
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

January 31, 1983 

The fifteenth meeting of the Taxation Committee was called to 
order at 8:30 a.m. by Chairman Pat M. Goodover in Room 415 of 
the Capitol Building. 

ROLL CALL: All members were present except Senators Hager, 
Lynch and Norman, who were all excused. 

CONSIDERATION OF SENATE BILL 185: Senator Jack Galt, Senate 
District 23, the sponsor of the bill, said that if these mines 
are forced to close it will not only hurt the economy and 
miners in the Roundup area but will hurt all across the state 
as well. 

Representative Gay Holliday, House District 46, co-sponsored 
the bill and said several people were here at the meeting to 
verify the impact of this bill. She urged the committee to 
act favorably in their behalf. 

PROPONENTS 

Mr. Kim Kuzara, testifying on behalf of the P-M Coal Company 
and the Divide Mining Company, submitted a written statement 
which is attached to these minutes as Exhibit ~. 

Mr. Bruce Hoiland, representing the Musselshell Valley Chamber 
of Commerce, also sub~itted a written statement, and it is 
attached as Exhibit ~. 

Mr. Joe Vranish, a resident of Roundup, stated that he is 
a homeowner and he can't pass along his expenses or taxes 
to any customers. Why tax someone to pay another tax? Their 
school uses coal, which is taxed, and then the school turns 
around and taxes the homeowners to pay their taxes. He also 
submitted a written witness statement. (See Exhibit C.) 

Mr. Bruce Konia, who runs an alcohol plant outside of 
Manhattan, Montana, said this bill could make the difference 
as to whether a small operation such as his survives or 
closes its doors. They are going up to about 4,000 tons 
of coal; they have to expand in order to be profitable. They 
have learned about out-of-date technology, and expenses have 
to be borne by someone. If a lack of tax can make that 
possible, then let's do it, he said. They use Roundup coal 
at their plant because it has a higher BTU than other coal 
produced in the state. Transportation is a critical factor 
for his business. He asked that the legislature not close 
the door on these small operations. (See Exhibit D.) 
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Mr. Robert Krogh, representing the Roundup schools, submitted 
a written statement which is attached as Exhibit ~. 

Chairman Goodover mentioned that several letters were received 
in support of SB 185 and they were made a part of the record. 
Letters were received from: Darrell , Jack Ambrozich, 
Mr. and Mrs. F. R. Baldwin, Kath~n R. Baylis, Jerry J. 
Bernhardt, Eva Boucher (2 letters), James N. Boucher, Don Bujok, 
Anita M. Burch, Mr. and Mrs. Theron Castle, Alan D. Curtis, 
Eugene and Delores DesJarlais, Jeanette Devine, Luther G. 
Egge, J. Jay Erdie, Verna Fanyak, P. G. Funk (2 letters), 
Sherry F. Garcia, Hugh C. Grove, Alice Hanley (2 letters), 
Hugh Hegle, Ell Heinle, Lloyd Herman, Otto C. Hettborg, 
Douglas D. Hoag, Robert Hochmuth (and others), Bruce J. 
Hoiland, Emelie G. Jensvold and Alvin W. Jensvold, Robert L. 
Justin, Richard Kemper, Helen Kombol, T. R. Kratochvil, 
Annie E. Larsen, Robert LassIe, John H. Lee, Mr. and Mrs. 
Clarence Marking, Donna Marmon, Bob Marshall, Mr. and Mrs. 
Ronald Martin, Richard McCall, Richard V. Mihalovich, Jo Ann E. 
Mills, Walter J. Moore, Avonelle Pleas, John J. and Jeanne M. 
Rae (2 letters), Louise G. Rasmussen, Mr. and Mrs. Vern Rich, 
P. L. and N. J. Schlappich, Bin Sh , Julia Siemion, 
Agnes Simkins, Lyle E. Stortz, Trevor and Cleo Sysum, 
Mr. and Mrs. George C. Thomas, Joseph Vicars (Mayor) (2 letters), 
Mrs. Gus Weigum, Mr. and Mrs. James Weigum and family, 
Florence J. Wood and James Wood, and Mr. and Mrs. Joe Zupec. 
The letters are attached as Exhibits F-.1. I-c> F-C,S:. 

Additionally, ten sheets with "We support Senate Bill 185" on them 
with a total of 267 signatures were submitted and made a 
part of the record. See Exhibit Gr . 
Senator Max Conover, Senate District 36, stated that he still 
uses coal on one of the farms that he has. He said that if 
the bill does not pass, Wyoming coal will start moving into 
the Billings area, where a lot of thE, Roundup coal now goes. 
He doesn't want to see that happen with the price of coal and 
today's economic times. The pric50f gas and electricity are 
going way up, too, in the next 3-4 years. He requested the 
committee's support of SB 185. 

OPPONENTS 

There were no opponents to SB 185. 

Questions from the committee were called for. 

Senator Elliott asked if someone was availabl.e who could 
answer questions regarding the economics of the mining business. 
Jack Carlson from the Divide Coal Mining Company said they 
are mining government coal on their own land. Their lease 
with the government has been extended to November. The 
government wants to raise royalties from 15 cents a ton to 
$4.19 a ton (12 1/2%). To make a viable operation you have 
to produce about 35,000 tons. 
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According to previous testimony, Mr. Carlson said, if you 
• mined 20,000 tons a year at -$30 a ton, that is $600,000. 

They hope to realize a ten percent profit on the operation. 

Senator Eck asked what determines the $33 a ton they are 
getting now. Mr. Carlson said it was based on expenses 
of operation. Senator Towe then questioned George Meged's 
previous billing practices in his coal company (Exhibit ~) • 
Senator Crippen asked why the bill could not be amended 
to provide for a straight 100,000-ton exemption. 

Senator Galt closed the hearing on SB 185 . 

. CONSIDERATION OF SENATE BILL 172: Senator Dorothy Eck, Senate 
District 39, sponsored the bill and said Monta.na is providing 
a lot of pension exclusions, and as long as we are allowing 
those exclusions, we are discriminating against private pension 
beneficiaries. Private sector pension plans are very low. 
The Department of Revenue worked with Senator Eck and others 
on this bill, and with the $360 exclusion allowed last session, 
they were able to come up with some figures. She prefers 
that the committee look at the full $3,600 exemption proposed 
now. 

PROPONENTS 

Mr. Joe Thares, representing the Mountain Bell Retired 
Employees Association, said there are about 750 Mountain Bell 
retirees in Montana. In the private sector, a lot of pension 
plans do not have escalator clauses as government pension 
plans do. Give a break to the retirees in the private sector 
as you do in the government sector. (Written statement: Exh. je) 

Ed Sheehy, a national field vice president of the National 
Association of Retired Federal Employees, stated that in 
1981, they went to the legislature and got the $360 exemption. 
He noted that federal retired employees are totally exempt 
from tax. He is not eligible for and will never receive 
social security benefits. His benefits are taxed by both 
federal and state governments. He said the $3,600 proposed 
exemption was too low; that it should be raised to $5,400. 
People are being advised to elect automatic withholding on 
their retirement or face a penalty. He urged the committee 
to look at what state retirement plans are doing. He mentioned 
an article in the Butte paper this past weekend regarding a 
bargaining group whose minimum salaries were $26,000 and maxi
mum salaries were $42,000. Those people are eligible for 
from $13,000 to $26,000 a year in retirement benefits. 

OPPONENTS 

There were no opponents to SB 172. 
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Questions were called for from the committee. 

Senator Turnage asked Mr. Thares if he would be willing to 
raise everyone's personal income taxes to take care of the 
impact this would have on the state's budget. Mr. Thares 
responded affirmatively. 

Senator Elliott asked Senator Eck if she would consider 
amendments that would tie this exemption to gross income. 
She said yes, amendments tying the exemption to a person's 
income would take care of it. For example, those retirees 
receiving $0 - $10,000 would get the full exemption for 
pension benefits; then, in the upper brackets, they wouldn't 
get any tax break. 

Senator Gage asked if she had a definition of 'gross income." 
She said it was defined in the federal laws and in the 
Montana Code Annotated as well (15-30-l01(7)i MCA). She 
will work on amendments to the bill and furnish them to the 
committee for discussion. Dan Bucks from the Department of 
Revenue will furnish information as to what the adjusted 
gross incomes might have been for those taking the $360 
exemption. Senator Turnage questioned whether these people 
were in the $75,000 income range or in the $5,000 income 
range. 

Senator Eck stated that there is a proposal for a $400 credit 
for homeowners and renters which the committee might want to 
look at together with the counties already giving lower taxes 
to retirees. 

Senator Eck closed the hearing on SB 172. 

CONSIDERATION OF SENATE BILL 131 (CONTINUED): Cort Harrington 
presented amendments to SB 131. After Cort reviewed them with 
the committee, Senator Turnage moved for adoption of the 
amendments. The motion was seconded and passed unanimously. 
Senator Turnage then moved to lay SB 131 on the table. 

Senator Mazurek made a substitute motion that SB 131 as 
amended DO PASS. 

Senator Eck then stated that last session, the county treasurers 
thou'ght they could recoup lost revenues if a good bill was 
passed. She said she was willing to give SB 131 a chance. 

Senator Turnage was opposed to the bill. He said anyone who 
drives a new car horne from the dealer's lot is a criminal 
under this bill. He suggested that if thE: legislature wants 
to go after someone, they should go after the new or used 
car dealers who abuse their dealer plates. 

Senator Mazurek withdrew his substitute motion. 
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The committee voted on the original motion to lay SB 131 on 
the table. The motion was seconded and passed, with Senators 
C~ippen, Eck, Mazurek and Towe voting no. The bill is laid 
on the table. (Proposed amendments to SB 131 are attached: Exh. ~ .) 

