MINUTES OF THE MEETING OF THE APPROPRIATIONS SUBCOMMITTEE
ON NATURAL RESOURCES AND BUSINESS REGULATION
January 13, 1983

The meeting was called to order by CHAIRMAN MANUEL at 8:22 a.m.
in Room 132 of the Capitol Building in Helena, Montana on
January 13, 1983. Roll call was taken and all members were
present except REPRESENTATIVE STOBIE, who was excused due to
illness. Also present were DICK GILBERT, LFA; CAROLYN DOERING;
OBPP; AND PATTI SCOTT, SECRETARY.

DEPARTMENT OF LIVESTOCK BUDGET (con't) (Tape #6 Side A-005)

RENT

AS REQUESTED at yesterdays meeting, DOUG BOOKER, OBPP analyst

for Administration and RICK MORGAN, Central Services Administrator
for Administration were present to answer questions about the

rent increases. CHAIRMAN MANUEL asked for an explanation on

how costs were arrived at.

DOUG BOOKER explained that costs were calculated by looking

at the total square footage for the Capital Complex, approx-
imately 1,000,000 square feet. 20% of this square footage is
general fund, which means general fund pays that part because
there is no one else to pay it. Mainly, this covers the 3rd
and 4th floor of the Capitol, the mansion, and part of the
Museum. The remaining square footage is billable out to the
agencies. They divided the budget they arrived at by the
remaining square footage. This was how they arrived at the $3.28
per square foot FY84 and $3.63 per square Foot for FY85. They
also added a 5% pay raise for employees. In past years, this
had not been done, and Administration had to absorb those costs.

MR. BOOKER presented a chart showing the increases from 1980
through 1983. (EXHIBIT A) He stated the problem came between
1982 and 1983. During that time, there was only a 2.5% increase
on the rates they could charge, but the expenses, (such as
utilities, the 12% pay raise, and air conditioning costs) rose
23%. The total income for the Division from general fund and
charges to the agencies will come to about $2.7 Million Dollars
this year. The estimated expenditure is $2.9 Million Dollars,
with a normal winter. The difference of $198,000 will have to
be paid from reserve. At year end, the working capitol (or cash
left) will be about $177,000. The normal 45 day operating
balance is usually $220,000. They will be under that normal
balance hy this fiscal year end.

DICK GILBERT asked for clarification on the 23% increase. MR.
BOOKER did not have all that information available at this meeting.
SENATOR SMITH asked that they itemize this information and report
it back to the full Committee. The Committee also expressed an
interest in contracted services, such as "Pest Control."
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CHAIRMAN MANUEL asked for a comparison about leased office
space in Helena. SECRETARY PATTI SCOTT said she was aware
that leased professional office space in Helena runs from
$6.50 a square foot on up. RICK MORGAN stated Workers
Compensation is paying $5.00 per square foot without utilities.

SENATOR SMITH asked if the same rate per square foot is charged
for all agencies and MR. BOOKER remarked that it was, whether
the agency is earmarked or general fund. The Department of
Administration is trying to get a standard square foot rate.

If the Department had to figure each agency's exact costs,

they would have to employ at least four more people.

SENATOR SMITH is still disturbed about the rent costs State
agency's have to pay and plans to look into the matter further.

EQUIPMENT

DICK GILBERT reported to the Committee that DR. GLOSSER will
need $16,000 for equipment that was requested by the Department
for FY85. The equipment is an Ultra-centrifuge which will be
used in the Diagnostic Laboratory.

SENATOR SMITH MOVED TO AMEND THE PREVIOUS MOTION FROM YESTERDAY,
AND INCLUDE THE $16,000 IN THE FY 85 BUDGET FOR THE DIAGNOSTIC
LABORATORY PROGRAM. MOTION PASSED WITH REPRESENTATIVE HEMSTAD
VOTING NO.

BEEF AND PORK PROGRAM (Tape #6 Side A-413)

OPERATING BUDGET

SENATOR SMITH MOVED TC ADOPT FOR THE BIENNIUM $55,000 FOR THE
PORK RESEARCH AND MARKETING, AND $450,000 FOR THE BEEF RESEARCH
AND MARKETING, FOR A TOTAL APPROPRIATION OF §$505,005. MOTION
PASSED UNANIMOUSLY.

PREDATORY ANIMAL CONTROL PROGRAM (Tape #6 Side A-457)

PERSONAL SERVICES

SENATOR SMITH MOVED TO ALLOW THE ADJUSTMENT OF .5 FTE FROM
PREDATOR TO INSPECTION. MOTION PASSED UNANIMOUSLY.

