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The meeting of the Education Subcommittee was called to 
order by Chairman Gene Donaldson at 2:10 P.M. on Tuesday, 
February 26, 1985, in Room 104 of the State Capitol. 

ROLL CALL: All members were present except Representative 
Peck who was excused and Senator Hammond and Senator 
Haffey who joined the meeting later on. 

The purpose of the meeting was further EXECUTIVE ACTION 
on the University System Budget and discussion of issues 
relative to the System; and EXECUTIVE ACTION and discussion 
of issues relative to the Vo-Tech centers' budget. 

Pam Joehler (74:A:016), Legislative Fiscal Analyst's office, 
distributed three handouts (EXHIBITS 1, 2 and 3). Exhibit 
1 represents Subcommittee action through February 23, 
1985, and differs from prior current level in that the 
phase-down at Butte was removed from current level, and 
the new space adjustments were also removed from current 
level. 

Ms. Joehler explained that the second page of Exhibit 2 
reflects Subcommittee current level at the 100 percent 
legislative funding level for both instruction and support 
for the University System. 

The third page of Exhibit 1 contains a list of the modifieds 
which were approved by the Subcommittee, Ms. Joehler said. 
She said that direction from the Subcommittee is required 
on resolution of three questions. The first is whether 
the new space modifications that were approved should be 
handled as modifieds or as an adjustment to current level. 
The second question is whether or not the phase-down at 
Montana Tech should be treated as a modified or as an 
adjustment to current level. The third question is whether 
or not remote job entry costs should be treated as a modified 
or as an adjustment to current level. 

The issue of what to do with the new space adjustments 
was discussed first (74:A:053). 

Representative Moore said he thinks they should be treated 
as adjustments rather than as modifieds. Representative 
Hand agreed. 
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The phase-down at Montana Tech was discussed next (74:A:063). 

Chairman Donaldson noted that this is not part of the formula, 
and would have to be treated as a modified. 

Sib Clack (74:A:068), Office of the Budget and Program 
Planning, discussed the remote job entry issue. These 
computer processing and equipment charges are related to 
the University System's use of the SBAS document trans­
mission and their central information core listing. Those 
costs have been absorbed by the Accounting Division of the 
Department of Administration, since the University System 
was required to use SBAS. The Department of Administration 
has indicated that it will no longer subsidize those 
activities for the units of the University System, which 
they do not subsidize for any other agency. The total 
cost for the biennium is $98.9 thousand for all six units. 

Ms. Clack answered questions from the Subcommittee (74:A:080). 

Representative Hand (74:A:llO) moved that new space be 
treated as an adjustment to current level. The motion 
passed 6 - O. 

Representative Moore (74:A:120) moved that the phase-down 
at Montana Tech be treated as a modified. The motion 
passed 6 - O. 

The Subcommittee returned to discussion of the remote 
job entry issue (74:A:130). 

Ms. Clack said the real issue is whether General Fund monies 
are appropriated, or whether other funds are used to pay 
for this. Ms. Joehler said the reason the LFA's office 
did not include the remote job entry costs in current level 
is that the support program budget is not a cost based 
budget; it is enrollment based. 

Representative Hand (74:A:160) moved that $98,000 be appropri­
ated for the biennium for the remote job entry costs for 
the University System. 

Discussion of the motion followed between the Subcommittee 
members, Ms. Joehler, Ms. Clack and Mr. Noble, Office of 
the Commissioner of Higher Education. 

The Subcommittee voted on the motion that $98,000 be approp­
riated from General Fund for the biennium for the remote 
job entry costs for the University System. The motlon-­
failed 3 - 3. 
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The issue of the land grant income was discussed next 
(74:A:243) . 

Jack Noble distributed a handout to the Subcommittee 
(EXHIBIT 4). He said there are other bills ~hat have 
been or will be introduced by other people who are looking 
at the land grant income to fund academic facilities. 
Proposals have been solicited from four different companies 
regarding financing the purchase of computer equipment for 
the University System. 

Chairman Donaldson said probably this is as far as the 
Subcommittee can go on this particular issue. He said that 
for the Appropriations Committee it would be good for all 
concerned if a statement was provided relative to what the 
University System is going to do with the land grant money. 

The Subcommittee next turned its attention to revenue 
sources for the University System (Exhibit 1, page 2) 
(74:A:380). 

Representative Moore (74:A:394) moved that the revenue 
sources, as projected by the LFA, be adopted. 

There was discussion of the motion. 

Mr. Noble asked about physical plant base adjustments 
for Western Montana College. Ms. Joehler said this ad­
justment for WMC is a modified. 

After further discussion, Representative Hand (74:A:436) 
moved that the physical plant adjustment for WMC be part of 
the school's base and that General Fund for both years 
be increased accordingly. The motion passed 6 - o. 

Representative Moore withdrew the motion that the revenue 
sources, as projected by the LFA, be adopted. 

Representative Moore (74:A:467) moved that the revenue sources 
for the Univeristy for the 1987 biennium be accepted. 

There was discussion of the motion. 

Ms. Joehler said current level as shown in Exhibit 1 does 
not reflect new space adjustments which were approved 
by the Subcommittee, the Montana Tech phase-down, or the 
WMC physical plant adjustment. She said the next figures 
she provides will include in the base the WMC maintenance 
adjustment and new space. 

The motion that the revenue sources for the University 
System for the 1987 biennium be approved, passed 6 - 0 
(74 :A: 523) . 
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The Subcommittee next discussed proposed language for the 
University units (EXHIBIT 5) (74:A:532). 

Mr. Noble questioned some of the proposed language, and 
said there are some areas which he finds difficult to 
interpret. Chairman Donaldson suggested that Mr. Noble 
and Ms. Joehler work on the various changes which need to 
be made in the proposed language. 

Senator Haffey (74:A:613)m ~~o~v~e~d~t~h~a~t~~t~h~e~l~a~n~g~u~a~gLe~f~o~r~t~h~e 
University units be approved, with those changes dis-
cussed previously, and any other changes with may be 
necessary if the modifieds are adopted. The motion passed 
5 - O. 

The Subcommittee discussed the Vo-Tech centers (74:A:635). 

Tape 75 Side A 

Chairman Donaldson stated that the first big problem is in 
the area of federal funding. It was anticipated that about 
$136,000 per year of federal funds would be lost, and the 
individual centers were told to see how they could use 
$1,043,000 under the federal guidelines. Chairman Donald­
son referred to EXHIBIT 6 and pointed out what the five 
Vo-Tech centers have said they can do with the money 
(page 3). The net result is that the centers think they 
can handle $802,337, although there is a problem with the 
Missoula center, which can perhaps be rectified. The 
Vo-Tech centers are still $376,990 short of what it was 
hoped they would untlize, he said. In other words, there 
is a shortfall of approximately $400,000 of federal funding 
for 1986 and a similar shortfall for 1987. 

The issue was discussed by the Subcommittee members and 
Gene Christiaansen, Department of Vocational Services, 
Office of Public Instruction (75:A:055). 

Chairman Donaldson said there is a choice of replacing 
the $400,000 per year shortfall with General Fund monies, 
or not. Representative Hand asked what would happen if 
the money was not appropriated from the General Fund. 
Mr. Christiaansen said that even if current level is pro­
jected with a 5 percent increase, the program will come 
up short. It becomes a matter of to what degree are 
programs--and people--cut. 

Senator Haffey said he feels the Vo-Tech issue, in regard 
to federal funding, is now crystallizing, and if it is 
placed before the full Appropriations Committee, will 
perhaps receive the necessary airing. Mr. Christiaansen 
said it is now possible to be very specific on a program 
by program basis. 
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Representative Hand (75:A:146) moved that $376,990 for FY 
86 and $371,853 for FY 87 be appropriated for the Vo-Tech 
centers as a modified. The motion passed 5 - O. 

