FINANCE AND CLAIMS COMMITTEE
MONTANA STATE SENATE

April 9, 1983

The 19th meeting of the Senate Finance and Claims Committee met on
the above date in Room 118 of the State Capitol. Senator Himsl
called the meeting to order at 1:37 P.M.

ROLL CALL: All members were present except Sens. Lane, Story and
Thomas who were excused.

Sen. Himsl said this would be hearings only and there would be no
executive action on the bills today.

CONSIDERATION OF HOUSE BILL NO. 724: Rep. Daily, Butte, said this is
a bill that is a jobs bill. This bill is designed to put a number of
people back to work. 30% interest income on Hard Rock Mining miti-
gation account. Allow grants to local governments affected by
environmental impacts. This was established in 1972 in the new
constitution which states that lands disturbed shall be reclaimed.

In 1975 two articles. A RRD district. Now the money is being spent
for operations. If it is not spent for what it was intended we will
be questioned bv those who are vaving in. I would like to speak

todav to the closing of operations in Butte and Anaconda. (1) economy
of the country; (2) labor problems in Butte and Anaconda; (3) environ-
"mental oroblems Anaconda has faced, and (4) the tax structure in the
state of Montana and the taxes imposed on Anaconda Company. From points
made by Mr. McDorald last vear Anaconda, in wages and benefits of

$96 million to Montana. When the operatinns are suspended in June
they will have a payroll of about $300,000. 1In 1971, the tax pavment
to Montana was $8.8 million. Three years investments of $3 million
mostly in Montana. We have been accused of taking our firm from
Montana. If the Butte nlant isn't operating as efficientlv as possible,
there is no way to stay in business. This large slush fund in Montana,
the Montana Legislature can invade for any purpose. This is what
happened.

Note: Rep. Daily read quite a bit of the information above and spoke
too rapidly to get everything accurately. He did NOT turn in any
information on the bill. (Information later turned in by Brown -
Exhibit #1).

GARY LANGLEY, Fxecutive Director, Montana Mining Association, said we

produce every mineral of hard rock mining in Montana. The very title

indicates it would he used to remedy the damage done by the industry.

We feel the money has been misspent in the past and should be used for
its intended use.

WARD SHANAHAN, Stillwater PGM said 30% money was removed to SB 409

for water develovment. It has nothing to do with nonrenewable re-
sources. The position of our company is that the mineral industry

has been charged with an indemnity fee for damage done to the environ-
ment. That is not being carried out. Chanter 497 of the laws of

1973 - there is approximately $20 million in the account at this time.
The earnings are about $2 million a year. At the beginning of the year

I was told the only monies being used to take care of the defacement
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was the $60,000 used to plug shotholes and the rest for uses other
than renewable resources, We think some attention should be given
to this to see that the act is prornerly enforced.

ED BINGLER, DNDirector, Montana Bureau of Mines and Biology, said this
gives an opportunity to discuss grcund water as a result of mining.
Up to the past 2 years the water have been revmowered. July 4 of this
year we expect the water to begin to emerge from the bhottom of the
Berkeley Pit. That pit will fill to an elevation of 4800 feet.
Seventy-seven billions of acid mine water. People want to know if it
will flood basements. It is an unprecedented problem. One hundred
fifty mining districts in Montana. A lot of them have verforated
water tables. You have about 1500 hard rock mines in western
Montana. The public comes to us and says- what is the real impact

of the flooding at the Berkley Pit? I would like to review very
briefly - we cannot redirect all the resources to one area of the
state. EPA says money will be available for Silver Bow Creek only.
In summary, I would urge vyour support of this bill.

. DON PEOPLES, Chief Executive, Butte-Silver Bow. I would like to give
you an example of how local government might do witl this RIT money.
A hard rock demonstration could be down in Butte.

DON REED, MEIC: There has been too much money approvriated out of the
RIT. There is very little left and the 30% for the original purpose
is now about 5%.

ALFC HANSON, Montana League of Cities said the League supports for

five reasons. (1) The commitment of the Constitution and Legislature;
(2) monev is made available to reclaim land, investigate water; (3)
this is a Butte-Anaconda bill. This can be applied to almost 1/2 of
Montana; (4) the corporate responsibility for reclamation no longer
exists and (5) there is a lot of mine work throughout the state that
needs to be done with it.

There were no further proponents, no opvonents, and Sen. Himsl asked
if there were any questions from the committee.

SEN. SMITH: I have been watching and introduced an amendment to your
range bill directed to this problem.

SEN. STIMATZ: Who is Argie McDonald? Answer: Vice president of
Anaconda.

SEN. AXLESTAD: I thought we had a bill in the other day to take care
of this.

SEN. KEATING: That was federal mining.

SEN. VAN VALKENBURG: What do you mean, nothing much we can do about
it at this time. You did say that?

SEN. SMITH: It started 2 years ago.
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SEN. XEATING: Who did the budget?
SEN. SMITH: We did it.
SEN. KEATING: 30% of a fund dropping to 8% of a funding?

REP. BROWN: I will leave some material with you on this for the use
of the committee. (Attached, Exhibit #1).

SEN. HIMSL: Of the money going in this year, what will the source bhe?
REP. BROWN: O0il 74%, mineral 3% in 1981.

SEN. XEATING: Any coal tax money go into this fund?

REP. BROWN: Some. I am not sure how much. Some others on the halance.
SEN. KEATING: The fund is inviolate?

REP. BARDANOUVE: You can't spend it until it gets to a certain amount.
‘SEN. DOVER: This is correct. What was it about 1978 or 19792

Answer: 1979 oil 50%, mineral 9%; in 1973, o0il 56%, mineral 31%:
in 1974, oil 59%, mineral 23%. It has come on down since 1979.

SEN. DOVER: You talked about the big payroll in 1973. What steps
did they take to try to keep people on and keev the jobs?

REP. BROYN: No one thought it was as serious as it was.

SEN. KEATING: The companies have already posted bond. Is there a
certain amount set aside for current expenses? What you are really
looking at in this bhill is old scars that were set aside bkefore.
Quite a bit of money from federal going into this. They just haven't
been able to find new money.

SEN. SMITH: This is already built into the state lands money. That
federal money is for coal mining, not for hard rock mining.

REP. BROWN: In closing, Article 9, paragraph 2 of the Constitution
says the funds shall be used to impbrove the environment and rectify
damage thereto. We were asked if we didn't know this would happen

in Butte and Anaconda. It is a little like dying. Fveryone knows

it will happen sometime, hut not when.

