MINUTES OF THE MEETING
AGRICULTURE, LIVESTOCK AND IRRIGATION
MONTANA STATE SENATE

February 4, 1983
The Agriculture, Livestock and Irrigation Committee meeting
was called to order on the above date, in Room 415 of the
State Capitol Building, at 1:00 p.m., by Chairman Galt.

ROLL CALL: All members were present except Senator Lee who
was excused.

SENATE BILL 296: Senator Conover, District No. 36, introduced
the bill. He passed out several information sheets in support
of the bill. Please see Exhibit No. 1.

PROPONENTS: Jack Gunderson, Montana Department of Agriculture,
read a statement from Keith Kelly, Director of the Department of
Agriculture, in support of the bill. Please see Exhibit 2.

Jo Brunner of the Women Involved in Farm Economics organization
supported the bill and stated that the WIFE organization has
long been concerned with our agriculture lands going to other
owners than agricultural people and into large stockholdings.
Please see exhibit No. 3.

Ms. Brunner handed the committee a statement from Fred R. Brown
of the National Farmer's Organization who was also in support of
the bill. Please see exhibit No. 4.

Robert VanDerVere, representing himself, was in support of the
bill. He commented that a lot of acreage was purchased several
years ago by Russell Stover Candy Company near White Sulphur
Springs. This land is not being used for farming and is closed
to hunting and fishing as well.

Sandra Ekberg, Montana Farmers Union, spoke in favor of the bill
and stated that the Montana Farmers' Union has had a long standing
policy to keep farms in the hands of farmers and ranchers. This
bill would put some control on activities of large corporations.
In regard to the lowering of land prices, the states that have

had this law for several years see no difference in the price of
land due to passage of this bill in their states. Senate Bill 296
is needed.

Bill Gillin from Rosebud county was in favor of the bill and
stated that Rosebud county has more corporation owned land

than in any other county. It won't be long and the whole county
will be owned by corporations. He added that corporations don't
die and, therefore, do not pay inheritance tax. A bill of this
nature is badly needed to help out the farmers in this state.
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Helen Waller, a farmer from Circle, was in favor of the bill
and stated that if action was not taken soon we are facing
serious consequences to our farmers and ranchers. Few young
people are able to enter agriculture now and they cannot com-
pete with corporations that only hold agriculture land for
the tax write-off. My belief is that farmers and ranchers
are responsible stewards of the land and will take care of
the land. Our land is too important and too fragile to take
chances with. We must protect our land.

Bill McKay from Roscoe spoke in favor of the bill. He stated
that he was a member of the family that owned the Lazy E L
Ranch and felt that there should always be a member of the
family living on the ranch.

Their being no further proponents, Cliff Christian of the

Secretary of State's office stated that they have some concerns

with SB 296 and if action is taken on the bill they would like

them to know that the fiscal note calls for 4 people and $200,000.00
for recording and etc. Please see Exhibit No. 5.

OPPONENTS: Roy Rose, President of Big Sky Management Inc.,

a farm and ranch management company which manages in excess
of 40,000 acres of land in Montana spoke in opposition to the
bill. Please see Exhibit No. 6.

Mike Zimmerman, Attorney for the Montana Power Company, stated
that his opposition is primarily directed to Section 4. Please
see Exhibit No. 7.

Linus Tumbleson, representing Glacier Park Company, stated that
one of the targets of the legislation is the corporations that
are buying land to farm themselves. Glacier Park does not fit
that criteria. The land we own is leased to farmers and ranchers
and in some cases has been passed on for 4 generations.

Senator Galt: Where do you live?

Mr. Tumbelson: Presently, I live in Seattle.

Senator Galt: What is the Glacier Park Company?

Mr. Tumbelson: We are the managing company of Burlington Northern.

James Mockler, Executive Treasurer of Montana Coal Council. The
effect of this bill is we cannot reclaim the land.

There were no further opponents at this time.

Senator Aklestad: Senator Conover, has the farm population'in—
creased or decreased from 1979 to 198372

Senator Conover: Senator, I never checked into that. I couldn't
give you that figure.
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Mr. Gunderson: From Mr. Kelly's testimony it's gone from 78 in
the 1974 census to 93 in the 1978 census - in a four-year period.

Senator Kolstad: Say I have a daughter who marries a foreigner -
does that preclude him from being a stockholder in my particular
outfit?

Senator Conover: No.

Dave Cogley: If I understand it, there would be a preclusion.

Senator Boylan: Senator Conover, have you got any record of
big outfits going broke as well as the little outfits.

Senator Conover: This outfit that bought all this land - he
wouldn't be able to buy your land because your land is too good
and too high priced. As soon as he gets enough acres he turns
it into farm lands.

Senator Boylan: He's not going to be a threat if he goes broke
then?

Senator Galt: Are you sure this individual is not a Montana
resident?

Senator Conover: He is.
Senator Galt: How would it affect him?

Senator Conover: He doesn't live on there and all it is -
is a tax write-off.

Senator Galt: Is he incorporated?
Senator Conover: Oh, yes, he's incorporated.

Senator Kolstad: Senator Conover, would you have any objection
to put all business in this bill.

Senator Conover: I guess you see a different light on it.
Senator Kolstad: What's fair for one is fair for another.

Senator Aklestad: The corporation has the chance that they might
go broke and their land is out of circulation.

Senator Graham: The bill is not clear on its explanation of
foreign corporations.

Dave Cogley: I am not here to support or oppose this bill. I

am here to answer technical questions. The bill does not address
foreign corporations as such. It addresses all corporations
equally.
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At this time the Hearing on SB 296 was closed.
DISPOSITION OF SB 265: Senator Graham moved SB 265 be amended

on Page 2, Line 15 and Page 2, Line 19, by striking "7" and
inserting "30". Motion carried.

Senator Graham made motion that SB 265 AS AMENDED DO PASS.
Motion carried unanimously. Senator Graham will carry the bill
on the floor.

At this time, Senator Aklestad suggested that Senator Conover
work on his amendments to SB 296 and report to the next meeting.

Lad D2V~

Meeting was adjourned at 2:00 p.m.

JACK E. GALT, CHAIRMAN

/.
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MAX CONOVER
NEW_SECTION SEﬁ11Qu_l__MAx;BE_c1IEn_As_lﬂE_ZMQNIANA_EARm_ERE:
. " ’ _ .

THIS ACT IS DESIGNED TO PROTECT THE FAMILY FARM, THE FAMILY
CORPORATE FARM, AND ALL FARMING BOSINESSES AND ORGANIZATICNS WHO
EARN PROFIT FROM AGRICULTURAL DEVELOPMENT. THIS ACT IARQEIS CER—
TAIN CORPORATIONS, EITHER FOREIGN OR DOMESTIC THAT PUﬁtHASE

AGRICULTURAL FARM LAND, AND DEVELOP IT FOR PROFIT MOTIVES NOT ASS-
OCIATED WITH AGRICULTURAL DEVELOPMENT.

NEW SECTION _SELILQN_ZL*EuﬂegsﬁL_ll_Li_IuE*auBagsE.QF SECTIONS
1 THROUGH 8 TO PRESERVE FREE PRIVATE ENTERPRISE. TO PROTECT SMALL

BUSINESS AND PREVENT MONOPOLY, TO PROTEET OPPORTUNITIES FOR FAMILY
EARMERS IN THE STATE. AND TO PROTECT CONSUMERS, SPECIEICAILY IT
1S THE PURPOSE OF (SECTIONS 1 THROUGH 8) TO PRESERVE COMPETITION IN
THE_AGRICULTURAL INDUSTRY AND TO PROVIDE FOR THE CONTINUANCE OF THE
EAMILY FARM,

THE FAMILY FARM IS A HIGHLY IMPORTANT ASSET TO THE MONTANA
ECONOMY., FAMILY FARMS PRODUCE THE MAJORITY OF CROPS GROWN WITHIN
THE STATE AND SENT TO MARKET WITHIN THE STATE, IN OTHER STATES,

AND OTHER COUNTRIES., FAMILY FARMS AND FAMILY CQRPORATE FARMS COM-
PETE IN THE AGRICULTURAL MARKET AS EACH COMPETITOR SEERS TO PRO-
DUCE THE BEST QUALITY PRODUCT AT THE LOWEST POSSIBLE PRICE. To
COMPETE AT THIS RATE, FARMERS AND RANCHERS UTILIZE THEIR BUSINESS-
AGRICULTURAL EXPERIENCE TO PRODUCE CROPS ECONOMICALLY. THESE FARM-
ERS KNOW THEIR LAND, HOW TO MANAGE 1T, AND HOW TO GET THE MOST OUT

OF IT. THEY ARE WELL AWARE OF STANDARD AGRICULTURAL PRACTICES AND

HAVE BEEN PUTTING THEM TO USE FOR MANY YEARS.
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PRESERVATION OF THE FAMILY FARM DEPENDS UPON THE STATE’'S RE-
SISTANCE TO MONOPOLIES. CORPORATIONS WHO PURCHASE, CULTIVATE, AND
PRODUCE FROM LAND FOR THE SOLE REASON OF TAX DEDUCTION, STAND TO

GAIN SOLELY FROM THE TAX DEDUCTIONS ACHIEVED FROM THEIR LAND INVEST-

MENTS. BECAUSE THESE CORPORATIONS DO NOT DEAL ALONG THE SAME ECO-
NOMIC GUIDELINES AS DO THE FAMILY FARM CORPORATIONS, THE CORPORA-
TIONS ENJOY AN UNFAIR ADVANTAGE. WHILE FAMILY FARM CORPORATIONS
MUST EARN THEIR INCOME FROM FARM PRODUCTION, CORPORATIONS, AS DE-
FINED IN SB 296, SECTION 3, EARN THEIR INCOME FROM TAX “WRITE- OFFS”
As A RESULT, FAMILY FARM CORPORATIONS CANNOT COMPETE WITH THE LOW
PRICES SET BY CORPORATE PRODUCERS, WHO ONLY SEEK THE TAX DEDUCTION.
THUS, UNFAIR COMPETITION OCCURS. BECAUSE OF THIS UNFAIR COMPETI-
TION, A DEFINITE THREAT IS POSED AGAINST THE FAMILY FARM CORPOR-
ATIONS OF THIS STATE.

