
MINUTES OF THE MEETING OF THE APPROPRIATIO"JS SUB-COf1.1I1ITTEE ON 
ELECTED OFFICIALS AND HIGHvJAYS 
February 23, 1983 

(Tape 88, Side B 
and Tape 89) 

The Appropriations Sub-committee on Elected Officials and 
Highways met at 7:00 a.m. on February 23, 1983 in Room 437 
with Vice Chairman Dover presiding. The following members 
were present: 

Chairman Quilici 
Rep. Connelly 
Rep. Lory 

Senator Dover 
Senator Keating 
Senator Van Valkenburg 

Also present: Cliff Roessner, LFA, and JanDee May, OBPP. 

WORK SESSION 

DEPARTMENT OF REVENUE 

Corporation Tax (Exhibit 1) 

Rep. Lory made a MOTION that the committee approve 26.0 FTE's. 
Question being called for, the motion carried. Mr. Roessner 
explained that the difference in "Contracted Services" is 
mainly data processing charges. 

(Chairman Quilici assumed the chair.) 

The Department has requested an additional $4,000 be added to 
the base. $800 of the request is for increased activity in 
the accounts receivable due to the intensified audit program. 
There is also $2,200 for printing of tax forms included in 
this category. 

Senator Dover made a MOTION that the committee accept the 
OBPP budget for "Contracted Services." 

QuestIon being called for, the motion carried. 

Under "Travel" $47,000 is for out-of-state travel for the 
increased activity which they are proposing. 

Ms. Feaver explained that this was due to the consolidation of 
the Natural Resource Tax Administration end of the Corporation 
Tax. This was previously in the Miscellaneous Tax Division and 
they did virtually no aUditing. 

Discc.ssion. 

Senator Dover made a MOTION that the committee approve the 
OBPP on the balance of "Operating Expenses". Question being 
called for, the motion carried. 
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Senator Dover made a MOTION that the OBPP budget, be approved by 
the committee. Discussion. Question being called for, the motion 
carried. 

Budget Modification (Exhibit 2) 

This budget modification is requesting one clerical position and 
two auditors for increased audit activities which would generate 
approximately $600,000 per year. Ms. Feaver said this would be 
in the royalty auditing program. One auditor would work in Casper 
and the other would work in both the Corporation License Tax and 
Natural Resource area. 

Senator Dover made a MOTION that the committee approve the OBPP 
budget for three FTE's. 

Discussion. 

Senator Keating noted that he has heard from his constituents 
that the independent auditors are haphazard, arbitrary and inconsis­
tent. He asked if it would be possible for the department to be 
consistent in interpretation and reasonable in the expenses that 
are allowed on the properties. He said people who corne from out­
of-state who do not have leases are denied expenses that are 
attributable to the leases. 

Ms. Feaver responded that in most cases when the department has 
asked for specifics as far as inconsistencies are concerned, they 
have not been provided with this information. She said to make 
things different the law will have to be changed and that the 
implementation of those laws depends upon interpretations. 

Question being called for, the motion carried. 

The Chairman asked the LFA to keep track of whether or not these 
FTE's will produce the revenue that is projected. 

Senator Van Valkenburg made a MOTION that the Corporation Tax 
budget, as amended, be approved. Question being called for, the 
motion carried. . 

Legal Division (Exhibit 3) 

Mr. Roessner said the difference in the FTE's is a paralegal and an 
administrative aide. An explanation of this issue is found on 
page 1 of Exhibit 4. 

Senator Dover made a MOTION that the committee approve the OBPP's 
recommendation for FTE's. Discussion. Questions being called for, 
the motion carried. (326) 
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Senator Van Valkenburg expressed the committee's desire to hold back 
on all agencies using Westlaw until they had a project analysis done 
with two heavy users during the biennium to see whether or not this 
would be cost-effective. Jon Meredith, Ac1.min is t ra tor of the Lega 1 
Division, said they had estimated their usage as 40 hours per year. 

Discussion of Westlaw by the committee. 

Senator Van Valkenburg made a MOTION that the committee approve 
$1,500 in each year of the biennium for Westlaw for the Legal 
Division under the LFA budget. This would result in $12,450 in 
FY84 and $13,098 in FY85 under "Contracted Services". Question 
being called for, the motion carried. 

Ms. Feaver explained the need for additional "Travel" and "Supplies 
and Materials" which appears on Exhibit 4. 

