MINUTES OF THE MEETING
BUSINESS AND INDUSTRY COMMITTEE
MONTANA STATE SENATE

March 31, 1983

The meeting of the Business and Industry Committee was called to
order by Chairman Allen Kolstad on March 31, 1983, at 10:05 a.m.,
in Room 404, State Capitol.

ROLL CALL: All members of the Committee were present with the
exception of Senators Dover and Fuller who were excused.

CONSIDERATION OF HOUSE JOINT RESOLUTION 29: A Joint Resolution
of the Senate and the House of Representatives of the State of
Montana requesting an interim study of the insurance laws of the
State of Montana and requiring a report of the findings of the
study to the 49th Legislature.

Representative Jack Ramirez stated this is simply a resolution for
an interim study. It contains three parts. One of them is related
to a bill that was passed out of here and that is House Bill 358
which would eliminate any sex discrimination in insurance. That
bill has an effective date of October 1985; therefore, he thinks it
would be appropriate for the Legislature to take a look at what it
has done. The second issue is the issue of personal insurance on
automobiles as opposed to insurance that follows the automobile.

We really don't know what kind of impact that kind of bill would
have. Thirdly, is enforcement of the liability insurance law. We
do have adequate enforcement of that. There are also a couple of
other areas in the field of insurance that need to be addressed in
the interim study. There are several decisions that relate to
uninsured motorists coverage and what the consumer has to purchase
in the way of that to study. He suggested an amendment be put in
stating "if it were created they could study other selected insurance
issues which the committee considers pertinent and timely."

PROPONENTS TO HOUSE JOINT RESOLUTION 29: Lester H. Loble, II,
American Council of Life Insurance, stated he hoped the resolution
would pass. You passed an amendment that would only apply to pension
plans. They have been examining this language and have some problems
with it. They are uncertain as to how this would affect them. Also,
the national developments will be of interest. Often when Congress
passes on this it fixes the authority for delegation. He hoped the
Committee would concur in this bill.

Elmer Hausken, Montana Association of Life Underwriters, stated he
supported House Joint Resolution 29 because of the grave responsibility
involved in any change of rates in any kind of insurance.

There were no further proponents and no opponents.

QUESTIONS FROM THE COMMITTEE: Senator Christiaens asked do you feel
that the language can cover all group policies, pension plans, etc?

Representative Ramirez stated I do think it is broad enough to cover
any of the various facets that it might affect. As far as anyother

insurance 1issues, we might need another paragraph to pick and choose
some that we feel should be addressed in the area of 1lnsurance.
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The hearing was closed on House Joint Resolution 29.

ACTION ON HOUSE JOINT RESOLUTION 29: Senator Lee made the motion
that the proposed amendment to House Joint Resolution 29 Be Adopted.
Senator Christiaens seconded the motion.

The Committee voted unanimously, by voice vote, that the proposed
amendment to HOUSE JOINT RESOLUTION 29 BE ADOPTED.

Senator Lee made the motion that House Joint Resolution 29 As Amended
Be Concurred In. Senator Goodover seconded the motion.

The Committee voted, unanimously, by voice vote, that HOUSE JOINT
RESOLUTION 29 AS AMENDED BE CONCURRED IN.

Senator Christiaens will carry this bill on the floor.

CONSIDERATION OF HOUSE BILL 574: An act exempting certain armored
motor vehicles from laws regulating motor carriers.

Representative Ted Neuman stated presently the State of Montana fosters
a monopoly on the armored car business. They only have one from out-
of-state. This act would take the cars under the Public Service
Commission and deregulate them. The users would find a reduction

in rates and offer some competition.

