
MINUTES OF THE MEETING 
BUSINESS & INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

February 6, 1985 

The sixteenth meeting of the Business & Industry Committee 
met at 10 a.m. in Room 410 of the Capitol Building with 
Chairman Halligan calling the meeting to order. 

ROLL CALL: All committee members were present except for 
Senator Fuller who was excused. 

CONSIDERATION OF SENATE BILL 239: Senator Ray Lybeck, 
Senate District 4, Kalispell, is the chief sponsor of Senate 
Bill 239. This bill revises the law on future advances under 
a mortgage and authorizes the use of mortgages to secure a 
line of credit with varying balances. 

PROPONENTS: Brad Walterskirchen, representing the Montana 
Bankers Association, stated changes are necessary for mortgages 
to secure a line of credit with fluctuating balances. Home 
equity mortgages are currently sweeping the country and there 
must be language changes made to alleviate the problems now 
occurring. (EXHIBIT 1) John Cadby from the Montana Bankers 
Association also spoke in support of this bill. 

OPPONENTS: There were no opponents to Senate Bill 239. 

Questions were then called for. Senator Goodover wanted an 
example of a typical home equity loan and how it would work. 
Mr. Walterskirchen stated a typical mortgage of $90,000 might 
have a first mortgage of $30,000. The mortgagee could then 
take out $10,000 in evolving credit. He could be advanced 
$1000 and over the term of the loan could withdraw the re
maining balance as he needed to. Senator Halligan wanted 
to know how refinancing was done in the past and was told 
it was usually by a second mortgage. Senator Christiaens 
wanted to know about disclosure and was told they would 
disclose on it as if it were for the total amount. Senator 
Gage wondered if people were notified of rate changes and 
was told they would be. Senator Goodover wanted to know 
what other fees are involved and was told they would be for 
title insurance, appraisal fees, recording fees, etc. Mr. 
Walterskirchen will bring an example of a typical loan for 
the committee to inspect. (EXITIBI'I' 1) Senator Thayer wanted 
to know what the advantage was to this type of borrowing 
method and was told it was more flexible and a great time 
savings. Senator Lybeck closed by stating this is a very 
necessary piece of legislation which will provide protection 
for the lender and the borrower. The hearing on Senate Bill 
239 was closed. 
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CONSIDERATION OF HOUSE BILL 72: Rep. Les Kitselman, from 
Billings House District 95, is the sponsor of this bill 
which will allow an option for consumers of a flexible 
interest rate within the premium structure of a policy at 
the option of the insured. He explained this is current law 
in 49 other states. Under current statute the rate is fixed 
at 8%. This bill would tie the interest rate to Mooney's 
index and they feel this is a more realistic rate of interest. 

PROPONENTS: Les Loble, II, representing the American Council 
of Life Insurance, stated this bill would directly and immed
iately benefit the insurance buying public because dividends 
paid under flexible rates are much higher than under fixed 
loan rate policies. It would permit the life insurance compan
ies to have the option of offering both to the consumer. 
(EXHIBIT 2) Elmer Hausken, an individual broker from Helena, 
feels it would offer the clients a choice and is in support 
of House Bill 72. 

OPPONENTS: Edward Sparks, of Butte, representing himself 
and several other life insurance agents, feels if a person 
gets in a bind and needs to borrow he needs the lowest possible 
interest rate he can get and that is what they currently have 
with our present structure. (EXHIBIT 3) Randall Pell, a life 
agent from Bozeman, feels we should not pass this legislation 
just because 49 other states have done so. He cited many 
examples of businesses that had been saved due to being able 
to borrow from life policies at the current low rate. (EXHIBIT 4) 
John McKenna, a life agent also from Bozeman, feels we have 
a choice now. He feels if the variable rate is offered it 
will make the fixed rate policies less desirable. He likes 
the fixed rate policies because it enabled people to finance 
for long periods of time. (EXHIBIT 5) 

Questions from the committee were then called for. Senator 
Christiaens asked Mr. Hausken why if they can offer variable 
policies now why they needed to change the law and he responded 
it would just offer the client a choice. Rep. Kitselman cited 
examples of how much of a drain it was on the life policies 
when the interest rates shot way up and their finances were 
drained by those desiring low interest loans. Senator Williams 
wanted to know if New York Life offered low interest loan 
rate policies in other states and was told that they did. 
Mr. McKenna stated his company favored this legislation but 
that he felt we were giving up a choice we now have if this bill 
is passed. Senator Halligan wanted to know if this were passed 
if the fixed rate policies are made to look less attractive to 
prospective clients and Mr. Loble did not think this was the 
case. Mr. McKenna stated statistics show that not as much of 
the fixed rate policies are sold in states that have passed this 
type of legislation. Senator Kolstad noted there are many many 
businesses that have been saved because of their low rate policies. 
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Mr. Hausken noted it would be very beneficial to the insurance 
codes to have a unified code adopted by all fifty states. 
Rep. Kitselman stated in closing that the trend today is not 
to have the old standard whole life policy but to go to 
more universal life products which have greater returns. 
He feels it is important that the customer still has the 
choice and urged the committee's consideration. The hearing 
was closed on House Bill 72. 

