
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

April 20, 1983 

The sixty-ninth meeting of the Taxation Committee was called to 
order at 2:35 p.m. by Chairman Pat M. Goodover in Room 415 of 
the Capitol Building. 

ROLL CALL: All members were present except Senator Lynch. 

DISPOSITION OF HOUSE JOINT RESOLUTION 33: Senator Elliott 
moved that the amendments attached as Exhibit A be adopted. 
The motion was seconded. The committee brieflY discussed the 
amendments presented, and Senator Towe also presented an outline 
of revenue projections, attached as Exhibit B. 

A vote was taken on Senator Elliott's motion, and the motion 
passed, with Senator Towe voting no. 

Senator Elliott then moved that the resolution as amended 
BE CONCURRED IN. The motion was seconded and passed, with 
Senator Towe voting no. 

The meeting was adjourned at 2:45 p.m. 



ROLL CALL 

SENATE TAXATION COMMITTEE 

48th LEGISLATIVE SESSION -- 1983 Date 4/20/83 

NAME PRESENT ABSENT EXCUSED 

SENATOR GOODOVER, CHAIRMAN 
./ 

SENATOR McCALLUM, VICE CHAIRMA~ /' 

SENATOR BROWN 
~ 

/ 
SENATOR CRIPPEN 

SENATOR ELLIOTT / 

SENATOR GAGE 
~ 

SENATOR TURNAGE ~ 

SENATOR SEVERSON ~ -

SENATOR HAGER V 

SENATOR ECK ~ -

SENATOR HALLIGAN V' . 

SENATOR LYNCH , ~ 

SENATOR NORMAN V 

SENATOR TO WE V--

SENATOR MAZUREK ~ 



/ 
A,.-J.J fIJ, 196'~ ~AJ.~~ 
AMENDING HJR 33~~ading copy, 
blue, as follows: 

Page 9, line 3. 
Strike: "$713,257,000" 
Insert: "$72l,1~00" 

HJR 31 



/ 

j 

I 

Ametd HJ~33 blue corrected third reading copy 
;:f:-- -".01'" *('Ilt i:rJ= ~ il.r: P1L. . 

1. Page 9, I ne 18 

as follows: 

Strike: all columns in their entirety 
Insert: 113,099,000 ll0,450,000 Z33,549,000 

Z. Page 9, 

3. 

4. 

Following: lioe 20 
Insert: "Assumptions: The inflation rates were lowered for 

FY84 and FY65 to reflect lower inflation rates 
used in the general appropriation bill, HB447. 
Projected increases in collections attributable to 
an increase in staff for the Department of Revenue 
will amount to 53,750,000 over the biennium. 

Page 10, line 2S 
Strike: all columns in their entirety 
Insert: 32,317,000 32,317,000 

Page 11, 
Following: line 8 

64,634,000 

I 

I 
I 
I 
I 

Insert: "Pursuant to HB4S4, 
Revenue Fund will be 
July 1, 1965. 

interest from the Highway Special j. 

credited to the general fund until 

5. 

6. 

7. 

Page 13, line 13 
Strike: all columns in their entirety 
Insert: 2,133,000 1,699,000 3,832,000 

Page 13 
Following: line 13 
Insert: "Assumptions: The anticipated tax revenue from 

increased production at the ASARCO mine amounts to 
51,300,000 for the biennium." 

Page IS, chart 

Strike: "HB479" and all corresponding columns in their entirety 
Strike: "HBSSO" and all corresponding columns in their entirety 
Strike: "HB631" and all corresponding columns in their entirety 
Strike: "HB701" and all corresponding columns in their entirety. 
Strike: "HB721" and all corresponding columns in their entirety. 

