
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

January 26, 1985 

The fifteentn meeting of the Senate Taxation Committee was called to 
order by Chairman Those E. Towe at 8:05 am in Room 415 of the Capitol 
Building. 

ROLL CALL: Senator McCallum was absent and all other members of the 
committee were present. 

CONSIDERATION OF SB 106: Senator James Shaw was recognized as chief 
sponsor of the bill. He explained that the bill would allow a person 
who paid property taxes in two or more counties to send their children 
to the school that was most convenient geographically. 

PROPONENTS 

No other proponents spoke. 

OPPONENTS 

There were none. 

Questions from the committee were called for. 

Senator Mazurek said this bill, or one like it, had been heard in the 
Education Committee in the past and was very controversial. He asked 
Senator Shaw if he had heard objections to the bill. Senator Shaw said, 
no, that this bill was drafted differently than those dealing with trans­
protation and other issues. 

Senator Eck asked if the subchapter S corporation owned a business in 
an entirely different place if the property tax credit would be granted 
against tuition. Senator Mazurek responded, yes, and he felt that 
would be appropriate. 

Following a discussion of transportation costs, elementary tuition and 
that capital expenses were not covered by tuition costs, Senator Shaw 
said these areas are all outside of the intent of the bill. He said 
that witll an Attorney General's opinion that separated the farm resi­
dence from the ranch a child attending school in a county different from, 
even if closer to, his residence was required to pay tuition. This bill 
would c.ilange that. Senator Shaw closed on SB 106. 

Chairman Towe informed the committee that an appropriate clerical 
change had been made in the amendments voted on yesterday for SB 99. 
Without ojbection the minutes will reflect tne insertion on page 3, 
line 18, following "applies"; of the words "retroactively within the 
meaning of 1-2-109,". There was no objection from the committee. 

FURTHER CONSIDERATION OF SB 52 and SB 53: Chairman Towe recognized 
committee staffer, Mr. Jim Lear, who explained that the two bills Ilad 
been combined into SB 53. He presented the committee with amendments 
(Exilibi t 1). 
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After discussion by the committee Senator Halligan suggested a straw 
• vote on the quota portion of the bill. Chairman Towe directed the 

committee's attention to the changes in percentages of tlle floating 
licenses. He said that because of annexation no new licenses would 
be able to float in Billings anyway. 

Senator Mazurek asked where the impacts would occur. Mr. Howard 
Hefflefinger of the Department of Revenue presented a list (Exhibit 2). 

Senator Severson asked wythe quota was being changed. Senator 
Towe explained that it would simply give more flexibility to the 
quota system. There was no further discussion about the numbers and 
prices of liquor licenses in various communities. Mr. Hefflefinger 
clarified for the committee the fee related to population system for 
county licenses. 

Senator Crippen was recognized and he said that both bills struggle with 
the inequities in the quota system. He pointed out that at first the 
tavern owners sought the bill as a compromise, and that now they were 
in Gpposition. 

Senators Eck and Towe both agreed that the tavern owners had broken faith 
with an earlier agreement they said they would support. 

Senator Crippen said he would agree with the changed SB 53. 

Senator Towe called for a straw vote on the quota system change. 
Senators Hirsch, Neuman and Lybeck voted against the change. Seantor 
McCallum was absent. Other members agreed with the change. 

MOTION: Senator Halligan moved amendments 1-19 on SB 53, as presented 
in Exhibit 1. The motion carried unanimously. 

MOTION: Senator Halligan moved that SB 53 do pass as amended. With 
Senator McCallum absent; Senators Hirsch, Goodover, Lybeck, Neuman 
voting no; and Senators Brown, Eck, Hager, Halligan, Mazurek, Severson 
and Towe voting yes; the motion carried. 

MOTION: Senator Hager moved that SB 52 be tabled. The motion carried 
unanimously. 

Chairman Towe asked the committee if they would be interested in a 
presentation from tne Legislative Fiscal Analyst and the Governor's 
Office of Budget and Program Planning on the overall revenue picture. 
The committee concurred. 

Senator Severson said that SB 33 had been moved back to committee because 
of a request by President Norman. President Norman's concern was a 
shift in tax burden to residential taxpayers. He indicated that would 
be worked out soon. 