DISPOSITION OF SENATE BILL 233: Senator Kolstad made a 
motion to ADOPT the first three amendments as proposed by 
the insurance company which changed the time period to 
60 days for payment of interest after receipt of proof of 
death. Motion carried. (EXHIBIT 6) Senator Kolstad then 
made a motion that Senate Bill 233 DO PASS AS AMENDED. The 
motion carried. 

DISPOSITION OF SENATE BILL 206: The committee referred to 
the proposed amendments: (EXHIBIT 7) The committee had 
taken action on a portion of the amendments on January 30, 
1985. There was an error in this amendment however as 
Mary McCue pointed out. Senator Christiaens then moved 
to strip the bill of the earlier amendments which adopted 
the simple language of the snowmobiles and some cleanup 
language. Motion carried. Senator Christiaens then moved 
to ADOPT the new amendments proposed which includes the 
snowmobiles and cleanup language. The motion carried. 
Senator Christiaens then moved that Senate Bill 206 DO 
PASS AS AMENDED. The motion carried. 

d~L 
Mlke Halllgan, Chairman 
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EXHIBIT 1 
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February 6, 1985 

TO: 

FROM: 

DATE: 

RE: 

SENATE BUSINESS & INDUSTRY COMMITTEE 
Senator Halligan, Chairman 

BRAD WALTERSKIRCHEN, Chairman 
MBA Real Estate Committee 

February 7, 1985 

SENATE BILL 239 

As requested by Senator Halligan, I am enclosing an example 

of a "Home Equity Mortgage' to assist in explaining the proposed 

bill. But first it should be noted that Senate Bill 239 simply 

revises the existing State Statute Section 71-1-206 to clearly 

include revolving and fluctuating balance loans that are secured 

by mortgages. Not only does this include "Home Equity Mortgage" 

loan programs but also covers commercial and agricultural loans 

under a similar revolving structure as well. 

Credit card revolving balance accounts would be a good 

example to compare too. All these loan programs presently exist 

within the state but opinions rendered by legal council advise 

lenders a liability does exist which does inhibit lenders from 

these specific types of credit presently in demand by consumers. 

How a ~ypical Home Equity Mortgage Works 

The lender typically does a credit analysis to determine 

that the applicant is a creditworthy customer, and then extends a 

line of credit based on 70% of the appraised value of the 

home. For example, if the home is worth $100,000 and there is a 

$50,000 first mortgage, the home could support a line of credit 

up to $20,000. 

\ 
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Once the line of credit has been granted, the customer can 

draw on his account at any time up to the maximum. Usually 

this is done in increments that must be larger than $500. The 

customer pays simple interest on the balance outstanding at a 

floating rate of interest. There is always a minimum monthly 

amount paid similar to Visa and Mastercard. 

The customer receives an initial disclosure as required by 

the Federal Truth in Lending Act which tells him: 

1) circumstances under which a finance charge will be 

imposed 

2) the amount of fees 

3) security interest the bank is taking 

4) 

5) 

a statement of the customers billing rights 

length of loan 

In addition there are monthly disclosu~es to the customer 

which includes a complete accounting of all.changes in principal 

and interest. Like a credit card, the customer may pay it off in 

full at any time. 

The lien instrument in this case, a trust indenture, would 

be recorded showing the initial advance of $500 with a $19,500 

future advance provision. The borrower may at any time during 

the term draw up to $20,000. 

If the borrower's line of credit reaches $20,000, and he 

then reduces the principal balance by $10,000, the borrower may 

again advance himself $10,000 bringing the balance due again to 

$20,000. 
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This type of credit will become an increasingly valuable 

source of consumer credit. It is becoming very popular through

out the nation. Consumers like the flexibility and ease of 

borrowing money when needed without a lot of hassle and time 

spent obtaining a loan. 
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EXHIBIT 2 I 
BUSINESS & INDUSTRY. 
February 6, 1985 

February 6, 1985 
PRESENTATION TO SENATE BUSINESS AND INDUSTRY COMMITTEE 

HOUSE BILL 72: ALLOWING FLEXIBLE LOAN RATES ON 
WHOLE LIFE POLICY LOANS 
INTRODUCED BY KITS ELMAN 

HB 72 will permit insurance companies to offer policies in 

Montana which contain a flexible policy loan rate. Montana would 

then join the other 49 states if this bill is passed. This is a 

model bill which was drafted by the National Association of 

Insurance Commissioners--the regulators of the insurance indus-

i 

try. The bill will directly and immediately benefit the insurance- I 
buying public because dividends paid under flexible loan rate 

policies are substantially higher than dividends paid under fixed 

loan rate policies. 

