
MINUTES OF THE MEETING 
BUSINESS AND INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

March 17, 1983 

The meeting of the Business and Industry Committee was called to 
order by Chairman Allen Kolstad on March 17, 1983, at 10:03 a.m., 
in Room 405, State Capitol. 

ROLL CALL: All members of the committee were present. 

CONSIDERATION OF SENATE JOINT RESOLUTION 19: A Joint Resolution 
of the Senate and the House of Representatives of the State of Montana 
requesting an interim study to review factors affecting the power rates 
paid by the various classes of utility users. 

Senator Bill Thomas stated Senate Joint Resolution 19 is a resolution 
to study how the various different rate classifications effect industry. 
The rates in Montana are a serious economic problem and the most 
important sources are the company utility costs both electricity and 
gas. 

PROPONENTS TO SENATE JOIi.~T RESOLUTION 19: Ann Scott, Great Falls 
Economic Growth Council, stated they have come to ask that the corrrmittee 
consider passing this to have an interim study of what we consider to 
be an important problem. Since the passage of the regulatory PURPA 
Act and N.W. Power Council Act, the Public Service Commission is taking 
increasing direction from federal and regional authorities. The feel 
it is proper that the Legislature should start to look at the goals 
and policies of the PSC's ratemaking policies in Montana. The Legis
lature should conduct an interim study. The problem that has been 
created that has led to this occurred last April when the PSC adopted 
a cost of service to be used by the Montana Power Company to establish 
their costs of services to the different classes of customers. Prior 
to that the PSC had adopted rates that were cost based; however, they 
never specified which costs were to be used. The PSC rejected the 
traditional accounting records and instead chose what was called an 
innovative price methodology. The resulting rates lowered the house-
hold rates by 3 1/2% and increased industrial rates by 37%. This created 
a hardship on the industrial users. This is under appeal and no decision 
has been made. The PSC says the industrial rates have always been low. 
One of the main costs is transmission costs. Industrial users take 
the electricity and allows for their own facilities. They take it at 
a higher voltage and very little loss. When you look at the residential 
and general service customers there is a lot of transmission expenses 
and there is a lot lost over the lines as it is being transmitted. 
Another large cost is involved with the generating'facilities. Industrial 
users is a straight line user. Their use is virtually the same whereas 
the residential and general service users have a peak load on the system. 
It requires that the power company provide a plant large enough to m~et 
that demand and that increases the cost for the power company so the 
industrial users are using it efficiently while the others are using 
it inefficiently. What the PSC did was pursue goals and one was con
servation. By adopting this we are giving figures to people that costs 
are increasing and if they want to use more they have to pay the increased 
costs. The industrials are declining and residentials are increasing. 
There are costing methods that assign most of the costs to either the 
residential or the industrial users. The PSC has the ability to choose 
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costing methodology for Montana Power Company to achieve any goal. 
feel the Legislature needs to come in. They are saying they would 
to see the Legislature outline the goals and policies that the PSC 
shall follow. 

They 
like 

Ray Tilman, Stauffer Chemical Company, stated he supports this resolution. 
His written testimony is attached to the minutes. (Exhibit No.1) 

Jerry Anderson, Pierce Packing Company, stated he has been involved 
in the ratemaking process since 1974 when MDU was the utility that 
they bought their gas from and said they would put them on a forced 
conservation program. Gas prices have risen over the past years. 
Added to the high cost of energy is the cost of transportation. They 
have to keep their costs of energy in line, and there should be some 
study in the pricing of energy to keep industrials on stream. The 
utility has recognized this problem and tried to relieve it. They 
believe the PSC needs some assistance whether it would be from adequate 
funding to study the rate base study properly or establish something 
that has been in this resolution. If you continue to force industrials 
offstream the load on the residential is going to be such that everyone 
is going to be burning wood and coal. 

