
MINUTES OF THE MEETING 
BUSINESS & INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

January 31, 1985 

The thirteenth meeting of the Business & Industry Committee 
met in Room 413/415 of the Capitol Building at 10 a.m. The 
meeting was called to order by Chairman Mike Halligan. 

ROLL CALL: All committee members were present. 

CONSIDERATION OF SENATE BILL 233: Senator Pat Regan, Senate 
District 47, Billings, is the sponsor of Senate Bill 233. 
She decided to sponsor this bill after a situation arose 
in her hometown when a husband passed away and an $80,000 
claim was not settled for over 8 months and no interest was 
paid on this amount. She had this bill drafted and is also 
proposing an amendment which would change the way in which 
interest is figured. The insurance company felt that a flat 
rate of 12% would be sufficient but she felt it should be 
the rate at the time the claim is due that day. (EXHIBIT 1) _ 

PROPONENTS: Mr. Les Loble, representing the American Council 
of Life Insurance, supports this bill and its amendments. He 
stated the intent of the bill means 30 days within receipt 
of proof of death. (EXHIBIT 2) Tanya Ask, from the Montana 
Insurance Department, explained they want to change the pro­
vision from 30 days to 60 days so there is a maximum amount 
of time that the companies can answer to a claim. They are 
suggesting a flat rate of 12% because this is what neighboring 
states have done but they would be flexible on this. They 
are also proposing additional language that would indicate 
when the interest would be paid. They would like it to be 
paid when the lump sum payment is made or when the first 
installment is paid if that is the method of payment. (EXHIBIT 3) 
Randy Gray, with State Farm Insurance of Great Falls, believes 
this is a fair bill. This would allow those cases which are 
denied, such as suicide, missing person, to have interest paid 
if not settled within 30 days after proof of death is received. 
They would prefer a floating rate rather than the 12% fixed rate 
of interest and would like to see the interest run from the 
date proof of loss is received. (EXHIBIT 4) Elmer Hausken, 
representing Montana Association of Life Underwriters, also 
supported Senate Bill 233. (EXHIBIT 5) 

OPPONENTS: There were no opponents to Senate Bill 233. 

Questions from the committee were then called for. Senator 
Halligan wanted to know what is done when there is no proof 
of death. Randy Gray responded when a claim is disputed and 
after they receive a proof of death that the interest would 
run back retroactively to when the death was established. 

The hearing on Senate Bill 233 was closed. 

CONSIDERATION OF SENATE BILL 216: Senator Paul Boylan, Senate 
District 39, Bozeman, is the sponsor of this bill. 
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PROPONENTS: Mr. Jerome Loendorf, representing the Montana 
Consumer Finance Association, explained the law would generally 
revise the current law concerning consumer loan licensees, 
allow financial institutions to be licensed, revise provisions 
concerning interest on loans, remove the prohibition on sale 
of insurance and provide for a bad check charge. They would 
like to see the section regarding insurance amendments be 
deleted and changed back to its original language. On the 
first page of the bill they would like language deleted that 
would make it easier for independent businesses to be able 
to sell their licenses along with their business. On page 
4 there is a reference to $90 loans and since loans are no 
longer made for this amount they would like this deleted. 
There is language making provisions for husband and wife 
loans being made together and they would like this deleted 
also. The new provision on page 11 allows for bad check 
charges. With the deletion of the insurance amendment it 
is basically just a housekeeping bill, he explained. (EXHIBIT 6) 

OPPONENTS: Mr. Roger McGlenn, representing the Independent -
Insurance Agents of Montana, stated he had first opposed this 
bill but with the requested amendments they no longer have 
any problems with it. Mr. Riley Johnson, representing the 
Professional Insurance Agents of Montana, had first objected 
to this bill also but with the deletion of the insurance 
section they no longer have any objection. (EXHIBIT 7) 
Elmer Hausken, of Helena, representing the Life Underwriters 
Association supports the amendments also. (EXHIBIT 8) 

Questions from the committee were then called for. 

Senator Halligan asked Jerome Loendorf to explain the amend­
ment and he stated it would just restore the law as it current­
ly exists, delete the amendment that is in the bill (page 8, 
Sec. 3 and restore the words that are deleted and delete the 
words that are underlined. Senator Thayer wondered about 
the $10 bad check charge that they were adding. There was 
some discussion of the law for civil penalty ~rovision passed 
in 1983. Senator Christiaens asked Roger McGlenn why they 
were opposed to the bill if financial institutions were in­
cluded selling insurance and he stated they were opposed to 
the all lines, all kinds of insurance type of sales. 

Senator Boylan then closed the hearing on Senate Bill 216. 

DISPOSITION OF SENATE BILL 216: Senator Christiaens moved to 
PASS the amendments regarding the stricken language on page 8, 
deleting the $90 and making changes necessary to the title. 
The motion carried. Senator Kolstad then moved that Senate Bill 
216 DO PASS AS AMENDED. The motion carried. 
Meeting was adjourned at 11 a.m. f' ;/'~' ' 
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Senate Bill 233 - Proposed Amendments 

Amend Section 1 Subsection (2) beginning at line 20 as follows: 

(2) There shall be a provision that settlement be made within 

-3-6-60 days of- proof of death and that if settlement is made after 

the first 30 days, the settlement shall include interest from the 

30th day until settlement. Interest shall be paid at the diseotlnt 

rClte on 90-da, eomml!reial paper in effect at the fedel al reserve 

baRk iR t~e RiRth fe~eral reserve ~istrict at the tiffie of proof of 

deai~.a rate of 12%, and shall be paid with the lump sum payment ~r 

the first installment payment. The settlement period and interest 

provisions of this subsection apply to all claims upon deaths filed 

with an insurer after October I, 1985, regardless of whether those 

provisions are included in the policy." 
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STANDING COMMITTEE REPORT 

JANUAU 31 95 
......................................................... 19 ......... . 

MR. PRESIDENT 

iWsxzmss • DlDtlS'l'll.Y 
We, your committee on ................................................................................................................................... . 

SlmATB &n.L 216 
having had under consideration ........................................................................................................ No ................ . 

first . white _______ reading copy ( ) 
color 

SBAft BILL 216 
Respectfully report as follows: That .................................................................................................. No ................ . 

1. 'litle, linea 7 aadS, 
Pollovi.nga ·LOA!f~hlf 
Strike: °1tEl!OVIHG 'lIm PROlUBI'nOll o:.tr SALE OF :mSVDANCE;" 

2. ~itla, line 9, 
rf 7011.owiAg: • 32-5-101," 
I Strike, -ll-5-l06.~ 

3. p&qe 8, l.1.no U, 
Follovinqa Ifaaouata of­
atrike, "$90,· 

4. Page If 11ae l' tJu:oug"b l1ae 10, page 10. 
Strike. 5eot1.oD: 3 1D its ent1r.~::l 
llen\.Ulber: subsequent aectioas 

DO PASS 

Alke··nalliqu·····································ch~;~~~~: .... 