Sen. Himsl declared the hearing closed on HB 724.

CONSIDERATION OF HOUSE BILL NO. 785: Rep. Dave Brown, sponsor of the
bill, HB 83, said this bill grants a Montana Natural Heritage Program.
He passed out a letter from Ray Armett, Assistant Secretary for Fish,
Wildlife and Parks, attached as Exhibit #1, HB 785. Twenty-eight
states, plus Tennessee Authority, are using this program. I moved

an amendment on the floor which would establish a prlanning framework

rather than to provide for the actual collection. This changes the




Finance and Claims
April 9, 1983
Page 4

appropriation from $10,000 to a mere $500.

GENE PHILLIPS, Pacific Power and Light Company said he would urge
concurrence in the bill.

DON REID, MEIC, said this might be a duplication of services. The
EIS has always been done.

BOB XIESLING, The Nature Conservancy, showed a man of the studies that
had been made and several pages of information. (Attached as Exhibit #2)

There were no further proponents, no ovponents. and Sen. Himsl asked
if there were questions from the committee.

SEN. DOVER: $500 to get us into this and we could get into a cost
of $187,000 per biennium in the future. If viable, how do you intend
to support it?

REP. BROWN: Page 5, line 5 - it says the committee, in essence, will
tell us whether we can spend the money.

SEN. AKLESTAD: In the future, this data would be availahle for evervy-
one?

REP. BROWN: That is basically the idea so that if you ceme in to put
it into the computer, I can come in and pull it out to use it.

SEM. HIMSL: This is an information card system bhut why did you
provose that it be cut to $500? Why not others get it together?

REP. BROWN: Job shown only to the agencies but also to the Health
Department and Fish and Game, etc. We thought later then we could
have it put in the Department of Administration and it is presently
a data carding.

MR. KIESLING: We are only asking them to coordinate information by
carding the data and making it available to everyone. A member of
each of the agencies to see who is carding what and in what format,
etc.

SEN. HIMSL: A library program to show you where to get it.

SEN. SMITH: In 65 agencies, they said it is out of date on a yearly
basis. They said before it was out of date. If you provosed it in
1975, they should have done it and it is high time you did it now.

SEN. KEATING: How would you proceed? Are you going to take a siding
or go in a straight line or something?

SEN. KEATING: Did I miss something? There is support for this?

REP. BROWN: Yes, vou were here.

SEN. VAN VALKENBURG: If this is funded from private funds in the
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biennium, do we need authority for budget amendments? I guess this
is $10,000 or less. It would be orivate funding from a nature
conservatory, etc.

REP. BROWN: Yes, Point 8 money, the Department of Administration
money applied for etc.

SEN. KEATING: If we did have all this baseline data on a computer,
could we streamline the Facilities Siting Act a bit?

REP. BROVWN: Some came over to the Natural Resources and listened
to my bill. They could cut down on the duplication and over dunli-
cation in the Siting Act.

SEN. VAN VALKENBURG: Mr. Kiesling, your organization runs this system
in other states now. You answered Sen. Keating's cguestion -~ what
effect has it had in other states that have something like this going
as to law and cooperation between industry and environment, etc?

MR. KIESLING: We have simply divested the information, etc. It has
had all the bugs worked out. We do not run it. The state adopts
the program. As to how it works, Wyoming would be a good example.
They have had the program for four years. They took data carding
duties and listed 39 plants that were on the undefined species list.
Black Butte Coal Mine, in the early states, the permit was going to be
terminated because of the species. It was discovered the species
was nore abundant than they thought. Northern Tier was another.
There were 804 information requests received from Northern Tier.
There was an average cost of $2,000 per data that saved the state of
Washington about $500,000 through the use of already gathered data.

SEN. SMITH: The state sees the beauty of the system. Who sees it?
REP. BROWN: The legislature.

Rep. Brown closed by saying he would urge the committee to support
the bill. If passed, I will work hard to try to produce the private
funding necessary to come back in two years and try to implement the
system.

Sen. Himsl declared the hearing closed on House Bill 785.

CONSIDERATION OF HOUSE BILL 898: Rep. Bardanouve said this is a
fallout from the special session of 1982 when we passed a new level
program which was not funded by the session but the Department of

SRS was told the costs were unknown on account of the counties'
program had changed. The Department was told to come back in 1983 and
present a bill for a new revised level program. That is the bill.
Section 2, line 5 - one year appropriation until June of 1983 at an
estimated cost of $4 million. We are not sure what that cost is or
what the cost will be. Some of the counties have sent in claims that
have not been qualified under the law. Some of these claims are bheing
refuted and allowed, some disallowed. Also, a lawsuit in Missoula
county, which claims, the suit says, the counties would be entitled

to be reimbursed for certain expenses that the Department has not
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agreed to pay for. The costs of administering workfare programs,
etc., which by SRS rules, are not included in these costs. If that
suit is successful, the $4 million obviously will not cover it. If
more money in this nrogram than needed, any residue up to $300,000
will be equally divided for in-home health services. This was a bill
that was passed in the last session and initiated for the first time.
It is a program to help senior citizens in their own home and provide
certain in-home health services. The $2 million figure we could not
afford. This bill will pay for the cost of the welfare program as
provided in the special session.

JOHN LaFAVER, Director, SRS, said we obviously support 898. This

is the payment that needs to be made as a result of the passage of

HB 13 in the special session. There is an urgency in this bill. The
law mandates we make payments this year. We have been making it out
of AFDC. We are out of money. Lewis and Clark County is out of money
now and there will be several in the next week or so with no money in
their oboor fund. There are some arguments. Two of them deal with
amendments put on 447. One concern is the Renal Disease Program.

The other, a court mandate on eligibility technician staff. There are
two amendments in HB 447 on those two topics and we can ask for the
same tyvme on this bill. One other; take a look at striking the
$300,000 for the home health care. By asking you to strike the
language here, in no way does it mean we think it should not be funded.
If there is any money left over, the Department would make a down
payment on a discretionary in SRS Contingency Fund. which is also a
vart of this bill on page 2, line 3. I would hone you would consider
those amendments.

There were no further proponents and no opponents. The Chairman asked
if there were questions from the committee.

SEN. AKLESTAD: John, I briefly went over this with you. I don‘t
quite understand why this wasn't brought through the subcommittee.

MR. LAFAVER; This is not the bill I spoke to you about. The procedure
that was put in place during special session, placed in the counties,
cost $4 million a year. This bill is for that $4 million. It sun-
setts 1in June of this vear. Another bill creates another structure
for next year.