Rep. Lory made a MOTION that the committee approve the OBPP recom­
mendation under "Supplies and Materials". Discussion. (Tape 89, 
Side A) The motion carried. 

Mr. Roessner said there was an amount in the "Rent" figure which 
the LFA had not included that should be included. 

Ms. Feaver explained the Medicaid Fraud Control Bureau and the justi­
fication for continued funding of this program. (Exhibit 5) 

Senator Dover made a MOTION that the committee approve the balance 
of OBPP recommendation in "Operating Expenses". 

Mr. Meredith and Senator Van Valkenburg discussed the problem of 
increasing costs for law books and the use of Westlaw. Senator 
Van Valkenburg's concern was that agencies are duplicating the 
Law Library by having their own sets of law books and not utilizing 
the Law Library itself. The LFA figures reflect for FY84 an expense 
of $6,307 which does not include $1,335. Discussion by the committee. 

Question being called for, the motion carried. 

Mr. Meredith explained that under "Equipment" this would include 
desk replacement, calculators, etc. They are also trying to find 
second-hand typewriters for the regional offices. 

Rep. Lory made a MOTION that the committee approve the OBPP recom­
mendation for "Equipment". Question being called for, the motion 
did not pass. Senator Dover, Senator Van Valkenburg, and the Chair­
man voted "no". ( 159 ) 
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Senator Van Valkenburg made a MOTION that the committee approve 
the LFA budget for "Equipment". Motion carried. 

The committee noted that they could not approve additional money 
for used typewriters, etc. However, if, within the Department's 
budget they can find money to purchase this equipment, the commit­
tee had no objection to this purchase. 

Mr. Roessner said that in reviewing the LFA's recommendation on 
the funding split, a false assumption was made and he would recommend 
the committee take the OBPP figures on the funding split. 

Senator Dover made a MOTIO~ that the committee approve the OBPP 
figures for the funding split. Question being called for, the 
motion carried. 

Budget Modification (Exhibit 6) 

This budget modification is for three additional investigators for the 
Welfare Fraud Program. A further explanation of the program can be 
found on pages 2, 3 and 4 of Exhibit 6. In answer to a question 
from Senator Keating, Ms. Feaver said that there is more money going 
back to the general fund than is expended from the general fund in 
this program. In answer to a question from Senator Keating, Ms. Feaver 
said this modified is included in the Governor's budget. 

Senator Keating made a MOTION that the committee approve the OBPP for 
the modification for the Welfare Fraud Program. Question being called 
for, the motion carried. Senator Van Valkenburg voted "no". 

Child Enforcement (Exhibit 7) 

Ms. Feaver distributed Exhibit 8 to the committee which contains 
boilerplate language which should be included for the committee's 
consideration. Mr. Roessner distributed Exhibit 9 which contains 
last session's recommendation for additional investigators. This 
is listed under "Recovery Services" which is now "Child Enforcement". 
Mr. Roessner explained that in addition to the $16,000 in general 
fund and $48,000 in federal funds referred to in Exhibit 9, there is 
a 6% inflation factor. The department's request would add an addi­
tional $25,000 to this total. Ms. Feaver said that with the change 
in the funding split they are receiving 25% from general fund but are 
required by the feds to pay 30% of the costs. She explained that 
the difference is so great because last session these 4 FTE would only 
cost the general fund 25%. If you reinsert them in the budget now, 
they will cost the general fund 30%. Mr. Roessner said this was a 
funding change that Ms. Feaver did not know about before and that 
is why it is being treated as an issue. 

Ms. May told the commitee that instead of the $1.05 return they were 
asked to meet they returned $1.34. She said this budget is at cur­
rent level and in spite of the fact that they were having problems, 
they didn't ask for any exceptions. 
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Senator Dover made a MOTION that the OBPP budget be approved for this 
entire program. Discussion, It was noted that in approving the 
OBPP budget the committee is including the four new investigators. 

Discussion of office in Flathead County. (Tape 89, Side B) 

Question being called for the motion carried. 

Budget Modification (Page 3 of Exhibit 7) 

This modification is for $40,000 to develop a new accounts recei­
vable system designed specifically for the needs of the bureau. 

Senator Keating noted that this program has proved to be cost 
effective. 

Senator Keating made a MOTION that the committee approve the 
$40,000 for this budget modification. Question being called for, 
the motio~ carried. 