Attached to my remarks (pages 5 and 6) is a Massachusetts 

Mutual ad from the "Wall Street Journal". Massachusetts Mutual 

is soliciting its existing policyholders to amend their existing 

policies (the fixed loan rate policy) to allow the flexible loan i 

rates. It is called the "Update" program. Note the dramatic 

increase in dividends which result: from a low of $430 or 73% 

increase to a high of $2,419 or 111% increase depending upon the 

age of the policy. The increased dividends pay the premiums when 

the insured is 50 and are practically double the premiums at age 

60! Other companies also offer increased dividends on policies 

featuring a flexible loan rate. Examples are attached to my 

statement for New York Life Insurance Company, Mutual Life 

Insurance Company of New York (MONY), Prudential Insurance 

Company, the Mutual Benefit Life Insurance Company and the Penn 

Mutual Life Insurance Company. Please look at the New York Life 
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exhibit on page 7 of these remarks. The first column shows the 

policy year, the second column the dividend in dollars under an 

8% policy, the third column the dividend in dollars under the 

flexible loan policy and the fourth column shows the percentage 

increase. I have underlined years 5, 10, 15 and 20. Note that 

the dividend increases are 20%, 34%, 27% and 22%, respectively 

for those years. 

All this bill does is to permit life insurance companies to 

offer another option to their policyholders. After October 1, 

1985 companies would be permitted to offer a fixed loan rate with 

a maximum of 8% or policies with a flexible rate or some of both. 

I cannot guarantee that all companies will offer existing 

policyholders an amendment to their policies if you pass this 

bill, but I can guarantee that all persons desiring to purchase 

life insurance after October 1, 1985 will have the choice of 

purchasing policies with a fixed rate or a f~exible rate. We 

checked with the top 10 companies in Montana that sell 41% of the 

life insurance. Of those top 10 only one failed to offer a fixed 

rate policy in other states. Northwestern Mutual, State Farm 

Life, Western Farm Bureau, Prudential and Northwestern National 

all offer both flexible and fixed rate policies. Old Line offers 

all fixed rate policies except for 1 new product. Washington 

National, Federal Kemper and United Investors only write fixed 

rate policies. A couple of other companies not in the top 10 

but familiar to Montana are The Equitable which offers an 8% only 

policy but if a customer requests a flex endorsement can be 

attached and Western Life which offers a flex rate capped at 8%. 

-2-



It is up to this committee to decide now whether Montanans will 

have this choice. 

ACLI has 397 member companies authorized to do business in 

Montana. The selling of its life insurance is highly competi

tive. If there is a market demand for the fixed rate policies 

they will be offered. If the market prefers flexible loan rate 

policies then those also will be offered. 

A moment ago I mentioned Massachusetts Mutual's Update 

program. The response was remarkable: 55% of the policyholders 

of Massachusetts Mutual have agreed to amend their present fixed 

rate policies to provide flexible rates on policy loans. Those 

policyholders decided that increased dividends now were more 

valuable than the right to borrow cheaply later. The remaining 

percentage opted to keep the fixed loan rate. The point is: 

those policyholders were given a choice. It is a choice Montana 

policyholders do not have. It is a choice which the legislature 

can give them by passing HB 72. 

I would like to go through the bill to explain the mechanics 

of its operation. 

1. Page 1, line 24, Section 3 specifies that the flexible 

loan rate would be tied to the Moody's Composite Average Yield on 

Corporation Bonds. This index is relatively stable and approxi

mates the return which insurance companies receive on their 

portfolios not devoted to policy loans. 

2. Page 2, lines 8-13, Section 4 enables insurance compa

nies to offer either type of policy. 

-3-



3. Page 3, lines 3-5, subsection (4) requires the loan 

rate to be calculated at least yearly, but not more than 4 times 

yearly. 

4. Page 3, line 7, permits, but does not require, an 

increase if the Moody's Index moves up .5% or more. 

5. Page 3, line 10, requires a decrease in the loan rate 

if Moody's Index moves down .5% or more. In other words, in

creases are discretionary; decreases are mandatory. 

6. Page 4, line 13, House Committee Amendment that inserts 

a portion of the model law which was inadvertently left out of 

the drafting process: It requires that the pertinent provisions 

in the law be included in the policy. 

7. Please note that at page 5, line 10, it specifically 

provides that existing policies do not come under this law unless 

the policyholder agrees in writing to the change. 

The balance of the bill contains definitions and codifica

tion instructions. 

I have with me Mr. Ed Zimmerman from ACLI. He or I will be 

happy to answer your questions. 

-4-
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Under a prosram called ·Update: Mass MuruaJ is offerine to dramaticaDy improve )\lUf policy 
benefits. nu,' will be accomplished duoueh a lianific:ant increase in dividen& for those who take 
tdvantage rl the offer. - -
" 10 i~te the impacrofthe offer, we have chosen three current Mass Mutual policyhu1Jers-
male, IF 35 at the time of their purchase, each holding a $100,(00 Mass Mutual whole life pnlicv
Imp~ive incre:lses in the dividend schedule would apply to all policyholders and &Ill pennanent Mass 
~,ruallifc insurance policies. 

