MINUTES OF THE MEETING
NATURAL RESOURCES SUBCOMMITTEE
MONTANA STATE
HOUSE OF REPRESENTATIVES

March 12, 1985

The meeting of the Natural Resources Subcommittee was
called to order by Chairman Manuel on March 12, 1985 at
4:45 p.m. in Room 132 of the State Capitol.

ROLL CALL: All members were present with the exception of
Representative Nathe and Senators Smith and Boylan, who
were excused.

FISH, WILDLIFE AND PARKS

Representative Swift (79:A:010) made a motion to line item
$75,000 to go to the Natural Heritage Information System
program if they could get funding from other sources. Repre-
sentative Spaeth seconded. A Voice vote was taken and the
motion carried unanimously.

HOUSE BILL NO. 740: Hearing commenced on House Bill No. 740.
Representative Ed Grady, District #47, sponsor of the bill,
stated that the purpose of this bill is to appropriate $12,242
for the years 1985 and 1986 for the Montana Water Users
Development Association.

Chairman Manuel called for proponents of House Bill 740.

Jo Brunner, Director, Montana Water Development Board, said
they are requesting $12,242 for dues for the National Water
Resource Association. See Exhibit "DDDDDD".

Ken Kelly, (79:A:96) Montana Water Development Association,
testified in support of this bill.

Chairman Manuel called for opponents to House Bill 740.
There being none, Chairman Manuel called for questions
from the Subcommittee.

Discussion was held.

There being no further discussion on House Bill 740, the
hearing was closed.

Chairman Manuel turned the chair over to Representive Spaeth
at this time.

HOUSE BILL NO. 909: Hearing commenced on House Bill No. 909.
Representative Rex Manuel, District #11, sponsor of the bill,
said this bill is by the request of the House Appropriations
Committee.
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Larry Fasbender, Director, Department of Natural Resources
and Conservation, said House Bill 909 relates to the
Alternative Energy Program. See Exhibit "EEEEEE".

Rose Levitt, representing the League of Women Voters of
Montana, testified in support of House Bill 909.

Chairman Spaeth called for any opponents to House Bill 909.
There being none, Chairman Spaeth called for questions from
the Subcommittee.

Senator Lane (79:A:311) asked if there are any matching funds
for this. Mr. Fasbender said the program as it is set up,
provides grants for research and development for programs
that would eventually be eligible for commercialization.

Mr. Fasbender said in this bill they would give out fewer
grants and loans. They would direct most of the money into
retrofitting State buildings for energy conservation, demon-
stration purposes and to save the State money.

Mr. Fasbender said they have about $2.3 million out in loans
right now from the grant and loan program. Mr. Fasbender
said they would have about $200,000 a year going out in
loans per year under this bill.

Mr. Fasbender said the grant program is funded from a 4.5%
tax on the Coal Severance Tax.

Mr. Fasbender said depending on how much money is available
in the Alternative Energy program, in excess of $1 million
would be available for retrofitting in the biennium.

There being no further discussion on House Bill 909, the
hearing was closed.

Meeting adjourned at 5:20 p.m.
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Secretary

P.O. Box 5744

Helena, MT 59604

(406) 458-5861

Mr. Chairman, members of the committee, for the record, my name is
Jo Brunner and I am a director on the Montana Water Development Board
and speak in that capacity at the hearing today.

Mr. Chairman, I would first like to give you some background on the
Montana Water Development Association.

The MWDA is comprised of members from just about every segment of
industry in Montana. our membership is made up of Irrigation Districts,
Montana Power Company, Electric Cooperatives, members of banking systems,
besides individual memberships, and farm organizations. Our membership
is open to anyone interested in the water of Montana.

We have a board of directors elected from the membership, and pretty well
includes at least one person from the various interests.

The MWDA is not only interested in Montana water, we are actively involved
in using that water beneficially, in lobbying for bills in the best interes
of our interests.

Mr. Ken Kelly, who will speak further is our Executive Secretary and our
lobbyist and I am sure that some of you may have been approached from time
to time on a bill for the Montana Water Development Association.

The MWDA is the only state-wide organization concerned soley with water
issues---the only citizen participation organization in the State of
Montana. And as indicated previously, our directors and members are widely
diversified, to provide a broad scope of interest and informational
material.

State dues are assessed each member, according to the categgry of thier
membership, and while we would like all irrigation districts and all

ag. organizations to belong, they do not. For many of the small irrigation
districts it is simply not practical, because of thier size or because
they are only paper organizations---too small and unorganized to charge
dues or have officers.
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National dues are set up according to how many irriga there are in
the state.

