JOINT HOUSE-SENATE APPROPRIATIONS SUBCOMMITTEE ON NATURAL
RESOURCES AND BUSINESS REGULATION - MINUTES
February 15, 1983

The meeting was called to order by CHAIRMAN MANUEL at 8:15 a.m.
in Room 132 of the Capitol Building, Helena, Montana

ROLL CALL: MANUEL, HEMSTAD, STOBIE, BOYLAN, LANE, SMITH -
Present
None - Absent
Staff Present: DICK GILBERT, LFA; CAROLYN DOERING,
OBPP; and PATTI SCOTT, SECRETARY

DEPARTMENT OF COMMERCE (Tape #55 Side B-001)

HOUSING DIVISION

GARY BUCHANAN, Director of the Department of Commerce began with
an overview of the Housing Division, referring to EXHIBIT A from
February 14, 1983. The Montana Board of Housing was created in
1975 to assist private enterprise in providing home ownership
and production of decent, safe and sanitary rental housing for
low income families and for the elderly who could not afford
housing at prevailing market interest rates. The financing
programs are exclusively supported from the sale of tax—exempt
bonds issued periodically by the Board of Housing. The tax-
exempt status allows the agency to pass along the savings to
lower income persons and families in the form of low-interest
home mortgages and subsidized rents.

MR. BUCHANAN stated that the Governor's Council on Management
has recommended merging the Section 8 Housing (in the Division
of Economic and Community Development) with the Board of Housing.
MR. BUCHANAN has done this by creating the Housing Division.

MR. LYLE OLSON, who is Administrator for the Board of Housing,
will be the Administrator for the whole Division.

The Board of Housing has over $300 million in assets, over
6,000 mortgages. Last week the Board loaned money at 9 3/4%,
one of the cheapest in the nation.

MR. LYLE OLSON stated he must work with the Board, the Depart-
ment, the Legilsature, the bond holders, and the rating agencies.
Mr. Olson stated that he is asking for the same FTE level as
last year. Two positions have been left vacant due to the fact
the Board did not need help during the "transition period"
between the time the Mortgage Subsidy Bond Tax Act forced

State Housing Agencies to modify existing programs to comply,
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and when the Board got rolling with a new single family program
issue of bonds that qualified as tax exempt under the new law.
The other reason he did not fill the positions was that the
prolonged period of high interest rates made bond sales unreal-
istic for the Board and for the People of Montana that the
Board is to serve.

Two people have been in reserve for four years. They have work
coming up and will need the positions. MR. OLSON stated he
does not believe in filling positions because he will lose them.
The need must be there.

MR. OLSON stated the Board of Housing has approved the budget.

MR. OLSON stated he has not had an upgrade in his agency in
four years. He wants to hire a Grade 9 and a Grade 10.

MR. OLSON stated the attorney fees were high. They had about

35 forclosures last year. They must pay the attorney fees and
back taxes, then FHA pays them back.

MODIFICATION (Tape #55 Side A-090)

The modification is for $24,000 FY84 and $23,000 FY85. This
is for one additional FTE and the operating expenses for this
position and the other vacant position.

SENATOR SMITH complimented MR. OLSON for his management. He
felt that not using the FTEs since there was no need is very
good management. MR. OLSON said in running this $30 million
business, he is very proud of the staff he has. They are real
professionals.

SECTION 8 HOUSING BUREAU

MR. BUCHANAN stated he agreed with the Council on Management to
move this section into the Housing Division with the Board of
Housing. He also sees the Federal Housing Program going to a
Block Grant Effort.

NANCY LIEFER, Chief of the Development Bureau, Division of
Economic and Community Development, had the Section 8 Housing
previously in her Bureau. She explained that the Section 8
programs are 100% Federally financed, State administered,
activities which subsidize rents for cligible lower income
families or individuals. Currently over 12,000 Montana families
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have pre-applied for Section 8 assistance and approximately
2,100 families are being subsidized. The State is now author-
ized to assist 1,503 families with an average subsidy of $150
per family monthly.