$loo,COO WHOLE LIFE, ISSUED TO MALE AGE 35 
ISSUE YEAR !221 ~ !211 
Present Age 60 50 40 
Annual Premium $2,410 $2,289 $2,144 
Dividend without Update- $2,172 $1,340 $ 590 
Dividend with Update- $4,591 $2,793 $1,020 
Increase in Oividend $2,419 $1,453 $ .430 

or 111% or 108% or 73% 
·Cmdtndt _ A.naw _ 1ICIt.--.... ~ III table - -c divIdeIO PIYIYr 1111984 t..t IIPIII 1M 1911) .. ~ KhGa, 

HOW IS nus POssmLE? 
If \IOU are not a Mass Mutual policyholder, these figures may seem too good to be DUe •. H 'fIOU art 

• policyholder, lOU know better. We have a 132·year history ri offering the highest quality and mOSt 
canpetiti~ life insurance prodUCts and maKing new benefits available to eximng policyholders at no 
ro~ in premium. Thati why Mass Mutual is called 'The Policyholders' Company". 
. The Update Program - - is our latest modemization and it offers policyholders an opportUnity to 
~te in the increased dividend schedule by electing our new adjustable policy loan interest 

. rate kature. 
WHEN DOES UPDATE STARn 

For present policyholders the program for election stans March 1, 1983 and will affect individual 
policies on each policy's anniversary date thereafter. Within 60 days pOOr to the anniversary date c:I 
each Iicy. pl will reteM detail\. Ifl: impact on 'lOU!' policy wiD depend on what type you bought and when \IOU bought iL Full 
iNormaticX\ will be made available to you through a computer ~ and after" ill~aation prepared 
b each cl JOUr policies. This ill~tration will be available through ~ local Mass Mutual agency. 
Or, if lOU choose, by callina the 1011 free number inclu:ied in the mailing you wiD receive. 

If YOU ARE NOT A MASS MtTIlJAL POUCYHOlDER. 
If pi are nor one of our policyholders, we invite )Ql1O caD or visit the Mass Mutual agency in 

,our area. You will receive a personaIized computer.prepmd illustration ci our new and exciting 8300 
Series life insuranCe products. Youll find them competitive with any in the marketplace. ' 

Mas Mutuali 132-year histoly cihigh returns and benefit retroactivity has earned us a repum. 
don as Th£ Policyholders'Company.lsn't that the kind cJcompany you prefer? ·''-'''111 __ 

MassMutual 
TN~' CornpIny 

n 



NEW YORK LIFE INSURANCE COMPANY 

Whole Life Non-Smoker 
AGE: Male 35 

Annual Premium: $1,482 
Face Amount: $100,000 

End of 
Policy Year 8% Rate Adjustable Rate % Increase 

.1 $ 0 $ 0 0 
. 2 0 0 0 

3 194 194 0 
4 237 272 13.0% 
5 284 355 20.0% 
6 332 440 24.5%" 
7 381 528 28.0% 
8 432 620 30.0% 
9 484 712 32.0% 

10 535 807 34.0% 
11 591 904 35.0% 
12 681 1,005 32.0% 
13 775 1,111 30.0% 
14 874 1,220 28.0% 
15 973 I f 331 27.0% 
16 1,074 1,447 26.0% 
17 1,178 1,565 25.0% 
18 1,283 1,685 24.0% 
19 1,389 1,807 23.0% 
20 1(500 1(933 22.0% 
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End of 
Policy Year 

1 
2 
3 . • 
4 
5 

6 
7 
8 
9 

10 

11 
12 
13 
14 
15 

16 
17 
18 
19 
20 

* 

** 

~m~VAL LIFr: I!,!SUR!l.NCr: Cou.PA~·lY OF ::::N YO~K 

MO:~Y 

WHOLE LIFE POLICY WITH PREMIUM ADJUSTMENT PROVISION* 

PREMIUMS - Male Issue Age 35 Excluding Waiver of Premium, 
Including Select Premium Discount, $100,000 Face Amount 

VLR Policy 

$1,078 
1,389 

Current 
Guaranteed 

Fixed 8% Policy 

$1,078 
1,389 

v 

1984 ILLUSTRATIVE DIVIDENDS ** - ISSUE AGE 35, $100,000 FACE % 
VLR Policy Fixed 8% Policy Difference Die 

$ 0 
25 
25 
27 

104 

181 
259 
343 
425 
514 

600 
694 
791 
886 
981 

1,081 
1,181 
1,296 
1.411 
1.526 

$ 0 
25 
25 
25 
25 

25 
49 
88 

125 
166 

205 
251 
298 
343 
388 

436 
486 
546 
608 
671 

$ 0 
o 
o 
2 

79 

156 
210 
255 
300 
348 

395 
443 
493 
543 
593 

645 
695 
750 
803 
855 

Current premium is in effect for the first policy year. Thereafter, 
premiums may be adjusted, but will never exceed the guaranteed rates. 

