SELECT COMMITTEE ON ECONOMIC DEVELOPMENT

HOUSE OF REPRESENTATIVES

48TH LEGISLATURE

ATTENDANCE

DATE: March 26, 1983 - Excutive Session

ROOM: 224A
PRESENT ABSENT QOTHER

VINCENT, John - Chairman X

SCHYE, Ted - Vice-Chairman| X

ASAY, Tom X

DARKO, Paula | X

FABREGA, Jay X
FAGG, Harrison X
HANSEN, Stella Jean X
HARPER, Hal X
HARRINGTON, Dan X

METCALF, Jerry X

NEUMAN, Ted X
RAMIREZ, Jack 0¢X

VINGER, Orren X




EXECUTIVE SESSION OF SELECT COMMITTEE ON

ECONOMIC DEVELOPMENT - MARCH 26, 1983

CHAIRMAN VINCENT called the meeting to order at 7:45 a.m.
in Room 224A. Representatives Fabrega, Fagg, Hansen, Neuman
and Vinger were absent.

VINCENT opened meeting with discussion of proposed Statement
of Intent to House Bill 1. ASAY asked if it was necessary to in-
clude language pertaining to prevailing wage and asked if that wage
was that easy to determine. HARPER replied that the prevailing
wage is usually figured on a two-, three-, or four-county area -
areas that are close together economically, and is usually close
to the minimum wage.

VINCENT said he thought the purpose of the Statement of Intent
is to reflect the context of the Initiative, and that it was okay
the way it was written.

METCALF moved adoption of the STATEMENT OF INTENT.
Motion carried unanimously.

VINCENT brought up proposed addition to Statement of Intent
on behalf of local government. Gary Buchanan, Director of the
Department of Commerce, defined local economic development organi-
zations.

ASAY moved the proposed addition to the STATEMENT OF INTENT
do not pass.

Motion carried. SCHYE and VINCENT voted against.

VINCENT brought members' attention to list of specific statu-
tory language drafted by Department of Commerce referencing each
code authorizing the Department to do work outlined in bill.
Buchanan commented that he thought this language specifies each
program in the bill and strengthens it.

METCALF moved the amendments drafted by the Department of
Commerce.

Motion carried unanimously.

Greg Petesch, Legislative Researcher, asked the Committee's
permission to rewrite amendments in proper form, to which Chairman
Vincent agreed.

HARPER left to attend another committee meeting.
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DISPOSITION OF HOUSE BILL 1

VINCENT explained his proposed amendments which were to
take $80,000 out of both the Assistance to Local Development
Organizations and the Montana Product Promotion and International
Export Assistance programs, and $90,000 out of Travel and Tourism
Promotion. This totals $250,000, which he further proposed to
put back into the bill for University Business Management Develop-
ment Program to be funded at this amount. This program was deleted
by the Appropriations Committee.

METCALF commented that he was going to resist any motion to
amend House BI1ll 1 because he thinks the bill should be acted on
the way it was passed out of the Appropriations Committee.

VINCENT moved the amendments.

Motion failed. METCALF, ASAY, HARRINGTON and RAMIREZ
voting nay; DARKO, SCHYE, NEUMAN, and VINCENT voting aye.

HARPER had left his vote before leaving to attend another
committee meeting, which was inadvertently not recorded above.
METCALF moved to reconsider VINCENT'S amendments in order to re-
cord HARPER'S vote.

Motion carried, with HARPER voting aye, 5 voted aye -
4 voted nay.

METCALF moved the following amendment, to correct a clerical
error in the bill.

(1) Page 2, line 15
Strike: "$466,441"
Insert: "$446,441"

Motion carried unanimously.

RAMIREZ proposed to amend the line item appropriation for
Assistance to Local Development as he felt one-half of a million
dollars was excessive for grants. He thinks $100,000 per year
for grants is ample. RAMIREZ moved to amend:

(1) Page 2, line 16
Strike: "$528,532" HANSEN arrived - 8:40 a.m.
Insert: "$228,532"

Gary Buchanan, Director of the Department of Commerce, spoke
against the motion because he thinks it would restrict effectiveness
of programs.