Ms. Joehler (75:A:16l) noted that there are three revenue 
sources for the Vo-Tech centers which have not yet been 
voted on by the Subcommittee. These include county 
millage, the Education Trust Fund and federal funding 
(EXHIBIT 7). 

Representative Moore (75:A:177) moved acceptance of LFA 
current level for county millage for the Vo-Tech centers at 
$855,233 for FY 86 and $868,314 for FY 87. The motion 
passed 5 - O. 

Representative Moore (75:A:205) moved acceptance of LFA 
current level for federal funding of the Vo-Tech centers 
at $802,337 for FY 86 and $807,474 for FY 87. The motion 
passed 5 - O. 

Senator Hammond (75:A:224) moved acceptance of General 
Fund for the Vo-Tech centers in the amounts of $4,329,573 
for FY 86 and $4,152,043 for FY 87. The motion passed 
5 - O. 

There was a discussion of the proposed boilerplate lan­
guage for the Vo-Tech centers (EXHIBIT 8) between the Sub­
committee members, Ms. Joehler and Mr. Christiaansen. 

Representative Moore moved acceptance of the boilerplate 
language for the Vo-Tech centers (75:A:28l). The motion 
passed 5 - O. 

In response to a question from Mr. Olson, Office of the 
Budget and Program Planning, Ms. Joehler said the final 
figures for federal Vo-Ed are $802,337 for FY 86 and 
$807,474 for FY 87. 

ADJOURN: The meeting adjourned at 3:15 P.M. 

?'Gene Chairman 
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VISITOR'S REGISTER 

BILL ________________________ _ 

SPONSOR -----------------------

NAME RESIDENCE 

COMMITTEE 

DATE SbruuV'~ lG, ,915-

REPRESENTING 

OFT \ d 

suP- OP­
PORT POSE 

i/ 

IF YOU CARE TO WRITE COHMENTS, ASK SECRETARY FOR LONGER FORM. 

WHEN TESTIFYING PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY. 



< EXHIBIT 1 3-26-85 
SUBCOHHITTEE CURRENT LEVEL 

Sgstel Roll-Up Fiscal 1986 

Progral MSU UH EMC NHC WMC IICH5T TOTAL 
---------------------------------------------------------------------------------------------------------------------------
Instruction 24,780,729 18,168,21~ 6,614,256 4,135,628 2,055,289 4,112,653 59,866,769 
Support 13,544,412 10,720,422 4,624,329 2,251,977 1,134,192 2,849,846 35,125,178 
Research 570,756 430,489 0 0 0 42,060 1,043,305 
Public Service 10,140 198,514 220,876 9,151 0 o . 438,681 
PhY!lical Plant 5,233,151 5,104,650 1,910,177 913,569 610,314 1,168,104 14,939,912 
ModHieds 0 0 0 0 0 0 0 
Schol~r. , Fellowships 825,129 862,813 288,621 229,603 69,372 232,970 2,508,507 

Total 44,964,323 35,485,102 13,658,260 7,539,927 3;869,167 8.405,633 113,922,412 
LFA CURRENT LEVEL-REVISED 46,175,497 35,983,537 13,875,096 7,138,107 3,822,755 10,424,579 117,420,171 
---------------------------------------------------------------------------------------------------------------------------
OUER/lUNOERICURRENT LEVEL 11,211,1741 1498,4351 (216,8361 401,220 46,412 12,018,9461 13,497,1591 

Systea Roll-Up Fiscal 1987 

PrDgra.a M5U UM EMC NHC liMe HCHST TOTAL 
---------------------------------------------------------------------------------------------------------------------------
Instruction 24,533,818 
Support 13,54'i,435 
Research 572,430 
Public Service 10,278 
Ph~sical Plant 5,438,889 
Hodiheds 0 
Scholar. & Fellowships 878,528 

Total 44,918,377 
LFA CURRENT LEIJEL-REVISED 46,836,c93 

OVE~/(UNDER)CU~RENT LEVEL (1,B57,~16i 

iUlNt;E: 1)1 .. k 33 

18, u86,144 
10,787,338 

437,211 
200,795 

5,323,767 
0 

916,414 

35,751,669 
36,554,662 

(a02,1931 

6,795,432 
4,805,4~l 

0 
222,634 

1,964,379 
0 

315,518 

14,103,408 
14,082,610 

20,798 

4,156,487 
2,289,930 

0 
9,304 

943,695 
0 

250,783 

7,650,198 
7,235,681 

2,062,193 
1,150,675 

0 
0 

628,052 
0 

76,020 

3,916,939 
3,875,<157 

41,482 

4,l1'f,061 59,753,134 
2,8B7,687 3::',4b5,510 

42,980 1,052,621 
0 443,010 

1,196,549 15,495,331 
0 II 

251,227 2,688,489 

8,497,504 114,898,090 
10,555,849 119,140,554 

(2,058,3451 14,242,458) 

REVENUE 5DUACES BY UNIT FDA 1787 aIEhNICM - CL WITH 211 TUITION CAP - SUBCKTE 2123/3 

REVENUE ~OlJHCE5 i15U 
0.4011 

I 1 af 
Uti EnC NNe wile ilCMSi Total Total 

-Fi~cal l'i86-

General Funa 
TuinoniFees 
Millage 
Lana Gr .. nt 
Indirect Costs 
Other 

TO • .11 

General Fund 
TUHlon/FC!e~ 
rilll .. ge 
Land lirant 
~naHeo CllHS 
lhher 

0.3339 ~.1151 0.0536 0.0292 0.0671 1" 
23923706.52 

$28,641,~1? $22,735,200 S8,?57,171 $5,391,~76 i2,7u5,987 l5,294,331 $73,725,184 6~.71 
59,595,199 $7,~88,126 $2,753,61} $1,282,311 j~9a,512 51,6J5,281 523,923,708 21.01 
$5,5a7,505 $4,261,776 $l,a22,470 S341,140 $4~a,608 51,107,5Dl $14,019,DOJ 12.31 

SV ~O H, $0 so SO $0 0.01 
$935,000 $400,000 S85,GDO S20 ~DO $14,O~O Slso,ooa $1,604,000 1.41 
~255,JOO 5100,000 $~O,0GO $5:000 $2,000 5248,520 S65U,520 0.61 

------------------------------------------------------------------------------------------------------------------
544,164,323 535,485,102 S13,65il,260 $3,869,161 $8,405,633 iilJ,J22,412 100.01 ----------------------._------------------------------------------------------------------------------------------

:ii .d/l 33.251 11.671 5.-191. 2.n'l. 6.751 524,128,600 

;28,578,659 522,927,000 $9,322,970 55,';51,478 S2,731,.;aa S5,340,ol49 $74,352,050 64.71 $9,620,073 So,D22,159 52,815,808 Sl, 324,660 5716,619 $1,628,680 524,128,599 21.01 $5,589,0'15 $4,:'01,10-1 Si,839,63G ~849,060 S452,832 H,117,929 WI,lj1,OCO 12.31 SO $0 SO SO $0 SO $0 0.01 ji35,v0u ,-luv,OOu )&5,DUv 520,vuv ji-l,OOO U5a,OOIl $1 ,604.0',)0 1. 41. 
$255,000 tlvu,i)u~ ~~O,(jOO )5,000 $2,000 $260,446 S662,446 U.ol ------------------------------------------------------------------------------------------------------------------

$44,978,377 $35,751,669 $14,103,408 $7,6l0,198 $3,916,939 $8,491,504 $114,898,095 100.01 
------------------------------------------------------------------------------------------------------------------
---------------------------------------------------------------------------------------------------------

$89,942,700 $11,236,771 $27,761,66B $15,190,125 $7,786,106 $16,903,131 $228,820,507 

Includes: / 
1) Subcmte enrollment approved 2/21/85 q 7 qt{ 
2) Critical area adjustment in base salaries 
3) Special Law & Pharmacy Fees at UM-$174,OOO/yr 
4) Physical Plant base adjustments @ MSU. HM. HGHS'f -::(hC. NJ.-lr' 



