MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

January 26, 1985
The fifteentn meeting of the Senate Taxation Committee was called to
order by Chairman Those E. Towe at 8:05 am in Room 415 of the Capitol
Building.

ROLL CALL: Senator McCallum was absent and all other members of the
committee were present.

CONSIDERATION OF SB 106: Senator James Shaw was recognized as chief
sponsor of the bill. He explained that the bill would allow a person
who paid property taxes in two or more counties to send their children
to the school that was most convenient geographically.

PROPONENTS

No other proponents spoke.

.OPPONENTS

There were none,

Questions from the committee were called for.

Senator Mazurek said this bill, or one like it, had been heard in the
Education Committee in the past and was very controversial. He asked
Senator Shaw if he had heard objections to the bill. Senator Shaw said,
no, that this bill was drafted differently than those dealing with trans-
protation and other issues.

Senator Eck asked if the subchapter S corporation owned a business in
an entirely different place if the property tax credit would be granted
against tuition. Senator Mazurek responded, yes, and he felt thnat
would be appropriate.

Following a discussion of transportation costs, elementary tuition and
that capital expenses were not covered by tuition costs, Senator Shaw
said these areas are all outside of the intent of the bill. He said
that witn an Attorney General's opinion that separated the farm resi-
dence from the ranch a child attending school in a county different from,
even if closer to, his residence was required to pay tuition. This bill
would change that. Senator Shaw closed on SB 106.

Chairman Towe informed the committee that an appropriate clerical
change had been made in the amendments voted on yesterday for SB 993.
Without ojbection the minutes will reflect tne insertion on page 3,
line 18, following "applies"; of the words "retroactively within the
meaning of 1-2-109,". There was no objection from the committee.

FURTHER CONSIDERATION OF SB 52 and SB 53: Chairman Towe recognized
committee staffer, Mr. Jim Lear, wino explained that the two bills nad
been combined into SB 53. He presented the committee with amendments
(Exnibit 1).
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After discussion by the committee Senator Halligan suggested a straw
vote on the quota portion of the bill. Chairman Towe directed the
committee's attention to the changes in percentages of the floating

licenses. He said that because of annexation no new licenses would

be able to float in Billings anyway.

Senator Mazurek asked where the impacts would occur. Mr. Howard
Hefflefinger of the Department of Revenue presented a list (Exhibit 2).

Senator Severson asked w y the quota was being changed. Senator
Towe explained that it would simply give more flexibility to the
gquota system. There was no further discussion about the numbers and
prices of liquor licenses in various communities. Mr. Hefflefinger
clarified for the committee the fee related to population system for
county licenses.

Senator Crippen was recognized and he said that both bills struggle with
the inequities in the quota system. He pointed out that at first the
tavern owners sought the bill as a compromise, and that now they were
in opposition.

Senators Eck and Towe both agreed that the tavern owners had broken faith
with an earlier agreement they said they would support.

Senator Crippen said he would agree with the changed SB 53.
Senator Towe called for a straw vote on the quota system change.
Senators Hirsch, Neuman and Lybeck voted against the change. Seantor

McCallum was absent. Other members agreed with the change.

MOTION: Senator Halligan moved amendments 1-19 on SB 53, as presented
in Exhibit 1. The motion carried unanimously.

MOTION: Senator Halligan moved that SB 53 do pass as amended. With
Senator McCallum absent; Senators Hirsch, Goodover, Lybeck, Neuman
voting no; and Senators Brown, Eck, Hager, Halligan, Mazurek, Severson
and Towe voting yes; the motion carried.

MOTION: Senator Hager moved that SB 52 be tabled. The motion carried
unanimously.

Chairman Towe asked the committee if they would be interested in a
presentation from the Legislative Fiscal Analyst and the Governor's
Office of Budget and Program Planning on the overall revenue picture.
The committee concurred.

Senator Severson said that SB 33 had been moved back to committee because
of a request by President Norman. President Norman's concern was a

shift in tax burden to residential taxpayers. He indicated that would

be worked out soon.

Senator Towe adjourned the meeting at 9 am.
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ROLL CALL

SENATE TAXATION COMMITTEE

49th Legislative Session -- 1985
ra) X T
Date <j2;%¢ﬂtmu,~:’<~.f/7}eb
R
Location -- Rogm 413-415

Name Present Absent Excused
Senator Brown s
Senator Eck v
Senator Goodover v
Senator Hager 7
Senator Halligan i
Senator Hirsch v
Senator Lybeck i
Senator Mazurek v
Senator McCallum

