- ever, the political base alone must support the cost of provid-.

ing the service.

- 2) The Governor's Task Force on Infrastructure has recently assess-

ed the condition of Montana's airports and concludes that;

- .it will take 6-12 years to address current (1984) financial

needs; ,
..funding any new needs will be even further delayed;

» ..of the 116 Montana airports, 64 are in need of major repair

or reconstruction,
3) It is a notable fact that while our Federal.Government has

- placed the greatest of national importance on our airport

system and has indeed through its Federal funding apparatus
recognized the great importance of aviation to commerce,

- the states have offered little financial attention providing

for the stability and growth of aviation.
- The suggested tax would produce approximately $1,780,000
Allocate to 'Air Carrier' airports: $1,283,000
Each would receive a dollar amount equal to the
- value of 2 mills in the county. ~This replaces .
the dollars curregntly received from those same
‘counties. and also represents a.-1 mill reduction .

- - to local taxpayers. - '

- o , Exhibit 3 -- SB 405

- - : March 12, 1985
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" Air Carrier Airports (enplaning more than 20,000 passengers annually ‘g
onto scheduled service carriers)

With the exception of Yellowstone county who currently does not provide %

mill support to. the Billings airport and who would have to provide the i

$85,000, the remaining counties would see a tax reduction of 1 mill or more
as they now contribq}e up to 2 mills annually. v 2

City . County $/Mill X 2 - CY 83
- : _Enplanements ,
Billings Yellowstone $85,000 381,910 347,689 -
Great Falls Cascade 85,000 176,102 145,834 i
Missoula - Missoula 85,000 242,348 144,212
Bozeman .Gallatin 56,155 112,310 .89,695 g
Helena Lewis § Clark 55,595 111,190 ° 58,205 i
Kalispell Flathead 81,675 163,350 56,343
Butte - Silver Bow 48,066 96,012 34,935 *
$1,283,222 p
Allocate to 'Commercial Service' Airports: i $360,000
(Airports enplaning less than 20,000 passengers 5
~onto scheduled service carriers) A L

With the exception of Richland County (Sidney) and Roosevelt (Wolf Point)’
all of the other 'Commercial Service' counties will receive more dollars in -
return than they contribute. . ‘

Commercial Service Airports i
City County $/Mill '83 Airport Proposed

) Support Allocation .

West Yellowstone .Gallatin _-.state owned - —§ 45,000 L
Sidney Richland .85,000 $122,516 45,000

.Glasgow Valley 34,051 23,155 45,000 &

Havre Hill = 43,825 14,024 45,000 p
.Glendive ~ Dawson 28,604 33,753 45,000

Miles City Custer 17,592 14,075 ~ 45,000 .

Lewistown Fergus - 21,149 12,901 45,000 i

Wolf Point Roosevelt 76,498 16,064 45,000 {

$306,719 $360,000 .

Allocate to Montana Aeronautics Division =~ . $137,000 .

loan/grant ‘program for all airports 'to use. The :

$137,000 allocation will be of significant assis-. ‘

tance to the many remaining small community airports. .
If the entire amount were granted to match the %
Federally available dollars, it would represent f
'$1,650,000 for small airport improvements.
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Other Considerations

Passage will result in a 1 mill reduction for most of the larger air
carrier served airport counties.

Montana's Airports are one of the major economic "front doors" to our
State. These facilities are in many instances the critical link to the
outside world for eur business community, in terms of business transporta-
tion as well as time sensitive, high value freight and mail shipments.
These same facilities also provide essential medical and agricultural
services.

Further, each of Montana's larger air carrier airports (Billings, Great
Falls, Missoula, Bozeman, Helena, Kalispell, Butte) provide '"regional air
service" to the outlying cities, towns and counties. Therefore, passage of
this bill will provide long overdue fiscal support to the facilities that
are serving large geographical portions of the State. It is fair and makes
good sense that we develop this form of fiscal support to the airports that
provide these necessary services to our citizens.

Thank you for your consideration. .
L ‘// ) "K/ Ce zm[
oo o - , . | o
<7 f”/ﬂ(é G éﬁ/fyﬁéi) / ;/"/?z’ff’(/ Ké@/r
. V '
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Proposed Amendments to SB 461, Introduced Copy

1, Title, line 15

Following: "ACT" 44
Insert: "DELETING THE LOAN LIMITATION IN 17-5-1603.‘ (1),
MCA; PROVIDING FOR THE RESPONSIRILITIES OF THE COUNTY
TREASURERS IN THE ISSUANCE OF SUCH NOTEES BY SCHOOL
DISTRICTS;"

2. Title, line 17.
Following: "17-5-1608,"
Strike: "AND"
Following: "17-5-1611,"
Insert: "AND 20-9-212,"

3. Page 6, line 21 through line 3, page 7.
Following: "not" on line 21, page 6
Strike: through "(2)" on line 3, page 7

{continued)

Exhibit 4 -- SB 461
March 12, 1985



4, Page 10.

