MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE
HOUSE OF REPRESENTATIVES

March 29, 1985 A.M.

The fifty-fifth meeting of the Taxation Committee was
called to order at 7:03 a.m. in room 312-1 of the capi-
tol building by Chairman Gerry Devlin.

ROLL CALL: All members were present as were Dave Bohyer,
Researcher for the Legislative Council, and Alice Omang,
secretary.

EXECUTIVE SESSION:

DISPOSITION OF SENATE BILL 33: Representative Williams
moved that this bill BE CONCURRED IN. Representative Harp
distributed copies of proposed amendments (Exhibit 1) to
the committee and made a motion that these amendments be
adopted.

Representative Williams indicated that he would oppose the
amendments.

Representative Harp stated that he thought there was a
bond between timber and agriculture and that they need to
combine those two classes.

There was some discussion on the motion and a vote was taken
and the motion passed with Representative Keenan and Repre-
sentative Williams voting no.

Mr. Bohyer pointed out a technical amendment that was
needed on page 4, line 8, which would strike "for the
revaluation cycle beginning January 1, 1986" and on page

4, line 9, following "1986", insert the words "and ending
December 31, 1990, or the date the revaluation conducted
for 15-7-111 takes effect". He explained the need for

this amendment.

Representative Switzer moved the amendment and the motion
Passed unanimously.

Representative Harp moved that this bill BE CONCURRED IN,
AS AMENDED. The motion carried unanimously.
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DISPOSITION OF HOUSE BILL 857: Representative Keenan
moved that this bill DO PASS. She also moved that the
bill be amended on page 1, line 6, following "tax to"
by striking "the state and" and on page 1, line 18,
following "tax" by deleting "the transfer of" and on
page 1, line 20, following "tax to" by striking "the
state and to" and on page 6, line 18, by striking line
18 in its entirety and renumber subsequent subsections
and on page 6, line 19, by striking "10%" and inserting
"20%" and on page 6, line 20, by striking "56 2/3%"
and insert "80%". The motion carried with Representa-
tive Switzer, Representative Asay and Representative
Ellison voting no.

Representative Keenan moved that the bill DO PASS AS
AMENDED. Representative Asay moved the adoption of
proposed amendments in Exhibit 2. A roll call vote
was taken and the motion failed with 7 voting aye and
10 voting no.

Representative Sands expressed his opinion that he thought
this was a terrible bill and he thought this tax was
unfair and was an opportunist tax.

Representative Asay stated that they are still talking

, about an economy that is in a lot of trouble and if they
can find someone who is able to buy a home, he shouldn't
have to be taxed and he gets a little tired of hitting
someone again and again.

Representative Switzer commented that this is a tax
that is:applied from the side instead of head-on and
avoids the title of a general tax increase.

Representative Ellison noted that when they passed the
realty transfer act, they contended that they just needed
this information for their appraisals and he thought that
putting a tax on this now changes the whole thing.

Representative Cohen asserted that this is not going to
have an impact on the sale of a home, but it would put
some money into those area where these transfers are
taking place and they need this help.
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Representative Iverson suggested that there is no such
thing as a little tax except when it is first put on and
everyone knows there will be a bill to raise it each
time the session meets.

A vote was taken on the DO PASS AS AMENDED motion and it
failed 9 to 10. See Roll Call Vote.

Chairman Devlin said that they would reverse the vote to
a DO NOT PASS AS AMENDED.

DISPOSITION OF HOUSE BILL 908: Representative Keenan
moved DO PASS. She distributed Exhibits 3 and 4 to the
committee. Representative Keenan moved on page 1, line
20, to change "5%" to "5%". The motion carried with
Representative Switzer, Representative Asay, Representa-
tive Patterson and Representative Devlin voting no.

Representative Gilbert made a substitute motion to
TABLE this bill. The motion carried with a vote of 10
to 9. See Roll Call Vote.

