MINUTES OF THE MEETING
BUSINESS & INDUSTRY COMMITTEE
MONTANA STATE SENATE

January 25, 1985
The ninth meeting of the Business & Industry Committee met
in Room 410 of the Capitol Building. The meeting was called

to order by Vice-Chairman Christiaens at 10:06 a.m.

ROLL CALL: All members were present.

CONSIDERATION OF SENATE BILL 141: Senator Thomas Keating,
Senate District 44, Billings, is the sponsor of this bill.
He explained a delivery business was developed several years
ago and then encountered problems with regulations as admin-
istered by the public service commission on the hauling of
mail or parcels to and from airports. These problems were
then dealt with and now they have encountered another tech-
nicality whereby under the rules that a business must have a
public hearing with the public service commission and pay
$102 for a certificate. He explained most people do not
realize they need to do this and have been out of compliance
for years. This bill would enable those who have an agreement
with the U.S. Government to haul commodity items to be
exempt from this certificate for public convenience and
need. He explained it would be just for convenience really
and there was not enough money involved to require these
people to go through this process.

PROPONENTS: There were no proponents to this bill.

OPPONENTS: There were no opponents to this bill.

Questions from the committee were called for. Senator Kolstad
wanted to know how many people this might apply to and Senator
Keating felt it might possibly be 20 or 30. It is just for
those who have federal contracts. Mr. Wayne Butz, from the
Public Service Commission, Administrator of the Transportation
Division, stated that mail hauled by a private contractor can
not be regulated by them, it would just mean they would not
have to have this $102 certificate as they are supposed to
presently. Anyone who now hauls federal contracts has a cert-
ificate from the federal government already. He also explained
that a commodity is anything that can be moved or hauled but
people. Senator Keating closed by stating it was simply a
housecleaning type of bill and would let people go about their
business a little bit easier.

The hearing was closed on Senate Bill 141.

CONSIDERATION OF SENATE BILL 139: Senator Gene Thayer, Senate
District 19, Great Falls, explained this bill would help make
retail contracts simpler and easier to understand. It would
also eliminate some of the duplication currently required.
(EXHIBIT 1) He also brought along a copy of a contract and
highlighted the areas that would be eliminated if this bill
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were to pass. (EXHIBIT 2)

PROPONENTS: Diane Spranget, a loan compliance officer for
First Bank in Bozeman, explained how she is involved with
clients in drawing up contracts and the procedure that is
involved in making sure all the disclosure requirements are
correct and how confusing it is to the individuals and to

the sellers. She feels that there is some duplication in

some areas with some inconsistencies in the actual wording

and that the disclosure requirements required under Federal
Regulation Z is sufficient. She urges favorable consideration
of this bill. (EXHIBIT 3) Les Alke, representing the Montana
Bankers Association, stated they fully support this bill.
(EXHIBIT 4) Tom Harrison, Montana Auto Dealers Association,
expressed their support for this measure also.

OPPONENTS: There were no opponents to Senate Bill 139.

Questions from the committee were then called for. Senator
Christiaens wondered just where the disclosure information
would be on the contract and was informed by Diane Spranget
it would be in the itemization. Les Alke explained that the
retail installment act came about in 1959 and regulation Z,
which covers much more under federal requirements, came
about in the 60's. Senator Christiaens wondered if the form
had not been changed in the past couple of years. He wondered
if this bill were passed if there would be standard forms
and was told they would not. He thinks this might be part
of the confusion because there are so many different forms.
Senator Halligan could not see why there is confusion but
Diane Spranget explained there is a problem and that she
deals with this confusion daily. In closing Senator Thayer
stated he felt this would streamline the process of filling
out a contract and felt that it was a good bill.

The hearing was closed on Senate Bill 139.
DISPOSITION OF SENATE BILL 143: Senator Goodover made a

motion that Senate Bill 143 DO PASS. Motion carried un-
amiously.

