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EXECUTIVE SESSION OF SELECT COMMITTEE ON 

ECONOMIC DEVELOPMENT - MARCH 26, 1983 

CHAIRMAN VINCENT called the meeting to order at 7:45 a.m. 
in Room 224A. Representatives Fabrega, Fagg, Hansen, Neuman 
and Vinger were absent. 

VINCENT opened meeting with discussion of proposed Statement 
of Intent to House Bill 1. ASAY asked if it was necessary to in
clude language pertaining to prevailing wage and asked if that wage 
was that easy to determine. HARPER replied that the prevailing 
wage is usually figured on a two-, three-, or four-county area -
areas that are close together economically, and is usually close 
to the minimum wage. 

VINCENT said he thought the purpose of the Statement of Intent 
is to reflect the context of the Initiative, and that it was okay 
the way it was written. 

METCALF moved adoption of the STATEMENT OF INTENT. 

Motion carried unanimously. 

VINCENT brought up proposed addition to Statement of Intent 
on behalf of local government. Gary Buchanan, Director of the 
Department of Commerce, defined local economic development organi
zations. 

ASAY moved the proposed addition to the STATEHENT OF INTENT 
do not pass. 

Motion carried. SCHYE and VINCENT voted against. 

VINCENT brought members' attention to list of specific statu
tory language drafted by Department of Commerce referencing each 
code authorizing the Department to do work outlined in bill. 
Buchanan commented that he thought this language specifies each 
program in the bill and strengthens it. 

METCALF moved the amendments drafted by the Department of 
Commerce. 

Motion carried unanimously. 

Greg Petesch, Legislative Researcher, asked the Committee's 
permission to rewrite amendments in proper form, to which Chairman 
Vincent agreed. 

HARPER left to attend another committee meeting. 
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DISPOSITION OF HOUSE BILL 1 

VINCENT explained his proposed amendments which were to 
take $80,000 out of both the Assistance to Local Development 
Organizations and the ~1ontana Product Promotion and International 
Export Assistance programs, and $90,000 out of Travel and Tourism 
Promotion. This totals $250,000, which he further proposed to 
put back into the bill for University Business Management Develop
ment Program to be funded at this amount. This program was deleted 
by the Appropriations Committee. 

METCALF commented that he was going to resist any motion to 
amend House BIll 1 because he thinks the bill should be acted on 
the way it was passed out of the Appropriations Committee. 

VINCENT moved the amendments. 

Motion failed. METCALF, ASAY, HARRINGTON and RAMIREZ 
voting nay; DARKO, SCHYE, NEUMAN, and VINCENT voting aye. 

HARPER had left his vote before leaving to attend another 
committee meeting, which was inadvertently not recorded above. 
METCALF moved to reconsider VINCENT'S amendments in order to re
cord HARPER'S vote. 

Motion carried, with HARPER voting aye, 5 voted aye -
4 voted nay. 

METCALF moved the following ameno~ent, to correct a clerical 
error in the bill. 

(1) Page 2, line 15 
Strike: "$466,441" 
Insert: "$446,441" 

Motion carried unanimously. 

RAMIREZ proposed to amend the line item appropriation for 
Assistance to Local Development as he felt one-half of a million 
dollars was excessive for grants. He thinks $100,000 per year 
for grants is ample. RAMIREZ moved to amend: 

(1) Page 2, line 16 
Strike: "$528,532" 
Insert: "$228,532" 

HANSEN arrived - 8:40 a.m. 

Gary Buchanan, Director of the Department of Commerce, spoke 
against the motion because he thinks it would restrict effectiveness 
of programs. 

Motion failed. METCALF, HARRINGTON, DARKO, HANSEN, SCHYE, 
HARPER, and VINCENT voting nay; ASAY, RM1IREZ and NEUMAN voting aye. 
7 voted nay - 3 voted aye. 
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RAMIREZ moved to eliminate the Governor's Council on Economic 
Development. 

Motion failed. METCALF, HARRINGTON, DARKO, HANSEN, 
NEUMAN, SCHYE, VINCENT and HARPER voting nay; ASAY and RAMIREZ 
voting aye. ~ voted nay - ~ voted aye. 

RAMIREZ moved to eliminate the 1'1ontana Economic Reporting 
and Forecasting System. 