DISPOSITION OF HOUSE BILL 926: There was some discussion
on this bill and Representative Keenan concluded that this
is an issue that has to be debated on the floor. She
moved that this bill DO PASS as it was originally intro-
duced. The motion failed with 9 voting aye and 11 voting
no. See Roll Call Vote.

Chairman Devlin reversed the vote and the recommendation
was a DO NOT PASS.

RECONSIDERATION OF SENATE BILL 67: Representative Harp
moved that they reconsider their action on this bill.
After some discussion, a vote was taken and the motion
carried with Representative Zabrocki, Representative
Ream, Representative Raney and Representative Cohen
voting no.

Representative Keenan moved that this bill DO NOT PASS.
Mr. Bohyer noted that there was a conflict with HB 693
if they both passed. Representative Harp moved to amend
the bill to take care of the codification, using the
substance of HB 693.
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Representative Raney made a substitute motion that if
both of these bills pass, the codification should use
the language in SB 67. The motion failed with 8 voting
aye and 11 voting no. See Roll Call Vote.

Chairman Devlin reversed the codification to the other
bill with no objection.

Representative Keenan moved that the bill DO NOT PASS
AS AMENDED. The motion failed with 9 voting aye and
11 voting no. See Roll Call Vote.

Chairman Devlin reversed the vote tn a DO PASS.
DISPOSITION OF SENATE BILL 436: lepresentative Keenan

moved that this bill BE CONCURRED XIN. She indicated
that this was a2 needv instead of greedy bill.

Representative Harp moved the amendments that had been
proposed to this bill that would restore it to the origi-
nal bill. The motion carried unanimously.

Representative Keenan made a motion that this bill BE
CONCURRED IN AS AMENDED. The motion carried with Repre-
sentative Hanson and Representative Zabrocki voting no.

DISPOSITION OF SENATE BILL 390: Representative Harp
distributed proposed amendments (Exhibit 5) to this bill.
He explained the amendments and made a motion that they

be adopted. The motion carried with Representative Switzer
voting no.

Representative Williams moved to amend the bill on page
5, line 21, following "proceeds" by inserting "without
deduction for excise taxes." The motion carried with
Representative Asay, Representative Abrams, Representa-
tive Harp, Representative Devlin, Representative Zabrocki
and Representative Switzer voting no.

Representative Williams moved that this bill be amended
on page 7, line 12 by striking "7" and inserting "8.1"
There was some discussion and a vote was taken on the
motion and it failed by a vote of 8 ayes and 12 noes.
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Representative Williams moved to amend the bill on page

2, lines 3 through 5, following "lease" on line 3, by
striking "through production" on line 5 and inserting "exe-
cuted after (the effective date of this act)."

Representative Harp commented that they are after new
production and with this amendment, they are not going
to get new production.

There was considerable discussion on this amendment
along with some confusion and the committee agreed to
let Mr. Hill explain the consequences of this amend-
ment.

Tucker Hill, representing Project 85, informed the com-
mittee that there were hearings with himself, the commis-
sioners and Mike Stephens, they spent an hour with Don
Garrity, who is the lawyer representing the oil and

gas companies, and they came to an agreement that this
addressed an issue that was far superior to the one they
were proposing and the one they were proposing would not
really do what they thought it would do and he thought
that this may be the easiest way to resolve the contro-
versy.

Representative Keenan asked what do the amendments do.
Mr. Hill responded that, as he understands it, it would
allow each lease across the state to be released if this
bill would pass and it would not really, in essence,
define new production.

Representative Harp asked with the new production or with
a new hole going down in the ground, would they be under
the new stablizing tax.

Mr. Hill replied that it would depend on the lease - if
they have 1,000 acres and it is being held by production,
which means that one well could be holding it, and if

a new well were drilled, that new well would be under the
existing tax system.