Following: line 24

Insert: "Section 12. Secticn 20-9-212, MCA, is amended to read:
"20-9-212. Duties of county treasurer. The county

treasurer of each county shall:

(1) receive and hold all school money subject to
apportionment and keep a separate accounting of its apportionment
to the several districts which are entitled to a portion of such
money according to the apportionments ordered by the county
superintendent. A separate accounting shall be maintained for
each county fund supported by a countywide levv for a specific,
authorized purpose, including:

(a) the basic county tax in support of the elementary
foundation programs;

(b) the basic special tax for high schools in support of
the high school foundation programs;

(c) the county tax in support of the county's high school
transportation obligation;

(d) the county tax in support of the high school
obligations to the retirement systems of the state of Montana;

(e) any additional county tax required by law to provide
for deficiency financing of the elementary foundation programs;

(f) any additional county tax required by law to provide
for deficiency financing of the high school foundation programs;
and

(g) any other county tax for schools, including the
community colleges, which may be authorized by law and levied
by the county commissioners;

(2) whenever requested, notify the county superintendent
and the superintendent of public instruction of the amount of
county school money on deposit in each of the funds enumerated in
subsection (1) of this section and the amount of any other
school money subject to apportionment and apportion such
county and other school money to the districts in accordance
with the apportionment ordered by the county superintendent;

(3) keep a separate accounting of the expenditures for each
budgeted fund included in the final budget of each district;

(4) keep a separate accounting of the receipts,
expenditures, and cash balances for each budgeted fund included
in the final budget of each district and for each nonbudgeted
fund established by each district;



oo,

(5) except as otherwise limited by law, pay all
warrants properly drawn on the county or district school
money and properly endorsed by their holders;

(6) receive all revenue collected by and for each district
and deposit these receipts in the fund designated by law or by
the district if no fund is designated by law. Interest and
penalties on delinquent school taxes shall be credited to
the same fund and district for which the original taxes were
levied.

(7) send all revenues received for a joint district, part
of which is situated in his countyv, to the countv treasurer
designated as the custodian of such revenues, no later than
December 15 of each year and every 3 months thereafter until the
end of the school g}scal,igar;

e I

A (8) at the didéredtien of the trustees of a district, assist
the district in the issuance and sale of tax and revenue
anticipation notes as provided in [sections 1 through 8];

48+ (9) register district warrants drawn on a budgeted fund
in accordance with 7-6-2604 when there is insufficient money
available in the sum of money in all funds of the district to
make payment of such warrant. Redemption of registered warrants
shall be made in accordance with 7-6-2116, 7-6-2605, and
7-6~2606.

49+ (10) invest the money of any district as directed by the
trustees of the district;

4383+ (11) give each month to the trustees of each district
an itemized report for each fund maintained by the district,
showing the paid warrants, outstanding warrants, registered
warrants, amounts and types of revenue received,and the cash
balance; and

4333 (12) remit promptly to the state treasurer receipts for
the county tax for a postsecondary vocational-technical center
when levied by the board of county commissioners,

Renumber: subsequent sections



STANDING COMMITTEE REPORT -~ ,,,4 1 of 13.

....................... March 12, ......1985 .

MR. PRESIDENT |

We, your committee onl‘axat"'okn .............................................................

having had undercons:deratlon..............................................s.%.%..gg; ................................ No390 ........
first reading copy ( _"h".. t‘e_._ )

ESTABLISE UNIPORM RATE OF TAX POR “HEW PRODUCTION"™ OF OIL aAzD
HATURAL GAS.

Semats 2411 - No. 390

Respectfully report as follows: That...........coooi LR o No.. 7m0

ba pmoended az follows:

1. tl?’ lina 9.

Fallovxﬁg' *LIMITATIORSBs ™

Insart: “PROVIDTNG FOR NISPOSITION COF TAXES TH LIEBU CF ”f?
PROCEEDRE TAYES:®

2. Title, line 11.

Pollowing: “15~23-805,%

Strike: “AHD®

Fellowing: ~15-33-807,°

Inearts: “20-9%-141, 10-93-321, 206.9.323, 20-9-3%2, 20-9-501,
ARD 20-10-144,"

3. ragqe 7, line 8.
Pellowing: '@il,
Strike: "§.3%%
Insere: Y€, 5%

4. Page 7, lina 10,
Following: “gasg,”
Strike: *9.2%
Tagarty *108°

{rontinned)

Chairman.
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5. Pagqa 2, lines 8 and 1%
Paga 9, linex 6 2nd 22;
Page 10, lines 6, 15, and 237 ang
Page 11, line 24,
Pollewing: "levied”
strike: “as provided {n 15~-23-507*
Ingsrt: “divided bv the appropriate tax rates descorided in
15-23~607(2Y ta) »ar (2} {b) and mualtiplied by 0%~

G Page 12, iine 9,

Fellowing: line 8

Insary: *XEW SPCTIOR., Zection 11, Disposition of taxes in
lien of net proceads tawes, The county treasurey ghall ‘
eradit 21l taxes on now o1l or gas production, az provided
for in 153-23-€47 in the relative proportions raguirved bv the
leviss for state, countv, zchool districe, 2nd munizipal
purposes in the sage mannsr ap proparty tayes wers
dietributed in the waar presceding the budget verr,

