JOINT HOUSE-SENATE APPROPRIATIONS SUBCOMMITTEE ON NATURAL
RESOURCES AND BUSINESS REGULATIONS - MINUTES
February 16, 1983

The meeting was called to order by CHAIRMAN MANUEL at 8:15 a.m.
in Room 132 of the Capitol Building, Helena, Montana.

ROLL CALL: MANUEL, HEMSTAD, STOBIE, BOYLAN, LANE, SMITH -
Present
None - Absent
Staff Present: DICK GILBERT, LFA; CAROLYN DOERING,
OBPP; and PATTI SCOTT, SECRETARY

DEPARTMENT OF COMMERCE (Tape #58 Side A-001)

LEGAL SERVICES DIVISION

This Division is new, and was established by merging current
level attorneys from other programs into this operating unit.
GARY BUCHANAN stated the reason for the change was to provide
unified legal services in a consistent manner to all the
Department's programs.

The budget request includes current level legal staff - 3 FTE;
Consumer Affairs current level - 3 FTE; and a modification for
one additional attorney and legal secretary.

MR. BUCHANAN stated there is increased litigation which the
Department must deal with. Last Session, Consumer Affairs was
reduced from six FTE to three FTE. The Professional and Occupa-
tional Licensing Boards also used to have two attorneys. They
now utilize the three on staff.

BOB WOOD, Chief of Legal Services, stated the three attorneys
must service 34 Boards, in addition to Transportation and Econ-
omic Assistance. Because of the many entities they service,
the new system with the revolving fund should be much more
efficient. Each attorney will maintain a log for accountability.
Then each entity/Board will be billed for the services. This
also allows for the other Divisions to budget properly for their
legal services.

CONSUMER AFFAIRS

MR. WOOD stated that Montana is seeing much more fraud than it
ever has before. More of these crimes are being committed on
people 55 years of age or over. Many cases are involving more
multi-county and multi-community fraud. The Consumer Affairs
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unit is making a much stronger effort to concentrate on more
serious matters on a large scale. More of an effort is being
made to get consumers together with businessmen to work out
small, isolated incidents on a face-to-face basis. Mr. Brent
Markel is the Attorney Manager of the unit, and also has an
investigator, as a complaint analyst.

MODIFICATION (Tape #58 Side A-184)

The current level budget will allow the formation of a Legal
Division within the Department of Commerce. It provides for
three attorneys, who are currently on staff.

The proposed modification will provide for the addition of
another attorney and a legal secretary. The attorney would be
assigned to the POL Boards. The current level budget does not
provide for the services of a trained legal secretary. Presently,
the attorneys have to try and find a secretary who is not too
busy and can do their typing. Because of the complexity of
various forms and procedures an attorney must follow a trained.
legal secretary would be a tremendous asset.

It is the intention of the Department to use the spending
authority given in current level for the formation of the Legal
Division. The Division will collect monies from the agencies
for work the Legal staff does. The money will be placed in a
revolving fund which would then be used to pay the costs of the
Division.

MR. WOOD stated at this point, the Legal Staff is overloaded.
With 34 Boards in the Department, cases have gone without ex-

peditious handling. It is also the recommendation of the
Governor's Council on Management that another attorney be brought
on staff. This Session also has some bills, that should they

pass, will bring an increased legal caseload.

REPRESENTATIVE STOBIE stated that the Legislature is worried
about adding more attorneys, as they seem to breed more attorneys.
GARY BUCHANAN stated that the average experience level for these
attorneys is 13 years in the practice. They are very capable,

but with the heavy caseload, they run the risk of making mistakes
and losing cases. MR. BUCHANAN said he did not know how to deal
with the problem of more attorneys. There are just more and more
legal cases to deal with.

DICK GILBERT asked that the Legal Division provide some sort of
written justification of the workload, and some idea of the
hourly justification.
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SENATOR BOYLAN asked why not use the County Attorney more.

MR. BUCHANAN remarked that it is difficult to get the County
Attorneys to act on some things. The County Attorney usually
brings criminal cases. The State many times just needs an
injunction or something of that sort to get what they want
accomplished. 1In the case of the Licensing Boards, the Boards
have jurisdiction of their licenses. So all suspensions/revo-
cations go through the Board and Legal Services. MR. BUCHANAN
feels that when these Boards start getting billed for their
Legal Services, they may take another look at an action before
bringing it to Legal Services. Next session may find a decrease
in Legal Services because of this, but right now the work is
there.

In addition to the three attorneys in Legal Services, there is
one attorney acting as Administrator for the Board of Real
Estate, and one attorney in Transportation who is an expert in
rates.

The budget request for the modification is $62,236 FY84 and
$62,930 FY85. This would be revolving fund.

COMMUNITY ASSISTANCE (Tape #58 Side A-610)

COAL BOARD (EXHIBIT A)

Community Assistance handles administrative details for the
Montana Coal Board in their administration of the Local Impact
Assistance Program. The Board assists local governments which
have been required to expand the provisions of public services
as a consequence of coal development. Since 1976, the Board
has made 125 grants totaling $36.4 million. The average number
of grants awarded per year is 20. Some examples of grants are
water and sewer systems expansions, capital equipment, school
construction, and law enforcement support services.

The OBPP Severence Tax Collection Estimates for the Coal Board
are: $8,632,225 FY84, and $10,768,363 FY85.

NANCY LEIFER stated that many of these grants are construction,
and for a specific time frame. Some are for one year and some
are for continuing. DICK GILBERT asked that the Department be
provided with information on how the Coal Board deals with

communities that sell bonds. MS. LEIFER said she would get this.
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HARDROCK MINING (Tape #58 Side A-220)

This Board was created last Session to arbitrate disputes between
large-scale mining firms and local governments in covering the
increased costs for public services and facilities brought on

by increased population. The arbitration function is carried

out through approval of an impact plan which identifies these
additional costs and the source of funds to cover them. Sources
of funds can include pre-paid taxes, grants from the developer,
and education impact bonds. The Board must approve the plan and
can do so with amendment to meet concerns of local governments.