Representative Abrams asked if they could question Mike
Stephen, who said that they still have some loopholes
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but it does try to address new production and they were
interested in stimulating new wells on new leases, SO
that was the purpose of the amendment. He indicated

that the problem with the existing language is that it
appears that it grandfathered some production because

you could go back five years and, in discussing this

with Tucker Hill, they think that most of those loop-
holes have been taken care of other than shutin natural
gas, which has not been hooked up and may be thirty miles
from an existing pipeline and they are sitting there
and-based on the economics of the-situation, they are

not hooked up and, therefore, they could be drilled and
ready to procduce before July 1, 1985, and then hooked

up and become new production even though they are three
or four years old. He said they could not figure out

how to handle that loophole.

He continued that an existing well on 1,000 acres right
now would be called old production under this bill, so
after July 1, 1985, anything that was drilled and started
up in production would still be old production. He said
that the problem is that anyone on that 1,000 acres could
get together with the owner of the land and negotiate a
new lease and push out that portion of the land that has
an existing well on it and drill on the new one and that
would be new production. He said that this was the pur-
pose of this amendment - to-try-and solve that loophole.
He would recommend that the committee stay with the origi-
nal language and assess in a couple years what has hap-
pened and what violations have occurred.

Representative Williams withdrew his motion. Represen-
tative Harp moved that the bill BE CONCURRED IN. The
motion passed with a vote of 13 ayes and 7 noes. See
Roll Call Vote.

DISPOSITION OF HOUSE BILL 882: Representative Harp
moved to TABLE this bill. A vote was taken and the
motion passed 12 to 7. See Roll Call Vote.

ADJOURNMENT: There being no further business, the meet-
ing adjourned at 8:50 a.m.
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razalle valuctiosn <f mors than $139 million and lous
thsn 15 wmiliiong

) ‘

%
raxabls valuation of mors than %5 million and lops thas
510 wmillion;
“azable valuarion ot
{3} A% uead i
moadys  the

&
aounty as of the tipe of dateraination plus:

{continued)

Chairman.
STATE PUS. CO.
Heiena, Mont.
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{2l shzx poetica of zha tarable valuz 2f the
county an @ecesber 31, 1931, &ttm;but“alﬁ £ auhomo~
biles aad =frucks having o yated  Sapacity ol

thrag-nuarters of 3 ton Or lessy and

»(ﬁ%_ the rxacust of new ﬂfsaurtiu razus lowiad,

A

&

5
pravided In 15-73-607, divided By nhe;_puru@rf st Tl
rates  descriped Lo 159-i3-40742) {al  or ii] {a} asd
aulcipliad by 60%.°

Jeceion 1%8. SBaction 15-16-102,

*15-15-102, Tlow
slisquancy., AlY rzaxes
ate of Mountang., sXcant

HCA, iz amondasd o voad:
Ter  paynsn - pEialty
loviad snd szzz g i
assaginents wsde or spac
sad  kownas » 1

Ge
imorovemants  tua ocitias
)
g

15-16~103 and assessmants aads oa  aew prodectiuss  w
D Qsidvé ;a ?1»1» 1%, cawpter 43, 2art S, IZoG payuhiz

£ion 'J}, anadil e gayesbBle as I:
€1§ Bﬁe—nalf nfocha o
v hefore 9 Pelie OGN MovemHar

aumsuat 27 zn

o
payabis on o 3 aach year
and ong-nalf on or SHe 3 Pefts on Hay 31 of each
AL .