DISPOSITION OF SENATE BILL 145: Chairman Halligan explained
the amendment that had been proposed making it a requirement
that a bank have at least quarterly meetings. (EXHIBIT 5)
Senator Neuman then moved to ADOPT THE AMENDMENT to this

bill as proposed. The motion passed with Senator Gage voting
no. Senator Thayer then moved TO PASS Senate Bill 145 AS
AMENDED. The motion carried.

DISPOSITION OF SENATE BILL 146: Senator Christiaens moved that
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Senate Bill 146 DO PASS. Chairman Halligan showed the proposal
to amend this bill which would allow the board of realty reg-
ulation to adopt rules with respect to continuing education

in their field. He felt this was realistic and is.done with
nearly every other board. Senator Boylan said this has been
done before and failed. Senator Gage felt that requiring
continuing education is a waste of time because those who are
responsible do this anyway. Mr. Terry Carmody indicated that
most realtors were in favor of continuing education.

(EXHIBIT 6) Senator Christiaens then moved the amendments

as proposed for Senate Bill 146 DO PASS. On a roll call vote,
this motion passed 6 to 4. Senator Gage was still concerned
about the requirement that one must be a high school graduate
to be licensed and wanted this language reinserted. After

some discussion, he made a motion to reinsert the language

that was in current law. This motion CARRIED. Senator Fuller
then moved that Senate Bill 146 DO PASS AS AMENDED. The motion
carried with Senator Goodover voting no.

CONSIDERATION OF SENATE BILIL 120: Senator Halligan showed the
committee some amendments he had proposed which would remove
all the restrictions on any contractor working on any project
other than a state contract unless you were under an authorized
time extension or had received a eertificate of substantial
completion. (EXHIBIT 7) Barbara Martin gave the committee

an explanation of just what a certificate of substantial
completion was. It is when an owner can occupy and use a
building but recognizing there are a certain number of items
that have to be completed yet. Senator Boylan brought up the
issue of when substantial repair is done to a building that
is already occupied, just when in this situation you have or
can obtain a certificate of substantial completion. It is a
qguestion of who is interpeting when a building is at a point
of completion and can be interpeted differently by different
people. Senator Thayer wondered what was wrong with bidding
on more than one project at a time. He feels if people are
capable of working on more than one job at a time they should
not be penalized for doing so. Senator Boylan stated he felt
people are becoming afraid to bid on state work because of
problems such as this bill is attempting to resolve. After
discussion the committee decided to wait till getting more in-
formation from the construction advisory meeting minutes.

DISPOSITION OF SENATE BILL 165: Senator Neuman moved that

Senate Bill 165 DO PASS. There was an amendment proposed which
would delete in Section 33-20-1105 reference to time periods.
(EXHIBIT 8) Senator Christiaens wondered just who this might
affect. Senator Neuman then withdrew his initial motion and
moved that the amendments as proposed by the insurance commission
DO PASS. The motion carried. Senator Neuman then moved that
Senate Bill 165 DO PASS AS AMENDED. Motion carried.

The meeting was adjourned at 11:30 a.m. /%;{;/1{49{%?4"
///[;"’/(‘lg AL

Mike Halligans“Chairman
cd



ROLL CALL

BUSINESS & INDUSTRY COMMITTEE
49th LEGISLATIVE SESSION -- 1985 pate 1/25/¢
NAME PRESENT ABSENT EXCUSED
Chairman Halligan X
V-chrm. Christiaens X
Boylan X
Fuller
X
o Gage
X
Goodover X
e .
Kolstad X .
Neuman X
Thayer X
Williams X

Each day attach to minutes.
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EXHIBIT 1

BUSINESS & INDUSTRY
JANUARY 25, 1985

Mr. Chairman and comuittee members, I am Senator Gene Thayer
of District 19, Great Falls. I am the sponsor of Senate Bill 139.

The trend over the past few years in contracts has been to
make them simpler, easier to understand and shorter. Senate Bill
139 falls in line with that trend.