The Department of State Lands cannot issue a mining permit to
the firm until the Hard Rock Board has an approved plan, which
becomes a condition of the operating permit.

During the 1983-84 biennium, the Board was authorized to trans-
fer money between fiscal years and between spending categories
as needed to respond to sizable variations in work load. The
number and timing of impact plans submittals is unknown at this
time. The Board is requesting to continue this spending
flexibility.

To date, the Board has been concentrating on putting together
rules. However, there are projects ready to start. It is the
policy of the Board to encourage communities and the companies
to work together on impact statements. It is their statutory
duty to resolve any disputes between the two.

FUNDING FOR HANDROCX MINING (Tape #58 Side A-271)

NANCY LEIFER stated there is a Senate Bill 227 that will identify
the source of funds for the Board as the Metal Mines Licensing
Tax. This was in the original statute, but was not carried
through last session.

CDBG BLOCK GRANT PROGRAM (Tape #58 Side A-345) (EXHIBIT B)

When the HUD Small Cities (under 50,000) Community Development
Block Grant Monies first became available, the Department
formed a task force of fourteen officials from around the State
to make up the selection criteria. This program handles the
$6.1 million State Allocation. Currently, the program has 18
grant projects for which it is responsible. Last year's grants
included housing rehabilitation, sewer lines, water supply
systems and solid waste disposal.
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MS. LEIFER stated her Bureau gives many kinds of assistance to
local governments. Their main focus is to make the communities
aware of all of the details on a particular project they are
pursuing, and who to contact to accomplish thelr objectives.

For example, they assist communities in setting up special water
districts.

GARY BUCHANAN stated that it is very important that the State
provide assistance to communities for projects. SENATOR SMITH
noted that it is extremely beneficial in his area for the people
to be able to turn to the State for help.

BLOCK GRANT PROPOSAL (Tape #59 Side A-059) (EXHIBIT C)

CHAIRMAN MANUEL stated this Subcommittee would not be hearing
outside testimony on the Governor's Block Grant Program. He
feels the full Appropriations Committee should hear this, so
all those who want to testify will not have to come back twice.

NANCY LEIFER gave a brief overview of EXHIBIT C. The program is
geared to replacing local dollars that have been lost. House
Bill 418 has the appropriation portion, and House Bill 600 has
the formula portion.

SENATOR SMITH stated he agrees with the concept, but disagrees
with the use of 0il severence tax monies. Those counties and
cities where the 0il is located will be getting the least amount
because their population is not very large. The distribution

of monies is based on population.

DATA CEWNTER (Tape #59 Side A-132)

The current Data Center is in the Department of Administration
with 7 FTE. The transfer over to Commerce would reduce this to
3 FTE. MR. BUCHANAN feels this is a logical transfer as much
of the data is of interest and use to local governments. The
kinds of information provided is: employment information by
industry, unemployment information, numbers of people by sex,
age, and locality, and poverty information by locality, etc.
This information provides the basis for Federal and State grant
programs, public service decision-making by State and local
governments, Equal Employment Opportunity information, and
adverse impact identification to local governments as a result
of industry expansion or reduction, etc.
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ALEX HANSEN, Montana League of Cities and Towns, spoke on
behalf of the Data Center. As clients of the Center, he feels
it is critical counties and cities have access to this informa-
tion on a regular basis. Cities receive Federal revenue
sharing monies, and rely on this data for dispursement. He
feels it is critical to have a central dispository, and urged
support of the function.

This is a General Fund request for 3 FTEs with $156,129 FY84
and $156,620 FY85.

DICK GILBERT asked if any user fees were charged. PHIL BROOKS,
an economist who works with the Center stated some minor fees
are charged. They amounted to about $1,000 to $2,000 last year
and went into the General Fund.

MR. BROOKS stated that universities, private individuals, and
State agencies use the Center. DICK GILBERT asked if the State
should be subsidizing private business and universities. MR.
BROOKS feels this is information and not goods. When information
is produced by a public agency, and were to be sold to one person,
then the information is out. Everyone else could get it, and

not pay for it. DICK GILBERT did not agree.

BRIAN McCULLOUGH stated that there is a need for the system to
assimilate the information from the Bureau of Census, and then
analyze and distribute.

MR. McCULLOUGH regquested that this program be treated as a
separate program. He provided EXHIBIT E.

ECONOMIC AND COMMUNITY DEVELOPMENT (Tape #59 Side A-571)

MR. BUCHANAN explained that the Department had shifted four
current level FTEs from programs in the Division to the central
support of the Division. This budget reflects a modified
request for the Business Site Information function and the Data
Center transfer.

BRIAN McCULLOUGH explained the Division Support provides admin-
istrative direction for Division staff to carry out assigned
programs. It coordinates Division programs and policies with
other State agencies; provides the secretarial support for phone,
typing, steno, and filing; provides technical information to
groups and individuals outside of State government; provides

site location information; works directly with firms seeking a
Montana location; calls on firms outside the State to sell them
on a Montana location.
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DICK GILBERT (LFA) asked where the positions were being trans-
ferred from. MR. McCULLOUGH stated one secretary is from the
Section 8 Housing which was supported by Federal funds; two
positions which were vacant in FY82, were partlv supported by
Federal funds and General Funds; one position from Business
Assistance, and were 20% General Fund and 80% Federal Funds.
The Department is requesting these four positions be totally
General Fund-supported. There was previously one Administrator
and one Secretary.

WALLY OLSON, Division Administrator, stated that because of the
wide array of programs, there must be coordination at his
level, and secretarial support.

MODIFICATION (Tape #59 Side B-054)

The Division receives requests for site information from business
sources looking for a location. Currently, the Department re-
sponds by calling contacts in selected communities to see what
is available. Frequently, those persons they contact are not
completely aware of the availahilities in their areas. The
Department feels that one of the fundamentals of a sound State
economic development program is an accurate base of information
on available sites in the State. Information they hope to
provide would be: size, transportation access, zoning, soil
analysis, type of existing building, parking spaces, office
space, etc. COST: FY84 - $17,024; FY85 - $9,592

MR. OLSON stated he was not acting as a real estate agency,
because he does not sell, but would just provide information.
MR. GILBERT asked why not charge a "user fee" to offset this
cost. MR. OLSON stated by charging they would not be really
encouraging businesses to come into the State, and that other
states do not charge. MR. BUCHANAN stated he is trying to build
a good profile and to charge would be a positive sign that
Montana is trying to encourage new businesses.