I 
5~:.teJ ;{ol~-Jp fisCal nile! SUBCOMMIiTCE CUIlRfJH LEVEL IHOOI LFL , 

f'rogr... ii':iU UI1 . EHC rlMC IIMC aCMS7 TO""'" 
--------------------------------------------------------------------------------------------------.. -----------------------1 
In5~ruc:ion 25,5~7,~43 18,793,500 6,813,a21 4,263,534 2,118,B55 4,2J9,84a 61,171,700 
;uppor. 14,257,276 11,2d4,655 ~,867,715 2,370,502 1,193,887 2,999,83& 36,973,371 
r~,,~e,iI'crl 570,756 430,48'i 0 0 0 41;,060 1,043,305 
~UOl.lC Sernce 10,140 198,51') 220,8761,151 ° 0 438,u8'·I. 
Ph~5~cal ~lan' 5,233,157 5,104,650 1,91v,177 713,569 61Q,;i4 ~,16a,iJ4 1~,?39,?;~~ 
"uaUleOS ° 0 0 0 0 \I iI 
Scholdr, i Fellowships 896,979 937,840 313,719 249,568 75,404 253,228 2,726,638 

Sy5~e. ~Qll-Up Fiscal 1981 

;~~~;:~:;~~-----------------~;~~~2~;;~----~~~~;~~~~~-----;~;~5~:~~-----~~2a;~~~~-----~~~2;~~;~-----~~2::~~;~----~~~~5~~;;~·111 
iupparL 14,257,300 11,355,093 5,058,363 2,410,453 1,211,237 3,039,671 37,332,11b ~ 
>lI?,e<i.rch 572,4:;0 ~37,211 0 0 v '12,?bO 1,05;:,621 
~uolic SerVlce lli,27d 200,795 222,1134 9,304 0 U '1'la,OII: J' 
f,'hYSlcal Plant 5,438,889 5,323,767 1,964,379 943,695 628,J52 1,196,549 15,495,331~. 
Modi fleds 0 0 Ii 0 ii 0 ° ' 
~choli:lr. & Fellowships 954,922 996,102 342,954 272,590 82,630 273,u"/3 2,922,2i1 

To'~l 46,526,~14 37,Jl1,858 14,593,930 7,921,079 4,u41,891 8,798,121 118,699,900 ;I~ 
LFA CURRENT LEVEL-REVISED 44,978,317 35,151,669 14,103,40B 7,650,198 3,916,939 8,497,504 11~,89B,095 t 
---------------------------------------------------------------------------------------------------------------------------
OUE~I(UNDERICURRENT LEVEL 1,546,031 1,260,189 490,522 270,881 130,952 301,223 4,aol.Bli5 

llt:vEiWE 5GlJi<CE5 

-Fiscal 1986-

General Fund 
lui tlooir:!es 
liilliige 
Lana Gran·, 
IndlreCL (.05·,5 

Other 

Total 

-Fi sCill 1787-

General ':uCla 
TUltlun/fees 
iiillage 
Ldna Gr .. nt 
In~lre" COst5 
Ottler 

Totdl 

8iennlul 

I TOLal 

hSU 
40.1U 

$29,626,197 
$10,161,649 
$5,537,51)5 

SO 
$935,OOU 
$25j,OOO 

kEVENUE 5uUIlCE5 f;'( Urll. i FOR l'i87 61EiliHUii - CL iJljii 1vOl LFL - SJaL;~1E 2ij;::;i3~ '3:t 
• ilt 

Un Ene ~IiC WMC rtCMST Total iota. 
33.;391 11.501 5.361 2.921 b.711 10U.00X 

24157775.07 

$23,518,660 $9,269,167 $5,5131,6')1 $2,794,401 $j,496,099 S16,2B6,12=> 
$8,459,211 • $2,'11-1,671 $1,358,532 5739,450 $1,700,959 S25,33'l,122 
$'1,261,776 -$1,b22,470 ~841,i.';O $448,bOa . H,lu7,501 $14, Ol. 9, COil 

jO $0 $,) $0 $0 $0 
5':'OQ,OOO $85,OilO f20, U·)O $14,000 U50,OOO H,60'l,cO,} 
$100,000 S40,OOO $5,~OO $2,000 $2~a,520 $650,520 

$46,515,351 53a,7:n,64l $14,131,308 $7,806,323 $3,998,459 S8,103,079 $111,894,167 I00:i:j 
---------------------------------------------------------------------------------------------------------------~ 

39.811 33.251 11.671 5,49'1 2.911 6.751 100.vOl 

$28,921,002 $23,180,222 $9,459,689 $5,556,152 $2,773,20::' .5, ~3a, ,115 $7~, 328,685 63·1 
$10,825,767 $9 ,02'~ , 732 $3,169,611 $1,490,867 $805,854 $1,831,937 $27,153,76a 22. 
$5,589, 64~1 $4,301,90'1 $1 ,839,630 $849,060 ) .. ;)2, a32 $1,117,929 $14,151,000 11.91 

so SO $0 so $0 SO so 
0., $93::',000 )400,000 $85,000 S20,OOO $14,000 $150, 000 $1,604,000 q 

S~55,OvO $100,000 5~0,OOO $5,000 52,000 $260,446 $662,446 0.' 
----------.---------------------------------------------------------------------------------.----------------------

$46,526,414 $37,011,858 $14,593,930 $7,921,019 54,047,891 $~,198,727 5118,899,891 100.01 

==========================================================~==============================================-------I 593,041,765 $73,751,505 528,725,238 $15,721,402 $8,046,350 $11,501,306 5236,794,J66 

39.31 31.11 12.11 0.61 3.41 7.41 100.0'1 



FILE:SUBCOK(continued-section4) RANGE: AAl .. AF59 

SUBCOK MODS AS OF 2-23-85 

UNIT -Description of Mod- FY86 FY87 B7B 

MSU Hazardous Materials $127,950 $52,950 $180,900 

~ $0 $238,414 $238,414 
851 to 807. ICR $55,000 $55,000 $110,000 

------------------------------------
$182,950 S346,364 $529,314 

UM Hazardous Haterials 
hw-S~ 

$15,000 
$14,865 

$15,000 $30,000 
$14,865 .$29,730 

Legal Ed. (501/yrJ $36,000 SlOI,OOO $137,000 
857. to 807. ICR $23,529 $23,529 $47,058 

------------------------------------
$89,394 $154,394 $243,788 

EHC Hazardous Haterials $6,500 $3,500 $10,000 
lit Ctr Handic. Children $33,803 $33,803 $67,606 
35% to 807. ICR $5,000 $5,000 $10,000 

------------------------------------
$45,303 H2,303 $87,606 

NMC Hazardous Materials $17,600 515,300 $32,900 
Grounds Person $16,000 $16,000 $32,000 
B5i. to 80i. ICR $1,176 $1,176 $2,352 

------------------------------------
$34,776 $32,476 $67,252 

WMC Hazardous Materials 56,100 $5,300 $11,400 
Rural Ed. Ctr $69,200 $72,750 $141,950 
857. to 801 ICR $824 S824 $l,MB 

------------------------------------
S76,124 $78,874 $154,998 

TECH Hazardous Materials $21,000 S6,500 527,500 
_H~ $0 $180,000 Sl30,OOO 

Phase DOlin (Cont. approp J *453,112 SO $453,112 
85l to 80i: ICR $8,824 S8,824 $17,648 

------------------------------------
H82,936 $195,324 $678,260 

---------------------------------------------------------------------
TOTAL $911,483 $849,735 $1,761,218 

---------------------------------------------------------------------

QUESTIONS TO RESOLVE: 