NEW SECTION  Secvion 3, DEFINITIONS.  As USED IN (SECTIONS 1
PECIFIC WO |
THE DEFINITIONS SECTION OF THIS BILL CLEARLY SEPARATE “COR-
PORATIONS” FROM FAMILY FARM CORPORATIONS. ALTHOUGH MANY FAMILY-
OWNED FARMS ARE INCORPORATED, THIS BILL IS DESIGNED TO PROTECT AND
NOT TO TARGET THEM. THIS BILL IS DESIGNED TO PROTECT BUSINESSES
AND CORPORATIONS THAT EARN THEIR PROFITS DIRECTLY FROM AGRICULTURAL

PRODUCTION. SECTION 5 ALSO CLEARLY DEFINES THE 2 OTHER MAIN TERMS
of THE BILL: AGRICULTURAL ACTIVITY, AND AGRICULTURAL LAND.

W SECTI S RESTRICTION ON CORPORA AND OWNERSHIP
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IN ORDER TO PRESERVE FAMILY FARMS AND FAMILY FARM CORPORATIONS,
THIS BILL TAKES THE ACTION OF PROHIBITING CORPORATE OWNERSHIP AND |
ACTIVITY OF AND UPON AGRICULTURAL LAND. THIS BILL IS MODELED AFTER
SIMILAR EXCLUSIONARY LEGISLATION PASSED INTO LAW IN THE STATES OF
NorTH DAKOTA, WISCONSIN, AND MOST RECENTLY NEBRASKA THAT HAVE BANNED
CORPORATION FROM OWNING AGRICULTURAL LAND AND ENGAGING IN AGRICULTUR-
AL ACTIVITY,

NEW SECTION  Section 5. EXEMPTIONS.

THIS BILL DOES NOT PROHIBIT ALL CORPORATIONS FROM OWNING AND
OPERATING AGRICULTURAL LAND. THE 9 EXEMPTIONS STATED IN SECTION 5
ARE EXCLUDED FROM THE PROVISIONS OF THIS LAW. THIS BILL SPECIFI-
CALLY TARGETS CORPORATIONS SEEKING PROFIT FROM THE TAX DEDUCTION
BENEFITS OF AGRICULTURAL LAND.

NEW SFCTION  SecTion 6. Disposat oF Lanp,

(1) THIS BILL PROVIDES CORPORATIONS FIVE YEARS TIME TO DIS-
POSE OF AGRICULTURAL LAND HOLDINGS. THE BILL SETS THE DEADLINE
FOR THIS DISPOSAL ON JaNuaArYy 1, 1988.

THE PROVISIONS OF THIS BILL PROHIBIT CORPORATIONS FROM USING
THE LAND AT ANY TIME BETWEEN ITS PASSAGE INTO LAW AND ITS DEADLINE
DATE.

[F THE CORPORATION IS NOT INCLUDED AS ONE OF THE EXEMPTIONS,

IT MUST FOLLOW THE PROVISIONS OF THE LAW, AND THEREFORE DISPOSE OF
ITS OWNERSHIP WITHIN 5 YEARS.

NEW SECTION Section 7 ENFORCEMENT.
CORPORATE LAND PURCHASES ARE TO BE MONITORED AND CONTROLLED BY
THE OFFICE OF THE SECRETARY OF STATE. THE SECRETARY OF STATE IS RE-

QUIRED BY THIS ACT TO WORK IN COOPERATION WITH THE APPROPRIATE
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COUNTY ATTORNEY TO NOTIFY HIM OF VIOLATIONS. FROM THERE, THE
COUNTY ATTORNEY WILL TAKE JUDICIAL ACTION. IN DISTRICT COURT. IF
LAND IS HELD IN VIOLATION, IT MUST BE DISPOSED OF IN TWO YEARS,
 OTHERWISE THE LAND ESCHEATS TO THE STATE OF MONTANAF."

SecTion 8. PENALTY, A CORPORATION VIOLATING (SECTION 4) OR AN
WW i ,
Sections 9 - 11, Amenps THE MCA TO ACCOMMODATE THE LANGUAGE OF

‘THIS BILL.

SECTION 12, SEVERARILITY.
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Limitations on State Requlation of Corporations

constitutional Limitations

The constitutional limitations discussed in chapter II apply
to State efforts to exclude corporate farming. The result in the
case of corporate farming is, however, much clearer. In making a
determination'that an individual or partnership should be a land-
holder or operator of a farm, the legislature is making an econo-
mic decision. Since this question deals with economic rights,
and. not basic human rights, the Supreme Court has been much more
willing to accept local legislative judgments.

. Corporations, like individuals, are entitled to equal pro-
tection of the laws, once they are licensed to do business in a
State.- But a statutory classification extluding corporations
from a certain business will be judged by the more lenient
"rational basis" test since no fundamental rights are involved.l_z8
Using this test, the legislative judgment will almost certainly
be upheld. Even the discriminations among corporations, per-
mitting. small corporations to hold land but excluding agricultural
giants, and permitting existing corporations to continue to hold
land, can probably be justified as a maintenance of the existing
system of agricultural holding.1l<”? When such economic questions

arise, the courts are very unwilling to substitute their economic
judgment for that of a legislature.

Corporations as well as individuals are entitled to due pro-
cess, of law., But in interpreting the due process clause, as in
interpreting the equal protection clause, the courts have refused
to overturn the decision of a legislature. The North Dakota law
prohibiting corporate ownership of land has been upheld by the
U.S. Supreme Court in face of such a challenge.130 A recent State
case reaffirms this position.+>' Only last year the U.S. Supreme
Court upheld another North Dakota statute which excluded corpora-
tions from owning pharmacies,l3<




CEQUAL PROTECTION pDISCcOSStoN

Constitutional Limitations

Equal protection.--The most comprehensive restriction on
State power in this field is contained in the equal protection
clause of the Fourteenth Amendment. The relevant portion provides:
... nor shall any state ... deny to any person within its juris-
diction the equal protection of the laws."32 california and
Oregon courts used this clause to invalidate the racially dis-
criminatory alien land laws.33 Although the equal protection
clause is commonly thought of as the primary constitutional doc¢-
trine in attacks on racial discrimination, its scope, of operation
is far broader. It protects against all forms of discrimination
by States or their agencies.

Although the amendment is, by its own terms, applicable only
to restrict State action, the Supreme Court has repeatedly con-
strued other constitutional doctrines to apply equivalent limita-
tions to the Federal Government and its agencies. Thus, the
same rules would apply in the District of Columbia and in Federal
territories and reservations.

The important feature of the constitutional language is that
equal protection of the laws applies to any person--—citizen or
alien--within the State's jurisdiction. Recent case law has been
uniform in indicating that aliens are protected, but it has not
totally clarified the position of nonresident aliens. Most of the
cases have involved efforts to protect resident aliens, rather
than nonresident alien investors, against discriminatory legisla-
tion. The judges have commonly spoken of "resident aliens," rather
than of "aliens," although occasionally they have used the more
general term.

It might seem that an alien investor, living and working in
Germany or Switzerland or Saudi Arabia or Japan, 1s not "within
the jurisdiction," and thus not protected by the language of the
constitutional provisjon.35 Such a view may, however, be mis-

leading. At lcast for some purposes, such as the service of civil
process, the law may treat a person as constructively within any
jurisdiction in which his properey is located.3® 1o hang the
validity of a substantive cxclusion of alien ownership on an arqgu-
ment as technical as this may be to invite invalidity. The equél
protection clause has been used with increasing frequency and de-
creasing technicality during the past decade to eliminate official
discrimination.?’ Purcly technical arguments have not received

much credence.




Equal protection does not, of course, require absolute
equality of treatment in all respects. It requires not only the
equal protection of the laws, but also "the protection of equal
laws."38 A law may, however, classify persons and apply different
rules to different classes. The question then arises: Is dis-
crimination against aliens (or against some aliens) constitution-
ally justified?

The Supreme Court has enunciated two tests for determining
whether a classification is constitutionally valid, the "rational
basis" test and the "compelling State interest" test. The valid-
ity of restrictions on alien ownership will depend on which of
these two tests is used.

The usual test is the rational basis test. When it applies,
the classification in a statute can be justified if there is a
"rational relationship to a legitimate State interest." 1In a
number of cases, the Supreme Court, as well as other Federal and
State courts, has repeatedly held that its function is not to
judge the social or political wisdom of the legislative decisions,
~but only the narrow one of determining whether any rational argu-
ment can be made for the classification and whether the State has
an interest in the end result.3° Clearly there is a direct rela-
tionship between the statutes and the States' purpose, the exclu-
sion of aliens from investment in the State. Whether a State has
any legitimate interest in excluding alien investment or whether
this is an area in which only the Federal Government may properly
act will be addressed in the next section.

Under the other test, the Supreme Court has required the
existence of a compelling State interest to justify a classifica-
tion. The Supreme Court has required this kind of justification
when a State used a "suspect" characteristic as the basis for its
classification. Classifications based on status, such as race?0

or wealth,41 have been subijected to this more stringent standard.
It has also been applied in cases in which a government discrimin-
ated in the protection of fundamental rights. Three times in re-
cent years the Supreme Court has found classifications which ex-
cluded aliens to be such "suspect" categories and held the State

law invalid.




KANSAS

Purpose: Prohibits domestic and foreign corporations from en-
gaging in agricultural or horticultural business.

Effective date: 1972.

Farming defined: Agricultural or horticultural business includes
"producing, planting, raising, harvesting or gathering of wheat,
corn, grain sorghums, barley, oats, rye, or potatoes or the milk-
ing of dairy cows".

Exemptions: Corporations are permitted that have

1. no more than 10 stockholders.

2. all of the stockholders as individuals or trustees (corpo-
rate or as persons) in which they serve as beneficiaries,
executors, etc.

3. all of the incorporators are natural persons.

4. no more than 5,000 acres of land.

5. none of the stockholders serving as stockholders in another
agricultural corporation.



MINNESOTA

Purpose: Prohibits corporations from directly or indirectly own-
ing, acquiring, or obtaining an interest whether legal or benefi-
cial title to real estate used or usable for farming.

Effective date: May 20, 1973.

Farming defined: Farming defined as cultivation of land for the
production of

1. agricultural crops.

2. livestock or its products.

3. poultry and its products.

4. mwmilk and its products.