Ron Ygnatowiz, Butte Teamsters Local #2, stated they have 190 employees; 
however, Tuesday they will cut back to approximately 90 people. He 
supports this resolution and hopes we can get these people back to work. 
He thinks by passing this resolution the public and the Legislature 
will have a better idea of what the cost of industry will be in 
Montana. 

Joe Rossen stated he urged support of Senate Joint Resolution 19. 

Daniel Potts, Champion International, stated he supports this resolution. 
His written testimony is attached to the minutes. (Exhibit No.2) 

John Lopach, Great Falls Economic Growth Council, stated he supports 
Senate Joint Resolution 19. His written testimony is attached to the 
minutes. (Exhibit No.3) 

Darryl A. Lee, Butte Chamber of Commerce and Butte Local Development 
Corporation, stated the Local Development Corporation in Butte, Great 
Falls, and many other locations is made up of individuals in the 
community. They have all people represented on the Board. Both the 
LDC and the COC support this resolution. Their goal is to go out and 
get new industry. A "Business and Industrial Location Guide"was printed 
about a year ago by the Department of Commerce. On the cover letter, 
Governor Schwinden states "if Montanans are to have jobs we must desi..gn 
and foster a healthy economic climate for business." We feel if we 
are going to be successful in creating jobs it is going to take a 
variety and combination of things to get them. 

~ OPPONENTS TO SENATE JOINT RESOLUTION 19: Tom Schneider, Public Service 
Commission, stated what has happened is Montana Power Company has under
gone a major transition they have built Colstrips 1, 2, 3 & 4. They 
are building those coal plants to sell energy. They run continously 
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to provide energy. An increasingly important component is energy 
conservation rather than the peak demand approach. The Public Service 
Commission has chosen one that is very much in line. He stated that 
Pacific Power and Light has urged an identical structure that has a 
utility investing in new plants as a basis for rate design. The rate 
design, based on marginal costs, has been used for 60 years. In 
Montana the marginal cost has been used since 1972. The existing 
schedule has a residential rate during 1982 of 3.4¢ per KW, the 
industrial rate is I.S8¢ per KW. In the industrial's testimony there 
was not any suggestions that the rates are too low. They are very low. 
The Bell Journal of Economics stated the Montana Power Company's rate 
design is the most tilted in the nation. Is the intent to re-examine 
whether the Commission's decision made sense? Economic or rational? 
I hope so. If it is the intent of the Legislature to examine, if they 
were playing straight, they will come out very well. That is what the 
District Court is looking at right now. That decision is coming out 
soon. Under either scenario to lower rates or examine, the Legislature 
could order that the commission pass the rates or study added costs. 
Which one of the 37 methods should they use? There are lots more methods. 
The Commission did not play games. They took the evidence and wrote 
their decision and they think it is a fair one. 

Mike Zimmerman, Montana Power Company, stated he opposes this bill. 
His written testimony is attached to the minutes. (Exhibit No.4) 

Don Reed, Montana Environmental Informational Center, stated they 
support marginal costs for electricity. The idea is toward the marginal 
cost pricing method to bring in competition and charge costs to the 
marginal user. Marginal cost pricing is where the consumer faces his 
costs of consumption. The real key is to give those policy objectives 
to the PSC. They are not going to want added electricity. Costs are 
going to keep going up and we have to find a way to deal with the 
problems. His alternative appears in House Joint Resolution 18 which 
this committee has already heard. 

Jim Paine, Consumer Counsel, stated his concern is the potential for 
legislative rulemaking. He has no qualms of looking into the consumer 
counsel. 

Jim Smith, Region 8 Association, stated between 1978 and 1980 the 
Association received a series of federal grants. Those grants enabled 
my association to participate in certain ratemaking proceedings before 
the commission. The PSC never played games with them. They walked away 
from every rate case and hearing feeling their case had been heard fairly. 
Whether it was favorable or unfavorable the commission acted fairly with 
the evidence. 

Sam Ryan stated he supports the Public Service Commission and asked for 
a do pass of Senate Joint Resolution 19. 