1. Treat NEW SPACE as a modified or as an adjust.ent to 
current level? 

2. Treat the PHASE DOWN at Tech as a .odified or as an 
adjustaent to current level? 

3. Include REMOTE JOB ENTRY costs as a .odified, as an 
adjust~ent to current level, Dr , .. ? 
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FILE:SUBCOM(continued-section5) RANGE: AH1 •• AP23 

SUMMARY: EDUCATION SUBCOMMITTEE ACTION throuqh 2-23-85. 
COMPARISON WITH EXEC. BUDGET MINUS 2% 

GENERAL FUND DIFFERENCE WITH EXEC. 
(5UBCOM LOWER) 

OPTION FY80 FY87 87B 

A - Mithout "ods (Sl,059,159) 
A - ~ith Mods ($557,588) 

B - Mithout "ods $2,200,443 
B - ~ith Hods $2,419,007 

Sl,501,782 
$2,003,353 

$3,177,078 
$3,390,242 

A - 97%1/95%5, TUITION CAPPED ~ 21% OF TOTAL 
B - 1007. FOR I ~ 5 80TH YEARS, TUITION NOT CAPPED 

S442,023 
$1,445,705 

S5,377,521 
S5,815,849 

EXHIBIT 3 
2-26-85 



FILE: SUBCO" (continued-section2) RANGE:J1..PII4 

--FY86-- IMPACT OF EDUC. SUBCOi'l. DECISIONS THROUGH 2/23/85 

AGENCY ------------------------------------------------------------------------------------------
--------- Total SUBCO" DIFFERENCE 

5103 Expenditures EXEC. BUDGET OPTION -A (SUBCOI1 LOWER) 
SUBCOM 

OPTION B 

Current Level 
Hods 

TOTAL 

SF - CL 
GF - 110DS 

TOTAL GF 

$35,874,522 
$37,923 

$35,485,102 
589,3'14 

$35,912,445 $35,5i~,496 

$22,625,501 
$37,923 

522,735,200 
589,394 

522,663,424 522,824,594 

($389,420) 
S51,471 

536,739,647 
$89,394 

(5337,949) $36,829,041 

$109,699 
$51,471 

$23,518,660 
$89,394 

5161,170 $23,608,054 

DIFFERENCE 
ISUBCO" LOWER) 

$965,125 
$51,471 

$916,596 

S893,159 
$51,471 

$944,630 

AGENCY ------------------------------------------------------------------------------------------
--------- Total 

5104 Expenditures EXEC. BUDGET 
SUBCOI1 

OPTION Ii 

MSU Current Level 
Hods 

TOTAL 

SF - CL 
GF - HODS 

TOTAL SF 

$45,722,542 
$282,506 

544,964,323 
$192,950 

546,005,048 $45,147,273 

529,072,394 
$282,506 

528,641,019 
5182,950 

$29,354,900 $28,823,969 

DIFFERENCE 
(SUBCOi'l LOWER) 

1S758,219) 
($99,556) 

SUBCOi'l 
OPTION B 

546,515,351 
$182,950 

15857,775) S46,698,301 

15431,375) 
($99,556) 

$29,626,197 
5182,950 

($530,931) $29,809,147 

DIFFERENCE 
ISUBCOi'l LOWER) 

5792,809 
1$99,556) 

5693,253 

5553,803 
($99,556) 

$454,247 

AGENCY ------------------------------------------------------------------------------------------
--------- Total 

5105 E~penditures EXEC. BUDGET 

TECH Current Level 
Hods 

TOTAL 

GF - CL 
GF - MODS 

TOTHl SF 

$9,045,664 
$26,800 

55,715,337 
$26,300 

l5,i42,137 

SUBCOi'l DIFFERENCE 
OPTION A (SUBCOI1 LOWERi 

58,405,633 
5482,936 

S8,888,569 

55,294,331 
$482,936 

($640,0311 
H5b,136 

($183,895) 

IH21,006i 
5456,136 

$35,130 

SUBCOI1 
OPTION B 

58,703,079 
S482,936 

59,186,015 

55,496,099 
5482,936 

55,979,035 

DIFFERENCE 
(SUBCOH lOWER) 

($342,585) 
5456,136 

Sl13,551 

(5219,238) 
H56,136 

$236,898 

AGENCY ------------------------------------------------------------------------------------------
--------- Total 

5106 Expenditures EXEC. BUDGET 

EMC Current Level 
Hods 

513,862,040 
520,464 

SUBCOI1 
OPTION A 

$13,653,260 
H5,303 

DIFFERENCE 
(SUBCOI1 LOWER) 

SUBCOI1 
OPTION B 

($203,780) S14,131,308 
$24,839 545,303 

DIFFERENCE 
(SUBCOM LOWER) 

$269,268 
524,839 

------------------------------------------------------------------------------------------
TOTril $13,38~,504 513,703,563 ($178,941) 514,176,611 $294,107 

----------------------------------------------------------------------------.-------------
SF - Cl 
6F - MOOS 

TOTAL iiF 

59,033,113 
520, ~b-l 

59,053,577 

58,957,171 
S45,303 

$9,002,474 

($75,9W 
;24,839 

($51,103) 

59,269,167 
545,303 

59,314,470 

S236,054 
524,839 

$260,893 
------------------------------------------------------------------------------------------

" 



AGENCY ------------------------------------------------------------------------------------------
--------- Tohl SUBCO" DIFFERENCE SUBCO" DIFFERENCE 

5107 Expenditures EXEC. BUDSET OPTION A (SUBCO" LOWER) OPTION B (SUBCO" LOWER) 

NKC Current Level 
I10ds 

TOTAL 

SF - CL 
SF - "ODS 

TOTAL SF 

57,836,145 
526,381 

57,862,526 

55,614,009 
526,381 

55,640,390 

57,539,927 
$34,776 

57,574,703 

55,391,476 
534,776 

55,426,252 

!S296,218) 
58,395 

57,806,323 
534,776 

(S287,823) S7,841,099 

(S222,533) 
S8,395 

55,581,601 
534,776 

(S214,138) $5,616,377 

(S29,822) 
S8,395 

1$21,427) 

(532,4G8) 
58,395 

1S24,013) 

ASENCY ------------------------------------------------------------------------------------------
--------- Total 

5108 Expenditures EXEC. BUDGET 

WMC Current Level 
Mods 

TOTAL 

GF - CL 
GF - MODS 

TOTAL GF 

$3,929,167 
$15,838 

53,945,005 

S2,723,989 
515,838 

S2,739,927 

SUBCO" DIFFERENCE SUBCO" DIFFERENCE 
OPTION A (SUBCOi'l LOWER) OPTION B (SUBCOI1 LOWER) 

$3,869,167 
S76,124 

$3,945,291 

52,705,987 
$76,124 

52,792,111 

($60,000) 
S60,286 

5286 

53,998,459 
S76,124 

54,014,583 

(SI8,002) S2,794,401 
$60,286 576,124 

$42,284 52,870,525 

$69,292 
560,286 

S129,578 

S70,412 
S60,286 

5130,698 

SUMM~RY ------------------------------------------------------------------------------------------
TOTAL SUBCOM DIFFERENCE SUBCOM DIFFERENCE 

FY96 EIP~NDITURES EXEC. BUDGET OPTION A (SUBCOM LOWER) OPTION B (SUBCOH LOWER) 

Current le'lel 
Mods 

TOTriL 

SF - CL 
GF - MODS 

iOTAl SF 

HI6,270,080 
$409,912 

$113,922,412 
$911,483 

($2,347,668) 5117,894,167 
$501,571 5911,483 

5116,679,992 $114,833,895 (SI,84b,097) 5118,B05,650 

$74,794,343 
$409,912 

573,725,184 
5911,483 

(51,059,159) 
5501,571 

$76,286,125 
S911,483 

($557,588) $77,197,608 

51,624,087 
5501,571 

S2,125,658 

51,501,782 
$501,571 

$2,003,353 
-----------------------------------------------------------------------------------.-----. 
------------------------------------------------------------------------.-----------------

NOTE: EXEC. BUDGET TOT~l EXPENDITURES AT CURRENT LEVEL REFLECT 21 REDUCTION. 
SUBCOM OPTION ~ = lFA CURRENT LEVEL (9711; 951S) WITH TUITION CAPPED f 211 OF TOTAL. 
SUBCOM OPTION B = INSTRUCTION AND SUPPORT f 1001 BOTH YEARS, TUITION AT FULL COLLECTIONS. 