Strike: All figures in GENERAL FUND IMPACT columns (FY1984, 
FY198S Biennium) for HB4S, HB65, HB125, HB22?, 
HB264, HBSll, HB739 and SB244 

Insert: Replacement figures 
HB45 "700 
HB65 "(303,000) 
HB125 "(169,000) 
HB227 "(825,000) 
HBl64 "(93,000) 
HBSl1 "3,500,000 

1 

as follows--
700 

(333,000) 
(169,000) 
(8l5,000) 
(111,000) 

3,500,000 

!-e06" I~oo 
(636,000)" 
(338,000)" 

(1,650,000)" 
(204,000)" 

7,000,000" 

I 

'1 
i 
I 
» 

I 
J 

I 
.J 
I 
I 



SBZ44 
.lb~;OOO 
"--1-'3,000 

1C:.31'OOO 
f 63 ,-MO 

following: "HB264" and corresponding columns 
Insert: 

J y,c, & CoL} 

3Z6,tHH)" 

"HB400 DISPLACED HOMEMAKERS 125,000 125,000 

following: '''HB673" and corresponding columns 
Insert: 

"HB68Z AMBUL. LICENSING 34,000 36,000 

following: "HB739" and corresponding columns 
Insert: 

250,000 V 

70,OOO"v" 

"HB747 BENEfICIAL USE TAX 1,000,000 

following: "SBs3" and corresponding columns 
Insert: 

"SBs6 WASTE GENERATOR FEES 10,000 10,000 
SB84 MOVE POWER LINES 2,000 -0-
SB190 INST. REIMBURSEMENT (203,000) ( 213 ,0-00 ) 
SB232 CERT. COPY FEE (34,000) (34,000) 

following: SB244 and 
Insert: 

corresponding columns 

"SB312 INCREASE PER DIEM 
'SB316 FARM/RANCH LOANS 

Following: "TOTAL" 

(16,000) 
(49,000) 

(16,000) 
(49,000) 

Strike: All figures in GENERAL FUND IMPACT columns 
Adjust totals to reflect Amendment 7 

IS-
8. Page~, 

following: Total columns of chart 

20,000 ./ 
2,000 ./ 

(416,000) ...... 
(68,000)"./ 

(32,000) ,.,.. 
(98,000) 

Insert: BE IT FURTHER RESOLVED THAT THE DEFEAT OF HB 550 WILL 
HAVE THE AfFECT OF DECREASING GENERAL FUND REVENUE BY $2,400,000 OVER 
THE BIENNIUM. 

9. following: "ARE:" 

10. 

Strike: All figures in GENERAL FUND IMPACT columns 
Adjust totals to reflect Amendments 1 through 8 

Page 16, chart 

Strike: "HB419" and all corresponding columns in their 
Strike: "HB460" and all corresponding columns in their 
Strike: "HBssO" and all corresponding columns in their 
Strike: "HB631" and all corresponding columns in their 

Strike: All figures in GENERAL FUND IMPACT COLUMNS for 
Inser t : (275,000) (275,000) 

2 

entirety 
entirety 
entirety 
entirety 

HB227 
(550,000)" 



< 

foJJowing: "HB2l7" and corresponding coJumns 
Insert: 

"HB264 ALT. ENERGY TAX CREDIT 
"HB685 MT CAPITAL COMPANIES 

(31,000) 
-0-

fol Jowing:"HB739 INVESTMENT" 
Strike: "CREDITS fOR CORPORATIONS 
Insert: "TAX CREDITS" 

(37,000) 
(246,000) 

(68,000)" 
(246,000_ 

Strike: All figures in GENERAL fUND IMPACT columns for SB94 
Insert: "4,600,000 4,600,000 '9,200,000" 

foJJowing: "SB94" 
Insert: 

"SB95 fOREST fUNDS 

and corresponding coJumns 

-0- (1,499,000) 

foJlowing: "SB244" and corresponding columns 
Insert: 

"SB316 fARM/RANCH LOANS 
SB413 WINDfALL PROfITS 

'foIJowing: "TOTAL" 

TAX 
(16,000) 

-0-
( 1 6,000) 

7,100,000 

Strike: alJ figures in GENERAL fUND IMPACT columns 
Adjust totals to refJect Amendment 10 

11. Page 16 
f 0 J 1 ow i n g: C h art 

<1,499,000) 

<32,000) 
7,100,000" 

·lnsert: "BE IT fURTHER RESOLVED THAT THE DEfEAT Of HBS50 WILL~ 
HAVE THE AFFECT OF DECREASING THE REVENUE EARMARKED TO THE FOUNDATION 
TRUST ACCOUNT BY '800,000 OVER THE BIENNIUM. 