PROPONENTS TO HOUSE BILL 574: Mack Burgess, Security Armored Express,
stated he is a partner in the Security Armored Express. They started
this when they were invited into the state by a banker in Missoula who
had contacted Wells Fargo many times because of inadequate service in
the Missoula area. They have operated for 2 1/2 years. They employ
115 people in the State of Montana. They have investments totalling
$7-9 million in the State and borrow money from several banks in the
State and have good relationships with these banks. They feel there
would not have been a need for them if Wells Fargo and the monopoly
they had would have been here doing an adequate job. They have gone
ahead and pursued the federal reserve contract, on request, and they
bid the contract saving close to $50,000 for the taxpayers. When they
were awarded this contract they were only awarded it because the federal
reserve 1is an agency of the federal government and, therefore, they are
exempt. They have ktters that the federal reserve is exempt from the
Public Service Commission because it is an agency of the federal govern-
ment. Wells Fargo has attempted to put an injunction on operating

with the federal reserve and it has cost $30,000 for litigation and
they feel very strongly that they have shown where they can operate

and give better service or as good of service and operate more economi-
cally and this bill should be passed as written so that there 1is
competition within the State of Montana in the armored car industry.

David L. Blatter, Security Armored Express, stated they support this
bill so that they can offer their services statewide to banks and
businesses. As it is now they are under the Public Service Commission.
The Montana Bankers Association, SRS, Montana Independent Bankers all

support this bill. The Montana Public Service Commission will testify
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"™hat they do not oppose this.

- Paul Caruso, President, First Security Bank, stated he supported this
wbill. His written testimony is attached to the minutes. (Exhibit No. 1)

Gretchen Tea, Montana Bankers Association, stated she supports this
. bill. She wanted to say because of competition banks will be able to
get better rates and they can choose what carrier they want for that
service. She submitted written testimony from John Cadby, Montana
Bankers Association. (Exhibit No. 2)
-
Judith Carlson, SRS, stated she supported this bill. Her written
- testimony is attached to the minutes. (Exhibit No. 3)
-
George Allen, Montana Retail Association, stated he thinks it is
good competition and a good chance for people to get involved in a
- COmPe titive situation.

OPPONENTS TO HOUSE BILL 574: John Alke, representing Wells Fargo,
stated there is dramatic testimony that without this bill there could
W be no competition. That is not true. There is not simply one motor
carrier in Montana. Wells Fargo does have statewide authority but
inyone can make application for the same authority. There is no
w *brohibition in the state statutues that Wells Fargo has. This bill
is not a competition bill and exactly what kind of competition are we
talking about? Mr. Burgess has pointed out he runs one of the largest
carriers in Montana. Is he asking that his transportation movements
be deregulated? No, this 1is so he can take over the competition. Mr.
Blatter was employed by Wells Fargo until 1980. All he had to do was
| not compete for one year after he left Wells Fargo. Mr. Blatter's
w testimony before the Public Service Commission admits he began making
plans to set up this business. In other words as an employee of Wells
Fargo he plotted with Mr. Burgess to make this move. Security Armored
Express received the contract with the federal reserve. They were going
to subsidize the Billings operation with the Helena runs. Most of the
Helena banks went with Wells Fargo. Mr. Blatter went to the Attorney
General's Office and received a letter for their anti-trust security.
“ He thinks it is important that there is a carrier movement which is
not the purpose of deregulating an armored car business. There must be
entry type examination to make sure the people going out there are the
y people you would trust with your money. The bill he wants for himself
will open the field to anyone. You need entry level review to make
sure that people provide the armored car services are the people you
want. If none of the carriers make a profit they will all go under.
It 1s an important enough area so that the Public Service Commission
should look at it. Can these carriers compete without driving each
other out of business? Another thing that came out was they were
violating Montana law. They contracted with an air carrier to carry
w Ccourier services. Anything the planes could not fly he drove it on the
road. This bill is not good policy or good sense. He asked that the
Committee decline this pbill. Mr. Alke gave the committee handouts
entitled "Employee and Patent Agreements". These handouts are attached
to the minutes. (Exhibit No. 4)
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{, Kenneth Blatter, Wells Fargo Armored Service, Inc., stated he was
an employee of Wells Fargo. His brother and he worked at Wells
Fargo until he decided to go into business with Mr. Burgess. He
is against this bill.