{2y YUnless ops-aalf of auch zaxss avra gaid on or
mofars 5 p.m. oa Novomber 30 of cach vear, than auch
amount oo pavable shall Seeome deliasgquent and shall
draw Intarest st the rate wf 578 of 1% paer month Dros
3ad aftuer such ~e1iaqua&nv ancil paid and I$ zhall be

addsd to the delinguont taxes &5 a Danalzy,

from and
be addad

MEW SECTION. Sectiun 26. Pavment of
E and =%

A
gader zhic provisions of Titie 15, chapter 23, parz 6,

£33 AIY taxaew Adus
&, on Hay 31 af sach

shall draw interest at the rats of 5/6 ¢F 13 par
afeer such dbltuqﬁ&&cv antil paid and 7% she
to the delinguunt tax 23 2 pagsalty.®

(1) <avas levied

anfl a0t paid on ux safsra 3
yaar shall be deliasguant and
Aonth
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naw productlon tuxas.
2ed o paw sraduaction

BAST Do paid Yo ths  county Lreasurer Lo gquarisriy

ldu»ulsgﬁﬁtﬁa The pavnents
lase du Gf sha ponths of Huvenbar, Vabru

?
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e iBe I *h%w
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STATE PUB. CO.

Helena, Mont.
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Chairman.
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{4y Thare suzt also ba added to the delingusit
tazes & penaliy a2t the  gsme rats as provided for
dy*znquaﬁcxa« andoer 15-36-102.%

Ranumber:  subs2ausat ssotions

’?u ?&gi’? 3%}' ‘i..*u ﬁ"ﬁ'

Poalioswiag: *S5BEQTION il1." .

Inmert: “Seczioa 20 i3 istendsd to ho codifind as an
iatagral parve of Ticle 15, ”hdpter i6, parz i, and thes
provisions of Ticle i5, oheprer 18, part 1, szoply o
spotion 20,7

3. Paga 31, liune 5.
Following: *3§*
Strixe; *ig*
Insert: “ii%

3., Pags 31, line 6.
W

Folliowing:  "SICTIONE”
Strike: *19%

Iasere: "IA3F
Pollowing: *AUD"
Strike: “i0*

Tanerv: Y237

18, Paygs 31, lizs 3.
Poallowing:  TEET
Strika: "19%

Tnmarts  T22"

STATE PUB. CO. SERRY DEVLINM, Chairman.

Helena, Mont,



HOUSE COMMITTEE

3-29- 1985

DATE

TAXATION

ROLL CALL VOTE

NAME

BILL NO.

SBH 390

AYE

TriME T a.m

NAY

DEVLIN,

GERRY, Chrm.

WILLIAMS, MEL, V.Chrm.

ABRAMS,

HUGH

ANAAN

ASAY, TOM

COHEN, BEN

ELLISON,

ORVAL

GILBERT,

BOB

HANSON,

MARIAN

HARRINGTON, DAN

HARP, JOHN

IVERSON,

DENNIS

KEENAN,

NANCY

KOEHNKE,

FRANCIS

PATTERSON, JOHN

RANEY, BOB

REAM, BOB

SANDS, JACK

YRR

SCHYE, TED

SWITZER,

DEAN

ZABRQCKI

. CARL

ALY

Secretary

Alice Omang

Chairman Gerry Devlin

Motion: .B& Cancu rre;l I_n

CS-31




HOUSE COMMITTEE

DATE

TAXATION

ROLL CALL VOTE

2-74- 1985

NAME

BILL NO. Jﬁﬂ g8l

AYE

TIME ‘ZQM ,

NAY

DEVLIN,

GERRY, Chrm.

WILLIAMS, MEL, V.Chrm.

ABRAMS,

HUGH

AAY

ASAY, TOM

COHEN, BEN

N\

ELLISON,

ORVAL

GILBERT,

BOB

HANSON,

MARIAN

VN R

HARRINGTON, DAN

HARP, JOHN

IVERSON,

DENNIS

KEENAN,

NANCY

KOEHNKE, FRANCIS

PATTERSON, JOHN

RANEY,

BOB

REAM, BOB

SANDS,

JACK

SCHYE,

TED

SWITZER, DEAN

ZABROCKI, CARL

\ RS NN RS

Secretary

Motion: l&b[g U B4 gg2

Alice Omang

Chairman Gerry Devlin

CS-31
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HOUSE COMMITTEE

ROLL CALL VOTE

TAXATION

3-249-1185

DATE

NAME

BILL No. H.B# 908

rive Tam.