SENATOR SMITH noted that all this talk to build economic develop-
ment, and then the Department turns around and wants more tax
money to do it. MR. BUCHANAN stated it is an uphill battle and
he is trying to put Montana in a good light and encourage
businesses to settle in Montana.

MR. GILBERT stated this probably is not the time to discuss the
"road to economic development through increased bureaucracy" and
asked MR. OLSON what the support funding was in FY82. MR. OLSON
said it was from various sources. MR. BUCHANAN stated they have
been relying heavily on Federal monies. MR. BUCHANAN stated
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this Committee will have to make the choice about replacing
these Federal dollars. He feels it is vital if we are going
to have any kind of an economic development program.

MR. McCULLOUGH said out of a budget of $74,000 FY84, $14,000
was General Fund. The balance was a combination of Federal
funds and earmarked funds, both of which have dropped off.

The funding will not be the same because the Section 8 Housing
was transferred and the Farm Home revenues are gone, as well as
some 701 Federal monies. The CDBG program 1is not going to pay
a portion of the Division's support, and so they are requesting
that the General Fund pick that up.

INDIAN AFFAIRS (Tape #59 Side B-300)

MR. BUCHANAN introduced MR. LOUIE CLAYBORN, the new Indian
Affairs Coordinator. The Coordinator is a liaison between the
Indian population of Montana and State government. This segment
represents 4.7% of the State's population. The budget request
for this program consists of current level plus a modified
request to provide a newsletter to the Indians as well as the
other parties concerned about relations with the Indians of
Montana.

MR. CLAYBORN stated in addition, he is assisting the tribes in
areas of economic development, grant applications, and generally
working between the tribes for better cooperation with each
other and the State and Federal governments.

DAVE WEINZINREID, Executive Assistant to the Governor, was
present and explained to the Committee that House Bill 313
proposes to transfer this office directly to the Governor. He
provided EXHIBIT F and explained this budget reflects three FTEs,
but the Governor's Office plans to delete the Administrative
Assistant. MR. WEINZINREID stated these duties can be handled
by the Governor's staff.

MODIFICATION FOR INDIAN AFFAIRS (Tape #59 Side B-427)

MR. CLAYBORN stated it has been a problem in the past between
the tribes to get information out of everyone at the right
time, and at the same time. He feels that if a quarterly
publication with present and anticipated future events and
status of issues were availalbe, it would serve a vital role in
linking urban Indian organizations, reservations, tribes, and
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national Indian organizations. The cost would be $600 to $800
per issue for an eight page publication. COST: FY84 - $5,953;
FY385 - $6,483.

The meeting was adjourned at 11:55 a.m. (Tape #59 Side B-455)

ol

REX MANUEL, Chairm&h
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Grant Criteria

Grants will be awarded on the basis of

BEED T E

need—the severity of the problem affectlng
public health, safety, or welfare

degree of severity of impact from coal
development—the rapidity of growth and

- subsequent expansion of the problems and
number of people affected S

Ex ‘ayvailab‘ility of funds

" degree of local effort—the bonding and mill-
: age efforts in the past and present as wellas _
attempts to secure funds from other sources. (

The Coal Board will expend at least 50% of available

funds to local units that have experienced or could

experience a 10% population growth increase during
“any three year period since 1972 as a result of coal
development. These communities are designated by
the Department of Commerce and are reviewed
annually. Other communities which are planning for
or have experienced impact from coal development,
_but may not have experienced the rapid growth and
“are therefore non-designated, can also apply.

® Prospective applicant requésts pre-application in-
formation forms from Coal Board Adm1mstrat1ve
staff




e Applicant submits a proposal (15 copies) to the Coal

Board Administrative staff 30 days prior to the next
scheduled meeting. Applicants are encouraged to

v C contact Administrative Staff for assistance with
{ pre-application procedure and technical assistance.

® Proposals reviewed by staff, Board members, de-
partmental review committee and other appro-
priate agencies and consultants.

e Applicant appears at designated Coal Board meet-
- ing to formally present proposal (pre-application).

e Board considers proposal and votes on appropriate
action: approved—will be considered as a full
application at the next meeting (more information
may be requested; denied; tabled—more informa-
tion requested before action. '

e Approved proposals submitted (15 copies) in final,
full application form 30 days prior to next scheduled
meeting. -

e Applicant presents final proposal and Board con-

siders full application request. If approved, con-
. tract stlpulatlons are designated, staff prepares
.. contract. ‘ , , ,

«

Some Questions to Consider

Houw is the stated need directly related to
experiencing impact from coal development?

.. Isthe stated need documentedasa hlgh prlortty _—

' project for the community? ' - o
Can you demonstrate community input and

support for the project?
Can you demonstrate how the project will

directly meet the stated needs?
. Have other possible sources of fundlng been
.. explored? . . . G

Is the communzty flnanczal commltment
demonstrated and secured?

Is the budget and financial plan realistic,
necessary, and feasible?

Istherearealistic evaluationplan of the prOJect
or program ¢ .