Montana retail installment contracts are lengthy documents.
Their length makes them appear intimidating. My bill proposes to
shorten retail installment contracts by eliminating the duplication
currently required. The federal Truth in Lending Law and section
31-1-231, MCA, request much of the same information. Therefore, I
propose with Senate Bill 139 that if a retail installment contract
is subject to and complies with the federal Truth in Lending Act
it need not also contain Montana retail installment contract
disclosures.

By modifying retail installment contracts in this manner, they
will be shorter and less intimidating and the duplication of
information will be eliminated.

Thank you for your time and consideration on Senate Bill 139.

I hope you will support it with a "do pass" recommendation.
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RETAIL INSTALLMENT CONTRACT (MONTANA)

EXHIBIT 2

BUSINESS & INDUSTR

January 25, 1985

Buyer(sl-iame. Adees ek Courey & 20 Code)

v

RSy —

he words “I™. "ME", and "MY" refer 10 the

THIS covers my property

buyer. The words “YOU™ and “YOUR™ m«mm-s-nu Assignee and any other person 10 whom Uus agreement mey be asuaned. A

Promise lo Pay. | promise to pay you, the Seller. a Tolal Sale
Price of $._ | have made a downpayment of

nthis

1 understand thal you intend 10 assign thig contradt 10
First Bank
Address

s — | will repsy the baiance
monthiy of s, veginming  on

19, plus any irreguiar payments (2 any)
as follows:

This paymeni scnedule 15 based on an Annual Percentage Rate of

% which InChudes the cost of a1y insurance and other charges on

which you and | have agreed. Finance Charge begins 10 actrue
19,

The Property. The property | am buvng ns’oeunbed as follows:

and that | wil make my payments drectly to the bank which
will Rave the 3ame ngnis you Rave under this agreement. | understand that
anyone eise who Signs this agreement (except someone oftenng only &
secunty interast in the property) will be manadually and jontly responsiie,
10 the same extent as | am. .

Number

Nor| Yearana | Body Tom Cesonption (inchuding Propenty T Tash Sale
u Mae & Model capaity | truck) Used for Sora Xy 1. P
I 1
Accessories & Miles: A Trans.( ) PSteering( ) FM.Radio{ |} A.Cond.{ } Other Mes
FEDEAAL TRUTH-IN.LENDING ACT DISCLOSURES
ANNUAL PEACENTAGE| FINANCE CHARGE Amount Financed Total of Payments Total Saje Prce

The amount | wiil have

The total cost of my pur-

! RATE The dollar amount the} The amoumt of credit

! The cost of my credi at{ crecit wil cost me. provided 10 me or on my | paid aher | have made ali | chase on credit, inchud-
a yearly rate. Co behat. payments as scheduled. |ing my cownpayment of

.. . e
i K3 S s S

I Payment Schedule: No Amt. $ Sue: [ Monthiy (J (Otheny

} Beginning 19 limeguiar payments (if any) as folows:

|

Filing Fees: §. i 5
; s.euntyumgm»gyw.nwmymwmmthoumwngwramﬂma(ww_____—
! Collaterai securing any other debts | owe you may aiso be security for this sake.
| Late Charge: If a payment is late by more than 10 days | will be charged $5 or 5% of the unpaid insiasiment, whichever is wss.

! Prepayment: | will not have to pay a penaity it | pay off early i | do | may be entitied 10 a refund ot part of tha knance charge.
Assumption Policy {Appiicanie only io Mobie Home Transactions when used as Prncipal Residence). Someons buying my mobie home
! ] may. subiect to conitions, be aliowed to [ cannat assume the remainder of my obigaban on the ongmai terms.

Ses the coniract provisions for any addmional information aboul nonpayment, detaull, any required repayment n fuil before the scheduled
dale, any prepayment penaites and refunds.