OPERATING BUDGET

SENATOR LANE MOVED TO ACCEPT THE OBPP BUDGET FOR $18€,758 FY84
and $200,315 FY85. MOTION PASSED UNANIMOUSLY.
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It was noted by the Committee that the cost of parts are so
expensive and hard to get for repairs on equipment, particularly
helicopters. It was also noted that liability insurance to
cover non-state employees riding in their equipment had gone up.

THE TOTAL PROGRAM was approved for $305,487 FY84 and $ 318,780
FY85.

RABIES AND RODENT CONTROL (Tape #6 Side B-001)

' SENATOR LANE MOVED TO ACCEPT THE OBPP BUDGET FOR A TOTAL
APPROPRIATION OF $96,945 FY84 and $102,184 FY85. MOTION PASSED
UNANIMOUSLY.

The Department of Livestock contracts with the Department of
Agriculture for Rodent Control. The Department of Agriculture
requested a vehicle for Rodent Control for $7800. If the vehicle
is approved in Agriculture for Rodent Control, Livestock's

budget will have to be increased by $7800. If the Legislature
transfers the Rodent Program to Agriculture, the $7800 will

have to be added to Livestock. CHAIRMAN MANUEL NOTED THAT THIS
WILL BE A MODIFICATION TO THIS PROGRAM. It was decided to wait
until the Department of Agriculture budget is heard.

CENTRALIZED SERVICES

SENATOR SMITH requested that all Appropriations Chairmen meet
and work out the rent discrepancies. The rest of the Committee
concurred.

REPRESENTATIVE HEMSTAD MOVED TO ACCEPT THE OBPP BUDGET FOR FY84
AND FY 85, EXCEPT FOR THE RENT. MOTION PASSED UNANIMOUSLY.

SENATOR BOYLAN MOVED TO ACCEPT THE LFA BUDGET ON RENT FOR FY84
$51,536 and FY85 $54,627. MOTION PASSED UNANIMOUSLY.

INSPECTION AND CONTROL (Tape #6 Side B-282)

REPRESENTATIVE HEMSTAD MOVED TO ACCEPT THE MODIFICATION IN THE
OBPP BUDGET TO ADD ONE FTE TO THE INSPECTION AND CONTROL PROGRAM.
MOTION PASSED UNANIMOUSLY.

PUBLIC SERVICE COMMISSION (Tape #6 Side B-325

BILL OPITZ, Executive Director of the Public Service Commission
was present to further explain HB84 and the $30,1000 request.
Also present was MADELINE COTTRILL, Administrator for the
Centralized Services Division, and JANDEE MAY, OBPP.
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MR. OPITZ presented a Position Control Report (Exhibit B)
which showed total services on December 10, 1982 to be
$1,142,397. The budgeted 1983 level showed $1,108,637, a
$34,000 difference. PSC did receive additional monies from
OBPP of $5,950, but this still left the budget short $27,810.
HB84 request of $30,000 was to include $15,000 for salaries
and about $10,000 for a Court Reporter. Mr. Opitz would like
to amend HB84 to $25,000 and add the wording on Line 18 "and
other necessary expenses."

THE COMMITTEE INQUIRED about the need for a Court Reporter.

MR. OPITZ stated that the person on his staff doing the reporting
is very ill and has 70 days sick leave and 44 days vacation
coming. So he will be paid a salary for several months. This
means the PSC will have to hire someone to do the Court Reporting.
Court Reporters receive about $100/day plus expenses. The PSC
will be hearing two major cases soon and need this service. MR.
OPITZ stated that the utilities have assumed a $6500 cost re-
cently because the PSC did not have the money for the transcripts.
MR. OPITS felt this was a very uncomfortable position to place

the PSC. SENATOR SMITH AGREED AND also noted that the PSC had
reverted back $109,000 to the general fund that had not been

used.

MR. OPITZ stated that given the $25,000 in HB84, this still
would not overspend the Fiscal Year Appropriation.

JANDEE from OBPP stated she was in agreement with the $15,000.
CHAIRMAN MANUEL observed that larger agencies are able to absorb
more costs because of vacancy savings. JANDEE agreed.

SENATOR SMITH asked what would MR. OPITZ do if the money were
not appropriated. MR. OPITZ replied he would probably have the
regulated entity pick up the cost. THE COMMITTEE agreed this
was not good practice.