~ There were no further proponents nor opponents. 

QUESTIONS FROM THE COMMITTEE: Senator Lee asked what does this resolution 
have to do with the Environmental Information Center? Mr. Reed stated it 
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has significant effects on energy conservation and interests which 
swing into economics. 

Senator Boylan stated we have quite a few people making a living and 
they are unemployed now, what do you have to offer? Mr. Reed stated 
the way we are going to get on a base for stable jobs is look for 
policy alternatives that fairly and equitably divide those costs 
between industrial and residential users. 

In closing, Senator Thomas stated one of the most important issues is 
going to be jobs. I think a study shows that we have lost some 4,000 
jobs within the last five years. One of our best selling points to 
bring industry into the state has been our lower power rates. He thinks 
this study is very important to come up with a solution. We have the 
basic responsibility to adopt a policy that is fair to both sides. It 
will be fairly organized. The House will have the same number of 
committee members as the Senate. He urged passage of the Resolution. 

The hearing was closed on Senate Joint Resolution 19. 

CONSIDERATION OF HOUSE BILL 480: An act to generally revise the law 
relating to the required retention of bank records and providing an 
effective date. 

Representative Kelly Addy, stated previously banks were not required 
to keep their records for more than eleven years. Customer accounts 
needed to be kept eight years. One of the chief problems have been 
how long do we need to keep records? There isn't a specific time 
and there is no rulemaking authority set up. This bill would do that, 
and finally they may get rid of some old records. 

PROPONENTS TO HOUSE BILL 480: Les Alke, Montana Department of Commerce, 
stated this is one of a series of four bills to modernize and update 
our laws and to be in line with other states. This will permit them 
by rule to do this. It protects the customers records for up to eight 
years. There are many records that do not deal with customers that just 
keep piling up. This will help banks eliminate that problem. 

Gretchen Tea, Montana Bankers Association, stated most of the questions 
we get has to do with bank holidays and what do they do with all that 
stuff? This will just set a policy. 

There were no further proponents and no opponents. 

ACTION ON HOUSE BILL 480: 
Bill 480 Be Concurred In. 

Senator Dover made the motion that House 
Senator Lee seconded the motion. 

The Committee voted unanimously, by voice vote, that HOUSE BILL 480 
BE CONCURRED IN. 

~. Senator Dover will carry this bill on the floor. 

ACTION ON SENATE JOINT RESOLUTION 19: Senator Lee made the motion 
that Senate Joint Resolution 19 Be Adopted. Senator Boylan seconded 
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the motion. 

The Committee voted unanimously, by voice vote, that SENATE JOINT 
RESOLUTION 19 BE ADOPTED. 

ACTION ON HOUSE BILL 572: Senator Dover made the motion that we accept 
the Statement of Intent to House Bill 572. (Exhibit No.5) Senator 
Lee seconded the motion. 

The Committee voted unanimously, by voice vote, that the STATEMENT OF 
INTENT BE ADOPTED. 

Senator Dover made the motion that House Bill 572 As Amended Be Concurred 
In. Senator Lee seconded the motion. 

The Committee voted unanimously, by voice vote, that HOUSE BILL 572 
AS AMENDED BE CONCURRED IN. 

Senator Crippen will carry this bill on the floor. 

ACTION ON HOUSE BILL 592: Senator Dover made the motion that the 
Statement of Intent to House Bill 592 Be Adopted. (Exhibit No.6) 
Senator Lee seconded the motion. 

The Committee voted unanimously, by voice vote, that the STATEMENT OF 
INTENT TO HOUSE BILL 592 BE ADOPTED. 

Senator Dover made the motion that House Bill 592 As Amended Be Con
curred In. Senator Lee seconded the motion. 

The Committee voted unanimously, by voice vote, that HOUSE BILL 592 
AS AMENDED BE CONCURRED IN. 

Senator Crippen will carry this bill on the floor. 