5. fruit or other horticultural products.

Not included is timber nor contracts for spraying, harvesting,
or other farm services.

Corporations defined: Two types of corporations are defined -
family farm corporation (based on familiar relationships) and

authorized farm corporations limited to
1. no more than 10 shareholders.

2. shareholders as persons.

3. one class of shares.

, e .
4: "20% of'%‘%ﬁgﬁb_s receipts from renﬁﬂgggyalties,,d;gidendsﬁgz
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interesty and annuities. et e R

Exemptions: The restrictions do not apply in the following cases:

1. Qualified family farm corporations and authorized farm corpo-

rations are not subject to the restrictions.

2. Any corporation may take an encumbrance on farm real estate
for security purposes.

3. Corporations engaged in farming and owning or leasing farm

real estate prior to May 20, 1973, are permitted to continue

operating.

4. Any corporation may operate a farm that is chiefly for re-
search or experimental purposes.



5. The restrictions do not apply to corporations engaged in
raising breeding stock for resale to farmers or engaged in
growing seed, wild rice, nursery plants, or sod.

6. The restrictions do not apply to educational, religious, or
charitable nonprofit corporations that are given future in-
terests in farm real estate.

7. Any corporation may acquire agricultural land for immediate
or future use for nonfarm purposes.

8. Any corporation may acquire agricultural land in the process
of debt collection or enforcement of a lien or claim on ag-
ricultural land.

Acquisition of land: Corporations existing at the effective date
are limited to no more than a 20% increase in acreage every 5
years. Additional acreage may be acquired to meet pollution con-
trol requirements.

Filing and reports: New farm corporations are required to file with
the commissioner of agriculture to certify that it meets provisions
of the law. All existing corporations are required to file an
annual report with the commissioner. The reports list owners and
acreages, but not finances.

Penalty: Failure to file the required report is a gross misdemeanor.



NORTH DAKOTA

Purpose: Prohibits foreign and domestic corporations from en-
gaging in farming or agriculture.

Effective: 1932.
Farming defined: No.

Exemptionsﬁ Co-operative corporations are allowed in which 75%
of the members or stockholders are farmers.

Provisions: The act required corporations, "except such as rea-
sonable necessary in the conduct of their business", to dispose
of their agricultural holdings within 10 years. Title to real
estate taken before March 7, 1935, was held valid.

Penalty: Violations of the act result in the title to corporate
real estate escheats to the county to be sold in one year.
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OKLAHOMA

Purpose: Prohibits the licensing of foreign and domestic corpo-

rations for the purpose of engaging in farming or ranching or for
the purpose of owning or leasing any interest in land to be used

in farming or ranching.

Effective date: June 24, 1971. i
Farming defined: No.

Exemptions: Corporations are permitted in which
1. There are no shareholders except natural persons, estates,
or trustees of trusts if the trustees are persons or banks
operating in Oklahoma.

2. Not more than 20% of the corporation's annual receipts
come from farming or ranching or allowing others to extract
minerals from the corporate lands.

3. There are not more than 10 shareholders unless those in
excess' of 10 are related by blood, marriage, or adoption.

4. Also exempted are charitable corporations and in some cases
those involved in research or feeding of livestock or poul-
try. The act also does not apply to corporations in food
canning, food or frozen food processing to the extent that
the corporations raise food for such purposes.

Provisions: After June 1, 1971 any license given to a foreign or
domestic corporation to engage in farming and ranching shall be
revoked in 5 years for foreign corporations and in the same period
for domestic corporations unless they can meet the four previously
discussed exemptions. The act does not require any corporation to
dispose of property acquired before June 1, 1971.

The law also allows an individual to bring suit against any corpo-
ration which he believes violates the law.

Penalty: Persisteqt violations result in the vacancy of the corpo-
rate franchise.
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§172C.1, CORPORATE OR PARTNERSHIP FARMING

partnership, limited partnership, corporation or trust.
[C77,79,8172C.1; 68GA, ch 1048,§1]
Referred to in §172C5, 1752, 428A.1, 46TAA2, 568.43

172C.2 * Prohibited operations. In order to pre-
serve free and private enterprise, prevent monopoly,
and protect consumers, it is unlawful for.any proces-
sor of beef or pork or limited partnership in which a
processor holds partnership.shares as a general part-
ner or partnership shares as a limited partner, to
own, control or operate a feedlot in Iowa in which
hogs or cattle are fed for slaughter. However, this
section shall not preclude a processor or limited part-
nership from contracting for the purchase or feeding
of hogs or cattle, provided that where the contract
sets a date for delivery which is more than twenty
days after the making of the contract it shall: ’

1. Specify a calendar day for delivery of the live-
stock;or- - ° .

2. Specify the month for the delivery, and shall
allow the farmer to set the week for the delivery
within such month and the processor or limited part-
nership to set the date for delivery within such week.
This section shall not prevent processors or educa-

-tional institutions from carrying on legitimate re-

search, educational, or demonstration activities, nor
shall it prevent processors from owning and operat-
ing facilities to provide normal care and feeding of
animals for a period not to exceed ten days immedi-
ately prior to slaughter, or for a longer period in an
emergency. Any processor or limited partnership
which owns, controls, or operates a feedlot on August
15, 1975 shall have until July 1, 1985 to dispose of the
property. {C77, 79,§172C.2] '
Referred to in §172C.3

172C.3 Penalties for prohibited operation—in-
junctive relief. Any processor violating the provisions
of section 172C.2 shall, upon conviction, be punished
by a fine of not more than fifty thousand dollars. The
courts of this state may prevent and restrain viola-
tions of this chapter through the issuance of an in-
junction. The attorney general or a county attorney
shall institute suits on behalf of the state to prevent
and restrain violations of this chapter. [CT7,
79,§172C.3]

172C.4 Restriction on increase of holdings. No
corporation or trust, other than a family farm corpo-
ration, authorized farm corporation, family trust, au-
thorized trust or testamentary trust shall, either di-
rectly or indirectly, acquire or otherwise obtain or
lease any agricultural land in this state. However, the
restrictions provided in this section shall not apply to
the following:

1. A bona fide encumbrance taken for purposes of
seeurity.

2. Agricultural land acquired by a corporation for
rescarch or experimental purposes, if the commereial
sitles from such ugrriculturad land are incidental to the
rescarch or experimental objectives of the corpora-
ton, and agricultural land acquired for the purpose
ol testing, developing or producing sceds, animals, or
plants Tor sale or resale to farmers or for purposes in-
cidental to those purposces.

Commerciul sales are incidental to the research or
exXperimental objectives of the corporation when they

A

are less than twenty-five percent of the gross sale
the primary product of ‘the research. The limitat
provided in this subsection shall not apply to corpx
tions referred to in subsection3. -

3." Agricultural land, including leasehold intere
acquired by a nonprofit corporation organized un

the provisions of .chapters 504 and 504A includ

land acquired and operated by or for a state uni:
sity for research, experimental, demonstration, fc
dation seed increase or test purposes.and land
quired and operated by or for nonprofit corporat:
organized specifically for research, experimer
demonstration, foundation seed increase or test |
poses in support of or in conjunction with a state

versity. .

4. Agricultural land acquired by a corporation
immediate or potential use in nonfarming purpose

5. Agricultural land acquired by a corporatior
process of law in the collection of debts, or purst
to a contract for deed executed prior to August
1975, or by any procedure for the enforcement ¢
lien or claim thereon, whether created by mortg
or otherwise. '

6. A municipal corporation. .

7. Agricultural land which is acquired by a t
company or bank in a fiduciary capacity or as tru
for a family trust, authorized trust or testament
trust or for nonprofit corporations.

8. A corporation or its subsidiary organized ur
chapter 491 and to which section 312.8 is applicabl

9. Agricultural land held or leased by a corp
tion on July 1, 1975, as long as the corporation h
ing or leasing the land on this date continues to
or lease such agricultural land.

10. Agricultural land held or leased by a trus
July 1, 1977, as long as the trust holding or lea
such land on this date continues to hold or lease
agricultural land.

11. Agricultural land acquired by a trust for
mediate use in nonfarming purposes.

12. Any corporation or trust, other than a {a!
farm corporation, authorized farm corporation, {
ily trust, authorized trust or testamentary trust,
lating the provisions of this section shall upon cof
tion, be punished by a fine of not more than {
thousand dollars and shall divest itself of any lan¢
quired in violation of this scction within one yea!
ter conviction. The courts of this state may pre!
and restrain violations of this section through th
suance of an injunction. The attorney general ¢
county attorney shall institute suits on behalf of
state to prevent and restrain violations of this
tion. [C77,79,§172C.4; 68GA, ch 47,§1)

Referred to in §567.3

172C.5 Reports by corporations. All corporat
which own or lease agricultural land in thc'sl-""
Iowa, or which own or lease any land on which p
try or livestock are confined for feeding or other |
poses for ten days or more, or which contracf
keeping and feeding poultry or livestock, of "
contract for the growing of agricultural crops. lr
or other horticultural products in the state of lo
shull file with thetr annual report, on forms 3”’":
pursuant to the provisions of chapter 17A and*®



s . .;;;:_v“__ o "

¥ the secretary of state, the following informa-

less otherwise provided:

Declu‘atlon of the type of. agncultural act.mty
g‘ged in by the. reporting’ corporation and the
- ime, address and title of the agent or person in
Wrge of the corporation’s daily operations.

2 The acreage and' location listed by township
nd eounty, or legally described urban plat of each lot
5 of .agricultural land in this state owned or
by the corporation at the end of the preceding

gul or calendar year.
3. ‘The approximate number and kind of poultry
hvestock owned, contracted for, fed or kept by the
. “poration dunng the preceding calendar or fiscal

) 4, The approximate number of acres used for
h agricultural crop, fruit or other horticultural
duct grown or contracted for during the preceding

&ndar or fiscal year.

5. The number of acres owned and operated by
s+» corporation, the number of acres leased hy the
‘4 poration, and the number of acres leased to "the

ration. If a livestock or crop-share lease, the cor-
poration shall disclose the share of the livestock or
the crop to which the corporation is entitled under

(. lease.

- In the case of a corporation holding agricul-
w?al land for immediate or potential use in nonfarm-
jog purposes, a statement specifying for what pur-
; .such land is being held.