SEN. AKLESTAD: This is a supplemental?

MR. LAFAVER: It is not an overexpenditure. It was clearly antici-
pated by the Legislature.

SEN. SMITH: Has new money been used for any other purvose than what
it was intended for in special session?

MR. LAFAVER: There was nothing appronriated. The law mandated we

start to may when the counties got into trouble. We have been paying
with the AFDC until we could get the appropriation in.

SEN. SMITH: Have you monitored those expenditures to see that they
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were only in the area they were suovposed to be?

MR. LAFAVER: Every county will have a complete audit. We anticipate
less than they are asking for.

SEN. HIMSL: If we appropriate the $4 million necessary to cover the
obligations and carry out the orogram, if new funds referred to in
section 1, pvage 1, comes into place, then you don't want it committed
to the $300,000 program. You want it to be available to be used for
contingency vurpose in the big bill.

SEN. STIMATZ: Do you recall in State Administration we had a bill
dealing with in~home nursing patients? Anything to do with this?

MR. LAFAVER: Indirectlv. HB 424, the medicaid waiver bill. It
allows us to use medicaid money for those eligible. This is to care
for people who are not eligible for medicaid.

SEN. VAN VALKENBURG: Rep. Bardanouve, do you concur in the amendment
Mr. Lafaver proposes to add $300,000 to the contingency fund in the
next time?

REP. BARDANQUVE: I had guite a conversation with John. I do not
support it. The amendment would insure that you have to spend this.
This may or mway not relieve part of that cost. If $300,000 left over
you would not have to spend any of the general fund in the other bill.
No, I do not support this amendment.

SEM. HIMSL: This says any unspecified balance would be avpropriated
and they could very well see more money available.

REP. BARDANOUVE: They can't use it themselves.

SEN. VAN VALKENBURG: They don't want to svend any more than they
have to. This is what the lawsuit was.

SEN. HIMSL: Some counties want to put some money in that should
not be there.

SEN. REGAN: The $300,000 John wants loan of in HB 447 would become
part of the contingency fund. The question I have is how bad is
John hurting for money there?

MR. LAFAVER: This is a deficit I know will go on for two years. The
bottom line on the contingency is for five specific things. The money
does not get spent here or in the contingency will revert.

REP. BARDANOUVE: But those five things is where those are.

SEN. AKLESTAD: How much money originally avppropriated for this?

MR. LAFAVER: $4 million was anticipated in the 1981 session. The
Legislature did not appropriate anything. The clear statement was a
$4 million price tag to be paid in 1983.
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Rep. Bardanouve said, in closing, he had checked and it would be an
unlikely situation if more than $300,000: the balance would revert to
the contingency fund but he would support striking #1 on page 1,

line 23.

SEN. SMITH: Actually, in regard to this amendment, it could partly
hinge on what happens to HB 187 in this committee?

SEN. HIMSL: 187 makes a general fund anmnropriation for $300,000 for
a specific program. This one has $300,000 only if a surplus to expand
the program. They asked for $2 million and we gave them $309,000.

SEN. REGAN: If we don't strike, aren't we appropriating twice?

REP. BARDANOUVE: If the second amendment is in the bill. As one of
the seniocr citizens said, we might like a little more in there. If
you pass 3300,000 you could have up to $600,000 of the $2 million.

SEN. HIMSL: Tn the $4 million, unless no lawsuits, do you anticivate
any unexpended part of this?

MR. LAFAVER: If we prevail in the lawsuit in Missoula, we should.
If not, no.

Sen. Himsl announced the hearing closed on HB 898.
BRIEF RECESS.
HEARING RESUMED.

CONSINDERATION OF HOUSE BILL NO. 260: Rep. Dave Brown, District #83,
chief sponsor of the bill, said this is the result of a mine sub-
committee of EIC and the Revenue Oversight Committee that was looking
at a variety of problems. He held up a green book which was a report
and said it tells you what we did. We worked on the RIT account and
what it should be used for. It was a question if you said the funds
could be used for mitigating resources on mental health in Montana.
This will create a better feeling about use of the funds and what
they should be used for. All this bill really does is clarify the
fund.

WARD SHANAHAN, Stillwater PGM, said he was in favor of the bill except
for the amendment on line 16. If you take out what the House put in
and put "and" back in this would put it back to the reason the hill
was introduced.

DON REED, MEIC, said they are in support of the bill. In regard to the
amendment Mr. Shanahan suggested, I am not sure of the effect of this
amendment. It could have an impact on the ability of using the funds
for some of the other things they are using it for now. I am not a
legal expert and we do disagree.

There were no further proponents, no opoonents, and the chair asked if
there were questions from the committee.
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SEN. SMITH: We were discussing earlier how a lot of the funds were
being used by the DNRC and State Lands. Is this another new attempt
to use it for other things?

REP. BRCWN: The statute already sets out in the court that this is
already available for this and other things.

SEN. SMITH: What is the purpose of the legislation?

REP. BROWN: There was a lot of guestions raised that the money was
used too broadly. It is simply to clarify.

SEN. SMITH: Mr. Shanahan, what do you feel is the ourpose of this
legislation?

MR. SHEANAEAN: The total environment is in the grant. Under the
defense of total environment - this addes to the lanquage. It says
total environment etc. and tied to the 724 and would specifically allow
the reclamation in that bill.

SEN. STIMATZ: Attorney General. One or two I thought that have it.

SEN. SMITH: 724 was just matched. It said in the newspaper article
that Mr. Barry said it stay on natural resources and recommended to the
subcommittee that we use this money. It was not a recommendation of
the subcommittee and we did not think we should take that amendment

out and replace it with general funds.

SEN. VAN VALKENBURG: Mr. Shanahan, we heard this bill in Natural
Resources Committee about a month ago. You did not orovose that
amendment in that committee then, did you?

MR. SHANAEAN: I think my recommendation was either kill the bill or
have the "and" replaced in it.

SEN. REGAM: Perhaps some of the other cormittee members could do it.
With the amendment in there it would oractically kill the bill,
wouldn't it?

SEN. VAN VALKENBURG: Mr. Shanahan, Rep. Brown got the Attorney
General's opinion in support of the bill and he had given his opinion.
I think you are saying otherwise. Are you saving that too, Dave?

REP. BROWN: No.