In this existing program, a family who qualifies, can take the
subsidy wherever they go.

In the Section 8 Moderate Rehabilitation Program, the State is
authorized to assist 600 families with an average subsidy of
$230 per family monthly. The subsidy is attached to a unit.
It utilizes sub-standard units which are privately rennovated
to program standards. These units have a built-in subsidy of
15 year duration.

ECONOMIC AND COMMUNITY DEVELOPMENT DIVISION (Tape #55 Side B-239)

GARY BUCHANAN explained that the Division is a conglomerate of
sections from around State government. Its main focus is to
provide assistance to business. It is a pro-business attitude
aimed at helping business, and not just regulating. Many of
the Governor's Council on Management recommendations which are
included in the Governor's "Build Montana" Program cannot be
implemented without this Division.

SENATOR BOYLAN asked how much Labor interests were involved in
the whole "Build Montana" process. He feels that Labor must

be involved, or the State will go no place in its economic
development plans. GARY BUCHANAN stated the three heads of
Labor were involved in the "Build Montana" Program. Jim Murray,
AFL-CIO and Tom Schneider, Montana Public Employees, were both
involved. Buchanan has been trying to get labor and management
together.

MR. BUCHANAN stated that Labor's role will include working with
the labor force in retraining efforts. For instance, the copper
industry will not be active for many years to come. This work-
force could be retrained to work on highways.

SENATOR SMITH stated there is an attitude problem with Labor as
a whole. If these workers are retrained, they had better change
their attitude. MR. MURRAY has negotiated the Butte workers
right out of work.

MR. BUCHANAN stated they are tryving to improve Montana's business
climate ratings. Montana has moved from 33 to 25 on a national
level, as far as a favorable business climate, so there are
strides being made.
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SENATOR SMITH worried about this rating going the other way,
with the economic condition and the closure of Anaconda Copper.
MR. BUCHANAN stated the Governor's Budget is trying to head that
off. MR. BUCHANAN stated he testified on the Business Inventory
Tax that some people are trying to resurect. The Governor feels
it is an easy way out, and will not solve the local government
problems. It will also hurt Montana's business climate rating.

BUSES

SENATOR SMITH brought up a problem with the buses from out of
state who are bringing in charters and were being unfairly fined.
JOHN WILSON, Chief of Travel Promotion, stated there was a
problem in that these buses needed three licenses. MR. WILSON
resolved the problem by getting the PSC to change their regula-
tions and allow a 30-day permit for these buses who did not have
ICC registration. The next time they came to Montana, and did
not have the proper registration, they are fined. The American
Bus Association said that Montana went from $58 million in bus
business to $65 million, so there has been an improvement.

PROPONENTS FOR THE DEPARTMENT'S EFFORTS (Tape #55 Side B-637)

GEORGE ALLEN, Montana Retail Association. MR. ALLEN feels there
is a true effort on the behalf of the Department of Commerce

to help businesses. Most retail businesses are small businesses,
and are benefiting from these efforts. He feels the Department
is going in the right direction. MIKE FITZGERALD, Montana Trade
Commission. MR. FITZGERALD feels the Department is providing
extra-ordinary leadership in a non-partisan way. He said all

the business community feels the same way.

FORREST BOLES, President, Montana Chamber of Commerce. MR. BOLES
provided written testimony in EXHIBIT B. His testimony is
directed primarily at the Tourism budget.

(Tape #57 Side A-001)

ROGER YOUNG, Great Falls Chamber of Commerce. MR. YOUNG stated
that jobs and economic development are the number one issue.
Great Falls depends a great deal on tourism. There is a dispute
over the actual economic impact on the State of tourism. It
does rate number three on the State's economic base, and 1is very
important. He asked for support of Commerce and their efforts.
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TRAVEL PROMOTION (Tape #57 Side A-116)

GARY BUCHANAN stated that Tourism has an absolute potential for
growth. With the Olympics coming to Calgary, now is the time to
lay the groundwork. The Montana Centennial in 1989 is also
coming.