+ . The names and addresses of, and the number of
Mtes of stock by class held by, all shareholders own-
ing ten percent or more of any class of stock of the
x tion.

', e name, address, residence, citizenship of,

gnumber of shares of each class held by any non- -

«sident alien shareholder holding five percent or
nore of any class of stock of the corporation. .
f Whether the corporation is a family farm cor-
‘ion as defined in section 172C.1. If a family farm
orporat:on, the number of shares held by persons re-
ing on or actively engaged in farming.
©  Whether the corporation is an authorized
2.~ corporation as defined in section 172C.1. If an
Wrized farm corporation, the number of shares
od by persons residing on or actively engaged in
r “ng.
“. s section shall not apply to land held for the pur-
sqgef railroad or highway rights of way, nor shall it
- 2ply to lots within city limits which are smaller than
renty acres.
1 : annual report from any corporation owning
Magltural land in Iowa used for research, testing or
:perimental purposes or held for the potential ex-
msion of its physical facilities shall include only the
fe. aation required by subsections 1 to 6.
(. porations organized under chapter 504, shall
ly the additional report required by this sec-
«. [C77,79,§172C.5)
" =d toin §172C8

.6 Reporting by limited partnerships. Each
lm partnership owning or leasing agricultural
d or engaged in farming shall file with the secre-
¥ | state on or before March 31 of each year on
i approved pursuant to the provisions of chapter

-

CORPORATE OR PARTNERSHIP FARMING, §172C.7

17A and supplied by the secretary of state an annual
report setting forth the following:

‘1. The name of the limited partnership, and the
term for which the partnership is to exist.

2. Declaration of the type of agricultural activity
engaged in by the reporting limited partnership and
the name, address and title of the agent or person in
charge of the limited partnership’s daily operations.

3. The acreage and location listed by township

_ and county, or legally described urban plat, of each

lot or parcel of agricultural land in this state owned
or leased by the limited partnership at the end of the
preceding calendar or fiscal year.

4. The approximate number and kind of poultry

. or livestock owned, contracted for, fed or kept by the

limited partnershlp during the preceding calendar or
fiscal year, )

5. The approximate number of acres used for
each agricultural crop, fruit or other horticultural
product grown or contracted for during the preceding
calendar or fiscal year.

6. The number of acres owned and operated by
the limited partnership, the number of acres leased
by the limited partnership, and the number of acres
leased to the limited partnership. If a livestock or
crop-share lease, the limited partnership shall disclose
the share of the livestock or the crop to which the
limited partnership is entitled under the lease.

7. The name and place of residence and principal
occupation of each member of the limited partner-
ship, general and limited partners being respectively
designated and, if a nonresident alien partner, his or .
her citizenship.

8. The amount of cash and a description of and
the agreed value of the other property contributed by
each limited partner.

9. The share of the profits or the other compensa-
tion by way of income which each limited partner
shall receive by reason of the limited partner’s contri-
bution.

10. The amount of cash and a description of and

_the agreed value of the other property contributed by
each limited partner during the preceding fiscal or

calendar year, [C77, 79,§172C.6]
Referred to in §172C8

172C.7 Reports by fiduciaries. Every person act-
ing in a fiduciary capacity or as a trustee on behalf of
any corporation, limited -partnership or nonresident
alien, who holds agricultural land in this state outside
the corporate limits of any city, shall file with the
secretary of state on or before January 31 of each
year a report as follows:

1. If acting in a fiduciary capacity or as a trustee
for a corporation:

a. The name and address of the corporation.

b. The name and address of the corporation’s reg-
istered agent or agents, if any, in this state.

¢. The acreage and location of the land owned in
such fiduciary or trustee capacity listed by township
and county on December 31 of the year reported.

2. If acting in a fiduciary capacity or as a trustee
for a limited partnership:

a. The name and address of the partnership.



§172C.7, CORPORATE OR PARTNERSHIP FARMING-

b. The name and place of residence of each mem-
ber, general and limited partners being respectively
designated.

¢. The acreage and location of the land owned in
such fiduciary or trustee capacity listed by township
and county on December 31 of the year reported.

3. If acting in a fiduciary capac:ty or as a trustee
for a nonresident alien:

a. The name, address, residence and citizenship of
the nonresident alien.

b. The acreage and location of the land owned in
such fiduciary or trustee capacity listed by township
and county on December 31 of the year reported.

[CTT,79,§172C.7; 68GA, ch 47,52]
lh(erred to in §172C38

172C.8 Reports by beneficiaries.

1. _ Any corporation identified as a beneficiary in a
report filed with the secretary of state pursuant to
section 172C.7, subsection 1, shall file with the secre-
tary of state on or before March 31 of each year, on
forms supplied by the secretary of state, a report con-
taining the information set forth in section 172C.5,
with respect to land owned by a fiduciary or trustee
on behalf of the corporation. .

2. Any limited partnership identified as a benefi-
ciary in a report filed with the secretary of state pur-
suant to section 172C.7, subsection 2, shall file with
the secretary of state on or before March 31 of each
year, on forms supplied by the secretary of state, a
report containing the information set forth in section
172C.6, with respect to land owned by a fiduciary or
trustee on behalf of the limited partnership.

3. Any nonresident alien identified as a benefi-
ciary in a report filed with the secretary of state pur-
suant to section 172C.7, subsection 3, shall file with
the secretary of state on or before March 31 of each
year on forms supplied by the secretary of state, a re-
port containing the information set forth in section
567.9*, with respect to land owned by a fiduciary or
trustee on behalf of the nonresident alien. ([CT7,

79,§172C.8]
*Repealed by 68GA, ch 133, §1

172C.9 Report by processors. Any processor of
beef or pork in this state shall file with the secretary
of state on or before March 31 of each year, a report
setting forth:

1. The number of hogs and the number of cattle
owned and fed more than thirty days by the processor
in lowa during the preceding calendar or fiscal year.

2. The total number of hogs and the total number
of cattle owned and fed more than thirty days by the
processor during the preceding calendar year.

3. The number of hogs and the number of cattle
slaughtered in Iowa by the processor during the pre-
ceding calendar or fiscal year.

4. The total number of hogs and the total number
of cattle slaughtered by the processor during the pre-
ceding calendar or fiscal year. {C77, 79,8172C.9]

Raferred w in $172C.14

172C.10  Signing reports. Reports by corporations
shall be signed by the president or other officer or au-
thorized representative. Reports by limited partner-
ships shall be signed by the president or other autho-
rized representative of the partnership. Reports by

individuals shall be:signed by:the individual o
thorized representative.. [C77,79,§172C.10}

172C.11 Penalties—reports. Failure to tir
a report or the filing of false information is
able by a civil penalty not to exceed one thous
1 : . .

For purposes of this section a report is tim
if the report is filed prior to May 1 of the
which it is required to be filed.

The secretary of state shall notify a person
secretary has reason to-believe is required to
port as provided by this chapter and who has
a timely report, that the person may be in vic
this section. After thirty days from receipt o
tice, any person required to report under thi:
who has not filed, shall be assessed a civil p
one hundred dollars for each day in which tl
is not filed. The secretary of state shall inclu
notice, a statement of the penalty which w
sessed if the report is required and is not filc
thirty days. This penalty shall be in additic
other penalty under this chapter. The sea
state shall notify the state attorney gener
the secretary of state has reason to believe a
of this chapter has occurred. [C77, T9}
68GA, ch 47,§3)

. 172C.12 County assessor’s report. The o
sessor shall forward to the secretary of stat
tober 1 of each year, the name and address
corporation, nonresident alien and trust owr
cultural land in the county as shown by ti
ment rolls of the county. [C77,79,§172C.12)

172C.13 County' recorder’s report. The ¢
corder shall forward to the secretary of stat
cember 1 of each year, the names and adc

* each limited partnership owning agricultus.

engaged in farming in the county as shown’
records. [C77, 79,§172C.13]

172C.14 Duties of secretary of state—!
use. The secretary of state shall do all thir
sary to implement this chapter., It is the int
section that information shall be made av
members of the general assembly and af
committees of the general assembly in ordes
mine the extent of farming being carried ¢
state by corporations and other business en
the effect of such farming practices upon
omy of this state. The reports of processor:
in section 172C.9 shall be confidential repo
as to the general assembly and appropriat
tees of the general assembly whose member
ceipt of such reports treat such informatio:
dential and to the attorney general for rt
appropriate action when necessary. The se
state shall assist any committee of the gene
bly existing or established for the purpose:
ing the effects of this chapter and the pra
chapter sceks to study and regulatle
79,§172C.14]

172C.15 Additional information. The s¢
state shall request additional information
necessary or appropriate to enable the s¢
state to administer this chapter. [C77, 79,5}



diygraousaud oYy Jo ssaappe pus Jweu a4y, ¥
:diysaduraed poyywi| ¥ Joj

20104y ¥ v a0 Siouded Laeganpyy v up Juide §p 2
‘pnaadad 18a a1 Jo §§ 33wada( uo Hunod puw
diysumin £q pmsy Kioeded ansndy Jo Lwpnpt) yons

ut pouUmo pue| oYy Jo uoneso] pur alwasde Yl
‘mws s1y1 up *Sus J1 ‘fjuade Jo yuale posayey

-3a4 s uonnsndiod ayy Jo senuppe pur sweu 2yl ¢

'uoIRINIo) Dy JO $EOIPPE puB DWRU IYL ¥
suotiviodiod v o]

201snJ ¢ s¢ Jo SHeded Lawnpyy v us Sunpe Jy g
:8m0410] s 1i0dad ¢ 1vak
yord jJo g Kuenuup 210J3q 40 uo NMs Jo Linaudde
241 yum 31y [eys "N Lue jo mnuy aeiodiod
IPINNO NETS SIY] UL PUR] (1IN 0OLISE SPIOY OY M ‘Uaye
juaptsasuou Jo diyssauissd pawy ‘uonwiodiod Lue
JO Jey uo a:sndy ¥ sx Jo Korded Lrwonpy) v ug Buy