MONTANA'S SEVERANCE TAX
DISTRIBUTION FORMULA

The severance tax is distributed in the following
manner, the Coal Board receiving the amount
allocated for local impact area:

CONSTITUTIONAL
PERMANENT
TRUST FUND 50%

#1183 mi

PUBLIC SCHOOL
EDUCATIONAL . EQUALIZATION
TRUST FUND 5%

GENERAL FUND
. 19%

RENEWABLE RESOURCE  625%
WATER DEVELOPMENT 625% .
.. COUNTY LAND PLANNING 5% PARK ACQUISITION 25%
v STATE LIBRARY 5% ALTERNATIVE ENERGY 2.256%
’ CONSERVATION DISTRICTS 25%

K

Severance Tax Projections for 83-85*

FYs3  Fys4 FY 85

Total 82414000 98,654,000 123,067

Local Impact Areas 7.211,225 "“ 8,632,225 10 ,768,

*Source: Office Budget Program Planning




Coal Board Grant Totals -
January 1, 1976 - June 30, 1982

Total Grant Activity

$36.4 - S 17 4388

Toete et
. A

Number of Grants 125

" Awarded ' Denied RRth Reduced i"Local Match

- Average Grant $292.800 37% of Total
: Average Local Match '497.222 63% of Total

Average Project $790.022
. tcnlc 17 ﬂOmulluon .

- Dollar Amoum

Schools: construction and equipment 518 mil

iR e e

Capital Expenditures $549 mil

e

: . 1 mil :
VY’aF.ar F:o;ects/;‘v 5:6 m General library, hre,

s

law enforcemem

street equipment, etc.

Sewer Projects )

FRaste:
¥

) Water and Sewer Prolects ' $'l .5 mi}

f - For more information contact:
' Montana Coal Board =
-~ Department of Commerce f
Capitol Station '«

Helena, Montana 59620 0401
449-2400




"Montana Coal Board -
~ Department of Commerce
Capitol Station
Helena, Montana 59620-0401
449-2400 o o




| 'EXh{bH'f\', <

' E TAX
MONTANA’'S SEVERANC 2«,6’5/\3
DISTRIBUTION FORMULA

CONSTITUTIONAL
PERMANENT
TRUST FUND 0%
$118.3 mil

PUBLIC SCHOOL
EDUCATIONAL 4 EQUALIZATION
TRUST FUND 5%

GENERAL FUND
19%

0
IMPACT AREA
8.75%

RENEWABLE RESOURCE  625%
WATER DEVELOPMENT  625%
' COUNTY LAND PLANNING 5% PARK ACQUISITION 25%
STATE UIBRARY 5% ALTERNATIVE ENERGY 2.25%
CONSERVATle DISTRICTS 25%

SEVERANCE TAX INCOME PROJECTIONS"

FY 83 FY 84 FY 85

S Total L. $82,414,000 $98,654,000 $123,067,000
#¥ Constitutional Permanent Trust Fund 50%...... . 41,207,000 49,327,000 61,533,500
General FUNA 19% ...c..coeeveceeeeieeeeerireeveeeeieeeens 15,658,660 18,744,260 23,382,730
Educational Trust Fund 10%.....c.ccevvveeiiniinnnnen. ) 8,241,400 9,865,400 12,306,700
Local IMPact 8.75% ..c.ccceveerrereneearirrnessereencaennnne 7.211,225 8,632,225 10,768,363

~ Public SChO0IS5%.....ccoeeveerecrieneeerirecreereeeeeaenne 4,120,700 4,932,700 6,153,350
Alternative Energy 2.25%.....ccccecueereeevveneennnnee. 1,864,314 2,219,715 2,769,008
Park & Art2.5% ....ccoceerveermieireeriiereeeeeeneesveesene 2,060,350 2,466,350 3,076,675
Water Development .625%........c...coevveervveennnne — 616,588 769,169
Renewable Resource .625% .......ccceevveeeeeeeeernnne. 1,030,175 616,588 - 769,169
Conservation Districts .25% .....c..cceeevveevveeennans 206,035 246,635 307,668
County Land Planning .5% ........ccceccevvvieeneennee - 412,070 493,270 615,335

State Library .5% ......ccceccvviiviiiniiiinieneee e 412,070 493,270 - 615,335

*Source: Office Budget Program Planning



3 Totals Of Coal Board Grant Activity

By Eligible Governmental Units

(Cities, Counties, School Districts, Special Districts & State Agencies)

January 1, 1976 Through June 30, 1982

Total Grant Activity

Number of

Grants 125 |
Awarded

scale 1" = $10 million

- Doltar Amount

$35.8 .
$356.2
I | |

63 71 72

Denied Reduced Local Match

Average Grant $292,800 37% of Total
Average Local Match 497,222 63% of Total

Average Project $790,022



GRANTS AWARDED

$16.8

$5.0

i

%uniber of
Grants 45 39 22

School
- Cities Counties District

har Amount
¥ xale 1” = $3 million
i

19

Special Districts &
State Agencies



CITIES

$8.6 : .

$3.1

$1.1

Number of .

Grants 45 20 24 20

Awarded Denied Reduced Local Match

& Avg. Grant—$191,111.00 55% of total
ollar Amount IR Avg. Local Match— 155,000.00 45% of total
scale 1" = 83 million Avg. Project—$346,111.00



- COUNTIES

Yt $.9

%umber of
Grants 39 16 21 26

- Awarded Denied Reduced Local Match

E;Eb Avg. Grant—$128,205.00 43% of total
’ —_ [+)
Netar Amount Avg. Local Match— 169,230.00 57% of total

© cale 1” = $3 million Avg. Project—$297,435.00



» ‘

$20.3

( SCHOOL
- DISTRICTS

$16.8

$15.6

$12
Number of :
Grants 22 17 11 13
Awarded Denied Reduced Local Matchb

; Avg. Grant—$ 763,636.00 39% of total
L lar Amount =y Avg. Local Match— 1,200,000.00 61% of total

scale 1" = 3 million Avg. Project—$1,963,636.00



> SPECIAL DISTRICTS

Al

" $6.0

g,umber of
Grants 19

Awarded

-

.