CONSIDERATION OF SENATE BILL 185 (CONTINUED): Senator Towe 
said their are two ways to resolve this: (1) raise the exempt 
tonnage to 30,000 or 35,000, and take out the language con-
cerning only producers less than 100,000, or (2) give half 
rate to the companies with between 20,000 and 100,000 tons 
of coal. 

Senator Towe mentioned that the: only mines that produce coal 
with 10,000+ BTUs are the Meged and Carlson mines near Roundup. 
Decker is 9,600 BTUs. Senator Crippen said that if the 
exemption were passed based on BTUs, there would be no 
discrimination. 

Senator Gage asked if, in relation to justifying constitu
tionality, there was any merit to comparing this coal situation 
to stripper wells in the oil and gas industry. Senator Towe 
said it is the product, not the size of the company, that causes 
the differences in rate. Senator Towe said that when passing 
the coal severance tax itself, Mr. Robbins came to him and 
asked him about the two companies, Meged and Carlson operations. 
These mines each have mined 10,000 tons of coal each year. 
If the companies combined, they would mine around 22,000-
23,000 tons a year. At the present time, those mines are not 
paying the tax because they are exempt (under 20,000 tons). 
We could try to figure out a way to help them and no one else. 

Senator Severson said 20,000 tons is $660,000 (at $33 a ton). 
That is not a big operation when you buy that type of equipment. 
If they had good equipment, they could probably handle a lot 
more coal. 

Senator Towe stated the average company pays $2 a ton in tax. 
The impact would be about $2 million a biennium if the bill 
is passed as is. He said we should keep one other factor in 
mind. The Montana-Dakota Utilities plant at Savage produces 
200,000 tons a year, and they would probably raise a fuss. 

Cort Harrington suggested we could set it up like the federal 
~state tax--the first 100,000 tons is exempt; then the secQI).q 
100,000 tons is taxed at a double rate. 

Senator Crippen thought his suggestion would encourage other 
small mines to produce coal with 10,000+ BTUs. 

Senator Severson moved to amend the bill, striking "100,000" 
at page 1, line 13; page 2, line 14; and page 2, line 15, and 
inserting "50,000" in each instance. The motion was seconded 
and passed, with Senator Turnage voting no. 
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Senator Crippen moved that the language following "year~'·· 
on page 2, line 15, through line 17, be deleted. There-·was 
no second to his motion. 

Senator Towe said that if we did that, we would have impact 
fiscally. He was amenable to the half rate tax for tonnage 
between 20,000 and 100,000, but not the exemption for tonnages 
between 20,000 and 100,000. 

The committee adjourned at 10 a.m. 

Chai 
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Mr. Chairman, Committee Members, Senator Galt and Rep
resentative Holliday: 

My name is Kim Kuzara and I wish to speak on behalf of 

the P-M Coal company and the Divide Mining Company. As 

you may know, both of these firms own and operate small 

s~rface mines a few miles south of Roundup. 

Both mines are family operated and have been for two 

generations. They bot!\ own the land on which they mine 

and they both raise cat.tle to supplement their mine incomes. 

As far as I know, these are the only small mines left in 

the State of Montana that I,roduce coal exclusively for home, 

small business and local government use. All others, and 

at one time we had about ten in the Roundup area, have gone 

out of business. 

They are the only existjng mines in the state that would 

be affected by Senate Bill 185. With its passage, these 

mines will have a ~hance to survive. Without it they will 

either be forced to close their doors or severely restrict 

production. 

I have done some consulting work for both mines but I 

have no financial interest in either. So what I say here 

today isn't coming from my checkbook. It's coming from 

a deep concern for my community ..... from the heritage of 

my coal mining family members who collectively have spent 

more than 150 years working in underground mines .... from 

my friendship with the owners of these two mines who are 

fighting for survival. 

From my knowledge of these two mines, I can assure you 

that neither company can show what you and I would consider 

an attractive bottom line on their financial statements. 

They spent enormous amounts of money obtaining strip 

mining permits and converting to that method of mining 

after they were forced by government regulations to cease 

underground operations. They now spend huge additional sums 

to expand their permit areas as mining progresses. 

... 



They have spent years in a continuous battle for 

existence .... from trying to comply with rules and regulations 

that they don't undeLstand, shouldn't apply to them, and 

that are changed at the whim of some unaccountable bureau

crat .... to trying to mollify people who delight in using 

the environmental movement to hclrrass their every action. 

Purchase of new equipment such as scrapers, loaders, 

crawlers, drills, haul trucks and processing machines is 

simply out of the question. Instead, they are forced to 

buy older, less reliable equipment and along wLth it, the 

maintenance and repair headaches. 

Quite frankly, I don't understand how they have managed 

to stay in business as long as they have. They are tired, 

they are discouraged, and they ~ren't getting any younger. 

As with any other business, these mines have to have a 

break-even point. For the Divide operation, an accountant 

has suggested that production~:levels would have to be in 

the 35,000 to 55,000 ton per year range to make the mine 

economically viable. I suspect that a similar figure 

would apply to the P-M mine. And that figure makes the 

assumption that the cost of coal to the consumer would 
• 

stay in the $30.00 to $35.00 per ton range, which, accord-

ing to the National Coal Association, is about the average 

price of coal nationwide. 

Again, passage of Senate Bill 185 would provide thes~ 

two mines with the flexibility of increasing production 

without significant cost to the consumer. 

I should mention that the owners of the Divide Mine are 

now in the process of appealing a huge increase in their 

royalty payment to the Bureau of Land Managemenntfor the 

federal coal that they are mining. The prospects for 

success of that appeal are at this time bleak, and it it 

fails, Divide will likely cease operation. 

It is that likelihood which prompted us to seek the 

100,000 ton exemption contained in Senate Bill 185. If 

Divide is forced to close, then P-M will have to make up 

the production difference or, hundreds of customers will 



either have to convert to other fuels or find other sources 

of coal. 

Speaking of customers, both mines supply coal to about 

3,000 buyers. Although you m~y think that mORt of those 

customers would be in the Rou'1dup trade area, such is not 

the case. ThE mine owners eStimate that between 60 and 65 

percent oj their customers cone from the Yellowstone Valley 

and probably another 10 to 15 percent come from other 

places in Montana and northern Wyoming. 

BelievE me, there is a market for Roundup's high quality 

coal. I've been out at the ~ineR and seen trucks, pickups 

and even station wagons lined up for blocks waiting to get 

coal. And I've been there when the mines turned away 

business because they didn't have extra coal to sell. 

With permitting and operating costs what they are now, 

both mines limit their tonnage to the 10,000 to 15,000 

ton per year range. They simply cannot afford to seek 

larger permit areas, invest in plant and equipment, produce 

more coal ~nd be subjected to the 30 percent tax upon 

reaching the existing 20,000 ':on limit. 

A 100,000 ton exemption w01l1d give both of these mines 

ample room for expansion withLn the foreseeable future. 

It would respect changing economic c~nditions which may 

dictate increased production. It would allow P-M to 

assume Divide's production should Divide have to close. 

It would give these owners some stability and some 

certainty for the future should their children desire to 

take over their mines or should they find new owners. 

Right now, they have none of this. 

Being Chairman of the Musselshell County Planning Board, 

I can appreciate your concerns over the potential loss of 

revenues should this measure become law. So far as exist

ing revenues are concerned, there would be no loss at all 

of severance tax funds. Neither mine has exceeded the 

20,000 ton exemption and so they have paid no severance 

... -
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tax. There are no other mines producing between 20,000 

and 100,000 tons per year so there would be no loss there. 

And finally, this bill would not affect severance taxes 

from the large mines because upon exceeding the proposed 

100,000 ton limit, theLr tax ~ould be rolled back to the 

current 20,000 ton exemption. 

The othf~r portion 0:- th is bi 11 would have an affect on 

revenues ttl the state, coun tiES, and schools. In essence, 

the gross proceeds tax exemption would be raised from 10,000 

tons to 50.000 tons. Since the tax received is a function 

of mill levies, the price of coal, and the deductions 

allowed by law, it is diffLcult to assess the impact of 

this increase. 

However, if we assume the price of coal to be $30.00 

per ton, allowable deductions to be 5 percent of the con

tract sales price, and if we use Musselshell County's mill 

levy last year as an example, we can illustrate those 

effects. 

The gross proceeds from the 40,000 ton difference between 

existing and proposed statutes would be 1.2 million dollars 

if coal sells for $30.00 per top and if the mines produced 

the full 100,000 tons. If deductions of 5 percent are 

applied to that, the gross would be 1.14 million of which 

45 percent is taxable for a total of $513,000 valuation. 

Musselshell County's levy last year was 159.54 mills 

.. .. 

which means that had these conditions all been present, 

$81,844 would have been collected in gross proceeds tax. 

Of that, the state would have received $3,078, the school 

districts in Musselshell County would havesshared 

tutcJ. (aS S "5 ., 
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$65,079 and the county itself would have been paid $13,686. 

You should remember that this loss of revenue would exist 

only if the mines produced the full 100,000 tons. If they 

only mined 50,000 tons, the total loss would amount to 

about $31,000. 

I'm certain that those l)sses would be dwarfed by those 

tuwJ fl'b-k} 
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that would be incurred in our county if either or both of 

our mines are forced to close. Aside from the taxable 

value of the plants and equipment, about 35 people would 

be out of work, a number of businesses would have to close 

and taxpayers could anticipate large expenditures con

verting systems to other fuels. 

In summ3tion, I want to stress the following points: 

1. We 3re talking about small liMa and Pa" mines, not 

huge corporate enterprizes . . 
2. We ~re talking about thousands of Montanans who 

rely on coal to heat their homes, businesses and :3chools, 

not large industrial.users who can pass costs on to others. 

3. We are talking about an insignificant loss of 

revenue when compared to the alternatives. 