There were no further proponents nor opponents.

w QUESTIONS FROM THE COMMITTEE: Senator Boylan asked what is set up

for insurance if these carriers come out from being regulated under

the State of Montana? Mr. Budt stated I would assume they would come
under the banks. The only insurance they have is safety of the vehicles.

Senator Boylan asked do you require that they carry so much insurance?
Mr. Budt stated at the present time they require minimum insurance

= of $1,000.

Senator Goodover asked what are the bonding requirements? Mr. Budt
@« stated we have none. Mr. Caruso stated they would require that they
have bonding.

Senator Lee stated a bill we passed last week set up this new board
and one of the provisions would allow the board rulemaking authority
to require insurance. That board should be able to set insurance
« regulations on people. Mr. Dave Blatter stated the Board will set
W regulations. The Public Service Commission requires the $1,000 minimum.

Senator Gage asked has any carrier asked for statewide authority
- except for Wells Fargo? Mr. Budt stated none.

Senator Gage asked do you require these employee agreements from all
of the employees? Mr. Alke stated he could not answer that he did
not know.

Senator Lee stated there is a question of who sold this business to
- whom. Mr. Dave Blatter stated he owned no portion that was sold. He
worked for them. He did not own the authority. It was owned by some-
one in Denver. On the insurance, once we go to a customer and sign
a contract everything we do is under contract. That contract calls
for the amount of insurance that is required. It is required that
they have a Certificate of Insurance insuring them from any loss while
it is under the armored car company.

Senator Kolstad asked where did Mr. Alke come up with this misinfor-
mation? Mr. Dave Blatter stated I think there is a misunderstanding.

" He tried to start this service himself but he could not get the
insurance. He was contacted by an organization in Denver. Under
Wells Fargo he was given one share of the stock so he could sign
contracts. He did not get one dime out of the business.

“ Senator Goodover asked is the trucking business in the process of
being deregulated? Mr. Ben Havdahl stated Congress passed legislation
in 1980 to reregulate the trucking business. It is not a deregulation
bill. The rates are contained by the ICC. He is not aware of any

effort to have the industry deregulated.
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Senator Boylan asked are most armored cars regulated in other states?
Mr. Budt stated he really did not know. Mr. Dave Blatter stated while
he was with Wells Fargo he worked in the States of Idaho and Utah.
They have never been controlled. They are on the list with school
buses and others which are not regulated. They are deregulated in

the State of Nevada and Arizona. California is regulated. He feels
Wells Fargo is the type of company that wants to maintain a monopoly.

Senator Christiaens stated there was mention made that the federal
reserve regulation exempts armored cars. Mr. Budt stated no if you
write a contract with the federal government or agency thereof they
automatically give them a certificate for the length of that contract.

Senator Lee asked who do you contract with now? Ms. Carlson stated
Wells Fargo.

Senator Lee asked what is stopping you with contracting with Security
Armored Services? You have the same exclusions that the federal
reserve has. Mr. Budt stated the State exclusion is for solid waste.

Senator Gage stated there are areas in the state that have requested
armored car services and have not been given that service. Mr. Alke
stated they bought the Missoula business that was in Missoula at that
time. Mr. Burgess stated that services was in such disastrous condition
because of them smoking pot, that is when the banks called Wells Fargo.
Wells Fargo did not respond. They did respond after they bought the
business. They did it after the fact. If they had responded we would
not have started in Missoula.

Senator Lee asked do you feel you violated your covenant of competition
with Wells Fargo? Mr. Dave Blatter stated everyone that is employed

in sales or branch manager capacity have a one-year agreement with a

nc compete clause. For one year they did not compete they were busy
getting it started.

Senator Christiaens asked he would like to know the status of the law-
suit? Mr. Alke stated they are waiting until they see what happens
with this bill.