& means an estimate

emization of the Amount Financed of

!Amount paid 1o others on my behait:
i et oo asgercy

ke ofows sgercs g

L S — o L]
i
t S Amount gven 10 me disctlys. w0 o s 10 . reursrce comeany
| $ . Amount pax on my account’S( ) Sremad rance charge g ©
L

! MONTANA RETAIL INSTALLMENT SALES ACT DISCLOSURES
! FUNDERSTAND THAT THIS IS AN APPLICATION FOR 1 1. My Cash Sale Prce

INSURANCE COVERAGE AND NOT A COMMITMENT i 2. My Cash O s
TO PROVIDE IT. | Trade-in (Net) - Dy EY
. . o — 3 Make Model Yo
you. It oflered, | may get the folowing coverage from you a a costof | 3. My Unpad Baiance (1-2} — . ®
(year) (montn) term., + 4. Omer Charges | Am Financing:
. 1 A Taxes (not inchuded n #1). e
R 1 B. Official Fees | S,
. I C. Total of Charges for Insurance
- ! and Other Benwitts —_
s. ! 0. Ottwr (Specity)
. 1 —
1 Total (A+B+C+D) | S
B t Less Cash Pai, It Any s j
| Total Other Charges | Am Financng [y ™

| ALSO UNDERSTAND THAT YOU DO NOT PROVIDE | 5. My Prncpal Balance (3+4)
LIABILITY INSURANCE COVERAGE FOR BODILY IN- | 6. Finance Charge | S U———

JURY OR PROPERTY DAMAGE TO OTHERS UNLESS | 7. Total Amount of Time Balance (546} Swe—— @ R
INDICATED ABOVE. B . © 8. With Monthly Premuum Ingurance:
- . [l A Total of Payments s
Ll B. Delerred Payment Prica | S —

Agent 1 C. Towsl Monthly Payment ——
=

+319n and agree 10 pay the aaamonal 0ot | am
under 68 years of age and may apply of s INSUrance at the premium shown beiow. Howevex. if a l0an i5 eiiher secured by rea estate of for a term n
nasld!zomonmum-mmanecmlyneMcnlhlvPmlnwm.mwwmmnmnmmnwmmm-sw\gw i

D Singie Crot Lis [y
) T " . e n ——a—
) ot Crod e~ . =
) Do P ~ e
~l0ec caabiy = - -
B 5 Disativty D Frt Sqrem Oy B
ACCEPTANCE OF ASSIGNMENT
mwmmns«wnm consent to this transter according 1o the lerms on the reverse side:
Selier consenis to this Vansfer. The Bank consents to this transter.
) By
o Nama T Gom Name e

=
s NOTICE TO BUYER: No Personal Liability. The person whose SInature a0pears bewow has ,

1. Do not sign this contract before you read it or if it SIgned this coniract only fof the pUIPOSE of granting e Secured Party a i
. contains any blank spaces. secunty intarest n the Propeny, ANd Nas nO PErSON! kabey for paymen :

2. You are entitied to an exact copy of the contract of this dedt.
you sign. ° :
3. Under the law. you have the right to pay off in Signature

l advance the full amount due and obtain a partial
refund of the finance charge.

!l HAVE READ THIS AGREEMENT, UNDERSTAND IT, AND AGREE TQ ALL OF ITS TERMS. | ALSO ACKNOWLEDGE

AECEIPT OF A COMPLET‘E’LV FILLED-IN AND EXECUTED COPY OF THIS CONTRACT THIS _____ DAY OF
S \\
far= .
addrees
" T -

Copyrignt, First Bank Sysiem, 1982
NOTICE: SEE QTHER SIDE FOR tMPORTANT INFORMATION
copy




Form CS-34
1-79

C

EXHIBIT 3 %
BUSINESS & INDUSTRY
January 25, 1985

;_”4f2¢&/} (/ /Q4<A24444/&,3 B1ll NO.A/@:;§?

g

. 4
NAMEL

ADDRESS 454757_J<¢§/L;¢fz;££{;J/ e 4ﬁr9§§25 DATE //>7ﬁ55?7 "
.. A —_ i
Zntgﬁfgg ;361'4714374 E
WHOM DO YOU REPRESENT iﬁ 2?24/241,47p4‘ 2 %5« i s Apr
/7 -
SUPPORT \ OPPOSE AMEND - i
PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