I strongly urge your support for Senate Bill 185 he~ in 

this committee and on the floor of the Senate. 

Thank you. 

.-
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Mr. Chairman, Committee Members, Senator Galt and Rep
resentative Holliday: 

My name is Kim Kuzara and [ wish to speak on behalf of 

the P-M Coal Company and the 0ivide Mining Company. As 

you may know, both of these firms own and operate small 

surface mines a few ~iles south of Roundup. 

Both mines are family operated and have been for two 

generations. They both own the land on which they mine 

and they both raise cattle to supplement their mine incomes. 

As far as I know, these are th8 only small mines left in 

the State of Montana that produce coal exclusively for home, 

small business and local government use. All others, and 

at one time we had about ten" in the Roundup area, have gone • 

out of business. 

They are the only existing mines in the state that would 

be affected by Senate Bill 185. With its passage, these 

mines will have a chdnce to survive. Without it they will 

either be forced to close their doors or severely restrict 

production. 

I have done some consulting work for both mines but I 

have no financial interest in either. So what I say here 

today isn't coming from my checkbook. It's coming from 

a deep concern for my communi ty ..... f'rom the heri tage of 

my coal mining family members who collectively have spent 

more than 150 years working in underground mines .... from 

my friendship with the owners of these two mines who are 

fighting for survival. 

From my knowledge of these two mines, I can assure you 

that neither company can show what you and I would consider 

an attractive bottom line on their financial statements. 

They spent enormous amounts of money obtaining strip 

mining permits and conver~ing to that method of mining 

after they were forced by government regulations to cease 

underground operations. They now spend huge additional sums 

to expand their permit areas as mining progresses. 
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Mr. Chairman, Committee Members, Senator Galt and 

Representative Holliday: 

I'm Bruce Hoiland and I am representing the 60 or so 

members of the Musselshell Valley Chamber of ~ommerce. 

You have heard Mr. K'lzara' s remarks concerl1ing the 

importance of Senate Bill 185 from the mine owner's 

standpoint. 

I would like to comment briefly on what the measure means 

to the Main Street businessmen. A significant number of 

buildings throughout Montana are heated by coal although we 

in Roundup certainly have a higher percentage than other 

cities and towns. I would suspect that slightly over 

half of the buildings in Roundup use coal. 

We in the business community feel strongly that the 

situation with respect to these coal mines is critical. 

Just a few years ago, you could call anyone of several 

mines and receive a load of coal that day. 

That isn't the case now. With only two mines operating, 

equipment and machinery breakdowns, weather, and other con

siderations, delivery of coal is no longer assured. 

Sub-zero temperatures mean that I burn up to about a ton 

a day and there have been times when I wasn't sure that I'd 

be able to last until the next load arrived. Sometimes, 

the mines simply don't have· enough coal and I can only get 

a partial load. 

Now, I'm tomd that there is a 95 percent chance that the 

Divide mine will be closing and it doesn't really surprise 

me. The Divide owners are getting along in years and 

they are probably looking forward to retirement. They've 

been struggling for years and they're getting tired. And, 

as Mr. Kuzara pointed out, neither mine represents an 

attractive investment for a new owner. 

If the Divide mine closes, an already bad situation is 

goj.ng to be twice as bad. We can expect either a 30 percent 

",. 



increase in the cost of coal or we can expect the supply 

to dry up altogether. 

Some of our businesses have tried to burn Colstrip or 

Sheridan coal and it just doesn't work in our systems. 

With the difference in BTU content, it takes anywhere 

from 30 to 60 percent m')re of that coal to provide the 

same level of heating. That also means costly modifications 

to auger and feed systems. It means more frequent deliver-

ies or larger bins. It means more reliance on the weather 

and the uncertainties of transportation. 

costs. 

It means higher 

I looked into converting my building to fuel oil or 

propane. Propane is out of the question because the 

structure occupies nearly all of the lot and there is no .-

place where a tank can be safely and legally placed. 

I also have no place where I could conveniently locate 

a fuel oil tank. The plumbing and mechanical contractors 

say that I could expect to pay about $30,000 to get my 

6500 square foot building into a condition allowing 

conversion. 

I can't even consider it. I'd simply have to close. 

So would a majority of the other businesses that I've 

talked to. 

One of our members did convert to fuel oil seven years 

ago. Just the controls and the oil injection system - not 

a boiler designed for oil - cost them $4000 at that time. 

That first winter, they spent just over $12,000 for fuel 

oil at an average of about 69¢ per gallon. Oil sells for 

$1.13 today. They went back to their coal fired boiler 

and last year their bill was just under $5,000. 

Another consideration that we have to contend with is 

the availability of other fue]s. In talking with the fuel 

oil distributors and propane suppliers, we find that they 

may not be able to increase their allocations by enough toe 

supply our needs. A Montana Power Company representative 



says that major revisions in his system capacity would have 

to be made to allow any significant conversion to electric 

heating in Roundup. 

And, even is we couid afford the changes necessary to 

convert, the added costs of the fuels themselves would be 

astronomical. All else being equal, oil and propane 

would quadruple our fuel bills while electricity would 

raise them something like 8 times. 

Let's face it. Some form of relief has to be had or alot 

of us are goino to be out of business. It's just that 

simple. 

You might think that raising the exemptions by 80,000 

tons is excessive. You can look at the mine production 

figures anc! say, "Well, if they aren't pushing the 20,000 

ton limi t now, why should we raisj~ it to 100, 000 tons?" 

We already know that neither mine can stand by itself 

now. Their production is limited by the equipment that 

they have to work with and though I don't want to offend 

anyone, what they have to work with is little more than 

junk. They spend more time working on itrthan they do 

using it, simply because they can't afford anything better., . 
and because they have to work at other things to make ends 

meet. As a consequence, we users suffer the uncertainty of 

being able to get coal when we need i't and in the quan ti ties 

that we need it. 

You should also bear iq mind that when the Legislature 

first made the 20,000 ton exemption, we had 5 small mines 

operating near Roundup and others elsewhere in Montana. 

Now there are only the two. 

A 100,000 ton exemption would let these mines take 

advantage of both existing and developable markets for 

good quality coal in Montana. It would let one mine take 

up the slack if the other closes. It would provide room 

for future growth in the event that other firms should 

choose to burn coal. And it would help a great deal to 

keep heating costs at an affordable level. 



· - By approving Senate Bill 185 you would do a great 

service to the people who live, work, and do business in 

Roundup and many other Montana communLties. 

Thank you. 
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Chairman Goodover, members of the Senate Taxation Committee, 

Senator Galt and Repre8enta~ive Holliday. 

My name is Robert Krogh, my home is in Roundup, and I am 

here this morning to also speak in favor of Senate Bill 185. 

As Superintendent of the Roundup School Syste., we are 

very much concerned about the availability of coal from our 

local mines for our heating purposes. 

During the past two years the taxpayers of our Ichool 

district have just spent some $415.000.00 to replace one of 

the boilers and to up-grade the entire heating systems in our 

school buildings, so that they can be more fuel efficient. 

Our three Ichool buildings, together with our local hospital. 

courthoule and county shop buildings are no doubt the biggest 

users of coal in Musselshell County, consuming some 850 tons 

a year. If our local mines are forced to close or coal production 

is limited, due to the 20,000 ton restriction for leverance tax 

purposes, this could be devastrating to our community. 

As far as the school district is concerned, if they must 

convert to another means of fuel, such as propane or fuel oil, 

it has been estimated by heating contractors that the cost would 

be somewhere in the range of $300,000.00. I don't think it would 

be fair to force this added expense upon our taxpayers, who still 

haven't recovered from the expense of replacing the school's 

present coal heating system. School budgets would also have to 

be drastically increased to allow for the added cost for using 

another means of fuel. With school budgets being as tight as they 

are, this would result in higher special mill levies which could 

easily be rejected considering today's economic situation. 



The only other alternative then would be to try and get 

coal fro~ the next closest source. that being Colstrip, which 

is some L47 miles away. With our railroad gone, the coal would 

have to oe hauled in by large semi-trailer trucks. Because of 

the long distance involved, the cost of transporting could be 

as much as the price of coal itself, thus doubling the cost for 

this fuel. We are presenting paying $39.00 per ton delivered 

for Roundup coal, so with some simple arithemtic. taking 850 

tons, which ia now costing the taxpayer $33,150.00, and by adding 

the extra expense for the long haul and handling charges, the 

cost for this new source of energy could jump to $66,300.00. 

Another problem that we would be faced With, especially 

concerning our school buildings, is that there is not enough 

room around the buildings to accommodate large trucks for un

loading purposes. This then could result in having to stock 

pile the coal elsewhere and then transfer it to the school. by 

another means. 

It should also be noted that the coal obtained from Colstrip 

area does not have the equivalent BTU's as that of the Roundup 

eoal. Figures that I have obtained rate the Colstrip coal at 

approx. 8,850 BTU's as compared to the coal mined in our area 

which runs between 10,500 - 11,900 BTU's. To give us the same 

heat value which we need to keep our buildings at a comfortable 

level, w~ could conceivably have to burn another 1'3 more coal, 

thus adding more to the total cost. 

L1ke most small hospitals, our county hospital is operating 

on a shoestring too and there is no way it could asorb the incre •• ed 



cOltl to convert and operate uling another fuel. 

they too would be forced to close their doors. 

No doubt 

As it has already been stated here this morning, people 

living in our county are not the only ones who depend on the 

Roundup mines for their lource of coal. 