Tourism in Montana is "Small Business." It creates 20,000 jobs
in terms of the travel area. It is up to $1 billion in terms
of economic affect.

The tourist dollar is spent: 35% in transportation; 32% in

food and restaurant; 22% in loding, and 11% in other retailing
areas. The ripple affect of the tourist dollar is very signifi-
cant.

MR. BUCHANAN stated that last session allowed the Department to
raise and spend private dollars. House Bill 1 allows for $700,000
in private contributions over the next biennium. He stated that
this Committee is dealing with the Executive, current level
budget. The "Build Montana" budget would go to the Select Com-
mittee. In 1981, $93,000 in private money was donated, and
$150,000 in 1982.

JOHN WILSON stated they have done economic impact studies of
tourism. In 1982, $1 billion were spent in Montana. This
supports 20,000 jobs. For example, four hotels alone in Montana
employ 550 people.

This industry is growing by 4% a year. Tourism ranks third in
Montana as far as an industry, but 46th in the nation on what
they spend. MR. WILSON stated the question is asked "Can
Montana really be devoted to economic development, when it
spends so little in travel promotion?"

MR. WILSON feels it is an appropriate role for the State to
promote itself outside the State. It is up to the private

communities and businesses to promote themselves inside the
State, once the tourist gets there.

The Travel Promotion will be asking for an increase in the budget
in the "Build Montana" Program, which will go before the Select
Committee on Economic Development. This Committee will be con-
sidering current level.

(Tape #56 Side A-260)
MR. WILSON explained that Travel Promotion is divided into three
distinct functions:
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1. Consumer Travel Promotion
2. Group Travel Promotion
3. Motion Picture and Television lLocation Promotion

CONSUMER TRAVEL PROMOTION

~MR. WILSON stated that based upon a five-year marketing plan,
Montana is promoted to a targeted consumer population through a
coordinated advertiseing, travel literature publishing, publicity
and exhibiting program. Using cooperative private sector funds
($93,000 - 1981), magazine, radio, newspaper and outdoor adver-
tising extol the benefits of a Montana vacation (both winter and
summer), and invite the consumer to write or call toll free for
a vacation planning packet.

MR. WILSON exhibited for the Committee a "Vacation and Information
Guide," "Accommodation Guide," "Highway Map," "Alpine and Nordic
Ski Guide," "Ski Montana," and "Montana Snowmobile Guide."

MR. WILSON also had many exhibits for the Committee on publicity
plans, copies of magazines, and samples of T.V. spots, and
travel films.

MR. WILSON sited several programs for Travel Promotion, such as
"Invite a Friend" and "Ski Montana."

MR. WILSON said for every $1 spent on Travel Promotion, it has
returned $104 in revenues.

Emphasis is being given to group travel tours on buses. With
40 people on a bus, each spends about $50 a day for food and
lodging. Each bus load is about $2,000 a day spent in Montana.

MR. WILSON displayed one publication in which the Bureau sold
advertising. They raised $20,000. The brochure cost $22,000.
The money they saved on this could be better spent on more pro-
motional material.

(Tape %#56 Side B-001)
PROPONENT TO COMMERCE BUDGET

BOB CRANE, Bozeman Chamber of Commerce. MR. CRANE stated the
tourism provides about a 20% base to the Bozeman area. It is
very round. They also have agriculture and MSU, but value
tourism greatly because it promotes businesses already existing,
rather than bringing in new industry. He stated the private
sector cannot do it all themselves, and local levels are trying.
He feels the Department has made a tremendous effort to help.
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(Tape #56 Side B-105 through 228) The secretary left the
recorder on during coffee break.