ACTION ON HOUSE BILL 571: Senator Regan made the motion that House 
Bill 571 Be Not Concurred In. Senator Goodover seconded the motion. 

The Committee voted 6-4 with Senators Gage, Boylan, Dover and Severson 
voting no, that HOUSE BILL 571 BE NOT CONCURRED IN. 

Senator Kolstad will carry this bill on the floor. 

ADJOURN: There being no further business, the meeting was adjourned 
at 11:45 a.m. 

ALLEU·C. KOLSTAD, CHAIRMAN 

mf 
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March 17 83 .................................................................. 19 ........... . 

MR PRESIDENT ............................................................... 

We your committee on BUSINESS AND INDUSTRY , ....................................................................................................................................................... . 

having had under consideration .................. ~.~~~~~~ .... <l.9.~.'r. .... ~~.9..~y1-~;+.9.~ ... .......................... Bill No .. l..9. .......... . 

Respectfully report as follows: That SENATE JOINT RESOLUTION . 19 ............................................................................................................ Bill No .................. . 

!B ADOPTED 

STATE PUB. CO. 
Helena, Mont. 

·GARy··~B;···'4······'···········;,;ICE·······ch~i;;;;~~····~ t . 
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....... ~~.I:'.ql:l .. 17 '3 19 .. v ........ 

MR ........ ~.~~~.~. ~.~.~!. ............................. . 

We, your committee on ............. ~y.~.~.~~.~~.~ .... ~.~~ ... ~.~.~y.~.~.?-X ................................................................................ . 

having had under consideration ....................................................................................... I~().~.~~ ..... Bill No ..... ~.~.~ .. .. 

AnDY (DOVER) 

Respectfully report as follows: That ....................................................................................... ~gq~~ ....... Bill No ... ~.~.q ...... . 

BE CONCURRED IN 

)HBH 
........................... : ....................................................................... . 

STATE PUB. CO. 
Helena, Mont. 

GARY LEE, VICE 



.......... ~.~~.~.qh .. J.7. ............................... 19 .... ~) .. 

R PRESIDENT M .............................................................. . 

We, your committee on ........... ~~~.~~i~~.;? .. ~~ ... ~~~~~.~~~ .............................................................................. . 

having had under consideration ............................................................................................. ~~9~~~ .. . Bill No ... ~.7.~ ...... . 

KITSEL~~~~ (KOLSTAD) 

) 

Respectfully report as follows: That ..................................................................................... J~9.Q.~.~ ........ Bill No ... ~.7.+ ..... . 

BE NOT CONCU~D IN 

) 
STATE PUB. CO. 

.................................. :~ ................................................................. . 
GARY LEE / VICE Chairman. 

Helena, Mont. 
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March 17 OJ 
................................................................. 19 ........... . 

PRESIDEUT 
MR .............................................................. . 

BUSIUESS AND IHDUSTHY 
We, your committee on ...................................................................................................................................................... . 

having had under consideration .............................................. . HOUHE 572 ................................................. Bill No ................. . 

KITSELMlu'i (CRIPPEH) 

HOUSE . 572 f II Th t ............. Bill No .................. . Respectfully report as 0 ows: a .............................................................................................. . 

) 
• S'l'A'rEMBN""l OF INTENT ATTACHED-

• • • CON TIN U ED. • • 
STATE PUB. CO. 

....................................................... ····················ch~i~~~~:········· 
Helena, Mont. 
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House Dill 572 

STATEMENT OF DtTEHT 

A statement of intent is required for this hill in that 
it delegates rulemaking authority to the commissioner of insur
ance in section l, 2 and 6. 

Although 33-1-313, MeA, delegates to the commissioner of 
insurance rulemaking authority tG effectuate any provisions of 
the COde, as this bill substantially increases this power, a 
statement of intent is required. 

Section 1 empowers the camaissioner of insurance to approve 
new tables as the ainimua standard for reserve calculations for 
life insurance policies and annuity contracts. 