FILE:SUBC0I1(continued-section3) RANGE: Rl .. l1 H 

--FY87-- II1PACT OF EDUC. SUBCOI1. DECISIONS THROUGH 2/23/95 

AGENCY ------------------------------------------------------------------------------------------
--------- Total 

5103 Expenditures EXEC. BUDGET 
SUBCOI1 

OPTION A 

Current Le~el 
Hods 

TOTAL 

GF - CL 
SF - "0DS 

TOTAL GF 

$35,955,169 
S37,923 

$35,751,669 
S154,394 

$35,893,092 535,906,063 

$21,817,811 
537,923 

522,927,006 
S154,394 

521,855,734 S23,081,400 

DIFFERENCE 
(SUBCOI1 LOWER) 

($103,500) 
S116,471 

SUBCOI1 
OPTION B 

537,011,858 
US4,394 

$12,971 S37,166,252 

51,109,195 
Sl16,471 

S23,180,222 
$154,394 

$1,225,666 523,334,616 

DIFFERENCE 
(SUBCDI1 LOWER) 

SI, 156,689 
$116,471 

SI,273,160 

$1,362,411 
Sllo,471 

51,478,882 

AGENCY ------------------------------------------------------------------------------------------
--------- Total 

5104 Expenditures EXEC. BUDGET 
SUBCOI1 

OPTIm~ A 

115U Current Level 
Mods 

TOTAL 

SF - CL 
SF - MODS 

TOTAL SF 

545,724,797 
S351,611 

$44,978,377 
5346,364 

$46,076,408 S45,324,741 

$28,061,895 
S351,611 

S28,578,659 
5346,364 

.28,413,506 $28,925,023 

DIFFERENCE 
iSUBCOI1 LOWER) 

($746,420) 
ISS, 2m 

SUBCOII 
OPTION B 

546,526,414 
'346,364 

($751,667) 546,872,778 

$516,764 
m,2471 

$28,921,002 
5346,364 

l511,517 $29,267,366 

DIFFERENCE 
(SU8COM LONER) 

5801,617 
1$5,247l 

5796,370 

5859,107 
1$5, 2m 

5853,860 

AGENCY ------------------------------------------------------------------------------------------
--------- Total 

5105 E~penditures EXEC. 8UDGET 

TECH Current Level 
Mods 

TOTAL 

GF - CL 
GF - 110DS 

TOTAL 3;: 

S9,029,949 
U90,454 

S9,220,403 

$5,498,983 
$190,454 

15,039,337 

SUBCOI1 DIFFERENCE 
OPTION A ISUBCOI1 LOWER) 

S8,497,504 
$195,324 

($532,445) 
$4,870 

SUBCOII 
OPTION B 

$8,798,727 
$195,324 

$8,692,828 (S527,575) 58,994,051 

$5,34v,449 
S195,324 

S5,535,773 

(5158,434) 
H,870 

55,438,415 
5195,324 

(5153,564) $5,633,739 

DIFFERENCE 
ISUBCOI1 LONER) '. 

15231,222) 
$4,870 

15226,352) 

U60,4b8) 
54,870 

(555,598) 

riSENCY ------------------------------------------------------------------------------------------
--------- Total 

5106 Expenditures EXEC. BUDGET 
SUBCOI1 

OPTION ri 
DIFFERENCE 

(SUBCOI'I LOWER) 
SUBCOII 

OPTION B 
DIFFERENCE 

ISUBCOI1 LOWER) 
---------------------------------------------------------------------------------------------------

EI1C Current Level 
Hods 

TOTAL 

SF - CL 
SF - i10DS 

TOTHL SF 

$13,874,312 
$12,464 

514,103,408 
S42,30~ 

513,886,776 S14,145,711 

58,714,246 
$12,464 

$8,7'26,710 

59,3:2,970 
H:, :03 

59,365,:7: 

5229,090 
529,839 

514,593,930 
542,303 

$258,935 514,636,233 

$608,7~~ 

5:9,839 

563a,56:; 

59,459,689 
142, ~O~ 

59,501,992 

5119,618 
$29,839 

5749,457 

$745,4U 
5:9,939 

$775, :a~ 



AGENCY ------------------------------------------------------------------------------------------
--------- Total SUBCOK DIFFERENCE SUBCOK DIFFERENCE 

5107 Expendi tures EXEC. BUDGET OPTION A (SUBCOIt LOWER) OPTION B (SUBCOIt LOWER) 

NltC Current Level 
Kods 

TOTAL 

GF - CL 
SF - itO OS 

TOTAL GF 

$7,817,042 
$23,781 

$7,841,423 

$5,452,235 
$23,781 

'5,476,016 

57,650,198 
532,4711 

$7,682,674 

55,451,478 
$32,476 

$5,483,954 

($167,444) 
58,695 

(5158,749) 

($157) 
58,695 

57,938 

57,921,079 
532,476 

$7,953,555 

55,556,152 
532,470 

'5,588,628 

'103,437 
58,695 

$112,132 

Sl03,917 
58,695 

5112,612 

AGENCY ------------------------------------------------------------------------------------------
--------- Total SUBCOM DIFFERENCE SUBCOIt DIFFERENCE 

5108 Expenditures EXEC. 8UDGET OPTION A (SUBCOK LOWER) OPTION B (SUBCOIt LOWER) 

WItC Current Level 
Hods 

TOTAL 

SF - CL 
GF - MOOS 

TOTAL GF 

$3,893,365 
$14,333 

53,907,703 

52,606,537 
Sl4,338 

12,620,875 

$3,916,939 
578,874 

$3,995,813 

52,731,488 
578,874 

$2,810,362 

523,574 
$64,536 

$88,110 

$124,951 
564,536 

Sl89,487 

$4,047,891 
578,874 

54,126,765 

52,773,205 
$78,874 

52,352,079 

U54,526 
564,536 

5219,062 

Sl66,668 
564,536 

5231,204 

SUMHArtY ------------------------------------------------------------------------------------------
TOiAL SUBCOI1 DIFFERENCE SUBCO:1 DIFFERENCE 

FY97 EXPENDITURES EXEC. BUDGET OPTION A (SUBCO" LOWER) OPTION B (SUBeOIt LOWER) 

Current Level lI16,195,234 $114,898,095 
Hods $630,571 $849,735 

TOTAL 

SF - CL 
SF - 11005 

TOTAL SF 

5116,8:5,805 5115,747,830 

$72,151,007 
S630,571 

$74,352,050 
$349,735 

$12,792,178 $75,201,785 

($1,297,139) 5118,899,899 
$219,164 5849,735 

($1,077,975) 5119,749,634 

52,200,443 
$219,164 

575,328,685 
58~9,735 

;2,419,607 576,178,420 

NOTE: EXEC. BUDSET TOTAL EXPENDITURES AT CURRENT LEVEL REFLECT 21 REDUCTION. 

52,704,665 
$219,164 

$2,923,829 

n,I77,078 
$219,164 

;3,396,242 

SUBCG" OPTION A = LFA CURRENT LEVEL (9711; 951S) WITH TUITION CAPPED l 211 OF TOTAL. 
SUB COM OPTION B = INSTRUCTION AND SUPPORT l 1001 BOTH YEARS, TUITION AT FULL COLLECTIONS. 



'. 