--------12. Page 16, line 2 
Strike: "55,000,000" 
Insert: "24,000,000" 

13. Page 16, line 3 
Following: "This" 
Strike: "includes" 
Insert: "excludes" 

14. Page 16, line 4 
Following: "account" 
[nsert: "which is reappropriated in HB919" 

15. Page 16 
Following: chart 
Insert" "BE IT FURTHER RESOLVED, that the anticipated 

ending balance ~n June 30, 1985 is expected to be 
$ IS,7S1,000, taking into consideration all 
appropriations, expenditures and reversions. 



PI' 

::)t;NA'l't; 'l'AXA'l'ION 
EXHIBIT B 
APRIL 20, 1983 

3/UY f!litJ/ ~ Itj!m~JI/ 

COMMITTEE 

MONTANA STATE SENATE 

COMMmEES: 
TAXATION 

,~., 

SENATOR THOMAS E. TOWE 
SENATE DlSnlCT 34 

HELENA ADDRESS. 
P. O. BOX 127 
CAPITOL STATION 

STATE ADMINISTRATION 
REVENUE OVERSIGHT 
RULES 

HelENA, MONTANA 59620 
HElENA PHONE (406)449-4800 

BILLINGS ADoRESS. 
2525 SIXTH AYE. NORTH 
BILLINGS, MONTANA 59101 
BillINGS PHONE ("'06)2"'8-7337 

Speaker Dan Kemmis 
Capitol Station 
Helena, Montana 59620 

Dear Speaker Kemmis: 

April 19, 1983 

In lieu of returning House Joint Resolution 33 to the House, the 
following figures are outlined as the revenue projections used 
by the Republicans and Democrats in the Senate, respective~y: 

REPUBLICAN ESTIMATE DEMOCRATIC ESTIMATE 

GENERAL FUND 'REVENUE 

1. Individual income tax 227.5 227.5 
2. Long Range~-bond excess 55.5 55.5 
3. .Corporation: . tax 54.1 54.1 
4. . :~Coal Severance'. tax 41.0 41.0 
5. Interef;t on investments 61.1 59.0 
6. Coal Trust interest 42.6 43.3 
7. Insurance premium tax 29.1 29.1 
8. Liquor profits 11.7 11.7 
9. Oil Severance tax 84.8 89.9 
10. Inheritance tax 13.9 13.9 
11. Institution reimbursements 26.9 24.8 
12. Liquor Excise tax 14.8 14.8 
13. Wine tax 1.9 1.9 
14. Metal Mines tax 2.5 4.1 
15. Electric Energy tax 3.7 3.7 
16. Driver's License tax 1.9 1.9 
17. Telephone tax 5.3 4.6 
18. Beer License tax 2.5 2.5 
19. Natural Gas tax 6.5 7.3 
20. Freight1ine tax 3.5 3.5 
2l. Other revenues 22.3 22.3 

TOTAL 713.3 716.5 



Speaker Kemmis - 2 -

1. Beginning fund qa1ance 
2. Estimated reversions 
3. Less Investment tax credit 

(as adjusted with HB 739) 
4. Less Baker Bank case 
5. Less other tax bills 
6. Less tip bill (HB 841) 
7. Plus interest on HB 16 & HB 511 
8. Interest on HB 454 
9. Plus Metalliferous Mines 

License tax 
10. Plus adjustment to income tax: 

a. DOR audit 
b. Inflation factor 

TOTAL REVENUE 

1. Build Montana 
2. HB 447 Appropriations 
3. HB 600 Block Grant 
4. HB 418 Block Grant 

(2% oil tax) 
5. HB 798 Welfare 
6. HB 902 Pay Plan 
7. HB 919 Foundation Program 