-1ou uowaad L3343 vauspnpy) £q suoday  2100ZLt

FI2LIE w0 pruasy
[9:0zL1¥'6L *2LD) 4wk avpuaped
Jo [wosyy Aupacaad ayy Supnp sourded papuy] yowd
£q prmnqrnuod Lusxload 2ayi0 ay1 Jo anjea paaade ayy
pus Jo uondudsap ¥ pus ysvd jo Junows ay), ‘ol
voning
~WIU00 5 4audvd payull] 3yl JO uoseas {q dA10M |1eys
aoutswd popup Yawa Yorym awoduy Jo Aew Lq uopy
~gvuaduiod J0410 a4y Jo s11joad ayy JO aaeys YL ‘g
‘apuraed paynwy yosa
Aq poinqinuos L1aadosd Jo10 Yy Jo an[ea poaude A
puv jo uonduidedp w puv yFed Jo Junows YL °g
“diysuasiip oy
4o 81y *Jounted udije UApIsAIUCU ¥ Ji ‘puv pajeuBisep
Apanoadsas Supq saaurisd paywy) pus [esauad ‘diys

anduyd jo suotsacad oyy 03 yuunsand poacadde :E._.

uo Jwak yud Jo (g YoIEW 910J0q JO UO NN Jo Ly,

~a150¢ 3Y) M o1 (1eys Bunwauj up padedus so oy

reanyinolie Buiseo| 20 Jupumo diysioutaed poyuy
Yoy sdysssuped payusy £q Bupdoday gy

SDZLLY ¥ ) paamyy
[90ZLIN'EL 'LLD) wer,
<09t sjy) £q poainbaz viodas [wuCIPPY By Kjuo an;
fisys ‘pog anduyd Japun pozjuedio SuoTlodioy
°9 01  suonosqns £q pasinbas uonieussy
ayy Auo apnjduy feys sanjjos) 1ediskyd ny Jo o,

3

-x2 jepuatod oyy Joj pray so sesodund [wyuswiady, .
20 Bunisx ‘YdJwasas Joj pasn wmd{ uf Pl [Raniinaun

Bujumo uonsiodiod Auw wody 10ddd [wnuue ayy
‘s3a0% fyuae,
Uwyy Ja{[wws 31w YolyM BIWY K110 URDIM 50| 0] Kids

4 (1eys Jou ‘Aem Jo ny3u LemyByy 40 pwodjies jo sus:

~and 3y} J0f pay puvy oy £ddw Jou freys uopdes sy
*Buywsy,
uy paSuldua L[pano¥ Jo uo Suipisas suossad £q fya
Byt Jo JAquint 3y} ‘vonyesodiod wire) Pazoyir
u¥ J1 T'D3LY UOHIT U} POULIIP § uOlIRI0dI0d wa,
pozuoyIne Us st uonwiodiod Iy JoyIoym ‘ot
*Bujutie; up poBeBud L12A110¢ 40 uo Jus;s
<32 suonsad £q piay SAIVYS JO JIQWINU aY) ‘Uohitioli
wey Ajjweg 51 *1"DZLT UONI% U| PAULJIP Y voljLL
~10d utre) Ajiwe] ® ¢ uoniwiodiod oYl JAYIAYM ¢
‘uoivaodios ayy Jo %2018 Jo eegd Kuw jo .
30 juadtad aayy Buiploy JOPIOYDIEYS UM JuIpka
“uou Aue £q p{oy s¥e[ YIWI JO SAIRYS JO JIQUINU v
‘Jo diysuazip ‘SoUIPIEAI ‘SRAIPPE. ‘NN WL §.
“uoptidx.
Y1 Jo 018 Jo svepd Luw Jo adow Jo Juesediun b,
~umo sapjoyaleys 1w *Aq piay #eele £q %903 Jo vy

<puped P Y)Y JO JAquidw youa Jo uofyed
fedioud pus 2audpisad Jo 3ov|d pus swwu Iyl L
‘awe3| BY1 Jopun papinua si diyssauraed payywy
1 yaym 0y dosd ayy Jo WI0IAN Yy jo arwys ey
motwp jeys dijesourred pomun 3yy ‘aeeat arwys-dosd
0 Woiway w J| -diytisuiied potwy 3y 01 pasvay
$040% Jo Jaquinu ayy pue ‘diyssauided pnuy ayy Aq
poseal sadde Jo Joqunu ayy ‘diyssoursed p:pwy ayy
£q pmyesado puw poumo sasds Jo Jaquau AL 9
-awak [womy) 20 Jepudied
Juipasasd ayy Juunp Joj patoesiuod Jo umoad yonposd
[RIN3NIioy 20410 40 NnJj ‘dosd [esmynoule yovd
J0] posn t30% Jo Jaquinu Nwwixoidds yy ¢
) 392K (eosy)
Jo0 Jupuaed Buppasasd ayy Juunp dystauyaed pawy
a1 £q 1day 40 POJ ‘40J PRNDVIUOD ‘PIUMO HIMSAAL] 4O
Angnod Jo puiy pus Joquinu ewixosdde eyl -y
1804 |#os1) Jo Jupuapes Suipadasd
343 Jo pud ayy yw diyssauired oy ayy £q pasesy Jo
POUMO NEIE NIYY Ul pury [winynowaBe Jo [a01vd Jo 0]
yord jo "1upd uveqin poquasep Kjedof 4o *Kunoco pus
diysumor 4q pnsy uopwsu pue alwasce ayy g
suonrsxdo Kjep s diysioutaed pnpuy oYy jo aSreye
ut vowsad 20 Juade 3y} Jo A1) pUT EEAIPPSE ‘Divy
pus diyssoursed prnuy Junaodas ayy £q vy paBedus
Kianax peamynaude Jo 3d) ayy Jo vonwiwpaq 2
“mxo 0} 8] diyaautaed syl YaRyYm Joj utan
ayy pue ‘diyssoursnd pmpwy oYy Jo sweu gy °y
© :3upmo1o) Y1 Y140§ Junyas odas
{enuue ux MmE Jo L1008 Yy £q pasiddns pue yL1

LTS TONINU YA JIHISHANINYL HO HLVHOIN0D

)

JO JOQUINY 93 Pu's *JO FAESIIPPE PUN SAWBN 9, 3
*Play Juyaq 8] pue] gans m
«and Jsym J0) Buikjvads quawans v ‘sasodind 34
-wsjuou uf esn [wuod Jo aeipautuly Jo) purt (e
-nopBe Buipjoy uonwiodiod v Jjo a5 B Uy

EL T

Japun pajInua st uonwiodiod oYy YIYm 0 don &
40 I0ISIAL YL JO AIWYS YY) FWOPAIP |{BYE uniitse
~303 3y} ‘aFwd| arvys-doud 10 NP0IEIAY ¥ J “UoI Il
9y} 07 posed] AT JO JIQWNU oY) Ut ‘Uonwels.
) £y powwa| sauow Jo Joquinu oY) ‘vonwsodsn A
£q poywsado puw paumo e Jo Jaquinu AL §
. 1824 [womJ 40 Jepu vy
Buipaoasd syy Bulnp JoJ pAISIIUCD J0 UM yanje.
aamnonsoy Joy10 Jo ynaj ‘dosd [eanyinouie e

. J0] paen saude Jo Jaquinu wwixosdds ayl
”

[eost] Jo Jepuaiwd Buipadosd ayy Bupnp uopusebe
oyy Aq 1dox Jo DI ‘20] PAORLIUGD SPOUMD HIOWNMT, »
Anjynod jo puiy pue Joquinu Reuwixoadde oyl I
4wk zepuadieo jo s
Buipacasd sy Jo pua Yy 3¢ uopedodiod sy Ay e
30 POUMO NS I} Ul PuR] [wIn(noBe Jo et s
10 Y93 Jo ye|d uwqun paquosop A|jeBaf 4o ‘Kunas e
diysumoy £q pasy) uopwoof pus alvanw syy
© suopyssado K|jep s,uoitesodiod wyy joans.
ut vossad Jo juaBu ayy Jo ONIY puR sEAppE a0
sy} puv uopwiodios Bupuodas oy Aq up pS-
Auanoe (eanqnoBs jo ad4y ay3 Jo vopwaepy( !
:poptacad ompmIoy10 SSaun -
-suniojuy upmolo} 3y ‘Kinis Jo Arereases agy S

¢

o pus YL sndugd jo suomstaoad ayy 0} juensind
pioddy swiog uo “ydodad jenuue 21aqy Yitm Ay 1eys
w0} Jo WIS Y1 Ul MINposd [ranjnondoy S0 Jo
aiu) ‘sdosd peamyinatidie o Butmosd ayy Joj PrNUGD
o 40 ‘401891 Jo Knnod Juipaag pur Budooy
.& IR0 YIIYM 30 ‘dsows Jo sfep um Joj sorod
and 2910 20 Bulpdd] Joj poulJud 1B ND0INIAY J0 A1y
4nod Yo1ym U0 pue] KAuw 25ea{ JO UMO YILYM JO ‘Bmo]
p AIs A Ul pusy [RINYNDLLSY DRI JO UMO YIIYM
wuiysiodiod [y wuojiniodiod Ly suoddy  ¢OZLL

L9561 v ; passany
. {192y 42 'v989 'pOELIY'6L *LLD) "uon

e sy JO suonwolA urensad pur jusaasd 0y e

a1 0 Jisyaq uo Mns Nmnsut [jeys Lousone fHunod
¢ J0 {wiauad fouzonw Yy, ‘wondunfuy ue jo uUwns
<1 1 YS0AR() UONOIS LYY JO SUOHIRIOIA UIRIE put
waadid Kwul 23918 S1Y) JO FINGO YL, "UOKIDIAUCD 43
+8 JeaK 2U0 UIYIM UOIIDIE MY} Jo UOnElOlA Ut PAJInb
e pur) Kus Jo J1am) 180D [UYs puT S1¥|{OP pusnOYy
fyy) uwyy sdow tou Jo auiy ¥ Kq poysiund aq ‘von
w00 uodn jjeys uo0as s1Y) Jo suosiaoad ayy Buney
<is 15 amuswinsy 20 yenny’ pozuoyine ena Sy
) ‘uoliedodiod wae) pazuoyine ‘uoiiedodiod wrej

{uwey v usyy Joyo 80y Jo vonriodiod uy gL

‘sovodsnd Juyuisvjuoy uy asn Mwpaw
wy s0j 100} ® Kq pasinboe puw) [samynouly (1

‘pun] [sanynolds

(IS IEI| JO PIOY 0} SANUNUD IRP S1Y) VO pUE( Yons

Niweap so Bupploy 150 oYy sw Buoj se ‘161 ' A|np
« iy v Aq pareaf Jo ppay pusy wamyfropdy o1