EXHIBIT 4 
2-26-85 

STATEMENT.RE(;ARDING LAND GRANT.JN~OME 

We a!"e currently requesting proposals from financial 

brokers regarcing purchasing alternatives for capital equipment 

including corrputer hardware. U of MIs and MSU's computer 

request o:ar;proximately $1 million each represents the major 

share of ou= proposal. Since cash outlays of this size appear 

to be o~t of the question, some form of bonding, lease 

participaticn, or lease purchase will be required. Allor a 

portion 0: ~he I & I funds could be dedicated to this purpose. 

There is also legislation proposed or introduced that would 

utilize the I & I money as a pledge to finance academic 

facilities. :he outcome of these bills could affect how these 

funds are usee. 



'&i<>:nj 

..aill 
Boettcher & Company 
~ 8af"Nrs Sn:a lilO n:.. , 

828 Seventeenth Street 
P.O. Box 54 
Denver, Colorado 80201 
(303) 628-8000 

Mr. Jack Noble, Jr. 
Montana University System 
33 South Last Chance Gulch 
Helena, Montana 59820 

Dear Jack: 

f1EC~JVED 

FEB 19 i935 

lHE EOK!AM UMjERSITY SYSTEM 

February 14, 1985 

I have enclosed an analysis of two methods which you may wish 
to consider for your equipment acquisitions which would be 
repaid with land grant income. Either of these two examples 
may be: 1) fixed rate financing; or 2) variable rate 
financing, such as your recently completed student loan bonds. 

The two examples I have enclosed are as follows: 

1) Bond Financing: Table 1 depicts a bond financing---for a 
seven year period with an "AM" insured rating. This 
amortization schedule assumes all equipment would have a 
similar asset life. If assets wi th different lives could 
be identified, it may be advantageous to issue one bond 
with separate series for each institution (and perhaps 
equipment). Each series would have its own amortization 
schedule according to asset life. In this manner, a 
portion of the issue may be amortized over a 10 to 15 year 
period, thereby increasing your borrowing capacity for new 
equipment acquisitions. 

2) Note Financing: Table 2 depicts a three-year note 
financing which would be rolled over to a long-term bond 
issue at the maturity of the note. The note is assumed to 
be rated comparable to an "A" by Standard & Poor's. This 
technique is frequently used by issuers who desire to 
acquire a broad variety of equipment, particularly as a 
"blind pool" in order to acquire equipment two or three 
years in the future which they do not know the specific 
identi ty of at ·the offering of the notes. As you can see 
from the attached estimated sources and uses of funds, this 
technique maximizes arbitrage interest earnings and creates 
additional money which can be used for equipment 
acquisitions. Table 3 depicts the rollover to a four year 
bond issue, which totals the term of financing wi th the 
three year note to a total of seven years. The major 
considerations when contemplating a note/bond issue are: 



· ., 

a) The estimated 
acquisition. 
immediately, a 
benefits over a 

draw-down of money for equipment 
If funds are to be drawn-down 

note issue will produce very little 
bond issue. 

b) The arbitrage earnings are also subject to reinvestment 
assumptions. In each example, I have assumed an 
average yield of 10%. If the funds created by the note 
issue earn less than that, the. arbitrage benefits will 
decrease. 

c) The additional benefit of a note financing is also 
based upon the assumed re-offer ing yield of the bonds 
three years in the future. If rates go up 
dramatically, the benefits will decrease. Often times 
an issuer will continue to rollover notes with another 
note issue if an increase in rates occur (the Colorado 
School of Mines rolled a note over three times, 
totaling nine years, until interest rates decreased to 
make a long-term bond issue viable). 

More and more universities are issuing "blind equipment pools" 
for anticipated future equipment acquisitions and to maximize 
arbi trage earnings. These "blind pools" are generally - three 
year notes or var iable rate f inancings. Again, the pr imary 
consideration is the estimated draw-down of the Equipment Fund 
created by the financing. 

I look forward to discussing this with you in more detail in 
the future. 

Best regards. 

RBK/kle 
Enclosuras 

Sincerely, 

BOETTCHER & CO!>1PANY, INC. 

Ronald B. Kaiser 
Vice President 
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STATE OF MONTANA 
BOARD OF REGENTS 

"AAA" RATED INS~RED SEVEN-YEAR BOND 

ESTIMATED SOORCES AND USES OF FUNDS 

Sources: 

Bond Proceeds 

Uses: 

Equip~ent Acquisition Fund 
Reserve Fund 
Costs of Issuance 
Underwriting Discount 
Bond Insurance 

$3,895,000 

$3,895,000 

$3,076,150 
600,000 

60,000 
116,850 

42,000 

$3,895,000 
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STATE OF MONTANA 
BOARD OF REGENTS 

"An RATED THREE-YEAR NOTE 

ESTIMATED SOURCES AND USES OF FUNDS 

Sources: 

Note Proceeds 

Uses: 

Equipment Acquisition Fund 
Capitalized Interest 
Reserve Fund 
Costs of Issuance 
Underwriting Discount 

$5,400,000 

$5,400,000 

$3,510,000 
1,260,000 

420,000 
75,000 

135,000 

$5,400,000 
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STATE OF MONTANA 
BOARD OF REGENTS 

"AAA" RATED INSURED FOUR-YEAR BOND 
TAKE-OUT OF NOTE ISSUE 

ESTIMATED SOURCES AND USES OF FUNDS 

Sources: 

Bond Proceeds 

Uses: 

Payoff of Note 
Reser-.,e Fund 
Cost of Issuance 
Underwriting Discount 
Bond Insurance 

$2,710,000 

$2,710,000 

$1,954,500 
600,000 

60,000 
68,500 
27,000 

$2,710,000 
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CALCULATION OF ARBITRAGE EARNINGS 
ON THREE-YEAR NOTE ISSUE 

1. Reserve Fund Earnings: 

$420,000 x 10%, 3 years 
Plus Reserve Fund 

$126,000 
$420,000 

2. Capitalized Interest Fund Earning: 

$1,260,000 drawdown evenly over 3 years 
$1,260,000/2 = $630,000 average balance 

during drawdown period 
$630,000 x 10%, 3 years 

3. Equipment Acquisition Fund Earnings: 

$3,510,000 drawdown evenly over three years 
$3,510,000/2 = $1,755,000 average balance 

during drawdown period 
$1,755,000 X 10%, three years 

4. Sinking Fund Earnings: 

$600,000 per year at beginning of year, 
invested at 10% 

$GOO,OOO at 10%, 3 years = $798,600 
$600,000 at 10%, 2 years = $726,000 
$600,000 at 10%, 1 year = $660,000 

TOTAL FUNDS AVAILABLE TO PAYDOWN NOTE AT END 
OF THREE YEARS 

NOTE PAR AMOUNT 

PAR A. .... lOUNT REQUIRED FROM BOND ISSUE TO 
PAYOFF NOTE . 

$ 546,000 

$ 189,000 

, 

$526,500 

$2,184,600 

$3,446,100 

5,400,000 

$1,953,000 



" 

Propo~ed Languap:e for University Units 

EXHIBIT 5 
2-26-85 

All funds, other than plant funds Hnd current unrestricted funds may 

be spent and are appropriated contingent upon approval by the board of 

regents by July 1 of each year of the comprehensive program bU0f:et 

containing- a detail of revenues snd expenditures and anticipated fund 

balances of current funds, loan funds,' and endowment funds. All 

movement of funds between the current unrestricted sub fund and the 

designated subfund account entities shall be clearly identified in the state 

budgeting and ll.ccounting system. 

t Programs for the university budgets include instruction, org'anized 

research, public service, academic support, student services, institutk·r..al 

support, and operation and maintenance of plant. 

Included within current unrestricted funds to the six institutions is 

the sum of $14,C19,000 in fiscal 1986 ane. $14,151,000 in fiscal 1987 from 

revenues generated under the provisions of Chapter 582, Laws of 1979. 

MSU 

The audit appropriation is for the biennium. Total auCit costs are 

estimated to be $84,000 for the biennium. Fifty percent of these costs are 

to be paid from funds other than those appropriated in items 1 through 7. 