Motion failed. METCALF, HARRINGTON, DARKO, HANSEN, SCHYE,
HARPER, and VINCENT voting nay; ASAY, RAMIREZ and NEUMAN voting aye.
7 voted nay - 3 voted aye.
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RAMIREZ moved to eliminate the Governor's Council on Economic
Development.

Motion failed. METCALF, HARRINGTON, DARKO, HANSEN,
NEUMAN, SCHYE, VINCENT and HARPER voting nay; ASAY and RAMIREZ
voting aye. 8 voted nay - 2 voted aye.

RAMIREZ moved to eliminate the Montana Economic Reporting
and Forecasting System.

Motion failed. METCALF, HARRINGTON, DARKO, HANSEN,
NEUMAN, SCHYE, VINCENT and HARPER voting nay; ASAY and RAMIREZ
voting aye. 8 voted nay - 2 voted aye.

RAMIREZ moved to reduce appropriation for Travel and Tourism
Promotion.

Motion failed. METCALF, HARRINGTON, DARKO, HANSEN,
SCHYE, VINCENT and HARPER voting nay; ASAY, RAMIREZ and NEUMAN
voting aye. 7 voted nay - 3 voted aye.

HARRINGTON moved that House Bill 1, AS AMENDED, DO PASS.
Motion carried. METCALF, HARRINGTON, DARKO, HANSEN,
NEUMAN, SCHYE, VINCENT and HARPER voting aye; ASAY and RAMIRE?Z

voting nay. 8 voted aye - 2 voted nay.

Meeting was adjourned at 8:58 a.m.

N VINCENT, CHAIRMAN

oy k. andrua)

Eaéeh ANDRUS, SECRETARY




STANDING COMMITTEE REPUPT

L4
March 26 10 83
MR, ... PO e
Select Loconomic Dav pmen
We, your committee on..................... n ........ celo ........... t ...................................................................................
having had under consideration ....... O B e er e Bill No. l .............

_second  reading copy ( Yellow )

color

A BILL ZOR AN ACTY ENTITLED: “AN ACT IMPLEMENTIHG SECTION § OF
IHITIATIVE 95 BY ALLOCAYING INTEREST O THE COAL TAX TRUST FUND T0
THE MONTANA ECONOMIC DEVELOPMENT FUND; APPROPRIATING PUNDS PROM THE
ECONOMIC DEVELOPHERT FUND TO THE DEPARTNENT OF COMMERCE AND TRE
DEPARMBURET OF LABOR AXD INDUSTRY TO ACCOMPLISH THE OBJECTIVES ESEAB-
LISHED BY THE PEOPLE OF MONTANA WITH THEIR APPROVAL OF INITIATIVE 95,
AUTHORIZING LOANS PROM THE GENERAL PUND; AND PROVIDIHG AW IMMBDIATE

SFTECTIVE DATE."

Respectfully report as follows: Thatgm‘ .............................................................................. Bill No...... 1 ...........

BE AHEBDED AE FOLLOWS:

{1) Page 2, line 13

Following: 1iine 12

Insarts "This appropriastion wmay act be ezpended until ¢ha
council is crested pursuant to 2~15-122,7to adviece the department
on the Iimplementaticon and deovsliopment of aconomic development
programs euthorized in Title 90, chaptar 1, part 1.%

_—
sTATEPUS. co. Chairman.

Heléna, Mont.

COMMITTEE SECRETARY



rage £ of 5
Rouse BiXl 1

{(2) Page 2, line 1d

Pollowings 1liame 13

Insert: "The appropristion may nrot bea expended until the
council is created parsuact to 2-15-122, to advise the department
on the application of ecisntific and technuologival ressarch in
the dovelopment and implementation of economic dovelopment
prograzas anthorized ia Ticle 96, chapter 1, part 1.°

{3) Page 2, line 14

Pollowiag: “Program”

Iuserc: ., as authorizad by 80~1-~102(5)} (7) and
$0-1-105(33."