Ms. Feaver brought'the committee's attention to Exhibit 8 which 
contains boilerplate to allow the department, if there is a cut­
off in federal funding, to borrow money from the Department of 
Administration to allow them to continue to use the money they are 
receiving in fees and collections. This money would be paid back 
in the same biennium. Discussion by the committee. 

This money would be paid back in the same biennium. Discussion by 
the committee. 

Senator Keating made a MOTION that the committee approve the lan­
guage set forth on Exhibit 8. Question being asked for, the motion 
carried. 

Mr. Roessner called the committee's attention to their approval 
of the "Communications" costs for the first quarter which had been 
approved without a specific figure. Mr. Roessner said this figure 
was now determined to be $130,000 for the change-over from Mountain 
Bell to Centel. He requested approval to plug in the specific 
amounts in the budgets. 

Rep. Lory made a MOTION that the committee accept the $130,000 fig­
ure and authorize Mr. Roessner to plug the appropriate figures into 
the budget. Discussion. Question being called for, the motion 
carried. 

The meeting was adjourned at 8:15 a.m. (99) 

Joe Quilici, Chairman 
, '.'. ;/ ~ \ ..... .. ( 
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EXHIBIT 4 
2-23-83 

DISCUSSIon OF 15:'){!1'::; 

Control: 00041 Le~and Investigation 

FTE - During the last several years a department paralegal position 

has become more and more necessary. Magnitude of cnsclo~d has been 

SUCIl that a research assistant and drnft opinion writer (much like 

those in private firms) can provide enough relief for attorneys to 

spend more productive hours in actual document preparation, negotia­

tion and litigation. Bankruptcy files and administrntive rule proce­

dures have also achieved such importance and reached such proportions 

they need constant attention. The paralegal position was determined 

to be a priority position in the Summer of 1982. 

The Welfare Fraud Investigations program requires a full time secre-

tary (it should be noted the investigations progr~rn was required to 

give up an FTE last biennium). 

Contracted Services - In addition to :lonl:ll contracted services (li-

quor testing, finger print identification, medical expert testimony, 

hand writing analysis) the division wjshes to take advantage of the 

Westlaw computerized research tool available in the Supreme Court Law 

Library. Eventually this rapid search capability could save a consid­

erable amount of money (primarily book expenditures). 

~lies and Haterials - In order to maintain the required level of 

liquor regulatory activity and continue with welfare fraud investiga­

tions throughout the entire fiscal year the requested amount of gaso­

lir,(' funds is needed. For the past two years the investigations 

program has had to curtail necessary activity in May and June because 

the supplies and material budget was in danG~1 of heing overspent. 

LaH book set additions are becoming more freq\lent and more expensive. 

In order to maintain library currency the legal bureau requires fund­

ing for law books. 



Legal and Investis~tion 
(Continued) 

investigators and is trying to mainl.]in at least a minimum If'vd of 

serVices, the travel func~: requ2~;::(~d ore needed. 

Rent - It is understood by the division, rent amounts for this cost 

center will he reconciled. 

Repair and Haintenance - In order to maintain the new IBH Hord pro­

cessing equipment (3732 terminal, 5210 printer) the funding level 

requested is necessary. 

Equipment - The amount recommended by the LFA is not sufficient to 

meet the cost of replacement or new vehicl.es (trade-in values are 

nominal) and the need for even modest office equipment replacement. 

Le?,Gl/!-!cdicaid Fr,)Ud Funding - The issue in this ilrea becomes the vcr)' 

e ;-: i s ten ceo f tl~ c ~·i cd i c aid F r a u cI Con t: in: B \I r C'.1 \) ( n 0 t jus t (' \1 r r" \, t 1 eve 1 

funding). Fcder<11 regulation sets <l minimum personnel requiremel~t:. for 

est,~blishillg and m.:1int.::iining a state unit. The four person bure,,'.1 ill 

Montana just meets the minimum requirement and the amount recomme~6ecl 

by the LFA will not fund such a group. (See attachment A). 

Overall Funding - Based on FY 82 the fundin~ ratios for FY 84 and FY 

85 should be approximately as follows: 

01100 General Fund 48.2% 

03048 Federal - Child Support 5.1 

03051 Federal - Welfare Fraud 7.5 

03053 Federal - l-ledicaid Fraud 11.8 

06005 Liquor 27.4 

100.0% 



EXHIBIT 5 
2-23-83 

JUSTIFIC;\TlClN FCm COlnU:UEn FI;~:nING OF THE 
MEDICA 1rl FRAUD CO;-:TROL BUREt\U 

The Montana Mcdjcaid Fraud Control Hur~au was established in late 1979 
as a result of federal legjs)ation providing for the creation and 
funding of state medicaid fraud units. Under federal and state laws 
the Bureau investig~te5 alleged instances of fraud committed by medi­
caid providers (nursinB homes, pharmacies, do~tors, dentists, psy­
chologists, etc.), prepares files for prosecution, and in most cases 
prosecutes the offenders. 