NAY

DEVLIN, GERRY, Chrm.

i
\ |5

WILLIAMS, MEL, V.Chrm.

ABRAMS, HUGH

YA}

ASAY, TOM

COHEN, BEN

ELLISON, ORVAL

GILBERT, BOB

HANSON, MARIAN

HARRINGTON, DAN

HARP, JOHN

IVERSON, DENNIS

NN AN

KEENAN, NANCY

KOEHNKE, FRANCIS

PATTERSON, JOHN

N\

RANEY, BOB

REAM, BOB

SANDS, JACK

AN

SCHYE, TED

SWITZER, DEAN

ZABROCKI, CARTL

NENEAAMNEEA

/6

~

Secretary Alice Omang

Chairman Gerry Devlin

Motion: ’):5 le)l& HBE 408

CS-31
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PROPOSED AMENDMENTS

Senate Bill 33
Third Reading (Blue) Copy

1. Title, line 14.
Following: "LAND"

- Insert: "AND TIMBERLAND"

2. Title, line 16. -

Following: "MCA;"

Insert: "REPEALING SECTIONS 42.20.113 THROUGH 42.20.116 OF
THE ADMINISTRATIVE RULES OF MONTANA;"

3. Title, 1line 16.
Following: "PROVIDING"
Strike: "A DELAYED"
Insert: "AN IMMEDIATE"

4, Title, line 17.
Following: "DATE"
Insert: "AND AN APPLICABILITY DATE"

2. Page 4, line 5.
Following: " ({4)"

Insert: "For the revaluation cycle beginning January 1,
1986,

3. Page 4, lines 5 and 6.

Following: "(4)" on line 5

Strike: "(a) Except as provided in subsections (4) (b) and

(4) () ,"

4. Page 4, line 6.
Following: "shall™
Insert: "(a):"

4. Page 4, lines 8 and 9.
Following: "1984," on line 8
Strike: "for the revaluation cvycle beginning Januarv 1,

1986.
(b) Irrigated"
Insert: "except that irrigated”

5. Page 4, line 11.
Following: 1line 10

Strike: "TAKE"

Insert: "be revised, taking"



6. Page 4.

Strike: 1lines 14 through 17 in their entirety

Following: 1line 17

Insert: "(b) for the appraisal of timberlands, adopt new
rules which shall contain the same provisions as were
contained in sections 42.20.111, 42.20.112, and 42.20.121
through 42.20.132, ARM, as those sections read on May 12,
1983.

NEW SECTION. Section 2. Repealer. Rules 42.20.113 through
42.20.116, Administrative Rules of Montana, are repealed.
Renumber: subsequent sectiocon :

7. Page 4, line 18.
Following: "date"
Insert: "-- applicability date"

8. Prage 4, line 19.

Following: "effective"

Insert: "on passage and approval and applies to taxable
years beginning on and after"”
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PROPOSED AMENDMENTS, House Bill No. 857, Introduced Copy

1. Title, line 4.
Following: "IMPOSING A"
Insert: "SALES"

2. Title, line 6.
Following: "PROCEEDS OF THE"
Insert: "SALES"

3. Page 1, line 18.

Following: "impose a"
Insert: "sales"

4. Page 1, line 19.
Following: "proceeds of the"
Insert: "sales"

5. Page 3, line 14.
Following: "and the"
Insert: "sales"

6. Page 4, line 7.
Following: "of the"
Insert: "sales"

7. Page 4, line 10.
Following: "and"
Insert: "sales"

8. Page 5, line 20.
Following: "to"
Insert: "sales"

9. Page 5, line 21.
Following: "of"
Insert: ‘"sales"

10. Page 6, line 4.
Following: "of"
Insert: "sales"
Following: "A"
Insert: '"sales"

11. Page 6, line 9.
Following: "of"
Insert: "sales"

12. Page 6, line 11.
Following: the first "the"
Insert: "sales"

12. Page 6, line 13.
Following: "of"
Insert: ‘"sales"

13. Page 6, line 16.
Following: "of the"
Insert: "sales"

Eybhb:T2
HB 857
3/2 7/55"
Rep A2

.
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MEMORANDUM
TO: Dan Bucks, Deputy Director
FROM: David W. Woodgerd, Tax Counsel

