MINUTES OF THE MEETING
JOINT SUBCOMMITTEE
ON EDUCATION APPROPRIATIONS
MONTANA STATE
HOUSE OF REPRESENTATIVES

January 30, 1985

Tape 33 Side A

The meeting of the Education Subcommittee was called to order
by Chairman Gene Donaldson at 8:05 A.M. on Wednesday,
January 30, 1985, in Room 104 of the State Capitol.

All members were present.

The purpose of the meeting was EXECUTIVE ACTION on the Budget
of the Agricultural Experiment Station.

Bill Sykes (33:A:045) of the Legislative Fiscal Analyst's
office gave a review of the Experiment Station's budget.
He said he met with personnel from the agency and worked
out details on issues in the budget. He said he made a
mistake in the calculation of health benefits. LFA current
level for personal services should be $6,305,649 for each
year. Mr. Sykes said that if the faculty and graduate
research assistants are excluded from 4 percent vacancy
savings, an additional $141,022 would be added to each
fiscal year, bringing the LFA personal services total to
$6,446,671 for each year.

At this point, Chairman Donaldson asked Mr. Sykes if the
budgets of the Bureau of Mines and other agencies were
handled in this same way as far as faculty vacancy savings
are concerned. Mr. Sykes said the faculties of the other
agencies which had appeared before the Subcommittee were
excluded from vacancy savings.

Mr. Sykes said that in the personal services area the issue
which still should be considered is the adding back of the
dairy FTE at $62,353 for each year. Also, the Subcommittee
needs to consider the issue of higher salaries for part-
time employees. He said that on the earmarked revenue,

the Agricultural Experiment Station will not generate the
amounts of revenue projected by the LFA. He said the
projected amount should be $520,000 for each fiscal year.
The General Fund total would change as a result of adding
in the changes made in the personal services area, and
subtracting the lower amounts projected for earmarked
revenue. The new General Fund totals are $5,720,n52 for

FY 86 and $5,681,650 for FY 87, Mr. Sykes said.

A general discussion and question and answer session followed
between Mr. Sykes, Sib Clack, Office of the Budget and Program
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Planning, Dr. Welsh, Director, Agricultural Experiment
Station, Dr. Tietz, President, Montana State University,
and members of the Subcommittee (33:A:145).

Regarding the equipment budget, Chairman Donaldson said that
when large equipment items are requested, it becomes necessary
to approach them on an item-by-item basis. He said the

best possible advice available relative to equipment needs

in a station comes from members of the advisory committees.

Mr. Sykes distributed a revised list of equipment from the
Experiment Station (EXHIBIT 1). Mr. Sykes explained that
Dr. Welsh re-sorted the list to show items that are to be
replaced, requested new items and upgrades.

Discussion of the personal services area of the budget
followed (33:A:308).

Representative Moore (33:A:384) moved adoption of LFA current
level personal services at $6,446,671 for each year. The
motion passed unanimously.

A discussion of the dairy research project followed between
the Subcommittee members, Dr. Welsh and Dr. Tietz (33:A:441).

Dr. Welsh explained that the dairy herd and its maintenance
have been discontinued. However, the research project

work in the area of animal nutrition still deals with
guestions that apply to the dairy industry. Therefore,
even though the dairy itself is closed, the people will be
reassigned to other segments of animal nutrition work.

Dr. Tietz explained that only those FTE dependent upon the
income from the dairy have been eliminated; the positions
that were funded by the state have been transferred over
to the new nutrition program.

Senator Hammond asked what adjustments caused the discon-
tinuance of the off-station plots. Dr. Welsh said the
issue that resulted in the reduction of off-station testing
is associated with the vacancy rate problem. Senator
Hammond asked if, with the adjustment of the vacancy rate,
off-station testing would resume. Dr. Welsh said if the
personal services budget that was just approved holds,
then the agency will be able to resume the off-station
work. Senator Hammond said this is probably the most
effective work being done in agriculture in northern and
northeastern Montana.

Senator Haffey (33:A:561) made a motion that $62,353 for
dairy research be approved for each year, and that it be
included in current level, and added to the $6,446,671

for personal services. There was a roll call vote, and the
motion passed 6 - 1 with Representative Peck dissenting.
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A discussion of part-time employees' salaries followed.
Jack Noble, Office of the Commissioner of Higher Education,
said that when the operating budget instructions for the
University System is released, in order to have the FTE
compiled for part-time people in a uniform rate, a value is
assigned. In 1984 the value for non-physical plant and
part-time employees was arrived at by dividing the budget
category by $15,400. This is done for all institutions

so that there is a uniform FTE calculation, Mr. Xoble said.

Further discussion of the issue followed between Mr. Noble,
Ms. Sutton, Fiscal Officer, Agricultural Experiment Station,
and Mr. Sykes (33:B:090).

Chairman Donaldson suggested that the issue be passed over
until the next day, pending clarification.

Senator Haffey (33:B:125) moved acceptance of the inflation
figures for operating expenses in the amounts of $44,950
for FY 86 and $53,217 for FY 87. The motion passed
unanimously.

Discussion followed between the Subcommittee members, Dr.
Welsh, Dr. Tietz, Ms. Sutton and Mr. Sykes regarding supplies
and materials expenses (33:B:220).