In checking with a number of communities around our area, 

I was lurpriled to learn that there are SOMe fifteen (15) other 

school systeml conlilting of: Shepherd, Broadview, Lavina, MUllel

Ihell, Jordan, Winifred, Roy, CUlter, GeYler, Rapleje, Hays Lodge

pole, Reedpoint, Ingomar, Niehart and even as far as Ekalaka, 

who use Roundup coal for their main source of energy. The county 

shopi in both McCone, Judith Basin and Wheatland countiel also 

rely on the same means of fuel for their heating purposes. So, 

there is no doubt that alot of people could be affected if the 

supply of coal from our small mines is no longer available. 

Many of the adminiltrators from the mentioned schools have 

also iadicated to me that many of these school buildings are quite 

old and if they had to be converted t~ oil or gas, they would 

certainly have to consider spending large sums of money to remOdel 

their existing Eacilitiel, such as changing Windows, and doing 

alot more insulating, as with the price of oil or gas, there 

would be no way they could afford to keep their buildings heated. 

As you can see, I have tried to relate to you what effect 

the loas of coal could place on our schools, hospital, and other 

governmental agencies. Therefore, minor changes in the present 

law need to be made to insure that coal produced by the I.all mines 

can be made available for heating needs at a reasonable cost to 

the taxpayer. 



; 

And then, lets not forget the impact that this could place 

upon our younger generation if schools and hospitals are forced 

to close because of unbarriable heating costs which they can't 

afford. After all, they are our future taxpayers and our hope 

for tomorrow. 

I sincerely hope that each member of this committee will 

do their part to strongly support Senate Bill 185. 

Thank you. 



, 

January 26, 1983 

Senator Galt 
State Capital 
Helena, MT 59601 

Dear Senator Galt: 

SENATE TAXATION COMM. 
EXHIBIT F~ 
JAN. 31, 1983 
SB18S 

I hereby certify that I want to support your Senate Bill 185 
which is to exempt small operators with coal production of 
under 100,000 tons per year from a 30% service tax. 

Sincerely, 

{)tlMdf? r--.-L/ 

f't: 2 .t' rnt~ 

~ jft5' 
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KATHRYN R. BAYLIS 
ATTORNEY AT LAW 

Senator Pat Goodover, Chairman 
Senate Taxation Committee 
Capitol Station 
Helena, Montana 59601 

Re: Senate Bill 185 

Dear Senator Goodover, 

SENATE TAXATION COMM. 
EXHIBIT F 'I 
JAN. 31, 1983 
SB 185 

216 MAIN STREET - P.O. BOX 986 

ROUNDUP, MONTANA 59072 

(406) 323-1226 

January 27, 1983 

I am writing in support of Senate Bill 185 which would 
increase the coal severance tax exemption from 20,000 tons 
to 100,000 tons. 

An exemption of only 20,000 tons means that only the 
very smallest of independent coal miners can operate without 
paying the coal severance tax. In order for an independent 
operator, such as those in Musselshell County, to be able 
to produce more coal, a higher exemption is necessary. An 
independent operator who wishes to gear up for higher coal 
production needs this assistance from the State in order to 
afford the equipment and personnel to accomplish greater 
production. 

The higher exemption requested would probably not cause 
a great loss of revenue to the State, since an exemption of 
100,000 tons would still not exempt the larger coal mines 
which are already paying the severance tax. However, it 
would be a boon to a small independent mines and to local 
economies such as that of Musselshell County. To refuse to 
raise the exemption would cause Musselshell County a great 
hardship, since many of our public and private buildings 
are heated with coal. If our independent mines are forced 
to shut down, it would be a great burden on all of the tax 
payers here. 

I am confident your committee will give this matter care
ful consideration. Thank you. 

cc: 

Very truly yours, 

0( nIl . -7 -r 

fl(~o x. ;~(7t... 
Kathryn R. Baylis 

Gay Holliday, Representative 
Jack Galt, Senator 



SB~~J'\.TE TAXArrIO:~ COH.'l • 
. :~~'CiI:3IT s? .s-
JAN. 31, 1983 

Bernhardt Consulting, In~ 185 

P. O. Box 1027 
Roundup, Montana 59072 

January 28, 1983 

Senate Taxation Committee 
Senator Pat Goodover, Chairman 
Capitol Station 
Helena, MT 59601 

Gentlemen: 

As a resident of the Roundup, Montana community, I fully 
support Senate Bill 185. Defeat of Senate Bill 185 would 
adversely affect the future economic status of this 
Community. As a result, please consider the potential 
effect this bill would have to whole communities. 

Sincerely yours, 

Telephone 406 - 323-3348 



Senate ~axation Co~mittee 
Sen. Pa t ('rOod OiTp.r, Cha i:r"rnan 
Canital Station 
Helena, Mt. ~a~Ol 

Dear Sirs: 

Sr::::hTl': TAXATIm: COMo"l. 
EXIiI!lIT F t:, 
JAN. 31, rm 
sa las 

423 2nd St. East 
Roundun, nortana 
January 2f), 1 0 8'3 

Please apnrove Senate Bill Yn. 185 to 
increase the severance tax exern"Dtion on small 
coal mines from 20,000 to 100,000 tons. 

~y coal bill is about ~450 a year for my 
home, but if I have to ('0 to another kind of 
heatln r

', I ·...,ill probably have to pay double 
that a'(T1()l:mt. I am a lO"T~i'·"come Ser1ioT' Citizen. 

Please do what is best for us. He need coal. 
Keen it f'0T' us! ~. rv' 

Yonrs respectfully, 

~~ 
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SENATE TAXATION COMM. 
EXHIBIT F Z 
JAN. 31, 19ln 
SB 185 

Musselshell County Senior Citizens, Inc. 
Box 4fS4 

Roundun, r:Tt. C)0072 

Senate Taxation Corr~ittee 
Sen. Pat rood~ver, Chairman 
Canital Station 
B:ele:na, }'~ontana 59fSOl 

Dear Taxatio!l Committee: 

January 28, 1983 

Please annrove Senate Bill Po. 18C) to 
increase the severance tax exemntion on small 
co~l mines from 20,000 to 100,000 tonx. 

;'Te neen our loc~l coal mines, and wi th a 
plentiful sunnly of coal resonrces, vThy not use 
them instead of oil and electricity (vThtch cost more.) 

We need coal. Ke~n it for us! 
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Senator Pat Goodover, Chairman 
Senate Taxation Committee 
Capitol Station 
Helena, Montana 59601 

Dear Senator Goodover: 

SENATE TAXATION COMM. 
EXHIBIT F /tJ 
JAN. 31, 1983 
SB 185 

614 Third Street West 
Roundup, Montana 59072 
January 27, 1983 

I am writing to urge you to recommend passage of Senate Bill 
185 which would increase the coal severance tax exemption from 
20,000 tons to 100,000 tons. 

Roundup is a small community which depends quite heavily 
on the use of coal for heating, not only homes but schools, 
businesses and government buildings as well. Many business 
owners have indicated that they would shut down their businesses 
rather than to try to convert to some other fuel because of 
the cost involved. 

Since Roundup does have good quality coal available near 
by, it would be a shame to have to close the mines and cause 
economic hardship for the town as well if this bill is not 
passed. 

Please give this matter your most careful consideration. 
Thank you. 

Sincerely, 

Anita M. Burch 
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:L:'~A·~;:. rli~:G\TrC:~ C01·U1. 
EXHIBIT F 1:1-::. 
JA:.'l. 31, 1983 

SlI 135 IIIF1AT-AWS 

TRI-STATE EQUIPMENT, INC. 
P.o. Box 1298 Phone 406·245·3188 

Billings, Montana 59103 

Honorable Senator Pat Goodover 
Chairman Taxation Committee 
Capitol Building 
Helena, Montana 59601 

Dear Senator Goodyear: 

January 27, 1983 

We wish to express our support for Senate Bill 185 which would 
exempt Montana's' small coal producers who produce 100,000 Tons 
or less per year from paying the State Coal Severence Tax. The 
present law places our small Coal Mines at a disadvantage when 
competing with the larger coal producers in Montana and the small 
coal producers in Wyoming and North Dakota who sell to Montana 
Customers. 

ADCjdms 

Very truly yours, 

TRI-STATE EQUIPMENT, INC. 

Alan D. Curtis 
Assistant SAles Manager 
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602 Third St. West 
Roundup, ~1T 59072 
January 26, 1983 

Senate Taxation Committee 
Sen. Pat Goodover, Chairman 
Capital Station 
Helena, MT 59601 

Senate Taxation Committee: 

~: S.B. 183 

SENATE TAXATION COMM. 
EXHIBIT F /3 
JAN. 31, 1983 
SB 185 

It is urgently necessary that S.B. 183 for increase of Severence Tax E~emp
tion for Coal Mines from 20,000 tons to 100,000.be supported. 

Without this legislation the small mines located in the Roundup area will be 
forced to close. This will place a financial burden on all citizens of Montana, 
and particularly in Roundup. If there is no coal available as a source of heat, 
all of the larger institutions, schools, hospitals, etc., will be forced to 
use the very expensive type of heating, such as fuel oil. This will greatly 
increase the tax burden for everyone. Also, the elderly who use coal furnaces 
will be forced to turn to alternatives, and many of them are unable to afford 
this move. 

IT IS IMPORTANT TO THE SURVIVAL OF THE ENTIRE COMMUNITY THAT THIS BILL BE 
SUPPORTED. 

Sincerely, 

r ~ obp-~ tni .. 
EU~. DesJ~;l~;~Jand 
~~ 



Sl::NATE TAXATION COMM. 
EXHIBIT F~ 
JAN. 31, 1983 
SB 185 

UNITED BUILDING CENTERS 
A Oivision or Laird Norron Com,oang 

January 28, 1983 

Senate Taxation Committee 
Helena, Montana 

Pat M. Goodover, Chairman 

We join concerned citizens of Roundup, Montana in asking 
for help for our coal mines in SB #185. 