FUNDING

GARY BUCHANAN explained that the budget the Department is
requesting for Tourism is for $1.725 million for the biennium.
The "Build Montana Budget" is in addition to this current level.
It is included in House Bill 1, which was introduced today.
House Bill 1 has an additional allocation of $1.785 million for
the biennium.

MR. BUCHANAN stated that in 1972, the budget for Tourism was
$700,000. In FY81, it was also $700,000. Considering inflation,
he feels tourism has lost some ground.

The Legislature did allow spending authority of private donations.
$100,000 in FY81 and $200,000 in FY82.

House Bill 1 implements Section 4 of Initiative 95, passed this
last November, and allocates Coal Tax Interest Dollars to set
up an Economic Development Fund. House Bill 1 would add to
current level.

MR. BUCHANAN stated that the Travel Promotion Bureau is asking
for $200,000 more above current level in both FY84 and FY85.
Last biennium monies came from Coal Tax interest. MR. BUCHANAN
expects that the funds for Economic Development will again be
Coal Tax Interest.

JOHN WILSON stated that House Bill 1, asks for $700,000 over the
biennium in spending authority for the private sector match.

BUILD MONTANA

MR. BUCHANAN stated the major emphasis of "Build Montana" is

to help current businesses survive. They want to help these
businesses grow and expand. Other states are spending millions
of dollars in trying to attract business from out of state.
This is not for tourism, but for business.

MR. BUCHANAN stated that the majority of "Build Montana" and
Commerce programs are to help existing businesses grow. However,
when businesses do inquire, they should be responded to in a
professional, positive way for Montana. Commerce is trying to
put Montana in a more positive light through responsiveness,

and by trying to entice new business through tax incentives.
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SENATOR LANE asked about people looking for investments. MR.
BUCHANAN stated that the Department does put the callers in
touch with the appropriate party who can give that kind of
information.

MR. BUCHANAN showed the Committee a copy of the "Montana Magazine"
which is available for all communities to use. It presents the
business aspects of Montana in a positive way, and is loose-leaf
so the individual communities may insert their own literature.

TRAVEL PROMOTION - BUILD MONTANA (Tape #56 Side B-611)

JOHN WILSON stated that the Bureau will be asking for one addi-
tional FTE for Travel Promotion in the "Build Montana" House

Bill 1, for the Business Recruitment Program. The Business
Recruitment Program would include representatives from Montana
Power, the Montana Bankers Association, the Montana Environmental
Information Center, and the State.

PRIVATE DONATIONS TO TRAVEL PROMOTION (Tape #56 Side B-655)

DICK GILBERT asked about the level of effort given to getting
private dollars for Travel Promotion. JOHN WILSON stated he
spent a lot of his time putting together "package deals." He
sited the "Ski Montana" package, in which he had to coordinate
with Northwest Airlines and then nine separate ski areas.
Another example was the Snow-Mobilers brochure. The State con-
tributed $4,000 and the Snow-Mobilers Association contributed
$5,000. MR. WILSON stated they are actively soliciting private
dollars.

(Tape #57 Side A-001)

PHIL STROP from the Montana Inkeepers Association appeared on
behalf of the Travel Promotion efforts. The proposal of "coopera-
tive funding" was new in 1981. He wanted to commend the Department
for their efforts. He also endorses the proposal to raise the
levels of cooperative advertising. He is also pleased to see

the change in emphasis by the Department to focus on a different
kind of tourist. Before, the State advertising was focused on
tourists who might enjoy the State, but came in with "a camper,

a cooler, and a $20 bill, and left with all three." They brought
in very little actual dollars into the State. Now the emphasis
is on a stabilized use of facilities all year around. The tar-
geted tourist is now different. MR. STROP supports the efforts,
and hopes that the Committee will, too.
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DICK GILBERT asked why the State needed to use "leverage" in
terms of dollars to entice dollars from the private sector,
such as in Mr. Wilson's example with the Snow-Mobilers Brochure.
MR. WILSON stated he tries to get as much for his money as
possible. By working with the private sector, he can do so
much more in terms of promotion. MR. BUCHANAN stated that it
has been his experience, that the more that State is willing
to give, the more the private sector is willing to give. MR.
WILSON stated that the "Ski Montana" promotion was part the
State, part the ski areas, and part Northwest Airlines. For
the State's one-third investment, they received a two-thirds
return.