Dividends are bQsed on 1984 scale and are neither guarantees nor 
estimates of future results. 
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End of 
Year 

1. 

2. 
3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

II. 
12. 

13. 

14. 

15. 

16. 

17. 

18. 

19. 

20. 

PRUDENTIAL INSURANCE COMPANY 

Citation 50 Plan: $100,000 Whole Life 

Issue Age 35 

Dividends 

8% Adjustable 
Interest Rate Interest Rate* Difference 

$ " $ " $ " 156. 166. 10. 

159. 175. 16. 

174. 199. 25. 

191. 228. 37. 

214. 266. 52. 

242. 309. 67. 

274. 360. 86. 

308. 414. 106. 

349. 478. 129. 

614. 769. 155. 

789. 975. 186. 

978. 1,195. 217. 

1,176. 1,428. 252. 

1,386. 1,675. 289. 

1,539. 1,852. 313. 

1,699. 2,036. 337. 

1,867. 2,230. 363. 

2,039. 2,427. 388. 

2,213. 2,628. 415. 

* The Citation 50 Plan is not available with an adjustable 
policy loan interest rate. This column is the best 
estimate of what the dividend would be if the policy 
had an adjustable policy loan interest rate. 
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End of 
Policy Year 

1 
2 
3 
4 
5 
6 
7 
8 

. 9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

THE HUTUAL BENEFIT LIFE INSURANCE CONPANY 

8% Rate Adjustable Rate 

$ 0 $ 0 
27 ~2 

12 42 
58 104 

142 205 
230 309 
301 398 
371 485 
444 577 
518 669 
594 764 
670 360 
744 954 
825 1,OS5 
908 1,lS9 
990 1,2G2 

1,064 l,357 
1,143 1,458 
1,224 1,561 
1,305 1,664 
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% Increase 

0 
35.7% 
71.4% 
44.0% 
30.7% 
25.6% 
24.4% 
23.5% 
23.0% 
22.6% 
22.3% 
22.1% 
22.0% 
21.8% 
21.7% 
21.6% 
21. 6% 
21.6% 
21.6% 
21.61; 
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THE PENN HUTUAL LIFE INSURANCE COHPANY 

End of 
Policy Year 8% Rate Adjustable Rate % Increase 

1 $ 0 $ 0 0 
2 0 0 0 
3 25 25 0 
4 49 72 31.9% 
5 92 127 27.6% 

: 6 129 172 25.0% 
7 189 240 21.25% 
8 250 307 18.6% 
9 289 357 19.0~ 

10 335 411 18.5'2, 
11 370 453 18.3%. 
12 405 496 18.3~ 
13 440 544 19.0% 
14 502 625 19.7'; 
15 568 710 20.0'i, 
16 639 796 19.7'S 
17 714 878 1a.7Oj 
18 790 960 17.7r:s 
19 836 1,013 17.3:0 
20 883 1,072 17.G~ 
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ED WAR D N. SPA R K S Senior Nylic 
MEMBER NATIONAL ASSOCIATION OF LIFE UNDERWRITERS 

NATIONAL QUALITY AWARD 

GROUP LEADER 1ge15 AND 1988 

ROOM 203. MINERS BANK BUILDING .... BUTTE. MONTANA 159701 

Bus: (406) 723.4379 • RES: (4011) 723.8327 

NEW YORK LIFE INSURANCE COMPANY 

Chairman Senator Mike Halligan, 
Business & Industry Committee 

Re: House Bill 72 

LIFE. HEALTH. GROUP INSURANCE. 
ANNUITIES. PENSION PLANS 

If a person buys Life Insurance at a Variable Interest 
rate and never borrows on his or her policy, they would have 
more money at a given time. 

But how many people carry cash value Life Insurance and 
never have to borrow on it, for either emergencies, or for 
educational purposes, or some special opportunity, and people 
that need money when they are in a bind need as low, favorable 
interest rate as they can possibly get, and especially in a state 
where SO much of our industry is Farm and Ranching, where 
borrowed capital is a standard procedure. 

I believe we should try to maintain the best possible 
loan interest rate for the people of Montana. 

Sincerely, 
~ / 

if;du~~~4 
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PROPOSED AMENDHENTS TO SENATE BILL 233 

be amended as follows: 

1. Page 1, line 21. 
Following: "within" 
Strike: "30" 
Insert: "60" 

2. Page 1, line 21. 
Following: "days" 
Insert: "of receipt" 

3. Page 1, line 22. 
Following: "after" 
Insert" "the first" 

4. Page 1, line 2~. 
Following: "at" " 
Strike :--..!!...the-dis.co:unt rate on 90-day commercial paper 
in effect at the federa-l-·~e~rve bank in the ninth 
federal reserve distr,t.ct"at the time-.Q.f,=proof of death" 
Insert: "a rat~ . ..ef""'i2%, and shall be paia-w.ith the lump 
sum payme,Ort'--6r"·'the first installment payment" '~'-""" 

....... -

EXHIBIT 6 
BUSINESS & INDUSTRY 
February 6, 1985 
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PROPOSED AMENDMENTS TO SENATE BILL 206 

be amended as follows: 

1. Title, line 7. 
Following: "MOTOR VEHICLES" 
Insert: "Aa.~D SNOWMOBILES" 

~. Page 1, following line 12. 