The loss of coal mines would result in many business 
casualties and cause others to struggle even more to 
survive. Small business is the backbone of this 
community, and we hope your interest in Roundup and 
Montana, will guide you to a good decision. 

Sincerely yours, 

~.~~ 
~;::ette Devine, Manager 
United Building Centers 
Roundup, Montana Yard 



";-:~~ATE 'l'l\XA'l'IOI Cm1!1. 
EXHIDIT F IS" 
JAN. 31, 1983 
SB 183 

LUTHER G. EGGE 
OPTOMETRIST 

433 MAIN 

ROUNDUP. MONTANA 59072 

Senate Taxation Committee 
Pat Goodover, Chairman 
Helena, Montana 

Dear Sirs: 

PHONE 323-2014 

In these days of concern over efficient utilization of fuel, 
it would seem prudent that all energy sources be seriously 
considered. This is particularly true in regard to our pres
ently operating coal mines in Musselshell County. Besides 
the fact that many consumers in the surrounding area are 
dependent upon this coal for heating and would be adversely 
affected if it were no longer available, is the consideration 
that these mining companies operations should be encouraged 
rather than deterred. They are providing a necessary and 
well-nigh indispensable product to the local and adjacent 
communities. 

Ror these reasons, it is hoped and strongly urged that 
passage of Senate Bill 185 be accomplished, thereby allowing 
both the Carlson and Meged Mines to'continue their operation. 

Yours truly, 
--:---/ fr J./ [; 
y4w~/1,/ /,. -fij/~ 
Luther G. ~gg~fO.D. 



ROBERT D. KROGH 
Superintendent of Schools 

Phone 323-1507 

J.JAYERDIE 
High School Principal 

Phone 323-2402 

GERALD F. HOPKINS 
Elementary Principal 

Phone 323-1512 

GARY F. RAY 
Activities Director 

Phone 323-2402 

SENATE TAXATION COMM. 
EXHIBIT F /~ 
JAN. 31, 1983 
SB 185 

Office of Superintendent 

Roundup Public Schools MRS. SYLVIA SHELHAMER 

Senate Taxation Committee 
Senator Pat Goodover, Chairman 
Capitol Station 
Helena, MT 59601 

Dear Senator Goodover: 

School Districts No_ 55 and 55-H 
P_ 0_ Box 717 
Roundup, Montana 59072 
January 26, 1983 

I am writing this letter in regard to Senate Bill 185. 

Being an employee of one of the largest local consumers 
of local coal, I am writing in favor of Senate Bill 185. 

The Carlsons at the Divide Coal Mine and Megeds at the P-M 
Mine cannot continue to run their small mines economically 
under the present statutes that they must operate by. I know 

District Clerk 
Phone 323-1S07 

for a fact that George and Paul Meged have already gone into 
great debt to improve their operation for better quality coal, 
and yet, they can only pass so much of this cost on to the 
consumer if they want to stay in business. Big business legis
lation is hurting little business incentive. Exemptions provided 
by SB 185 will help the small operators and the consumers of 
their product. 

In School District 55 and 55H we consume about 425-450 tons 
of coal per year. This consumption is for three buildings and 
could vary from year to year depending on weather conditions. 
Should the Divide and P.M. Mines close, we have two options: 
(1) to go to another supplier, or (2) Convert to a different 
source of energy, which would require a different boiler. 
Anything different from what we are presently doing would 
be an added expense to local taxpayers. 

One last comment would be that as a resident of Roundup and 
Musselshell County, I have great concerns about this legislation 
as it affects local u.ers, but according to facts stated by 
owners of the local mines, approximately 65% of their product is 
used by consumers outside of Musselshell County. Legislation 
for these two operations not only affects Musselshell County, 
But Yellowstone, Carbon and Big Horn counties. 

ACCREDITED BY THE MONTANA ST A IT DEPARTMENT OF PUBLIC INSTRUCTION AND THE NOR11tWEST ACCREDmNG ASSOCIA nON 



ROBERT D. KROGH 
Superintendent of Schools 

Phone 323-1 S07 

J.JAYERDIE 
High School Principal 

Phone 323-2402 

GERALD F. HOPKINS 
Elementary Principal 

Phone 323-1 S 12 

GARYF.RAY 
Activities Director 

Phone 323-2402 

Office of Superintendent 

Roundup Public Schools MRS. SYLVIA SHELHAMER 

School Districts No_ 55 and 55-H 
P_ 0_ Box 717 
Roundup, Montana 59072 

Thank you, and please give consideration to SB 185. The 
domino affect it has is very apparent. 

Sincerely, 

I}-1 t'4'~~ 
J. Jay Erdie, Principal 

cc: Representative Gay Holliday 
Senator Jack Galt 

District Clerk 
Phone 323-1 S07 

ACCREDITED BY THE MONTANA STATE DEPARTMENT OF PUBLIC INSTRUCTION AND THE NORTHWEST ACCREDmNG ASSOCIA nON 



January 27, 1983 

Verna Fanyak 
118 Second West 
Roundup, Montana 

Senate Taxation Committee 
Pat M. Goodover, Chairman 

Dear Chairman Goodover, 

BE: SB 185 

;;'';'''.:.:~A'1'L 'l'A~{AT IO~~ cor·t.\1. 
I.:XHIBIT Il-'L 
JAN. 31, 1983 
SB 185 

Please be advised that our schools, library, court house, 
hospital and rest home, most businesses on Main Street and 
many home owners are using Roundup coal and have depended 
on it for many years. Perhaps this sounds far-fetched and 
alarming, but during our history, some towns in Montana have 
become ghost towns. We citizens in Roundup know this could 
happen to our town if the mines close. Many business people 
~~d local citizens can not afford to convert to other 
forms of energy during this period of inflation. 

We turn to our government because we know this is our only 
source of help. If your committeeand state government cannot 
help in this matter, than who can? 

I support SB 185 and ask your consideration in passing this 
bill. 

Thank you very much. 

Sincerely, 



, 
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S£l-ZATE 'l1AXATIO~" 
EXHIBIT F _11._ 

'., .. ,.' 
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+ BUICK JAN.+ gli~VRP;'8'B 
+ INTERNATIO~:J- ~9LDSMOBILE Musselshell Valley Equipment Co. • NEW HOLLAND 

• HESSTON 

TEL. 323-2605 

JANUARY 27, 1983 

TAXATION COMITTEE 
MONTANA STATE HOUSE 
HELENA, MONTANA. 

418 MAIN STREET ROUNDUP. MONT. 59072 

SENATE BILL 185 

As A COAL USER WHO HAS NOT OTHER ALTERNATIVE IN HEATING OUR 
BUILOING, WE ASK THAT YOU GIVE YOUR SUPPORT TO THE BILL THAT 
HAS BEEN INTRODUCED BY SENATOR JACK GALT. 

THE ~EW SMALL COAL MINES LE~T, THAT SO MANY O~ us DEPEND ON, 
NEED THIS BILL OR IT WILL BE EVER HARDER ~OR THEM TO KEEP ON" 
OPERATING. I TRUST YOU WILL GIVE JACKS BILL YO~ EVERY CONSIOERATION. 
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SENATE TAXATION COMM. 

Musselshell Valley Equipment Co. 
EXHIBIT F {tv JAN. 11, 1 qR~ 

• BUICK • eh ROlET • NEW HaL1.~"D 
• INTERNATIONAL .OL.DSMOBllE • HElITON B 185 

=cr= - ==== 

JANUARV 27, 1983 

TAXATION COMMITTEE 
MoNTANA STATE SENATE 
HELENA, MoNTANA. 

GENTLEMEN; 

411 NAOf.tun IlOnmlTP. MONT. iI07I 

SENATE BILL 185 

As USERS OF COAL FROM SMALL MINES IN OUR AREA, WE ARE MUCH IN 
SUPPORT OF SENATOR GALTS BILL EXEMPTING SMALL COAL PROOUCERS 
FROM CERTAIN TAXING. 

FIRST OFF THESE THINGS ARE HARD ON SMALL PRODUCERS TRVING TO 
STAY IN BUSINESS. SECONDLV,BUT EQUALLV IMPORTANT, IS THE FACT THAT 
WE HEAT WITH COAL AND HAVE NO REAL ALTERNATIVE. 1 TRUST YOU 
WILL GIVE YOUR CONSIDERATION TO HELP GET GALTS SILL PASSED. 

~ ~.~ FUNK cis 



SENATE TAXATION COMM. 
EXHIBIT F 020 Jfu~. 31, 1983 

January 26, 1983 

Senator Galt 
State Capital 
Helena, MT 59601 

Dear Senator Galt: 

I hereby certify that I w~nt to support your Senate Bill 185 
which is to exempt small operDtc'rs with coal production of 
under 100,000 tons per y~ar from a 30~ service tax. 

Sincerely, 

SB 185 



Si..~U\.'l':S l'AXl I 

EXHIBI'l' F :i}o,:~ co~'m. 
V' J7\;~. 31 19 . ' 83 SB 185 

NORTHERN HOT 
WINNETT EL , MONT. 59087 



SENATE TAXATION COMM. 
EXHIBIT F;2;;U 
JAN. 31, 1983 
SB 185 

Flep.se support S.B. 185. so our bro (2) coal mines can 

continue to supply us with coal for ()ur heating systems. 

Our schools, hospital, nursing home, Courth0use, anj 

many homes uce coal. 

There is no ,ray ,·re should be saddled by a 3n 't/ton coal 

tax- again-. 

We need relief. not another TAX to be paid 1 ... i th our 

tax monies. 

Alice Hanley 



f 

January 27, 1983 

SENATE TAXATION COMH. 
EXHIBIT F 623 
JAN •. 31, 1983 
SB 185 

HUSSELSHELL COUNTY SENIOR SERVICES 
P.O. BOX ?()5 

HOUNDUP, MONTANA 59072 

Musselshell County Senior Services provide much for our Senior 

clientele, many of ".,hom heat their h:)mes '·Ii th local coal. 