#
&
Comments: F
L |
i

.\J
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EXHIBIT 4
BUSINESS & INDUSTRY
January 25, 1985

RN,
Bill No. ;ﬁﬂ /

; [t omm _,12 j 28

WHOM DO YOU REPRESENT /1[725;,/ xikf,bé;{)/ o’
suppPORT  p OPPOSE AMEND
PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

Comments:



EXHIBIT 5 i
BUSINESS & INDUSTRY

AMENDMENTS TO SENATE BILL 145 January 25, 1985

be amended as follows:

[ (m e

1. Page 5, line 12.

Following: "menth"

Insert: " (1) The board of directors of a bank must hold
a meeting at least quarterly."”

Renumber: subsequent subsections.

#

%



EXHIBIT 6
BUSINESS & INDUSTRY
January 25, 1985

PROPOSED AMENDMENTS TO SENATE BILL 146
be amended as follows:

1. Page 1, line 8.

Following: "EDUCATION;"

Insert: "TO0 ALLOW THE BOARD OF REALTY REGULATION TO
PRESCRIBE BY RULE CONTINUING EDUCATION REQUIREMENTS;"

2. Page 1

Following: 1line 10.

Insert: "Section 1. Section 37-51-204, MCA, is amended to
read: "37-51-204. Educational programs and continuing

education. (1) The board may, subject to 37-1-101, conduct,
hold, or assist in conducting or holding real estate clinics,
meetings, courses, or institutes and incur necessary expenses
in this connection.

(2) The board may assist libraries and education institutions
in sponsoring studies and programs for the purpose of raising
the standards of the real estate business and the competency
of licensees.

(3) The board may prescribe by rule continuing education
requirements."

Renumber: subsequent sections.

3. Page 3, line 9.
Following: "law"
Insert: "and ethics"



EXHIBIT 7

BUSINESS & INDUSTRY

January 25, 1985

PROPOSED AMENDMENTS TO SENATE BILL 120
be amended as follows:

1l. Page 1, line 7.
Following: "“BIDS"
Insert: "ON OTHER THAN STATE CONTRACTS"

2. Page 1, line 8.
Following: "SECTIONS"
Insert: "18-2-311,"

3. Page 1, line 9.
Following: "MCA;"

Strike: "REPEALING SECTION 18-2-311,"

4. Page 1

Following: 1line 12

Insert: "Section 1. Section 18-2-311, MCA, is amended to read:

18-2-311. Restriction on submitting additional bids on state
contracts when working beyond contract time. A public contractor,
as defined in 37-71-101, who has been awarded a contract by the
state of Montana for the construction or reconstruction of a state
public work and is working beyond the contract time (including
any authorized time extensions) shall not submit any additional
bids or proposals or enter into any additional contract with any
public agency of the state of Montana until he has completely
executed the contract upon which he is working beyond contract
time and all supplemental agreements thereto, or has been

issued a certificate of substantial completion."

Renumber: subsequent sections.

5. Page 1, line 15.

Following: "¢ime"

Insert: "and if bidding on a state contract is not beyond
contract time or has been issued a certificate of substantial
completion on a state contract.”

6. Page 2, line 3.

Following: "time"

Insert: "If a public contractor is bidding on a state public
contract he shall provide evidence that he is not working
beyond the contract time, including authorized time extensions,
or has been issued a certificate of substantial completion on
any previously awarded state public contract project."

7. Page 3, lines 6 and 7.
Strike: Section 3 in its entirety.

%
g
g




PROPOSED AMENDMENTS TO SENATE BILL 165 EXHIBIT 8
RO BUSINESS & INDUSTRY

January 25, 1985
be amended as follows: page 1 of 2

1. Page 1, line 6.

Following: "AMENDING"

Strike: "“SECTION"

Insert: "SECTIONS 33-20-1105 and"

2. Page 1.

Following: 1line 9.