3enator Jeuman e
Senator Severson g
Senator Towe o




AMENDMENTS TO SENATE BILL NO. 53
Amend SB 53, introduced copy

1. Title, lines 6 through 8,

Following: "Entitled: "An Act" on line 6

Strike: through "permits;" on line 8

Insert: "Providing increased flexibility in
transferring all-beverages licenses by revising
transfer quota limitations; eliminating the prohibition
of transferring a previously transferred license;
reducing the annual fee for a catering license;
revising the procedure for a catering endorsement;
reducing the fee for catering an event;"

2. Title, line 9.
Foillowing: "Waive"
Strike: "The"

Insert: "Certain"
Following: "Requirements"”
Insert: "For special permits"”

3. Title, lines 9 through 11.

Following: ";" on line 9

Strike: through end of line 11

Insert: "Allowing local health department
participation in approving catered premises and
locations for events under special permits;"

4., Page 2, line 4.
Following: "than"
Strike: "33%"
Insert: "40%"

5. Page 2, line 7.
Following: "than"
Strike: "43%"
Insert: "50%"

6. Page 2, line 24 through line 1, page 3.
Strike: subsection (d) in its entirety

7. Page 3, line 6.

Following: "attending”
Strike: "a"

Insert: "one or more"
Following: "special”
Strike: "event"
Insert: "events"

8. Page 3, line 8.

Following: '"where"

Strike: "the" Exhibit 1 - SB 53

Insert: "such an" Senate Taxation Committee
January 26, 1985



9. Page 3, line 10.

Following: " (b)"

Strike: "A written application®
Insert: "The annual fee"

10. Page 3, lines 11 and 12.

Following: 1line 10

Strike: through "approval" on line 12

Insert: "is $125 and the fee for each event catered is
$5 a day."

11. Page 3, lines 13 through 18.

Following: "(c)" on line 13

Strike: through "describe" on line 18

Insert: "There must be filed with the department:
(i) a statement for each event for which
the licensee intends to provide catering
services, describing"

12, Page 3, line 20.

Following: "held"

Strike: "."

Insert: "; and
(ii) a written statement of approval of the
premises by the local law enforcement
agency that has jurisdiction over the
premises where the event is to be held
and either the Department of Health and
Environmental Sciences or the local
health department that has jurisdiction over
the premises where the event is to be held.”

3. Page 3, line 20 through line 11 on page 4.
Following: "held." on page 3, line 20
Strike: through end of line 11 on page 4

Insert: "(d) An all-beverages licensee who holds a
catering endorsement granted under this subsection (2)
may not cater one event or evenits in one location for
more than 30 days within each calendar year."

14, Page 5, lines 14 and 15,
Following: "by" on line 14
Strike: through "and"” on line 15

15. Page 5, line 17.

Following: "held"

Insert: "and either the department of health and
environmental sciences or the local health department
that has jurisdiction over the premises where the event
is to be helad"

16. Page 5, line 24 through line 2 on pace 6.
Strike: subsection (d) in its entirety



17. Page 7, lines 6 through 12.
Strike: section 5 in its entirety
Renumber: subsequent section

18. Page 7, line 13.

Following: "1"
Strike: ","
Insert: "and"

19. Page 7, line 14.
Following: "2"
Strike: ", and"



Laurel

Lewls & Clark Co.
Bozeman
Phillips Co.
Lake Co.
Harlem
Fairview
Choteau
Columbus
Plaius
Thompson Falls
Browning
Rosebud Co.
Jefferson Co.
Eoulder
Superior
Lincoln Co.
Eureka/Rexford

JB 52

Floaters

Floaters Available
Upon Passage of

2

Currently Available Proposed Legislation Difference

337%/43% HB52 -~ 407/50%
1 1 1
8 10 2
0 1 1
0 1 1
6 8 2
1 2 1
1 2 1
0 1 1
1 2 1
1 2 1
1 2 1
0 1 1
3 4 1
2 3 1
0 1 1
0 1 1
5 6 1
0 2 2

A previous work-up completed for rsview by the Ravenue Oversight Committee based
on an increase in the "floater" provisions from 43% to 507 indicated that three
more licenses could be transferred to the Billings quota area. In the meantime
we were informed that Billings experienced anmexations which expanded the city
limits. This resulted in the reclassification of eight licensed estabtlishments,
formerly classified as Yellowstonz County licenses, to Rillings city licenses.
Theraefore the increase proposed under Senats Biil 52 would have no affact on the
Billings quota area; no additiomal license could be traunsferred to that area.