Eighty-five percent of all indirect cost reimbursements shall be depos-

ited in the current unrestricted fund. To the extent thjs portion of the 

reimbursements deposited to the current unrestricted fund at r.~ontana 

State Vniversity exceed $935,000 each fiscal year of the biennium, the 

gem~ral fund appropriated for thet year is reduced a like amount. 

UM 

The audit appropriation is for the biennium.' Total au0.it costs are 

estimated to be $75,600 for the bienrdum. Fifty percent of these costs are 



to be paid from funds other than those appropriated in items 1 through 7. 

Eig'hty-five percent of all indirect cost reimbursements shall be depos­

ited in the current unrestricted fund. To the extent this portion of the 

reimbursements depo~:ited to the current unrer,tricted fund at University of 

Montana exceed $400,000 e8.ch fiscal year of the biennium, the general fund 

appropriated for that year is reduced a like amount. 

EMC 

The audit appropriation is for the biennium. Total aucUt costs are 

estimated to be $50,400 for the biennium. Twenty-five percent of these 

costs are to be paid from funds other than those appropriated in items 1 

through 7. 

Eighty-five percent of all indirect cost reimbursements shall be depos­

ited in the current up-restricted fund. To the extent this portion of the 

reimbursements deposited to the current unrestricted fund at Eastern 

Montana College exceed $85,000 each fisce.! year of the biennium, the 

general fund appropriated for that year is reduced a like amount. 

NMC 

The au dit appropriation is for the biennium. Total audit costs are 

estimated to be $42,000 for the biennium. Twenty-five percent of these 

costs are to be paid from funds other than those appl'opriated in items 1 

through 7. 

Eighty-five percent of all indirect cost reimbursements shall be depos­

ited in the current unrestricted fund. To the extent this portion of the 

reimbursements deposited to the current unrestricted fund at Northern 

Montana College exceed $20,000 each fiscal ~Tenr of the biennium, the 

general fund appropriated for that year is reduced a like amount. 

2 

, 



If 

WMC 

The audit apprcpriation is for the biennium. Total audit costs are 

estimated to be $40,000 for the biennium. Twenty-five percent of these 

costs are to be paid. from funds other than those appropriated in iterrs 1 

through 7. 

Eighty-five percent of all indirect cost reimbursements shall be depos­

ited ill the current unrestricted fund. To the extent this portien of the 

reimbursements deposited to the current unrestricted fund at Western 

Montana College exceed $14,000 each fiscal year of the biennium, the 

general fund appropriated for that year is reduced a like amount. 

MCMST 

The audit appropriation is for the biennium. Total audit costs are 

estimated to be $48,000 for the biennium. Twenty-five percent of these 

costs are to be pajd from funds other than those appropriated in items 1 

through 7. 

Eighty-five percer:t of all indirect cost reimbursements shall be depos­

ited in the current unrestricted fund. To the extent this portion of the 

reimbursements deposited to the current unrestricted fund at r..~ontana 

College of Mineral Science and Technology exceed $150,000 each fiscal year 

of the biennium, the g:eneral fund appropriated for that year is reduced a 

like amount. 

PJLEG: pI 2-25-5 

3 



EXHIBIT 6 
2-26-85 

BRIEF SCENARIO 
VOCATIONAL TECHNICAL CENTERS 

Depart~ent of Vocational Services 
Office of Public Instruction 
February 26, 1985 

In the 1985 biennium, $19.9 million is anticipated to be expended to fund 
current operations including $2,357,314 of federal funds which were used 
to fund ongoing programs under the 1976 Amendments to the federal Act. 

Of the $19.9 million, $15.32 (77%) was expended for personal services 
and the remainder was spent on equipment and operations. 

Of the $19.9 million, $17.23 was appropriate'd revenue inclusive of 
federal (2.3), tuition (2.8), county millage (1.6), coal tax (1.3) and 
general fund (9.0). The remainder of $2.6 million was voted district 
levy. 

I. Changes because of federal law: 

1. Federal funds cannot be used for maintaining programs. 

2. New, improved and expanded funding concepts result in a 
net loss of federal support to maintain and an increased 
demand for new activities and new state funds to accomplish 
the activities under the new law. 

3. CBO's (community based organizations) have been written 
into the law to expand access to vocational education 
opportunities. 

4. Set-aside funding for specific populations represents 
57 percent of the funds available. 

5. Proposals of a competitive nature determine funding 
patterns with new programs funded no more than three 
(3) years. 

II. Ramifications: 

1. The general level of usable federal funds is lower or 
the presence of federal funds may require new matching 
funds in fiscal 1986 and 1987 or the ongoing progra~ 
may have to be dropped to gain matching funds necessary 
to respond to the federal mandates. 

2. The total anticipated revenue at current level, absent 
the availability of local levy funds, is 13 percent 
below current expenditures in this biennium; more ~hen 
the federal shortfall is added. 



3. The anticipated revenue at current level will be 
$3.15 million (19 percent) short of meeting personal 
services using a total negotiated settlement of 
8 percent increase each year of the biennium for the 
center system. 

P.S. = 1985 Biennium = $15.32 million 

P.S. 1987 Biennium = $13.39 million (w/o pay plan) 

($ 1.93 million) 

Wage increase (simplified) 

$15.32 x .08 = $1.22 million 

($1.93) + $1.22 = $3.15 million 

4. The combined impact of the federal law, the anticipated 
salary increases and the loss of the local district levy 
by law or (perhaps by ballot) will reduce funding available 
by $3.75 to $4.8 million based upon a $22.2 million budget 
without modifications and the current level of $17.4 million 
without a pay plan. 
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State Allocation 
Title II 
Title III 
Total 

2,572,897 
119,490 

2,692,387 
130,292 

2,322,679 
State carry over projected 

Total proj. available 

Categories 
I Administration calculation 

7% carry over 
7% FY 86 state allocation 
1% sex equity provision 

$26,924 - 60,000 = added 
Title III cons.-homemaker 

II Technical Assistance 
Technical committee costs 
Staff technical assistance 

Subtotal Categories I and II 

III Title II Part A Basic Grants 
2,344 , 718 

Title allocation, less 
$228,179 admin. 

10% handicapped 
22% disadvantaged 
12% adult training 
8.5% single parent/homemaker 

(no match) 
3.5% sex bias/stereotyping 

(no match) 
1.0% corrections (no match) 

VI Title II Part B Program Improvement 
Curriculum development 
Personnel development 
Guidance 
Apprenticeship 
Technical Assistance 
Equipment 

Revitalization of bus. & industry 
Area vocational centers 
Communications/telecommunications 
~1ath and science 

V Title III 
.. Part B Consumer Homemaker 

\. 41111"!S12(a) (4) Improve,Expand & Update 
~:.312(b) Special nrojects 
ec.312(b)(2)State administration 
ec.312(c} 1/3 Depressed area 

:.313(b) Leadership .. 
61,802 
10,000 
23,898 
39,790 
4,000 

FEDERAL FUND SUMMARY 

i 
i 
! 

