MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

January 19, 1985

The tenth meeting of the Senate Taxation Committee was called to
order by Chairman Thomas E. Towe at 8:05 am in Room 413-415 of the
Capitol Building.

ROLIL CALL: With Senator Severson excused all members of the com-
mittee were present.

FURTHER CONSIDERATION OF SB 483: Chairman Towe recognized Greg
Groepper, Administrator of the Property Assessment Division, to
discuss the fiscal note on SB 48. Mr. Groepper proceeded through
the document explaining the Department's assumptions to the com-
mittee.

Questions from the committee were called for.

In response to a question from Senator Towe, Mr. Groepper said that
additional depreciation is tempered with sales to arrive at market
value.

Senator Goodover asked why some felt it urgent to decouple commer-—
clial and residential property. Senator Towe answered that if it
was not done we would face law suits like the 34 percent cases;

that commercial taxes would increase to subsidize residential taxes,
and that annual appraisal made necessary by the railroad problems
would be very costly if extended to residential property.

Senator Goodover then recited a list of business closures within
the last two weeks. He said that the tax base is already being
eroded and that decoupling would send further negative signals to
businesses in Montana.

Consideration of the fiscal note continued. Senator McCallum was
recognized and asked Dennis Burr of the Montana Taxpayers Association
" to give examples of the results of separating commercial and resi-
dential property tax. Mr. Burr said that decoupling would only
perpetuate the inequities in which case the system could be left
alone.

Senator Mazurek asked Mr. Groepper to return to the committee with
estimates on the increased market value in the commercial and resi-
dential classifications. He said the consideration was whetner
there would be minimal impact at this time or set in place a

system that would be fair from this point forward.

Dennis Burr said that commercial values creep up and thus, if
decoupled, their classification rate would decline while the one
for residential would go up. He said that would hurt main street
businesses and likely be politically untenable.

Senator Brown asked Mr. Burr to comment on the issue of the 34
percent cases. Mr. Burr said those cases grew out of a manual
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disparity when the Department used a 1972 manual for residential
and a 1976 manual for commercial property. The court ruled that
the basis for a complaint, however, was the tax assessment itself,
and not the date of the manuals used.

In response to a question by Senator Eck, Senator Towe said that
if reappraisal is done every year and that if the categories are
kept together, it would mean doing 500,000 separate appraisals
rather than only 44,000.

Senator Towe discussed four bills on the same subject by Represen-
tative Rameriz. He also gave the committee additional amendments
to SB 48.

Keith Anderson, President of the Montana Taxpayers Assoclation,
gave the committee a handout comparing taxation rates in different
states (Exhibit 1).

MOTION: Senator Goodover moved that SB 48 be tapled until Repre-
sentative Rameriz could give the committee more information on
his bills in person.

Senator Mazurek spoke against the motion as unnecessary because
Senator Towe had already told the committee there would be no
votes on SB 48 at this time.

With Senator Goodover voting yes, Senator Severson excused and
all other members voting no, the motion failed.

Senator Towe adjourned the meeting at 9 am.
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