SEN. VAN VALKENBURG: The effect of what the Attorney General said
here is nothing showing that what the Legislature had done was in
violation to the constitutionally mandate in regard to the RIT. A
couple things so there is a judicial or legislative remedy. They
come in now and site the AG's opinion as a passage of this bill. The
AG says I think you can take this bill right now and appropriate it
for the purpose but you are not required to. If you pass this bill
with Mr. Shanahan's amendment, the "may" then becomes "must" be

appropriated for that ourvose.
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REP. BROWN: I don't necessarily think it should go back to "and".
I think the RIT is used far too broadly. Much more broadly than
originally intended.

Sen. Himsl declared the hearing on HBE 260 closed.

CONSIDERATION OF HOUSE BILI NO. 640: Revn. Dan Harrinagton, District 88,
Butte, Silver Bow and chief sponsor of HB 640 said the original bill
read $1.4 million from metal mines licensing tax. On this particular
year 80-some is gain out of the Senate bill. There is $50 million in
it. 90% to this time came out of Butte. $300,000 was amended in

the bill. We support it. We are in a condition now that we really
can't see much more than that. This would be 80% to Butte and 20%

to Anaconda. In Butte there would be $70,000 to schools and $48,009
to local government: in Anaconda, $18,000 to schools and $12,090 to
local government for impact. We have a loss in less than two years

of over $5 million in actual tax dollars. Many social impacts and
local government impacts. Testimony from the Fxecutive Manager,

Don Peoples and on the school district will be heard.

TOM STETZNER, Butte School District #1 and the business manager for
the Butte School district said we recognize our duties to the tax-
vayers and schools. We have closed 8 schools in the past 10 years.
Three of them this vear. That is a hudget reduction of 30% in staff
mainly through retirements and family relocations. 3% increase in
salary. $400,000 reduction in taxes. 2% of all teaching status is
non-tenured. We are reducing our present budget by 6%. This bill
would give the school district a small boost.

DON PEOPLES, Chief Executive, Butte-~Silver Bow, said he was in supvort

of HB 640 for the school districts. The same is true in local govern-

ment. We have cut back on our operations for the last five years.

There has been a 25% reduction and we are looking at a larger reduction
this year - four day work weeks, wage freezes and we have been in that

situation for the past several vears. The loss in Anaconda for tax

for local government is $480,000. We anticipate over three vears

$2 million local government and $5 million to school district. We

ask you to support this HB 640.

DAVE BROWN, Representative, District 83, Butte—-Silverbow, said he
supports the bhill which has to do with the impacts on school and

local governments due to the mines closures. This hill originally had
the money paid in the past year by ARCO as a reguest and that amount
of money might have done some good.

SEN. STIMATZ: I have to go on record as unqualifiedly supporting
this bill.

SEN. JACOBSON: I would make the same statement.
SEN. HAFFEY: I would also make the same statement.

There were no further provonents, no opponents, and Sen. Himsl asked
if there were questions from the committee.
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what? What does the fund go into?

REP. HARRINGTON: Into the general fund. It has been that way since
1925.

SEN. SMITH: This would take out so much from the general fund? This
is just the levels of SB 94 that would take from some of the
counties and share with the rest of the state.

SEN. JACOBSON: The original bill was a one-time bhasis for $1.8 million
back. The metal mines tax from 1982-83 we have paid in each year

but never got anything back. There is the coal tax in eastern nart

of the state--this was never done back years ago; it was not antici-
pated. You know something is going to happen someday but it is like
death - you don't want to think about it. We identified that particular
source of money. We are not getting anywhere near that amount. just

a little to help us. We have a higher unemplovment and a lot more
problems than most areas.

SEN. OCHSNER: What would you sav was your loss in taxable value?

REP. HARRINGTON: Over the next 2 years. $5 million loss. About $6 1/2
million over the next three years. This is a conservative estimate -
it was made before the Safeway Warehouse closed.

MR. PEOPLES: The district revenue loss, tax valuation about 6% that
will go each year. The major vortion is in nlant and equipment. They
are already moving all equipment, etc. They will be moving more if
they are not using it. About 6% this year and each vear until some-
thing positive happens or nothing left to value. About $7 1/2 million
in revenue over 3 1/2 vears.

SEN. HAMMOND: How great an enrollment drop next vear?

MR. STETZER: About 3%. That is a lot of the reason we have heen un-
able to realize that increase because of the drov in A & B taxable
valuation. SEN. HIMSI,- Distribution 80% to Butte, 20% to Anaconda.
The portion to schools is the same - 60% to schools and 40% to local
government. That is about the same as set up in local government
over the past vears. Each local government to keep 40% retained

for local government and 60% for schools by Regional Proportional
method. Who is going to do that?

REP. HARRINGTOMN: We might have to change that.

There were no further questions and Reo. Harrington said in closing
that the bill is very important. The amount is not great but it is
very important that we look upon this bill as some type of impact
added to the community. We will be faced with many problems
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financially and socially. One of the problems is that many of the
veople have been leaving and because of the seniority rate. 3o0th

areas will be faced with great impacts.

Sen. Himsl declared the hearing closed on HB 640 and adjourned the
meeting until 9 a.m. Monday morning.

SENATOR HIMSL, Chaifman ~__
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STATE OF MONTANA

ENVIRONMENTAL QUALITY COUNCIL

STATE CAPITOL
HELENA. MONTANA 59620
(406) 449-3742

Deborah B. Schmidt, Acting Executive Director

GOV. TED SCHWINDEN HOUSE MEMBERS SENATE MEMBERS
Desig Rep. Dennis Iverson, Chairman - Harold Dover =
John North Dave 8rown, Vice Chairman - Dorothy Eck
Gay Hoitiday Mike Halligan &
Oear Switzer x Gary Lee

A ~ December 14, 1981

The Honorable Mike Greely
Attorney General
State of Montana _ .
Capitol Station
Helena, MT 59620

- Dear Mike:

. PUBLIC MEMBERS

Dennis G. Nathe
W. Lesiie Pengeily
Gien T. Rugg
Frank S. Stock

As Chairman of the Environmental Quality Council's Subcommittee
on Hard-Rock Mining I have become aware of a legal question

that is fundamentally significant to the study currently being
conducted by us pursuant to HJR 66. The question concerns the
proper use of funds collected under the Resource Indemnity Trust
Act, 15-38-101, MCA. Specifically we must ascertain whether or
not these monies may be appropriated and expended for the pur-
pose of mitigating the social and economic impacts created by

the development of mineral resources in Montana.

Because there exists a conflicting point of view among the
various interested parties in the state, I now find it necessary
and do hereby request from you an official opinion on this
matter. I am enclosing for your review a brief memo prepared.

by the EQC staff on this questionm.