I Allocation I Carry Over 
'Distribution !Distribution 

2,692,387 

180,103 

33,076 
23,898 

5,000 
10,000 

252,077 

234,471 
515,837 
281,366 

199,301 

82,065 
23,449 

1,336,489 

23,207 
71,934 
69,618 
60,000 
15,000 

150,933 

30,923 
476,510 

55,104 
55,000 

1,008,229 

(57%) 

130,292 

9,120 

9,120 

46,671 
34,001 

4,234 

84,906 

6,793 
949 

37,644 

! 
i 

~ I 
i I II 
I 
I 

I 
i 

I 
I 
I 
I 
i 
I 
I 
I 

I 
I 
I, 

I' 

i! 
i I 

(43%) 45,386 ;' 
: i 

Fund Flow State 
100% Other 20% 

281,142 
549,838 

275,000, 6,366 
I 

162,828 40,707 

65,652 16,41: 
23,449 

854,429 503,480 63,436 
95% 5% 

30,000 
72, 88~ 

85,810 21,45::: 
60,OOC 
15,00C 

150,933 

30,923 
476,510 

55,104 
55,000 

798,470 85,810 169! 335 
83% 17% 

-~.oo~i I . LV ~I ________ ~ ____ ~~~~ __ 

119,490 111,592 27,89S 
80% 20% 



Subpart C-Student Consumer 
Information Services 

f 668.31 Scope. 
Each institution participltting in any 

student finunci!!1 a!<sis!<lnce progr&m 
authorized under title IV of the Higher 
Education Act. including the PeU Grant 
Prog~iml under the Alternate 
Disbursement System (ADS). shall 
di!i~e!T1ina'e' to all enrolled stl:dents. lind 
to prospective students upon request 
through appropriate publications end 
mailings. information concerning-

(a) The institution (see§ 668.35) and 
(b) Any student financial as~istflnt:e 

lfvailahie to students enrolled In the 
institution (see I 668.!4). 

(20 u.s-c. 1092}. 

I 6N.32 Deflnltlona. 
As used in this subpart: 
Act means Title IV of the Higher 

F.ducation Act (HEA) of 1965. as 
amended. 

A ""oro yeor meam the period of time 
between July 1 of one year and June 30 
of the following year. 

Prospectile student means emy 
indh'idual who has contacted an 
institution participating in a title IV 
IItudent financial assistance program for 
the purpose of requesting information 
('.()ncerning admission to the institution. 

120 U.s.c. 109;!). 

1668.33 Preparation and dlsaemlnatlon of 
matenal .. 

for each award year in which it 
participates in a title IV.student 
assistance program. an institution 
shall-

(a) II necessary. prepare and publis~ . 
material covering the topics set forth 1!1 

f 668.34 and § 668.35. 
(b) Make such matl'rial available 

through appropriate publications and 
mailings to-

(1) All currently enrolled students. 
"nd 

(2) Any prospective student upon 
request of that student. 

(20 U.S.C. H)92). 

§.668.il~in8nclal ass.istance Infor~atlon. 
(a)(llhe informatH'n on fIni.!nc.lal 

assistanc.e thlit the institution must 
publish and make rf:adily aVililable to 
current and prospective students shall 
indude. but is not limitrd to. a 
description of all the Federal. State. 
local. private and inl'titulional student 
finRnl:ial a~sis'l\nce programs available 
to studf'nls who enroll at that institution. 

(2) Tl.f·~(' programs include both need­
lu.sed lind non·need-bdsed progrilms. 

(3) The institution mdY dt;srtribe its 
own flnp. ndal assistancl:! programs uy 
listing th •. " in general categories 

(b} For each program discuJled in (Iv) Tr&nsportation costs for ( 
paragraph (a) of this section. the commuting students or for students ~ 
information provided by the institutiolZ living on or off.campus. and 
shall describe- (v) An:r additional cost of a program 

(il The procedures and fo:-ms by in which the student is enrolled or 
which students apply for as~:!!ance. expresses 8 specific interest; 

(ii) The etudenl eligibility (2) A statement of the refund policy of 
requirements. the institution for the return of unearned 

(iii) The criteria for selecting tuition and fees or other refundable 
recipients from the group of eligible portion of costs paid to the institution; 
flpplicants. and (3J A stRtement of the institution'l 

(iv) The criteria for determining the policies regarding any refund due to thl'! 
amount of a .tuden!'s award. title IV student assistance programs at'! 

(c) The institution shall ducribe the required by I 668.21: 
rights and responsibilities of Itudents (4) The academic program of the 
recf'iving financial assistance and institution. including-
8p~r.ificaJly a!sishsnce under the Pell (i) The current degree programs and 
GrRnt. SlIpplcmentlfl Educational other educational and training programs. 
Opportunity Grant. Slate Student (ii) The instructional. laboratory. and 
Incentive Grant. College Work-Study. other physir.al facilities which relate to 
Nlitional Direct Student Loan. the academic program; and 
Guaranteed Student Loan. and Purent (iii) The institution's faculty and other 
LmmK for Undergraduate Students instructional personnel; 
Programs. This description shall indud.. (S) The names of associations. 
specific information regRrdir.g- agenries or governmental bodies which 

(1) Criteria for continued student accredit. approve or license the 
eligibility under each program; institution lind its programs and the 

(2)(i) Standllrds which the 5:udent procedures by which the documents 
nlUst maintain in order to be considered cescribing that activity may be 
to be making satisfactory academic reviewed under paragraph (b) of this 
progrt!ss in his or her course of study for section. 
the purpose of receiving finlinciill (6) A description of any special 
assistance payments. and facilities end services available tu 

(ii) Criteria by which the student who handicapped students; ~ 
hi1s fail.!d to maintain satisfidory . (7) A discussion of whether 
academic prog"ess may re-eslcblish his instructional or other physical fadlities 
or her eligibility for financial assistance are readily accessible by handicapped 
payments; students; and 

(3) The method by which finilnciul (fS) The titles or persons designated 
ItSsistance payments will be mad,. to thE" under f 66/!.36 and infu;m3!io~ 
student and tne frequency of ,:uch regarding how and where such persons 
payments: may be cOlllacted. 

(4) The terms of any loan rt'!A;ivf'd Ly (lJ) The institution ahHlJ ma!<.c 
a student as part of the studene. H\'Hilable for review to a~y current or 
financial assistance package. a .ample prospp.cti\·e student. upon request. a 
loan repayment schedLlle for Kmple cop.\' of the documents describing the 
loans and the necessity for rf'p<I)'ing institution's accreditation. appro\'al or 
loans; and licensing. 

(5) The general conditions and terms,! ~_1:(20;!!Jt:!;l . .:;!S;!.C:"'.lUl~-­
applicable to any employment provided 
to a student 85 part of the student's § 668.36 Avanabnrty of emptoyee. for 
financial assistance package. Informatlun dissemination purpo .... 
r20 U.S.C. 1092J. (It) AV(liJobiiity. (t) Except as 

p. ""llIed in p1:lragraph (b) of this section. 
e&ch insl1tution r,hall designate an 
employee or group of employees who 
shall be available on a full-time basis to 
Rssist current students or prospective 
students in obtaining the information 
Jipec:fir.d iil § OOR.34 lind § 668.3fi,.. 

§. 66~stttutionaltnformatIOl'L 
Ta) The institutional informLi!;on thrl 

the instituticn must puLlish Bnd make 
retldily available tu current and 
prospective students shall includl:!. but 
not limited to information (m thp 
following subjects: 

(1) The cost of attending thf' 
institution. including-

(i) Tuition and fees chargc··t :(1 full­
time and part-time students; 

(ii) Est;m/!!es of necessHIJ' book~ an( 
supplies: 

(iii) Estimates of typical chI. "'get for 
room lind board 

1-8 

(2) If the instllu!iOn desigtffiies one 
}w.rs;m. that per80n shall be 8vbillible. 
upon reasonable notice. to any current 
OJ' prospective slncents throughout the 
nomlal working'hours of thaI institution. 

(3) If more than one person is 
d(;lignated. their combined work 
schedules shaD be arranged 80 that Cit 
lelf'" one of them is a\'lIilable. upon 
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EXHIBIT 8 
2-26-85 

Bcilerplate Lang-uage Proposed for Va-Tech Centers--1985 Session 

Receipt of state funds appropriated to the five postsecondary 

vocational technical centers is contingent upon each county in which the 

center resides levying 1.5 mills each fiscal ye2.r. The Superintendent of 

Public Instruction may transfer millage collections among centers. Millage 

received by the centers from the 1.5 mill levy which , in the aggregate, 

exceeds $ in fiscal 1986 and $ in fiscal 1987 shall ------ -----
cause a general fund reversion of a like amount each year. 
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