Funding: Durin~ its first three years of operation the Bureau ~2S 90% 
federally funded and the state contribution was 10%. Federal partici­
pation after th;-Cl' YeC!rs \.Jas origi~i<ll1.y scheduled to drop to 50~<, the 
sarr:e level as f()~- other :nediczlicl <lclmini:,~rati\lc expenses. Hm-!c\'er, in 
1980 Congress d(~t(,ni\ined st.-He medicaid frnud units important enough 
to justify an i;,,~:-C';:s~ :;~ the pen~,3:-:Cllt feder.-l1 funcl:i;lg level to 75/;. 
This fundir.r, lr!v.::} fPl- t\ie Montan.J Burenu con-,c,p.nced January 1, 19(:3 
and the 25% st;<LC, !'latch for the second haH of the J 983 fiscal year 
was provided in the 1982-33 biellniuf,: budget. 

FederRlly Mandated Personnel Reguirements: Minimum personn~l require­
ments [or medicaid fraud units are specified in federal law. The 
Bureau is presently operati~g with the mini~um staff required; i.e. 
one attorney, one investigator, and one auditor, with one secretary to 
serve the three of thera. The budGet proposed by the 1.eGislative Fis­
cal Analyst would eli~inate essential staff, result in federal decer­
tification of the Bureau, and cause the loss of the approximately 
$90,000 as federal funding for the Bureau. }1ainten;:;nce of the 
required number of personnel anc! lev(~l of operations is dependent upon 
funding of the Bureau at least in the amount proposed in the Gover­
nor's budget. 

Bureau Perforraance: InvestiGations by the Bureau h;tve resulted in six 
criminal convictions. Additionally in 1982 the Bureau documented 
$77,234 in overpayments to providers and to clare $44,571 has been 
recovered. In J 981 the !lure.-llJ dC1c:umenrcc\ $88.690 in overp3yments to 
providers. of whi ell $77, 6()9 wa~; recoven~c\. Thus, total overpi1yment 
identified by the Bure;t\l for the two year period \"<15 $165,924, while 
Montana's portion of Bureau funding for th~ period was $22,000. 

The Bureau has not "ttC'rapted to estimate the deterrent effect of its 
prosecutions and investigations. 



< ... : .L:. .' .. 

Continueo Need for rhc_~~~_;1\J: Th,~ inv(:~;t.ii'.~:tion and pro~ecutlnl1 oi 
medicaid frilucl require:; (1l·t;iiled kno'v11edge and skil.l in the inv.::s::iga-­
tion of complex and secretive sche!~.es for rl(>fr<iUding the medicaid 
progrClm. In recor:lll!(~nc1in/, fcder,l1 fundillg of st2.tc me(;icaid ft'",:c: 
control units, the Commerce' CCl\il::,ittp(: ot :1:c lJ:1il,'c\ States HO\lse of 
Rcpresent:at: i VL:!; sta teo: 

"The conl1:1ittee vli!;lws to emph,l!~ize the necc fo::- the C::1?l.oy­
ment of higll1y ski}}(,c1 i!lIchtors, aLLvLilcYS, dnci inv~::[~g<:[ors 

specially trained in the area of medicaid fraud. The co~mit:­

tee hilS received subst.Jl1tinl evidence of the conplex sche::1es 
employed by those cngil~i~g in fraudulent activities and notes 
that the only way ~uch practices can he effectively adc1~essed 
is by uri lizin;:: p ... rsons specially skilled in uncovering these 
activities. " 

Virtually no prosecutions of medic2id provider fraud took place until 
speciaUzed state medicaid fr'::liel units were cstablishf>d. In 1980, 
when Congress increased the permnnel1t federal funding level to 75%, 
the House Commerce Committ~e again emphasized the need for special­
ized, dedicated medicaid fraud control units. 