Insert: "Section 1. Section 33-20-1105, MCA, is amended
to read: "

33-20-1105. Debtor groups. The lives of a group of indi-
viduals may be insured under a policy issued -to a creditor,
who shall be deemed the policyholder, to insure the debtors
of the creditor, subject to the following requirements:

(1) The debtors eligible for insurance under the policy
shall be all of the debtors of the creditor whose tndebt—
edmess is repayabte either in instatiments or i one sum =t
+ire end of = period mot im excess of I8 momths from the tmoi—
+tat date of the debt or all of any class or classes thereof
determined by conditions pertaining to the indebtedness or
the purchase giving rise to the indebtedness. The policy.
may provide that the term "debtors™ shall include the deb-
tors of one or more subsidiary corporations and the debtors.
of one or more affiliated corporations, proprietors, or
partnerships of the business of the policyholder and of such
affiliated corporations, proprietors, or partnerships is
under common control.

(2) The premium for the policy shall be paid by the poli-
cyholder, either from the creditor's funds or from charges
collected from the insured debtors, or from both. A policy
on which part or all of the premium is to be derived from
the collection from the insured debtors of identifiable
charges not required of uninsured debtors shall not
include, in the class or classes of debtors eligible for
insurance, debtors under obligations outstanding at its date
of issue without evidence of individual insurability unless
at least 75% of the then eligible debtors elect to pay the
required charges. A policy on which no part of the premium
is to be derived from the collection of such identifiable
charges must insure all eligible debtors or all except any
as to whom evidence of individual insurability is not satis-
factory to the insurer.

(3) The pollcy may be issued only of the group of e11~
gible debtors is then receiving new entrants at the rate of
at least 100 persons yearly or may reasonably be expected to
receive at least 100 new entrants during the first policy
year and only if the policy reserves to the insurer the
right to require evidence of individual insurability if 1less
than 75% of the new entrants become insured. The policy may
exclude from the classes eligible for insurance classes of
debtors determined by age.

0~
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EXHIBIT 8 -
P%ge 2

(4) The amount of insurance on the life of any debtor
shall at no time exceed the amount owed by him to the credi-
tor. #Where the indebtedness s repayabis i ome sum to the
eredttory tire tmsurance o the Tife of any debtor stratt 4o
no Instancy be I vffecr for T period Im ExcEess Of § yearsy
except tirat sucihr irsurance may be comtinued for am add—
#tomrat pertod mot exceeding ¢ momtits T the case of ﬂefaui*T
eXtErSTOon, Or recasting of the toamrs

(5) The insurance shall be payable to the policyholder.
Each payment shall reduce or extinguish the unpald indebted-
ness of the debtor to the extent of such payment.

Renumber~ subsequent sections.



STANDING COMMITTEE REPORT

JANUARY 25 25
......................................................... 19..........
MR. PRESIDENT
BEUSINESS & IZDUSTRY
TR o T8 ot 4 411 o 1) 4 4o o DO PPN
SEEATE BILL 143
(s YV TaTo MaT-Te UTaTe (=T aoToTq I- o L= £ 4 Lo 1o 1NN PPN No...ovieenien.
£irstc white
reading -copy ( )
color

CHANGING THZ LINIT? Of LOANS 70 DRVELOPMEWT CORFORATIONS

SBYARE BILL 143
Respectfully report as follows: That. . ..o e et eae e eeaas No......oooeeei
DO PASS
THBXRLRAHX
Sen. Mike Haliigan ..

Chairman.



STANDING COMMITTEE REPORT

o SASUARY 23 19.3%
} MR, PRESIDENT
We, your committee on.......... BUSTAESS & IHDUSTRY
having had UNdEr CONSIABTALION. ................veeeverereeseessrersererereons SENATZ BILL No 243
£irst reading copy (_¥White
color
STOCE OKHERSBIP, RUNMSSR, AND HEETINGS OF DIRECTORS OF BANKS
SENATE 3ILL 145

Respectfully report as follows: That. ..o e e ettt e et e eee et e neaans No

e arended as follcws:

il. F&g& 5, iine i2.