. (4+3)·. (Net of SB 94, 413 & 95) 
8. Others: 

a. (Tax anticipation notes 
interest) 

b. 85 Session 
c. Miscellaneous 

9. Ending fund balance 

TOTAL DISBURSEMENTS 

Surplus or deficit 

TET:el.r 

April 19, 1983 

OTHER REVENUE ADJUSTMENTS 

24 
12 

4.5 
2.4 
3.0 

.8 
o 

+ 3.5 

+ 1.6 

+ 3.8 
+ 2.3 

749.8 

3.2 
660.2 

3 

29'.8 
8' 
9.7 

11.5 

4.2 
4.0 
.7 

15.5 

749.8 

o 

DISBURSEMENTS 

Sincerely yours, 

23 
12 

4.5 
2.4 
2.3 
o 

+ 3.5 
+ 4.0 

Inc1. 

+ 3.8 
+ 2.3 

755.9 

3.2 
660.2 

3 

31.6 
8 
9.7 

11.5 

4.0 
4.0 
.8 

15.0 

751.0 

+ 4.9 



I 

STANDING COMMITTEE REPORT 

......... ~.~~~ ... ~.9 ..................................... 19 .... ~.~ .. . 

) 
MR . ............ ~~.+.P.~ ........................ . 

. taxation 
We, your committee on ....................................................................................................................................................... . 

having had under consideration .... ij~ ....... .;r.Q.1D.t .. ~Q~1~.t1Q.n .................................. ~ ............ g No ..... J.l ....... . 

Ramirez (Elliott) 

Respectfully report as follows: That ....... 110J;ls ... J.Q1nt .. ae.,~llt1on. ...................................... :Ut No ..... 3.3 ....... .. 
corrected 

/ third readinq COPY, be aaended as set forth on the attached sheets, 

And, as so amended 

BE CONCURRED IN 

STATE PUB. CO. Chairman. 
Helena, MO':lt. ..L • I~.J J ,/" I /I A' 



~ I t\1'tUII'tU \.IUI' .. 'II •• LL nLr un • 

.................. ~:~.~~ ... ~.9. ............................ 19 .... ~.~ .. . 

PltBSIDBIIT MR ..................................................... , ........ . 

. taxation We, your committee on ....................................................................................................................................................... . 

having had under consideratio~~~ ... ~~.~~ ... ~.~!?!~~.;~~ ...................................................... UbtJo ........ ~~ .... . 

Ramirez (Blliott) 

Respectfully report as follows: That .......... Ho.uaa .. .JDiDt. .. .Baaol.ut.icm. .................................... ~o ..... ~.~ ........ . 

correC1:ed third reading copy. he aaended .s shown OD. page. 2 through 
5 of thi. reportl 

STATE PUB. CO. 

(Continued on page 2) ,...11\0 
....................................................................................... ~.~ 

Chairman. 
Helena, Mont. 



HJR 33 
Paqo 2 of S . ./ April 20 83 

.................................................................... 19 ........... . 

corrected third reading copy, be amended a8 fo11owsr 

1. 'age 9, line 3. 
Strike: -$713,257,000· 
Insert: -t722,425,4oo-

2. Page 9, line 18. 
Striket -$110,474,000-
Inaertf -$113~099,000-

3. Paqe 9. 
Followinq: line 20 

-$117,075,000- -'227,549,000-
-$120,450,000- -$233,549,000-

Insert: -Assumptions: The inflation rates were lowered for FY84 
and pyaS to reflect lower inflation rat.es used in tbe general 
approprlati~n bill, BB 447. Projected increase. in collections 
attributable to an increase in ataff for the Departaent of 
Revenue will aJIIOu.nt to $3,750,000 over the biennium.-