Motion failed. METCALF, HARRINGTON, DARKO, HANSEN, 
NEUMAN, SCHYE, VINCENT and HARPER voting nay; ASAY and RAMIREZ 
voting aye. ~ voted nay - ~ voted aye. 

RAMIREZ moved to reduce appropriation for Travel and Tourism 
Promotion. 

Motion failed. METCALF, HARRINGTON, DARKO, HANSEN, 
SCHYE, VINCENT and HARPER voting nay; ASAY, RAMIREZ and NEUMAN 
voting aye. 2 voted nay - l voted aye. 

HARRINGTON moved that House Bill 1, AS AMENDED, DO PASS. 

Motion carried. METCALF, HARRINGTON, DARKO, HANSEN, 
NEUMAN, SCHYE, VINCENT and HARPER voting aye; ASAY and RAMIREZ 
voting nay. ~ voted aye - 2 voted nay. 

Meeting was adjourned at 8:58 a.m. 

=~~u;1-
N VINCENT, CHAlru~N 

J ANDRUS, SECRETARY 
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PROPOSED AMENDMENT BY DAN DOLAN, OFFICE OF PUBLIC INSTRUCTION 

( 1) Page 2, line 25 
Strike: "$1,785,064" 
Insert: "$1,485,064" 

(2) Page 2, line 18 
Insert: "Computer Education Training $500,000" 

(3) Page 3, line 16 
Strike: "$1,000,000" 
Insert: "$800,000" 

/ 

./ 

I I 



Ttlb ClIJproprintion may not be C'(i,(:w]e,.-! unti! U~e 

COIJ:iCU j s crcatr.d purSuZlnt to Section 2-15-122, MCA to advise the 
depart.m(:nt on th(~ implementati.cli and d2vclc;"nent 
of economic d!!v(:lopmen t pro.;',:ram3 author i z·::!·: i,l 
title 90, cllapter 1, part L 

$ hG.800 

Council on Science and Technology 

This appropr'iation may not be expsnd·.:(i unti.t t/".: 
cOuncil is createc pursuant to Section 2-15-122, HCA to advise the 
department on the appLication of ~cientific 
and technological research in the development and 
implementation of economic development programs 
authorized in title 90, chapter 1, part 1. 197,414 

Business Development Assistance Prograr.l 

as authorized by sections 90-1-102(5)(7) and 90-1-105(3), 
MeA 446,441 

Assistance to Local Development Organizations 

as authorized by sections 90-1-102(8) and 90-1-105(4}, 
MCA 

Montana Product Promotion and International Export Assistance 

as authorized by sections 90-1-105(2)(5) and 90-1-102(5), 

528,532 

MeA 318,806 

Montana Economic Reporting and Forecasting System 

as authorized by sections 90-1-102(2}(4) and 90-1-107(1) 
MeA 150,000 

Business Location Promotion 

as authorized by section 90-1-105(2}(3)(6}, MeA 227,522 

Travel and Toul~ism Prornot ion 

as (1llt,IlClr',i"!f:d in ~;ecti.on 90-1-l0')(?)(S)(S), :'iCi\ 

~0ntana E~onomic Development Board 

as cr~ated in liB 100, 700 4'('0,000 



DEP,\RHIENT OF L,\HOR At'-ZIJ I NDLISTI{Y 

Labor Training Program 

This appropriation is to serve as st.ate match 
for federal job training partnership act 
monies under the displaced workers provisions 
and to supp lcment ecollomic deve 1 oprncnt 

activities for new and expanding business 
as authorized u~der the job training 
partnership act. l,000~OOO 

TOTAL GENERAL FUND $~,::~6,b79 
$5,280,579 

Section 3. Spending authority. The following appropriation is 
for spending authority for private donations for the Travel and Tourism 
Promition Program for the biennium ending June 30, 1985: 

Travel, .nG Tourism, and business Promotion $7CO,OOO 

Section 4. Borrowing. The Department of Commerce may borrow 
from the general fund or other funds for: 

DEPARHIENT OF CGrl:!ERCE 
Operating costs of the Umbrella 
Industrial Revenue Bond Prograrl four year loan $150,000 

Section 5. Effective date. This act is effective on passage 
and approval. 

