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MINUTES OF THE LONG RANGE BUILDING C011MITTEE 
February 1, 1983 

Side 1 The meeting was called to order at 7:35 p.m. in 
Room 108 of the Capitol Building. 

Members present were Sen. Matt Himsl, Sen. Mark Etchart, 
Sen. Bill Thomas, Sen. Donald Ochsner, Sen. Jack Haffey, 
Rep. Rex Manuel, Rep. Gene Donaldson, Rep. Bob Thoft, 
and Rep. Steve Waldron. Rep. Francis Bardanouve was 
absent. 

Also present were Morris Brusett, director of the 
Department of Administration, Phil Hauck, administrator 
of the Architecture and Engineering Division of the 
Department of Administration, Tom O'Connell of the 
Architecture and Engineering Division, Don Gruel, 
administrator of the Maintenance Division of the 
Department of Highways, Mike Ferguson, administrator of 
the Aeronautics Division of the Department of Commerce, 
and Dave Kneedler of the Aeronautics Division. 

(009) Chairman Manuel welcomed the members and intro
duced the members that are new to the committee. 
Sen. Etchart is the Vice Chairman for the committee. 
The Legislative Fiscal Analyst for the committee is 
Curt Nichols and the secretary for this meeting was 
Lynn Tumey. 

(036) Phil Hauck reviewed the Capitol Construction 
Program bookrfor the 1983-85 biennium. All projects 
are numbered by priority. Priority numbers 1 through 
49 are in the cash program, which is money that is 
available for expenditure. Priority numbers 50 through 
67 are projects that are recommended to be funded by 
bonded debt. Mr. Hauck then introduced Tom O'Connell 
who is an architect for the Architecture and Engineering 
Division and was very instrumental in putting together 
the Capitol Construction Program. 

(147) Morris Brusett distributed to the committee 
members a breakdown of the cash program (see Attachment I). 
There was an error in the Capitol Construction Program book 
in stating the funds available for the cash program. The 
book stated $6,147,212 funds available but there actually 
was $7,332,494. Mr. Brusett then explained the bonded debt 
program. Thes'e funds come out of the General Fund. There 
is a bill to raise the taxes to cover this program: 3¢ on 
the cigarette taxes and 2.65% increase on the retail liquor 
excise tax. These two increases, if passed, will generate 
enough money to fund this bonded debt program, about 
$3.8 million. 
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Priority #23 (230) 

Don Gruel explained to the committee that the Department 
of Highways owns 560 buildings with a value of $31,782,500. 
The Department is requesting $750,000 for upkeep, modifi
cations, painting and security fences. There is also a 
small parcel of land included in the request for an 
additional structure at Neihart. 

Priority #26 (257) 

This priority has been revised by the Architecture and 
Engineering Division. It is a request for modifications 
to an existing maintenance garage on Lost Trail Pass. 
The request for this project is $63,500. 

Priority #28 (270) 

This request is for the construction of a sandhouse 20 
miles east of Miles City. The Department feels this is 
an ideal location for the sandhouse between Miles City 
and Glendive. The request for this project is $44,275. 

(285) The Chairman opened the floor to questions from 
the committee. Rep. Donaldson asked where the Department 
gets the funding for these requests. Mr. Gruel responded 
that the funds are earmarked revenue from the Highway 
Department. There was some discussion regarding the 
maintenance garage on Lost Trail Pass. 

Priority #21 (343) 

Mike Ferguson told the committee that the request for 
the West Yellowstone hangar project has been withdrawn 
due to lack of earmarked revenue funds. 

Priority #24 (366) 

This project is for runway improvements for the Lincoln 
Airport. The airport is in poor condition and is 
deteriorating rapidly. 

tir. Ferguson explained that Congress recently enacted 
the new Airport Aide Program. There is a 90% federal 
funding with a 10% sponsor match. 

There was a good deal of discussion regarding a bonding 
mechanism to generate funds for the 10% match. Currently 
the 10% match would come out of earmarked revenue but if 
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the bonding mechanism is approved, the 10% match would not 
have to come from state funds. 

The airport at Lincoln is state owned so the 10% match 
would have to come out of earmarked revenues. 

(691) The Chairman discussed the agenda for the week. 

Side 2 

The hearing on the Coal Tax Park Acquisitions was 
discussed. 

The meeting was adjourned at 8:25 p.m. 

Respectfully submitted: 

RM/lt 

~lJl~ 
Rex Manuel, Chairman 
Approved 
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Attachment 1 

CASH PROGRAM 

One method of funding Long-Range Building Program (LRBP) capital 
projects is through the Cash Program. Each biennium the legislature 
appropriates an amount from the Cash Program for building projects. 
The Cash Program receives revenue from the cigarette tax, A&E 
supervisory fees, and interest earnings. The revenue received is 
invested until needed. Interest earnings are deposited into the Cash 
Program to be appropriated by the legislature. 

LRBP Cash Program Funds Available 

1984 & 1985 Biennium 

1 Beginning Fund Balance 

Estimated Revenue: 2 
A&E Supervis03y Fees 
Cigarette Tax 4 
Interest Earnings 

Total Revenue 

A&E Operational Budget 

Total Available for Appropriation 

$ 120,000 
5,880,000 
1,500,000 

$ 827,729 

$ 7,500,000 

995,235) 

$ 7,332,494 

1This is the unused balance we anticipate 
the 1984-85 biennium. 

being carried over to 

218-2-105, 
charge on LRBP 
tax. The amount 

MCA, allows the department to assess a supervisory 
pro jects funded by sources other than the c igaret te 
charged is 1'70. 

316-11-119, MeA, requires that 27% of the cigarette tax collect
ed is to be deposited into the LRBP cash program. We believe this 
will amount to $245,000 a month. This figure is based on current 
prices. 

4The interest earnings 
interest rates and the rate of 

projection is based on anticipated 
cash draw down in the account. 