Please feel free to contact me or the EQC staff if you desire

additional information.
‘ Sifcerely,

DAVE BROWN
Chairman

- Subcommittee on Hard-Rock Mining

DB:ee
Enclosure



STATE
- OF
MONTANA
ATTORNEY GENERAL
MIKE GREELY

STATE CAPITOL, HELENA, MONTANA 59601 TELEPHONE (406} 449-2026

28 December 1981

Dave Brown, Chairman
Subcommittee on Hard-Rock Mining
Environmental Quality Council
Helena, Montana 59620

Dear Mr. Brown:

Thank you for your letter in which‘you request an opinion
concerning:

Whether funds collected under the Resource
Indemnity Trust Act, section 15-38-101, MCA,
may be appropriated and expended for the
purpose of mitigating the social and economic
impacts created by the development of mineral
resources in Montana.

I have assigned Allen B. Chronister of my staff to review
and report on this matter. Upon receipt of that report, I
will determine whether your request provides an appropriate
basis.for an official opinion.

Very truly urs,

MIKE GRETE™ s e

Attorney Genera



STATE
. OF
MONTANA

ATTORNEY GENERAL
MIKE GREELY

STATE CAPITOL., HELENA. MONTANA 39620 TELEPHONE 1406) 449-2026

29 January 1982

Deborah Schmidt

Executive Director
Environmental Quality Council
1209 Eighth Avenue

Helena, Montana 59620

Dear Ms. Schmidt:

You have requested my opinion, on Dbehalf of the
Environmental Quality Council's Subcommittee on Hard-Rock
Mining, on the following question:

Whether funds collected wunder the Resource
Indemnity Trust Act, section 15-38-101, MCA, may
be appropriated and expended for the purpose of
mitigating the social and economic impacts created
by the development of mineral resources 1in
Montana.

Article IX § 2 of the Montana Constitution provides in part
as follows:

(2) The legislature shall provide for a fund, to
be known as the resource indemnity trust of the
state of Montana, to be funded by such taxes on
the extraction of natural resources as the
legislature may from time to time impose for that
purpose.

(3) The principal of the resource indemnity trust
shall forever remain inviolate in an amount of one
hundred milion dollars ($100,000,000), guaranteed
by the state against loss or diversion.

This mandate was followed by the enactment of "The Montana
Resource Indemnity Trust Act," 15-38-101 through 15-38-202,
MCA. The policy of the Act is stated in 15-38-102, MCA:

It is the policy of this state to provide security
against loss or damage to our environment from the
extraction of nonrenewable natural resources. '
Recognizing that the total environment consists of



s/

VRGN

JAv

Deborah Schmidt
Page 2
29 January 1982

our air, water, soil, flora, fauna, and also of
those social, economic and cultural conditions
that influence our communities and the lives of
our individual citizens, it is necessary that this
state be indemnified for the extraction of those
resources. Therefore, it 1s the purpose of this
chapter to provide for the creation of a resource
indemnity trust in order that the people and
resources of Montana may long endure.

The Act provides for an assessment and collection of a tax
on mineral production (15-38-104, MCA) and for payment of
those collections into a resource indemnity account (15-
38-202, MCA). After the tax receipts and interest thereon
reach the sum of $10 million, the net earnings "may be
appropriated and expended" by the legislature until the
account reaches $100 million. (Id.) Thereafter "all net
earnings and all receipts shall be appropriated by the
legislature and expended" provided that the balance in the
account never falls below $100 million. These funds "shall
be used and expended to improve the total environment and to
rectify damage thereto." (15-38-203, MCA.) The phrase
"total environment" is defined as "air, water, soil, flora,
and fauna and the social, economic, and cultural conditions
that influence communities and individual citizens." (15-
38-103(4), MCA.)

The Act clearly provides that the funds need not be expended
until the trust account reaches $10 million but that there-
after the available funds (that is, the excess over $100
million) "shall be used and expended to improve the total
environment and rectify damage thereto." (15-38-203, MCA).
The contemplated use of these funds is to rectify loss or
damage to the "total environment" caused by the extraction
of nonrenewable natural resources. It 1is specifically
recognized that part of that damage may accrue to the
"social, economic, and cultural conditions that influence
communities and individual citizens." (15-38-103(4), MCA.)

The constitution in Article IX § 2 does not specify the
particular uses to be made of resource indemnity trust
funds. That determination was left to legislative
discretion. The 1legislature exercised that discretion by
enacting 15-38-101 through 15-38-202, MCA, to provide
funding to rectify damage done by the extraction of natural
resources. There 1is no inconsistency between the con-
stitutional mandate and the legislative response.



Deborah Schmidt
Page 3
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Therefore, funds made available by the Act may be expended
to mitigate the social and economic impacts created by the
development of mineral resources in Montana.

Attorney Genera



el

; VAR 3 {QR7

United States Department of the Interior

OFFICE OF THE SECRETARY
WASHINGTON, D.C." 20240

MAR 2 1982

Mr. William D. Blair, Jr.
President

The Nature Conservancy
1800 N. Kent Street

Suite 800

Arlington, Virginia 22209

Dear Mr. Blair:

I have become aware of the Natural Heritage programs being carried out

by over half the State governments and the part your organization has
played in helping them along. I understand that they have been extremely
useful in collecting, organizing and making available some very carefully
selected information on critically endangered species, habitats, natural

~comnunities, and other important ecological entities. This information,

1 have been told, has been put to very effective use by both private and
public conservationists, resource managers, business and industry to
enhance decision-making, more effectively allocate scarce resources,
facilitate environmental reviews, and avoid unnecessary conflicts.

I want you to know that I have discussed these programs with Secretary
Watt, FUS and NPS Directors and the Chairman of the Land Policy Group,
and we feel these are good and useful undertakings. Their balanced
objective scientific approach is perfectly consistent with the resource
management philosophies of this Administration. The Secretary is urging
those States with as yet unallocated Land and tater funds to consider
using them to launch such programs and [ will personally be encouraging

the agencies of this Department to cooperate with them in whatever ways
they can.

You and your organization are to be commended for your assistance to
the State goverrments in this matter. This is the sort of private and
public cooperation that we like to see.

Pleace let me know if | can be of any further assistance.