Senator Towe adjourned the meeting at 9 am. 
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Chairman 



ROLL CALL 

SENATE TAXATION COm'lITTEE 

a. 49th Leg is1ati.ve ~ession 

Date ',' to--.Ur.:'Lcl/ .:::>./"'(. 1'-19j 
-- 1985 

.' / /I 
l' i/ Locatl0n Room 413-415 

Name Present 

~enator Brown ;/ 

~enator Eck :-/ 

~enator Goodover {,./ 

./ 
Senator Hager ., 

Senator Halligan ~./ 

Senator Hirsch // 
i.-

Senator Lybeck i/ 

Senator r1azurek ~/ 

Senator McCallum 

Senator l.~euman (../ 

Senator Severson ~/ 

Senator Towe f-/ 

-

Absent Excused 
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AMENDMENTS TO SENATE BILL NO. 53 
Amend SB 53, introduced copy 

1. Title, lines 6 through 8. 
Following: "Entitled: "An Act" on line 6 
Strike: through "permits:" on line 8 
Insert: "Providing increased flexibility in 
transferring all-beverages licenses by revising 
transfer quota limitations; eliminating the prohibition 
of transferring a previously transferred license; 
reducing the annual fee for a catering license; 
revising the procedure for a catering endorsement: 
reducing the fee for catering an event;" 

2. Title, line 9. 
Foillowing : "Waive" 
Strike: "The" 
Insert: "Certain" 
Following: "Requirements" 
Insert: "For special permits" 

3. Title, lines 9 through 11. 
Following: ";" on line 9 
Strike: through end of line 11 
Insert: "Allowing local health department 
participation in approving catered premises and 
locations for events under special permits;" 

4. Page 2, line 4. 
Following: "than" 
Strike: "33%" 
Insert: "40%" 

5. Page 2, line 7. 
Following: "than" 
Strike: "43%" 
Insert: "50%" 

6. Page 2, line 24 through line 1, page 3. 
Strike: subsection (d) in its entirety 

7. Page 3, line 6. 
Following: "attending" 
Strike: "a" 
Insert: "one or more" 
Following: "special" 
Strike: "event" 
Insert: "events" 

8. Page 3, line 8. 
Following: "where" 
Strike: "the" 
Insert: "such an" 

-. 

Exhibit 1 - SB 53 
Senate Taxation Committee 
January 26, 1985 



9. Page 3, line 10. ~ 
Following: "(b)" 
Strike: "A written application" 
Insert: "The annual fee" 

10. Page 3, lines 11 and 12. 
Following: line 10 
Strike: through "approval" on line 12 
Insert: "is $125 and the fee for each event catered is 
$5 a day." 

11. Page 3, lines 13 through 18. 
Following: "(c)" on line 13 
Strike: through "describe" on line 18 
Insert: "There must be filed with the department: 

(i) a statement for each event for which 
the licensee intends to provide catering 
services, describing" 

12. Page 3, line 20. 
Following: "held" 
Strike: "." 
Insert: "; and 

(ii) a written statement of approval of the 
premises by the local law enforcement 
agency that has jurisdiction over the 
premises where the event is to be held 
and either the Department of Health and 
Environmental Sciences or the local 
health department that has jurisdiction over 
the premises where the event is to be held." 

13. Page 3, line 20 through line lIon page 4. 
Following: "held." on page 3, line 20 
Strike: through end of line 11 on page 4 
Insert: "(d) An all-beverages licensee who holds a 
catering endorsement granted under this subsection (2) 
may not cater one event or events in one location for 
more than 30 days within each calendar year." 

14. Page 5, lines 14 and 15. 
Following: "by" on line 14 
Strike: through "and" on line 15 

15. Page 5, line 17. 
Following: "held" 
Insert: "and either the department of health and 
environmental sciences or the local health department 
that has jurisdiction over the premises where the event 
is to be held" 

16. Page 5, line 24 through line 2 on paqe 6. 
Strike: subsection (d) in its entirety 
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",. 17. Page 7, lines 6 through 12. 
Strike: section 5 in its entirety 
Renumber: subsequent section 

18. Page 7, line 13. 
Following: "1" 
Strike: " , " 
Insert: "and" 

19. Page 7, line 14. 
Following: "2" 
Strike: ", and" 

-3-



Floaters Available 
Floaters Upon Passage of 

Currentlv Available Proposed Legislation Difference . 
33%/43% JtB52 - 40%/50% 

Laurel 1 1 1 
Lewis & Clark Co. 8 10 2 
Bozeman 0 1 1 
Phillips Co. 0 1 1 
Lake Co. 6 8 2 
Harlem 1 2 1 
Fairview 1 2 1 
Choteau 0 1 1 
Columbus 1 2 1 
Plaius 1 2 1 
Thompson Falls 1 " 1 L 

Browning 0 1 1 
Rosebud Co. 3 4 1 
Jefferson Co. 2 3 1 
Boulder 0 1 1 
Supt!rior 0 1 1 
Lincoln Co. 5 6 1 
Eureka/Rexford 0 2 2 

A previous work-up completed for r;view by the Ravenue Oversight Committee based 
on an increase in the "floater" provisions trom 43% to 50% indicated that three 
more licenses could be transferred to th~ Billings quota area. In the meantime 
,.e were informed that Billings experi~nced annexations which expanded the city 
limits. This resulted in the reclassification of eight licensed establishments. 
formerly classified as Yellowstone County licenses. to Billings city licenses. 
Ther~fore the increase proposed under Senat~ Bill 52 would have no aff~ct on the 
Billings quota area; no additional license could be transferred to that area. 