@ar Amount s
¢ cale 1" = $3 million
-

AND STATE AGENCIES

$10.1

10

Denied

$114

15

Reduced

$12.7

13

Local Match

Avg. Grant—$ 315,789.00 24% of total

Avg. Local Match—

976,923.00 76% of total

Avg. Project—$1,292,712.00



at

NAME OF APPLICANT: Town of Alberton

TYPE OF APPLICATION: Housing

AMOUNT OF CDBG AWARD: $400,000

PROJECT DESCRIPTION:

The grant will be used to rehabilitate 33 substandard houses occupied

by low and moderate income families on the west side of Alberton. This
will be accomplished through a program of low interest loans and grants.
The west side of Alberton has a very high percentage (93%) of substandard
housing, and a high percentage of low and moderate income households (85%).
The grant would be used to rehabilitate all of the substandard homes
occupied by Tow and moderate income families. It will include energy
conservation measures which will lower the utility bills. The program
provides that repayments of loans will go into a special fund and be

used to make more housing rehabilitation loans.

CHIEF ELECTED OFFICIAL: Mayor Albert Roat

POPULATION : 368 persons in Alberton (1980 Census)

November 22, 1982



NAME OF APPLICANT: Big Horn County on behalf of the
unincorporated community of Wyola

TYPE OF APPLICATION: Public Facilities - Water

AMOUNT OF CDBG AWARD: $245,236

PROJECT DESCRIPTION:

The grant will be used to make major improvements to the Wyola water
system. A new supply would be developed and deteriorated water mains
would be replaced. This will solve the existing problem of the Tines
breaking. When lines break, the community is without water for several
days, and the water can become contaminated when septic tank effluent

seeps into the lines through the breaks.

CHIEF ELECTED OFFICIAL: County Commissioner John Lind

POPULATION: 82 persons in Wyola (local survey)

November 22, 1982



NAME OF APPLICANT: Town of Culbertson

TYPE OF APPLICATION: Public Facilities - Water

AMOUNT OF CDBG AWARD: $400,000

PROJECT DESCRIPTION:

The grant will be used to make major improvements to the Culbertson
water system. Culbertson will modify the water intake from the
Missouri River, construct a new water treatment plant and storage
tank, and replace existing water transmission lines. Culbertson's
water presently is in serious violation of the Safe Drinking Water

Act. The improvements will solve the problem of contaminated water.

CHIEF ELECTED QFFICIAL: Mayor Paul Finnicum

POPULATION: 887 persons in Culbertson (1980 Census)

November 22, 1982



NAME OF APPLICANT: Judith Basin County on behalf of the unincorporated
community of Geyser

TYPE OF APPLICATION: Public Facilities - Sewer

AMOUNT OF CDBG AWARD: $161,938

PROJECT DESCRIPTION:

The grant will be used to construct a new sewage treatment system in
Geyser. The project will involve collection, storage lagoons and spray
irrigation. The CDEG money will be added to the amount provided by EPA
to make the project financially feasible for the community. Wastewater
is currently treated by individual septic tanks and drainfields which
often fail due to impermeable soils. The project will eliminate the
problem of raw wastewater backing up into basements and surfacing during
most of the year. It will protect the groundwater and water supply from
pollution by sewage.

CHIEF ELECTED OFFICIAL: County Commissioner Arnold Haack

POPULATION: 175 persons in Geyser (local survey)

November 22, 1982



NAME OF APPLICANT: Madison County

TYPE OF APPLICATION: Public Facilities - Solid Waste

AMOUNT OF CDBG AWARD: $81,073

PROJECT DESCRIPTION:

The grant will be used to institute a county-wide solid waste management
system. CDBG money will be used to acquire 12 rural transfer sites and
pay the one-time special tax assé;sment for low and moderate income
property owners. The project also involves purchasing a landfill compac-
tor, truck and hoist, and developing the rural transfer sites. Eight of
the County's nine landfills do not meet standards. Health and safety are
threatened by open burning, possible groundwater pollution, and harboring
of disease. The landfill at Ennis, which does meet standards, would be

the central collection point.

CHIEF ELECTED OFFICIAL: Chief Executive Robert Storey

POPULATION: 5,448 persons in Madison County (1980 Census)

November 22, 1982



NAME OF APPLICANT: Town of Moore

TYPE OF APPLICATION: Public Facilities - Sewer

AMOUNT OF CDBG AWARD: $155,300

PROJECT DESCRIPTION:

The grant will be used to construct a new sewage treatment system in
Moore. The project will involve collection, a storage lagoon, and spray
irrigation. The CDBG money will be added to the amount provided by EPA
to make the project financially feasible for the community. Wastewater
is currently disposed of into cess pools, pumped into abandoned water
wells, or treated by individual septic tanks and drainfields which often
fail due to impermeable soils. The project will eliminate the seasonal
problem of raw wastewater backing up into basements and surfacing in
drainages. It will protect the groundwater and water supply from

pollution by sewage.

CHIEF ELECTED OFFICIAL: Mayor Ray Robinson

POPULATION: 229 persons in Moore (1980 Census)

November 22, 1982



NAME OF APPLICANT: Powell County

TYPE OF APPLICATION: Public Facility - Solid Waste

AMOUNT OF CDBG AWARD: $108,900

PROJECT DESCRIPTION:

The grant will be used to establish a county-wide solid waste management
system. CDBG money will be used to acquire and develop six rural transfer
sites near each of Powell County's unincorporated areas, and purchase the
collection containers. The containers would be picked up and hauled to an
approved landfill once a week. All six dumps violate standards; and most
are located in drainage ways and have poor soils. The grant would provide

for proper disposal of solid waste.

CHIEF ELECTED OFFICIAL: County Commissioner Sandy Reierson

POPULATION: 2,935 in Powell County excluding Deer Lodge
(1980 Census) -

November 22, 1982



NAME OF APPLICANT: City of Roundup

TYPE OF APPLICATION: Housing

AMOUNT OF CDBG AWARD: $400,000

PROJECT DESCRIPTION:

The grant will be used to rehabilitate up to 60 substandard houses
occupied by low and moderate income families. It will involve two
neighborhoods on the south side of Roundup, where 90 percent of the
houses are substandard. This will be accomplished through a program
of lTow interest and deferred loans. The program involves a “companion”
loan system whereby a local banking institution will provide a portion
of the needed financing at one percent below market interest rate.

This Teveraging arrangement with the bank makes available $180,000 in
private money in addition to the CDBG money.