———

Sincerely,’

R Arn R
///g ay Ar ett ,

ssistant Secretary for
Fish and Y4ildlife and Parks



Matedal  subwitted For 'HM rc@ \A‘{ J(’ C\(%}
M gqppa"{» of HB.T785

104 W. Broadway

P.O. Box 258 ) R
Helena, Montana 59624 i e TR T i
(406) 443-0303

Bob Kiesling

Director ot
Big Sky Field Office -
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ACCOMPLISHMENTS OF THE HERITAGEC PROGRAM IN 1981

The Data Svstem

1. A total of 304 information reguests were processed by the Heritage
Frograﬁ 1n 1981. This included 248 requests for input on
Environmental Imgact Statements (EIS)., Assuming an average savings of
$2000.00 per ZIS™, this represents a savings of $4G66,000 to state,
federal, lccal, and private apencies. Additinnal savings have
undoubtedly been realized thrcugh reduction of legal fees and costly
delays.

Some users of the system include:

Puget Zourd Power and Light

State Fnergy Facility Site Evaluation Council
U.S. Forest Sarvice

Seattle City Light

U.S. Fish and Wildlufe Jervice

Beak Consuirtants, Inc.

Bureau of Land Management

Kirg County

The Hational Audubon Society

The MNature Conservancy

2. Developed computer zrapnic capabilities - working with DNR data
processing, Lne Hcrl:agguﬁrogram has prepared map overlays showing
occurrences of rare plants and animals. Overlays can be produced for
any area. Ffor exanple, forty-{our such overlays showing rare plants
on Haticnal forests wore produced under a contract with the Forest
Service. These overlays allow Forest Service personnel to locate
sensitive cpecies locatians and quickly compare them to project area
bourdaries., This is a r~apid means of identifying potential impacts.

3. Increased use of Heritase data via DHR's TRAX data retrieval system,
Area managers can now oobtain Heritage tata early in"the planning
process. Consultation with the Heritage staff provides them with the
necessary information they need to avoid or, if possible, lessen
impact on a natural heritage resource. DOG Nongame Program personnel
provided advice on special animals. I[ncreased requests for infor-
mation trom DNR Area Offices indicate that Area managers and planners
find Heritage data -saluable.

Agencies have reparted savingzs of from $500.00 to $5000.00 per EIS,
der=nding on 31z2e of project.



Al

Natural Area Prescrve Recommendations®

"

Sensitive

1.

Four Hatural area Preserves, based on Heritage site recommendations,
have been dedicated by the Eoard of !atural Resources. These
preserves are in Skamania, Franklin, Lincoln and Klickitat counties.

Threce Natural Arca Prescrve recommendations are nearing dedication.
These are 1in Jotferson, Mason, and Ckanogan counties.

Three sites recommended by the Heritapge Program have been purchased
by The Mature Conservancy and eventually may become part of the state
NYatural aArea Preserve System. These sites are on private land in
Adams, ¥lickitat, and Lincoln counties.

Two new sites have beon recomnended to the MNatural Heritage Advisory
Council for inclusion into the latural Area Preserve System.

Cne Prescrve establishment report and management plan has been

completed. \

Species Projects

The Heritage Program has completed a two-year cooperative agreement
Wwith the U.S. Fish and Wildlife Service. Through the Heritage
Program, Wasnington was one of the first states to enter into an
agreenent conzerning rare plant work and it is considered a model in
federal-state ccoopercnive efforts on plants. The Program concentrated
on those plant speci-: that are on the Federal Register totice of
Review Species Act. e Heritage Program has recommended that 33
species be removed from the Federal Register as data from field work
show them Lo be more common or less threatened than assumed,

All plants on the Washington rare plant list have been assigned a
status (based on rarity and degree of threat) for the first time.
Categories include Endangered, Threatenad, Sensitive, and Extinct or
Extirpated. The Heritapge Program published this as the 1981 list of
Endanyerad, Threatened and Sensitive Vascular Plants of Washinwton.

The Heritage Provram prepared an 1llustrated guide to the rare plants
¢f Washingyton., Bagsed on the 1631 lict, Lhis book grovides information
¢n habitat, tield characteriztics, ztatus, threuats and ownersnip, as
well as distribution maps and illustrations, It should prove to be
especially useful to land managers in their planning activities.

—————————

Exanples of recommendations approved by the Heritage Council are in
Appendix [I.



The Heritage Program presented educational talks on sensitive species
and natural areas to variou$ groups throughout the state. These
groups included the Washington Hative Plant Soclety, The Wildlife
Society and The Nature Conservancy.

Other Contributions by the Program

1.

The Heritage staff ccntributed sections on endangered species and the

Natural Area Preserves System to the Department of Natural Resources
Forest Land Management Program EIS.

The Heritage Program provided input on the development of the

U.S. Forest Service Region 6 Sensitive Species List (a subset of the
Heritage list) for Washington. The staff contributed to the develop-
meat of rare plant sighting forms for use in all Horthwest forests.
The Forest Service Regional Office contracted with the Heritage

Program to maintain in its data base all of the sensitive plant rec-~
ords for washington forests.




14, Coordinate the sharing of natural resource information,

Vanous departments of the state, including Natural Resources and Con-
seivation: bish, Wildlide and Parks: and State Lands, independently col-
lect nataral resource intormation tor chfferent purposes using manual and
avtomated methods. tdeally, there should be an integrated natural re- -
source adormation system. However, a sophisticated system would be
cxtemeh expensive because of its anigue and distinctly different require-

ments, Theretore, disca-<ions should contoue to expedite the develap

“k A ment of separate but compatible svstems, In addition, cach shouled fy-
cataioged and datvmadeailable tor department and statewide use. ¢ -
ordination responsibifing wild beassigned 1o the administrative assie-
it the Othice ot the G inor who s the natural resources liaison. -

plementation will ensarc - gnd intormation retrieval while providing
needed flexibility,

Governor’s
Council on
Management

Final Report
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Cerolina Powrer & LIght Company
Rakigh, N. C. 27602

March 3, 1981

-

- Mr. Howard Lce, Secretary
Matural Resources & Cor—unity Developrent
512 N. Salicbury Street )
Raleigh, NC 27611

‘M’. .

Dear Mr. Leo: ' , Lo

L
e n,

..
— e

Good stewavdship with our finaccial resources iz very nuch demanded today.
Wagteful uvse of these recources ig easily recognized in almost every facet

of our lives. Soze very tough choices will be made soon throughout the country,
snd North Carolina's state govern:ent is no exception.

Mr. Lee, you have responsibility for meny progrems which have been with us for
soze time. Additfcnslly, eome programs have grown beyond proportion to their

oricinul Intentions. Thesge are the areas that ghould be closely scrutinized
for budget reduction.