‘puv] [#anjndlade yone awwa| Jo

1494 0 SINUNUCO WP THYY uo puw] Ay Bujswal Jo Buy

o4 vonrsodaod oy w3 Juof s ‘gLeT ‘T A|nf uo uon
‘b ¥ £q pawwa) Jo piay puw; jamnoudy g

qeatidde 81 8:Z1g U028 Yo1ym 0 pu 16y andeyd
wpun pazivedio Lmipteqns M) Jo uonwsodioo y g

‘suotiniodaod i jorduou Jojg Jo 1enay

Unuawesa Jo jeny paziroyying ‘enay K(pue) v Joj

ansruy e Jo Kypwded Aimponpiy ¢ u yurq Jo Kusduiod
wan v £q poainboe oy yorym puw| [eamnausy
wonwiodion jrdpiunw y g

IWMINI0 JO

Jrluow £q payeadd Jay1oym ‘uodioy) WIRp Jo ual|

t jo JudWRIOJUR Yy Joj anpadasd Luw £q Jo *GLET

51 wndny 07 Jopid PaINIIXD PoaP J0j IPRIUR B O)

wtnand 20 'NQap Jo U013[00 Sy Ul m¥y Jo ssadcsd
§ voyodiod ¥ £q pasinbos puw) prumypnoly g

srendund Supuirejuou uy 9sn [enuatoed Jo Neipatuwy
#} vopresodaod v £q pasinbox puvy jwamypnoudy vy

PTI3CTN

an W ¥ Yim uopdualuod Ui 10 Jo yoddns ui sovod

- 157 JO 25WAIDUY POOS UOHIEPUNO] *UOH B p

Koy unym uoneiodiod oyy Jo saanoafqo ruswumsixa
20 2480531 DY] 0] [TIUDSPIAUT DIL SI[ET [WAUIMUWOY)

. savodand asoyy 0y (muapd
-u) sasodind 40J Jo sIduwire) 01 3|¥SIJ J0 afws Jo] jueyd
40 'sjewiue ‘spads Bunpoud Jo Jurdopaap ‘Bunsm Jo
asodind ayy Joj pasinbog pue {wanyjnoade pus ‘vony -
-810d400 ayy JO $3AND(Go [Mustuadxd 1o YaIeRI
Y1 01 {RIUIPIOUL AI¥ puE] [Ny ndpLie YONe Wl save

=rod0wwod ayt J1 ‘savodind jnuawadxa 20 gassasas

10) uonissodiod ¢ Aq pasgnboe pus] jeani[nouly 7
. +Suandee

Jo sasodind Joj uarwy duvIqundUI SPYy RUOQ Y
:Buimorro] oy
01 £1ddw tou jleys uolydas 1Yy Ul Paptacad wuondlIsd
Y} JIAIMOY ‘NS BIYY Ul pue] [winy{nopBe fue oved(
10 uINQo IstmIaylo Jo nbow ‘Anaadiput 20 LA
-1p JaId ‘||eye YEnay AIWiUuawivisa) 4O NI pazIoY)
-a¥ ‘y5nd7 Ajueg ‘uonieaodiod wawy pazuoyIne ‘vones
-0d103 waey Appure) v uwy) Jayjo “snay 2o uonesodiod -

ON wAufp|oy jo WWIIIU| uo uonNSIY YO .

{eozL1v'aL
‘L] andeyd sl Jo suOlIBIOlA  UiRNSA) puw
quaaaad 03 ML Yy Jo JreYaq uo MIns ANINSUL [feys
Koulzone £1unod v Jo (822uad Louaonje Ry, "vondunf
-yt uv Jo ouwnsel Y1 yInoayy Jndeyd sTYy jo suoty
~v]oiA ulenisal puv JudAald Sxw AN s JO $1IN00
ay ], ‘suwj[op puesnoyy £1J1) uwyy adous Jou Jo auij ¢ £q
paysiund aq ‘vonatauod uodn ‘[eys Z'OZLT UOIPR Jo
suoisiacad ayy Bunejoia Jossod04d Kuy “Jagial aapwng
-up—uopivado pajqiyosd o} sappwud  TOZLY

CORLTH W O sy

{z0zL1§'6L ‘LLD) "Krsadoad
Yy jo asodeip 03 Gg6T ‘1 AIng 11UN 2A¥Y |IWYS G161 ‘1
15030y Uo 10[pIa} ¥ $91243do JO *SOIIUGD ‘BUMO YINYm -
diyssavyaed pajiuiy Jo Jossavoud Auy KduaBiows
uv uy poprad Ja3uof ¥ JoJ Jo INYInels 0y Jolud KNe
-tpowny s{ep uN paadxX3 0y Jou pouad ¥ J0] seuiiuw
Jo Buipasy pus as¥s [wwou apiacad 0y senlion) Swy
-wiado puy Buumo wouy siorsad0ad uaaad 31 [[eys
JOu ‘S311]ANDY, UOIIVIISUCWAP JO ‘[suonwINP ‘yareas
-3 smwn¥ag vo Burdised wodj suOIIMINSUL [evon
-0pa Jo s1088300ud JudAd j0u (RS uONIIE Ty
"APIM YONns UM AJa.a1[0p JoJ Aep aY) 135 o diysdau
“ued prpwy Jo Jossaoosd Yy puR Yluow Yons UIYIim
K13A119p a3 Joj N2Im Y 135 01 JIWIE] 3 mofpe

\leys puw ‘Loayap a4y 20) Yiuow apy Apedg

) do Hpns

-9a1] 3y Jo Kaaayjap a0) Kwp svpusjwa w £jpedg 1
IYS AL PRIU0D N Jo Buiew s e slep
f1uamy uwyy 320w ot yoiym KJaAap Joj TP ¥ Nos
19R1U0D Yy daym ey poaptaosd ‘11w 26 sdoy jo
Buipaaj Jo aswyaund ayy 205 Zuiiawsiuod wodj diywau

Mowuddxd ‘Youwosds Joj Ajedijads poziundic
ecuodiod ytjosduou Jof 4o Lq paraado pue pasinb
# pur pun sosodind 1207 Jo Oxmasouy paos uonEp
St} ‘uonwaEuowap ‘(nudutaad x? ‘yaawasas doj us
#uun NS ¥ J0j 40 Aq prywdodo puw paunbov puey
Nmpup ypog pu yog sandwyo Jo suoisiacsd oyl
squn pomundio uopyntodiod josduou v Aq padinhoe
AU ployaeea| Buipajoul ‘pus| (rinynoLBY  §
€ LONIINNS U} 07 POJIDJII SUOH
=Lina 0y Lddw you feye uotioosqns siyy uy popiacsd
sanuy ayg, yoawasas ayy Jo jonposd Kiwwd oy
7 e ss04d oy Jo quddaad aapj-AIUdMY URy) §53] Al

v4

~yed paywiy Jo 1d ® apn[>aud 10U [jRyK OIS
S1yy ‘43aamol aoydneis Joj pay ar% W o sdoy
YoM U] ¥mof ut 10{pa3) v meJado Jo |odIu0d ‘umo
01 ‘Jauaud pojtwyl » sw saduys diyssouruwd a0 ddu
“wnd [viouad v v sazeys diyssouivd spioy Jossddoud
® yorym up diysaoussed panwif 2o yJod 4o Jadq jo Jos
~89501d Lu® J0J [njMuIUD 81 3} ‘sIOWNEUGY 1203d pun
‘Kjodouow yuaaasd ‘osiadiniua d1wapd puw 335 aadas
-o1d @ Japao ul wuopiwiado paNoIrd TOUL

CYUNE TVYLS UVIEY TR WORLIE W 8 passapey
{18'8Y01 43 *¥089 {1°0ZLIN'6L ‘LLD)
“1snay 20 voryraodsod ‘digeaauired paypuy .n_:!a..f_,ﬂ_ .

ONIWHVA JIHSHANLUVE HO LLYHOLROD ._.uvﬁ.,;

3



. " ? g .
R TP PP wt e oy
PR PR AR AR
@ ae F __Iy.L‘::l e

Corporations: Keep out! That's the message Nebraska voters gave to insurance com-
panies and other large farmland investors who have plowed up highly erodible Sand-
hills land and put on circle irrigation systems. At the Nov. 2 election, 56% of the vot-
ers, and that had to include a lot of city folks, adopted a new Family Farm Amendment-
with provisions that farm family corporations must be 51% owned by farmers and kin
no further removed than second cousins. Prudential Insurance Company’s investment
firm and other large corporations spent nearly half a million dollars to kill the measure.
Some ranching areas in northwest Nebraska voted against the amendment, but other
farm areas favored it by as much as four to one.

Sugar beets coming back? “Sugar can be produced and processed in the U.S. as
cheaply as anywhere in the world,” says Crawford Jones, who with other Grant Coun-
ty, Wash., farmers and businessmen is attempting to reopen the huge Moses Lake U &
I sugar plant that was closed in 1979. “Not many people realize that we have high pro-
duction and relatively lower costs than some other areas still producing sugar. The
Agricultural Acts of 1977 and 1981 give us some of the advantages of the old Sugar
Act. The Secretary of Agriculture can set quotas, and there are provisions for tariffs
on incoming sugar to protect prices for another three years. We believe that we can
get financing to reopen the plant in time to contract 25,000 acres next spring.”

It cost $228,533 to squash each bug in-the California battle against the Mediterra-
nean fruit fly. The cost: $173 million to come up with 757 dead Medflies. Department of
Agriculture officials estimated that they could have cleaned up the limited infestation
in Santa Clara County for $748,000 in December 1980. But California Gov. Jerry Brown
refused to permit use of aerial sprays, and the malathion approved by Health Services
Department officials could not be used when it could have stopped the infestation.

Sending your child to college will cost more in 1983. Tuition jumps range from 4%
in California, Oregon and South Dakota to 20% in Kansas, 23% in Utah, 38% in Wyom-
ing, 39% in Texas, 41% in Montana and 47% in Oklahoma. Lowest increase is 1% in
Missouri. To spend top dollar, buy your son or daughter a parka and a pair of snow-
shoes. Alaska tuition rates are up 79%. Facing a 14% tuition increase, University of
Nebraska students suggested an alternative: a special 3% tax on alcoholic beverages.