EXHIBIT 7 
BUSINESS & INDUSTRY 
February 6, 1985 , 

2. Title, line 10. 
Following: "line 9" 
Insert: "23-2-612" 

Insert: "Section 1. Section 23-2-612, MCA, is amended to read: 

23-2-612. Transfer of intemt. (1) Except as provided in subsection 
(3), upon a transfer of any certificate of ownership to a snowmobile regis
tered as required under the provisions of this part, the person whose title or 
interest is to be transferred shall write his signature with pen and ink upon 
the certificate of ownership issued for the snowmobile in the appropriate 
space provided upon the reverse side of the certificate, and such signature 
shall be acknowledged before a notary public. 

(2) Within 20 calendar days thereafter, the transferee shall make applica
tion for transfer of the certificate of ownership so endorsed with the county 
treasurer of the county in which the transferee resides and also make appli
cation for registration of the snowmobile. The county treasurer shall forward 
the application to the division of motor vehicles. which shall me the same 
upon receipt thereof. No certificate of ownership may be issued by the divi
sion until the outstanding certificates are surrendered to that office or their 
loss established to its reasonable satisfaction. The county treasurer shall col
lect a fee of $3 for each application for transfer of ownership, of which $2 
shall be forwarded to the division of motor vehicles for deposit in the motor 
vehicle recording account of the state special revenue fund. 

(3) A purchaser of a new or used snowmobile from a licensed snowmobile 
dealer has a grace period of 20 calendar days from the date of purchase to 
register the snowmobile, make application for a certificate of ownership, and 
obtain a decal indicating that the fee in lieu of property tax has been paid 
on the snowmobile for the curreI. year. It is not a violation of this part or 
any other law for the purchaser to operate a newly acquired snowmobile 
without a certificate of ownership, certificate of registration. and a decal dur
ing the 20-day period. During this period the sticker, provided for in subsec
tion (4), shall remain affixed to the snowmobile. 

(4) Prior to the delivery of the snowmobile to the purchaser, the dealer 
shall issue and affix to the snowmobile a sticker (in a form to be prescribed 
by the division of motor vehicles). The sticker shall contain the name and 
address of the purchaser, the date of sale, the name and address of the 
dealer, and a description of the snowmobile, including its serial number. The 
dealer shall keep a copy of the sticker for his records and shall send a copy 
of the sticker to the division.r~ 

(5) The provisions of subsection (2) of this section do not apply in the 
event of the transfer of a snowmobile to a duly licensed snowmobile dealer 
intending to resell the snowmobile and who operates it only for demonstra· 
tion purposes, but every such dealer, upon transferring such interest, shall 
deliver the certificate of ownership with an application for a new certificate 
executed by the new owner in accordance with the provisions of this part. 
The division. upon receipt of the certificate of ownership and application for 
a new certificate, together-witil-1:he--contiitiomd-smes--cuntract"m-uther1ttm,-1\ 

containing notice of a security interest,~ 

if any, shall issue a new certificate of ownership together with a statement 
of_~y conditional sales contract. mortgage, or other lien. II 



PROPOSED AMENDMENTS TO SENATE BILL 206 

4. Page 1, line 17 through 19. 
Following: "unless" 

(Page 2) 

Strike: the remainder of line 17 through "public" on line 19 
Insert: "a lien form, approved by the division, that shows a 
security interest has been created," 

5. Page 2, line 18. 
Following: "chapter" 
Strike: "4" 
Insert: "9" 
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STANDING COMMITTEE REPGRT I 
RDRUA!lY 6 as I, 

......................................................... 19 ........ .. 

MR. PRESIDENT ,... 

We, your committee on ............. ~~~~~ .. ~ .. ~~~~........................................................................ j 
having had under consideration .................................................................... ~~ .. ~.~~.~ ......... NO ... ~.~~ ...... . 

_~ft.i!!1~r..!!!.~t'-----___ reading copy ( white 
color 

Sl.'mA'm BI.t.I. 233 
Respectfully report as follows: That ....................................................................... " .......................... No ................ . 

be aateude4 as f'olloww: 

1. Pa9. 1.., line 21. 
Pollowil:lgl ·with1o
Suiken lll 30·' -
laaert.l • 60· 
7011ov1n9I ·daI~· 
lAsert.; ·of receipt-

2. Page 1.. l1De 22. 
ll'ollowiD91 • after· 
xuart t .. the "mat" 

"pQ eAs~ 

~ 

. Hike" ·Uall:1gan····'················································ 
Chairman. 
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STANDING COMMITTEE REPORT 
\ 

February , 85 
.......................................................... 19 ......... . 