{4) Page 2, line 15
Strike: “466,441°
Insert: °*446 441"

(%) Page Z, line 17
Pollowing: “Organizationa®
Insert: ®as suthoriged by 90-1-1G2({8) and $0-1-105(4})."
Strike: ™528,532°
insoxrt: “448,532°

{6} Page 2, line 19

Pollowing: “Progran”™

Inkert: “University Business Hanagemsant Development Progran
i%6,500"

{7) Page 2, line 21

Pollowing: “Aseistauncs" :

Insert: %, as authorized by 90-1-102(5) and subsactiona (2)
and (%) of 90-1-105."

Strike: "318,806"

Insert: *238,806"°

(8] Pagae 2, liae 23

following: “Systen®

Insert: *, as aunthorized by subsecctions {2) and {4) of
50~1-122 and 90-1-107(1)."

(%) rage 2, line 24

Following: “Promction®

Inmert: %, asg amendaé by subsections (2), (3}, aad (8) of
%06~1-105."

(18) Page 2, line 25
Folloving: “Proaootion”

e

sTATE pUB. co. : Chairman.
Helerta, Mont.




raye 3 0L 2
Nouse Bill 1

Insert: ", as zuthorized by subsectioas (%), (5), and (6)
Strike: *1,785,064"
Inserte *1,695,064°

(11) Psge 3, line 3
Pollowing: *Board®
Ingert: %, &a created in (BB 166 and 2B 700}."

{12} Page 3, line 6
Frolluwing: line $
Ingaert: “This appropriatios iz to zerve as state matceh for

federal 3lob training parteership act mooiss under the displaced
workars provisionz and te supplement economic developaeant
activities for row and expanding businaess as authorized under the

fob eraliaing partnership act.®

{13} Page 3, line 9.
Ameand: total as nesded

AXD AS ANENDED
DO PASS
STATEMENT OF INTENT ATTACHED

STATE PUB. CO.
Helena, Mont.



Page 4 of 5
House B{ll 1

WE YOUR SELRCT COMRITTEE OM ECONOMIC DEVELOPMENT
ATTACH THE POLLOWIHG STATEMEHNT OF INKTENY T0 HB 1
STATEHENT OF INTENT

HOUSE BILL 1

*Ix isx the intent of the legislatare that all progrems,
councils, and committeses zuthorizad wnder f{this act] shell give
special .attention ard consideration o those aectors of the
ecanomy and businesses which:

~ enhance locsl ownership and costrol of businssses by
Hontana resideonts;

~ provide jobs that will be substantially filled by current
Rontans residents as opposed to providing jobs that will be
filled by noarasidents coming into the atate to £ill such jobs:

- malntaic snd improve a clean and healthfnl <avironmant,
with  emphasis on consarvation, reaswabls TRIGNY LSS, and
alternative energy productiosn;

- berefit small- and mediusm-sized businessas az definad by
rules adopted by the eccnomic development board;

- epcourage or benefit the processing, refisiang, marketing,
and innovative use and promotion of Moantana's sagricultursl
products;

- pay the pravalling wage for that occupationy and

- Bbave d&emonstrable affirastive action plans for emplceyiag
vaterans, wonen, minorities, and bandicapped peoplo.

All committees and councils authorized or funded by {rhise
act] shall hold public hearings across the state to explain their
activities and lieten to the couceras of the local citizenry.
Prior pudblic notice 18 reguired for ell regular =eetings,
reports, atc.

The coeucilus, comnittees and programs established ia {chis
act] shall reflect a balance of warying ecconomic perspactives,
actively investigate 2ad seeX cut innovative aconumic davelopaant
programa, ard offer a diverse array of options and strategies for
pablic comment before adopting recommendaticas.