REPRESENTATIVE HEMSTAD MOVED TO ACCEPT HB84 WITH THE AMENDED
AMOUNT OF $25,000 AND THE WORDING ON LINE 18 TO READ "AND OTHER
OPERATING EXPENSES." MOTION PASSED UNANIMOUSLY.

SENATOR BOYLAN asked if MR. OPITZ had checked out other al-
ternatives, such as video machines. MR. OPITZ said he had and
none were feasible.

MEETING ADJOURNED at 11:13 a.m.

5 [

REX MANUEL, Chairman
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10.07%
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PROJECTED

1980 1981 1982 1983

1980 to 1981 ...10.,07 Increase
1981 to 1982 ...19.97 Increase

1982 to 1983 .. 23.82 Increase
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F.

T.

E.

82 BLDGS. & GRNDS.

EQUIPMENT EXPENSES = #26, 362

EXPENSES

PLANT & INDUST.

SNOW REMOVAL
46. 2%

29. 3%




F.Y.E. 82 BLDGS. & GRNDS. EXPENSES |-

OTHER EXPENSES = #33, 388

TAXES & ASSESSMENTS
62. 3%

DEPRECIATION
31. 42
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F.Y.E. 82 BLDGS. & GRNDS. EXPENSES

PERSONAL SERVICES EXPENSES = $762, 886

JANITORIAL
24.6%

ADMINISTRATION
13. 0%

BLDGS. & GRNDS.
62. 4%




; STATE OF MONTANA EXPLANATION/JUSTIFICATION
OFFIf'E OF BUDGET AND PROGRAM PLANNING (SEE REVERSE FOR INSTRUCTIONS)
. OPERATIONAL PLAN/BUDGET
AER
AMEMNDMENT R:ﬁ,ee::yno_ 1 Page 1 of 1
[o{e]0]T NAME
AGENCY L.
4201 { Dedt. of Puplic Service Regulation ,

THZ INFORMATION FOLLOWING IS TO SUPPORT THE ATTACHED OPERATIONAL PLAN/BUDGET AMENDMENT REQUEST

1. The attaciied Position Control revcrt shows the amount need to fund
salaries an¢ benefits for F¥Y83. If you compare with the Bl2 Agency
Operational Plan you will find the Agency is short $33,760. In
January when $5,950 uaspent pay plan funds for FY32 is transfered
to F¥Y83 the Agency will still come up short $27,810. We do not
foresee making this up in vacancy savings or cut of overating
expenses. »

2. The attacned information édetails the reason the Commission needs an
additional $20,000 for the AT&T anti-trust settlement and FIRC
intervention.
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DOCUMENT NUMBER

FOR FISCAL YEAR __I_L_
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_D Operatnonal Plan ' SRS [ Supplemental
O - Admin. Approp. T O Other _

AGENCY CODE AGENCY NAME PROG. CODE PROGRAM NAME
4201 Dest, of Public Sexvice Pog. 0l O |Punlic Service Conmilsaion
N ET FORTH ON ATTACHED JUSTIFICATION FORM CURRENT | (pEchease) |  REVISED
| FULL TIME EQUIVALENT EMPLOYEES (F.T.E.) 14 44
1100 | Salaries O 941,718, 15,0631 £56,731
1200 Hourly Wages s AJ
1300 Other Compensation ;‘3' )
1400 | Employee Benefits ‘ 172,869, 12,747 175,618 :
TOTAL PERSONAL SERVICES 1 114,38' 27,310 (,142,397
2100 Contracted Services : - D3,dlo . PO 134910 i
) 2200 | Supplies and Materials ' 274511 -}
E 2300 Communications and Transportation 87 ] 120 : é
E 2400 Travel ' 45,356 }
(a) 2500  |Rent ,. ‘ 55,408
o |_2600 [utitities 5,395
o 2700 . |Repair and Maintenance L : g ’ 071 o
L 2800 Other Expenses > - - 4,627
% 2900 Goods Purchased for Resale -
& |  TOTAL OPERATING EXPENSES 288,944 20,0001 206,944

Equipment 10,7/u0
,,,,,, TOTAL EQUIPMENT 16,700 '
#:{ TOTAL OPERATING COSTS , Lpadld d04 4 pSAU [hpstlplal

FINANCING EX
diul
;-;-8. g

TOTAL PROGRAM COSTS 1,414,434 Y PEIN N EETVETYN
Approp. No. SBAS APPROPRIATION NAME (Limit to 30 Characters)
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[
D
E
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H .
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DISTRIBUTION MADE BY OBPP

D. P. ENCODING

/REMARKS

REVIEWED BY: Budget Analyst  Date
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