There 18 a fledgling progrea under your directilon which has made me proud of
2 o cht. The Yorth Carvolina Natural Heritace Proor=a

3 °
e exd naticnal reputation. This program 18 extrecely well
8 frugally.

n
4]
fos

Reducing the progran's budget would not ccnstitute good management. The North
Cerolina Yaturgl Eeritage Projram serves well 1tg function as a central data
agency. Their racorda are impeccable, and thelr personnel are highly professfcnzl.
Czarolina Fover & Light Company coanisteatly ucea thelr gervices as a primary

deta source during our pcier plant, subitation, and transmiasion location pro-
jects. 1Most other major ecvircmmontal agzencies (Wildlife Resources, Natural
Hiastory, etc.) refer ve to the Hatural Eer{tage Progrem waich is the most

epecific ecd congequently the wmoat helpful.

It would be a great loss Icor us not to have the Natural Heritage Program. Our
environzeatal reccanaiscance capabilities would be greatly hampered asince ocher
ageacies have nefther the time nor the specifics to offer ruch help.

Thazk you for your tize aad consideration {n this matter.

Si{pcerely,

el
David G. Roberts

Senfor Scientist
Carolina Pover & Ligh® Company -

DGR:k1pT5
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energy fuels corporation

vacculive offices « suite 900 « thice park central « 1515 arapahoce - denver, cotorago 80202 - (303) 623-8317

April 22, 1981

The Honorable Leslie R. Fowler
Colorado State Senate

State Capitol 3uilding

Denver, Colorado 80203

Dear Senator Fowler:

In 1980, Energy Fuels Corporation gave a total grant of
$3,000 to The Nature Conservancy to assist in funding the
Colorado Natural Heritage Inventory which The Nature Con-

servancy has hcolped to develop with the Colorado Natural Arcas
Program.,

Energy Fu2ls Corporation supported the Colorado Natural
Heritage Inventory because there is a critical absence in this
state of a central repository for reliable data relating to
thrcatened and endangered plant and animal species and the
ecosystems which contain them. The absence of this data base
has caused dis.igreement between the corporate community, the
environmental community, and the state and federal government,
resulting in costly and unnecessary delays 1in important

mineral resources development and other development activi-
ties.

We believe the Colorado Natural Heritage Inventory is an
indispensable tool which strikes a balance between the state's
need to preserve the best remaining examples of Colorado's

natural lands while permitting responsible development of the
state's natural resources.

At the time we made our grant to this program, we did so
with the understanding that the stat2 intended to assume full
management of the inventory at the end of the initial two year
contract with The Nature Conservancy. Any departure from this

objective Jcopardizes the important accomplishments of the
past two years. i

For a relatively nominal cost, the state has the
opportunity to maintain a program of great impoctance to the
future of Colorado. I earnestly support a $50,000 General




oG

The Honorable Leslie R, Fowler
April 22, 1981
Page Two

Fund Allocation for the Colorado Natural Areas Program with an
addition of 4 FTEs and sincerely hope that the Colorado

legislature will concur in my assessment of the importance of
this program.

Sincerely,

) .
:-K”ﬂ- (L.
Robert W. Adams
Chairman of the Board

RWA/ke
¢C: The Honoreble Ruth S. Stockton .~
Mr. Charles H. Collins




(-3  Rio Blanco Oil Shale Company 7. § )

ST L= 2851 South Parker Road Suite 500 -t
'\ e . Aurora, Colorado 8C014 (303) 635-2400 PRSI
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June 22, 198]

Senator Leslie &. Fowler
Colorado State Sepate
State Capital Building
Denver, CO 80203

Dear Senator Faowler:

On behalf of the Rio Blanco 0il Shale Company, I wish to express support
for the efforts of those involved in the Colorado Natural Heritage
Inventory. Thic prcgram snould provide reliable information pertaining
to threatened ard endangered plant and animal species, and their critical
habitats. It i< our hope that these data will aid both industry and

regulatory agencies in planning the reasonable development of the State's
ratural resources.

I understand thet some funding for the Colorado Matural Areas Program
was recently mace available through an allocation from the State's
general fund. [ would hope that such funding will be continued so that
the inventory cen be“gcampleted in a timely manner.

Sincerely, LT

maell

J. Blaine M]ller
President

DAB:bgw

cc: Senator T 11 man 8ishon
g:iarles H 991112" D]rpctorf

The wature Conservancy ‘

bcec: D. Boyce
T. Ten Eyck 4 : -

. e e e o m e e - o o— - e
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OFFICE OF THE SECRETARY \)

WASHINGTON, D.C. 20240

MAR 2 192

Memorandum

To: Director, hzticnal Park Service
. Diiectgr, Sish and Wildlife Service
AC..Ilb Dar { d R d
ic Davidge
From: Assistant Secretary for F1sh and Wiltdlife and Parks(Sg)

Subject: State Natural Heritage Programs . -

At the present time, over half the State goverrnments conduct Natural
Heritags Programs. Tnese programs are well-conceived, unemotional attempts
to assaess *the ro=al stztus of certain biological and ecological resources,
referred to collectively as Elements of Natural Diversity.

A special virtus of these programs is their emphasis on ex15t1ng occurrences
and condition of thesa elemsnts on the present-day landscape so that,

insofar as possible, we know exactly which areas ara most sensitive. It

is of great value o Rave this information available in a carefully
organizad form befcra conservation or deveicpment decisions are made.

Natural Heritzcs Programs have received considerable attention from various
Interior agencies at the Tield level. They have performed essentiai
contracts coopsratszd cn mutual fact finding, and supplied valuable
inforr:t1on which heips the federal governmant in its management decisions..
Many Tederal oriices are among the most constant users of Natural Heritage

Program data.