4. Paqe 10, line 25. 
Strike: -30,567,000· 
Insert: -32,317,000· 

5. 'a98 11. 
Follovill9: line 8 

W30,567,000-
-32,317,000-

-61,134,000-
-64,634,000-

Insert I -Pursuant to HB 454, interest fro. the Highway Special 
Revenue Fund wl11 be credited to the qeneral fund until JQly 1, 
1,eS.-
i. P&98 13, line 13. 
Strike! -1,483,000-
Inaert: -2,1!3,OOO-

7. Paqe 13. 
Pol 10111119 1 .11ne 13 

-2,532,000-
-J,832,GOO-

Insert: -Aaauaptlons: ~. antioipated ta.x r ... nue froa 
incre.aed production at the ASARCO alne aaounts to $1,300,000 for 
the bianniua.-

8. .&98 14" line 13. 
Strike, -'341,963,000-
Insert: -$)46,988,060-

-$371,294,000-
-$377,069,61"-

, •• &9-
Str!lte: 
Strike. 
Strlae 
Strike: 
Strike: 

15, chart.. 
-88 479- aDd r ... ln48r ot 
-DB 550- and reaaiader of 
-DB 631- aDd reaainder of 
-DB 701- and r..aiD4er of 
-BB 721- and remainder of 

the 11ae 
the lilMt 
the liAe 
the line 
the line 

-$713,257,000-
-,724,057,000-

................ (~.~~~ ... ~~ .. p.~! .... ~.) ......... c.f.Ie. ... . 
STATE PUB. CO. 

Chairman. 
Helena, Mont. 



nv.cc. oJ'" 
Page 3 of 5 

................ ~~.4. ... ~.q .............................. 19 .. ~.~ ..... 
Line DB 45. 
Strike: 8'1 000· ·1 000· ·2 000· 
Insert: ·,60* ·'&0* -r~400· 

Line BS 65. • 
Strike: 1(259£000)- -~284£OOO)· -(543,000)· 
Inaert: -~!03,OOO)· • 3j),060)- -(6j6,000)-

Line B8 125. \-

Strike I *1l"4 £OOOl- / - (144£0001 ~\ -~288£0001· 
Insert: • (169,000 • • U6§,OOO • - 338,000 -

Line DB 227. 
Strike: -1704,000)· -(704£000)- • U£4081.000)-
Insert. -(825,060)- -(825,000)- • (1,650,000) 

Line ltD 264. 
Strike I 1(79£000)- -f9S ,OOOb- -U74,(00)· 
Insert: -(93,000)· -111,00 )- -(204,000)-

Line HB 511. 
Strike: i3 1007!000- -3 018 000- -6[025,000-L I. 
Insert: -3,500,000· -3,500,000- -1,'000, 000· 

Line SB 244. 
Strike: *139,000· -1391.°00• -278,000-
Insert: -1'1,000- -l,j,OOO- -332,000-

FollovinCj I liDe BB 264 
Insert t -0 400 aisplaced h08leaakers-

-125,000- -125,000-

Pol loviQ9 I line 88 673 
Insert: -RB 682 iihil. licensing-

-34,000- -36,000-

Pollovift91 line B8 739 
Insert: -U 747 benelical use tax-

-500,000- -500,000- -1,000,000-

Following: 1iDe 88 53 
Inserts -S8 56 waste 9anerator fe •• 

wI0,000w -10,000w 
-SB 84 .aYe power linesw 

-~,OOO- --0--
·IB1'0 iDat. r.t.bur .... ut· 
·(203,000)- -(213,000'- -(415,000)· 
·SB 232 cart. copy fe.-
-(34,000)- -(34,000'- -(68,000)· 

................. ~~~~~~ ... ~ ... ~,~ ... ~1. .......... ~,~ 
STATE PUB. co. Chairman. 

Helena, Mont. 



Page 4 of 5 

.............. ~~u. ... ~.() ................................ 19 ... Il .. .. 