Legal Bureau
DATE: March 22, 1985

SUBJECT: Graduated Rate Tax Bill - HB $#908
Cadby Letter to Rep. Keenan

I know of no authority which would support John Cadby's belief
that a graduated scale in lieu of a flat rate would make the
corporation license tax an income tax rather than a franchise
tax. I have discussed it with George Bennett, counsel for the
Montana Ranker's Association. He also was unaware of any author-
ity.

As far as I can tell, this issue has never been raised. This is
probably because there does not appear to be any reason to dif-
ferentiate between an income tax and a franchise tax based upon
the rate of tax. The distinction between these two types of
taxes is the difference in the subject of the tax. The measure
of the tax is not relevant. This was made clear in the Schwinden
v. Burlington Northern decision.

Although there are no cases directly on point, Minnesota has a
judicially determined franchise tax on corporations measured by
net income which utilizes a two-tiered rate. Other states also
have graduated rates which applv to their corporate franchise
taxes.

It is my opinion that the chances that a court would consider a
graduated rate to be an indicia of an income tax as opposed to a
franchise tax are so slim, no corporation would even give a sec-
ond thought to litigating this issue.

If yoﬁ would like any further research, please let me know.

DWwW/ilb
cc: Jerry Foster , q/
V=N

AN EQUAL OPPORTUNITY EMPLOYER e 5/
S



March 19, 1985 MONTAN

Rep. Nancy Keenan BANKERS
House of Representatives ASSOCIATION

Montana State Capitol

Capitol Station
Belena, Mt 59620

RE: MONTANA SUPREME COURT RULINGS (406)443-4121

Dear Rep. Keenan:

Enclosed are the two Supreme Court rulings referred to in my
testimony regarding HB 908.

In the 1982 decision the Montana Supreme Court ruled the corpor-
ation license tax was an income tax and therefore in violation of
the federal law which only allows the states to impose a non-dis-
criminatory franchise tax on interest income from federal bonds
and securities, In 1984 they reversed that decision and said it
was in fact a license tax and therefore in compliance with
federal law.

We fear a graduated scale in lieu of a flat tax would make the
corporation license tax an income tax and thereby jeopardize the
1984 decision., If a corporation was successful in such a
challenge, it would result in a loss of approximately $5 million
or more to the State of Montana.

There isn't any doubt some corporation will challenge the
legality of HB 908 if it should pass. We have spent ten years
trying to get a decision as was rendered in 1984 and would not
like to see it jeopardized even though it would save the banks
and other corporations a substantial sum of money.

If you wish any additional information, please advise.

Resgixﬁ;dily yours,
//¢2/7/ '
x-g’ /T.//GADBY

Executive Vice President

JTC/sh

Enclosures (2)

1 N. Last Chance Gulch
Helena, MT. 59601
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PROPOSED AMENDMENTS

Senate Bill No. 390
Third Reading (Blue) Copy

Title, line 12.

Following: ";"
Insert: "PROVIDING FOR QUARTERLY PAYMENT OF NEW PRODUCTION

2.

TAXES; REVISING THE DEFINITION OF "TAXABLE VALUATION"
AS IT APPLIES TO THE CLASSIFICATION OF COUNTIES;"

Title, line 13.

Following: "SECTIONS"
Insert: "7-1-2111,"

3.

Title, line 14.