Mont~n2 medicaid expendit~rcs for fiscal 1983 arc currently esti~a::ed 
at $80 million dollars. It is popularly estinated that fraud and 
abuse in mcdicaid PLo;:';,;.;'; aCCQ,:;-:t for lO-2Si, of total ::-,eoicaic ex;;en­
d i t u res. \,rh i 10. the re i ~~ [;(1 c'c! rea SOil to doub t tllese high es t ir,'[i t.e s 
apply in Montana, even a substantially lesser rate of fraud and ~~use 
still means significant amounts of state and federal medicaid dollars 
are lost by the Montana program every year. 

Present Operations: Given the experience and knowledge gained in the 
past ihree years the Bureau anticipates making even larger contribu­
tions in future years. The case load is detf'rnined by ref~rrals from 
other state and federally agencies and the Bureau is aggressively 
promoting closer cooper~tion and coordination with those agencies in 
order to foster increased and earlier detection of potential fr~ud. 
Included in those efforts are investigations coorrlinated with the FBI 
and ""ith otht'r federal and state agencies. At present the Bureau is 
investigating annually that number of cases having enough dollar, 
pot~ntial for recovering overpayments equal to or greater thall the 
Bureau's total hudBet. 
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[)EP;\I~T:-1i::\T OF RE\J1~~H;E 

~ELFARE V~A~D U~I.T 

PROCi{AH ACTlV1TY REPO:n 

The Dep.1rtr.,ent of Reve!1ue Wclf.1J:~ F;-.:lUd Progral.l iHovides support ser­
vice for the Department of Social a~d Kehabilit~[ivc Services. The 
De?art~ent of Revenue, when requested, investigates allegations of 
welfare fraud. This activity is perfo;-med in co~plia~ce with Section 
53-2-501, MCA. 

At the present time the Welfare Fraud Unit is co~?rised of a unit 
supervisor, a secretary, and the equivalent of two additional investi­
gators. The investigative function is assigned on a percentage of 
available time to the investigacive fiolJ staff '~-nich is co;:,pris",": of 
eig~1t investig3.tors located in si:, region"l cffices. \ht~ the 0udget 
~vailable these investigators devote 20% of their total wor~ hours to 
welfare frauc. This activity l1«s beL''' ve!-y s\:ccessful ii, t(,:-:-:-5 of 
ove;-a 11 accomplishment, but when considered \-!1 th the r.lilgni tuc:e of the 
problen not enough investigative time is available to han~le welfare 
fraud in Montana. Over a two year period the Dcpartl.lent investigated 
449 cases of which 127 were filed with county attorneys and an addi­
tional 55 involved voluntary repayments. The collections arranged 
through this effort amounted to $237,484.40 plus aD additional $76,867 
currently pending with county attorneys for a total figure of 
$314,353.00 (see attached). 

Welfare fraud in Montana has increased dramatically in the last two 
years. The number of cases requiring investigation went from 53 in 
1979 to 247 in 1981. With this type of increase in case load and DO 

additions to staff, the backlog is rapidly building. The backlog as 
of June 30, 1982 was 336 cases of potential fraud. Over the t .... ·oyear 
period from July 1,1980 to June 30,1982 the average dollar return 
per case referred was $700.00. The projected loss to the state wel­
fare program would be $235,200.00 in cases thal cannot: be investigated 
at current staffing levels. For these reasons the Dep,ntmelH is ask­
ing for the three additional FTE's and the funding necessary to pro­
vide adequate operation of the pro~ram. The Welfare Fraud Uni~ h~s 
been quite cost effective over the past two years and will continue to 
be just as cost effective with additional sta[i. 

The following i"fr~~ation is a program overview for a period from July 
1, 1980 to June 30, 1982. 



FY81 $126,670 

FYD2 10),849 ----

Total 3udg~t $230,519 

Funds Idellt:ificd in Fraud nne Ovc:-:-J<lV[i1ent C.1SCS . , 

from 7-1-80 to 6-30-82 

Collections arranged through 
County Attorney actior.s $181,466.73 

Voluntary repayment 56,017.67 

Cases filed with Co~nty Attorneys 76,367.00 

Totd $]14,353.40 

Ratio of F:-at:d }c:e:;\tific:c ;:':lC Filed to Prog:-cir.i Budget 

Cases filed Cost of program Return 

$314,353.40 $230,519 1. 36 

Total Cases Involving Fraud frorn 7-1-80 to 6-30-82 

I~- • 

County Attorney Action 

Successful prosecution with restitution 67 
Successful prosecution without restitution 5 
Deferred prosecution with restitution 17 
Repayment arranged for 5 
Unsuccessful prosecution I , ~ 