SENATOR BOYLAN noted that a return is also felt to the General
Fund, in terms of new revenues from liquor taxes, cigarette
taxes, etc., that there are many benefits.

GARY BUCHANAN said his goal is to get $81.23 back for every $1
spent.

BUSINESS ASSISTANCE (Tape #57 Side A-194)

This Bureau is designed to help businesses and local communities
for the retention of current businesses and the development of
new businesses. Activities of the Bureau include: providing
licensing forms and information at "one stop" when possible;
providing technical assistance to firms in arranging details of
export transactions; providing technical assistance to small
businesses in the way of some analysis to identify problem

areas, and upon identifying a problem, referring to professional
assistance for help. For new small businesses, they can direct
the interested party in such areas as marketing, fiscal packaging,
engineering studies, site feasibility studies, and other services
essential to start-up.

NANCY LEIFER stated she tries to keep a "core staff" to handle
all the generalities. These people then refer inquiries to
specialists.

NANCY LEIFER also stated they help Montana businesses to "hook-up”
with each other, when they need a particular services that can
be provided in-state.

The Bureau is also working on providing more business skills
training in such areas as bidding on State contracts, and the
use of computers by small business. They hope to establish a
clearinghouse for other training opportunities people could
refer to.



JOINT HOUSE-SENATE APPROPRIATIONS SUBCOMMITTEE ON NATURAL
RESOURCES AND BUSINESS REGULATIONS - MINUTES Page 10
February 15, 1983

MS. LEIFER is trying to streamline the licensing function for
businesses. They receive about 120 inquiries a month. They do
not issue any kind of license, but would like to be able to
provide a "one-stop" license form center, so people would not
have to run all over State government. In the future, she also
hopes to get all these kinds of licenses renewing at the same
time.

The Bureau provides support services to Local Development Organ-
izations, including development training workshops; technical
assistance in forming CLDC - Certified Local Development Corpor-
ations.

CONTRACTED SERVICES (Tape #57 Side A-528)

$75,000 of the requested Contracted Services is set aside for
purchasing expertise in helping businesses.

GARY BUCHANAN gave an example of a Montana tractor company who
is involved in a potentially productive government contract.
Commerce is providing direct assistance in the procurement area,
and have contracted with a specialist in government procurement
for defense. This is done when businesses ask for help.

FUNDING (Tape #57 Side B)

NANCY LEIFER stated the Licensing Assistance is General Fund.
The Business Assistance has two employees that were 20% State
and 80% Federal, and is also the same money used for technical
assistance. The rest of the program is a reallocation of FTEs.
One FTE was moved from Housing to the Bureau and has expertise
in International Trade.

GARY BUCHANAN is asking the Committee to replace the loss of
Federal funds in Business Assistance with General Funds. MR.
BUCHANAN wishes to anchor Economic and Community Development
Division as much as possible on State-funded resources. He
feels this Division is soley involved in economic growth for the
State and should be General Funded.

The meeting was adjourned at 11:45 a.m. (Tape #57 Side B-049)

REX MANUEL, C
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Agriculfure is fops

Agriculture ranks first among Montana’s six major in- I
dustries according to statistics compiled by various state
agencies for the year 1981, the most recent on hand. The

agricultural statistics are based on cash receipts; oil. and
gas, on value of production; travel, on value of receipts;
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Over 20,000 Full Time Equivalent Jobs

RECOMMENDATIONS :

1. Montana Economic Development Council
"Significant expansion of the tourism promotion to a level competitive
with the neighboring states...doubling or tripling the budget for
1983 and 1984" ’