Section 2 empowers the commissioner of insurance to approve 
new tables as the minima. standard for reserve calculations for 
annuity and pure endovaent contracts. 

Section 6 allows the insurance commissioner to promulgate 
regulations pertaining to the calculation of reserves for insur
anCe policies and annuity contracts not included in the original 
Valuation Law. 

AHD« AS SO AMBHDBD , 

DB CONCORl1BD IN. 

STATE PUB. CO. 
·····ALi~EI,f··C~·· .. KOLSTAD·;·······················c·h~i~~~~: ........ . 

Helena, Mont. 

ctJ·~ . 
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March 17 83 .................................................................... 19 ........... . 

M PRESIDENT R .............................................................. . 

We ou . BUSINESS AND INDUSTRY ,y r committee on ....................................................................................................................................................... . 

having had under consideration ...................................................... ............................... )~q.y.~~ ............ Bill No .... ~.~~ ..... . 

KITSEIJ.IAN (CRIPPEN) 

Respectfully report as follows: That ............................................................................... ij9.y.~!J ............... Bill No .... ;?~~ ...... . 

) 
• • • CON TIN U ED. • • .................................................................................................... 

STATE PUB. CO. Chairman. 
Helena, Mont. 
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House Bill 592 

STATEMENT OF INTENT 

A Statement of Intent is required for this bill in 
that it delegates rulemaking authority to the commissioner 
of Insurance in Section 6 and 7. 

A1though 33-1-313, MCA, delegates to the Commissioner 
of Insurance rulemaking authority to effectuate any 
provisions of the Code, as this bill substantially 
increases this power, a Stateaent of Intent is required. 

Section 6 (8) (g) empowers the CODaissioner of 
Insurance to approve by regulation new mortality tables. 

Seotion 7 allows the Commissioner of Insurance to 
proaulgate regulations pertaining to those plans of life 
insurance not included in the original Nonforfeiture Law. 
Such regulations would define minimum cash values and other 
nonforfeiture values. 

AND, AS SO AMBHDED, 

BE .COHCURRED IN . 

STATE PUB. CO. 
Helena, Mont. 

'. 

ALLEN C. KOLSTAD, 
Chairman. 



SUBMITTED BY: Ray Tilman, 3/17/83, EXHIBIT NO. 1 

My name is Ray Tilman. I am the Plant Manager for Stauffer 

Chemical Company's Plant at Silver Bow. We employ about 250 people 

and provide about 18 million dollars for the Montana economy. 

Our plant produces elemental phosphorus which goes into food 

grade, industrial grade and various agricultural chemicals. The 

largest single cost for our plant is electric power. In order 

to keep the plant economical we must have a power source based upon 

the true cost of service. 

The decision by the Public Service Commission under the PURPA 

order will put Stauffer's Silver Bow Plant in an uneconomical 

situation and ultimately severely reduce our production level or 

require the plant to shut down. The following graph shows the relative 

cost of power in States that have competing pbosphorus plants. 

Because of our freight disadvantages we have to have available power 

at 3-6 mils below our competitors to be economically competitive. 

With the PURPA adjustment we become very quickly non competitive 

as do other Montana industries. Without the PURPA adjustment we can 

continue to be competitive. 

I urge you to pass Senate Joint Resolution 19 to give us an 

opportunity to present the facts to a legislative committee on the 

impact of the PURPA decision on Montana industries. This decision 

will have a long reaching effect on existing and future industrial 

plants in Montana. 
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DATE PURPA NO PURPA BPA TVA FLA IP UPS 

10/82 15.6 12.5 29.0 32.0 54 16 20 

11/82 23.5 14.9 29.0 32.0 54 17 21 

2/83 23.5 14.9 29.0 28.0 29 18 22 

5/83 19.8 16.0 23.0 29.0 29 18 22 

11/83 25.1 16.0 36.0 29.0 29 18 21 

1/84 32.7 20.5 36.0 31.0 40 21 24 

5/84 25.1 20.5 29.0 31.0 40 21 24 

7/84 25.1 20.5 29.0 31.0 40 21 24 

11/84 32.7 20.5 36.0 31.0 40 21 24 

7/85 32.1 27.0 36.0 33.0 45 24 27 

11/85 40.8 27.0 44-45 33.0 45 24 27 
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SENATE JOINT RESOLUTION 19 