In closing, Representative Neuman stated if they were deregulated we
would have some competition. He urged favorable consideration of this
bill.

The hearing was closed on House Bill 574.

ACTION ON HOUSE JOINT RESOLUTION 1l6: Senator Goodover made the motion
that House Joint Resolution 16 Be Tabled. Senator Lee seconded the
motion.

The Committee voted unanimously, by voice vote, that HOUSE JOINT RESO-
LUTION 16 BE TABLED.

ACTION ON HOUSE BILL 574: Senator Gage made the motion that House Bill
574 Be Concurred In. Senator Lee seconded the motion.
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The Committee voted unanimously, by voice vote, that HOUSE BILL 574
BE CONCURRED IN.

Senator Lee will carry this bill on the floor.

ACTION ON HOUSE JOINT RESOLUTION 29: Senator Regan made the motion
that the Committee reconsider their action on House Joint Resolution
29. She would like to strike "unisex" and send out a clean bill.
There was no second to the motion so the motion died.

ADJOURN: There being no further business, the meeting was adjourned
at 11:50 a.m,

<i;if¢,~ (. /éi£A£

ALLEN C. KOLSTAD, CHAIRMAN

mf



ROLL CALL

BUSINESS AND INDUSTRY COMMITTEE

48th LEGISLATIVE SESSION -- 1983 DATE _J-3/-§3
NAME PRESENT ABSENT EXCUSED
PAUL F. BOYLAN S
B. F. CHRIS CHRISTIAENS 4
HAROLD L. DOVER
DAVID FULLER S
DELWYN GAGE /

PAT M. GOODOVER

GARY P. LEE, VICE CHAIRMAN

PAT REGAN

PAT M. SEVERSON

ALLEN C. KOLSTAD, CHAIRMAN




QIANUING LUMMII ICLLE RCIFUNKI

o MATCR 3L e 19.83 .
WR. ... PRESIDENT
We, your committee on........cc.eevueeee BUSINRSSMDIHDUSTRY ..........................................................................
having had under consideration HOUSE .............. Bill No. 574 .......
NEUMAN (LEE)

Respectfully report as follows: That ... s secs e s e aane HOUSE ............... Bill N0574 ........
P essenssscessecscensren ‘:(r ..................... l, ............................................

STATE PUB. CO. ALLEN C. KOLSTAD, Chairman.

Helena, Mont,

bu,@/.



STANDING COMMITTEE REPORT

... March 3p 1083

MR. . PRESIDENT o
Wo,yourcommites ... BUSTNESS AND INDUSTRY
having had under consideration ........cccuviviiiiiiiiiiie e ecennanns B OUSEJOIHTRESOLUTION .......... Bitl No. 29 .........

RAMIRREZ (CHRISTIAENS)

Respectfully report as follows: That HOUSE JOINT RESOLUTION
be amended as follows:

l. Page 4, line 2.
Strike: “and"

2. Page 4, line 5.
Strike: *.*
Inserts *; and”

3. Page 4, line 6.

Following: Line 5

- Inserts:: :%(6) any other selected 1nsurance issues which the
conaittee considers pertinent and timely."

....................................................................................................

. Ch
STATE PuB: co. | ALLEN C. KOLSTAD, airman.



ROLL CALL VOTE

SENATE COMMITTEE BUSINESS AND INDUSTRY

Date 3/31/83 :Ifiéi%ﬁg Bill No.ijj%g Time

NAME YES NO

PAUL F. BOYLAN v’

B. F. CHRIS CHRISTIAENS V/

HAROLD L. DOVER

DAVID FULLER

DELWYN GAGE

PAT M. GOODOVER

GARY P. LEE, VICE CHAIRMAN

NNININ

PAT REGAN

PAT M. SEVERSON

ALLEN C. KOLSTAD, CHAIRMAN V/

Mimi Fancher ALLEN C. KOLSTAD

Secretary Chairman

Motion: {gigl (jE}YLCDbLfLRJLQAV 524171)

(Include enough information on motion -- put witih yellow copy of
committee report.