2. Governor's Council on Small Business ,
...Supports a minimum of $2 million per year be appropriated for
travel and tourism promotion purposes _
...proposes that there be a state bed tax for the purpose of funding
or assisting in funding the state travel and tourism promotion budget
...supports a state lottery to fund travel and tourism promotion

3. Governor's Tourism Advisory Council

"Recommends $1.9 million per year for tourism promotion funded by the
Economic Development Fund created by Initiative 95"
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STATE

ALASKA

NEW YORK
PUERTO RICO
FLORIDA
PENNSYLVANIA
VIRGIN ISLANDS
MICHIGAN
WASHINGTON
HAWAIL

TEXAS

NORTH CAROLINA
TENNESSEE
ILLINOIS
KENTUCKY
VIRGINIA

SOUTH CAROLINA
GEORGIA
OKLAHOMA
LOUISIANA
ALABAMA
ARKANSAS
WISCONSIN
UTAH
MASSACHUSETTS
MARYLAND

WEST VIRGINIA
MISSISSIPPI

Travel Data Center

BUDGEY
1881/862

$11,435,500
10,036,000
9,482.318
8,237,855
6,500,000
6,207,031
5.374,8C0
4,5G8.GCa
4,497,CC0
3,995,262
3.900.000
3.886.200
3.679.400
3,623,316
3,357,350
3,333,746
3,300,776
u.mmm.nmw

STATE

MISS0OUR!
IDAHO
ARIZONA
WYOMING
MINNESGTA
SOUTH DAKOTA
NEVW MEXICO
NEW HAMPSHIRE
NEW JERSEY
VERMONT
OHIO
NEBRASKA
OREGORN

MAIME
COLCRADO
NORTH DAKOTA
GUAM

RHODE ISLAND

MONMNTANA

CALIFORMIA
DELAWARE
CONNECTICUT
INDIANA

1OWA

KANSAS
NEVADA

BUDGEY
1681/82

$1,659,292
1,600,000
1,557,900
1,417,334
1.407,854
1.363,542
1,328,928
1.263,C00
1.149,600
1.082,000
1.070.432
921, mmo
801,53
moo.:oa
749,583
650,6C0
632,000
625,500

613,545

531.302
450,701
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376.000
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112,406
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45783

MAGAZINE
Sunset

Better Homes &
Gardens

Travel Holiday
Fly Fisherman
Rider

Woman's Day

TOTAL OR AVERAGE

INQUIRIES

30,952

16,141
6,244
829
3,018
1,875

59,059

Average Length of Stay = 4.9 days

Average Size of Party = 3.2 people

MONTANA

ARRIVALS

11,917

4,562
1,893
411
1,330
__613

20,726

|
1982 CONVERSION STUDY

FOR

WYOMING CO-OP ADVERTISING

PER PARTY

EXPENDITURE

$377.30

367.50
362.60
470.40
294.00
367.50

TOTAL
REVENUE

$4,496,284.10

1,676,535.00

686,401.80
193,334.40
391,020.00
225,277.50

$7,668,852.80

AD
COST

$22,040.00

22,910.00
4,720.00
2,442.00
2,172.00

4,653.00

$58,937.00

MT. REVENUE

PER ADVERTISI

DOLLAR SPENT

$204.01

73.18
145.42
79.17
180.03
48.42

$130.12
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‘meetings,

Magazine ad
campaign mxvm:nm

To attract more motorcoach tours
to Montana, the Montana Promotion
Bureau launched an aggressive direct
marketing campaign last August.
Some 50 brokers were targeted in the
six major cities of Montana’s prime
market area: Chicago, Minneapolis,
Portland, Salt Lake City, and San Fran-
cisco.