CHIEF ELECTED OFFICIAL: Mayor Joseph Vicars

POPULATION: 2,119 persons in Roundup (1980 Census)

November 22, 1982



NAME OF APPLICANT: Town of St. Ignatius

TYPE OF APPLICATION: Housing

AMOUNT OF CDBG_AWARD: $400,000

PROJECT DESCRIPTION:

The grant will be used to rehabilitate substandard homes of low and
moderate income families in an eleven-block area in St. Ignatius. This
will be accomplished through a program of grants and low interest loans.
The program allows for owners to do some of the rehabilitation work.
Inspections and energy conservation measures are required. The housing
rehabilitation program is part of an overall community rehabilitation

effort.

CHIEF ELECTED QFFICIAL: Mayor Kenneth Hurt

POPULATION: 877 persons in St. Ignatius (1980 Census)

November 22, 1982



NAME OF APPLICANT: Sheridan County on behalf of the unincorporated
community of Antelope

TYPE OF APPLICATION: Public Facilities - Water and Sewer

AMOUNT OF CDBG AWARD: $190,020

PROJECT DESCRIPTION:

The grant will be used toward providing water and sewer systems for
Antelope. The water system will include a new well, storage tank,
distribution and service lines. The sewage system will include sewer
lines, collection and lagoon. The CDBG money will be used to pay for
assessments against property owned by low and moderate income persons.
Water is currently being hauled in or comes from wells subject to
contamination from improperly treated sewage. Individual septic tanks
and drainfields often fail due to impermeable soils, causing raw
sewage to flow in ditches along streets. These problems will be

eliminated by the new water and sewage treatment systems.

CHIEF ELECTED OFFICIAL: County Commissioner Elvin Lagerquist

POPULATION: 100 persons in Antelope (local survey)

November 22, 1982



NAME OF APPLICANT: Sweet Grass County

TYPE OF APPLICATION: Economic Development

AMOUNT OF CDBG_AWARD: $334,071

PROJECT DESCRIPTION:

The grant will be used to encourage economic development in Sweet

Grass County. A major portion of the grant will finance sewer, water
and street improvements to a manufacturing-industrial site located east
of Big Timber. The grant also provides money for Sweet Grass County -
to Toan to the C. Sharps Arms Company, Inc., to construct a new building
and Tocate their manufacturing plant on the site. The Toan will be
repaid to the County and placed in a special fund for use in further

CDBG eligible economic development activities.

CHIEF ELECTED OFFICIAL: County Commissioner David Wilson

POPULATION: 3,216 persons in Sweet Grass County
(1980 Census)

November 22, 1982



NAME OF APPLICANT: City of Troy

TYPE OF APPLICATION: Public Facilities - Sewer

AMOUNT OF CDBG AWARD: $400,000

PROJECT DESCRIPTION:

The grant will be used to construct a new sewage treatment system
in Troy. The project will involve collection, mains, and aerated
lagoons for the treatment process. The CDBG money will be added
to the amount provided by EPA. Wastewater is currently being
treated by individual systems. Many of the systems are very old,
located on small lots and failing. Inadequate sewage treatment is
causing contamination of groundwater. The new system will prevent

further pollution of the groundwater.

CHIEF ELECTED OFFICIAL: Mayor Bob Case

POPULATION: 1,088 persons in Troy (1980 Census)

November 22, 1982



NAME OF APPLICANT: Town of Winnett

TYPE OF APPLICATION: Public Facilities - Water

AMOUNT OF CDBG AWARD: $359,270

PROJECT DESCRIPTION:

The grant will be used to make major improvements to the Winnett

water system. A new well would be provided and deteriorated water mains
would be replaced and lTooped. This will solve the existing problem of
lines breaking 50 times per year. When lines break, the community is
without water until repairs can be made, and contaminated groundwater
can seep into the broken pipe. Improvements to the water system will

also improve the fire protection capability.

CHIEF ELECTED OFFICIAL: Mayor Burton Bevis

POPULATION: 207 persons in Winnett (1980 Census)

November 22, 1982



Exhib+ ¢
LOCAL GOVERNMENT BLOCK GRANT (HB 600, HB 418)
MAJOR FEATURES OF ADMINISTRATION'S PROPOSAL:

.builds on 1981 Legislature’s precedent of replacing property taxes with oil severance
taxes to support local governments (natural resources helping human services)

.helps mitigate erosion of tax base available to local governments

.provides alternative, long-range revenue source to alleviate heavy dependence on
property taxpayers

.injects modest amount of state dollars to allow flexibility to local governments to
meet local priorities

.includes equalization factor to assure fair distribution to all local government units
while targeting those most in need of assistance

.based on cooperative planning and compromise among Montana Association of Counties,
League of Cities and Towns, Urban Coalition, and the Administration.

LOCAL GOVERNMENT
BLOCK GRANT
ACCOUNT

— $21.7 million

per year* $15.4 million/yr for GENERAL PURPOSE GRANT
.continues motor vehicle reimbursement program
enacted by 1981 reqular session
recipients are:
.counties
.municipalities
.school districts
.other jurisdictions {cemetery,
HB418 earmarl'<s ? hospital, fire districts, etc.)
33 1/3% of oil .allocations from state based on existing law

severance tax (number of vehicles and average tax loss per
{scheduled to vehicle in 1981)
increase to 6% distribution is to counties, who then disburse to
on April 1'83) others (based on proportionate number of mills
- - levied by each jurisdiction within the county)
$18.7 million .payments March 1 of each year (must be made
per year® before any other block grant funds are released)

$6.3 million/yr for GENERAL SERVICES GRANTS
.stotal divided on basis of state’s ‘“unincorporated”
vs “incorporated’” population; for example:
counties = “unincorporated’’ = approximately

44.4% of state’s population =
$2.8 million/yr

/

- - - - - = - ? cities/towns/consolidated governments =
“incorporated’”’ = 55.6% state
General Fund population = $3.5 million/yr
appropriation (distribution formulas based on population and
(line item in- relative value of local tax base
Commerce’s budget - -payments June 30 of each year (exception:
Community special one-time, partial payment to initiate

program on October 1, 1983)
.estimated general services block grant alloca-
/ tions for each county, municipality (including

Assistance Prg)

$3 million/yr consolidated governments) appear on reverse side.