MR. PRESIDENT 

. aUSlmlSS Atm IRDUSTllY 
We, your committee on ................................................................................................................................... . 

having had under consideration ............................................ ~~!~ .. ~.~ ................................. NO.~~.~ ........ . 
__ f_ir_s_t ____ reading copy ( white 

color 

. SEHAn :BIU. 206 Respectfully report as follows. That .................................................................................................. No ................ . 

1. Tit-Ito:, linRJ 7 • 
.rQllovinq: li'MOTOR. vEalc~g 
IZlr1ffrt t e }!_~:J S~OWGBIL£S 'il 

2. ~itl~l line 10~ 
Follewinq: 11n~ , 
ifitert! ~23-2-'12#~ 

l~ Paqe t, lini! 1J. 
Followif'~ ~ l1£e 12 
I;uJert: ·S4tCt10A 1.. SlIlctio$l 2l-2-61"I'MCA, itt a1Aen4~'hi ~o 
r~.d: 23-2.-412. Yritn$t~r::ti inter4st.. (l) ltxCltJpt all 
provieed i,n AubMfcti<ln (3) , UptJ.1S .\l trranet$o!r ox ~tl1 
eer~if.i~~t'3 of own~rsnip to a $no'ilflQObila r~1SJter"!ld;;'$ 
requiroo. Wldar the prOVi1?lor.$ 0;: thi~ pa~·t, the p.er~on 
whose titla v1' int..~raat: is t:,!} be t.ratn$!erraU~d14l1 OfT.i te 
hin ~!qniltUl:~ wit.h pen :ol!.ld. i;it upon til. eert.lfi<:~t~ of 
own£::-~hip iGSUfl!d fer th~ 5:nov:4C.biltt in tht? 
aP9ropri~etift space pro""id~<i upan t.h", r.~V&1-'~e siGel 0:' dl .. 
certit.ic.:it;.tl , and $uch !li~at.ure c:lhtll.i.. be .'\Cl~H)'w.le-dq~d 
be.tt}r~ .-. ~otnry public. 

ff~~ 

~~Wftls Page 1 of 3 

contiaued 

Chairman. 
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......................................................... 19 ......... . 

(2) fii\;.hirl 20 c~l~~da!r da't .. ~ th~:r~aft@". '!.h~ 
t.Tnn~Utre-e ~h.n.ll. rtiaktlt &pplieation iol" tr;1nst'lt!r of the 
c~rti:!ic4.t~ 0:' cWll~.r.Ghip £0' ttndcr':;:E:d with t.he county 
tr~<\!iuret.' of thi* t:ouuty 1n which tha t.f'£tAstere& ~f!l8id~~ and 
~lsQ t;l<i\k~ application tor r~qi1!tral::iot'i Q! t.tl€
~J~oV'!!ub:U .. ~.. 'i'h~ county' t.re(l~urel:' ~b.all iorward tile 
'ilppl.1.cat.ion "t .. :\) tbtt d!"J'iaior. of Aou,.r :;rehl.cl~~. vl1ieh ~hall 
.fil*,~ th~ sa~ upon t'£!Ctlipt tbe:r~of. l(!q e~rt!ficattl 0= 
OWTI-~r~hip ~ay Ue i~~ue1i1 by tnft di1Ji5l.0n until 'the 
out.1StandilJ~ cl!:rt.:1.fi{;at~a ~U'q l'}\lr!"~~dfl!:r-ed '1:-0 t.h~t. ~tticf!) or 
th~i: .lo~s est:.ablj..i>nt'.!Q t.o it'li 't'(+at)ttlti4t.le t'>!1.tilS-i~<:t.lon. ,!"b~ 
";'::Hilnq' ,,:rn&5Urer ellall C(l.llltct. .r: ;r~~~ 'Of $3 for ~ach 
,"!?plicl1t.ion 'tor t.'t"t.nu~,f'er i)f OWl'll!u'·~aip, of whJ..c:h $1 
~il.;,\ll i;w fQrw({rd~d to t.hf.} i.U.visiQt'J '~i ~j,.t.'tr v~b.ic:1QOi'l ter 
~ept.)fllt in tbq ~tor v~h.iclu recot"clin-g iAccount .;d t~ ~t.atc 
~~i.al r~~ ..... nu.oa i~d ... 