95 

Voluntary repayment 55 

Currently filed with County Attorney Offices 32 

Total 182 



J)EI'l\I\Ti'il-::~'l' OF In:v I·J;U I': 
WEI.FM~E FI{i\l1l1 UNIT 

Sml:-i,\F.Y OF 1 NVi::;'j' 1(;I\T J or, ACT1V ITY 
July 1 J 1920 to June 30, 1<)32 

BACKLOG or CASES AS OF JLLY I J I~~O 360 

NE\~ CASES RECEl VEO llUini';C REPOl~nNC PER lOD 425 

CASES CLOSED DURIi'<C FRJ,UD PERIOD;: 449 

BACKLOG OF CASES AS OF JUNE 30, 19a2 336 

TOTAL CASES AVAILABLE FOR INVESTIGATION 785 

*METHODS OF CLOSING CASES 

CASES lHTH RECOVERY Alm.:\NG:::O BY: 
CLOSURE THROUGH COUNTY ATTOR~EY ACTIOX 

TOT/IL CASES WITH RECOVERY 

CASES CLOSED ~JITHOUT PROSEcuno;.~ OR 
RECOVERY BY REASON OF: 

INSUFFICIENT EVIDENCE TO PROVE FRAUD 129 

OUT OF JURISDICTION 26 

REFERRED IN ERROR 22 

RETURNED TO S.R.S. FOR CIVIL ACTION 20 

OTHER 70 

TOTAL CASES CLOSED WITIIOUT RECOVERY 

TOTAL CASES CLOSED 

127 

55 

182 

.' .. , ..... -. __ .. -.-

267 
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DISCUSSION OF ISSUES 

Control: 00042 Legal - Child Support Enforcement 

FTE - The current FTE authorization for the CSEB is 43 and not 39 as 

has been indicated by the LFA report. The LFA was aware of the 1981 

legislative contingency authorization and has granted at least tacit 

approval of the additional. positions in subsequent meetings. Even 

though the bureau has been forced to operate 6-7 positions (overall) 

below full staffing due to the federal funding cutback in October, 

191)2, several of the foul.' investigator positions bave for the sake of 

efficient operation already been filled as vacancies occurred 

elsewhere. 

Contracted Services - The requested amount of funding is also neces­

sary in this area. With full staffing, paternity testing and paterni­

ty establishment will be possible again. Not only will this aspect of 

child support be reemphasized because it is desirable but because the 

federal auditors demand more activity in the area. The program is not 

in total compliance with federal regulation if only cosmetic attempts 

at paternity establishment are being made. 

Communications - Evidently the LFA has not taken into account the fact 

a majority of phone contacts initiated by the bureau occur outside 

Helena. With [our regional and two satellite offices in other than 

the Helena area, the smaller inflationary increase attributed to cen­

tral office (because of a change in service) will not apply. 

Rent - The inflationary increase suggested by the LFA in this line 

item is not adequate even without considering full staffing office 

requirements and newly executed rental agreements. 

Other Expenses - Training is vitally necessary in the child support 

enforcement field due to the constant state of flux in federal regula­

tion. Public assistance rules (federal and state) ire revised quar­

terly and sometimes even monthly or weekly. Without update training 

errors occur, efficiency and therefore return drops, and the risk of 

penalty or decertification becomes greater. 

Funding - It should be noted CSEB federal/state funding percentages 

are currently 70/30 and should be projected as such for the coming 

biennium. 
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Quarter 

FY 811 
Tot"l 
Cost 

FY 80 thru 82 
~\()nt<lna Child Support Enforcement 

5801 - 0/105 
Total Costs AnJ Net Collections 

FY 8 i 
Total 
Cost 

FY 82 
Total 
Cost 

% Increflse 
or Decrease 

FY 80 - FY 82 

1st 172,407.00 183,338.00 197,495.00 
2nd 290,311.00 386,499.00 252,241.00 
3rd 269,411.00 248,383.00 295,550.00 
4th 305,421.00 331,839.00 322,700.00 --------
_F_Y_--.;.1-!,.--'-0.:;,.3_7 -,-' 5:-.:5,,-0:.-.-,0--,-0_--,-1 c-' 1:..:5.,..:O,..!.,.;:,.O.::..5.::..9 -,' 0,,-0:.-,_' 1, 0.;:,.6_7 -,-' 9-,f._, 0_._0--'-0-::-:-____ --:--__ . __ _ 

FY 82% cost increase over FY 80 2.93% 
FY 82% cost decrease over FY 81 = 7.1~7. 