TESTIMONY OF DANIEL T. POTTS, VICE PRESIDENT & OPERATIONS MANAGER 

My name is Daniel T. Potts and I am Vice President and Operations Manager of the 

Champion International Pulp & Paperboard Mill near Frenchtown, 13 miles west of 

Missoula, Montana. The Frenchtown Mill is an integral part of the largest forest 

products operation in Montana, with a total employment of about 2,500 people in 

the western part of our state. 

The mill near Frenchtown employs approximately 700 people and utilizes about 8,000 

tons a day of chips, sawdust, hogged fuel, and other residuals produced as a by

prod~ct of forest management and forest products production. The utilization of 

these materials will provide a gross income of over $30.0 million to Montana's 

forest industry. 

Utilizing these sources of wood as its primary raw material, the Frenchtown Pulp 

and Paperboard Mill produces over 1800 tons per day of kraft linerboard, the 

brown paperboard used to manufacture corrugating shipping containers. Due to our 

location and the location of competitive mills, our primary market area is the 

midwest and southwest portions of the US, resulting in a very high freight cost, 

averaging over $40 per ton. Freight, in fact, is not our third largest cost item, 

falling behind only wood and energy as a major cost. 

As a supplier to national and international fibre markets, the costs of operation 

in Montana have significant impact on our competitive position vis-a-vis Southern 

and West Coast producers. During 1982 the Frenchtown Mill operated at curtailed 

levels for all but 6 weeks of the year. Champion's other linerboard mill located 

in North Carolina operated at full capacity during this period because their costs 

of production were lower. As a result of this situation, approximately 100 employees 

were laid off and production and wood consumption was reduced approximately 30 percent 

for almost all of 1982. Under these conditions, the mill operated at a pre-tax loss 



exceeding $1.0 million per month. While we have been able to resume full capacity 

operation since the first of 1983, we have continued to operate at a loss. So far 

this year, that loss approaches $1.0 million per month. We hope that price increases 

will allow the mill to achieve breakeven soon and possibly allow a profitable operation 

before the end of the year. 

The recent rate restructuring ordered by the Public Service Commission would increase 

Montana Power industrial customer electrical rates by 37 percent. This would 

immediately add $2.5 million per year to the operating costs of the Frenchtown Mill. 

Using our estimates of projected utility rate increases this amount would likely 

exceed $4.0 million by 1987. 

These restru~turing electrical rates will further weaken our competitive position. 

In short term, the restructuring will increase the likelihood of production 

curtailments and resulting 1ay-offs. In the long term, it will force Champion to 

consider additional electric power generation at the Frenchtown Mill. 

The Frenchtown Mill currently cogenerates about 10 percent of its electrical 

requirements. At the rates we forecast under the rate restructuring, it will likely 

be feasible to further expand cogeneration and reduce the quantity of purchased 

power. The reduction of power purchased by the Frenchtown Mill will require that 

a larger portion of the fixed costs of already installed electric generation and 

distribution facilities be allocated to other users further increasing the cost 

of electricity to all Montana Power's customers. 

Each of the nine issues specified for study by the resolution need to be examined 

in detail, and hopefully resolved. We respectfully urge your favorable consideration 

of SJR 19. 
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fjENl\'l'E JOINT n.E~';OLlJTION 19: H~'l'EJnn HEVIElv OF' 
PUBLIC ~~ERVICE CO~·l.i'JJSSION W\'l'E DE~;JCN J.1E'l'IIODOLOGY 

SenClte Joint Resolution 19 rClises t\'lO broad ques lions: 

(1) What broCld legislative policy lssues should 
the NPSC follow? 