Following: "7-16-2327,"
Insert: "15-16-102,"

4. Page 7, line 14.
Following: "16%"
Strike: "11%&"
Insert: "12%"
5. Page 30.
Following: line 20
Insert: "Section 18. Section 7-1-2111, MCA, is amended to
read:
"7-1-2111. Classification of counties. (1) For

the purpose of regulating the compensation and salaries
of all county officers, not otherwise provided for, and
for fixing the penalties of officers, bonds, the
several counties &f this state shall be classified
according to that percentage of the true and full
valuation of the property therein upon which the tax
levy is made, as follows:

(a) first class - all counties having such a
taxable valuation of $50 million or over;
(b) second class - all counties having such a

taxable valuation of more than $30 millicn and less
than $50 million;

(c) third class - all counties having such a
taxable valuation of more than $20 millior and less
than $30 million;

(G) fourth class - all cocunties having such a
taxable valuation of more than $15 million and less
than $20 million;

(e) fifth class - all counties having such a
taxable valuation of more than $10 million and less
than $15 million;

(f) sixth c¢lass - all counties having such a
tavable valuation of more than $5 million and less than
$10 million;

(g) seventh class - all counties having such a
taxable valuation of less thanr $5 million.



(2) As used in this section, taxable wvaluation
means the taxable value of taxable property in the
county as of the time of determination plus:

(a) that portion of the taxable value of the
county on December 31, 1981, attributable to automo-
biles and trucks having a rated capacity of
three-quarters of a ton or less; and

(b) the amount of new production taxes levied, as
provided in 15-23-607, divided by the appropriate tax
rates described in 15-23-607(2)(a) or (2)(b) and
multiplied by 60%."

Section 19. Section 15-16-102, MCA, is amended to read:

"15-16-102. Time for pavment =-- penalty for
delinquency. All taxes levied and assessed in the
state of Montana, except assessments made for special
improvements in cities and towns pavable under
15-16~103 ané assessments made on new production as
provided in Title 15, chapter 23, part 6, ancd pavable
under [section 20}, shall be payable as follows:

(1) One-half of the amount of such taxes shall be
payvable on or before 5 p.m. on November 30 of each year
and one-half on or before 5 p.m. on May 31 of each
vear.

(2) Unless one-half of such taxes are paid on or
before 5 p.m. on November 30 of each year, then such
amount so pavable shall become delinquent and shall
draw 1interest at the rate of 5/6 of 1% per month from
and after such delinquency until paid ard 2% shall be
added to the delincuent taxes as a penalty.

(3) All taxes due and not paid on cr before 5
p.m. on May 31 of‘each year shall be delinquent and
shall draw interest at the rate of 5/6 of 1% per month
from and after such delinquency until paid and 2% shall
be added to the delinguent taxes as a penalty."

NEW SECTION. Section 20. Pavment of new production taxes.

- (1) Taxes levied and assessed on new producticn
under the provisions of Title 15, chapter 23, part 6,
must be paid to the county treasurer in quarterly
installmerts. The payments must be mace on or before 5
p.m. on the last day of the months of November, Febru-
ary, May, and August.

(2) Unless one-quarter of such taxes are paid on
or before 5 p.m. on the last dav of the months of
November, February, May, and August of each year, any
amount 50 payable is delinguent.

(3) All such delinquent taxes must draw interest
at the rate pavable on delinguencies under 15-16-102.
(4) There must also bhe aaded to the delinauent

taxes a penalty at the same rate as provided for
delinquencies under 15-16-102."
Renumkber: subsequent sections



6. Page 30, line 24,

Following: "SECTION 11."

Insert: "Section 20 is intended to be codified as an
integral part of Title 15, chapter 16, part 1, and the
provisions of Title 15, chapter 16, part 1, applv to
section 20.

7. Page 31, line 5.
Following: - "%e"
Strike: "18"
Insert: "21"

8. Page 31, line 6.
Following: "SECTIONS"
Strike: "19"

Insert: "22"
Following: "AND"
Strike: "20"

Insert: "23"

9. Pacge 31, lire 8.
Following: "%%"
Strike: "19"

"ot

Insert: 22