Secotion 127, Serovion 20-9-141, MCA, iz amended o yead:

*20-8-121, Computation of general furd nat leve
ragquiressnt by county augperintendent, i1} The oountw
suparintendent shall compmte the levr regquirzment for
aach digtrinct’s general fund on the basiz of the ‘
£fallowing procedurs:

{a) Detsrmine tha total of the district®s nonisolatsd
schonl foundatisn program reguirezant to be met hv g
district leovy as provided in 20-9«383, the district’'s
prraissive levy amount as provided in 20-9-3%%, and any
sdditional lesvies anthorized by the electorz of the
dizerict under the proviaions of 20~%-353, except tha?
the toial of the parmissive and additiocnsl levies shall not
axcend the total amnunt of the firal gensral fund
budoet less the foundation prooram.

{8} Determine the total of the monaeys available for
the redustion of the property tax on the district for the
general fard by totaling: _

{i} arnticipated faderal moners ravCeived under the
provisions of Title I of Public Law BI~874 or other
gaticipated federal monevs recelved in llen of =zuch
fedural acty

{oontinuad)
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{2} In order =o detarmias the amount of ravenne
raized hy thiz levy which is retained by the couniy, the
sue of thz astimated revenves identi{fied in subdrections
{2} {a) =hrough {(2){f! baliow shall ba subtracted {rowm tha 2um
cf  tha county elsmentary transportation abligation
and the total of the fouvndation programs of all
alementary digtricts of tha county.

) If the basic lsvy prascribed hy this ssction
proeduces mores rawverge than f2 recmired to  finaones
tha diffarsses deterainod above, ths caunty comminsiorners
ghall ordar the county treasurer to rvamit the surplne fonde
to tha state treaasurer Zor depozit o the state
special ravenne fund, astzts oqualizatieor ald acesunt, not
latar than June 1 of the fieseal vear for which she levy
hze Desn set, :

{2} ‘Tha proceeds realissd from the rcounty’s
nortisn 2f tha lavy opresaribed b this section and the
revenuas {rom tha following s2ouyces 2hall be azed for ths
acnalizrztion of the elsmextary district foundation prograns
0f the oourty a3 prascribed in 26-9-324, and 2 zeparate
accounting shall be kapt of such procesde and Teovenpes by
the oounty treazprer in  anoordance with 20-9=-212({1}:

fa) the poriion of the federsl Tavier Grasing Act
funds disrrihuted to a2 cognty asnd deaignated €nr tha
common  achoel farnd under the provizions of  17-3-222

{b} the norsinn of the federal flood control act funds
distributed tc a county and degsignsted for axpanditure
for the benefit of rhe county common  achagls under the
provizione of 17-3-232;

fo)}  all money paid into the county treazury 3 A
resylt o©f fines for violations of law and the yse of
which {5 not otherwise specified hy lawy

{&} any money yemaining at the end of the
jrmadistely precsding school figcal year iz the county
treaasarsr's scegunt for  the wari{ous =2euvces of
ravenue aontablished or referred to in thin asectiony and

{e} anv federal or state money, inciuding antfcipated
motor vohicle fzes and reimburzemant wonder the provisions
af 61~3=532 and $1-3-53%, discributed to tha county asz
psavmanrt in llen of the property taxation established hy
the county levy requirad by this sectiony ; and

{f} met aroceeds Tor new produstion, as defined is
15-23~-601, ¢
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Section 14, Saction 20-3-331, MCA, i» amonded to read:
¥20-9~333. Basic gpecial lavey and othaer revenues for
county equalization of high schoel district foundatinn
program, {1} It shall be the duty of the comnty
commiszionare of esach county to levy an annual basic
special tax for hich schools of 17 nills on the
d4ollar of the taxable valus of 2ll taxahla property within
the cdunty for the purposas of Jocal and state
fourndation program sapoort, The ravenus to ba
caliervted from this  leavy shall be apportioned to the
suppart of the foundation programs of high school dlstriects
in the county and to the ntate sapecial revense fend, state
ecunlization ald account, ia the following menaer:

ta} In order to determine the smount of revenue
raizad by this levy which {3 retained by tha county,
the sstimsted ryowvenuss identified in mabsections
{23 {a) and {2} (b} belovw shall ba aubtracted from the sun
af the ocoanty’'s high achoel tuiticn cohligation asnd  the
tatal of the foundation programe of all hisgh schowl
digtrictz of tho osunty,

b} If tha Dbasic levy prescribad by this section

rodures mors revenus than {s reguired to firnsnce thn
difference dJdeterminsd adove, the county cossiszicnsrs
shall order the county trassurer to remitc the surples ¢o
tha state treasurar for Jdepogit to tha atzte special
revenne fund, siate sgqualizarion 2id sccount, not later
than Juna 1 of the fizecal vear for which ¢the levy hag been
zat,

{2} The proceeds realized from the countvy's
porticns of ¢the levy prescribed in this ssctinn and the
revanasa from the following sources shall bs used for the
equalization of the high zchonl district foundation _
programs of the county as prescribad in 20-9-334, and a
sepayate ascountisg gshall be kept of thess proceeds by the
county traasuarsar in zecordancas with 20-9-212(1}):

fa)l any womey remaining at the and of the immediately
preacading scheol figesl vear in the ceounty trmasurer's
account for deposit of the proceeds from the lavy
satahlizhad in this sectiony and