Representative Moore suggested that on this issue, the
Experiment Station and LFA's office start at zero and
clarify exactly what funding is needed, and that any deci-
sion be delayed until the next day. Chairman Donaldson con-
curred with the suggestion.

Representative Moore (33:B:368) moved adoption of LFA
current level for equipment in the amounts of $100,516
for FY 86 and $107,110 for FY 87. The motion passed
unanimously.

A discussion of equipment followed between Dr. Welsh, Larry
Johnson, a member of the Advisory Council, and the Sub-
committee members (33:B:400).

Tape 34 Side A

Senator Haffey asked Chairman Donaldson if he wanted to go
through the revised equipment list item~by-item. Chairman
Donaldson said he didn't thik that was necessary and said
that the Advisory Council had been very careful when putting
the list together. Larry Johnson said the equipment list
contains all top priority items, no "pork barrel."
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Senator Haffey said that either the entire amount of equip-
ment should be included in the modified column, or some
part of the $592,227 and $519,372 should be identified as
current level. Chairman Donaldson said the problem with
driving off of current level is that if the base is in
error, which could possibly be the case, then the problem
gets worse as you go along.

Senator Haffey said a different definition of current level
is: "necessary to serve the needs of the particular agency
and to fulfill its defined goals." Representative Hand
noted that his concern is that if the necessary equipment
is not funded, but the people are there, they will have
nothing to do.

Dr. Welsh said it is not correct to say that there has been
no concern about capital equipment on the part of the
Legislature. The problem has been, however, the level

that has been made available relative to the level of need.

Representative Moore (34:A:250) moved adoption of the
modified equipment request of the Agricultural Experiment
Station in the amounts of $592,227 for FY 86 and $519,312
for FY 87.

There was discussion of the motion.

Representative Moore said that somewhere within the Experi-
ment Station's budget, money would have to be found to pay
for the equipment. Senator Haffey suggested that the motion
be amended so that the amounts are subject to submission

to the Subcommittee of numbers that reflect consistency
within the last four years.

Senator Haffey suggested that the issue be reconsidered at
the next meeting of the Subcommittee, and that part of the
$592,227 and $519,312 be included in current level, and that
the $100,000 be increased accordingly, leaving the re-
mainder as a modified. Representative Peck said that, on
that basis, a list of equipment that would substantiate

the base is necessary. Senator Hammond said that needs
change, and such a list shouldn't be required.

Following further discussion of the equipment issue, Repre-
sentative Moore withdrew the motion.

The meeting adjourned at 9:55 A.M.

-
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‘Geng‘Donaldson, Chairman
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DAILY ROLL CALL

EDUCATION SUB COMMITTEE
49th LEGISLATIVE SESSION -- 1985
January 30, 1985
Date
NAME PRESENT ABSENT EXCUSED

Rep. Gene Donaldson, Chair X
Sen. Judy Jacobson, Vice X
Sen. Jack Haffey X
Sen. Swede Hammond X
Rep. Bill Hand X
Rep. Jack Moore X
Rep. Ray Peck X
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IF YOU CARE TO WRITE COMMENTS, ASK SECRETARY FOR WITNESS STATEMENT FORM.

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.
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ROLL CALL VOTE
HQUSE coMMITTEg EDUCATION SUBCOMMITTEZ

DATE January 30, 1985 BILL NO.

TIME
NAME AYE NAY
Sen. Jack Haffey X
Sen. Swede Hammond X
Sen. Judy Jacobson X
Rep. Gene Donaldson X
Rep. Bill Hand X
Rep. Jack Moore X
Rep. Ray Peck
Joyce Beckes Gene Donaldson
Secretary Joyce Beckes Chairman Gene Donaldson
Motion: Senator Haffey moved that $62,353 for dairy research

be approved for the Agricultural Experiment Station for

each vear, and that it be included in current level and

added to the $6,446,671 for personal services.
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EXHIBIT 1
1-30-85

EXPLANATION OF MAES EQUIPMENT LIST

The MAES equipment list is broken into two llsts one for
1986 and one for 1987 (Headings in qreen) ach list 1s
subtotaled on Category Uf Need (Headings and :ubtotals in pink).
Within each Cateagory Of Need is a subsubtotal on each type of
equipment (Headings and subsubtotal in yellow).

There are five types of Categories Of Need(marked in pink):
1. NEW EQUIP. Items that were not on the inventory list before.

2. OBLIGATIONS. 1ltems which have purchase costs obligated in
previous vyears.

3. REPLACEMENTS. Items which are replacements for items on the
inventory list.

4. SIDNEY/USDA Items which were jointiy used at Eastern 1in
Sidney with USDA and lost when USDA relocated.

5. UPGRADES 1tems which represent an upgrading of one piece of
equipment or a replacement of equipment which had been
borrowed.

Fach of the above five (Lategories 0f Need are broken down
into Bubsubtotalsymarked in vyellow) such as Farm PMachinery,
fractors. Laboratory & Scientific etc.

Below are described what type of data can be found in each
of the coltumns:

1. faa. A unique code for each iten.
2. Description. Describes the old or new iten.

i, Hr/Miles. Lists the number of hours or miles on #ach

item,

4. Cost., Gives the replacement cost of the item.

e nstitication-fFor-ltem. Gives an explanation ot the
need.,

n. Location. Oives Lhe name of the department and U=
focation.
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