*estimates 2/4/83



PROPOSED GENERAL SERVICES BLOCK GRANT
ESTIMATED DISTRIBUTION AMOUNTS

COUNTLES
REVISED: 2/4/83 MUNICIPALITIES. . .CONTINUED
COUNTY BY POPULATION BY VALUATION TOTAL
SEVERTERD 15358339 ETETON TSRy CITIES/TOWNS BY POPULATION BY VALUATION TOTAL
BIG HORM 21123.72 3305.55 24429.38
BLAINT . 13324.16 4849.39 18174.06 BELGRADT 8833.62 8979.43 17813.96
BROACWATER 6219.46 4980.09 11199.56 BOZEMAN 81921.37 83926.48 165848. 36
CARBON 15418.26 7988.33 23406.60 MANHATTAN 3726.78 4959.393 8686.18
CARTER 3424.80 1652.10 5076.90 THREE FORKS 4709.97 6147.75 10857.73
CASCADE 153622.96 242143.59 395766.55 W. YELLOWSTONE 2773.02 1408.66 4181.58
CHOUTEAU 11597.:9 4305.12 15902.61 JORDAM 1834.32 2376.71 4211.24
CUsTER 24955.92 31209.01 56164.93 BROWNING 4636.77 14041.434 18678.22
5397.75 3328.20 8725.26 CUT BANK 13954.10 15200.38 29154.49
22473.46 15432.98 37906.45 LAVINA 616.46 924.27 1540.74
7163.71 398.18 7561 .89 RYEGATE 1026.986 1393.59 2420.56
FERGUS 24893. 10 25604.44 50497.55 DRUMMOND 1555.16 2112.63 3667.30
PLATHEAD 98973.95 112173.61 211102.57 PHILIPSBURG 4299.47 8920.59 13220.07
GALLATIN 81603.15 107361.30 188964.46 HAVRP 41217.35 46159.45 87377.31
GARFIELD 3152.36 1399.25 4551.82 HINGHAM 689.66 689.62 1379.28
GLACISR 20232.78 8359.05 28591.84 BOULOER $444.13 11591.53 17035.67
GOLDEYN VALLEY 1953.22 825.10 2778.32 WHITEHALL 3888. 26 5076. 36 8964.62
GRANITE §140.35 456%.63 9709.74 HOBSON 983.18 1599.54 2582.73
HILL 34238.48 24054.45 $8292.94 STANFORD 2244.82 2758.483 5003.31
JEFFEASON 13381.28 15113.60 28494.38 - POLSON 10579.68 10754.80 21334.48
JUDITH 2ASIN $037.25 2384.386 7422.12 RONAN 5781.43 5971.93 11753.37
LAKE 36277.37 45989.68 82267.06 ST. IGNATIUS 3316.28 8304.88 11621.17
LEWIS & CLARK 81934.40 112629.58 194563.98 EAST HELENA 6221.136 4210.92 10432.28
LISERTY 4433.77 838.66 5272.43 HELENA 90608. 18 76619.79 167228.17
LINToLy 33794.32 32163.63 65964.61 CHESTER 3643.53 3330.42 6973.96
MCCOmE 5143.86 2109.40 7253.26 BUREKA 4226.27 5913.09 10139.137
MADISCN 10371.49 6950.74 17322.23 LI8BY 10383.78 7483. 22 17872.01
MEAGHER 4100.62 2693.24 6793.86 REXFORD 484 .41 205.23 689.65
MINZRAL 6996.18 9678.45 16674.64 TROY 4108.58 6236.01 10344.60
MISSOULA 144713.53 154609.74 299323.27 CIRCLE 3521.53 4254.70 7776.24
MUSSELSHELL 8429.69 2226.27 10655.96 ENNIS 2494.57 2538. 18 5032.75
PARK 24499.03 30910.17 55409.20 SHERIDAN 2435.72 2890.52 5326.25
PETROLEUM 1246.93 495.31 1742.25 TWIN BRIDGES 1643.43 1584.47 3227.91
PHILLIPS 10217.29 2913.46 13130.75 VIRGINIA CITY 719.09 807.30 1526.40
PONDERA 12813.37 6361.17 19175.14 WHITZ SULPHUR S 4915.94 8216.61 13132.5356
POWDER RIVER 4797.38 289.11 5086.50 ALBERTON 1379.33 2890.52 4269.56
POWELL 13246.11 14038.03 27284.14 SUPERICR 3976.53 5267.24 9243,77
PRALALET 3495.73 1800.383 5296.12 MISSOULA 126382.10 88577.20 214959.41
RAVALLI 42820.47 77216.20 120036. 68 MELSTONE 894.31 1349.82 2244.73
RICHLAND 23307.30 3447.46 26754.76 RouwDuP 8011.91 10681.560 18693.51
ROOSEVELT : 19926.28 5399.02 25325.30 CLYDE 2ARK 1071 .46 1863 .52 2935.09
ROSEBUD 18844.97 1992.44 20837.41 LIVINGSTON 26470.74 26043.35 52514.19
\ SANDERS 16514.81 12935.73 29450.54 WINNETT 777.93 1525.63 2303.57
SHERIDAN 10306.76 1055.57 11362.33 DoDsON 587.04 836.n1 1423.905
STILLWATER 10657.05 7465. 39 18122.44 MALTA 8950.60 8421.85 17372.46
SWEET GRASS 6122.137 4708.94 10831.32 SACO 953.76 1217.78 2171.54
TETON 12357.07 7837.90 2013493 CONRAD 11621.00 11767.34 23388. 35
TOOLE 10582.80 2271.89 12854769 VALZZR 2421.37 2787.90 5209.28
TREASURE 1867.55 727.40 2594.96 BROADUS 2685.46 2963.72 5649.19
VALLEY 19513.17 11894.63 31407.86 DEER LODGE 15216.46 21113.48 36329.94
WHEATLANO 4490.38 3252.97 7743.86 TERRY 3507.18 5062.71 8569.19