Montana has several members serving on various boards at the National
lepel: Mark Etchardt, Kieth Williams, Ken Kelly, Dick Kennedy, Robert
LeFrowse and John Saunders.

These people are either funded by the businesses they work for, such as
Mr. Lee Prowse by Champion, and until recently, due to some adverse ,
problems with Montana Power, that company funded Mr. Williams. %

Others who attend Natlonal Conventions or Board meetings are either funded
organizations---when I attend, National W.I.F.E. pays my expenses, or the
may have thier irrigation districts, if they are on the board pay, or

it comes out of their own pockets.

This request is simply and only for the dues assessed by the National
Water Resource Association to the Montana Water Development Association.

National Water Resource Association covers 15 !id-western states, mostly g
I believe those covered by the Reclamation Act. Several of those states,
Wyoming, Oklahoma, Kansas, New Mexico and I think Idaho are funded at the

National lever either partially or completely by the state government. o
And this also allows participation by DNRC or thier equivilant, in the
NWRAI

our state organization, and actually the state in general, is receipant |
of a great deal of help from NWRA in one for or the other. NWRA maintains
an Executive secretary;lobbyist full time in D.C.--who does a great deal
of research work for the various congressional committees and has regul |
contact with both the House and Senate through the various NWRA committdeqg
chairmen, and through the exec. secretary/lobbyist.

In the very recent past, or currently, Montana projects recieving help
from NWRA include the Greenfields irrigation district that I live on and
where we just put in about $8 million of R & B work---the East Bench out
of Dillion, Buffalo Rapids project and currently one of the upmost of
importance to those who live on the Milk--participation in finding a
solution to that problem.

Reaching out a little further, NWRA is immediately concerned with the

Garrison project in North Dakota, especially with the problems that came
up with the formation of the committe to study the Garrisons feasibility,,
and the apparent effort to circumvent the Pick-Sloane. g

Mr. Chairman, the llontana Water Development Association is quite able to
take care of expenses incurred in the state, as to organizational expensef!
and to participating and working on water projects beneficial to all the ¥
population of Montana.

However, we are unable to continue to finance the burden of the National _
organization. In the Past we have borrowed money to operate on in order t
pay the National assessment, we find that this is just not feasible any
longer. We have on occasion managed to get our assessment lowered somewhaii
but that is no longer possible, and were informed that we would no longer
have a vote on the National level if we did not pay in full.

We entered this bill in the hopes that the Legislature could see the
benefit the state as a whole derives from the Montana Water Developments
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involvement with the National Association and recognize that several of
our sister states do realize the benefits to thier state, through
Department of Natural REsource affiliation and through the help thier
various projects recieve from the national level,

We realize the crunch the state finds itself in at this time, and that
there are a lot of requests for large and small fundings,. We do ask that
you consider our request for $12,242.00 for the years 1985 and 1986.

December 17, 1984
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Evhibit “EEEEEE"
DEPARTMENT OF NATURAL RESOURCES '
AND CONSERVATION

ENERGY DIVISION

TED SCEWINDEN, GOVERNOR 32 SOUTH EWING

g remom SINE OF MONANA e = =

(40€) 444-6697 ADMINISTRATOR & PLANNING AND ANALYSIS BUIJREAU HELENA, MONTANA 54,20
(406) 444-6596 CONEERVATION & RENEWARLE ENERGY BUREZAU
(406) 444-6812 FACYIITY SITING BUREAU

TESTIMCNY FOR HOUSE BILL <909

My name Is Larry Fasbender, Dlrector of the Department of Natural Ferources
and Conservation, The Depariment supports HB 209,

buildlngs through the Renewable Erergy and Conservation Progrem (RECP), provide
for repeyment of the funds while preserving the resecarch, demensiration,
ccmmerclallizatlon and Information aspects. Adding conserveiion retrofit grants
will strengtten the current program (RECP) &nd provide l<ng term energy end
cost cavings to the state @nd therefore, the texpeyers In Montana,

|
l This bIll will permit funding of encrgy conservation retiofiis of state
|

Last year, state agencies pald over $12 milllen dollars for electricity end
natural gas in Its facilitles. The state owns over 1,000 bulldings larger than
4,200 sguare feet and literally hundreds of smaller ones. Siate bulldings
Include offlces, ware'.ouscs, dormitorles, retall stores, food services and
hospitals, Relrufits of these buildings would demonsirate the cost
ef fectiveness of conservation and [ts applicability to similar ccumercial
butldings throughecut the state.