FY 80 FY 81 
AFDC NET AFDC Net 

Quarter Retained Retained 

1st 180,183.00 184,620.CO 
2nd 190,872.00 2J3,7B6.00 
3rd 223,43S.00 247,871 .00 
4th 220,424.00 274,798.00 
FY 814,917.00 921,075.00 

FY 81/~ distribution 
FY 82% distribution 
FY 87.i~ distribution 

Combined Total Effectiveness 
." : Ratio Return % Cost 
'. L to._: 

FY 8:> 
AFDC NET 
Retained 

7.44,283.00 
2 II 2 , [, 6 1 • 00 
260,481. (lO 

38] ,633.00 
1,128.863.00 

increase over 
increase over 
increase over 

FY 
FY 
FY 

i, Increase 
or Decrease 

FY 80 - FY 82 

eo ::: 13.03% 
81 = 22.56% 
80 38. 52i'~ 

, '. 
_-- . County 
.,:':C: State' 

FY 80 
.79 

FY RJ 
(' - ,80 

FY 82 
1. 06 

Federal 

Montana General 
Fund Effectiveness 

G.F. Return 
% G.F. Cost 

add NADC fees 

add incentives 

FY 80 
1.01 

". ~ .. , '::. ~'. ;. 

FY 81 
1.09 

." . 

FY 82 
1. 34 

Fees charljcd for service 
and dcpo~itcd in the gen­
eral fund when creditprl. 
C0nvcrt this ratio to 
1.41. 

$1.59 



EXHIBIT 8 
2-23-83 

DEPARTMENT OF REVENUE 

APPROPRIATIONS LANGUAGE 

RELATED TO: Child Support Enforcement 

PURPOSE: Because the Congress is expected to pass legislation in the 
current year that would require State Child Support Enforce­
ment Programs to pay operating expenses from collections, 
appropriations language is necessary that would provide for 
continued operation of the program at the level funded by 
the Montana Legislature. 

APPROPRIATIONS LANGUAGE: If the Child Support Enforcement Program is 
required by a change in federal legislation to pay operating 
costs from collections, the program is authorized to substitute 
the Child Support fees and collections for the federal appropria­
tion up to the total amount authorized by the Legislature for 
operations in the 1984-85 biennium. 

In the event established cut-off dates related to the change 
in funding do not allow for adequate funding of the operating 
costs from fees and collections, the Department of Administra­
tion is authorized to make a loan to the Child Support Enforce­
ment Program from the General Fund. The loan shall not exceed 
an amount equal to deposits made by the Child Support Enforce­
ment Program to the General Fund for the six-month period prior 
to the funding change and must be paid back within two years. 



DeDJrtment of Revpnue - ') 

EXHIBIT 9 
2-23-83 

fund and .10 percent highway earmarked funding. Legal costs of $25,000 per 

y~ar are line i temed. 

l.i,ucit and Accoun tina 

FTE within the audit and accounting division increase by 1.5 FTE as a 

part-time cashier and a full-time bad debt collector were added. 

~ecovery Services .' 

The recovery service division, which administers the child support 

~nforcement effort, received three lawyers to replace private legal counsel. 

savings of $20, 000 per year should be realized. In fiscal 1980, this 

;:;rogram returned to the state $1.01 for every $1.00 spent. Should this 

program r~turn $1.05 per '51.00 of expense in fiscal 1982, the program may 

increase staff by four investigators with a maximum appropriation increase of 

$16,000 in ~en.erai fund and $48,000 in federal funds for fiscal 1983. This 

expanSion, if instituted, will not automatically become part of current level 

but will be evaluated by the next legislature. 
. . -.- ------_.--_. ---

Legal Division 

The responsibilities of the legal division were expanded in fiscal 1980 

with the transfer r.)f the medicaid fraud unit from SRS. These additional 

four FTE (lawyer, auditor, investigator, para-legal) and related operating 

expenses are included within current level. Funding allows for the purchase 

of one car per fiscal year. 

Liquor Division 

The liquor diVision IS again given blanket spending authorization for 

purcnase of adequate inventories as well as operating expenses. A profit 

goat of $13 million :or the 1983 biennium IS established with a requirement 

-86-