Exhibit 2 - SB 53 .
Senate Taxatlon Committee
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-~ STANDING COMMITTEE REPORT  page 1 of 3.

e Jauuary 28, 19,89
MR. PRESIDENT
We, your committeeon........... ?&xatioa ......................................................................................................
having had under consideration............................. s mmm}' ................................................. No....s..3. ..........
firse reading copy ( !fhi_t« )
color
HALVER OF CATERING dDORSEMENT AND SPECIAL PERMIT FILLNC REUULABMENTS.
enate LiXl 53
Respectfully report @s follows: That.... ..o e No...ovviees
ba amended as follows:
1. Titims, lines & through #,
Pollowings "Entitled: AN ACT™ aon lipe 6
Strika: remzinder of lina § throuch *PERMITS:® on lins
8
Ingerts PTYROVIDING INCEEASED PLEXIRILITY IR
TRANSPERRIKG ALL~BEUVERAGES LICENSES RBY REVIEIRG
TEANSFER CUOTA LIMITAYTIONSy ELIMIBATING THE PROBISITION
OF TRANSFERRING A PREVIOUSLY THANZPERRED LICFHUSE:
REDUCTHG THE ABMUAL FEE FOR A CATTRIES LICPHSEs
REVIRIZG THE PROCEDURE FOR A CATERING ENDORSEMENT:
REDUCING TRE FEE POR CATERIEG A¥ EVENT:;®
2, %Title, lire &8,
Following: “WAIVR®
Striker TPHE™
Ynsert: CCERTARAIE®
Following: YHEQUYRRMENTS®
Inaaxr®: "FOR SPECIAL PERMITS®
3. Title, linea 2 through 11,
FPollowing: 73* on line 3%
Strike: rwamainder of lina 3 throuch “ORTAINED”® on line
11
Inperd: *ALLOWIHG T.OCAYL. HEALTE DERPARTMRET
PARTICTIPATION TR APPROVIES CATERED PREBICES ARD
LOCAYTIONS PCR FUENTS UNDER SPECIAYL PERMITS®
4. Page 2, lime 4.
> o Prullowirg: “than”
L3ABAR Strixe: °*338"
, Insert: *40%"
S W KR

Chairman.



5. Fage

Followineg:

Strikes
ingaris

£E. Pagn
Hegvikeor

7. Paoe

Yage 2 of 3.
5B 53

Ay line 7.

2, line 24 through line 1, page 3,
sabeoeotion {d) in itz sntirety

Pollowingy “attending®

Strikes
Inaert:

i’aﬁ
Pane or zore”

Following: Tzpecial”

Serikns
Ingert:

8. Prgse

Tauapt®
Yevante”

3’ }-mu%‘-—! -

Following: “whers

Srrikas
Ingert:

%, Page

kot
Taunch an”®

3) lina 15‘;

Pollowing: “ib)*®

Serike:
Insert:

“A written apnlicarien”
"The annumal Zae”

19, Page 3, lires 11 and 12,
Pollowing: lino 10

“and® an limz 11 throuah "approval”®” =n lipe 12
*i= $13% and the fes for each event catsred is

Strike:
insert:
$% a dav®

11, Page 3, lires 13 threugh I8,
Pollowingy “{(c}” on lins 13

S¢rike:
Tine 1B
Tnnarts

remainder »f line 13 through "daacriba®™ on

*Thare muet be {iled with *the departmest:
{i} a =2tatemant for asch svent for which
the lirensas interde o provide catsring
saryineg, dazorvibing®



Page 3 of 3.
838 53

2. DPage 3, line 28,
Pollowing: “hald”®
Seyika: ".°

-

Ingert: %ir andg v
i1} 3 written atatesent of approval of the
prewiees by the loosl law enforcement

g&,*v that hasg Jurisdiction owar the
aromizes where tha syemt iz o be held

and mithar the department of health and
environmental zoisnces or *he loeal

health davartsent that has dnrisdiction ovar
tha premises whera zha svant iz £2 ha held,”

13. Pane 3, line 20 through line 11 on page 4,
Polluwing: “held.,” =n nage 3, line 20

Strike: remainder of line 20 through "held” on lins i1
on page 4
Insert: “{d) &n alli~-devorzges livenses who helds a
eatering endorzemsnt granted under thig anbaection {2}
may not oatar one evant or svents in one leocation for
Bore than 3& davs within sach calender vear”

14, Paga §, 1inea 14 and I8,
Following: "hy” on line 14
Strike: romzinder of lire 14 #hrough *and” on line 1%

1%, Pags %, lire 17,

Pallowing: “held®

Ingart: “and either the department of health and
anvironmental colences ar the local health deparinent
that has jurisdicticon over he promisgas whers tha evsnt
iz #o be hald™

16. Pags %, 1linsa 24§ threugh line 2 on poga &,
Striksy subsection () in ite ﬁ&t&rﬁtv

I7, Page 7, Lines
Zrxrikey section 5
Rengmbear: subsaquent

o T R S sl B

& threugh 12,
in Its sativety
nt mestinn

I8, Page T, line 13,
Followingy 1%
Striga: Y.

Inaert: Fand®

12, Page 7, line 14,
Foilowingy 7%
Striker 7, and 5T
AHD AS AMENDED
DO P’a’:&s‘ Lt ear— B S