SUBMITTED BY: Paul Caruso, 3/31/83, EXHIBIT NO. 1

Al

Testimony to Senate Business and Industry Committee

Paul D. Caruso, President
First Security Bank of Helena

March 31, 1983

RE: House Bill 574-Deregulation of Armored Cars

I respectfully request the committee's consideration of approval of
this legislation. I believe this would enable financial institutions
and other businesses in the State of Montana to bé exposed to better
rates, and incredsed services, by providing competition. It is my
opinion it would also be of support to a Tocal Montana-businesslto

enter into the free enterprise system.

Thank you very much for considering the’approva1 of House Bill 574,



SUBMITTED BY: Gretchen Tea, 3/31/83, EXHIBIT NO. 2

SENATE BUSINESS & INDUSTRY COMMITTEE

HB 574

10: 00 a.m.
March 31, 1983

MR. CHAIRMAN - MEMBERS OF THE COMMITTEE

HB 574 adds armored motor vehicles used exclusively for the
transportation of coins, currency, precious metals, and other
valuables requiring special handling and security to the list

of motor vehicles exempt from laws regulating motor carriers.

Deregulating the operation of armored motor vehicles will
make it possible for increased competition thus allowing more

competitive rates for the banks utilizing this type of service.

On behalf of the members of Montana Bankers Association which
consists of all but two banks in the state, we urge the Committee's

approval of this bill.

Thank you.

John T. Cadby
Executive Vice President
Montana Bankers Association



SUBMITTED BY: Judith Carlson, 3/31/83, EXHIBIT No. 3

Testimony on HB 574: An Act Exempting Certain Armored Motor Vehicles from Laws
Regulating Motor Carriers; Amend ing Section 69-12-102, MCA.

The passage of this bill is supported by the department of social and rehabilitation
services.

Our interest in this bill stems from our need to transport food stmmps to the various
issuance offices throughout the state. Federal regulations require that food stamp
shipments from our central distribution warehouse in Helena to the issuance offices
in 60 some locations must be handled by a security service. This makes sense since

they are very valuable - approximately $2 million dollars.in each month.

Existing law requires security transport to obtain a Class C permit from the Public
Service Commission. Apparently economic justification cannot be used as a basis

for issuing additional Class C permits.

Our interest is to encourage competitive bidding for the transport of food stamps.
Our present contract is more expensive than it would be if we were allowed to

put it out for competitive bid. By removing the section of law contemplated by
fhis bill, we could have competitive bids and would expect our costs to decrease

by 1/3 to 1/2.

Judith H. Carlson

Deputy Director

Department of social and rehabilitation services’
3/30/83
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FMPLOYEE AND TATENT ACGREEMENT T -1 4160

In consideration and as a condition of employment'by WELLS TFARGO ARMOXED
SERVICE CORVORATION, or any oF ile divisioas or subgidiaries (hereinafter
referred Lo us the "Cowmpuny'), the undersigned hereby agrees that during the
term of his employment he will devote whatever rime and effort are necessary
to coumplete the dutics unq responsibilitices of his position nnd, in addition,

agrees not to engage in any outside activity that will interfere with complelicn

of these duties andA;éééénsibilities. o : A  ;,;
Confidentiai luicrmation

fhe undersigned acknowledges that his work as an emp]oyee.of the Company
will bring him into close contact wilith conflidential informatioq»ofashgusqgggsxi
Confidcntial information for this agcecement includes bul is not limited to
customer 1lists, mctﬁods of pricing, special customer requirements for service,
information on methods of servici&é the customer, operational information such
as fornmulas, secret processes or machinery, confideutial research projects,
plans for future development, matters of a technical nature, and other inférmaf
tiou of a similar nature to the extént not available to the public. During
and subsequent te his cwployment by the Company, the Employee will treat and
preserve as confidential all information pertaining to the Company's business’
and ;grecs not to use or divulg2 to any third party either during his employment
by the Company (cgcept in the regular course of his dutics and.iu furtherance
of the Company's business to persons who have reason to have the information in
the berformance of their duties and who have agreed to keep such information
confidential) or therecafter any confidential information obtained by him wh;le

p - employed by the Cowpany or relating to the Company's business without priorx

written approval of the Company;