“Our grain surplus problem is the worst since the Depression of the 1930s,” says
Don Loeslie, Marshall County, Minn., who will succeed \Vayne Nelson, Tripp County,
S.D., as president of the National Association of Wheat Growers in 1983. “Wheat grow-
ers are worse off than at any time since then. We are subsidizing the Soviets and other
buyers with cheap grain. They are getting the advantage of our improved efficiency
because we and other exporting nations are pricing ourselves out of business. Certain-
ly. we have the right to stand up and demand a price that will help us survive."”

Do you want futures trading for white wheat? That is the question asked by the
Commaodity Futures Trading Commission. Those favoring the idea say that soft white

wheat could be hedged more safely and that local cash markets might be strenpgthened.
What do you think? Send your comments to: Jane Stuckey, Commodity Futures Trad
my Commission, 2033 K Street N.W., Washington, 1.0, 20501

WESTERN REGIONAL EDITOR: Glenn Loring

FARM O HNAL LJANUARY 19308



4

LEGAL NOTICE
OF MEASURE
TO BE VOTED UPON
NOVEMBER 2, 1982
BALLOT TITLE
AND TEXT OF AN
INITIATIVE
PETITION.

INITIATIVE
ORDERED
BY PETITION
OF THE PEOPLE
#300

A vote “For” will create a
constitutional prohibition
against further purchase of Ne-
braska farm and ranch lands by
any corporation or syndicate
other than a Nebraska family
farm corporation. A vote
“Against” will reject such a
constitutional restriction on
ownership of Nebraska farm and
ranch land.

“Shall a constitutional pro-
hibition be created prohibit-
ing ownership of Nebraska
farm or rancg land by any
corporation, domestic or
foreign, which is not a Ne-
braska family farm corpora-
tion, or by any syndicate as
defined, with certain excep-
tions? A family corporation

. would be defined in part as a

corporation in which the
majority of the voting stock is
held by members of a family

related to one another within_.

the fourth degree of kindred
or their spouses and where at

. least one member of the family
resides on the land and where
.none of the family members
are nonresident aliens.

O For
(J Against”

TEXT
OF CONSTITUTIONAL
AMENDMENT -
BEING REFERRED BY
INITIATIVE PETITION

-Be it enacted by the people of the
State of Nebraska,

That Article XII of the Con-
stitution of the State of Nebraska
be amended by adding a new sec-
tion numberegs and sub-sections

_as numbered, notwithstanding
any other provisions of this Con-
stitution.

Sec. 8 (1) No corporation or
syndicate shall acquire, or
otherwise obtain an interest,
whether legal, beneficial, or
otherwise, in any title to real es-
tate used for farming or ranching
in this state, or engage in farm-
ing or ranching.

Corporation shall mean
any corporation organized
under the laws of any state of
the United States or any
country or any partnership
of which such corporation is
a partner.

arming or ranching shall
mean (i) the cultivation of
land for the production of ag-
ricultural crops, fruit, or

other horticultural products,
or (ii) the ownership, keep-
ing or feeding of animals for
the production of livestock or
livestock products.
Syndicate shall mean any
limited partnership or-
ganized under the laws of
any state of the United
States or any country, other
than limited partrershipsin
which the partners are
members of a family, or a
trust created for the benefit
of a member of that family,
related to one another
within the fourth degree of
kindred according to the
rules of civil law, or their
spouses, at least one of whom
is a person residing on or ac-
tively engaged in the day to
day labor and management
of the farm or ranch, and
none of whom are non-

resident aliens. This shall -

not include general partner-
ships. -

These restrictions shall not
apply to:

(A) A family farm or ranch
corporation. Family farm or
ranch cogporation shall
mean a corporation engaged
in farmingor ranchingor the
ownership of agricultural
land, in which the majority
of the voting stock is held by
‘members of a family, or a
trust created for the benefit
of a member of that family,
related to one another
within the fourth degree of
kindred according to the
rules of civil law, or their
spouses, at least one of whom
isa rerson residing on or ac-
tively engaged in the day to
day labor and management
of the farm or ranch and
none of whose stockholders
are non-resident aliens and
none of whose stockholders
are corporations or partner-
ships, unless all of the stock-
holders or partners of such
entities are persons ‘related
within the fourth degree of
kindred to the majority of
stockholders in the family
farm corporation.

These restrictions shall not
apply to: -

(B) Non-profit corpo-
rations.

These restrictions shall not
apply to:

(C) Nebraska Indian tribal
corporations.

These restrictions shall not
apply to: .

(D) Agricultural land,
which, as of the effective
date of this Act, is bein
farmed or ranched, or whic
is owned or leased, or in
which there is a legal or ben-
eficial interest in title di-
rectly or indirectly owned,

acquired, or obtained by a*

corporation or syndicate, so
long as such land or other
interest in title shall be held
in continuous ownership or
under continuous lease by
the same such corporation or
syndicate, and including

such additional ownershipor
leasehold as is reasonably
necessary to meet'the re- "’
quirements of pollution con-
trol regulations. For the

rur of this exemption,.
an

purchased on a contract . *

signed asof the effective date
of this amendment, shall be
considered as owned on the . .
effective date of this
amendment. -

These restrictions shall not
apply to:

(E) A farm or ranch oper-
.ated for research or experi-
mental purposes, if an
commercial sales from suc
farm or ranch are only inci-
dental to the research or ex-
perimental objectives of the
corporation or syndicate.

These restrictions shall not
apply to:
(F) Agricultural land oper-
ated by a corporation for the
purpose of raising poultry.

These restrictions shall not

- apply to:

(G) Land leased by alfalfa

" processors for the production

of alfalfa.

These restrictions shall not
apply to:

(H) Agricultural land op-
erated for the purpose of
growing seed, nursery
plants, or sod. -

These restrictions shall not
apply to:  ~ -
(I) Mineral rights on ag-
ricultural land.

These restrictions shall not
apply to:

(J) Agricultural land ac-
quired or leased by a corpo-
ration or syndicate for im-
mediate or potential use for

- ‘nonfarming or nonranching
purposes. A corporation or
syndicate may hold such ag-
ricultural land in such acre-
age as may be necessary to
its nonfarm on nonranch
business operation, but
pending the development of
such agricultural land for

" nonfarm or nonranch pur-
poses, not to exceed a period
of five years, such land may
not be used for farming or
ranching except under fease
to a family farm or ranch
corporation or a non-
syndicate and non-corporate
farm or ranch.

These restrictions shall not
ply to:

(K) Agricultural lands or
livestock acquired by a cor-
poration or syndicate by pro-
cess of law in the collection of
debts, or by any procedures
for the enforcement of a lien,
encumbrance, or claim
thereon, whether created by.
mortgage or otherwise. Any
lands so acquired shall be
disposed of within a period of
five years and shall not be
used for farming or ranching
prior to being disposed of, ex-
cept under a lease to a family
farm or ranch corporation or

a non-syndicate and non-
corporate farm or ranch.

These restrictions shall not
apply to;, .
i . (LYA"Bbna fide encum-
brance taken for purposes of
security. .

These .restrictions .shall not
capply to: -~
(M) Custom spraying, fer-
tilizing, or harvesting.

These restrictions shall not
apply to:

" (N) Livestock futures con-
tracts, livestock purchased
for slaughter, or livestock
purchased and resold within
two weeks.

If a family farm corporation,
which has qualified under all the
requirements of a family farm or
ranch corporation, ceases to meet
the defined criteria, it shall have
fifty years, ifthe ownership of the
majority of the stock of such cor-
poration continues to be held by
persons related to one another
within the fourth degree of
kindred or their spouses, and
their landholdings are not in-
creased, to either re-qualify as a
family farm corporation or dis-
solve and return to personal
ownership. :

The Secretary of State shall
monitor corporate and syndicate
agricultural land purchases and
corporate and syndicate farmin,
and ranching operations, an
notify the Attorney General of
any possible violations. If the At-
torney General has reason to be-
lieve that a corporation or syndi-
cate is violating this amendment,
he or she shall commence an ac-
tion in district court to enjoin any

nding illegal land purchase, or

ivestock operation, or to force

. divestiture of land held in viola-

tion of this amendment. The

court shall order any land held in

violation of this amendment to be

divested within two years, If land

s0 ordered by the court has not

been divested within two years,

the court shall declare the land

escheated to the State of Ne--
braska.

If the Secretary of State or At-
torney General fails to perform
his or her duties as directed by
this amendment, Nebraska citi-
zens and entities shall have
standing in district court to seek
enforcement.

The Nebraska Legislature
may enact, by general law,
further restrictions prohibiting
certain agricultural operations
that the legislature deems con-
trary to the intent of this section.

Respectfully submitted,
ALLEN J. BEERMANN
Secretary of State

{Publish three limes, weeks of
Octaber 10, 17 and 24, 1982 )
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Testimony of Keith Kelly, Director
Montana Department of Agficu]ture
on
Senate Bill 296 - The Montana Farm Preservation Act
before the Senate Committee on Agriculture

February 4, 1983

For the record my name is Keith Kelly. I am the Director of the
Montana Department of Agriculture. I maintain offices in the Agriculture/
Livestock Building at 6th and Roberts Streets in Helena.

The family farm has been a way of life in Montana since Territorial
days. '

An extremely productive unit, it now produces sufficient food to feed
the farmer and 77 other people in the United States and around the world.

Since 1950 the number of farms in Montana andlbhe rest of the U. S.
has declined signfficant]y. In Montana alone the number of farms has
dropped by 35.5 percent from 37,200 to 24,000. But, during this same
thirty-year period, the size of the average farm has increased 48 percent.
Obviously, farms are becoming larger, which is an indication that the
opportunity for corporate expansion in agriculture is increasing.

The 1974 Census of Agriculture showed a total agricultural land
acreage held by other than family farm corporations of 499,725 acres.

The number of these farms was 78.

Census data from 1978 show the number of corporate farms at 93, but
the acreage under corporate control increased from 499,725 acres to
887,310 acres.

At this point I should stFess that while these figures are fhe only

official numbers available, they do not necessarily present a true picture.
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As an example, Iowa, prior to the passage of corporate reporting

legislation, showed 621 corporations owning farms. After the act was

passed this number jumped to 2,923.