Chairman.
STATE PUB. CO.
Helena, Mont,



rage > or 5
House B1ill 1

It ies the intsnt of che legislatura that the Govarnor's
Council on Economic Developaent will be created asccording to the
provisions cof 2~15-122, and that the coumcil shall contain
represantatives from the following sactaras o©of the econsny:r
patural resourcas ertraction and processing industrien, small
businuss, tourism, &gricultures, education, consexvationists,
public iaterest, financial, prefessional, 9cononic devalopment,
and orgasized laboxr. Wich resgard to representatives of small
business, particular emphasis shall be gqiven to amsall
manufacturing eonterprises, buzinesses established sroand the
general preferances listed  Dbalow, and Dbusinesses with
non-traditional ownership ledividuals, i{a particular women,
low~income, -and wminorities. The council shall be broadly
reprasantad with no more than 2 representatives from sach of the
106 mectors idesntified above, except that the small business
sactor ehall bs allocated 4 representatives., Mo wmore than 190
menberz may be residents of the same congressional discrice.®

Chairman.
STATE PUB. CO.
Helena, Mont.
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PROPOSED AMENDMENT BY DAN DOLAN, OFFICE OF PUBLIC INSTRUCTION

(1) Page 2, line 25
Strike: "$1,785,064"
Insert: "$1,485,064"

(2) Page 2, line 18
Insert: "Computer Education Training $500,000"

(3) Page 3, line 16
Strike: "$1,000,000"
Insert: “$800,000" - . —_— .



DESARINPNT DF CCHiERCE

Governor's Councii or rpconomic Developrnent

This appropriation may not be experrded until tie

counicii is created pursuant to Section 2-15-122, MCA to advise the
department on the implementatiocn and develcpment

of economic development programs autrorized in

title 90, chapter 1, part 1.

$ 130,800

Council on Science and Technology

This appropriation may not be expendaed until the

council is created pursuant to Section 2-15-122, MCA to advise the

department on the application of scientirfic

and technological research in the developmant and

implementation of economic developmant programs

authorized in title 90, chapter 1, part 1. 167,414
Business Development Assistance Program

as authorized by sections 90-1-102(5)(7) and 90-1-105(3),

MCA 466 ,44)
Assistance to Local Development Organizations

as authorized by sections 90-1-102(8) and 90-1-105(4),
MCA 528,532

Montana Product Promotion and International Export Assistance

as authorized by sections 90-1-105(2)(5) and 90-1-102(5),

MCA 318,806
Montana Economic Reporting and Forecasting System

as authorizad by sections 90-1-102(2){4) and 90-1-107(1)

MCA 150,000
Business Location tromotion

as authorized by section 90-1-105(2)(3)(6}, MCA 227,522

Travel and Tourism Promotion

as anthorivzed in section 90-1-105(2)(5)(5), MCA 1,785,004

Montana Economic Development Board

as created in HB 100, 700 473,000



pEPARTMENT OF LABOR AND INUUSTRY
Labor Training Program

This appropriation is to scrve as state match
for federal job training partnevship act
monies under the displaced workers provisions
and to supplement economic development
activities for new and expanding business

as authorized under the job training

partnership act. 1,000,000
TOTAL GENERAL FUND $553235679
S $5,280,579

Section 3. Spending authority. The following appropriation is
for spending authority for private donations for the Travel and Tourism
Promition Program for the biennium ending June 30, 1985:

Travel, and Tourism, and business Promotion $7C0,000

Section 4. Borrowing. The Department of Commerce may borrow
from the general fund or other funds for:

DEPARTMENT OF COMMERCE
Operating costs of the Umbrella
Industrial Revenue Bond Program four year loan $150,000

Section 5. Effective date. This act is effective on passage
and approval.