Our home-chore person keeps the Senior Citizens home fires 

burning, 'oy keeping t~1eir stokers filled ,.,i th coal, ashes 

cleaned out, and ,·,hatever elGe is needed to keep them in 

their homes. 

They cannot afford to convert to another type of heating 

system at this point ~:md time in their lives. 'I'herefo:::'e, 

we hope you '(rin support SB 185 in their behalf. 

Nusselshell ,GountySenior Services 

--Alice Hanley, director 



January 26, 1983 

Senator Galt 
State Capital 
Helena, MT 59601 

Dear Senator Galt: 

SE~:ATE TAXATION COHH • 
.eXHIBIT Fay 
J~~. 31, 1983 
S13 185 

I hereby certify that I want to support your Senate Bill 185 
which is to exempt small operators with coal production of 
under 100,000 tons per year from a 30% service tax. 



SENATE TAXATION COMMITTEE 
EXHIBIT F,QS-
JAN. 31, 1983 
SB 185 

Roundup, Montana 
January 27, 1982 

Senate Taxation Committee 
Senator Pat Goodover, Chairman 
Capital Station 
Helena, Montana 59601 

To Whom It may Concern: 

Do not ruin our community by taking away our coal. 
Please support bill S.B. 185. 

Sincerely, 

GAMBLES 

~ ,?l~ dO~ve1 
~( t"llHeinle 



January 26, 1983 

Senator Galt 
State Capital 
Helena, MT 59601 

Dear Senator Galt: 

S~NATE TkXATION CO!~ITTEE 
EXHIBIT F ':21" 
JAN. 31, 1983 
SB 185 

I hereby certify that I want to support your Senate Bill 185 
which is to exempt small operators with coal production of 
under 100,000 tons per year from a 30% service tax. 

Sincerely, 



January 26, 1983 

Senator Galt 
State Capital 
Helena, MT 59601 

Dear S~nator Galt: 

S .. ;;:~ATE 'l'AXATlmJ COI,U>1IT'I'BE 
EXHIBIT P.J;z 
Jfu'l. 31, 1983 
53 135 

I hereby certify that I want to support your Senate Bill 185 
which is to exempt small operators with coal production of 
under 100,000 tons per year from a 30% service tax. 



SENATE TAXATION COMMITTEE 
EXHIBIT F ~ 
JAN. 31, 1983 
SB 185 
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SENATE TAXATION COMMITTEE 
EXHIBIT F d29 
JAN. - 31, 1983 
SB 185 
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SENATB TAXATION COMMITTEE 
EXHIBIT F >..:1b 
J1u~. 31, 1983 

HOtt~~D MOTORS, Inc.-

Telephone 323-1102 104 Moi n Street 

ROUNDUP, MONTANA 59072 

To Senator Pat M. Goodover 

Chairman of the Senate Taxation Committee 

It has been brought to my attention that senate bill 185 needs to 

be passed in order for our local coal mines to continue mineing. 

We heat our building with local coal as well as our schools, churches 

hospital and countt courthouse. Please pass senate bill 185. 

Thanks 

Bruce J. Hoiland 
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SENATE TAXATION COMM. 
EXHIBIT F d) 
JAJ.'1. 31, 1983 
SB 185 
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SENATE TAXATION/ ,MMM1'I# 5 T 
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SB 185 ~ -,0 7 t. 

lifO/!/ 6!- C(J/Jt ;;, ~~J'l7 Il/lj' 1.5t//t///v~ f ;9/,T 
j9Tn;!7'7/M e C~/f t wl15 #3e;..RCJ 

;If:/dH 

,Mi',)// :T';.e M//Vej !1r' r"Yc,,tl /0 chS,,- - (/>1/".< 7 .. p"" N/'N~' '1 
c.. j l V'lt (, j)OIl~ Ie f' I '" lit J)< /Ope",; r" c loS, /V< r S,(d~ #S IC,4//l/,Jr 

fJ /fCyp ~ 41 /~h' r /(' /NP i7 r fr/c cz- 7" s///.T &Jr-'!/I/ 

/)e,f 5 R :> v//n ' r 5</>,#7< /lIt/- -;= / yr, 



ON em'1M. 

Bull Mountain Jaycees 
P.o. Box 441 

Senate Taxation Committee 
Senator Pat Goodover, Chairman 
Capito~ station 
Helena, }1ontana 59601 

Honorable Senator Goodover: 

Roundup, MT 59072 

January 28, 1983 

Ue urge your support of S.B. 185 which will increase the Severance Tax 
.... :.xemption for Coal Mines from 20,000 tons to 100,000 tons. Modern mining techniques 

have a capability of removing far more amounts of coal than is currently being mined 
at our two operations in Roundup. These were in operation before the Severance Tax on 
coal came into existence. Should they be forced to pay the Severance Taxes and their 
production costs, the majority of Roundup's businesses and residents would be directly 
affected. 

The impact these operations have on our envirorunent and amount of funds that 
would be generated would be mimum compared to the economic impact that would occur 
should they be forced to close down their operation. 

Please consider these impacts when casting your vote and support S.B. 185. 
Our community depends upon it. 

CC: Gay Holliday 
Jack Galt 

Sincerely, 

Richard Kemper, President 
Bull }1ountain Jaycees 



Senate Taxation Committee 
Senator Pat Goodover, Chairman 
Capitol Station 
Helena, MT 59601 

Gentlemen: 

SENATE TAXA;5ION 
EXHIBIT F 37 
JAN. 31, 1983 
SB 185 

January 26, 1983 

I am writing in support of Senate Bill 185. Our two re
maining coal mines cnnot survive under the present laws. 
Extreme hardship will be placed on numerous citizens and 
businesses if their sources of fuel cease to exist. 

Mrs. Frank Kombol 
Box 495 
Roundup, MT 59072 

Sincerely yours, 

Helen Kombol 

COMM. 



January 26, 1983 

Senator Galt 
State Capital 
Helena, MT 59601 

Dear S~nator Galt: 

SENATE TAXA'rION 
EXHIBIT F..3 J 
JAN. 31, 1983 
SB 185 

I hereby certify that I want to support your Senate Bill 185 
which is to exempt small operators with coal production of 
under 100,000 tons per year from a 30% service tax. 

Sincerely, 

/./f~ 
cj& G fj/lllJ/iLJ UJA IC/L-J 

~/i..L 1M9SJ /11t>,v77hv.4 

COI1M. 



ANNIE E. LARSEN 
SENATE TAXATIO!{ CO:1t-t 
EXHIBIT F .3(;, • PHONE 633-W 

JA~i. 31, 1983 

Evans Furniture & e;itl~5 
144 MAIN STREET 

ROUNDUP. MONTANA 

<~ ~ ~~tH- t<-<-k 1; <-{i: 
)JL l~",,-,\ / )}L~'----'l-J::~L'-



ANNIE E. LARSEN 

SENATE TAXATION COMM. 
EXHIBIT F~ 
JAN. 31, 1983 
SB 185 . 

Evans Furniture & Gifts 
144 MAIN STREET 

ROUNDUP. MONTANA 

PHONE 633·W 
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January 26, 1983 

Senator Galt 
State Capital 
Helena, MT 59601 

Dear Senator Galt: 

sm'lATE TAXATION COMri. 
EXHIBIT F 3y' 
JAN. 31, 1983 
SB 185 

I hereby certify that I want to support your Senate Bill 185 
which is to exempt small operators with coal production of 
under 100,000 tons per year from a 30% service tax. 



Districts 1 & 159 WINNETT PUBLIC SCHOOLS 
January 27, 1983 

Senator Pat Goodover, Chairman 
Taxation Committee 
State Capitol 
Helena, Montana 59620 

Dear Senator Goodover, 

Winnett, Mt. 59087 

On behalf of Winnett School District #159, Petroleum County, 
I would like to add our support for the passage of SB 185 - Coal 
tax on small mines. Without support on SB 185 it will force another 
small business out of operation, thus contributing to more unemploy
ment. 

Also, many schools have coal heating plants who rely on small 
and local coal mines that give schools a fair price. Again, it 
would force schools such as Winnett's to look for another source 
and the increase would be approximately $10.00 per ton. This may 
not seem like much to a large user, however, with schools facing 
tight money, it would be an added expense that could not be used 
for education of children. 

Thank you for your consideration on this bill. 

Yours truly, 

/J! .ft 
/;;~v 'iI~~ 

John H. Lee, 
Superintendent 
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SENATE TAXATION COMM. 
EXHIBIT F ro 
JAN. 31, 1983 
SB 185 . 
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SBNA'l'E TA' . 
EXHIBIT F XWIOd 

COlvll-i. 

JAN. 31, 1983 
SB 185 



Senate Taxation Committee: 

GJ..:.;:'JA'l'E TAXA'l'IO~~ COl·it·i. 
BXHIDI'r p ~ 
JA~I. 31, 1983 
3.3 Id5 

Jan.28,1983 

Montana Senate Bill SB 185, introduced by Senator Jack 

Galt and Rep. Gay Holliday, has my complete approval. 

I am employed at the PM Coal Mine and this Bill would 

enable my employer to operate year-round, thus assuring me of 

employment without lay-offs. 

The small mines also provide an economic service to this 

community by providing a low cost high energy heating service and 

is also depended on by many 110ntana rsidents. 

Sincerely, 

Bob Marshall 

PO Box 771 

Roundup,Mt. 59072 

406-323-3012 



, 

SENATE TAXATION COMMITTEE 
EXHIBIT F '-/3 
JAN. 31, 1983 
SB 185 



January 26, 1983 

Senator Galt 
State Capital 
Helena, MT 59601 

Dear Senator Galt: 

SENATE TAXATION COHI-tITTEE 
EXHIBIT F rt 
JAN. 31, 1983 
SB 185 

I hereby certify that I want to support your Senate Bill 185 
which is to exempt small operators with coal production of 
under 100,000 tons per year from a 30% service tax. 