Numbers don't tell all.

There are several major reasons to preserve the family farm.

A.

Corporate interests in agriculture are not the

same as interests in the best farming practices.
Further, the corporation does not have the same interest
in achieving equitable prices as the family farm,

since the primary profit motive of the corporation

is in other areas. Basically, the interest in
agricultural land may be in the form of a tax

write-off.

Corporate holdings in agricultural land allow the

'money from farming/ranching to flow out of state,

at no real benefit to’the state's economy.

Large corporate holdings can have significant
impacts on small rural communities, by tending to
derive their farm inputs from regional retailers

or out-of-state wholesale outlets.

Corporations base their management decisions
primarily on accounting or bottom line profits.

The family farmer is also interested in profits,

but he keys his managehent decisions to efficient
use of resources, looking at the long-term benefits
of the farm/ranch as a food and fiber producing unit.
he is willing to realize less or take a loss to still

be able to farm.
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E. The efficiency of family farms as a unit is compe-
titive with the corporate enterprise in every
aspect except capital availability.
As an example, consider working hours. A corporate
worker works 8-5. What happens during the calving
season? The corporation hires an extra man. The
family farmer/rancher gets up at 4:00 a.m. to tend
the cow having the calf. The family farmer works
the extra hours during harvest to run his combines
where the corporation shuts down for the day at

5:00 p.m.



TYPE_ - # OF FARMS ACREAGE
1) FamiLy Farm CORPORATIONS . 21,820 48,526,309
2) CORPORATIONS . 93 .887,310
3) OtHer (Co-op, TRrusT) . 93 , 232,369

THESE FIGURES WERE SUPPLIED BY THE DEPARTMENT OF Ac-
RICULTURE, THE NUMBERS OF THIS SURVEY WERE ARRIVED AT FROM
A 1973 DEPARTMENT OF AGRICULTURE CENSUS. THE CENSUS IS TAKEN
EVERY FIVE YEARS AND THE NEW FIGURES FOR 1983 WILL NOT BE RE-
LEASED UNTIL OcTOBER OR NOVEMBER.

IN PREPARING FOR THIS BILL, WE WERE NOT GIVEN AMPLE TIME
TO CALL EVERY COUNTY OFFICE IN THE STATE FOR A SURVEY. THE
FIGURES [ HAVE JUST GIVEN YOU ARE NOT AS SPECIFIC AND PRECISE
AS | wouLD LIKE THEM TO BE. HOWEVER, THE HANDWRITING IS ON
THE WALL. THE LEGISLATURE OF THE STATE OF MONTANA MUST HAVE
THE FORESIGHT TO PROTECT A RESOURCE THAT IS SO IMPORTANT TO ITS
ECONOMIC GROWTH...ITS FAMILY FARMS.
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|FEonmen Involved In Farm Economics

j
NAME____JO BRUNNER __ BILL NO.SA 27(

ADDRESS__ 563 3rd ST HELENA _DATE_ Feb. 4/1983

REPRESENT __ WOMEN INVOLVED IN FARM ECONOMICS

SUPPORT __ X  OPPOSE AMEND

COMMENTS:

Mr. Chairman, members of the committee, my name is Jo Brunner and
I represent the members of the Women Involved in Farm Economi%s
organization.
W.I.F.E. has long been concerned with our agricultuee lands
goingto otherowners than agriculture people, and into large
stockholdings. We have looked over the last few years for some
kind of legislation that would ensure ---or at least begin the
process of ensuring----- a method of this continuation for our
family farms.
In the past one of our problems with any proposed legislation
was that Xxxwax most of them wouldhave caused problems with our
neighbors to the north. Many of our members have farms that
reach across the Canadain border and Canadian farmers are in the
same position. We felt that if we passed a law that would prohibit
ownership in Montana by Canadians, that it would only seem fair
that they would reciprocate. We believe that this bill takes care
of that situation.
We are concerned with the portion of the bill, paragraph 3, page
2, lines 16-19 where at least one member of the family owning the
corporation must live on the premises. We are of two minds on this
problem. It would certainly beharmful to any ofour people who had
to retire for health problems or those who wished to retire and
move south, or to town. If it were eliminated all together it would
open the door for the very situations we. are working to correct.
It is our hope that it will be takencare of so that we might
support the bill as a whole.

~ With ghat comgéPn’in mind, W.I.F.Z. reguests a do passon SB ¥&5d4 76
Thank you.

\ “Hell has no fury like a weman scorned” /J




1 4

Wbk ¢
NAME : 7"/650 /?fg"qfocd a( DATE : '1//’3
ADDRESS : 7O. /S 7[77MW %M/(/%;\S’?7J—.7
PHONE : L/W“J&Zgéa ]44&144 /51), ,ja?/
REPRESENTING WHOM? %af/ay\éwé Z/]MW QJ),Q/MAH a

APPEARING ON WHICH PROPOSAL: ;@ ;27 &

DO YOU: SUPPORT? Yx AMEND? OPPOSE?

COMMENTS : (Z/ /V IAZ 2z ﬂ/b;lw“/‘&ﬂ/id"' // M

,,O\ W M
/\Q/Maz! M o Yoo Lol izrdf

MW/&CMWW ZLWMW
&/MWM%Q@M %QM
+o (Mww?f:é fLM %A/m %«W

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY

/é(//Fﬁ% M

WMW




W

e e s s o b o n g =

e s | _5§¢4;226)¢J;»

~ DATE: RECEIVED _ 1/31/83 pM

sy =3
fery

.J.R. . RETURNED 2/1/83 PM

.-

SUMMARY OF AFFECT TO YOUR BUREAU
{We need all positives and negatives from your point of view}

Comments on Senate Bill 296 by Allen D. Robertson, Legal Council

Amend Annual Report for statement that either are not engaged in Ag
functions or are a Family Farm Corp. - If family farm corp must
annually - show whole stockholders and family relationships.

Amend so applies to Non Profits (Religioﬁs Groups) too - other than
charttable. :

Amend duties of C & B to forward copies of ag.. land transactions to
our office. )

Give us invést. authority - something like the intérogatory proviéions
of the(MBCA which have never been adopted in Montana.

Give us 4 more people.

Amend grazing association statutes to require an annual report

listing members and residence of each and statement that all members
are MT residents.

Amend grazing association statutes to require all MT residents.

Provide new section for procedurea for applying and being granted a
Certificate of Authority for Agricultural activity by a Corporation -
as well as procedures for revoking such certificate. Allow exempted
corps to apply for - and a statement of change for any sale of stock
or change in membership.

Prohibit any C & R from filing any deed which transfers land to a Corp.
unless Corp files with the deed an original of the Certificate of
Authority issued by our office.

Unsure of intent of Section 11 - If also intends to prohibit L.P's
Those sections would need work too. I don't think there's enough

Signed

Bureau.
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DATE: RECEIVED31-83 (8:00)
(1-28 at 5:00)

. D - . DISTRIBUTED

.R. -~ S.J.R. ‘ RETURNEDL=31-83 (10:00_

SUMMARY OF AFFECT TO YOUR BUREAU

{We need all positives and negatives from your point of view}.

Comments by Florence Armagost on Senate Bill 296

Sinée we don't have record of stockholders - how can we enforée
any of new section 3-4-(b) (ii) - '

How is new section 6 ever going to be administered?
For us to determine which corps are involved and to
make sure they comply would require many more bodies
and money]

Section 7 states we will enforce these new sections by
monitoring land purchase - and corporate activities. We
don't have enough people as is. This would be impossible.

Concept great - but a nightmare for us!

Signed

Bureau.




February 4, 1983

Ephitt - ©

Roy Rose, President of Big Sky Management Inc.

Testimony Senate Bill 296

Senate Agriculture Committee

( A Farm and Ranch Management Company which manages in
excess of 40,000 acres of land in Montana of which 8800
acres is farm land and the remainder is timber and

!

range land.) {

Vice President of Park County Legislative Association.
( A group of Farmers and Ranchers interested in preserving
agriculture as it is today.)

1

When one reads the title of this bill one might believe that

this is 'an attempt to help small farmers and ranchers. However
there are sdveral points I would like to make: .I believe this bill
would have the effect of lovering the value of agriculture

lands in the state and would reduce the financimg available to
the family farm.

The removal of Corporations and Limited Partnerships as owners
and as potential buyers of farm land will have a negative
effect upon the value of farm land. This will then effect

all the owners of farm land by reducing the amount of capital
they can borrow,against their land,in lean years which allows
them to continue operating. Lending institutions will be
unlikely to lend money to Farm Ranch operations because of the
possibility ofvhaving the land confiscated by the state if they
are forced to foreclose on an agriculture property and then
are unable to dive$§t themselves of the property. With corporations
and Limited partnerships removed as potential buyers and in

a severely depressed economy as we have today when Farmers and
Ranchers are unable to carry the debt load to expand their

operations,this Bill, if enacted, could trigger a ceollapse of
land values. '



The second point I would like to make is, if enacted, this

bill Could prohibit agriculturalland adjacent to « city or

anyvhere in the state from being purchased by a corporation
Cven

or limited partnership*if the land is to by used for expansion
of housing or to be used as an industrial sites.

The third point is that corporations and limited pdrtnerships
contribute to our tax bases yet they will be restricted while
allowing in section 5 enitigs. which either do not contribute
to our tax base or contritute very little to our tax base, to
be in direct competion with our family owned farms. Also section
5 part 4 is unworkable because some grazing associations may
have lands that adjoin in border areas of neighboring states.

Finally I suspect the state would be unable to defend this
bill when it is challenged on constitutional grounds.
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O ANUIITG LUMMIT ILL RCIUnRI

MR. i

............................................................

having had under consideration ........c.ccecevrercrecirsneresseenessanens 53 4. 7. v o - Bill No. 265 ........
(Graham)
Respectfully report as follows: That........ccccccerevcneniiivrennscnnnneseanns SBUATE......o.oooeeeeeeeereereresserenens Bill N0265 ......

introduced bill, be amended as follows:

1. Page 2, line 15.
Strike: *7¢
Inserts *30"

2. Page 2, line 19.
Strikes "7"
Insert: *30°"

»
AND, as so amended,
DO PASS
cmreomco e SRR B R G

Helena, Mont,
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