-End-



PROPOSED ADDITION TO STATEMENT OF' INTENT 

It is the intent of the legislature that a Council 

on Labor Force and Education be established, pursuant 

to Section 2-15-122, MCA, to advise the departments of 

Commerce, and Labor and Industry, on new directions for 

job oriented educational opportunities related to economic 

development. Particular effort should be directed to 

realizing the potential of the information technologies 

such as computers and telecommunication. 



STI\TEtlErn or i iHErH 

It is the legislatures intent that all programs, councils and comrnittees 

authorized under (this Act) shall give special attention and consideration to 

those sectors 0 f the economy and bus i nesses \,/hi ch: 

- enhance local o\'mership and control of busines$es by Hontana 

residents 

- provi de jobs tha t \,/i 11 be subs tant i a 11y fill ed by current I·lontana 

residents as opposed to providing jobs that will be filled by non-

residents coming into the state to fill such jobs 

- maintain and improve a clean and healthful environment, with emphasis 

on conservation, renewable resources, and alternative energy production 

- benefit small and medium sized businesses as defined by rules adopted 

by the economic development board 

- encourages or benefits the processing, refining, marketing and 

innovative use and promotion of Montana's agricultural products 

- pays the prevailing wage for that occupation and 

- have demonstrable affirmative action plans for employing veterans, 

women, minorities, and the handicapped. 

All committees and councils authorized or funded by (this Act) shall hold 

public hearings across the state to explain their activities and listen to the 

concerns of the local citizenry. Prior public notice is required for all regular 

meetings, reports, etc. 

The councils, committees and programs established in this (Act) shall reflect 

a balance of varying economic perspectives, actively investigates and seek out 

innovative economic development prograr.ls, and offer a diverse array of options and 

strategies for public comnent before ddopting recommendations. 
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It is the legislatures intent that the Governor's Council on [conoFdc ~)r:velofl-

ment \·lill be created according to the pt'ovision of Section 2-15-122, 1-1C;-\ and ttlat 

th2 council shall contain representatives from the foll0'!ing sectors of the eCQnO:~ly: 

fron natural resources extraction and processing industries, small business, tourism, 

agl'icultural, educational, conservationists, public interest, financial orofessional 

economic development and organized labor. (-lith regard to representatives of sr.Jall 

business, particular emphasis shall be ~Jiven to small manufacturing enterprises; 

businesses established around the general preferences listed below and businesses 

with non-traditional ownership individuals--in particular--women, low-income and 

minorities. The council shall be broadly represented \1i til no more than t\'10 (2) 

representatives from each of the ten sectors identified in subsection (4), except 

the small business sector identified in sub-section (5) shall be allocated four 

(4) representatives. No more than ten members may be residents of the same 

congressional district. 



PROPOSED AMENDMENT TO HOUSE BILL #1 

STATEMENT OF INTE~T - HB 1 

IT IS THE INTENT OF THE LEGISLATURE THAT TECHNICAL AND/OR MONETARY 

ASSISTANCE TO LOCAL ECONOMIC DEVELOPMENT ORGANIZATIO~S FROM THE 

APPROPRIATION IN THIS BILL BE MADE ONLY UPON VERIFICATION BY THE 

DEPARTMENT OF CO~ffiRCE THAT THE LOCAL ECONOMIC DEVELOPMENT ORGANIZATION 

SEEKING ASSISTfu~CE IS: 

1) IN VOLUNTARY COMPLIANCE WITH MONTANA'S OPEN MEETING LAW. 

2) MAKING ITS FINANCIAL RECORDS AVAILABLE FOR PUBLIC INSPECTION. 

3) PRO~ruLGATING EFFECTIVE MEASURES TO FULLY DISCLOSE REAL OR 

POSSIBLE CONFLICTS OF INTEREST ON THE PART OF ITS OFFICERS, 

ME~ffiERS AND PERSONNEL. 

4) ENCOrRAGING PUBLIC AWARENESS k~D DISCUSSIO~ OF ITS ACTIVITIES, 

INCLUDI~G OPPORTUNITIES FOR PUBLIC PARTICIPATION fu~D CO~lliENT. 

IT IS FURTHER THE INTENT OF THE LEGISLATURE THAT ALL ~10NIES APPROPRIATED 

UNDER THIS ACT BE SPENT IN SUCH A MAN~ER AS TO ENCOrRAGE ~~D FACILITATE 

THE BROADEST POSSIBLE PUBLIC PARTICIPATION IN ALL PHASES OF ECONOXIC 

DEVELOPMENT. 