(b} anv fedoral or state wmoneyr, including
anticipated motor wehizle faes 2nd reimbursement under
the provisions ~»f 61-3-332 and £1-2-536, distributed
te the county 25 a payeent in liew of the properiy
tavation establliched by the county levy remuired by thiz
soctions 2 and

{£} net proceeds fovr naw aradnetnion, as defired in
15-23-601,

P o s

{feantinued)

continged
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Saction 15, Sectinn 20-9-3%2, HCA, iz amended to rexd:

*I8~8-352, Permisaive amount and pemeiszive lawy,

{1} whenswer the trusteaegs of any dizgtrice ohzil
deem it naossrary to adept a gomeral fund budget in srcofs
of the foundation preogram amount but not in  sxcess of
the maxirar general fund budget amount for such
dintzict ax aszahliskad by the e¢chedules In 20+%-216
throngh 20~9=3231, the trastees shall ndopt 3 resoclintior
gtaring the ressons asnd purpcses for excesding the
Ffeundation program sasunt, Such oxcess ahove the
foundation program amount shell ke known as  the
ngrmizsive smount®, and 1% ghall ba financed by 3 lave on
tha tayxable wvalue of all taxable proparty within the
dizerice ag prezceridbed in 20-9-141, zuoplemonted with
ary  hiannial appropriatioes by the legislaturs far this
PRrpona,

{2} The district leviaes 1o he st for +he osuroose
mf  funding the oersizzive asount are determinagd sz
follows:

=} Por esch slementary school districs, the oo
comminsionere shall annually vet 3 lavy not arcesding
wille on 2l1l the zaxable oropariy in the Jdistrier fo
purpoze of funding the nermissive amount of the distric
The perzisgive lavy in 2illz shall he obtained be
rultiniving the ratico of the permigzive ameunt to the
aaxinum permissive amount by 6 or by using the cpmbar of
mille which would fund the persissive amount, whichever i
lezz. TF the asmourt of ravenue valzed by thisz lewvy, plez
antinivated motor vahicle feeg and sgisburrement under the
provinions 6f 61-3-532 and £1-3-5336, is nont sufficient tn
fand the peraiseivae ameount in foll, the amount of the
daficiency shall be peid to the district from the atate
special cevenge fynd acvcording to the provizions of
20-9-353 ard subsaction (3} aof this zegtinn,

&
4
8

£
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»
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(%) Fry each hich schonl dJdiserict, the county
commissioners shall anpually set 3 levy not exceeding &
=zillis on all tazable propsrty in the dietrict for the
purpose of funding the permissive ssoont of the district,
The permicsive lovy in =®ills ehall be obtained by
maltiplving the ratic of the permisaive lovy to the maximu=m
parmigsive anocunt by 4 or by using the aumber of mille
which would fand the parmissive amount, vhichewver iz less,
If the amount =2f revenue raised by this levy, plus
anticipated motor vehicle feeaz and reizburssasnt under tha
ﬁrnviqinns of 61-3-532 and 61-3-516, and nluz pet procoeds
tor new oroduction, as dafined {n 15-73-661, i oot

seffizient to fund the permizesive amount im full, the
azount of tha deficieney =hall Ba paid to *ha digtries
from the stats apscial revenus fund according to the
rrovizions of 20-%3-151 znd subsection {3} of thiaz section,
Tha zuperintendent of pablic instructiosn shall, 1f the
appropriation by the legizlature for the parmissive
asecoent [progras)]  for  the bienniom is {naunfficient,
reguest the IImdgat direcior to subxit o roguert for o
supplemental sppropriaticon in the szecord vear of the
blennins,

{3} Such distribatiosn shall be mads in twe paymeste,
The first pavmernt ahall be made at the zame time xz the
fivat diztribution of state ecualization z2id is made aftar
Jznuary 1 of the fizcal yvsar. The zecond pavmont ghall Dde
made at the same time as the lazt payment of siaste
egualizatinn aild i3 made for the fiscal vear. If the
appropriation {5 not sufficlent to finzasce the
Jefislsncies of the Cistricts am determinaed acoording to
subsection {2}, 2ach district will roceive the sarme
peroantage of its duficiency. Sarplusz revesua in  the
gaoond vear of the bhieanium may be used to raduce the
appropriation requirad for tha next sneceeding hiennianm or
may be iransfarred to the states agualizetion aid state
spesial revepus fund if rovenues in thar fund are
inmmfficient to meet foundation program requirements.”