In this time of fiscal austarity, many of these Heritage Programs are
"feeling the pinch." Stats governmants and private sources are digging
deep to keep them going so that the cumulative data bases may become even
more comprensnsive and of greater value to themselves and other users. It

is in our cwn interest to use these programs. To that end, I request that
you: X

* encourace cooperative field data collection activities ”
(resource inventories) between NPS/FWS Regional and/or park/refuge
staris and the State Heritage Programs;

* consult with

the State Hatural Heritace Pragrams on proposals for ..
information acguisiticn to 2void any fed:aral expenditure of money
for data that already exists; ‘

* assure, wnere practicable, that data collected are compiled in
formats that are compatible with the inventory formats used by
the State latural Heritage Programs;




take advantage whenever possible of the data now available (it is
often fre= or available at minimum cost); .
use the State Natural Heritage Programs as repositories for data
collected in field and other studies so that these data can be
added to the Stata Programs' data bases and can become available
to other users both federal and non-federal (an additional benefit
is that the States' data can sometimes eliminate the need and cost
to establish and maintain such data bases in your offices);

(To NPS) Since LWCF grants generally made possible the development,
operation and data maintenance of these State programs, they continue

to be an important element of the State's SCORP. Even with the
prospect of no LWCF funding, at least 1/3 of the States and possibly ~
more are committed to continuing the maintenance and updating of the
SCORPs. Thus, you snould take every measure possible to ensure tha

tate Natural Heritage Program efforts continue to be coordinated

with and are consistent with the SCCRPFs and to encourage the States
to maintain those plans.
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United States Department of the Interior ‘5 |

OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20230

MAR 2 133

Mr. Hilliam 0. B3lair, Jr.
President

The Naturs Consarvancy
1800 M. Xent Street
Suite 800

Arlington, Virginia 22203

Dear Mr. Blair:

I have become aware of the Natural Heritage programs being carried out

by over half the Statas governments and tha part your organization nas
played in helping them along. [ understand that they have bean extremely
useful in collecting, organizing and making available some very carefully
selected informaticn on critically endangered species, habitats, natural
cormunities, and other important ecological entities. This information,
I have been toid, has been put to very efrective use by both private and
public conservaticnists, resource managers, business and industry to
enhance decision-making, more etffectively allocate scarce resources,
facilitate environmental reviews, and avoid unnecessary conflicts.

I want you to knocw that [ have discussed these programs with Secretary
Watt, FYS and !PS Dirzctors end the Chairman of the Land Policy Group,

and ve feel these are qocd and useful undertakings. Their balanced
objactive scientific acproach is cerfectly consistent with the resource
management pnilososhiss of this Administration. Tne Secretary is urging

those States with as yet unallccated Land and YMater funds to consider
using them to launch such programs and I will personally be encouraging

the agencias of this Department to cooperate with them in whatever ways
they can.

You and your organization are to be commended for your assistance to
the State governrmants in this matter. This 1s the sort of private and
public cooperaticn that we like to see.

Pleaca let me know if | can be of any further assistance.

.

Sincerely,

\pay

< Pl o
{or AT Pay Arnatt =
Assistant Secretary for
Fish and YWildlife and Parks
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TO: Bob Robinaon

FRCH: Larry Thompson

DATE: VFebruary 16, 1982

RE: Memo to Cail Kuntz of August 28,

(

-

TED SCHWINOEN GOVERNOR

NS

32 SOUTH EWING

— STATE OF MONIANA

{4061 4494600

Memo to Randy Moy of December 3,

1981
1981

HELENA MONTANA S9620

This memo 1s & follow up to our recent conversation regarding the

usefulnsss of a statevide natural resource data base and planning system,
The attachad article describes a system, developed by the New Hexico
Dapart=ent of Natural Rascurces, which could serve as an excellant model

for the Montana effort.

Note that thia system has a number of independant

componentsa, including a scientific bibliographical package, a map infor-
maticn system, a geographic (nformation system, and the New Mexico Stata

Heritage Program.

This article explains very well some of the advantages

of such a system, but it might be usaful to summarize some of the major

"selling pointa”

Siring Act.

(1)

(2)

of effort, contizual "

here, aspacially as they partain to the Major Facility

As pointed out in the article, such a system "provid=s {nformation
in a form so that decision makers will have the necessary data and
analytical syscena to make timely, verifiable decisions as natural
resource issues arise,

A centralized catural resource systom would prevent duplication
re-{ovention of tha wheel," and loss of valuabla

information as projects wind down and personnel leave.
(3) If such a system vere available, it would greatly speed up the
EIS process and processing of Siting Act and other applications.

(4) After tha {nitial cost of setting up the syatem, costs of pro—-

cussing applications (including both costs {ncurred by applicants in
gathering required baseline data and by the Department in snalyzing the

application) would be greatly reduced, sand the system would probably pay
for 1tself {n a few years.
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(5) A oatural resource planning syatem {s a necessity {f state
government is to get out of a reactive posture toward development, and
provide an opportumity to comprohensively idantify and address issues in
a long-range planning perspective.

(6) Such a system should ba attractive to industry because it
vould reducs tha possibility of unpleasant surprises (e.g. an endangerad
plant or animal unexpectadly being found on a power plant sita).

(7) It could result in the delisting of supposedly rare or endangered

apecies which are not actually rare but are simply poorly known. (In

Wyocaing, for example, the stata heritage program has been able to reduce
the list of rare plant speciaes frem 37 to 6, aimply by gathering more
data on distribution and abundance.) '

(8) It would allow priorities to ba set for preservation of critical,
unique, or axemplary habitats, and ensure that such habitats are not
destroyed before they are even identifiad.

(9) It would ensura that the beast available data are used in
decision making and that all decisiono are fully documentad, thereby
preventing dalays dua to lawsuits regarding inadequacy of data or an
analysis.

(10) It could be used on a subscription basis by all interested
state, federal, and local agencies, as well as counsulting firms, utilities,
and the mining industry.

(11) It would allow better decisions to ba made. I think that
this 18 one of the most important saelling points, since the land use
allocation decisiona made by state government affect vast areas of the

stata—often in perpatuity--and should be based on the best possible
information.

I would be glad to diacuass this issue further with you at your
convanienca.

LST/ b
Attackment

cc: Kathy Hadley
Dennis Hemmer



April 8, 1983

Senator Matt Himsl

Chairman Finance & Claims Committee
Montana State Senate

Helena, Montana 59601

Dear Senator Himsl and Members of the Senate Finance
and Claims Committee:

The Montana International Trade Commission would
like to go on record supporting House Bill 785 to establish
a planning framework for the development of a Natural
Resource Information System and to establish an ongoing
Montana Natural Heritage Program. Natural Resources will
continue to be an important part of Montana's economy
so we believe that it is necessary to continue to
find better ways to develop our natural resources while
minimizing impacts on the natural environment. We
believe that a Natural Resource Information System could
be of great benefit to both industry and those responsible
for regulating and protecting the environment. If you
pass this measure we will be committed to assisting
with the implementation of such a system and program
during the interim.

Sincerely,

N
homéds aples

Vice President

Suite 415 - Power Block ® Helena, Montana 59601 U.S.A. ® Telephone 406/443-7910 ® TWX 910-963-2454
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