Exhibit 2 - SB 53 . 
Senate Taxation comm1ttee 
January 26, 1985 



STANDING COMMITTEE REPORT Page 1 of 3. 

Jaauary 26. as 
......................................................... 19 ......... . 

'1 MR. PRESIDENT 

. YaxaUoa We, your committee on ................................................................................................................................... . 

having had under consideration ............................. ~~~ ... ~; ................................................. No .. ~~ ......... . 

__ f_ira __ 1:. ____ reading copy ( Whitu 
color 

~t. l$lll. 53 
Respectfully report as follows: That .................................................................................................. No ................ . 

0. ~ed aa follow., 
1.. TitIp.. li!len 6 throu-qh t. 
?cllovinq; "1!!l~it!ed: !I'1;...~ACT· on lin~ 6 
Strik~, re!!t8in~er of line f) t:hrnuffh tIIARM!'l'S,· on lir.A 
8 
!nS0'T."tt "'!1lOV!n!WG INC!tRASED PLEXl:JlILITY 1B 
T'ANSnRarSG AtL-D£\'E1U\GJ!S LXcnSFS BY .1!VlS~G 
nANSY~R ~UOTA ! .. .!MI"fA"rIOl!fS, E! .. I~mA'!'TNG '!~l! PROt!!SrrtO!f 
or TPAffSI'£:RRlllG A PIUWIOUSLY TltA..ffSP£UliD LICl"NSE, 
R~CCr.~Q TH~ A~UA~ r~ FOR A CA~RInG Lle~sP, 
llEVISIlJG 'i'H!t P~1! FOR A CATUING 'PDOas~UT, 
nEDUCING lflmFJ!!.R ?OR CAT£'Bli1iG A~ ~t'" 

2. Ti~le. l.ine ,. 
Follovin'11 "WAIV2 9 

Strike! -11JE III 

IDaer~t ·~RTAIR· 

Foll:'.lYin~, ·ftF.OUIR:&J!~m:s· 
Ina~rt:: '''FOR SP%CIAL PElt~ITS· 

3.. Title;. I1nftc , thn:nt<Jh 11. 
Foll~winqr ~1$ Oft li~e 9 
Stri1t~! r.~Aind*~ of l.in~ , tbrollqn -08TAY.ED" on li!1& 
11 
!nser~: ~AL1~IVG T~AL ~AL?R DEPA~~ 
PAR"r!CtPA'rI01f m APPOOVI}ilG CAtt~lm 'pP.~l£ES Aim 
LOCATIONS FOil ~n.rrS IDmER ,-?PiCIAL Pt!lt~ITS-

4. P~~*1' 2, liR~ <I. 
?~11ovl~9f ·th~n~ 
St~jJte t 41)3\ II!: 
!1t·sel"t.: .. 4 0\" 

Chairman. 
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Pa~ 2 at. 3. 
sa 53 

JaAUArr 2&_ 85 
......................................................... 19 ......... . 

s. P~q~ 2~ lin~ 1. 
i-cl lowinq 1 ·th~n· 

St:rik~H ".3'­
!~S~1:t:: ·50,101 

(. Paqe 2? 11!!@' '4 t~ro\1qll 1iro.- 1. page 3. 
!:ttr-ike: 3uhl1l!letion ttl) in ita ~ntir"'t.y 

7. !?aq¢ 3# I1n~ tS. 
P"ollollin9f ·~~t~~din9"'" 
Striker lIt,,_ 
lfHljl>rtt ll(ln~ or ~or@" 
FnllowimH lIIePftc!al If 
Stri.k~: "~V('t~t:· 
rnlfj~rt;: li>'!SV~n.t:~'" 

s. P~g~ 3* li~~ s. 
Followinql *vher~· 
Strik.~''''thAIIi 
!n~f!''!'"t.J t>~tleh ,an'" 

'c ~~qg 3, lin~ 10. 
P611cwinq: ·fb}~ 
Stri~: dA WTit~en app11c~tien~· 
!ns~rt t '-"..rM ,Jln~,ual!~." 