{eontinned)
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Gection 15, Saption 20-9-5031, ¥CA, iz amended to raade

25=5~501, Retirement Tund, {1} The trugtess nf 2
dizseyict emploving persormnal whe ara seaders of the
teachers' retirement syvstenm or the publiie emploveant
ratirement svetem or who are “oversd by unemplovment
irgurance or who are eoversd by anvy  Yederal sgoocizl
aecerity systes requiring emplever cortributions =shall
eatabliah a vretirement fund for the purpozes of hudgeting
and paving the emnlover'z centribatiors *o  auch
svstens, The digtrict's centributisn for sach emplover who
is 2 member of the ftaasherz' rotiresent avstem shall be
caleelated in accordance with Title 183, chantar 4, oars &,
The Jdistricr's vcontribution Ffor seach ssplovas who in
a2 nmenber of ths publie enplovess® retirement avetem ghall
e calonlated in aconrdance with  13«3«581, The disgrrirs
may levy o apacisl tox o par {t3 contribution to the
public smplovees! rotirement svetom under the oonditions
prascribed In 1943204, Thus digrrievts zoneridgtions for
sach emploves covarad by any Ffadferal secial aecurits
rrsten whall bs paid in aceordancs with federal law angd
regolation, The digtrict’s coxeribution for sach enploves
wha i3 coversd by unewplovesnt inzureaco shall be paid in
soecrdante with Titls 39, chapter &1, part 11,

{2}  Tho trgatees nf any district reouirad to make a
contriburion £o any coch systom ghall include in tha
retiramant fund of the prslimirary budget the sarimated
zgmvuant of ithe smplover's contribegtion and such additional
monees, within legel limitstions, 228 thev may wish to
nrovide for the rotivement fond rcagh reserve, Afiar the
£inal ratiremant Tund hudgst hasz heen adopted, the tfrusteoae
shall pav the smplover contributions to such syvatems in
acenrdarces  with the finsncizl adninistration provisions of
this titls, o ' X

{3} %bhen +¢he [inal rotiremont fund lwmdget has bhaen
adapted, the county superintendent shall establish the levy
regairoment hy:

{3} detarmizning the sum of tha monevs availlable to
reduce the retirvement fund leowy requirsmant by addineg:

{1} anv anticipated monave That mar be vealized irn the
rotiremant  fand during tha engaling achool  Fficeal vear,
including anticinatad motor vehicle Fess and vaimbarsepent
under the prowisiong &f 51-3-%32 and £3~31-525: ond

(i1} ree wmrocends for new oroduction, 22 defined in
15-~23-601; and ‘

{continuad)
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444} {134} anvy cash available for reapprovriation an
datermined by subtracting the smomat of tha
end=of-thowvear cash balance sarmarked as the rotivement
fund cazh raanrve for the snsuing schonl fiscal vsar by the
trusteas from thae end-cf~the-~year cazh balanse in the ;
retirement fund. The retiresment fund cash reserve szhall snt
be more than 35% of the final retiresent fund budget for the
ansuinge schonl fiascal vear and ghall b2 used for the
purposa of paying ratirament fund warrants issued by
the district under the finpl retirement fund bhudget.

{b} subtracting ths Zotal of the monave avallable far
vaduction of the levy reguirement as detarmined in
suhsaction 3} {a) from the budgatad amount for arypenditurea
in the final retirasent fund budget.

{4} The county supsrintendant zhall tetal the net
retiremant fund lavy requireswonts ceparastely for all
alamentary school ﬁistricts, a1l bigh schoal districta, aréd
21l cowzuniye collegs dlatricts of the county, including
any prorvated doint diztrict or special educational
cooperative agressent lavy reguirsmentz, a2nd shall report
zach such lavy ragquirsment to the county
comnissionerz «n  the sscond Mondsy of August az the
ragpective county lovy regulrements for elementary
dinsvtriet, high zchool districe, a2nd compuniiv collage
dletrict redirasment funda, The county commissioners ghall
fix znd gset zuch oocundty lovy in accordance with 20~-3-142,

{5} The net retirement fund levy regquivement for =2
jnint elexentary district or 2 jaint high school
dietrict shall he prorated to sach county In whirh a part
of guch distriet is located irn the same proporiion a2
the diztrise ASE of the 4eint diztrict iz distributaed by
pepil residence {n each such covnty, The county
suparintendents of rhe counties affactad shall fcintly
dotarmire the nat ratirement fund levy reguiremsnt for each
county as provided in 20-3-151.,

{6} The not vetirament fund leve rqquivﬁmﬁnt for
digtriets that are mezbers of apacial educational
ocooperative sgreemente shall be prnrataﬁ te sach county in
which such district iz located iz the game propartion as
the budget for the speelal eduecation cooperative
sgreament of the diatrict hearz te the total bundget of the
coopeyativa, The gounty superintendents o7 the
countice affectad shall Jointly dJdeatarmins the net
regivezant fond levy vaguivement for cack county in ths
same ganaer ag providad in 20«9-151 and fix and lavy the
nat retiremeant fund levy for each county in tha aame
manner anr orovided in 20-9«15%.°

{oontisuasd)
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Section 17, Sestion I0-10-144, ¥C3, iz amandsd &2 raad:
*20-10~144. Compputation of revenues and net tax leavey
regairersnts for the transportation fund budget, Baforae rha
fonrth Honday of Julv and in sccordance with 30-92-123, the
scounty suparintesdent shall comnute the revenuve available

to finance the trassportation fund budget of each
district,. The county superiastendert shall compute the
revaenue for esach diztrict on the following hasis:

_ {1} The “zrhedule amount” nf the oreliminary budget
expandituras that iz derived from the rate achedules in
20-10~141 and 20~310-142 shall be deturained by addiag the

followiag amounts:

{al the szum of tho mazimus reimbursabls
expeadituras for 211 avproved =schoel bus roptez maintained
by the district {to determine the =maximue
reimbursable expenditurs, saliiply. the =zpplicable rate
par bus mile hv ths total nusbar of silez to be ¢ravelsd
duriag the ensuing schoel fiesal year on sach bus roule
approved by the county trensportsiion committes and
maintained by such district}: ples

{h) the total of all individozl traneportaticn per
dlem relsbhursasent rates for surh district a2
deatarmired from the ouptynota subnitted by the distrias
multiplind by the aumber of pupil-iastruction dave zchedaled
for zha ensguing achonl attendance veary plus

{c}l any estimated ooste  for supervised home
study or supervized ocorrespondence atudy for the enguino
achool fiscal vearp plus

(4} the amount budgstad on the praliminarey budget for
the contingeney amount permitted in 20-10«143, eoxcept ¥
such amount sxcesds 16% of the totzl nf suhasections {1} (s},
(1 (p), and {1} {c) or 2103, whichevar iz larger, ths
contingancy amount on the preliminary hudost shall be
roduced to such limitation amount and used in this
dateraination of the schedulse amount,

{2} The schedule amount detersined in s=ghxectinng
{1} or the total preliminary transportztinn fund budgset,
whichewer is smaller, shall bs divided by 3 and the
resuiting cone-third amount 2hall be uwzed ra datarmira
the avszilabls atata and county revanus o he budgeted on
the following basis:

{continuad)
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{a} the resulting one-third amount shall ba the
budgeted state transportation reizbursament, aroept
that the state transportation reimbursemant for the
tranavortation of special eduecatics pupila under the
provisions of 20-7=-443% shall be two-thirds of the schedule
amount attributad to the tranaportatisn of apecizl
adncatican popilay

{v} the resuliting oane-third axount, except 29
orovided for Joint elementary d2istricts in  zubsection
{2} {e), shall be the budgeted county transportation
reimhursement for elemsntary districts and shall be finznced
bhv ths baszis county tax under the provisions of 20-9-334;

{c} +the resultineg one-third amount aultiplied by 2
shall be the budeatad county traneportation raimbursasent
amount for hish sehool districts [inanced undey the
proviziocns of subsectiocn (5) of this section, axcept e
provided for {oint high scheel disztricts in gubgection
{2} (2}, and e=xcent that ths county traansperiation
reishursement  fnr  the transporiation of apeesial
sducation

nupils under the provisions of 20-7-442 shall be
spe-third af the schadale amount atirvibuted to tho
trangportation of special eoducaticns pupilsy

{3} when the district has a  soafficient  amount
af  cazgh for raappropriation and other sources of
dirtrict vovenue, ag determined in  zubmsation (3), io
raducae thae tntal diserict obligation for financing te zers,
ary remaining amount of such district ravenun and cash
raappropriated rhall he used to reduce the county inancing
ohligation in subsections {3} ({d) or (2){c) eand, if spch
comnty financiag obligations are reduced to zere, to reduce
the stste firnancial obhligation in subgsection (2} {a)y and

{2} the county revenue raquivement for 2a feint
district, after the application of any diztrict monaye
ander gubsection (2){2) above, shall bs prorvated o
cach county Iipcerporztad by the eint diseriet in the
gama propertion az the ANB of the joint diatrict is
digtributed by pupil residenca in each soch county,

{3} The total of the monevs avallable for the
raduction of property tax on the district for the
transporitscion fund shall be determined by totsling:

{2} anticipated foederal moneve roaceived undar *he
provisions of Title I of Public Law 81~874 ar other
anticinsted feoderal poneve recelved ina lien of much
fednral scty nlas

{continved)
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{2} the resulting one~third asmnunt =hall ba the
budgared state trangportation roimbursessnt, arxnent

that ths gtate transportation reimbursemant for the
trasnonrration of apscial education paplla urder the
provigions of 26-7-442 shall he two-thirds of the zcheduels
amount attributed to the transportatiosn of apecial
aducation popila;

{b} the resulting ono-third smonnt, ozcept 22
provided for olnt slapentary districts in  subsmection
§2Yfe), shall be the budgeted county transpovtation
rainburrement far slewentary ditricte and shall ke finaznced
by the bazis sournty tzx under the provisieorna of 20-8-334:

{c} ¢the resmaliineg one~third smount muleiplied by 2
ahall he the hadgsted county traansportaiion reimbursemont
amount for high schonl digtricte financed wnder the
provizions of subsection {8) of this section, except as
mrovided for  4eint  high  scheol districts in pubsectinn
{(2Y{n}, and excent that the county transportation
reiobprsement for the rraansporiation of apescial
aducavion

nepils under the provisieng of 20-7-447 shall be
sne-third of the zohodunle amount artributed o +he
trangportaticn of special adueation pupilsy