Following: “meaths”

Ingart: *(1) The board of directors of a bank =ust hold
a mesting at least guarterly.”

Reaumber: subseaguent subsectiona.

ASD A8 AMEHDED

DO PASS

. TSRS
/.

Sen. Mike Balligan Chairman.



STANDING COMMITTEE REPORT

....... JASUARY 25 . 1933
MR. PRESIDENT
SUSIRRSS & IADUSTRY
We. YOUF COMMITIEE ON ...
having had under consideration..................ccooeeiiiioi Sxmmﬁm ................. No 146
e B SRR SR v NOLEE
irs . white
readingcopy (___ )
color

EZXPAUDIAG LICENSING REQUIRBHMENTS FOR REBAL ESTATE BROXBERS A4D SALESMEH

SEMATS BILL 146

Respectfully report as follows: That.......c..ccocviveiiiincciee L A8 SRl No

be amended as follows:

1. ?Pitle, lines &,7 and 8.

Following: “A«D™

Striigi remainder of line 6, all of line 7 tarougha *BEDHUCATION®
on 1 : 3

Insert: “T0O ALLON THE BOARD OF REALTY REGULATIOH TO PRESCRIZE
BY RWLE COHTINUIRG BDUCATION REQUIRSHERTS®

2. Title, line 3.

Pollowing:s “AMENDING®

Strike: “SECTION"

Iansarts *SECTIONS 37-3%1-204 AND®

3. Page 1

Following: 1line 10.

Insert: *Section l. Section 37-51-204, MCA, is amended to
read: °*37-51-204. Educational programss and coatinuing
adacation. (1) The board may, subject to 37-1-101, conduct,
hold, or assist in gonducting or holding rsal eatate clinics,
meatings, courses, or institutes and iocur necsssary expenses
ia this counection.

(2) The board may assist libraries and education institutions
in sponsoriny studiaes and programas for the purpose of raising
the atandards of the real estate pusiness and the competency
of liceonseea.

{3) The board may prescribe by rule coantinning education

raguiremants.”

Renunber: subseguent sectioas
XEXERSS
XEIRNBERES

Chairman.



Sepata Business & Industry Sommittee

Page 2 of 2
Senate uill 146 JANUARY 25 B3

4. Page 2, line 23.

Strike: “graduated from®

Insext: “received credit for completion of 2 ysars of
fall corriculum stedy at®

5. Page 3, line 9.
Pollowing: “law”
Inaert: “and othicas®

AHD A8 ANERDED

pO PASS



ROLL CALL VOTE

BUSINESS I Y
SENATE COMMTTTEE & INDUSTR

January 25 , 1985 ) 146 . 10:30 a.m.
Date Bill No. Time
NAME YES NO
' !
Chairman Mike Halligan X
V-Chrm. B. F. Christiaens %
Senator Paul Boylan %
Senator David Fuller X
Senator Delwyn Gage X
Senator Pat Goodover X
Senator Allen Kolstad X
Senator Ted Neuman X
Senator Gene Thayer X
Senator Bob Williams X
carol Duval Mike Halligan
Secretary Chairman
Motion: Senator Christiaens moved to adopt the three amendments

as proposed on exhibit 6.

1985



STANDING COMMITTEE REPORT

JASUARY 25 1985
MR. PRESIDENT
W . BUSIHESS & INDUSTRY
€, YOUF COMUMUEEEE O 1euuiuiiiiiitnanesnenrrnsenanannasasesnnnotnennnnemnrensesesesssensantnnnenmemercnsenmensentarmsmesianeastnmneerenetestsrernnnre
having had under consideration...........ccociiiiiiiiiiiiiiii e sxmmﬂm .............. No‘155 .......
first . white
reading copy { R
color

IRCREABE LOAH DURATION FOR RAREPY CREDIT LIFE § DISABILITY INSURANCE

cove
Respectfully report as follows: That SSHATE BILL No 165

be amended as follows:

i. Title, line §.