(2) In setting policy should the legislature study 
specific cos·ting and rate design methodolo~Jies 
adopted by the MPSC? 

The answer to the second question is no. 

Senate Joint Resolution 19 is a result of disQgrecmellt 

between utility customers and the !1PSC regarding the u~>c of 

"embedded. cost" or "mClrginal cost" methodologies when 

designing electric rates. In one recent ratcmaking pro-

cecding where these methodologies were debated, the 110ntClna 

Power Company (MPC) proposed the continued use of an embedded 

cost methodology rather than the margin~~l cost methodology. 

\.Jc believed then ,md continue to believe nm'l that the 

benefits claimed by proponents to flow from marginCll price 

methodology are not readily attainable when pricing electric 

utility rates. However, the NPSC disagreed and changed 

the methodology. It is our opinion that the NPSC should not 

have dramatically departed from a tried and tested method 

to one that is relatively untested. 

This is not to say, however, Ulat MPC believes the 

legislature should conduct studies to be used as a basis 

for directing the MPSC to substitute one methodology for 

another. Rather than engaging in a study of a specific 

rate design methodology, or anything else of such specific 

nature, we believe the legislative role should be to study 
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Clnd provide broad policy obj ec ti ves to be implcli~cn tcd by 

the NPse 1n its regulation of Montan~ utilities. 

'l'he recent "sunset" audit of the I·IPse provic1e~; an 

excellent starting point for an interim cOlluni tt.eC! t.O perform 

this "ov(~rsight II function. The interim cOIl1mit tee could 

determine: (1) if the existing policy stat:ements first 

made by the legislature in 1913 are st:ill ac1cCJu~tc, (2) 

\·:hether the l·lPse has been executing legislative poli.cy 

adequa·tely, and (3) \·:hether additi.onal or changed pol icy 

statements are required. 1m alt.crnative to -tIle formation 

of an interim commi tt.ec \-.'Ould be for the legislature as a 

\·:hole to provide policy guidance through a joint. resolution. 

r::i ther al terna ti ve \vould allo\-7 UlC legisla·ture ·to set fort:h 

a clear restatement of policy to guide the MPse in its 

regulation of utility rates in HOl1"tana. 

In any event, the MPse should be allo~ed to use its 

expertise and discretion when adopting specific ratemaking 

tools to achieve the legislature's objectives. 
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Valuation HB 572 LC 788 

... 

STATEMENT OF INTENT 

A statement of intent is required for this bill in that 

it delegates rulemaking authority to the commissioner of insur-

ance in Section I, 2 and 6. 

Although 33-1-313, f.1CA, delegates to the commissioner of 

insurance rulemaking authority to effectuate any provisions of 

the Code, as this bill substantially increases this power, a 

statement of intent is required. 

Section 1 empowers the commissioner of insurance to approve 

new tables as the minimum standard for reserve calculations for 

life insurance policies and annuity contracts. 

Section 2 empowers the commissioner of insurance to approve 

new tables as the minimum standard for reserve calculations for 

annuity and pure endowment contracts. 

Section 6 allows the insurance commissioner to promulgate 

regulations pertaining to the calculation of reserves for insur-

ance policies and annuity contracts not included in the original 

Valuation Law. 
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STATEMENT OF INTENT 

HB 592 

A Statement of Intent is required for this bill in 
that it delegates rulemaking authority to the Commissioner 
of Insurance in Section 6 and 7. 

Although 33-1-313, MCA, delegates to the Commissioner 
of Insurance rulemaking authority to effectuate any 
prov~s~ons of the Code, as this bill substantially 
increases this power, a Statement of Intent is required. 

Section 6 (8) (g) empowers the Commissioner of 
Insurance to approve by regulation new mortality tables. 

Section 7 allows the Commissioner of Insurance to 
promulgate regulations pertaining to those plans of life 
insurance not included in the original Nonforfeiture Law. 
Such regulations would define minimum cash values and other 
nonforfeiture values. 
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