{1} whea ths distrizt has » apfficient AWMU
of cash for raapprovristion and other sownrres of
diztrict rovenue, as dAatermined in  suabareantinn {3}, ¢n
reduca tha total dinerict ohligatios for finzacing &0 perc,
arvy reomaining amount of such district ravenwe and cash
reappropriated shall he used to reduce the county {inancing
ebligation in gubsectlions (I {h} or (2} {s} =snd, if zueh
county financing cbligations are reducad to gere, to  raducs
the eptate financisl obligatiecn in sobsecticn {2} {(a)y and

{#) the county Irevenus ragquivesment for a ‘jeint
distriet, 2ftar the application of any 4istrict moneve
under suybseotion {2} {4} abowve, shall be provated o
each county incorporatad by the joint direrice in the
samer propertion an the ANB of the joint disgtrict is
distributad by papll residence in each such county,

{3} The total of the moneve avallable for the
reduction of proparty tax aon the diserict for tha
traagsportation fund sMall de dezerminad Ly otaliso:x

{2} articipated fafersl moneve reasived under the
provisions of Titla T of Public Lawv 31~874 ar athar
anticipated federal poneye recelived in fen of  such
fadaral anct) plus

foont inged)
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from other districts for
for such

{e) satini@at&ﬁ payneanty from a parent or guardian for
providing school bus transpprtation services for his
childy plus

{2} amticipated iInterpst to bhe earned by
the invesiment of srangportatinon fund cash ir accordance
with the provisions of 2009-213{4)r plus

{e} anticipated wntsr)  wvshicle foeen and

reisbagrsement under the pr
61-3~81%; pilux
{£f} net proceads

visions of §1+3~532 and

¢ nroduction, 28 deflined in

15~23-8017 piun
4¥3¥{g} any other
ts ba =zarred during
nay be uzed to finangce
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the £r2
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Frrnm  the

than 8% of the Tinal transpol
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(4) The district levy

district's transportatian fun
suhtracting the sche

{a)
sebgaction (1} from
tranzportation budget amoun?
dietrict, adding sovch d4iffe:
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] zabtracting the an
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- anticipated by the trustess
veuing sghgal fisral vear which

napnyrtatia fundy plue

avalilable for r%apprapriatiﬁ 83
determined by subtracting the

amount of the spd-of-thaeyear
transportation fund caeh

fizcal rvaar hy the trusiess
sh balanrg in  thae
rageyrve shall aot be zore
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reguirsmant for each
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tal preliminary
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and
cunt  af manavs avallable to
e digtrict, az determined

in subsaction (3}, from the amount detrersined in
snhzsection (4} (a) abova.
{3} The county love requirement Ifor the

financing of the oounty Y
high schonl digtriects shall

such waquirsments for a2ll the b

‘aasportation refisbhurzement to
he computed by adding all
igh znohoel digtricis of ¢he

county, iascligding the county's obligation fovr
rolmbursements in  inint high echoonl districte,
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{6) Tha transportatioen fund levy regquiremente
datermired in subsection {4} for cach district and in
subsection (5} for the cousty shall be reported &5 the
county ~oeeissioners on the second Monday of August by
rthe ecpunte asupnerintendent as the traraportstinn fund levy
rgqaixamaﬂtx for tha district and for the county, and
such loavie2 shasll he 1&&& bv thy ~ounty oommisgionsrs in
accordance with 20~8«142
NE¥W SECTION, Saction 18, Codification instroction,
Section 11 is intended to bhe rodified as an integral naves of
Title 15, chapter 23, part &, and the provisions of Title
15, chapter 23, part 6, apply to zection 11,
Reanuzber: zubsequent sections
7. Page 12, lines 14 and 15,
Pollewing: “threegh”™ on Yine 14
Strike: 18
Ingart: “18*°
Followirg: “1985." on lins 14
Strikn: “Section 11 and thizx section®
ingevt: “Sacticng 19 a2ad 20"
8. Page 7, lire 16,
Followina: Tuaeation®
Btrika: *11°
Yngare: *19° y
ALD A3 AMBNDED
D0 PASS

Senator Thozas £. Towe, Chairsan
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Senator Thomas E. Towa,

Chairman.
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Time &fcl»~a Date @ae-
Motion: /WL J;',Ll; Tty e L SPE A S8/}, o
CBori ¥uL’ﬂ o(:} - 14 }Q JZ Koy
Name Yes o Excused
Senator Brown e
Senator =ck L
Senator Goodover -
Senator Hager 1
Senator Halligan L
Senator Hirsch L
Senator Lybeck (-
Senator Mazurek L;’
Senator McCallum e
Senator Jeuman L
Senator Severson L
Senator Towe [/”‘




.................. Harch 12, ... 1985

MR. PRESIDENT

We, YyOUr COMMITIEE ON ..oveieineiiiieeetineneenerereeeraeaneneeaereens Taxatien .............................................................
having had under consideration............c.ccoeeiiiiiiniin e, Senate?aill ................................ N0461 ........

first reading copy | Vhitﬁm )
color

LOCAL GOVERRMENT TAX AHTICIPATION HOTE AUTHORXITY; PURCHASE BY
ECOHOMIC DEVEOGOPMENT BOARD.
Respectfully report as follows: That.............ooonns Smtﬁaul ................................ No’sg1 ........