Form VWR_ATY
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Upon termiaation of his employment, the undersigned agrees to turn over
to the Company all originals, copies and reproductions of customer and price
lists, drawings,_recordsAand files, correspondence, notes, notcbooks, and
memoranda in connection with anything done by him in the course of his employ-
ment, it being agreed that all such papers and information contained therein
for all time remain the sole property of the Company.

Patent

The undersigned does hereby sell, assign, transfer and set over to the

P4

-

Company, its successors and assigns, all his right, title and interest,

this and foreign countries, in and to any inventions which he individually

or iﬂﬁconjuhéﬁioﬁ'with others has conceived or developed or may hereafter

conceive or develop during his employment by the Company or within two years
after the termination of said empioyment, vhether on the Company's or his
own time and irrespective of whether on or off the Company's premises, provided
only that such inventions (1) relate to or are useful in any phase of the
business in which the Company may be engaged during the period of empléyment,
or (2) relate to any subject matter or problems within the scope of his
employnent, or (3) relate to or involve the use of any data or information
which the undersigned has been or may become informed by reason of ﬂis
employment.

The undersigned does hereby agree fully and promptly to disclose said
inventions in writing to thc.Company without further demand or consideracion;
and during and after termination of his.employment with the Company, to furmnish

information, give testimony and execute and deliver any and all documents

" considered nezcessary or desirable to the Company to perfect or protect its

rigﬁts to any such invention, and to furtherwpr5tcétﬂche Company, ~the under~
slgned hereby appoints the Company as his attorney-in-fact to execute in
accordance with the laws of any country patent applicatiouns, assignments

-

or other documents considered necessary or desirable by the Company, but the
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Company shall be under no obligation to apply for patents or to use or

protect any invention except for its own benefit in its discretion and

to the extent it desires to do so. .

Ao .
Any invention or discovery relating to the Coupany's business that may

ba submitted by the undersigned upow which no pateut upplication is filed by
the Coampany shall nevertheless rehain the,property of the Company unless

rclea sed In writing by the Company Lo the undersicned.

Other RestrLctlons

For a period of one year commencing with the date of termination of
cmployment the un&ers;gned: (1) will not directly or indireclly for himself
alone or for any firm in which he has an &ntercst or by which he is employed
solicit or accept any business from any person or firm vho was & customer or
account of the division of the Company in which he was cmployed prior'to
termination of the employee's services; and (2) for the same period, will
not, without prior written consent of the Company, hire, solicit, or attempt
to induce any employee of the Company to leave his employ and to wofk directly
or indirectly for or with the undersigned or his employer.

The undersigned acknowledges that any damages to the Company resulting

from a breach of the foregoing obligation of trust and confidence sh2ll cause

irreparable injury to the Company and hereby consents to the entry of an in-

"junctive order by any court of competent jurisdiction id’the United States or

Puerto Rico enjoining the undersigned from violating any of the terms of this

. agreement. The Company shall have this right in addition to damages and every

other remedy available at law or in equity.

Dpvid L 3/4;71/'

Name (Print)

”152:;::;: )-{r P "”2 S

gal Signature
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Perhaps you only have threo contracts --
We have four. Once with the Westside Bank.

Tnank you. Have you provided any service for those

contracting parties other than the service from Great

Falls to the airvort and then delivery from the Helenla

atrport to the Fodoral Reserve bank?
Wwe do the local clearing work.
That 1s within Greal FFalls?

Within Grecat Falls.