-End-



PROPOSED ADDITION TO STATEMENT OF INTENT

It is the intent of the legislature that a Council
on Labor Force and Education be established, pursuant
to Section 2-15-122, MCA, to advise the departments of
Commerce, and Labor and Industry, on new directions for
job oriented educational opportunities related to economic
development. Particular effort should be directed to
realizing the potential of the information technologies

such as computers and telecommunication.



STATENERT OF IHTENT

[t is the legislatures intent that all programs, councils and committees
authorized under (this Act) shall give special attention and consideration to

those sectors of the economy and businesses which:

enhance local ownership and control of businesses by Montana

residents

- provide jobs that will be substantially filled by current Montana
residents as opposed to providing jobs that will be filled by non-
residents coming into the state to fill such jobs

- maintain and improve a clean and healthful environment, with emphasis
on conservation, renewable resources, and alternative energy production

- benefit small and medium sized businesses as defined by rules adonted
by the economic development board

- encourages or benefits the processing, refining, marketing and
innovative use and promotion of Montana's agricultural products

- pays the prevailing wage for that occupation and

- have demonstrable affirmative action plans for employing veterans,

viomen, minorities, and the handicapped.

A1l committees and councils authorized or funded by (this Act) shall hold
public hearings across the state to explain their activities and listen to the
concerns of the local citizenry. Prior public notice is required for all recular

meetings, reports, etc.

The councils, committees and programs established in this (Act) shall reflect
a balance of varying economic perspectives, actively investigates and seek out
innovative economic development programs, and offer a diverse array of options and

strategies for public comment before adopting recommendations.



-—

It is the legislatures intent that the Governor's Council on fconomic Nevelon-
ment will be created according to the provision of Section 2-15-122, MCA and that
the council shall contain represcatatives from the following sectors of the economy:
from natural resources extraction and processing industries, small business, tourism,
agricultural, educational, conservationists, oublic interest, financial orofessional
economic development and organized labor. With regard to representatives of small
business, particular emphasis shall be given to small manufacturing enterprises;
businesses established around the general preferences listed below and businesses
with non-traditional ownership individuals--in particular--women, low-income and
minorities. The council shall be broadly represented witn no more than two (2)
representatives from each of the ten sectors identified in subsection (4), except
the small business sector identified in sub-section (5) shall be allocated four
(4) representatives. No more than ten members may be residents of the same

congressional district.



PROPOSED AMENDMENT TO HOUSE BILL #1

STATEMENT OF INTENT -~ HB 1

IT IS THE INTENT OF THE LEGISLATURE THAT TECHNICAL AND/OR MONETARY
ASSISTANCE TO LOCAL ECONOMIC DEVELOPMENT ORGANIZATIONS FROM THE
APPROPRIATION IN THIS BILL BE MADE ONLY UPON VERIFICATION BY THE
DEPARTMENT OF COMMERCE THAT THE LOCAL ECONOMIC DEVELOPMENT ORGANIZATION
SEEKING ASSISTANCE 1IS:

1) 1IN VOLUNTARY COMPLIANCE WITH MONTANA'S OPEN MEETING LAW.

2) MAKING ITS FINANCIAL RECORDS AVAILABLE FOR PUBLIC INSPECTION.

3) PROMULGATING EFFECTIVE MEASURES TO FULLY DISCLOSE REAL OR
POSSIBLE CONFLICTS OF INTEREST ON THE PART OF ITS OFFICERS,
MEMBERS AND PERSONNEL.

4) ENCOURAGING PUBLIC AWARENESS AND DISCUSSION OF ITS ACTIVITIES,
INCLUDING OPPORTUNITIES FOR PUBLIC PARTICIPATION AND COMMENT.

IT IS FURTHER THE INTENT OF THE LEGISLATURE THAT ALL MONIES APPROPRIATED
UNDER THIS ACT BE SPENT IN SUCH A MANNER AS TO ENCOURAGE AND FACILITATE
THE BROADEST POSSIBLE PUBLIC PARTICIPATION IN ALL PHASES OF ECONOMIC

DEVELOPMENT.