Under thls propcsal Renewable Energy funds will be awarded In FY86 and 87
to reduce the erergy nceds of state bulldings In the future. State sgencles
will repay the grants !n regular scheduled payments based on the expected
energy saviags, or peybsck potential of the retrofit, Thus, not increasing ihe
egencles projected encirgy bills, These funds will be returned to the account
and reused to provide wore retrofits which will provide additlional energy and
subcsequent dollar savings. While some retrofifs may pay for thernselves quickly
the primary beneflt of thls program will be leng term energy cost sevings.

In 1975, when the lLegisiature created this progrem, It anticlipated a future
In which energy wis a critlical concern. The Leglslature envislioned renewzble
energy and conservatlon as the most viable long-term sclution to ihese energy
problems, Thelr vislon was sccuraie, Energy costs have incressed in the past
ten years placing eccrnomic hardshli;s on agricuitural and other businesses,
Indusiry, local geoverrment and residentlal consumers, HMontena is heavily
dependent on fossll fuels, Even today, with a relative sbundance of
electricity &nd netural gas avallzble to us, the naifon still Imports a
slgniflcant amcunt of Its energy r~:vds, It would only tike one Internsticral
Incident, or the fallure 1o complete plannzd generating units in the Northwest,
or even the strong developsient of ow Indusivles for the cuirent energy surplus
to cvaporate,

It Is clear that the developument of conservation &znd renewsble energy
technologles Is vital to the well belng of thls state, Malntalning a dlversity
amcng our energy scurces Is iremendeusly Isportant. The Leglislature allocated
a portion of the coal severcnce 1ex to deveicp these renewable t.-chnologles.
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This set a policy to use procceds from coal, a finite iecrource, 1o devel "p new
energy resc ‘ces and energy Incosirles, Thig wes a wise erd prident declision,
Moritana nec.'s 1o coutinue 1o promcte & foward fooking erergy policy.

During this time of relative wiargy swplus it Is eritical not to lcse the
capabliity to effectlvely dallver prograzms, Concervaiion is the nuost
cost-effective energy source itiat can he arqulired to seurve future energy
needs, For a ‘onservation progian to Le successful, ‘he cofmerclal or
resldentlal e-vrgy consumer nmust be ewcre of the significance of conservation
and know'edgeal!e of the ways to conserve. HB 509 will further cdicate and
demonstrate thece techniques to the public,

Unlike & sireet lightirg program that can be develured &nd put on hold,
public education, Information and current stete-of-fthe-art technologies cannot
be turned off curing an energy surplus end expected to be effectlve and cuirent
when it Is furned on agsln several years ltater,

The program will continue to award grants for research Into row
technologles that show promlse In Muntena and mzks more efflclent use of
Montarats exlisting sgricultural and timber rescurces, Loans to establish and
foster new businesses and actlvitlies to Inform consumers abcut renewable energy
end conservatlon will also be confinued,

The Renewshle Erergy and Conservatlon Program's purpcse has been examined
and reexamlred by every leglsiature since It was estehilshed In 1975 when the
441th Montena leglslat!ve Scussion passed Senate Bill &6, Almost every session
since has afttemp'ed to lmprove the program by zmendling varicus sectiuns to
accommodate for changling technologles, or e srging new businesses or
encouragling commerclallzation or some coiher factor assoclated with the
agonizing grewling rafns of a maturlng new indusiry. But the subsequent
amendments Including the one we are supporting tuday are fire tuning weesures
to keep a tremerdously Important pregrem running., After countless hours of
debate &nd dlscusslon over the ysars the declslon has always Leen that the
origlinal Intent of the ,.rogram Is still sound; that the wiscom of the 44th
Leglstature was indeed commendable and that whlle legislative priorities and
membership might chenge over the years, legislative wisdom does rot.e It is
stlll wise to plan for the future &ud to learn from itha psst, T(he RECP Is and
contlnues to be a rornerstone to Montana's energy future, 1t forms the
foundation for future goreratlcis o build upen,

o

to occur, But | beiieve we canrot afford to be a "now™ Leglslature cencerned
only #zbout our lume.late needs wind shortcomings, We have a!ways hed a sense of
contlnulty and concern for future generations, HES09 and the ex; :nsfon of the

Renewable Conservatlon end Erergy Frogram reafflins ihat commitment and
coicern,

I have no crystal .bo || or speclal knosled 2 of clrcumstances that have yet
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