Following: line SB 244 
Insert: ·SB 312 Increase 

-(16,000)-
per di .. -

·S8 316 fara/ranch 
--(49,000)-

Line sa 465. 
Strike: *457«000-
Insert: -461,006-

Line SB 13'. 

- (16,000)­
loans­
-(49,000)· 

-(32,000)­

·(9',000)-

Strike: 114,000,000,­
Inserts -(2,212,660-

-(4,000,000)-
-(2,290,000)-

-18 ,000,000). 
- 4,502,lioor· 

Line TOTAL 
Strike: -$(972,000)­
Insert: -$96',700' 

·W$(2 214 000)­
-, (168,360) i 

PollowinCj t line TOTAL 
Insert: WDefeat of HB 550 Disallow Ped. Deduc. for Corp. 

-(1,200,000)- -(1,200,000)- -(2,400,000)-

10. Page 15. 
Following: -WIU TBB ADOP'l'IOR OF fiB FOREGOING NBASUUS 'fHB 
GDBRAL 1'080 T01'ALS AU.· 
StrIke: '$340£991,000' -$369,080,000- -$710,071,000-
Insert: -$346,754,700- -$375,610,700- -'722,425,460-

11. Page 16, line 2. 
Strikes -,55,000,000-
Insert. - 24,000,000-

12. Pa98 16, liRe 3. 
Following: -This-
Strike, -include.-
Insert: -exclude.-

13. Pag8 16, line 4. 
Following: -account-
In.ert: -whicb i. reappropriated in B8 919-

14. PacJe 16, chart. 
StriJuu -BB '1'- and ruaainder of the line 
St.J:ikaa -6 "'0- and reaalnder of the line 
Striket -Bi 55'- and r_in4er of the line 
Strike: -5 ,Jl- aIl4 r..uDder of the line 

................. J.~~~.~~ ... ~ ... ~!.9~ ... ~) ...... ~ ..... 
STATE PUB. CO. 

Chairman. 
Helena, Mont. 



f 

..... ~ ./IJ 

Page 5 of 5 

83 ............... AP.x:ll. .. 2Q .............................. 19 ........... . 

Line B8 227. 
Strike: '(31,000)· 
Ina_rtl -(275,000)-

• 
Following I line SS 227 
Inaert: 

-(37 000)-
-(27!,OOO)-

-RB 2" Alt. energy tax credit-
-(31,000)- -(37,000)-

·U 685 Mt capital companies-
--0-- -(246,000)-

Line 88 739. 
FollowIng: • INVBSTMBlfl'-
Strike I -CREDITS FOR CORPORA~IORS· 
Insert. ·~ax credits' 

Line S8 '4. 
Strike, 14,250,000· 
Insert: -',600,000· 

Following: line SB 94. 
Insert: -S8 95 forest funds w 

--0--

-',250,000-
-4,600 ,000w 

-(1,499,000)· 

Following. line SD 244 
Ins.rt: ·SB 316 fara/ranch 

• (16,000)· 
loans­

-(16,000)­
profits tax· 

·7,100,000· 
·S8 413 windfall 
--0--

Line S8 244. 
Strike. 155,00g­
Inserts -~,oo-

Amend total. to con for.. 

15. ..119- 16. 
Pol lowing s cbart 

-55,000· 
-54,060-. 

-(68,000)-

-(246,000)-

W',500,000· 
·9,200,000-

- (1,4'9,000)· 

-(32,000)-

-7,100,000· 

-111,000--rlo,ooo-

Insert: -as I'f POItTHft RZSOLVBD, that the def.at of DB 550 will 
ba.. the effect ot decrea.ing the re.eDue ear .. rked to the 
fOUDdatioa trust account by $800,000 oYer the bienniua. 

.. Itt' POftBlUt RBSOLVBD, that the anticipated eD4iDCJ balance 
OQ Jane 30, 1985 1. expected to be $15,751,000, taklnCJ into 
con.ieleration all appropriations, expenditure. anel reveraioDs." 

STATE PUB. CO. 
Helena, Mont. 