And your interpretation of the apolication that you
propose, just so 1 understand vou, do vou not intoend
to conduct opcerat rons boelweon pornta an Great Falls
under Lhe certifircate as proposed in Lhis applicatiton
No, wo anticipate -- wo have this lease -- wo will we
under that lease until we nurchase it -- this is a
lzase purchase, and we actually have purchased that
under a leasce contract pending approval by the Commig
for it, and that is used within the City of Creat Fal
Waen did you and Mr. Bnrgess create your partnerships
I don't remember the date, but about threce or four
vyears ago we got talking about c¢reating a partnershij
and when we bought the operation in Missoula we put
the facts down on paper and sianed it.

Now, the only traffic you arc invo]ved in at the momg

1 take it, coming from Helena to Great Falls is thoe

b

nt,




.
.
e

MAHCHEY

B0} Moo
. MONT.

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

RECROSS EXAMIZATION

BY M. KOBY
I notice from Exhibit 4 that vour Missoula operation
sustained a loss last year. And you indicated voursd
and Mr. Burgess's compeonsation is paid out of the
Misooula operatron. And o thal ceason didn'U o atiri
any Lto the Groeat Falls oberation. Wouldn't 1t be in

fact the situation that the Great Palls operation

would have to absorb a portion of that system loss?

No, the losses —— this is the Lirest vear of operatiol
And most of those expenses were incurred prior to oud
geotting our costs vedefined in Missonla to bhring they
up to standards of the old comnpany. WélesL gquilte a
bit of money until we got those contracts rewritten.
And, secondly, Mr. Burgess was oaniliar from his two
companices, and boing new 1o the husiness with me, woe
werce not really that concerncd cbhout showing a profid
on paper.  We were more concorneed about building our
tncome throuah paperworb, | o chonld call 1t that tor
lack of a better toerminology.

MR. KOBY: That 1s all. Thank you.

COMMISSIONER JARVIS: Are you saying then
you are willing to operate at a loss?

THE WITNESS: No. No, just a paper loss,

possibily the deprecaat ton, oo really g0 throuagh

1f

bhut e
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About a year ago Willium Kooy
went into the armorcd<ar business
by founding Prierity Express Corp.
Inc.

Koov worked hard, bid low, won a
number of centracts and wound up
carrying cashoand other valinbles for
igcal  wamzatpaes, chodangy dalin
Woaanalers, FKmaat and the
Dictrlct of Phududelphia,

Eartv thns week, Driority's chients
were toid that Kooy had not been seen
since Foday and that there wis evi-
denee that more than SHE0H00 entrust-
cd to his company by cheats was
missing.

“There
think is more
are investiguiing,”
Paul, the attoracy for Federal tasur-
ance Co., wiuch ;,umdul bunding in-
sorance for Priosity.

The eaact amount mvicange wall not
b vnwn antil ot Jeast pexd o week,
alter Waniimakers and other chents
complae hastily scheduled audits.

Paul said that he telephoned a “re-
port of e circunatances” to Phila-
delphia pulice on Tuesday. But as cf
last night police said they had no rec-
ard of a formal comolaint of theft
concerning Priovity xpress,

Provlems at Prioaty first hegan to
surface several weeks nge, according
to Alexander ilempinll, an attorney
who on Moaday buvpan representing
‘the interests of several of Priority’s
ciployes.

Schiood

was a tielt of what we
than SI00.600, and we
siad  Peter C.

“There bad been o brewing of
guevhions o o \\lly ceveral accounts
Gt balaeee,”  Hlemphall sad,

“Over the last several weeks, several
customers have asted for an ac-
counting."” .

Kmaort was among the clients who
expresied concern, he said.

“1 have reason to belicve that a
substantial amount of money is niss-
ing,” Huinphil said.

Then last week the IRS ropo. tedly
began askinp guestions about vy
lln' coimpany it ad not mnde periandic
socinl Secnnty and ederal nrome
tax withhivldine paynmenis oi behall
of its cmployes, according. o one

cliznt, whe o bea o ta be deantied
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