Sincerely, 

J(~//}~t!~ 

;<O/c:/ ?~ 51 a;J, 

J3~~ 
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Sl::JATE 'l'AXATION COill·UT'I.'EE 
EXHIBIT F 'IS-

THE INSURANCE CENTEIt~~i8;1' 1983 

. '~~'E~N~E~R~A~L-I~N~S~U~R~A~N~C~E~--~.----~R~E~A~L~E=S=T7A=T=E----~.----F~A~R~M~&~R~A~N~C~H~L~O~A~N~S----.----~IN-C-O--M-E-T-A-X--S-E-R-V-I-C-~ 

P. O. BOX !S87 

ROUNDUP, MONTANA 59072 January 28, 1983 

Honorable Pat M. Goodover, Chairman 
Senate Taxation Committee 
Montana State Senate 
Capitol Building 
Helena, Montana 59601 

Dear Senator Goodover: 

PHONE 323·2310 

Re: Senate Bill No. 185 

It has been brought to my attention that Senate Bill No. 185 
proposes to increase the exemption certain coal producers are subject 
to under the present coal severance tax laws. 

This incaease in exemption would allow the small volume, seasonal 
coal producers to continue to operate. 

-

A iarge percentage of the local business and residents are dependant 
on coal as an economical source of fuel for heat. Loss of this source 
of fuel would place an additional strain on an economy which is 
already in a very slow period. This would be especially hard on people 
on a fixed income. 

Both the business which I am in the process of buying and the residence 
in which I live are heated with coal. 

I sincerely hope you and the other members of this committee will 
support this bill. 

Thank You. 

S~cerely yours './ / ' ~ 
11~Y.~/~ 

Richard V. Mihalovich 

''WE INSURE EVERYTHING BUT YESTERDAY" 



Senate Taxation Committee 
Pat M. Goodover, Chairman 
Helena, Montana 59601 

Dear Sir: 

SENATE TAXATION COMM. 
EXHIBIT F~ 
JAN. 31,. 1983 
SB 185 

January 27, 1983 
Klein Star Route #5162 
Roundup, Montana 59072 

t am writing to you in regard to Senate Bill #185 in an effort to 
supply you with a few of the dlsasterous effects the failure of this 
btl 1 would cause In our community. 

The biggest share of our business people depend on coal to heat their 
buildings, most of which are big, old, and poorly insulated. For these 
people the change-over to another heating source and the following heat bills 
would force them to close their doors forever. 

Our high school, grade school, hospital and county buildings all 
operate on coal heat and would cost a small fortune to convert to any 
other type of system. 

Last, but not least by any means, Roundup has many elderly people 
who not only could not afford to change on their fixed incomes, but would 
not be.willing to change what has always been a way of life for them. 

Should this Bil1 fall to pass, it would' not only be another unnecessary 
burden to the consumers and taxpayers who are already overloaded in these 
times of DEPRESSION, but It would mean the demise of what Roundup was built 
on In the beginning - COAL. It is not worth not only the cost, but the loss 
of history and our heritage. Please help us preserve this all-Important 
commodity to our community. 

~relY, ~ 9-/. ~, &~ 
JO ANN E. MILLS 



~ 

SENATE rl'AXA'.i'Im~ emu,!. 
EXHI:3IT F '17 

THE INSURllN[E [ENTEjf~i8;1', 1983 
~ ~ENERAL INSURANCE • REAL ESTATE • FARM & RANCH LOANS • INCOME TAX SERVICl:: 

, 
P. O. BOX 567 January 27, 1983 
ROUNDUP, MONTANA 59072 

Honorable Pat M. Goodover, Chairman 
Senate Taxation Committee 
Montana State Senate 
Capital Building 
Helena, Montana 59601 

Dear Senator Goodover: 

PHONE 323·2310 

Re: Senate Bill No. 185 
Subj: Hearing Proceedings 

It is my understanding that current legislation proposes to exempt certain 
coal producers from the thirty percent (30%) coal severance tax. 

The smaller coal producers operate strictly on a seasonal basis rather than 
twelve months basis of operation enjoyed by the coal producers shipping coal 
out of state. For this reason the small operators have been subjected to a 
cash flow and annual earnings financial burden. 

Many businesses including county owned buildings and residences are heated 
during the fall and win ter months with coal produced locally. Since coal 
provides the cheapest sourse of heating, the loss of local mines would work 
a burden upon nearly all business and residential properties owners. It 
would place an additional financial burden upon our elderly people on a 
very limited fixed income. 

We heat our office with coal. 

I sincerely hope that you and the other members of the hereinabove committee, 
will be mindful of existing problems confronting our community and support 
this bill. 

Thank you. 

cor~~ep/ 
wa~~~~ 

"WE INSURE EVERYTIDNG BUT YESTERDAY" 



January 26, 1983 

Senator Galt 
State Capital 
Helena, MT 59601 

Dear S~nator Galt: 

SE~~ATE TAXATIO~~ CO~1M. 
EXHI:JIT F!:IL 
JA . .i. 31, 1983 
5il 185 

I hereby certify that I want to support your Senate Bill 185 
which is to exempt small operators with coal production of 
under 100,000 tons per year from a 30% service tax. 

Sincerely, 

,~~ 
'3-;;;6' @~;r~ 

~/ /l/bI 
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OFFICE PHONE 323-2604 

SENATE TAXATION 
EXHIBIT F.:t!:. 
JAN. 31, 1983 
SB 185 RESIDENCE PHONE 32~10l7 
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WIER FUNERAL HOME 
John J. Rae 

Funeral Director 
ROUNDUP, MONTANA 

Senate Taxation Committee 
Sen. Pat Goodover, Chairman 
Capital Station 
Helena, Mt. 59601 

Dear Committee Member; 

January 26, 1983 

We are writing to ask you to support S.B. 185 which 
will increase Severance Tax Exemption for Coal Mines 
from 20,000 tons to 100,000 tons. 

We own the building of the Wier Funeral Home of Roundup, 
Mt. and lease it to Wier Furniture, a corporation of 
Roundup, Mt. This building covers 2,066 square feet and 
is heated by a coal furnace. It would be a great expense 
to change the present system and in doing so we would 
be forced to raise the monthly rent to the above 
corporation. This increase plus higher fuel bills would 
cause a higher charge to their clients and have a serious 
impact on the present econo~. 

Sincerely; 



f 

WIER fURNITURE 
Complete Home Furnishings 

PHILCO APPLIANCBS 
1iAYTAG 

Senate Taxation Committee 
Sen. Pat Goodover, Chairman 
Capital Station 
Helena, Mt. 59601 

Dear CommitteaMember; 

S:CNATZ TAY.ATIOJ C ~1H. 
EXHIBIT F SO 
JAN. 31, 1933 
SB 185 

207 MAIN 

PHONE 323-2604 

ROUNDUP, MONTANA 

January 26, 1983 

We are writing to ask you to support S.B. 185 which will increase 
Severance Tax Exemption for Coal Mines from 20,000 ton to 100,000 tons. 

Our building consists of 13,334 square feet with 2 levels. In 1916 
we converted our boiler system from coal to oil at the cost of $3,894.64. 
Our oil bill steadily increased each year. In 1919 it started at 42¢ 
a gallon and by December it was up to 88.4¢ a gallon, costing us a total 
of $1,996.42 to heat for the year. For just January and February of 1980 
we paid $4,029.57, the price of oil having raised by then to 96¢ a gallon. 

In the fall of 1980 we converted our heating system back to coal at the 
cost of $1,498.930 This has been a tremendous savings for our Corporation. 
We heated the above building, our warehouse which consists of 6,916 square 
feet and ourFunera1 Chapel with 2,066 square feet the entire year of 1982 
for the sum of only $4,115.20. 

As you can see if we were to convert to another heating system or buy 
coal from another area that has half the BTUfs it would put a tremendous 
hardship on our business and have a serious impact on the cost of our 
services. It might even help to put us out of business especially with 
the present economy. 

Sincerely, 
Wier Furniture o£ Roundup, Mt., a Corporation 



S';';:fA'l",~ ;1\Xl\:l'IC~; 

EXHIBIT I? S"I 
JAN. 31, 19d3 
~.a 1dj 

CO:1H. 

ROUNDUP, MONTANA 59072 

Senate Taxation Committee 
Senator Pat Goodover, Chairman 
Helena, Mt. 

KEN and LOUISE RASMUSSEN, PUblishers 

MRS. LOUISE RASMUSSEN, Editor 

January 28, 1983 

Dear Senator Goodover and committee members: 

We add our voice personally as well as we have editorially 
to the passage of S8 185. 

Coal, which founded our community 75 years ago, is still 
a vital part 'of our daily lives. The majority of the 
people in Roundup and many of our ranchers in Central 
Montana depend on coal for their heat. Our public 
buildings, business buildings and a number of schools 
such as Winnett are using Roundup coal. 

If one of our mines shut down, there would be no way the 
other could stay uner the 20,000 ton limitation •••• a 
very cold winter would be a disaster! 

We respectfully ask you give full consideration to our 
citizens and taxpayers and pass this bill. 