ha amendnd as follows:

1. Pitle, line 15

Pellowing: 7RCT®

Tneart: TRELRTIRG THE LOAN LIMITATION IM 17-5-1508 (1},
MCA; PROVIDING POR THET RESPONEIRBILITIES OF THE COUNTY
TREASURERS I THE TSEUANCE OF SUCH ROTES RBRY SCHODL
DISTRICTS: "

2. Tivia, line 17.
Pollowing: ™17-5-1£408,°
Strike: TARD®
Pollowing: *17-5~1611,~
Insert: “ABD 20-9-213,7

3. Page §, lire 21 through line 3, page 27,
Following: “not® on line 21, page §
Strika: rezsindary of line 21 through "I2)” om line 3, page 7

{continund)

Chairman.
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4. Page 18, line 2185,

Pollowing: lins 24 i

Insart: “fection 12. Section 20-9-212, ECA, is amended to raad:
RID-9-712, Duties of ocogunty treazurar. Yhe covaty

treasurer of each county zhall:

{1} receive and hold all schosal money subisct Lo

apportionment aad keen a szapy

to the several dietricte whi

sonsy according o the apnord
scocunting 2hall be maintainad for

gsuperintendent., A geparate

each courty fund supperted by
euthorized purpose, incloding

{a) the hasiz county &2
foundation progranes
{b} the bazic special

rate aceounting of itz apportionment)
h are entitled to a portion of suvch §
tionments ordered by tha county

a countywide levy for a specifie,

-*
& -

x in zuppert of the slsmantary

ax for high schoels in supmors of

the high school fonndation proorams)
fe} the gounty tax in support of the county's high schoeol
trangparkation obligatieng
{3} the <county tax in gupport of the high achool
ehbligations te the ratiroment evetoms of the stats of Nontanas
{a} any additional county tax required by law to provide
for daficiency financing of the slemantary Toundatlon nroorzmass
{7} anv additional county tax reqguired %y law to provide
for deficlency fisznzing of the high sachaol feoundaztiecn programs’
and

(g} any othar county tax for schoels, including the
eomsunity colleges, which may be snthorized by lav and levied
by the county commisgioners:

{2} whenever reguested, notify the cousty superintendent
and the superintendsnt of public instroction of the amount of

county school money on depos
subsection (1} of this smactl
schosl money subiecet to appo

county and other ackoo) monag

with the apportionment arder
{3

budgetad fand incleded in the

{4} Xeep & naparate ac
sxpsndiruras, and cash dalan
in the final budget of sach
fund established by asch dis

{eontingad)

kaep a gseparate acgoun

%

t in sach of the funde snumerated in 3
pnr and the amount of anv other 4
tionment and apportion such o
to the digtricts in aecordance o
& by the county superintendent} %

ting of tha sxpenditures for sach
fina)l budgnt of eaxch districuy
rounting of the receipte,
reg for each budgeted fund included
Aiatrice ard for each nonbudgsted
krict;
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{5) eaxcact as otherwise lipited v law, pav all
varrante properly drawn on the coeaty or district schoel
roney and proparly sndovsed Ly their holders:

{6} vrecaive all reyenus colliocted by and for each distrigt
and depozit these Tezeipiz in the fund desiguatad by law or by
the distriet if no fund is designated by law, Interast and
panalties on delinrouent schonl taxsz shall he creditad to
the azme fund and dieztrict for which the arigiansl tavres were
levied,

{7y sgond all! revenuesz received for 3 doint district, par:
of which ie situated iz hie couwntv, to the county ireasuver
dagiagnatad az the custodizr of such ravanuss, ao later than
Dacambher 15 nf sach year and evory 3 months thereaftsr ustil the
snd of the achool fiscal vaary

{8} a+ the direction of the trustaes of a digtrint,
s2zist tha district iz the imsuzrce and Zals of tay and
ravenge anticipaticr noteg as provided in {“aﬁ&ieﬁﬁ 1
shrongh 21

48} {2} regizter district warrants drawn on 3 badeeted fund
in sceordancs with 7-8-2604 wher there iz ineufficient monev
svaliliabhle in the eum of money in all funde of the district to
nage pavment o8 such warrant, Redemption of registered warrante
2hall be made i{n accordonce with 7-8~-2116, 7-6-280%, and
1-6=-2806.,

423310} invest the mamey of ane Jiztrict ag direcrad by ?he
truntsas of the district:

4383 {11} give each month ¢ the trurtess of asch district
an itemized repart for aach fund mriztaived by the digtrict,
showing the paid wvarrants, cutstanding warrantz, registersd
wavrrants, asmounts and tvpesz of ravesus racsived, and the
cazsh halancey and

4333 (12} remlit prowptly to the state traasurer receipts for
tha county tax for a postescondary wocational-technical canter
when leviad by the board of sownly commissionsrs,

Fanunber: sobsaguent ssctlions

AND AS AMENDED
DO _PASS

T Jal )

Senator Thomas E. Towe, Chairman