WIBAUX 2809.89 250.26 3060.16 DARBY 2186.69 3550.72 $737.42
YELLOWSTONE 205663.89 198039.81 403708.71 HAMILTON 10065.34 8671.38 18737.42
STEVENSVILLE 4563.57 6177.17 10740.75
TOTAL COUNTIES 1401167.99 T401168.00 2802336.00 FAIRVIEA §164.97 9698.48 14863.45
SIDNEY 21672.49 19939.47 41611.96
BAINVILLE 924.24 3022.56 3946.90
BROCKTON 1408.75 11781.69 13190.45
CULBERTSON 3345.71 6470.67 9816.18
: FROID 1217.36 2230.32 3448.19
ITIES
EvISED: 2/4783 POPLAR 3756.21 7365.53 11121.74
:g;.s' POINT 11621.00 17709.86 29330.86
STTH 9653.34 12207.24 21862.53
CITIES/TOWNS BY POPULATION BY VALUATION TOTAL HOT SPAINGS o7a e non 56258
BILLON 15039.91 18163.82 I3704.73 PLALNS 4211.20 5076. 36 9287.56
LIMA 1026.96 1789.71 2816.68 THOMPSON FALLS 5591.54 7702.31 13293.35%
HARDIN 12487.21 13498.93 25986.15  MEDICINE LAKE 1540.80 2551.81 4092.52
LODGE GRASS : 2905.07 12031.42 14936.49 QUTLOOK 454.99 601.35 1056. 35
CHINOOK 6280.92 8268.23 14549.21 PLENTYWOOD 9361.82 8847.39 18209.22
HARLEM 3858.83 5781 .05 9639.89 WESTBY 1100. 16 2303.52 3403.69
TOWNSEND 6001.75 6837.37 12839.13 COLUMBUS 5444.13 5428.70 10872.84
BEARCREEK 220.32 425.54 645.86 BIG TIMBER 6382.83 7570.77 13953.60
BRIDGER 2729.2 3418.68 6147.93 CHOTEAU 6794.05 8685.73 15479.98
FROMBERG 1761.12 2993.14 4754.,27 DUTTON 1349.91 1951.17 3301.08
JOLIET 2186.69 2934, 30 5120.39 FAIRFIELD 2450.79 2626.44 $077.24
RED LODGE 7175.12 6764.17 13939.30 KEVIN 777.93 1496 .93 2274.37
EKALAKA 2333.09 1932. 49 6265.59 SHEL3Y 11885.81 15127.12 27013.01
BELT IN11.03 6118. 33 9229, 37 SUNBURST 1789.83 3168.95 4958.79
CASCADE 2920.14 4915.61 7835.76 HYSHAM 1687.20 2435.56 4122.77
GREAT FALLS 214716.23 209009. 26 423725.49 GLASGOW 16859.89 17371.87 34231.76
NEIHART 317.29 278.43 615.73 NASHUA 1863.75 3066.34 4930.09
BIG SANDY 3154.81 4064.53 7219.35 OPHEIM 792.29 1115.16 1907.45
FORT BENTON 6397.90 6823.02 13220.92 HARLOWTON 4460.95 7351.18 11812.13
GERALDLNE 1144.66 1452.43 2597.10 JUDITH GAP 792.29 2171.48 2963.77
ISHAY 102.62 190.38 293.50 WIBAUX 2949.56 3946.84 6896.41
MILES CITY 36346.40 37957.90 74304.31 BILLINGS 253013.95 158726.42 411740.37
FLAXVILLE 523.19 703.97 1232.16 BROADVIEW 439.92 337.27 777.19
SCOBEY 5223.81 7219.14 12442.96 LAUREL 20733.80 21759.32 42493.13
GLENDIVE 226126.26 19176.65 41802.31 WALKERVILLE 3345. 71 8847.39 12193.10
RICHEY 1570.23 2362.36 3932.59%
BAKER 8906.32 10285. 43 19192.31 TOTAL CITIES/TOWNS  1466340.00  1466339.99  2932680.00
PLEVMA 719.09 1158.93 1878.02
DENTON 1335.55 1613.20 2949.45
GRASS PANGE 513.84 983.12 1496.96
LEnisolnl! 26831.76 38148.97 65030.03 CONSOLIDATED GOVERNMENTS
MOORE 865.49 1467.50 2333.00
WINIFRED 571.97 983.12 1555.09 BUTTE-SILVER BOW  215488.00  202125.00 417613.00
CoLUMBIA FALLS 11768.12 10695.3% 22464.08 ANACONDA~DEER LODGE 72503.00 85866.00 158369.00
KALISPELL 40293,51 27965.92 68259.44

WHITEFISH 14012.95 12706.69 26719.64 TOTAL CONSOCIDATED 287991, 00 287991.00 575982.00
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ACTIVITY STATISTICS FOR DATA CENTER

I. METHOD OF REQUEST FY82 TYs3
HAIL 1% 4%
PHONE 70% 71%
PERSON 29% 25%
100% 100%
II. USER GROUPS Fysa2 FY83
ACADENIC 5% 4%
BUSIHESS 27% 29%
GOVT/FEDERAL 3% 4%
GOVT/LOCAL 12% 14%
GOVT/STATE 45% 42%
MISCELLANEOUS 8% 7%
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 ADMINISTRATIVE ASSISTANT

Salary
Benefits.
Health Insurance

- LEGAL -
INDIRECT

(Proposed for approval

Exmbit F

a-16-§3
ADJUSTMENTS TO THE BUDGET
OF THE
COORDINATOR OF I:DIAN AFFAIRS
1984 - - 1985

$15,997 $15,935
2,347 . 2,369
960 o 960.
19,380 19,264
2,079 : 2,204

-.8,817 .. 9,327 R
$30,236 $30,795

jullachs 2 FTe s

in conjunction with the enactment of HB 313)