10.. T?~q@ l, li~"", 11 artd 11. 
F(')llovinq~ linQ 10 
StrHtt!u tt~rtd· en 11rHt 11 thr.ou~h -approvlll"" ~n l!l'-e 1 ~ 
1ns.1't t ·11' $125 and th~ fe-a rOl." tl?'9e!t ~nt ~at:~r.d .1$ 
$S ~ day· 

11. P34J1.! 3, l!lles 13 t.hrenqh 18. 
Pollt"1Y!n9't .. (a) II> OJ'!; lin~ 13 
Strika: rol"Jlinder f)f 11.:\& 11 t.hrt.'tUqh ·do;fl:eri~1t" en 
l.in~ 18 
1:D~rt: "~0 mu~;: b~ if lQ4 wU:b t-l\tt d~pftrtl!'!~'fitl 

(1) a ~t..ftt~~;IIltnt. fer ~~eh l!!"Y~nt for vbien 
the li~J}-ns~0 intt:u~,4" ttl provi~l:e eat.~r11"9 
~ .. rvi ~~ ~ ... t~~cribinq· 
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12. !'Ja~. 3, l.in .. 20. 
Fo-ll,owii-,q:-held"' 
Strik-at .... 
!n~er.l:: fir ~nd 

(ii} .~ 'Wri.tt~n ~~ate~~nt ():f <approv~l (Jf t,h-p 
pr~i.!!te@ b'f thQ loe~l l.t1w ~nforee~r.t 
~q6nc.,. that. h~eju:d.sdicticl".t OVf.!!~ t.h~ 
p~lH!ti1!'(i~ ~h~l"" t.h.., ta'Vflt;~t: is to b~ h~l.d 
~H~t! ?,oit-har the d~~art'..me!'lt. ()f h~alth ~nd 
l!'>1'\1ri.rc!'!!lmnt;al ~c:d~flce~ or the local 
h~~l~a d~~~rt~nt that nas 1uri~diction ov~r 
thl!'! ~i(ll!Jine1t !OJhp'J."~ ?:h~" ~~~t i~ to .h~ held. f:t 

t3. PA1J~ J, lin~ 20 thr·m:qh l.inf"! 11 n1'; P~<1t! .f .. 
Fclluvin~;u "''''fi1d.... ·-,n -p."!qe 3# li~c. 1Q 
Strik~t re!tUeind~r nf lin~ ~O thrQu~dl lIth~ld· on lin~ 11 
01'1 pilule .. 
I"'~~rt~ l_ (dl P.n &ll-:tt"'v~'t":ltq~'Ill lic!1'1tn:8~~ vht' !101d~ ~ 
~at.t!rfrHl Andora;e!!H'!nt !\"fr-zmt.fk'" U:OOt7>T tnifl ~ttba~ct'ion {2} 
~a,? nr.;t: c~t;~r one ~V~!lt !?:t" ev~nts in O.tl~ l~clJth"\n for 
'!.("r~o than 30 days wi tJli~ t:.il~b ca l~ndlH' v~nr" 

1 I{.. P.aqa 5.. linJ~!t 14 Il~d 15 * 
Fcll,~in9' ·by· ~~ lin~ 14 
Strik"l<f: r~-a~i.n.d~r 0f l.in~ 14 ~hrcu9b lRnnd- en 11 .. n ... 15 

IS. P~q~ 5, 11~e lj~ 
Follovin~s ~h~ld· 
!n~@rt.! ~n.'l'Hi eith~r th~ d~var·t2i~nt uf haalth "~'Hl 
*"nvirO'nm"'~tnl e~.tt'!o:nc",~ r.)r. Ul@ loeal hftalth ('J<il!p,art:~llt; 
that has =u~it;dit~tio~ ov~r. t.he pT.~~d§a~ wh~1"~ thA ~Vtnlt 
ig to h..,. h(lld"" 

16. Paq'? 5, linn. :'4 thr",uqh li-n'i! '1 ~n p;t<1"- 6 .. 
Str1.k~ 1 ~nb~&ct.ion fd) h'l ite ~nt .. !rE~t" .. - ,. 

17.. Paqe , .. lities ~ tnrf"u9'h .11. 
Strik~'H section S in it~ l.?>1"!t.ir'~t:"{ 
.Rf)!'t~~!": fn.ll:;.~""qu~r;. t or~('t:.:u:m 

13. PAq~ 7, lin~ 13. 
FollC't#ihq~ "'1'" 
Stri~~:~ 

rn!l*"rt~ 
# 

"<lftd ... 

1~.. ?~q~ 7¥ lin", 1.4. 
?t:J~tl~w!nq: ~:1Ii 

Strit~1 ., ~Dd 5~ 
AND AS AHEtfDED -- ......--
00 PASS -- " .. ~ ...... -....~ -'~~---..... 