Following: “AHERDING®

Strike: "SECTIOR® _
Insert: “SECTICHS 33-20~11065 asD®

Chairman.



BUSINESS & INDUSTRY

Page 2°f 2 . | 35
Senate Bill 168  JAWUARY 25 @ 1032

2. Page 1.
Following: line 9,
Tnzert: “Sention 1. Sactipn 33-29-1105, ¥CA, iz amended to raad:

"33-20~1105. Pebisr groups. Tha lives of 2 greoon of individuals
may ba insured under a oollce izsued to a craditor, who szhall he
gdewmed the pelicvhalder, o inture the debiore of the nreditor,
subjact tn the fellewing requiraments: )

{11 The debinrs ecligible for insurance undar the policy £hall be
211 of 2ho debtors nf the creditor vhsse-dndpbbnesa-danpemnvakis
adthap in~ingeniinants-av-incongesgit-ghethgepng=-givs-nirisdennt-4n
m¥epaa-gé-iRmapihn~Erom-thavinipint-dasocaf-ahaedeober or 21l o7 anv
clasz or clasesg tharesf determined by conditionsg pertainiseg to the
indabtednenss or the purchase giving rire to the indebtedness, The
palicy may provida ths: the tere “debters” ghall imclude the deblors
of one or more subsidiarvy corperziions 2ad the debtors of one 2r more
affiliated aorporationsz, propristorva, or nartnerships {f the business
ot the voalicvholder snd of 2uch affiliavad corporations, proprietars,
oy partaerzhips i3 ander comwon control.

{2} The oremiumm for the noliscy shall he paid by the
pelicvholdar, aither from the oreditor’s funds aor from charoes
coliscted from the ixnzured deblors, or from hoth, A polievy on which
part or all of ¢he premiux {2 £t be derived from the caollecticn from
the irzured debinrs of [dentifiasble charges not regquired of uninsvred
Rebtors shall pot inclede, in the clasgs or clzoess of debtors eligibls
2oy {nseranca, debtors under chligations sotstunding at its date of
izsue without evidence of individusl ipsuradility unlees at lsoase 75%
of tha then aligible debtors elent to pavy the reguirad charges., R
policy rm which nd part of the premius iz tn be derived from the
eollection of such ldentifisble ~hargeq most ingunve 311 eligiblse
debtors or zll except any as to vhom avidense of individual
insurabilizy ia net satizfzeotonre 49 the ingurer,

{3} The policy may be ilsaued only if the group of aligible
debiore ip then raoniving new antrants 2t the rate of at least 109
parsons vearly or may reasonably he sxpected to reaceive 3%t lea=t 100
new entrants during ths Jirst policy vear and anly {f the pnlicey
regzarves to the insurer the right to remuire avidanoe n»f individoal
insurabiliey Lf lagw than 758 of the new =nrrante heroms inguend, Tha
polisy may sxclude from the ~2lasess eligible for iasurante nlasesn of
daebtore determined by age.

{4) The amount of inzurancs on the lifs of any debtor zhall ate
ro time axceed the amount owed by him to the craditor., Whasra-bhe
indebtedness-in-sapavable-in-onn-spumto-tRocprpditaros-ths-innuranse—-an
£he-iifo—alf-anvmdobior-nhaii-in-no-inztanca-bovin-affesp-fag-a~nariod
incopreza~abefereargr-nrsspo-shet-agsh-inqgranne~par-ho-conténund~igw
an-addiviengi~poried-not-onaspding-bonanthuvin-oha-sags-nf-defagiey
axsensiony-or-reenssingeaf-thn-ianns '

{5} The ineurance shall be nayahla to the policvhsidor., Tach
pavment shall roduce ov extinguish the anpaid indsbtedacss of the
debtor to the axtent of such parvpeni.®

Renumber: zobsequant secrions.
AZD AS AMENDED

DO PASS
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