(3) A PUr't':b<!t99r t)! a nev ;;)1:' u~oo C!~,ov.:~bi.h~ from it 

li<:'t.'!rHh.ad "no~ab11~ dealer has Jl 9rA<:~ perioc of 2G 
cZ\l.tn'C<l~ days: ;rt'!k,\\t.b.~ dat;e f".:t 'i~t"chust.;.~ t.~ r~9i.)$t~r t.!lliil 
;:mCt~i.d.le ~ ~~k.~ 3pplie~t.1cn ttl!:' $ c~:n:t ific;l~fitI o£ ~rthip ... 
dltui vDt.ain a d~cal inc,u'catint'} t.hat ~h~ f~e -in l.i~u ot 
prop.u"t.y tax. ~a~ b12~t.S paid on t:h~ :~r..OWlI1C.bil{) fo: tJlf~ 
~~urrent ~(u&r '" :1 t i$ not d violativ~ ~t this part P%" any 
ot.her li1.lw tor tb~. ptu:ch.~n>!u" t.o OP~i:·&!t~ <l f':.M.Nll acqui:r~d 
snaW=t.'lbile w1t:h~ut ~ cert.lfi{;at!(!' of oYnElrship, 
certiiic.:.lte of r~qi!ltr4t.1on~ and: ~ d:f."oc~l QQrir;q the 20-day 
piil1:'i .. Pl. Otu:ing th1!S period the- ~t.1ck.er. pro~ioad for i.n 
1lubl'!~tica (4) II l~ball. l'f'Aain affix~ t.o' t:hc sncwmobilu. 

(4) Prior to t;,be d~li.,~t:"y o! t:~'~5nowmuoilEl! t~ t.hi'~ 
pQ.re'H'U~Qr.f' t.b~ d~~ler ~h~li lZ!f'O<e ,;lna ~fti.;( t.o ~hG! 
an01rim1O})il$~ III gt.ielter (i:l i\ l.crm toO b:U pr(t~cribcd by th(1 
divisio.l:l ~! 3IOt.or vehicle@) .. The c't.icker ~llall eonta.ill tl1~ 
UU1llll- and euldres& ot e.he purch&!Ulr r the da~G ot 
~alQf tbe n~ and 4ddr~.~ of ta~ d~~l~r~ ~~d a d~~cr~pt~~n 
of t;,h~ 9nawaobil~~ includlnc; it. ~uil"ial mllab5r.. The- d-e;sler 
~~ll keep a copy of tb~ $tlck~r ~~r hig r~eerd~ and shall 
~end a. copy 0.£ tn.et sticker to t.l1v divif>it--:':ln. 

(5) 'rb~ pr<')vi"ions of sub:.Juction nnuf tili.z ~~tion 
do ;not. ~pply in 'thtl' evebt 01 t.h~t r~rHllf';:r Qt .~ !lPftoY:r1obil*.e 
to a 4Ul.y lieensed tal~,,)VliiI!:lb11it d~~l~;r t:'1t.t;!'!ld.1nq t.o
r~sell tb~ ~~owmobi16 .:u:ta. who G'P4'!""*t~u~ it only tor 
d(".J:lQ1'v!'ferat.i,tk"'! vurrKhl+Ht # but ~v('J-r"f 'Ju<,"b de~ler, QPca 
t.rM~tarrins such l.nt.ere.at., ~ha~l d.~livar t.h~ 
C'e-rtl.ficat.e ot avn.~rs!1i? with ~n ~pp11c~tio:;; t~or ~ r.ew 
cfl?rtif1cat,1It el{~cut.~d by -:ho aey t)W:1~r 1!l lU.H:t)'t'd~nett wit.h 
Uta })'t{)vis.ioa~ .of th!a ~rt. The! divisiv,;, .. Upof\ Ti''lC3i.pt of 
th~ c~rtificCit~ of <)'llmfJrzhip ~nd ::.t.pp.l.ic,z:,tit)u f~r a nMl 
c.!;}rti!ic.at." te1'~~e1"-1I'i-t::h-~-eoftci!e~&~4i-~-i"e9-~~H't 

~.r-ed'''H'''''-i·i·~ ?'?!It:a~!!.i~'iu~~fr:!!, P,i._~2~!2!lEJ.:!::.! __ J~~1;"e;~t::.I. if 
any, sh,'liJ..l l.ImU!t ~ ~\\!!'IW :-::er1"tti:;At0 ot r.:.'Wnerlllnlr; t.cgt.:tL~r 
Vl.t.~ a 'Jt;.atfl~ni;. ()t ,,'my ':cnQ1.tionAl Il&lcs r.ontra(a.# 
~crt9aq~" ;,r otner lilc':'.l'! .. 

.. .... ·(coat.i4ued)· .. ······ .. ························ ..... 
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4.. i:'.ag'tl 1_ iin~~ 17 throu9l1 19. 
FQ1.low;i;:;9: "'uA1J1jslt" on li.~~~ 11 

February 6 as 
......................................................... 19 ......... . 

$tr HI:..., ~ t'emal.OOer i:)f line! 17 tlU'Qa~h~pUblic'" on line 19 
XMsert: <;'!.'l ll~n I!(~E"TIIJ' hpprQV'~ .by t.he divi~ior;.., tl"~'t :;tl(:,~ 
i.i;. ~~cliri t.y i~"t~.re$t. hal! h~H:H1 c~4t,*d .. v 

s. Paq~ 2, lip~ 18. 
~-l·~~~Mft. .~h~n4._. 
~u ~~-~H7' -UUr~-~ 

St:tik~t "4l!> 
r;H~!:J r i;. ! .• S ... 

DO PASS .. . .-

·tUke··Ji41l:19U~······ChAiiiil&il············· 