The campaign had several phases.
Each tour broker was sent a letter
from Governor Schwinden telling of
Montana’s commitment to group tour
development. Brokers also received
the Group Tour Planning Guide, show-
ing Montana attractions and aimed at
group tour planners, with a letter of
introduction from the Bureau’s group
tour coordinator, Linda Howard. Ho-
ward hit the road in September to
meet with each broker. During the
they discussed new
Montana tour possibilities, as well as
the availability of sales aids. Brokers
were told about the Montana advertis-
ing, exhibiting, and travel agent
publicity to be released in their area
as part of the 1982-83 promotional
campaign. As a follow-up, slides, pho-
tos, films, and brochures were sent to
the brokers to help them promote
g._ao_q no:_‘m to Zoamzp Ioima ‘met

LCR “rw

again with many of them at the Na-
tional Tour Brokers Association and

“American Bus Association conven-

tions in November and December to
further aid the brokers in developing
Montana tours.

Some of the targeted brokers de-
cided to create new Montana tours.
Others expanded their existing pro-

grams. The brokers’ greater aware- -

ness of Montana as a profitable place
for tours was the greatest benefit of

the direct marketing efforts. Brokers

now know Montana'is serious about
developing group tour business.

Bozeman Rodeo

wins top recognition

The College National Finals Ro-
deo, held each June in Bozeman, has
been selected by the American Bus
Association (ABA) as one of “The Top
100” tourism attractions in North
America for 1983, according to State
Travel Director John Wilson.

Wilson said the ABA's yearly top
100 events are chosen in part be-
cause of their accessibility and ap-
peal to bus charter and tour groups.

- Last year, the Whitefish Winter Carni-

val and the Red Lodge Festival of Na-
tions were selected for the ABA
:OSOﬂa h.. [ J ,\.\rta\‘... P

N s .

“A listing in ‘The Top 100’ means
extensive publicity in both the United
States and Canada,” Wilson said,
“and invariably increases atten-
dance.

The 1983 Montana listing shares
“The Top 100" with such internation-

The Montana Business Climate
is published monthly by the
Division of Economic
and Community Development,
Department of Commerce,
1424 9th Avenue,
Helena, MT 59620,

(406) 449-3757.

Ted wosi_:no? Govemnor

Gary Buchanan, Director
Department of Commerce

Wallace J. Olson, Administrator
Division of Economic
and Community Development

Nancy Leifer, Chief
Development Bureau

- John Wilson, Chief
_Montana Promotions Bureau

Melinda Artz, Editor
~ Montana Business Climate

750 copies of this publication were pro-
duced at a unit cost of $.22, which in-
cludes $89 for printing and $77 for
distribution. )
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ally known attractions as the Tourna-
ment of Roses Parade and Mardi
Gras, according to Wilson. The yearly
list represents the “cream of the
crop” in both countries.

“Undoubtedly visitors drawn to
Bozeman in 1983 wiil return.”
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Testimony
before the
Joint Appropriations Subcommittee
(Department of Commerce Budget)
a by
Forrest H. Boles
President
Montana Chamber of Commerce

February 15, 1983

1. The Montana Chamber of Commerce Board of Directors unanimously
supports an increased tourism budget at the recommendation of
Montana Travel Hosts, the Chamber's tourism division.

2. The McKinsey & Company Report, done for the Montana Economic
Development Project, shows-arunanimous vote recommending a
significant increase in the support for tourism starting with
a larger promotion budget as e part of an effort to enhance the
anchor industries in Montana.

3. The Small Business Conference Report recommends a minimum of
$2 million per year be appropriated for travel promotion purposes.

"Tourism is a small business industry."

"Montana rates 46th in the nation in the commitment to
tourism promotion."

"Economic development begins with Montana small business."

"It is entirely appropriate for the state to be the central
promotional agency."

{(more)
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4. The Governor's Advisory Council on Tourism unanimously recommended

a significant increase in the tourism budget.

Shifting the tourism promotion function to the Department
of Commerce adds, to some degree, the additional opportunity for
promoting other types of economic growth besides tourism through

the Promotion Bureau. The Montana Chamber feels that this added

‘capability alone justifies the increase being sought, not to mention

the need for a much more vigorous tourism promotion effort in Montana.
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