Sincerely , 

Louise G. Rasmussen 
Editor 
Roundup Record-Tribune 



SENATE TAXATION COMM. 
ExhIBIT F~ 
JAN. 31, 1983 
SB 185 



SENATE TAY.ATIOn CON.H. 
15xhIBIT Fo3 
JAN. 31, 'f983 
SB 185 



January 26, 1983 

Senator Galt 
State Capital 
Helena, MT 59601 

Dear Senator Galt: 

S::J1\.'~r:: 'r.:\..\.t~TI·Xl CO:,U1.. 
lix11IJIT F :).i. 
JALl. 31, 1993 
S3 las 

I hereby certify that I want to support your Senate Bill 185 
which is to exempt small operators with coal production of 
under 100,000 tons per year from a 30% service tax. 

Sincerely, 



SENATE TAXATION COMM. 
EXHIBIT F 57 
JAN. 31, 1983 
S13 185 



Dear Senators; 

SENATE TAXATIO:l COr-ll-.1. 
EXHImmT F ~~ 
JAN. 31, 1983 
SB J,85 

Maverick ::Ba.r 

Roundup, Montana 

• MY business has been heated with Roundup coal for many years. Local 

coal mine owners tell us, Roundup business owners, that without senate 

bill 185 they will not be able to continue supplying us coal. Please 

endorse and pass senate bill 185. 

The Maverick Bar owner 

( 
January 27,1983 
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TV - STEREO 

Sa les & Service 

:~':':::~l\rL-~ ':'l\XA.'l'I02I 
::x.a !DIET F...:Z:L 
JA:l. 31, 1983 
SB lBS 

ELECTRIC SERVICE SHOP 
Electrical Wiring & Contracting 

Lyle E. Stortz 

Roundup, Montana 59072 

January 27, 1983 

SENATE TAXATION COMMITTEE 
Senator Pat Goodover, Chairman 
Capital Station 
Helena, Montana 59601 

Dear Sir: 

We support Senate Bill 185 which will increase the Severance 

Tax Exemption for coal mines from 20,000 tons to 100,000 tons. 

This bill is sponsored by Senator Jack Galt. 

Very truly yours, 

~:FSHOP 
Owner 

LES/ebs 

cor'·ll" • 

Telephone 323-2306 

MAJOR APPLIANCES 

Sales & Service 



" 

SENATE TAXATION COMM. 
EXHIBIT F 5% 
JAN. 31, 1983 
SB 185 



1221 3rd. St. ",,/. 
RounduD, 1-1ont. 59072 
Jan. 26, 1983 

Senate Taxation Committee 
Sen. "Pat Goodover, Chairman 
Capital Station 
Helena, Mont. 59601 

To Whom It May Ooncern: 

We would like to go on record in support of S. B. 185. 

,\ve own a business in Roundup and :lave always used coal 
for the sole heat in our business and our home as do many, 
many other businessess and homes in our town and surrounding 
towns. 

It would Dut a tremendous burden on us and may other 
people if our remaining small mines are forced to 
close. 

We respecfully request that your committee put 
all their support behind oassage of this bill. 

Very tr~ly yours, ~ 

/liy.,. )7t <" , ~P'1f e, ~4«----
Ic1r. & Mrs. George C. Thomas 



WM.ROBINSO RON HOLLAN;C~esident of Council 
ROBERT E NO ' Ity Clerk 
, . TTON T ARY THOMAS ,reasurer 

JOHN PRATT C:tComm• of Public Work 
EVELYN HA' I Y Attorney S 

f TTERSC LYLE STORTZ, Fire c::D
, Police Magistrate 

JOSEPH VICARS M . ' ayor 

fI-~ ,-' ~ ':'\ r .. ~ ..... .l. ..... ';'1'~,r'" " ~"::~i~I3I'TI ... ·F ~~J.O'I0_J CJ'·C'· 
JA" ... 1.0 - '. 

'.~'. "1 -1 ~n .1, 983 OJ 1 a 5 DARRELL ~DERMEN 
LEONARD TE~~.J:R, 1st Ward 

THELMA KE E, 1st Ward 
LYLE STORT~' 2nd Ward 

PAULS ,2nd Ward 

CLARENCE RITTIE~ITH, 3rd Ward 
WM. ROBIN~DT, 3rd Ward 

AUGUST ADO ON, 4th Ward 
~ LPII,4thW"", 

~>T' ;2~ /rPJ 



WM. ROBINSON, President of Council 
RON HOLLAND, City Oerk 
ROBERT E. NOTION, Treasurer 
GARY THOMAS, Comm. of Public Works 

.... TOHN PRATI, City Attorney 
VEL YN HA TTERSCHEID, Police Magistrate 

. LYLE STORTZ, Fire Chief 

SENATE TAXATION COMMITTEE 
EXHIBIT F (PI 
JAN. 31, 1983 ALDERMEN 
SB 185 DARRELL BREWER, 1st Ward 

LEONARD TEESDALE, 1st Ward 
JOSEPH VICARS, Mayor THELMA KEY, 2nd Ward 

LYLE STORTZ, 2nd Ward 
PAUL SMITH, 3rd Ward 

CLARENCE RITIIERODT, 3rd Ward 
WM.ROBINSON,4th Ward 

AUGUST ADOLPH, 4th Ward 
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·u::.;-ri:' WEiGli,A 
11 'tth Si:. West ~ 
;,;ndut>, Mt. 59072 
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705 :'.,a in st. 
Roundup, Lt. 59072 
January 27, 1983 

Fa t IVi. Goodover, Chairman 
Senate Taxation Committee 
State Capitol 
Helena, Mt. 59601 

RE: Senate Bill #185 - Galt and Holliday 

Dear Chairman Goodover: 

We earnestly solicit favorabl'3 consideration of the 
captioned bill which would alleviate pressure on : 
our local coal mines. The availability of this coal 
is very important to this community for many reasons. 

Roundup cannot afford the 10s6 of any more industries, 
the employment which is provides directly as well as 
the business i t brin:~s in from allover eastern Ljontana. 

This coal is important not only to consumers but also 
to all taxpayers as the coal is used in schools and 
other public buildings. Conversion and additional fuel 
costs for alternate energy will be 'prohibitive in some 
of the older and poorly insulated buildings. 

Vie much prefer to see school funds go to build minds 
and bodies rather than to exhorbitant fuel costs. 

Yours very truly, 

cc Galt 
cc Holliday 
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DEC 2 1976 

prp:nflltl'l1t L1f ~~l1silll'S5 ~{l'~'l1"dillll 
.1;l1nll~ lliUs. pirrd,,1' 

$Ll3 ::\Ilrll! ;:ilbil1, ]{rlru:" JH"1111111:1 3~1[;Lll 

lId "pl! lim .(.( tJ· 31[; 3 

Divide Coal Mining Company 
Blue Flame Coal 
Roundup, MT 59072 

~t(ttc of fliol1tanCl 
i[1!'1l11:1'; ~:. :l/nl'l.gr 

(l~lHlt'rl1('1r 

December 1, 1976 

Re: Billing and Invoicing Coal 

Gentlemen: 

This Department is charged with the enforcement of Chapter 6, Title 50, 
R.C.M. 1947, which concerns sale and marketing of coal. One of the require
ments of that chapter is that coal be accurately billed and invoiced. Also 
administered by this Department is Chapter 4, Title 85, R.C.M. 1947 which 
concerns unfair trade practices and consumer protection. That chapter pro-· 
hibits unfair or· deceptive acts in the conduct of any trade or commerce. 

It has come to our attention that the coal invoices of your company 
contain the following statement: 

TAXES ON MONTANA COAL 

.5% Natural Resource 
30.0% Towe Sales Tax 
45.0% Towe Gross Proceed 
12.5% Federal Gross Tax 

We realize that your company pays no severance tax. We are unable to deter
mine either the reason for the statement being included on your invoices or 
the affect these taxes have upon the prices paid for your coal. 

We are therefore }~equesting an explanation of this practice so that \'Je 

may respond to inquiries concerning it. Your prompt attention to this matter 
will be sincerely appreciated. 

Sincerely, 

UP / JHrk/\'/k 

r:z.:~~ :;Ct..' ,,~FO ~;:p ~1(,fCS ~ .. ,hSfI,)N ''"If.IG~1!S "4: '.'r,~~I";:Ocs :: .... ·:SI')N Flr·,.: ... r",(I/·l fY .... ISlf)N .':!~< C(;Ni .. ~)t C//:)'ON f-r)~~S.;·'-,I.~ ,&,:f:.!.') C' :",'j~'" 
.' ., ,( ~ ,'~ ... "':. " ", ~ " I I~'" r ..... • ~. a-,,) ... :. ••• oJ '; "::." l , ..... ·'r .. > ........ r,;.. ( " I ~ ." ... : ... '. '.' ... ~)of '. '. '. '." .'. . '. ~ ... ." 

. ' 



.:H.;"iNl'L 7AXATIOll COl>~·lITTEE 
~XE I n I 'I' .:::r; 
JA~I. 31, 1983 

NAME: __ :::;;L 7d'~s-~ ____ S_B_LJi1E:-LjJLfil 
ADDRESS: SkO dJ:; A?/e/c 
PHONE: !/c/p- --Y3c/ 

APPEARING ON WHICH PROPOSAL: __ ...L,.;/$~J3J...-..L./-'. :2,L..-.:;.:~=--_______ _ 

DO YOU: SUPPORT? X ---- AMEND? ---- OPPOSE? --

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY. 



Proposed Amendment to SB 131 

1. Page 2, line 6. 
Following: "vehicle. " 
Insert: "The proof of purchase may only be issued if the 

applicant for the issuance of the proof of purchase presents to 
the issuing authority a bill of sale that is signed and 
notarized by the previous owner and contains a description of 
the motor vehicle and the date of sale." 

2. Page 2, line 20. 
Following: "may be issued" 
Strike: "for" 
Insert: "before" 
Following: "each" 
Insert: "application for" 

3. Page 2, line 21. 
Following: "transfer of title" 
Insert: "is made to the division and before this application is 

acted on by the division" 

JCH3/Arnend SB 131 


